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BY OLIVIER UYT\'EBROUCK
Democrat-Gazette Police Reporter
A Kkiller ordered three chil-
dren to lie on their living room
floor and then shot each in t_he

earlier, Little Rock

police said Monday.
~ Their mother struggled with
another gunman as her children
died, apparently in a crime O
{etaliation against an absent sis-
er.
Police arrested three people
— including the brother of
slaying victim 1i
«Skeeter” Ganaway, 20 — Mon-
ay in the execution-style
deaths Sunday.
A day after

2\

killers barged

leaded Monday for an end to ence Monday, s&
younger prother and sisters were shot..

the city’s violence.
«1 stand here with the pblood 1© death in their house. e

my children still under my : e g
% tention both police ‘and Mary

¥

PP

£

at a news conference.

«My kids were all 1 had,” she «gecause Of rumor, 1.ha

said. “I plead with the youth, los.t1 three Chlldl.‘en,"v_' Hussia
S y » - "o ,"u«”ﬂ

don’t send another woman to said. )
Police had

%

cry tonight.”
jce alleged Mary Hussian described hex

youths

[ ] °
t‘r ln Oln On’ shot the children with a
jber pistol in the pelief that School who spO e to
ssian’s surviving child, about the dangers of drugs and
i who had plang:to en:

Mary Hu
N 1 1 ~ Yashica Young, 19, helped in gangs and
Weep_ fOI' a Slam fnend . the May 26 'Qrive-by killing of ter the armed services=i™ -
‘ i s L INOCKA brother, Ganaway: «They kissed me goodbye
remtina thov everv,mo_rn_mgw

into her home, Mary Hussian, ™
mother of slain children Mar- WW&ME HORNTOR, ./ .

cell Young, 17, Mustafa Hussian, TEARS FOR SIBLINGS — ashica * - -
alak Hussian, 10, Young, 19, weeps at a news confet? -

a day after hey

ﬁngernails,” Mary Hussian said 0 !
Hussian rejected Monday. s = '
jay@ . |
bed crying the way I'm going to ade no arifé's'tiﬁ* i
Ganaway’s death as of Monday. -

Monday that Riley Noel 111, 23, slain 17.year-old daughter as % :
th a .45-cal- straight-A studentk at Hall High




ment,:she'hoped her generation 5+ ‘Witnesses:told "polices; héy sforg
would:: be’%sblei’to “save “the. ‘heard the k_illg;sias\kfo‘x'-'eyoﬁ\‘gg;, y flagg own,” Hussian
world” "and" wished everyone.: after: they’charged-into ‘Huss- - aid.. " SECRIT P
would just¥fget along for once.”:" ian’s: home. at. 5005 Mabelvale . % Savefaj mes; "Hussianta
But she'also was realistic. ", - “Pike :about;11:15 pm Sunday.’; Jher’ daughter”broke £ intgTsHBEE
“Myaié’rents hope that I*»livef_-:',){qux,lg -1s " the »mq_t,-her_:,‘gf._{(; D=+, ‘during the “half-hour’ neyis‘?{ién,‘i:"
a long:time.”, Malak wrote. ,.z:.;;;..,-;_'a\yay?S‘.chlld,ip‘ohce’_'saxd;?.;;ﬁg.n%, ' ference at _theﬁ'SéﬁthWest‘gUd oS
That Wish was shattered Sun- was in Ganaway’s car when:he' munity Centet, next to th Ritatad) &
day night, ' ... was fatally shot. i ne B g "Rgck"‘po_l_ice-":S()uth; G 1 i
:There: were many tears.and. . -Ganaway’s mother told® the . precinét on Base Lin'é”l;o' el
questions“Monday, .as teachers’: ‘Arkansas Democrat- last' Hussian’s swter-sat‘besi_de’{gxqp;:f.
and * students learned ‘of ‘the week that Yashica'Young : “set and ‘comforted her tlgx_;o_uﬁp 4y
L 4 Bl 41500 CHILD, Page 3A - up” her son’s killing —:a.con- ' See 'SI-!OO_TINGS,' F‘ég;e:,i_' i3
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‘Legislators say’

WATCHING OUT —
around Sarajevo, Bosnia-Herzegovina

U.N. peaceke
depots two weeks

Serbia twists arms

by Serbs at U.N.

as ‘signals’ suggest U.S, pilot is alive »®

BY JULIJANA MOJSILO\_/IC
Assoclated Press Writer

PALL;, Bosnia-Herzegovina
- The president of Serbia an-
ounced Monday he had per-
uaded fellow Serbs in Bosnia
0 release the more than 250
IN. peacekeepers they are
olding hostage.

Slobodan Milosevie, in a
latement from his Belgrade of-

t leaves a warm cup and a co

The Park Plaza branch teller
laced an unspecified amount
‘cash into an envelope.

The man took the money and
1 across Markham to a Total
5 station and convenience
ire. Witnesses couldn’t tell
lice what direction the robber
'd f‘rq/m the store.

epers from France scan
, for redeployed heavy
ago

the hills Monday
weapons seized

to free hostages

® Transmission co

uld be coming
from downed pilot

5A

fice, said his chief of security re-
ported that Bosnian Serb lead-
ers had “responded positively”
to his demands to free the

hostages soon.
U.S. officials in Washington,
meanwhile, said they have been
See BOSNIA, Page 5A

At 10 a.m., about 45 minutes
after the robbery, police crime
scene technicians, dressed in
white lab coats, could be seen
dusting the door for finger-
prints and taking a Total coffee
cup into evidence.

The coffee was still warm,
and dg;lectives went to the To-

voters will rul

BY ELIZABETH CALDWELL
Democrat-Gazette Capitol Bureau 5

A constitutio
will be held onl
of Ar

eral legjs

y if a majority

ans vote for one, sev-
lators promised Mon: -

day. o

To do anything else would be .
a “political blunder,” Sen. Bill -
Walters, R-Greenwood, said. af:-
ter a publi
tol. 2N
Previously, key legislator§
had said a constitutional con
vention ‘might be called withogt
voter approval in a special elec-
tion. But at Monday’s hearing, -
members of the. Joint- Interim:.
Committee on'.State Agencies:
and Goverhmental‘Affaits_?,; '
told that public - oppositio s,
rewing to a convoluted;;plati
the Legislature ‘approved;garlj:
er this year for revisingithe'1 4
kansas Constitution.y:. = ¢
Little . Rock lawyer -Scott
Trotter, director of
group Common Ca
sas, said le
“sensitive to e,
Trotter said voters fear leg-
islators wil
picked grou
egates simp

See CONSTITUTION, Page 8A

1d trail

tal store to investigate.

“He came in first and had
some coffee,” the store’s clerk
told a stream of customers who

gislators must be

p of convention del-

asked about the polijce cars .

parked across the street. .
In the back of the conve-
nience store, Little Rock police
See BANK, Page 8A

op e MG
- 0n ponstltuuon‘;; 5

¢ hearing at the Caﬁ§ ;-

ly to rubber-stamp a

S
nal convention ;

S T e T A

e e e i e

the watchdog -
use of Arkan-

public opinion.” * e

I assemble a hand- .

":
e

N —
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Shootings -

© Continued from Page 1A
the event,
Hussian and her daughter de-
clined further comment after
- Hussian, Mayor Jim Dailey and
others spoke at the podium.’
Police made the three arrests
within 10 hours of the killings.
~“I don’t know nothing,” Noel

~of capital murder. A reporter
‘had asked whether. Noel killed
the children in retribution: for
his brother’s death, =

charges against Curtis
and Terry Lynn Carroll, 16, of 2

killings :
~All three were scheduled for

| Rock Municipal Court, .
Police also- searched*Monti
for a woman who- accompanied

lice hadn’t arrested- herw-

Monday. ' -
. The' killlngs occurr
..moments after the eldest vi

with her 18-year-old;h
: about 11:15 p.m: Sunday.

house "during’.the: att
*" crashing -through=a” bat room
.~ - window ' -and running, aWay
through the' back yard ;

“ported ‘Monday - that ,soxheone_
-banged: on their doors: or:rang’.
. their:doorbells: aboutth ‘ me
_ of the shootings. .
.. .~Thekillers barged mto thé
_livmg room through the carport
“door immediately aftér the cou-.
' - ple entered, detective Sgt.
= Clyde Steelman said - Monday..
Police found no evidence of
.forcible entry. : i
~ The two younger: children
heard the commotion and came
~into the living. room, . Steelman
said.
- “He .made the kids lie down
- on the floor and shot them:all
there,” ‘he -said. Police found

est to youngest.

Mary - Hussian told officers
that she fought with a shotgun-
wielding man who attacked her,
police wrote. -

Ttlllle&lshotgun ﬁred once ‘dur-

Police . filed identical- 4
Cochran, 19; of 724 Corning. St
Hollingsworth Court, m the_

B arraignment today ‘in Little“

:'-Noel Cochran and Carroll Ptg'
and.:
.. didn’t ‘release her name latef

¢tim, . |
Marcell Young, ‘Teturned. homL :
oyfrien

~‘The 18:year-old’ ran from:the:
a

each shot in the head, lying old- -

ggle,but no.onewas. _'

‘told reporters Monday morning
as police led him to the Pulas- :
.ki County jail on three counts
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into this house all T had,” sald thelr mother; Mary Husslan. “l plead with
/. the.youth, don’t send another. mnpn to bed crying the

Way l’m going to, cty tonight.'

Terry Lynn Carroll

§ :b TN N Cochran —one of the three
‘1M “Hussian’s was treated charged: — standing on Mabel-
for a: minor.head wound at Uni- vale Pike in front of the house:
ospital and released The officer put the teen-agerin

) i g . his police car, then found a
screaming and hysterical Mary
ussian behind the house. ;
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t month, the Presidential . p

3 campaign of Senator - h

: Bob Dole returned a - je
< $1,000 contribution: to:: ¢
my group after months  pe},
of a frank, high-level “app
{ dialogue on how we could work to- |yﬁ'
gether. Mr. Dole’s campaign spokes- ;' - -
man, Nelson Warfield, said our agen: g r«
da was' ‘100 percent at odds with “cm
Senator! Dole’s.” Unfortunately, we : an¢
must use the Senator’s own words in’ “my
response: Stop dying about bur the
record. ' pat

2 Log Cabin Republicans is the a-A ‘ten

tion’s largest partisan organization wh
representing gay people, with{43 ' fer
chapters in 35 states and-more an So
10,000 members. We are Republi

who believe in limited governmerit, a
strong defense and in equal treat- mei

ment and equal opportumty under -my¢
the |aw Last ear our

gr&aummla&d ' s of
e enthusiastically endo the fror"
d .

Contract -With America 4, an

we were the only gay organizationto . |
do so. In contrast to the 1992 Republi- A i
can platform the contract sharply . !

_ focused on the most critical issties”” * !

- facing our; country- and offered solid "
Republlcan solutions, avoiding dlv‘& i
sive issues like abortion and anti-gay- % X1l
rhetoric that needlessly ‘drive; -~ {
wedges bétween the many parts of \ {
the majority coalition. It is no won-\

. der that, according to a poll in. Thef

New York: Times, one in_three ga
voters cast their bahots for Repu,Bl; l
ns last year. R
We have never asked for ‘“‘special
rights,” only equal treatment under \

the law: We adamantly oppose pref-

i

‘We never
- asked for
spemal r1ghts




o %ﬁi“ﬁ? .mgg-w
“Bamey Frank o M‘gassa lsspgge?tté“%'

tic. We are not liber-:
Sl Ra sk s ¢ ‘:’f,g.‘!‘! 3
3 Yt
ding voice on
tion. *Working* closely :with, -
two | Republican ' Senators, Nancy::
Landon

sebaum ' of | Kans as and

b >

Judd Gregg of New Hampshire, and -’

are not aware‘of Senator Dole
reformf i g ,
Our top Cdngressional priority has -

g

beerl the redtithorization of the Ryan - :

White Care Act, which is the Govern-
ment’s care and treatment program
for people ‘living with H.LV. and.
AIDS. I'met with the chairman of the
Dole for Preésident finance commit-
tee, membel's of his campaign and
his Senate"dffice to discuss the im-
portance qf the majority leader’s .
support. .

On this isSue, Senator Dole kept his
word by signing on as a co-sponsor.
and scheduling floor time for the bill
just beforé the August recess.. On
July 27, it passed by a vote of 97 to 3,
with Senator Dole voting in favor.
Hardly 100 percent dfsagreement on
this either. . 3

It is true:that our group supports
equal opportunity for gay men and
women in the military. We have nev-

e Food "and Drug: Ad-" .

H s
being “100 percent” against F.D.A. - |

er tried to hide our position on this .

issue, either in public or in conversa-
tion with the Dole campaign.
But there was never an indication
from the campaign staff thaf our °
: disagreement.would bring such con-

=

the Senator’s chief supporters, like
Seqator Alfonse D’Amato of New
York, are among the most vocal ad-
vocates for lifting the.ban on gays in
the, military,)Why_ haven’t these sup- -
porters failed the purity test?

In his letter this'week to Senator -
Dole, Republican Representative
Steve Gunderson of Wisconsin point-
ed out ‘the hypocrisy of the Dole
campaign. On one hand, Mr. Dole is
willing to solicit gay financial sup-
port and employ gay people on his -
campaign staff. On the other hand,
by returning our contribution, his
actions worsened the lies spread by
the far right about gay America. . -

Ultimately, ;the explanations for
this rejection .of support from Mr.
Warfield and Mrq Dole’s campaign
manager, Scott Reed, have bewil-
dered not only us, but many other
Americans. )

If Republicans don’t learn the les-
sons of Houston in 1992, we will for-
feit our opportunity to lead the nation
into the 21st century.

Richard Tafel, a Baptist minister, is
the executive director of Log Cabin
Republicans.

sequences later on. In fact, many of — J

preocc
sies in
But
enviror
United
world |

Elizabe
Counc'
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that Frank
Ricia McMahon- Sends some responses from a column

MacConnell is writing for the Newport, New Hampshire, Arqus-
Champion Newspaper. One man suggests that after you read the

‘column you should forward it to the Speaker. -
S Washington, D.C. 20500 7 L
k3. }_},/ U 7
/
] e Lo J
August 11, 1995 Qoect a;lJML¢2{
( J).Q,U/h\/y\_
MEMORANDUM TO THE PRESIDENT
FROM: RICIA MCMAHON"(W
SUBJECT: Correspondence from Claremont, N.H. Event

The Arqus-Champion which is published in Newport, New Hampshire is
now carrying a Guest Column by Frank MacConnell, Jr. As you Kknow,
Frank asked you the question regarding campaign finance reform at
the Claremont Senior Citizen Picnic at the Earl Bourdon Center.

Frank's first of his weekly columns focused on the event and the
historic handshake between you and Speaker Gingrich that showed
agreement on creating a bipartisan commission to address campaign
finance laws. Since then each of his columns has reported on the
progress of the commission and/or your statements.

Every week there is a photo of you and Gingrich in the now famous
grasp. In addition, at the close of each column Frank asks readers

.who agree with him to cut out the article, write their name and

address, and send it to you in care of me at the Office of National

Drug Control Policy. I was quite surprised and delighted when I
read of my role as intermediary!

The first column published on Wednesday, July 19, 1995 had five
correspondents. The second column was printed on July 26 and five
responses were forwarded. The third column was printed on August 2,
and one letter has been sent, so far.

Attached is a list of the correspondents who have mailed their
columns to me. In addition I have also included the actual

clippings. I thought you would 1like to see the remarks for
yourself.

I am especially amused by the writer, Loui Bonaccorsi, who wants
you to mail the column from the 19th to the Speaker when you finish
reading it. I understand that he is an ardent Republican.

Also one of the other correspondents, Henry Fitts, I believe, is a
writer for the Argus-Champion.

Not only has the Arqus-Champion carried the column, but I am now
getting similar columns of the COMMENTARY section of another local
Claremont paper that is the called the ?2 2 2?2 Record.

I should have entitled this memo "NOTES FROM THE NORTH"!



2

My very best to you and Hillary. Both of your events with the
children regarding smoking tobacco and using drugs have been a
success. Keep on sending a strong message.

Have a wonderful and much deserved vacation. I will spend a little
time in New Hampshire and on the Vineyard.

My oldest son, Mike, is in Hawaii. He is the top Triathlete in the
Islands. He is a true Ironman. Maybe you can have a jog with him!

Take care.



WEEK OF JULY 19

Raymond and Martha Frappier
85 Penacook Path
Newport, N.H. 03773-3771

Louise Koory
100 Lakeside Road #9
New London, N.H. 03257

Nellie Netolicky
37 Luxury Drive
Newport, N.H. 03773

Loui F. Bonaccorsi
10 Severance St.
Claremont, N.H. 03743

Peter Miller
45 Green St.
Lebanon, N.H. 03766

WEEK OF JULY 26

Albert C. Blake & Betty Blake
P.0. Box 2038
Mt. Sunapee, N.H. 03255

Mr. and Mrs. James B. Collins
P.0. Box 154
Newport, N.H. 03773

Mr. and Mrs Henry K. Fitts
135 Trow Hill Rd.
Sunapee, N.H. 03782

Commentary From Another Paper
Joan Coolidge

RFD #1 Box 357

Claremont, N.H. 03743

Marion E. Davis
67 Maple Ave. Apt. 22
Claremont, N.H. 03743

WEEK OF AUGUST 2
Virginia O'Brien Irwin

97 Pollards Mills Road
Newport, N.H. 03773

COMMENTS

"Don't Let Us Down!
It Was A Promise"

"Syr President
Please forward to "Newt" when you
have finished with this Loui"”

"I'm glad that the President called
Mr. MacConnell this weekend. We in
N.H. haven't forgotton about this
issue - let's keep the pressure on
Mr. Gingrich!"

"I Agree With Frank"



Grass roots action
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1T patticlans talked about everything other
han health care. Why should they worry? Health &
care groups were taking care of their needs'and
hat they did not take care;of, the, liticians
mselves, took you'Tike 't
s they h i
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G. OTF.'Revisesl
A Budget Rule
1o Help Banks

Cuts Their Compet'ilion
ForLoansto Studlénta

Ry ADAM CLYMER!

WASHINGTON, Aug. 19 —~ Aftor
complaints from banks that have
seen thelr share of swudem loans

drop sharply. Repyblicans axe

changsd tha  accounting ruink  tn
mmmmm—ﬂmmm

from the Treasury.

. The Republican-led Houso of Rep-
resTTETveshAs Also Yol

:prur.zm requently
agsninni problems. The Scnsle has

¥P1 1 act oo the Tlouse propgxal.
Unrigr earrent law, the direct-lvan
program i expected to provide $13.8
billion In student loans in the year
beginning Oct. 1, while fegerally
guaranteed bank: louns will provide
15.3 villion. In 1993, the year|before
the direct program was croated with
strong support from President Clin-
ton, bunk loans made up all §19.2
billien In Federal studant loans.
. loans ha 1

e, {
GR tho guaranteed loun program,
which offors profits without much
 Jesa risk than they have on oiher
loans i 3
A hig hoast for the direct loan
program, enaciod In the 1993 budget
reconciliation bill, was an aecount-
ing rule that roquired the Congres-
sionat Budget Office and the: Offiee
ol Management and Budgel (o ex-
clude Federal adminisiralivo ex-
penacs when calculmiing the cffects
#f loan programs on the Federol
budaer.
+ Roth sides agree this gave direct
‘loans sn unfal’ advantage in any
budgei-making  comparison, since
more Feders) money is spent on
adminisiering the direct-loan pro-
gram than on the guara pro-
gram.
Seizing on that, Republican
nents of tho direct-loan put
| w very unusual directive lato this
ycar's budget resoltion. It ordered
the Congresslonal Rudget Offico to

Continued on Page 22, Cn11mn r

. ENT HAS SEEN
THE PRESIDERT HAS

Continued I'rom Page 1

Includn administrative axponsss of
the dirccl-loan proﬁrll:'l. which are
extinnted a1 $441 milllon for next
o 18 tul hﬂiﬂo‘m‘ —hut

ad.

uaranieed lown pro-
ram, whivh aro estimated af

n .

When tho Budget Olliee followed
Jrderen last month the Republicans
wied tho figures wx & rcason for
“scrapping the direct-lnding pro-
gkrom," in the words of Ropresonta-
tivo Haward I*. McKaon, the Califor-
nls Republican who hoads the sub-
committec dealing with higlrer edu-
cotlon.

But the Cinton Administration,
Sennate Democrats and foany sup-
porters af direct lnans cry foul.

Senatnr Cdward M. Kennedy,
T at of M b , AC-
cused Repadlicans of “cooking, tha
bhooks.” Marshall Smith, Under Sce-
rolary of Fducation. accused tham
of *'a venal usxsuult on student aid’*

and “‘guiiing, bankere oy

ouse of-

ficials sald Il the administrative

costs of baih programs wure count-
cd, the direct loans in toial would
sgain prove to he cheaper for the
government,

Kven - ono supparter of the
chunges, John E. Nean, a consultant
1o the Consumar Rankars Asgocia.
tion, agreed that $160 ailllon In Fed-
cral paymanis (o assist the 40 agen-
cles around the country that admin-
istar the guarantoed K)an proaram
mont  thelr administfutive costa
shauld bo included, ulthough he ar-
gued that the vther $110 milllon in
supervisory costs should not ba
cowmited beeuust much of it was un-
nocorsary. These  agenciea  have
oflenhoencriticized in the past, and
in 1898, anc of the largedt, the Highcr
Education . Asaiatance  Foundation,
wemt broke while carrying $9 billion
in loans.

And a conservalive Republican
econumist now serving on the Fuod-
eral Reserve Board has sought to
halt the chsnges (or the loan pro-
gram. The Fed govenior, Lawrenca
1Lindscy, criticized the step as **mak-
ing the chango tho Industry propases
without looking at other changes.

In & letter 1n Sonator Sponcer
Abraham, n Michigan Republican,
Mr. Lindsey wroio that “Aslong as it
Is necessary 1o provide a profit
induce lendiars 10 guaranteo student
loans. direct leading will be cheap-
cr. Mr, Lindsey I8 in charge of
consumer finance at tho Fod, and in

an interview on Wednesday, he sald

! bankers had "'telccted the change

that makes them look good.*

lle also sald the argument that
university officlals make about tho
diroct systéem as simpler fer them
waa “a compsiting argument for the
ndvannllo of direct lnaas to tho

y.

In Seattle, fur cxample, Eric Qod-
froy, assistani vice pryaidenl of tho
Universlly of Washington anddirec-
tor of (inancial aid, said the univeral.

SUMMER IS FOR CHILOREN:
GIVE TO THE FRESH AIR FUND
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ADDING IT UP
Student Loans Before G.0.P. Rule Changes

BILLIONS OF DOLLARS

“ATD Catrerd Law wihout By Shongo
Sowos US Deoennent of € Gucotin

T One past direcior
v E *

L

ty was very pleased with (e direce.
loan progran *We would charactler-
izc our {irst yuar in the program as
buing very close tn an unqualified
suceesd,” ho sald, .

The debate over tho systoms does
not invelve Interest rater, which are
set by the ‘ederal Government for
both programas.

Rul Mr. Godirey satd il girec:.
T8M WAR SiMpic

reily o

n
1 . Eau wnd ‘30 or_30 Btete
il n in

their hands -in—the—first—week of
schoot last year, comparcd with $3
militon in.she first week of the 1993-
%34 achool year, whan the untversity
Inst uxed the guarantes program.

Just as Mr. McKeon would like to
.5e8 the dircut program abolished,
tho Clinton Admintsiration urged
Congress 1o move quickly to climi-
nate the guarantee program entjre-
ly, saying the direct program was
cheaper and botter.

But uthorsarguestudents are best
sarved by the competition. That has
hoen, for example, & strongly held
view of Senator Nancy Landon Kas-
sebaum, the Kunsas Kepublican who
heads the Scaste Committee on J.a-
.bor and Human Regources. F.ven one

guarantce agency . official, Sheryl
liagemoir, vice proaldent of (he
American Sident LoanAssociation,
sald, "We welcome the competl

Wan," and seld,.unixcrallics, et

10 {0l
the jor

W, .
%mh vice presideni for

‘government relations of the Ameyh-
can Council on Education, sald elim¢-
nating cither program wouvld be
wore fur students because compeit-
tion hud forced the banks 10 do a
betier job of providing sarviees, and
continuing the guarantes program
1d keep the direc) program on ita
focs. ile also sald tha House Appro-
riations Commince's proposal o
climinate most of the $110 million
spent on suporvision of guaraniee
ngencics was 0 very risky thing (o
0."

of ther Congres.

b oo

MILLIONS OF STUDENTS 7 3"

I

3 .5

- 4
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ﬂ Guaranteed studont 10sns

L

| Directsiudent (nans i

A Vit
tional budget Office. Rube 1t Relsche
auer, sk the Sort of Ingtruction tha
Republicans had iswued to the Dudgs -
¢l Offico about accounhing for ad
minfstratlve cosis was verv mmusual.
He found it comparable 1o » Con.
ﬁumml hubit of prefrriing the
wer estimates of politicabv popu-
lar Joans 1o Isracl lrom e White
1louse over thi: mure exprngve esth
mates of the 1cas-polltical ¢ ongros-
slonal  Budget  Office. Fat Mr.
Relschuuer soid the changs minda
sansu, even though 1t shoukt have
Bonc further ond Included thn corin
o guaranteed loans. I vou are
golng to do it. do it right,” h2 sald.
Mr. Relschauer, whn Ieft e job at
the beginning of tiug vesi. v as pre-
ceded by Rudolph Penner. .ho has
recently worked g« consuliant 10 the
student-loan Industry. ¢ agreod
Friday that it was very unusual for
tho lludget Olfice 19 be ordered how
10 make its calculations ot. a pro~
gram. But in this case, he raid, %Iy
has put the whole thing on + beter

198 ® o

" basis* le also sald it was very

difficult to decide st which admin-
Isirative coste shenld hieinluded in
estimatas for the puarini e pro.
gram.

Ono argument House Kepnblicans
make for killing the dire<t | rogram
is tha doing £0 would ¢nahlc them to
make Jags sovare cutr I other stue
dent loan programe, like Interest
subsidies.

Another clear Repiblic ar motive

. Istaauack a popuiar program crost-

od by President Clinton. A July 27
"Doar Collesguc’ leller from Mr,
McKean and Represenimvive Bill
Goodling of Pennsvivania. chuirman
of the Houte Commitiee on I>conom.
ic and Educational Opportunities,

. bogan by denouncing ‘“‘the Presi

dent's' fundamenial beliet that the
Federal Government can run (he
student loan progrsm betier than the
privale sector.”

Ang they compiatned) of the Ixe-
partment of Educ Mion's ure of ftx
funds 10 advertise direct uns ny

“Presidont Clinton's New  Direct
Student  Loan  Program Thet
proved, they <ald, that Tl Presls

dent has chusen tv minke tho pro-
gram an important compnnent of his

. ro-siection carnpoign.”
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ALSO IN WASHINGTON

Senator revives ill man

Sen. William Frist, R-
Tenn., did the ultimate in
constituent service Thursday
— -he revived a Cleveland,
Tenn., man who suffered a
heart attack in the halls of
Congress. The man, identi-
fied as Graeme Sieber, was
on his way to Frist's office to
talk about budget cuts in chil-
dren’s services when he col-
lapsed. Frist, a heart surgeon,
was .in his office when an
aide from another senator’s
office summoned him. Frist
cleared the man’s airway
and inserted a tube so rescuers could get him breath-
ing. Sieber was listed in critical condition late Thurs-
day at George Washington Hospital Center in Wash-

USA TODAY
Is also a

heart surgeon

FRIST:

‘Gramm intended to send GOP money to Packwood in

ington. Frist left town sh

: N

fund-raiser in Nashville and couldn't be reached. ﬂ'?\“‘q'§

PACKWOOD DIARIES: The Senate ethics
committee will not pursue an entry in Sen. Bob Pack-
wood’s diaries, in which he asserted that Sen. Phil

violation of contribution limits. “The committee has
reviewed this matter and has concluded that no fur-
ther action will be taken by the committee,” conclud-
ed a letter to Gramm, R-Texas, on Thursday from
Chairman Mitch McConnell, R-Ky. and Vice Chair-
man Richard Bryan, D-Nev. Packwood, R-Ore., re-
signed last week after the ethics panel voted to expel
him for sexual and official misconduct.

FBI CRIME LAB: Attorney General Janet Reno-
said Thursday she has ordered the Justice Depart-
ment’s inspector general to investigate allegations that
FBI testimony on crime lab evidence, in some cases,
is slanted to help the prosecution. Special Agent Fre-
deric Whitehurst's charges came to public attention
after 0.J. Simpson’s defense lawyers wanted him to
testify against another FBI analyst. Whitehurst has ac-
cused analyst Roger Martz, who testified in the Simp-
son case, of slanting lab findings in other cases. A re-
viewon.'sOcaseshasfoundnoprobletm,theFBIsajd.

InN C., ‘Baby I,Ove program ‘
givés Medicaid a good name

By Richard Wolf
USA TODAY

MOUNT AIRY, N.C. — If Brittany

Semonesvgives birth to a healthy

baby next month, she wnll have Me-
dicaid to thank. :
With one behind her

and considered a risk for another,
Semones quit her job.in this rural
community after becoming pregnant
and opted for bed rest Husband
Marty’s job as a machine operator
comes with health insurance — but
not nearly enough.

So the couple, who earn about
$15,000 a year, applied for Medicaid
coverage under North Carolina’s
““Baby Love” program. Already, it's
paid for surgery, two hospital visits,
check-ups and medicines. “Without
Medicaid, our doctor bills would be
just outstanding,” says the expectant
mother. “It does a great job.” :

But programs like Baby Love

could lose funding if Congress. fol-
lows through on plans to cut $182 bil-
lion — 30% of projected spending —
from the federalstate health-eare
program by 2002. .

Unlike Medicare, which is guaran-
teed to everyone in old age, the Me-
dicaid program is designed for the
poor and disabled of any age, and
oonsstsofavaﬁetyotseparatepro-
grams such as Baby Love.

Thismonth,GOPsenatorsand'
House members hope to come up.

with a new formula for Medicaid
that sends less money to the states
with fewer strings attached. Such a
“block grant” approach faces stiff
opposition from Democrats aud
some GOP moderates. 257

But even if the structure of Med:-
caid is retained, big cuts are likely:
Unlike Medicare, which is staunchly
defended by the powerful senior citi-
zens’ lobby, Medicaid is politically
vulnerable as well as financially un-
sustainable:

» Among its 36 milhon recipients,
nearly three-fourths are mothers
and children who qualify by meeting
income and eligibility standards
made more generous in the past dec-
ade. Unlike the elderly and disabled
who complete the Medicaid clien-
tele, many feel this group lacks clout.

“The conventional wisdom is that
nursing homes and seniors will have

more political clout to protect them-
selves at the state level,” says Judy
Waxman of Families USA, a group
seeking upanded health insurance

»>Medical lnﬂadon, a burgeomng
caseload and more
fits have combined to keep Mediemd
growing at more.than 10% annually.
Critics say states need more freedom
to run the program, which gobbles
up 20% of most state budgets.

Most of that goes to the elderly
and disabled, particularly for nurs-
ing-home and institutional care. The
average annual cost for a senior citi-

. zen under Medicaid is more than

$8,000; for a child, $1,000.
Budget-cutters in Congress say the
cuts can be made without
ing health care for the poor, but they
would leave details to the states.
“We can’t continue to let the pro-
gram grow as it has been growing,”
says House Commerce Committee
Chairman Thomas Bliley, R-Va., who
wants to trim Medicaid inﬂaﬂon to
4% annually by 2002. :
Medicaid now pays to deliver one
in three babies in the USA and cov-

- ersthe infant for at least a year — at

an average cost of $7,000 per child.
In most states, pregnant women and
children are covered up to 185% of
the federal poverty level, far beyond
federal requirements. Most also of-
fer enhanced maternity packages,
including education and home visits.

If the GOP succeeds in sending
Medicaid to the states as a block
grant, it will be left to people like
Barbara Matula, North Carolina’s di-
rector of medical assistance, to find
the savings. And there are only so
many places to look:

»Moving more Medicaid recipi-
ents into insurance
plans -could save money, although

-_tion hit double digits in 1988, as did =~

most studies predict only modwt sav-
ings. In North .Carolina, a state pro-
gram that matches beneficiaries to -
primary-care doctors already has. -~
cut hospital costs. o ol el

>Reducing the income thresholds
under which families and children
qualify for Medicaid could trim the--
caseload, but some of their health-
enreeoslsmigbtbeshmedtopaying
customers.

»>Reversing some of the eupan-
sions of recent years could remove
groups of recipients. A prime target
could be poor children ages 12-18, all
of whom are scheduled for coverage
by 2002. North Carollmalreadycw-
ers children up to 18. ¥

Nothing makes Matula happier
than Baby Love, which began in 1987
and covers 50,000 pregnant women.
“In the absence of health-care re--
form, cutting back this program will -
notmtbackontheneedsoftheunin—
sured,” she says.

One example ofasuecesstoryis
Allyssa Gwyn, who was born nearly
one year ago to Suzanna Nichols,
then 16. Because pre-natal costs fora .
dependent child weren't coveredun- 7" J)-
der her parents’ private insurance, %,
Nichols qualified for the Baby Love ; r
program. She has split from Allyssa’s : ‘v
father and works part time: without ~ **
Medicaid, she would “probablygoon*
welfare.”

BtnlfMedieaidmnding&capped,
moststateomcia!sagree,something
will have to give. : -%

lnNorthCamﬂna,Medieaidinﬂa—

jl:' '

]

‘. )

caseload expansion. Since then, eosts
have risen at least 14% annually, to S
$3.5 billion; the caséload grew at‘ e T
least 13% annually until 1994. Asa —~ <~ .-
result, Medicaid rolls have more- S
than doubled insix years, to 1 million - .
people. T
The population boom has been felt
most by those who treat pregnant
women and children. About 42% of
all births in North Carolina are cov-
ered by Medicaid.
At Northern Pediatrics. in Mount
Airy, 40% of Roland Boyd’s practice
is paid by Medicaid.
“Probably most of mine are work-
ing poor, and they’re trying I like
that,” Boyd says. “For the kids, it's
good, because they can't decide who
they're born to.”
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Robert D. Novak

. The Counterrevolutionary: Candidate

“So, that's pro-choice,” Colin Powell
concluded in summarizing his views on
abortion for interviewer Barbara Wal-
# ters. When ABC News distributed a
. transcript in advance of last Friday’s

“20/20” broadcast, it became clear in
political circles that if the retired gener-
al enters the race for the Republican
presidential nomination, it will be as the
counterrevolutionary candidate.

Serious Republican politicians abjure
the “pro-choice” label even if it accurate-
ly describes their views. Gen. Powell,
long active in Washington’s corridors of
power, is not naive. His self-description
on abortion and his newly stated posi-
tions on affirmative action, gun control

and school prayer appear to be con-
scious efforts to separate himself from e
~ -recently. A remarkable essay by ‘edijtor

the Republican revolution to change
government in America.

_Powell effectively declared war on
elements of the coalition that last year
won control of Congress for the Republi-

- cans—from the Christian Coalition to
the National Rifle Association. “The gen-
eral has heard more from upper-income
Republicans who abhor the party’s 15-

year stance against abortion than from
grass-roots activists. :

That is bad news for those Republi-

cans who ever since Powell’s retirement
on Sept. 30, 1993, have viewed him as
the next Eisenhower. But it also ex-
plains the feverish excitement in the
capital this past week in the bipartisan

establishment. Powell _is _the t
hope—far bettel” ti President Bill

i

MMMLM:
in Washington. s

The publication party for Powell's
“My American Journey” last Tuesday
night did not attract many Republigan
members of the 104th Congress, hard at
work on Capitol Hill. But hundreds of
lobbyists, journalists and government'of-
ficials past and present attended—con-
tradicting any ‘popular image of Powell
as a nonpolitical outsider. The ~gry
people who cringed in fear four years
ago when

- general as their savior.

The rationale for Powell as Repub- -

lican nominee is the decline of Sen.
Robert J. Dole as front-runner, with
nobody filling the vacuum. That * was
enhanced by two peculiar developments

William Kristol in the inaugural edition
of the new Weekly Standard magazine
shocked Washington by predicting Pow-
ell will be the Republican nominee if he
runs. House Speaker Newt Gingrich, in
an even more remarkable statemént,
said he would not run for president if
Powell did. But the impact of those
statements has been undercut by Pow-
ell’s political debut.

The reaction from the Republican .

revolutionaries has been swift. Sen. Jes-
se Helms said Powell’s nomination
«would be a mistake, because I think it

would split the party.” Rep. John Kasich,

less stereotyped than Helms as a war-
rior of the right, told me: “You can’t lead

the party or the United States withouta

philosophy. t

""To Kasich, no pro-choice Re- .
" publican can be nominated for president.

Ross Perot burst upon, the |

presidential 4oEte, SOK Veelcoe:, the " contemptuous of publisher Malcolm S.

..-\w N e e

A

v
e

" X powell's early political _comments |
dismissive of basict Re-
that they prompt Kris-

have been so
publican ideology 1
tol to question his forecast. As for Gin-

~ grich’s implication that he and-.the

general share the same posture, he. told
reporters Friday morning he was mere-
ly saying that Powell as a candid_ate
would “fill up the space” and so preclude
his own candidacy. r

j of the failed

hilosophy of big gove t.
. *™The same Washington establishmen-

. tarians who rejoice over Powell- are

(Steve) Forbes Jr., whose annoynce-
ment as a candidate is expected this
week. Unlike Powell, Forbes believes
the present crop of Republican candi-
dates is not revolutionary enough- and
has attacked Dole on tax policy. Forbes,
reflecting country-club views, also, has
trouble handling abortion, but he is €ay

ful not to label himself as “pro-chaice.”
‘He is not firing on the foot soldiers’ of
the Republican Party, and that in itself is

‘an auspicious beginning. .

©1995, Creators Syndicate Inc.

, 'f‘ﬁs WASHINGTON POST
MONDAY, SEPTEMBER 18,1995

FHE-PRESIDENT HAS SEEN
F-A6-9S



The Washington Times

~"MONDAY, SEPTEMBER 18, 1995

i

'BRUCE BARTLETT

10%

SOCIAL SECURITY.

., As shares of employee com

AND FRINGE BENEFITS
pensation.

Social Security

Fringe benéﬂts ;

SRS R e

e
1978
Source: Department of Commerce

1974

1082 O

abor Secretary Robert Reich
continues to make much of
the purported decline in

wages. Workers, he says,
are being squeezed by greedy cor-
porations that are failing to pass on

higher wages. Instead, corporate
profits are rising.
~In an earlier column, I pointed
out that employee compensation as
. a share of national income was not
- falling and that corporate profits
were not rising. However, it is
‘worth looking at the issue of wages
more carefully. :
The Commerce Department
divides total employee compensa-
_ tion into three major categories:
- wages and salaries, employer con-
tributions for social insurance (i.e.,
Social Security), and other labor
income, which consists mainly of

such things as pensions, health and
life insurance, and workers ¢om-
| pensation. : v

- As the figure indicates, both of
- the non-wage portions of compen-
. sation have risen sharply over the
" last 20 years. In 1974, employer
contributions for social insurance
took just 7 percent of total com-
. pensation. By 1994, it had risen to
| 8.6 percent, the result of numerous

. rates and the taxable wage base.
The percentage of compensation
going to fringe benefits has risen
- even more. In 1974, fringe benefits
accounted for 6.3 percent of
- employee compensation. By 1994,
they had risen to 9.5 percent of
| compensation.
In short, the decision by work-

.

3

a

-

&

E ot 3

Reich’s lameﬁf
the wages of reality

productivity gains in the form of

fringe benefits. The latter includes -

. increases in Social Securify tax

- ers to take more of their compen-.
o

and

sation in the form of benefits,
rather than wages, explains all of
the apparent decline in wages.’
And the reason is not surprising.-

Benefits are tax-free, whereas-

wages are taxable. ;
That workers will substitute tax-

free benefits for taxable wages
when’tax rates rise is a phenome-
non well documented in the eco- |

nomic*literature. For example, a
recent paper by Professors William
Gentry and Eric Peress of Duke
University found that for blue col-
lar workers a 1 percentage tax
increase raises the percentage of
workers offered employer-financed
life insurance and pensions by
between 1.21 percent and 1.33 per-.

-cent:’

¢ Thus we see that the steepest
rise in benefits came during the
1970s, when inflation was pushing
workers into higher and higher tax
brackets. In the early 1980s, after
President "Reagan got inflation
under control, indexed tax brackets
to inflation, and cut tax rates, worky,

ers shifted out of benefits and took"

more of their income in the form of
wages. ~ ¢

Since 1990, tax rates have been
rising again. As a result, workers
have responded by increasing the
share of their compensation from
tax-free benefits. Thus President

Clinton’s 1993 tax increase was a*

major contributor to the relative
decline in wages that his labor sec-
retary so decries. -

Bruce Bartlett is a senior fellow
with the National Center for Policy
Analysis and a contributing writer
for The Washington Times.
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The Honorable Rudolph W. Giuliani
Mayor of New York
New York, New York 10007

Dear Rudy:

Thanks so much for your warm invitation to speak at the opening
dinner of the United Nations 50th Anniversary Gala in New York
City next month. While I would love to join you, I am already
committed to attend the Italian-American Dinner in Washington
that same evening.

As you know, I’ve taken great personal interest in the UN
anniversary celebration, and I appreciate the time and effort
that the New York Host Committee has devoted to these events.
It is fitting that we pay tribute to the visionaries who joined
to create the UN Charter fifty years ago. Now we must turn
our attention to the future, charting a course for the next
fifty years and beyond.

I look forward to joining you later that week and send best
wishes for a wonderful dinner.

Sincerely,
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THE CiTy oF NeEw YORK
OFFICE OF THE MAYOR
NEw York, N.Y. 10007

September 13, 1995

The Honorable William J, Clinton
The President of the United States
The White House

Washington, D.C. 20500

Dear Mr. President:

I would like to reiterate my invitation for you to participate as Special Guest of
Honor and keynote speaker at the opening dinner of New York City’s United Nations 50th
Anniversary Gala on Saturday, October 21, 1995. As you may recall, we discussed this
dinner when we were together at the White House in June.

I know that you and your office have had this request under consideration for some
time and have been exploring the possibility of your participation. You apparently will be

in New York City early the next day to begin your own involvement with different United
Nations events.

We are expecting over 140 heads of state for the October 21st dinner which the New
York Host Committee has been planning over the last nine months. The program is

scheduled to begin at 8:00 p.m. If it would be more convenient, we could arrange for you
to speak later in the evening, enabling you to attend other scheduled events in Washington.

It indeed would be an honor to have you join us that evening. As you clearly stated
in San Francisco, the United Nations has so much to give to the world and this dinner would

be another special opportunity to communicate to world leaders all that is to be
accomplished over the next S0 years.

If there is any way you could possibly be with us even for a short time, everyone
involved in this effort and all world leaders who will be guests would be most grateful.

rely,
i |
Rudolpt W. Giuliam |



EXECUTTIVE OFFICE OF THE PRESIDENT
14-Sep-1995 10:03am

TO: Julia F. Bator

FROM: R. Lawton Jordan III

Intergovernmental Affairs

SUBJECT: Giuliani No

Julia-

Thanks for your help on this. Per our conversation, we would like
to draft a nice, personal reply to Mayor Giuliani regretting this
event. The letter should say he can't come b/c he has to attend
the Italian / American Dinner in Washington that evening. The
letter should also have something nice to say about this event.

We want the mayor to know that the President is aware of this
event.

Please return this to us and we will get a BC SIG.
I will red dot you. Thanks.

Lawton

2



EXECUTIVE OFFICE OF T H E PRESIDENT
14-Sep=-1995 03:14pm

TO: Jack R. Shock

FROM: R. Lawton Jordan III

Intergovernmental Affairs

SUBJECT: RE: Giuliani turndown

This has been regretted once by scheduling. They appealed this,
asked us to push it, and this is our answer, we want to convey to
them that POTUS knows about it. Thanks
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THE PRESIENT HAS SEEN
Q- PV A {
THE WHITE HOUSE
WASHINGTON

September 18, 1995 958cP 2l PI2: 58

MEMORANDUM FOR THE P DENT

THROUGH: ERSKINE BOWLES
DEPUTY CHIEF OF STAFF
FOR WHITE HOUSE OPERATIONS

FROM: JODIE R. TORKELSO
' ASSISTANT TO TH ENT FOR
MANAGEMENT A MINISTRATION

SUBJECT: Presidential Trinkets

You saw a recent article in the Washington Times (attached) which mentioned the alleged
sale of Presidential trinkets by White House staff and the Secret Service. The following
discusses the current policies on Presidential trinkets.

White House Distributed Trinkets

My office has been responsible since the beginning of your administration for obtafﬁhig: the
trinkets you personally hand out and those handed out by staff on your behalf. During the
past year, we have worked closely with Nancy Hernreich to limit the number of White
House staff who have the authority to distribute trinkets and to ensure that the trinkets are
used appropriately. Attached is a chart showing who can request trinkets, what the trinkets
are used for, and the types of trinkets available.

In addition to the trinkets distributed by the White House, there aré three other known
sources for Presidential trinkets: 1) DNC staff and volunteers; 2) State Department staff
and volunteers; and 3) vendors illegally producing and selling trinkets.

DNC Distributed Trinkets

t is traditional for the national party of the incumbent President to have their own trinkets
available for distribution to major donors and other party faithful. The DNC generally only
distributes their trinkets to donors at fund-raising or servicing events you attend.



State Department Distributed Trinkets

\’I‘he State Department protocol office maintains its own Presidential trinkets which are to be
used on your behalf while preparations are being made for your overseas visits. This has
been the practice since the Nixon administration. The trinkets are given to the lead advance
person from each organization (staff, press, Secret Service, military). These trinkets can
only be given to non-U.S. Government employees since the funds come from taxpayer
money.

Illegally Produced Trinkets

When my office comes across a vendor illegally selling Presidential trinkets, we
immediately inform the Counsel’s office. Letters are sent to the known vendors informing
them that it is illegal to sell Presidential items and that further action will be taken if they
do not cease. We believe that these warning letters have been effective in stopping vendors
from illegal sales.

The Presidential blue leather luggage specifically mentioned in the article may have come
from Dr. Bruce Foley of Malibu, California. Dr. Foley was a vendor that the White House
used at the beginning of the administration. In 1994 my office discovered that Dr. Foley
was selling Presidential items, including the blue leather luggage, to Capitol Coin & Stamp
Co. Counsel’s office was informed and took immediate action. We do not believe that Dr.
Foley has produced or sold such items since receipt of Counsel’s warning letter. - However,
he had produced and sold great quantities of Presidential items before the White Housg#was
made aware of his activities and therefore it would not be surprising to find that many of
his items are still available.

Please be assured that we are very careful about who has the authority to hand out trinkets
on your behalf and we do our best to ensure that they are used properly.



Current Trinkets

Distributed by Staff

gold & blue seal cufflinks in small box
multi-color seal cufflinks in small box

gold & blue seal tie bars w/ engraved
BC signature in small box

‘multi-color seal tie bars w/ engraved
BC signature in small box

gold key chain w/ multi-color seal &
BC signature in small box

brass coin key chain w/ seal &
BC signature

blue & black pens w/ WIJC signature
blue coffee mugs w/ seal & BC signature
gold playing cards w/ seal & BC signature

small blue duffle bags w/ seal

Distributed Only by the President
(or by approval of Nancy Hernreich)

premium gold & blue seal cufflinks in
large box

gold double ring key chain w/ engraved
seal and BC signature in small box

silver frames w/ seal (8x10 & 5x7)

signing pens w/ WJC signaturé in black &
gold box

blue hats w/ seal
boxed golf balls w/ seal & BC signature

small pewter mirror w/ seal & BC
signature

small pewter box w/ seal & BC stgnafure.

gold broach w/ seal in burgundy & gold
box



Distribution of Trinkets

Approved Offices

Approved Staff

Reasons

Items & Amounts

President’s Office

Nancy Hernreich
Betty Currie

Debi Schiff
Stephen Goodin
Rebecca Cameron
Carolyn Huber
Glen Maes

Travelling with the President
Supply for the President to distribute
For house guests of the President

Send as gifts from the President

All items as needed

Management &
Administration

Lorraine Donovan

Requests for trinkets for departing
staff (tie bars, cufflinks, key chains)

Other requests approved by Nancy
Hernreich

All items as needed

Military Office

Sgt. Turner

For military personnel to distribute
when travelling with the President

Military Aides keep a supply of
trinkets for the President to distribute

36 trinkets per stop per trip

(3 cufflinks, 3 tie bars, 7 key chains,
8 pens, 10 lapel pins, 5 playing
cards)

5 hats, 6 golf balls, 5 key chains to
be distributed only by the President

Legislative Affairs

Tim Keating

Distribute on the Hill to members of
Congress

15 trinkets per month
(brass key chains, cufflinks, tie bars,
mugs)

Scheduling &
Advance

David Beaubaire

Advance lead Wistribute while
travelling 7«

30 trinkets per trip
(10 brass key chains, 10 lapel pins,
10 pens)
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Swapping Bl for Ron

Walk into the Capitol Coin &
. Stamp Co, on L Strest NW.and

' you'll stumble upon merchandise

bearing the presidential seal —
some of it supposedly obtained
from Whits House staffers.

For $850; for instance, you can"
buy a full set of blue leather lug-
gage, complete with the covaeted
seal, which store owner Nelson
Whitman insists in an interview

. that he obtained, in a trade, with
a Secret Service agent,

If you can't afford the full set,

. Mr tman will sell individua

! pleces at prices ranging from

: §150 t0.5300. .

! Mr. Whitman said he was told -

this luggage to heads of state and
the Secret Service agent who
swapped it “wanted older politi-
cal memorabilia from Reagan
end Bush” in return, © -
Asked how a Secret Service
agent came to have the'special

! luggage in his possession, Mr. - .

Whitman said he didn't bother to
ask him.

Lt. Marty Ratchford, spokes-

for the Secret Service, told

s he knows that White House
staffers sometimes peddle cuff
links; tie tacks, pens and other
“trinkets” bearing the pres-
idential geal at Capitol Coin &
ekl of iy fhiogs o o

eard o! g of the magni-
tude” of the luggage Mr. Whit-
man possesses. 5\

Lt. Ratchford said he also ques-
dons whether it was actuallya -
Secret Service agent who traded
the luggage. $

\ “How does he [Mr. Whitman] *
know it was & Secret Service
agent?" the licutenant asked. “It
could have been a staffer from
some other [White House] office
who said he was from the Secret
Service”

There was gkepticism of an-
other gort at the executive man-
slon. “There is no missing lug-
gage at the White House,"
spokesman Neel Lattimore said.

Mr, Lattimore also said he's
“not aware” of Mr. Clinton aver
giving luggage to a foreign digni-
tary. “The traditional gift{s a
piece of crystal”

Worse than we thought
Let's hope our nation isn't liter-

| that President Clinton gives'away

£

UNTIED BTATES QOVERNMENT

SUBJECT ¢

THE LIBRAXY OF Quvarfgg
DATT!

Are thoy trying 1o tell us something over at the Library of Congress? *

ally coming apart, as the memo-

. randum we obtained from the L{-

{ng held on Capltol Hill

brary of Congress would have us
believe. . * - 5
The memo reads: “Untied

. States Government” -

- Planning ahead
We're told of a strategy meet-
week
time around

to be

that conservatives are placed in

key positions in the next Repub-
“ljcan administratdon — assuming

Pregident Clinton loses his re-

election bi‘% : diis

Among those atten the ses-
sion, organized by conservative
Leadership Institute founder
Morton Blackwell, were severak
former Reagan administration
appointees, as well as current and
former staff of key conservative
House and Senate members,

“We discussed how to targst
the most significant positians in &
way that conservatives will oc-
cupy these posts no matter which

.2\"“Republicédn is elected president,”

‘one Reagan appointee at the
meeting told us yosterday.

Hung out to dry.

President Clinton might have
glven Larry Forgy, who hopes to
become Kentucky’s first GOP V.
governor in 28 years, the boost he
needs to defeat Lt. Gov. Paul Pat-
ton, whotznt four'other Demo-
crats in the primary,

This column obtained a tran-
script of remarks made by Mr.
Patton last week, {n which he dis-
closed that on the previous eve-
ning he had talked with Mr. Clin-
ton for 20 minutes about the
president's-intention to regulate
tobacco as a drug.

“Tob call tobacco a drug isa .
slap in the face to every tobacco

. ulation

tinues weighing what action, if

. any, it will take with regard to the
“continuing crisis in the Balkans,

* the Volce of America this week

.over, MD/"

farmer in Kentucky;” Mr. fatton
said n his later remarks. “This {s
just the first step in the anti-
tobacco lobby's effort to outlaw
tobacco . &
o e iR e
w0 63 8 propo reg-
A %ooomu law, I cannot
support the president for re-
election” . . . :

! o
Have to do something
While the administration con-

went ahead and hooked up a hot
line to enable refugees in the
wartorn former Yugoslayia to
oemviv rltt‘l:m‘“ to rd;tlivu. -

” 80 many people uproot:
from their homes and dislocated,
wo want to do something to help
them keep in touch with loved
ones,” explained-VOA Director
Geoffrey Cowan.

A recent survey ranked the
VOA, the international radio ser-
vice of the U.S, Information
Agency, as No. 11in Sarajevo, with
32 percent of the listening audi-
ence. To be sure it reaches all
sides, VOA beams one hour of
Croatian, two hours and 45 min-
utes of Serbian, and 40 minutes —
gﬁ Sloveniarr to the region each

y.

Common coourrence

An envelope that arrived {n our
mailbox this week — 11 days
after being dropped {n the mail
by Freddie Mac {n McLean —
had this explanation stamped (wve
must not be the first) over {t by
the U.S. Postal Service: “Found In
Supposedly Empty Equipment At
The Mailbag Depository Land-

>, %
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WASHINGTON

September 12, 19 QSEP 13 P2t 07

MEMORANDUM FOR TMIDENT

FROM: LEON E. PANETTA
Chief of Staff

SUBJECT:

Attached for your signature are two copies of the speech you
delivered to California State University at Monterey Bay.

The Chancellor of the California State University, Dr. Barry

Munitz, has contacted me to request an autographed copy of the
speech you delivered for the University’s archives.

In addition, I would appreciate your signing the second copy of
the speech for Col. Hank Hendrickson. As you will recall, your
speech in Monterey included a quote from Col. Hank Hendrlckson, a
former Fort Ord commander who is now employed by the University.

Please autograph for: s a e
Bay (copy 1)

(copy 2)
Thank you.
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WASHINGTON
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SEPTEMBER 22, 1995

MEMORANDUM FOR THE PRE \)}4

FROM: KITTY HIGGINS /;\)c‘i]

SUBJECT: SUMMARY OF CABINET WEEKLY REPORTS

SEPTEMBER 17-23, 1995

DEPARTMENT OF TREASURY

EITC Activity: On Monday, September 18, Treasury provided each Senate office with the
Department's most recent analysis of the Roth/Nickles proposal (S.899) to cut the EITC. This
analysis included separate summary pages for each state and shows that the major components of the
proposal would increase taxes by an average of $655 in the year 2002 (measured at 1996 income
levels) on 18.4 million working taxpayers and their families. It also shows that the proposal would
raise taxes on working families with two or more children by an average of $959 in 2002.

Olympic Coin Update: On September 21, U.S. Treasurer Mary Ellen Withrow travelled to Finland
to help launch the 1995/1996 Olympic Program. She presented an Olympic coin to the President of
Finland and to the King of Norway in honor of the official launch of the Olympic Program in Oslo.

North American Development (NAD) Bank: The best prospect for securing funding for the
NADBank on the floor is an amendment that would reallocate $25 million from the Multilateral
Investment Fund (MIF) and ask the State Department to find another $25 million. Treasury is
actively engaged with staffs to Senators Hatfield, McConnell and Domenici to ensure that the.

{ Department receives funding for the NADBank on the floor which would better position it for further

negotiations in conference.

Hearing Scheduled re. Status of Japanese Banking System: House Banking Committee Chairman
Leach is requesting Treasury testimony at an open hearing before the Committee on the current
status of the Japanese banking system. The hearing is scheduled for October 16.

Cabinet Weekly Report, Page |



DEPARTMENT OF COMMERCE

. Secretarial Events: On Monday, September 25, Secretary Brown kicks off Minority Enterprise
Development (MED) Week, an annual event sponsored by Commerce's Minority Business
Development Administration (MBDA). On Thursday, October S, he will address the U.S. Hispanic
Chamber of Commerce in Miami.

. Commerce will Release the Following Economic Data:

Advance Report on Durable Goods, Manufacturers' Shipments and Orders

for August 1995 o September 27
Gross Domestic Product for 2nd Quarter 1995 (final) September 29
Corporate Profits for 2nd Quarter 1995 (revised) September 29
New One-Family Houses Sold and for Sale
for August 1995 September 29
Personal Income and Outlays for August 1995 October 2
Value of New Construction Put in Place for August 1995 October 2
. Atlantic Salmon Endangered Species Listing: Within the next few weeks, Commerce expects to

clear a proposed rule to list Atlantic salmon populations in the Sheepscot, Ducktrap, Narraguagus.
Pleasant, Machias, East Machias and Dennys Rivers in Maine as a threatened distinct population
segments under the Endangered Species Act.

. National Medal of Technology Winners to be Announced: On Wednesday, September 27,
Secretary Brown will announce the winners of the National Medal of Technology at a breakfast
followed by a press conference. He will emphasize the effectiveness of the Administration's
technology programs in helping U.S. industry remain competitive.

. National Export Strategy Announcement & Events: At the end of September, Secretary Brown
will release the Third Annual Report to Congress on the National Export Strategy. Commerce is
planning a press event, Congressional hearings and a possible Presidential release to highlight the
coordinated efforts of the Administration to increase exports and create jobs.

DEPARTMENT OF_LABOR

. United Mine Workers Speech: On Wednesday, September 27, Secretary Reich will deliver a
speech at the United Mine Workers Convention in Miami, Florida. While in Miami, he will also
take part in a low wage worker event to highlight the need for an increase in the minimum wage.

. AFL-CIO Transportation Trades Convention Speech: On Thursday, September 28, Secretary
Reich will speak at the AFL-CIO's Transportation Trades convention in Washington, D.C.

. Reinvention Event with Vice President: On Tuesday, September 26, Assistant Secretary Joseph
Dear of DOL's Occupational Safety & Health Administration (OSHA) will make remarks and
introduce Vice President Gore at the Voluntary Protection Programs Participants' Association 11th
Annual National Conference in Washington D.C.

Cabinet Weekly Report, Page 2



Labor Ministers Conference in Argentina: Secretary Reich will be in Buenos Aires, Argentina on

October 1-2 to attend and make remarks at the 10th Inter American Conference of Ministers of
Labor.

Boeing-Machinists Negotiations Continue: Negotiations between the Boeing Co. and the
Machinists are continuing in Seattle, WA. The current agreement, scheduled to expire October 3,
has been extended to October 5 to allow union members time to consider a contract offer. The

Machinists represent some 32,800 hourly employees at Boeing facilities in Seattle and Spokane,
Washington, Wichita, Kansas, and Portland, Oregon.

No Progress in CWA-Bell Atlantic Talks: No progress has been reported in informal talks
between the CWA and Bell Atlantic. The union is continuing a media campaign critical of the
company's bargaining position, and expects to brief members of congress sometime next week.

Teamsters President Announces He Will Seek Second Term: On September 17, Teamsters
President Ron Carey announced his intention to seek a second term as IBT chief. Speaking before
his home local in Long Island City, NY, Carey cited his accomplishments in reforming the union and

eliminating corrupt influences. James P Hoffa, son of former IBT president Jimmy Hoffa, announced
his candidacy at a Labor Day rally in Detroit.

Preliminary Results of LA Garment Shops Enforcement Initiative Announced: On September
15, the DOL's Employment Standards Administration announced preliminary results of a recent
enforcement initiative that targeted garment shops in the Los Angeles area. This joint effort was
conducted with the State of California under the Targeted Industries Partnership Program during the
week of September 11. Approximately 50 garment shops in the Los Angeles area were found to be

producing goods for more than 80 manufacturers. Preliminary back wage liability is approximately
$570,000 for 600 workers.

School-to-Work Grant Announcements: The second year of state School-to-Work grants was
announced on Tuesday, September 19. Nineteen states were awarded a total of $74 million.
Secretaries Reich and Riley joined newly-crowned Miss America Shawntel Smith in a press
conference in New York City to discuss the School to Work program. Also this week, an additional
$87 million in eight second-year School to Work grants were awarded to Kentucky, Maine,
Massachusetts, Michigan, New Jersey, New York, Oregon and Wisconsin.

Garment Summit Follow-Up: On Thursday, September 21, Secretary Reich taped The Phil
Donahue Show, which will air on October 2. He discussed the working conditions in the garment
industry and how the government, retailers, manufacturers and consumers can all work together to
eradicate abusive conditions in the garment industry. That evening, he also had a press dinner and
briefing with editors of major fashion publications.

$8 Million OSHA Citation Issued Against Samsung Guam, Inc.: On September 22, OSHA issued
citations to Samsung Guam, Inc. (SGI) with a total penalty of $8,260,000. SGI was the steel
erection contractor on a large expansion project at the Guam International Air Terminal. The
Samsung Group is the largest South Korean general trading company. This inspection was initiated
March 28, 1995, as the result of a fatal accident at the airport site.

Cabinet Weekly Report, Page 3



Operation SouthPAW: This week, staff of DOL's Dallas Wage and Hour Division participated in
the INS' "Operation Southpaw" initiative which targeted food processing plants in Arkansas. This
multi-agency initiative, which includes staff of OIG's Office of Racketeering, U.S. Border Patrol,
U.S. Public Health Service and various local law enforcement agencies, has thus far involved 11 food
processing plants in nine cities. Operation SouthPAW's objectives are to ensure employer
compliance with federal immigration hiring laws and wage and hour provisions. Wage & Hour's role
is to ensure that undocumented workers receive their final paychecks and that employers do not

receive a financial windfall by failing to pay the final paychecks before the undocumented workers
are deported.

DEPARTMENT OF TRANSPORTATION

£

»éaé 73

Air Transportation Safety: On September 19, Secretary Pena and FAA Administrator Hinson met
with Leon Panetta to discuss various FAA issues. Agreement was reached on an aggressive
communication strategy to respond to the increasing concerns in the media about the safety of the
U.S. air transportation system. Secretary Pena and FAA officials held a press conference on
September 21, to outline the DOT initiatives adopted to ensure the safety and efficiency of the
nation's air transportation system.

Heightened Airport Security: On August 9, the FAA directed airlines and airports to raise security
to Level II and to prepare for a further elevation to Level III. It is highly likely that FAA will direct
implementation of Level III measures in late September or early October. Airlines and airports have
implemented the Level II measures without difficulty, and most are prepared to implement the more
stringent and costly Level III measures. If an airport does not comply with the security
requirements, the FAA's recourse will be to order suspension of flights. The Tampa and Detroit
airports may challenge the FAA's authority to restrict parking of uninspected vehicles within short
distances of terminals. DOT officials have previously briefed the National Security Council's
Coordinating Sub Group which concurred that the threat level justified the increased security
measures being implemented. In order to improve the screening of carry-on luggage, on September
15 the FAA amended the airlines' security directive to require additional testing and (in the event of
repeated failures) additional training of x-ray screeners at security checkpoints.

U.S. Airlines Report Profits: On September 19, DOT announced that all major U.S. airlines
reported operating and net profits during the second quarter of 1995, some of them reporting record
profits. The eleven major U.S. airlines reported a combined operating profit of over $2 billion and
net profits exceeding $1 billion. In January 1993, the airline industry was undergoing its worst

financial crisis ever. As evidenced by these reported profits, the-economic-and-aviation policies of
this Administrati nvironment in which the airline industry can and does operate

sofiably.

NAFTA: DOT staff met with small package industry officials to discuss the next steps in efforts to
secure Mexican national treatment for U.S. operators in this sector. Industry efforts to craft mutually
acceptable regulations with Mexican transport officials have stalled. DOT is asking that the issue be
placed on the agenda for your October 10 meeting with Mexican President Zedillo. If acceptable
regulations are not forthcoming from Mexico by October 10, USTR will ask for an arbitral panel to
hear the case under NAFTA's dispute resolution provisions. Secretary Pena has scheduled a meeting

Cabinet Weekly Report, Page 4



with senior officials from United Parcel Service to discuss this issue further on September 28.

The National Highway System (NHS) Legislation: The House passed the NHS legislation on
September 20. This bill eliminates the National Maximum Speed Limit, imposes a "zero tolerance"
alcohol limit on teenagers, eliminates the requirement for states to use a certain amount of old tire
rubber in asphalt for highway construction, bars DOT from enforcing federal safety standards on
small trucks (less than 26,000 pounds) and exempts truck drivers in the agriculture industry from
maximum hours-of-service laws within 50 miles of distribution points during the planting and
harvesting seasons. The bill now goes to a House-Senate conference.

DEPARTMENT OF JUSTICE

¢

Virgin Islands Hurricane Assistance: As many as 150 deputy U.S. marshals were on site in St.
Thomas to assist court personnel, remove prisoners, secure the U.S. Courthouse, and support FEMA.

New Branch Davidian Suit Filed: On September 5, a new suit was filed seeking damages arising
out of federal law enforcement involvement with the Branch Davidians in Waco, TX in 1993. In
Helen Martin, et al., v. United States (S.D. Texas), the estates of twenty-five deceased Branch

Davidians and seventy of their relatives filed suit seeking $585 million in damages from the United
States under the Federal Tort Claims Act.

Possible Repeal of Crime Bill Provisions in Appropriations Debate: The full Senate floor debate
on the Commerce, State, Justice appropriations measure is scheduled to begin within the next week.
is bill would repeal most of the crime bill programs and substitute block grants.

More Border Patrol Agents: 47 new Border Patrol agents will graduate on Sept. 26 and be sent to
assignments in the San Diego and McAllen, TX Sectors.

Joint Hearing On Affirmative Action: On September 22, the Senate and House Judiciary
Subcommittees on the Constitution, chaired by Rep. Canady and Sen. Brown, held a joint hearing on
affirmative action after the Adarand decision. The Subcommittees requested all documents relating
to the review. ASG John Schmidt testified on behalf of the Department.

ourt Enjoins United States Air Force Discharge Pursuant To New Homosexual Conduct

olicy: On September 8, 1995, the court in Richenberg v. Perry (D. NE), issued a temporary
restraining order enjoining the Air Force from completing its discharge of plaintiff pursuant to the
military's new policy concerning homosexual conduct.

Defendants Sentenced In Cross Burning Case: On September 11, 1995, the defendants were
sentenced in United States v. Sharp and United States v. Ducharme, (D.N.H.). The defendants pled
guilty to various charges stemming from their involvement in a 1991 cross burning on the lawn of an

JAfrican American family in Litchfield, New Hampshire.

First Conviction Under The Violence Against Women Act: Christopher J. Bailey was sentenced

in the Southern District of West Virginia to life imprisonment for kidnapping and 20 years for
interstate domestic violence.
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. Abortion Clinic Violence: Rachelle Ranae "Shelley" Shannon was sentenced to 20 years
incarceration in the District of Oregon for six arsons and two butyric acid attacks at abortion clinics
in Oregon, Northern California, and Nevada in 1992.

. D.C. Circuit To Hear Arguments In Estate Tax Case: On September 28, 1995, the court will
hear arguments in National Taxpayers Union, Inc. v. Unites States, (D.C. Circuit). The plaintiff, an
organization of taxpayers, brought this action challenging the constitutionality of a provision of the
Omnibus Budget Reconciliation Act of 1993 which retroactively increased the tax rate on estates.

. CBS News Reporter Files Freedom Of Information Act (""FOIA") Suit For White House
Helicopter Records: On August 23, 1995, Eric Engberg, a reporter for CBS News, filed an action
under FOIA seeking, inter alia, records relating to a helicopter trip made by David Watkins to the
golf course at the Holly Hills Country Club in Maryland. Engberg v. United States Department of
Navy (D.D.C.). Mr. Engberg also seeks passenger lists for all HMX-1 helicopter flights taken
between May 1, 1993 to May 1, 1994. Plaintiff's administrative requests were denied on the grounds
that the requested documents were White House records and thus not subject to FOIA.

. Operation South PAW: On September 15, INS agents from the Atlanta, GA, District completed the
Tennessee phase of the regional enforcement initiative called Operation SouthPAW (Protecting
America's Workers), arresting some 587 illegal workers over a 2-week period.

. Favorable Settlement Reached In Nazi Case: On September 14 the Office of Special
Investigations (OSI) in the Northern District of Illinois entered into a pre-filing settlement agreement
with Wasyl Lytwyn of Chicago, a former SS officer who took part in the Warsawr Massacre. The
agreement provides that Lytwyn will leave the United States by December 15 and will assent to the
entry of a court order of denaturalization. Lytwyn admits that he fraudulently obtained his U.S.
citizenship by misrepresenting his wartime past and that he served as an auxiliary in the SS Trawniki
unit in Poland, a unit that Lytwyn concedes took part in the Nazi program to annihilate Jews. The
agreement further states that Lytwyn does not contest the allegations of involvement in the Warsaw
atrocity and other acts of persecution.

U.S. TRADE REPRESENTATIVE

. Fast Track Negotiating Authority. Ambassador Kantor appeared before the House Ways and
Means Committee during mark-up of proposed language on fast track negotiating authority. The
Administration, in coordination with the House Democratic Caucus and joined by Ways and Means
Democrats, argued that you should be granted negotiating authority which is identical to the authority
extended to President Bush in 1991 and President Reagan in 1988 by a Democrat-controlled
Congresses. During mark-up, Rep. Levin, on behalf of the Democrats, offered an amendment to
reauthorize the 1991 authority. The measure was defeated on a party-line vote. Chairman Archer's
more restrictive language precluding labor and environmental provisions in future trade agreements

was approved, also on party-line vote, however, Archer indicated a willingness to continue efforts to
develop bipartisan support for fast track.
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Negotiations to Open Korean Auto Market. The second week of intensive negotiations to open
the restrictive Korean auto market continued this week. Little progress has been made in obtaining a
commitment from the Korean Government to reduce discriminatory barriers, such as high taxes and
unreasonable standards, to U.S. auto exports. If talks do not produce a resolution soon, Ambassador
Kantor will recommend that you take appropriate actions under the Super 301 statute.

SMALL BUSINESS ADMINISTRATION

US Export Assistance Center Opening: On September 22, the Administrator joined Secretary Ron
Brown and Mayor Ed Rendell in a press event and the opening of the USEAC in Philadelphia. PA.
USEACs provide easy access to export promotion and trade finance services particularly for small
and medium-sized businesses. The event will be covered by local and national media.

Administrator's Schedule: On September 28, the Administrator and Secretary Ron Brown will
hold a press event in Atlanta and then open the United States Export Assistance Center with
Governor Zell Miller. On Monday, October 25, the Administrator and Secretary Ron Brown will

both address Minority Enterprise Development Week which is cosponsored by the Department of
Commerce and the SBA.

DEPARTMENT OF HEALTH AND HUMAN SERVICES

\
N

HCFA Assists California: California and L.A. County officials met with HHS and OMB this week
in Washington to work on strategies to stabilize the financial condition of the county's health care

system in the short term and to restructure the system in the long term. One of the strategies being
discussed includes an 1115 Medicaid demonstration.

Nursing Home Improvement Monitoring Group Meeting: On September 26, HCFA
Administrator Vladeck will meet with representatives of nursing home care, consumer advocates,
state regulators and others who are assisting in monitoring the implementation of the new nursing
home survey and enforcement system that went into effect on July 1.

Head Start Grants: Next week, HHS will announce the new Early Head Start program grants to

approximately 70 grantees to make Head Start available to 20,000 infants, toddlers, and their families
for the first time.

North Dakota Welfare Waiver Pending Approval: DHHS may approval North Dakota's proposal,
the Training, Education, Employment and Management Project, next week. The proposal would
require families in nine pilot counties to develop a social contract specifying time-limits for
becoming self-sufficient and require a minimum of 32 hours of paid employment and non-paid work.
the demonstration also includes components to make work pay, such as combining AFDC, Food
Stamps, and LIHEAP into a single cash payment. The project aims to promote child support
enforcement and parental responsibility by imposing a progressive sanction for non-cooperation in

JOBS or with child support and requiring participation in Early and Periodic Screening and
Diagnostic Techniques.
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Research Conference on Genetics and Criminal Behavior: A conference will be held on
September 22-24 to discuss the scientific, ethical, and political implications of research on the
genetics of criminal behavior. The conference was originally going to take place in 1992, but was
canceled amid criticism from the Congressional Black Caucus and other groups. HHS expects some
media coverage; this week, New York Times this week carried a story about the conference.

FDA Advisory Committee to Discuss Nicotine Gum: On September 28, an FDA advisory

committee will meet to discuss an application to reclassify Nicorette, a nicotine chewing gum, from
prescription to over-the-counter status.

FY 1996 Labor, HHS Appropriations: On September 15, the Senate Appropriations Committee
marked up the Labor, HHS, and Education FY 1996 appropriations bill. The committee included
$197.6 billion in budget authority for HHS programs which is nearly $1.3 billion more than the
House approved but $2.8 billion less than the you requested. The House included no funds for the
Low-Income Home Energy Assistance Program, but the Senate committee included $900 million.
The committee included almost $300 million less for the NIH than the House did. Head Start was
funded at $3.4 billion, which is $400 million more than the House proposed, but $500 million less
than you requested. The committee provided $127.3 million for the Agency for Health Care Policy

and Research (AHCPR), which is $61.8 million more than the House allotted but $32 million less
than current funding.

Tobacco Control Legislation Introduced: On September 20, Sen. Wendell Ford introduced the
Tobacco Products Control Act to limit the advertisement and sale of tobacco products to reduce
underage use of tobacco. The Senate bill would restrict the sale of cigarettes to minors, with

states, and allow vending machines in bars and workplaces. Billboard
advertisements could be placed no closer than 500 feet from a school, with no text restriction (as
opposed to your initiative which would prohibit tobacco ads within 1000 feet from a school or
playground with black and white text only). No restrictions would be placed on service displays, the
use of logos on non-tobacco products, sponsorship, or the distribution of free samples, single
cigarettes ("loosies"), or packs with fewer than 20 cigarettes. Additionally, the bill expressly
prohibits the FDA from regulating tobacco or tobacco products in any manner.

New Provisional AIDS Data Released: On Thursday, September 21, the CDC released new
preliminary data on AIDS cases, reflecting first and second quarter 1995 reports. Approximately
33,000 new AIDS cases were reported during the two quarters, bringing the cumulative total of
reported cases to 476,000 since 1981. From July 1993 to July 1994, 84,000 new cases were reported
to the CDC; from July 1994 to July 1995, 76,000 new cases were reported. While reports are

slightly off from a year ago, this is provisional data and CDC does not consider the new numbers
newsworthy.
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SOCIAL SECURITY ADMINISTRATION

. Age for SSI Eligibility Changed in Welfare Reform Bill: The Senate-passed version of welfare
reform changes the age for eligibility for Supplemental Security Income (SSI) benefits from 65 to the
"yetirement age" as defined for Social Security retirement benefits. This has the effect of increasing
he age from 65 to 67 gradually, beginning in 2003, and reaching 67 in 2025. Any future changes

K pat may be made to the Social Security retirement age would automatically change the age for SSI.

DEPARTMENT OF VETERANS AFFAIRS

‘. Homeless Providers Grant and Per Diem Program: The Department of Veteran Affairs is in the

“J process of awarding $6.37 million in grants under its Homeless Providers Grant and Per Diem
Program to 28 public and private nonprofit groups to develop new programs to assist homeless
veterans. The grantees are from 27 cities in 19 states and the District of Columbia.

N \)-lurricane Marilyn- VA Assistance: Today, Veteran Affairs dispatched a veterans benefits
counselor to St. Thomas, St. Croix, and the smaller islands of Culebra and Vieques. to assess damage
caused by Hurricane Marilyn. Upon completion of the assessment, representatives from VA's Loan

Guaranty and Veterans Assistance Service will provide additional services as needed. VA employees
are working in concert with the Federal Emergency Management Agency.

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

B Chicago Housing Authority Update: On Friday, September 22, Secretary Cisneros joined
Chicago Mayor Richard Daley to announce that HUD Assistant Secretary Joseph Shuldiner will be
the permanent Executive Director of the Chicago Housing Authority (CHA).

° $127 Million HOPE VI Grants to Be Announced: On Thursday, September 28, Secretary Cisneros
will announce the recipients of $127 million in HOPE VI grants. HOPE VI is the Administration's

primary tool for providing maximum federal commitment but minimal federal control to transform
the worst public housing developments in the country.

. Meeting with Speaker Gingrich: On Friday, September 28, Secretary Cisneros will meet with
Speaker Gingrich and House Banking Subcommittee Chairman Rick Lazio to discuss HUD's
authorization bill, the Secretary's plan to reinvent HUD, and strategies for helping cities.

. Appropriations Update: In preparation for floor action, HUD is working with Sen. Daschle and
others to introduce amendments that will restore money for homeless programs and reverse several

riders that would prohibit HUD from protecting families from property insurance redlining, as
provided under the Fair Housing Act.
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OFFICE OF NATIONAL DRUG CONTROL POLICY

. Second Anti-Drug Steering Committee Meeting to be Held Next Week: On Tuesday September
26, Secretary Lee Brown will attend the second meeting of an Anti-Drug Coalition Steering
Committee in Cincinnati, OH, which is being organized by Rep. Portman. The Congressman has
invited representatives of national organizations as well as Speaker Gingrich (who has accepted).

DEPARTMENT OF EDUCATION

. FY 1996 Appropriations. On Friday, September 15, the Senate Appropriations Committee
completed action on the DHHS 1996 appropriations bill, providing $ 28.6 billion for DHHS FY 1996
- - an increase over the House Bill of $1.5 billion, but a drop of $2.2 billion from the 1995 level and
$3.8 billion from your request. A vote on the bill is expected on Tuesday, September 26.

. House Passes CAREERS Bill: On Tuesday, September 19, the House passed the CAREERS bill,
which consolidates job training programs, privatizes Sallie Mae and Connie Lee, and repeals
statutory authority for state post-secondary review entities. The Administration's major objection to
the bill is its failure to continue funding for the school-to-work initiative passed July 1, 1997. The
Workforce Development Act, which is the Senate's companion bill to CAREERS, has been removed
from welfare legislation and is expected to be debated in October.

. Budget Reconciliation: This week, the Senate Labor and Human Resources Committee marked up
its budget reconciliation bill which caps direct lending at 30% of loan volume and charges a 2% fee
to all participating institutions. The House Economic and Educational Opportunities Committee
plans to mark up its bill during the week of September 25. The House is expected to propose the

total elimination of direct lending. Each bill must achieve $10.8 billion in savings over seven years
to comply with reconciliation instructions.

DEPARTMENT OF THE INTERIOR

. Budget Press Conference: Secretary Babbitt held a press briefing on Friday, September 22, to
detail the negative impact that the deep spending cuts in DOI's budget and the onerous provisions in
the budget reconciliation bill will have on science, parks, ANWR, mining, grazing and other DOI
activities. The Vice President announced your intention to veto the Interior appropriations bill.

. Interior Appropriations Update: FY 1996 net discretionary funding for DOI was cut by almost
$870 million or 13% below your budget. Devastating cuts were made to Indian programs, the
National Biological Service is cut 20% below the budget, and the Bureau of Mines is abolished. The
Conference agreement also makes cuts that will prevent responsible administration of the Endangered
Species Act, impair operation and preservation of the Nation's parks, refuges and public lands, and
seriously damage cooperative Federal-State administration of the Surface Mining Control and
Reclamation Act. The agreement would transfer management responsibility and 1996 base funding
for the Mojave National Preserve ($599,000) to the Bureau of Land Management and limit NPS
spending to only $1.00. This effectively overturns a key provision of the 1994 California Desert
Protection Act. The Conference accepted the Senate proposal for a 90-day moratorium on the
Secretary's grazing regulations, extending the effective date from August 21, 1995 until November
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21, 1995. The regulations were promulgated following two years of extensive public participation
and input. A retroactive moratorium, as agreed to by the Conference, would be confusing and
complicating.

. National Parks Update: Despite a resounding victory in the House to kill a bill to establish a park

closing commission on Tuesday, House Parks Subcommittee Chairman had the provision added to
the Reconciliation bill.

. Upcoming Secretarial Travel: In the coming weeks, Secretary Babbitt will visit Philadelphia, PA
to discuss Clean Air Act riders, New York City to highlight the listing of the mining patent
moratorium, Orlando, FL to release a bald eagle into the wild, to Georgia's Chattahoochee River
National Recreation Area (in Speaker Gingrich's district) to highlight the Republican's park closure
proposal, and to Detroit, MI for a Clean Water Act event.

ENVIRONMENTAL PROTECTION AGENCY

. Appropriations Update: Last week, the full Senate Appropriations Committee maintained the
Subcommittee’s recommended 23% cut to your budget request. The VA/HUD appropriations bill is
expected to go to the Senate floor next week.

Sen. Smith, chair of the Senate Subcommittee on Superfund Chairman Smith will release his draft
Superfund reauthorization bill. Senators Chafee, Kempthorne, Baucus, and Reid are expected to
introduce a bi-partisan consensus bill on Safe Drinking Water Act reauthorization.

. Impacts of Budget Cuts on Wetlands: This week, Administrator Browner is sending a letter to
Senators regarding Congressional proposals to amend the definition of wetlands. The Republican
proposal would reduce the amount of land classified as protected wetlands by 60-70%. By proposing
a definition contrary to the conclusions of the National Academy of Sciences, high value wetlands

would not be protected by the federal program. For example, 190,000 acres of the Everglades would
not be protected under definitions being considered.

. Budget Amplification Travel: Over the next few weeks Administrator Browner will be traveling
around the country to amplify your budget message and educate the public about the effects of the
Republican budget cuts on public health and environmental protection. On September 26 she will

travel to New Jersey to deliver a speech at Princeton University’s Woodrow Wilson School and
expects to do a Superfund event.

USDA Crack Down on Food Stamp Fraud: Secretary Glickman held a major news conference in
Chicago today to announce the arrest of a Chicago grocery store owner for defrauding the food
stamp program of approximately $1.3 million. The announcement was part of a Secretarial initiative
to combat fraud i in the $27 bllllon food stamp program In the ﬁrst seven weeks of "Operatxon

Chlcago announcement recexvai_g;gat deal of local and national press attention.

%{’ | ——— 2
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House Agriculture Committee Fails To Pass Agriculture Programs: The House Agriculture
Committee held a mark-up on the 1995 Farm Bill this week. Chairman Roberts offered his Freedom
to Farm proposal, which was voted down by the Committee (five Republicans joined all of the
Democrats in voting against the plan). If the Committee is unable to pass a plan, the issue could be
dealt with by the Budget Committee or on the House floor. On September 27, the Senate is
scheduled to mark up the farm program provisions for reconciliation.

Poultry Labelling: On September 18, the Senate began floor consideration of the USDA
appropriations bill. Senators Cochran and Bumpers added a provision prohibiting USDA from
implementing its rule defining "fresh" on poultry labels. The USDA rule, effective in one year,
prohibits use of the label "fresh" on poultry that has ever been chilled below 26 degrees F.

Food Stamp Contingency Plan Being Developed: The USDA Food, Nutrition, and Consumer
Service is working with OMB on a contingency letter to states in the event that funding for the Food
Stamp Program will not be available on October 1. If neither a continuing resolution or an
appropriation is passed, no benefits can be issued after September 30.

National Service/AmeriCorps Update: The House-Senate conference on the Interior appropriations
bill adopted the Senate's more favorable language on the USDA Forest Service AmeriCorps program,
which would allow the agency to run an AmeriCorps program if it follows "appropriate
reprogramming guidelines." Nearly half the program would have been eliminated if the House
Interior appropriations bill language had been adopted. On September 13, three USDA AmeriCorps
members in Blanding, Utah negotiated a lease for a building and renovated it, and stocked shelves

for the San Juan County Food Bank. The building is owned by the Navajo Nation and will serve all
low-income citizens in the county.

FY95 Timber Receipts Projected To Fall: FY95 receipts from the harvest of national forest timber

__are projected-to fall about $150 million short of earlier estimates. Timber harvests have declined

more rapidly than expected, and stumpage rates have dropped below projected figures. Receipts are
now projected to be about $600 million for the year ending September 30. Timber receipts make up
the bulk of National Forest System revenues, amounting to over 80 percent of all receipts last year.
National forest revenues are the basis for distributing funds to most states, providing funding for
schools and roads. Besides impacting the states, lower receipts may move break-even forests into a

below-cost timber sale situation. Interim payments to the states are scheduled for the week of
October 2-6.

Colombia Lifts Ban On U.S. Meat And Poultry Exports: In what could be an additional boost to
an already booming export outlook, Colombian agricultural authorities recently agreed to remove the
1993 ban on U.S. beef, pork, and poultry. This action allows imports from USDA-inspected plants,
with initial certification lasting two years. Future renewals of plant approvals will require visits by
Colombian agriculture officials to U.S. meat and poultry plants.

USDA Addresses Rail Car Shortage In Midwest: Earlier this week, Secretary Glickman held a
meeting with representatives of the American Association of Railroads and several major railroads
regarding the grain transportation problems in the Midwest. Local elevators in several Midwest
states have experienced price increases for railcar transportation as well as difficulty obtaining
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needed cars on a timely basis. While the railroads are making efforts to rapidly respond, the
situation requires continued vigilance, and USDA is establishing a communication network to try and
resolve problems quickly. A draft, soon-to-be-published USDA report indicates that railcar
availability can have a significant impact on the price farmers receive at the local elevator. The
issue has received significant attention in several Midwest states like lowa and Minnesota.

DEPARTMENT OF ENERGY

. Announcement on the Provision of Tritium to Maintain the Nuclear Stockpile: On October 3,
DOE will announce how it intends to provide tritium in the future to maintain our nuclear weapons
stockpile. This has been the subject of much controversy, as some wanted the construction of a new
nuclear reactor to provide tritium and others wantéd construction of another type of facility. DOE
will not announcing the construction of a new large facility. Given the importance of this decision
'to several States, including Nevada and South Carolina, agency officials will meet with those
delegations prior to the announcement. DOE has discussed this decision with Pat Griffin and others

~ in OMB for the last several weeks. This story is likely to generate significant press attention in
 South Carolina and Nevada.

\ “Commission on Human Radiation Experiments Report: On October 3, Secretary O'Leary will
join you in an event to release the Advisory Commission on Human Experimentation Report. This
report is expected to receive significant media attention.

. Former Yugoslavia: Preliminary assessments credited you and Assistant Secretary Holbrooke with
"a great success" in securing an accord in which Bosnian Serbs pledged to withdraw their weapons
and engage in talks in exchange for a suspension of NATO bombing over Bosnia. For example,
Milan's I Sole-24 Ore stated that "the difficult, impossible Bosnian crisis may turn into the first
important foreign policy success for President Clinton." However, given the history of broken
promises by the former Yugoslavia combatants, analysts remained cautious about whether this was
the decisive "breakthrough" needed to achieve peace in the Balkans.

. Drug Control Public Affairs Programs: Several USIS posts report this week on new public affairs
~_programs in the fight against drug use and trafficking. USIS La Paz and officials from the Bolivian

'\‘&L Ministry of Government submitted a draft plan for public affairs action on counter-narcotics
activities. USIS Mexico has launched a public affairs campaign in response to increasing
commentary in the Mexican media charging that the United States is not doing enough to combat
narcotics at home. USIS Brasilia reports that more than 40 national and international firms have
signed on to support a major media campaign to educate the public about the dangers of drug abuse.
Finally, USIS Port of Spain was heavily involved with a recent joint US-Trinidad marijuana
eradication and interdiction program named "Operation Weedeater IV." The Post reports that the
extensive and favorable media coverage resulting from the operation has provided an excellent
opportunity to demonstrate US resolve in combatting narcotics trafficking.
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- " - Analysis

Proponents say Ridge |
sank Navy Yard deal

By Dan Stets
and Vanessa Williars
INQUIRER STAPF WRITERS

The governors of some stales
travel around the world to lure In-
vestment. In Peannsylvania, Gov.
Ridge won't even pick up the phone
to secure a deal that would have
meant thousands of jobs for Phlladel-
phia.

That's what proponents of a project
1o turn the Philadclphia Naval Ship-
yard Into a privaic manufaciuror of
occangolng crulse ships are saying
now that the project Is all but dead.

Meyer Werfl, the German ship-
building company, withdrew Its pro-
posal to bulld a $497 million private
yard in Philadelphia late Thursday
after failing for months to get the
attention of the governor.

Last week, the proposal, which was

. more than a year In the making and

which cost Meyer $2 million to for-
mulate, ran up against a wall of re-
sistance from the governor’s staff,
which argued that the deal would
require too large a commitment of
government! money.

The problems could have been re-
solved, or at least the negotlations
continued, had the governor tele-
phoned Bernard Meyer, owner of the

shipbuilding company, and spelled
out the stale government’s inten-
tlons, several sources sald. ’

But that call never came.

Instead, sources close to Meyer’
said, the governor’s staff insulted
Meyer's representatlve, lied about
what took place in a negotiation ses-
sion held Monday, and made mislead-
ing stalements Friday In a news re-
lease announcing the deal’s demise,

“1 think the general feeling is that
had the governor called and glven
some kind of encouragement 10 Mr. .
Meyer, we would be In a different
position today,” sald a source close 0--
the negotlations.

Meyer and his stalf are in a state of
shock not only because the deal fell
through but also because they were
treated so rudely by the governor
and his staff, the source said. ?

Some have speculated that it was
clash of politics that killed the deal,
that Republican Ridge dld not-want
to do anything 1o help Philadelphla
and Democrat Mayor Rendell

It also was a case of ideology, they
said. The conservalive Republican
governor did nol want to get In-
volved In a project that smacked
heavily of the type of public-private
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FUV: IUUEE IS accused Ol SINKING INavy 1ard dea

SHIPYAR® trom BI
Inerships advocated by the Demo-

. 8, Including the Democrat in the
0. |te House, Blil Clinton.
’he governor never roally
ted (o do this deal, or his staff
er really wanted to do this deal,”
. State ‘Rep. Blll Keller, whose
b Legislative District is home to
Naval Shipyard.

une even contend Ridge was bash-
‘ Philadelphia to win political
its."lo’ others of the state.
at’s ridiculous,” sald David A. Fus-
Wg"quuly chief of staff, “It's
»unded, untrue and ridiculous.”
1ndell;sald he believed no poll-
wege -Involved.

Just think the governor sincere-
ielieves the proposal he put to
er-Werft is a good one,” the
or sald. "I think, in light of the
‘ent economic realities, it would
3 been tough for Investors to
Wt lu tho projoct, glvon the struc-
that the governor had set up.”
scus sald he hed no Idea
ther the governor was ever in-
ted that he should call Meyer.
urces at Meyer Werft said that, at
~eek, Rendell made a pitch 10
envernn*'e nffice that one lele-
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phono cull conld stralghten things
out or ot Jeast provide an exiru cou-
ple of weeks for negotiations. Ren-
dell called Meyer in Germany on
Wednesday and told him he would
urge the governor (o call,

But aides to the governor insist
that the negotlations broke down be-
cause Meyer refused to compromise
on a demand that the goveroment
put up $377 millfon in cash and loan
guarantees while the company In-
vested no more than $10 million.

“The state put forward its most
lucrative offer,” Fuscus sald. “Meyer
Werft walked away from It because
they didn't want to put in a bare
minimum of investment from their
company.”

The state offered (o invest $45 mil-
lion, including $25 million that
would have glven it common stock in
the project and low-interest loans.

Meyer's representatives, however,
maintaln that the state’s position s
misleading. Mcyer, they say, Is aclu-
ally investing about $240 mlllion in
the project, including $60 million in
equity and working capital as well as
$179 million in debt.

The debt wonld be guaranteed by
the federal Maritime Administra-

.....

ton, which would allow Moyor 1o
secure Joans at a lower rate of {utor-
est than If it were to try to secure the
loans on Its own.

Probloms began last week when
the state represcalatives, lncluding
Commerce Secretary Thomas Hagen,
presented thelr proposal to Michael
Schwarz, president of Meyer Werfy
Philadelphia Inc., the firm’s chief
representative. \

labla, Fuscus sold, was negotinble,
Sources sald Schwarz was Insulted
when he received a letter from the
governor's office Thursday statng
that he had misunderstood what hed
transpired at the meeting. Schwarz
then called Meyer in Germany, and
Meyer concluded that the state was
not serious about a deal, sources said,
Meyer then told Schwarz to call
Hagen and inform

Alter that meeting, bhim that Meyer was
Schwarz was under The NaW Yard withdrawing the of-
the impression that could have been fer, according 1o
the state had set two sources. It was late
key “nonnegotiable saved had the Thursday night, and
o o e EOVEIOT madea  hni ot
ernments would in- Iong-distance g:m llae could x:oul1 am
vest and the amount m {n touch w. e
that Meyer would be 08", sources said. gen, sources said.

required to- invest,

sources said. The state demanded
that no more than 28 percent of the
project cost come (rom government
sources ond that Meyer Increasce its
equity stake.

Fuscus sald the meeting was at-
tended by elght people other than
Schwarz but that he was the only one
1o understand there were any nonne-
gotiable demands. Everything on the

The sources added
that Fuscus demanded to know what
was 5o Important and that when
Schwarz informed him, Fuscus re-
sponded: "It can walt until morning."”
That solidified Schwarz’s and Mey-
er's belief that the state just wasn't
Interested in negotiating a deal,
sources sald. ;

Labor Secretary Robert Reich yes-
terday expressed regrel that the deal

a2

P

had fallon through.

“We are terribly disappointed at &
loss of this opportunity to bring bl =
sklll, high-wage jobs back to the sl F__J
yord,” Reich snld. “] had been
pressed with the proposal, and
|Clinton ) administration had hopec
be part of making this deal happe

Rendell, campaigning in Northe
Philadelphia, nssured the crowd t
he had not given np hope. In an In
view afterward, he sald that he }
nothing mew to report but that ”
hope to have some Information soo

“1 belleve that Mr. Meyer wo!
like to make this deal work,” Rend
said. “It's up to us 1o find a struch
that will work. 1 believe he w
much wants to be here jn Philac
phla. And ] bave a prety good re
tionship with him."

Joe Rocks, the Republican can
date for mayor, defended Ridg
handling of the negotiations.

“The governor came into this w.
every intention of turning this pa
age,” Rocks said. “I thought the st
proposal was a good slarting po
that was reasonable.”

Inquirer staff wiiter Russell E.
Eshleman Jr. conltribuled 1o this artic



THE PRESIWENT HAS SE:N
EXECUTIVE OFFICE OF THE PRESIDENT q-25-45
COUNCIL ON ENVIRONMENTAL QUALITY
WASHINGTON, D.C. 20503

Kathleen A. McGinty

Chair September 22, 1995

MEMORANDUM FOR THE PRESID L M\U\

FROM: KATHLEEN MCGINTY NS MS
CC: LEON PANETTA ! | e

RE: CEQ WEEKLY REPORT

BUDGET AND APPROPRIATIONS

This past week the Republican Congress continued its assault on the environment through the
use of the budget process.

EPA Appropriations. The EPA appropriations bill goes to the floor next week and is likely
to be controversial. Although the bill is better than the House version, it still cuts your
request for EPA by 23% and contains several riders in legislative or report language. Of
particular concern are the cuts to funding for Superfund, clean water construction grants,
Safe Drinking Water Act, and clean air.

Interior Appropriations. The Interior appropriations bill that you have threatened to veto

contains numerous provisions that endanger our public lands while giving taxpayer handouts
. to_special interests. Provisions include-dropping-the-moratorium on hardrock mineral
_patents, placing a moratorium on grazing lands protections, logging the Tongass National
wmmmﬂwranummmmww
planning project for the Columbia River basin. The bill also slashed your request for energy
efficiency by nearly half even though there is more oil in efficiency than in ANWR.

House Resources Committee Budget Bill. As part of budget reconciliation, the House
Resources Committee approved several proposals that threaten parks and public lands
including opening up the coastal plain of ANWR to oil and gas development, creating a park
closure commission, and passing a sham reform bill of the mining patent law.

Senate Energy Committee Budget Bill. As part of budget reconciliation, the Senate Energy
Committee also passed a sham reform of mining patents and a provision to open up ANWR
to development.

House Ways and Means Committee. As part of reconciliation, the Ways and Means

Committee approved proposals that would end favorable tax treatment for energy resources
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such as ethanol, wind, biomass, and energy conservation rebates to utility customers.
LEGISLATION TO AUTHORIZE PROJECT XL

CEQ staff attended a conference in Colorado with representatives of business,
environmentalists, state and local government, and Republican congressional leaders. The
conference focused upon Environmental Protection Agency’s (EPA) new Project XL
program, an element of our Reinventing Environmental Regulation initiative. Project XL
offers innovative companies the flexibility to develop alternative environmental management
strategies to produce cheaper and cleaner results. Companies in attendance included Merck,
3M, Union Carbide, and Intel -- all of whom have submitted XL proposals. Industry was
very supportive of XL, but claims that legislation is needed to give EPA the authority to run
the program. The Administration’s position has been that we are committed to reinvention
.and will make this program work with or without legislation. We are planning a Rose
Garden event to announce the first round of XL projects in the next two weeks. .

The Hill Republican staffers started out as skeptics but were clearly impressed by the level of
industry support for the program. Rep. McIntosh’s staffer indicated a strong willingness to
work with the Administration to develop legislation to authorize XL.. House Republicans
have clearly been stung by the public reaction to their attacks upon environmental protection.
We will continue our discussions with business, environmentalists, and Hill staff. But we
don’t want a deal for the sake of a deal. We want a deal on our terms that reflects our
priorities. This should not be something that creates a fig leaf for Congressional Republicans
who are rightfully concerned about their image with the American people. Our priority: To
make XL a signature project for you through the Rose garden event so that congressional
action bolsters your initiative, rather than steals it.

WARD VALLEY

Several events indicate that Governor Wilson and some dump proponents have decided to
interrupt or end negotiations with the U.S. and seek transfer of the Ward Valley site through
other means:

0 Both the House and Senate versions of the reconciliation bill have been
amended to mandate transfer of the Ward Valley site in exchange for payment
by the state of $500,000.

0 Earlier this week, the California State Department of Health Services (which
represents the Governor on this issue) released a statement to major California
newspapers condemning the federal government’s position in the negotiations,
and calling on the federal government to accept the state’s latest proposed
version of a transfer agreement. A complete copy of that proposed agreement,
bearing the signature of the state negotiator, was distributed with the news
release.
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Talks with the state had reached an impasse in recent weeks. Although negotiators had
reached an accord on all major substantive issues raised by the National Academy of
Sciences (i.e. tritium and chloride 36 testing, long-term monitoring, and peer review) and
some issues pressed by Senator Boxer and site opponents (i.e. overall and plutonium waste
limits, participation of Lawrence Livermore Laboratory), the sticking point was California’s
insistence that the agreement include a provision barring judicial and administrative
enforcement of the agreement by-the United States. In other words, California is willing to
promise a great deal, but is not willing to be held to those promises.

Interior Department representatives have spoken with reporters responding to the state’s new
release. The release stated the department was surprised and disappointed by the state’s
action, that much had been resolved, that we stood ready to resume negotiations, that we
wanted to transfer the site with appropriate safeguards recommended by the National

.Academy of Sciences, and that we believed that, given the contentiousness of nuclear waste

issues generally and Ward Valley in particular, Californians had a right to expect an
enforceable agreement.

California press accounts have been favorable to our position. It is important to recall that
our position in these negotiations received strong editorial support. But virtually every
editorial also expressed the concern that we not back down from insisting on a strong
agreement, fully incorporating the National Academy of Sciences’ recommendations and
other measures to protect public health and safety.

ENDANGERED SPECIES ACT

On Wednesday, the House Resources Committee held a hearing on H.R. 2275, the
Young/Pombo bill to reauthorize the Endangered Species Act (ESA). The Administration
witness stated that the Secretary of the Interior would recommend that you veto the bill if it
is presented to you in its current form. Our testimony highlighted provisions that would
undermine our efforts to protect species on private lands by imposing a complex and
sweeping compensation provision that goes beyond the other "takings" bills we have opposed
in Congress, would abandon the scientific foundation for ESA, would overturn our victory in
the Supreme Court in a recent ESA decision and would substantially weaken recovery efforts
and would reduce protection for foreign species. In contrast, the Interior Department pointed
to our own ESA reforms as well as similar proposals being circulated by groups such as the
Western Governor’s Association and the Keystone Center.

CLIMATE CHANGE: SCIENCE SOLIDIFYING AS BUDGETS DISAPPEAR

The New York Times ran its second front-page story in two weeks describing the draft
findings of an international panel on the science of climate change. In these findings, the
panel states for the first time that human activities have played a role in the warming of the
Earth over the past century. The attached New York Times editorial highlights the irony of
proposed budget cuts in the face of this growing scientific consensus.
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OZONE DEPLETION: HEARINGS ON BILLS TO ROLLBACK PROTECTIONS

A subcommittee of the House Science Committee held hearings this week on two bills: one
by Congressman DeLay, which would eliminate all controls on chloroflourocarbons (CFCs),
and one by Congressman Doolittle, which would push back the phase-out of CFCs from the
end of this year until the year 2000. The testimony, from leading scientists and business
representatives, painted a clear picture that the CFC phase-out is based on compelling science
and broadly supported by industry.

RCRA REFORM INITIATIVE

EPA Deputy Administrator Fred Hansen, OIRA Administrator Sally Katzen, and I met with

the Vice President to review whether and when the Administration should move forward with
.a legislative proposal of "rifleshot" reforms to the Resource Conservation and Recovery Act

(RCRA), as promised in the March initiative on reinventing environmental regulation.

RCRA governs hazardous waste disposal. The Vice President made clear that, in light of the
current Congress’ efforts to gut the environmental laws, any such proposal should be limited
to two narrow issues where RCRA’s requirements lead to especially high costs and little

< environmental benefit. There will be further consultation with the Vice President and White

House Legislative Affairs on the time and manner of any announcement.

/
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Global Warmmg Heats Up 3

'I'he evidence mounted last week that man-
' ,made gases are causing deterioration of the earth’s

Atmosphere. First came news that a United Nations

&cientific panel believes it has found, for the first
. -time, evidence that human activities are indeed
-causing a much-debated warming of the globe. The
sreport, though prehmmary, appeared to strengthen
-the case that governments throughout the world
may need to take stronger action to head off poten-
ial damage.

Then came an announcement from the World
Meteorological Organization that a worrisome hole
in the earth’s protective ozone shield appears to be
getting even larger over Antarctica. Such enlarge-
ment had been expected because it will take a while
Yor corrective actions already taken by many gov-
ernments to exert their effect. But the report under-
scored that the battle to save the ozone layer is not

yet safely won. |

~ TheUN.s gﬁobal warming report, described by
William K: Stevens in the Sept. 10 Times, indicates
-that man-made lobal warming is a real phenom-
enon. It can not be dismissed as unproved “liberal
sclaptrap,” as Representative Dana Rohrabacher,
9Republican of California, who heads a House envi-
jronmental subcommittee, has derisively suggested
i For years now scientists have been arguing

over whether the emission of “‘greenhouse gases,” '

“such as carbon dioxide generated by the burnmg of
“fossil fuels, has contributed to a small rise in global
temperaitures over the past century — and whether
,Such emissions will drive temperatures even hlgher
;In coming decades.
o Such a change in temperature might, if drastic

.enough, have serious consequences, as is made

.clear today in a second article by Mr. Stevens.

Global warming could cause'a rlse in sea level that

‘would flood coastal lowlands; an increase in weath-

er extremes and damage to forests and croplands in”
some regions. Forestalling truly severe damage
might well warrant action to slow the emission of
greenhouse gases by reducing the world’s reliance
on fossil fuels. But that would be a wrenching, costly :
process that few political ‘leaders are- ‘eager ‘to
undertake absent compelling evh;ence that puman
activities -really are drivlng world temperatures
toward dangerous levels.. N T ;

Now the “U.N.'s Intérgovernmental ‘Panel on
Climate Change, the scientific panel charged with
analyzing the problem, has concluded in"a’draft
report that it is seeing signals that man-made glqbal :
warming is under way. The signals are not:in the
form of a “smoking gun.” Instead, they ‘are ﬁop;xd in
computer patterns. The computer models that pre-"
dict rising temperatures seem to be. matching up
‘more closely with some of the patterns of climate

. change actually observed. There' are great uncer-
tainties in how much the temperature will rise and

how great any damage might be. But’the ‘case for:

being concerned about global warming is gettmg
stronger.. . '

That makes it especially dlstressmg that: com-.-

'mlttees in the House and.Senate are slashlng tunds:

for programs aimed at protecting the global envi--
ronment. Steep cuts have been imposed on research

" to study global climate change, on programs-to help

reduce carbon emissions and on funds  to- help
developing countries phase out their ozone-destroy-
‘ing chemicals. It is perverse that, as the evidence of

. global atmospheric harm gets:somewhat- stronger,

the political response to mitigatjng it gets progres-
sively weaker.
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Dear President Clinton, %(/

As a student of Thurgood Marshall High School, I am very honored to have the chance to
meet you today. I think it’s great that you take time out of your busy schedule to talk to
young people like us. I hope you don’t mind that I’m talking this opportunity to bring up
an issue that I feel strongly about--the U.S. embargo against Cuba.

I was born in Cuba in 1980 and move to the United States when I was three. I had my first
chance to return to Cuba in 1993 to meet my family. I was struck by all the shortages--like
soap, shampoo, toothpaste. Some of my relatives hadn’t eaten meat in a year--and not
because they’re vegetarians. There was very little gasoline so people had to ride bicycles to
get around.

I also learned something else, and that is how warm and loving the Cuban people are.
Before I went to Cuba, I was worried that the Cubans might be hostile toward me because
of the bad relations between our two governments. The Cubans told me that the U.S. -
embargo on trade with their country made their lives more difficult. But they made a clear
distinction between the American people and the U.S. government.

Some of the people I met loved Fidel Castro and thought he was the greatest leader in the
world. Others wanted their government to change and thought Fidel Castro was crazy. But
no matter what they thought, everyone told me they wished the embargo would end.

[In'1993 it was legal for me to go to Cuba because I was a Cuban American. Last year, I
wanted to go back again. But your administration had tightened the restrictions on the
blockade and made it illegal even for Cuban Americans to visit the island.

I found this shocking. How can a government stop people from visiting their own families?
It just doesn’t make any sense.

Last night I watched on C-Span some of the debate in the House about the new bill to
tighten the embargo even further. I was amazed that instead of moving to improve
. relations, we are moving in just the opposite direction. I heard you are thinking of vetoing
- Jhis bill, and T hope you stick to this plan. I also urge you to lift the ban on travel to Cuba,
o that we can visit our families, and I hope you lift the ban on trade in food and medicines

Thank you so much for meeting with us, and for taking the time to read my letter.

Sincerely,

beuj,‘v

Arlen Benjami
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William M. Brinton
One Burnham Court Suite 388C
San Francisco, California 94109

September 21, 1995

Dear Mr. President:

Please, Mr. President, veto the so-called welfare reform measure if if it reaches
your desk in anything like the Senate-passed version. It makes no attempt to expand or
improve education, employment training or federally-subsidized jobs. Republicans demand
that 50 percent of those currently on welfare must be working by the year 2000 or lose any
welfare benefits. Sir, there are no jobs in sight for probably 75 percent of those receiving
benefits today. Without some marketable skill, there won't be any jobs five years down-
stream either. Those people on welfare today, at least a lot of them, never got a half-way
decent education as kids or young adults; the nation's public school system is still denying
too many people the equal opportunity to learn marketable skills, and a lot of them are only
semi-literate. We're still a Nation at Risk and have been ever since 1982. I made a modest
contribution to a public school in San Francisco (K-5) two years ago, about $100,000 of
worth of computers including the funds needed to train the teachers how to use them. For
the first time in their young lives, there is hope. I have seen it on trips there to see progress.
Even the Senate-passed measure will extinguish that flame; without some form of affirma-
tive action, these kids may be filing for welfare relief which, by then, will be unavailable.

Then, there is another measure that eliminates the subsidy for low income hous-
ing, a program that has built about 90 percent of all low income housing in the country. In
San Francisco alone, there are an estimated 15,000 homeless. They need jobs and a roof
over their heads. All of this represents a concerted attack on the poor, partly to pay for a
huge tax increase that will benefit those who don't need more money after the huge
redistribution of wealth in this country since 1980.

Please veto all this, Mr. President. Voters will applaud you if explained properly,
notwithstanding skewed opinion polls suggesting the opposite.

Thank you for reading this.
Kindest regards

(c/

William M. Brinton






F zrst Cousin

THE tmy, prevnously unheralded town of )

'Ballyporeen in Co. Tipperary became for-
ever famous after its most prominent descen-
dant, President Ronald Reagan, dropped by
“for a pint and a look around the place a few
years ago. And now, if all the various
strings can be tied together, a sleepy village
in Northemn Ireland just might get lhc same
. presidential treatment.
The  genealogical
researchers have been dig-
" ging deep since President
Clinton announced he’'d
be popping over to Ireland
and the U.K. at the end
of November, and appar-
- ently our commander-in-
chief has Irish roots ‘via -
his mother, Virginia
Cassidy, in Roslea, a vil-
-, lage in Co-Fermanagh.
- If the President decides
.. to check out his roots first-
~ hand — as he intimated in
a recent interview with
The Irish Times — he’ll see
the old farmhouse where
a Lucas ‘and Rachel
. Cassidy used to live before
they set sail for the colonies in 1750 seven
generations ago. He’ll even meet one of his

long-lost cousins, Mick Cassidy, a 66-year

old farmer:whose favorite pastime is walk-
ing his dog down to the local pub and toss-
ing back a few pints of the black stuff.

“If Bill Clinton wants to come here he’s
~ T

President Clinton: Better bring
his wellies.

JHE PEOPLE
PAGE S

Wdits for Bill

v»;elcome. but there’s not much to see,” an
unperturbed Mick told Ireland’s Daily

Mirrgr tabloid last week. The First Cousin

was referring to Luke and Rachel’s farm-
houge, which, to say the least, isn’t exact-
ly up to presidential standards. The old two- -

-story homestead hasn’t been lived in for 30

years, and Mick uses it now as a storage area
and shelter for. his animals.
So how can the world be
certain that Mick is the gen-
uine article? An expert
researcher of the Cassidy
surname swears that there’s
no doubt about it. -

“This year, it was discov-
ered that the President had an
ancestor called Luke,” Nuala
Cassidy-White told the
"Mirror. “Clan records show
that the only branch to carry
that name was in Roslca.
With the help of the village
heritage center, we were
able to pinpoint the loca-
tion of President Clinton’s
ancestral homeland.”
Mick has a bit of advice 1or
his famous cuz, should his
schedule permit for
a family reunion.
“He. better bring
his wellies, or it’ll
be a bloody cir-
cus!”
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Dear President Clintoa,

2024364848 T0O:94566703 PAGE: @3

| am writing to apologize for any part | played in this moming's Washington Post article “Letter Promises
Veto Guarantee®, as well as 1o clarify what was actually written in my memo and said to the Washington
Post reporter.

| wrote a memo to my CALTEL assaciation members (copy aitached) soliciting contributions to your
campaign. | wrote the memo independently, completely on my own, without discussing it with anyone
from the White House, your campaign, or anyone from the telecommunications industry. | attempted to
make it very clear In the memo that contributors should not expect to guarantee your veto by
contributing. In no way did | have any Intention of misleading contributors into believing that their
contributions would effect the outcome of this legislation orany future legisiation.

When the Washington Post reporier, Anne Devroy, called me yesterday our conversation centered on
the impact of the telecom legislation on the industry. We discussed her theory of The long distance
industry buying a veto and | attempted to point out that that theory did not pass the obvious sanity test. |
told the reporter that your position on telecom legislation has been clear from the beginning and that
there was much more money to be made from the Bell monopalles by signing the hill than by a veto.

The reporter obviausly had her story written before she called me and | am very sorry that | played any
part in this unfortunate situation. Piease accepl my sincere apology for my per in this story and feel free
to call on me if | may be of any assistance in exposing the reporter’s deception.

Thank you far your stand on the telecom legislation. Your administration s the only voice of reason in the
legisiation and | hope | have not hurt your campaign by my actions.

Sincerely,

Y i et

Jeff Buckingham
President

Attachment: CALTEL Memo

4261 South Higuera

San Luls Obiepo

805-541-8318, FAX BQ5-547-6464
Ofiices in San Luls Obispo, Salinas,
Fresno, Bakerafield, Santa Mara
and Sants Barbam
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Califomia Association of Long Distance
Telephone Companies

PRESIDENT'S NOTES 925 L Street, Suite 220

Sacramento, CA 95814
(918) 441-41686

To: Members

From: Jeff Buckinghem, President
Date. September 22, 1985

Re: Clinton Campaign Cantributions

URGENT ACTION REQUEST

CALTEL members have been asked to holp in an effort by our national associations to raise $100,000.00
for a Clinton/Gore fund-raiser, The event will take place on Wednesday, September 20, 1885 at the Denver
Marriott City Centet at 8pm. Paople who contribute @ minimum of $1,000.00 per person are welcoms to
attend the event but | am asking CALTEL members to contribute to this effort even If you are not able to
attend the event.

Those of you who know me may ask why | have committed to raise $10,000.00 for the Clintan/Gore
campaign. | have decided that our (ndustry's best possidliity of relief from the telecom legislation (n
Washington DC Is a Presidentiel Veto. Several carier ropresentatives had a 3 hour dinner meeting
recently with the President where he said that he does plan to veto the telecom legislation at this time. The
two versions of the legislation only include 2 of the 7 points that the President has said are assential to
pass telecom legisiation.

We have no guarantee that the President will veto the legislation but raising a healthy contribution for his
fund-raiser will go a long way toward demanstrating the viability and wide diversity of our industry. |
encourage you fo pive generously given that the amounts being requested are very small compared to
wnat we all have at stake. Please make no mistake, If this legislation passes as written, the telecom
industry as we know it will cease to exist within a very short time.

The contributions can be no more than $1,000.00 form any ane individual and must be sent from personal
accounts. No corporate or PAC contributions are allowed. Please make checks out to Clinton/Gore 88 and
send them to me at the address below:
Jeft Buckingham, Call America
4261 South Higuera Street, Suite 80D
San Luis Obispo, CA 83401

Please let me know If you will be attending the event in Denver and | will send you an invitation. | would
also appreciate a call at 805-545-5100 (ar fax 805-545-5100) to let me know who will be contributing and
what the amounts will be.

Sincerely,

PR

4261 South Higuara

San Luis Oblepo

B05-541-8316, FAX BO5-547-6464
Ofiicas in San Luls Qbispo, Salines,
Fresng, Bakerefield, Santa Marla
end Santa Bacbera
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THIS MESSAGE 1S INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY TO WHICH IT IS ADDRESSED. THE
MESSAGE MAY CONTAIN INFORMATION THAT IS PRIVILEGED, CONFIDENTIAL AND EXEMPT FROM DISCLOSURE UNDER
APPLICABLE LAW. IF THE READER OF THIS MESSAGE IS NOT THE INTENDED RECIPIENT, OR THE EMPLOYEE OR
AGENT RESPONSIBLE FOR DELIVERING THE MESSAGE TO THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED
THAT ANY DISSEMINATION, DISTRIBUTION OR COPYING OF THIS COMMUNICATION IS STRICTLY PROHIBITED. IF YOU
HAVE RECEIVED THIS COMMUNICATION IN ERROR. PLEASE NOTIFY US IMMEDIATELY BY TELEPHONE AND RETURN
THE ORIGINAL MESSAGE TO US AT THE ABOVE ADDRESS VIA THE U.S. POSTAL SERVICE. THANK YOU.
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Dear Nancy:

Just sat down with the new (October) Consumer. Reports that
arrived today, and the attached brief article on Medicare briefly
but thoroughly debunks some of the Republicans' major claims.

Consumer Reports is, I think, highly trusted by millions as an
objective source of information, so it might be useful to have as
a cite right at this time; but I don't know who to alert. Could
you quickly put this in the hands of somebody "doing" the Medicare
battle just so it won't be overlooked?

Now I can go to bed.

Best,

T Dees
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Is it time to overhaul Medicare?

For 30 years Medicare—the Government-
run health-insurance plan for 37 million
elderly and disabled Americans—has kept
millions out of poverty by covering a portion
of their hospital and doctor bills and a
small portion of long-term-care services.
Medicare offers virtually universal
coverage for those over 65: All are entitled
to benefits no matter how much money
they make or how sick they happen to be.
Medicare has done its job efficiently, with
remarkably low administrative expenses
—less than 2 percent of the premiums paid.
No private insurance plan or managed- ,1
care organization can even come close.
Nevertheless, Congress is debating
whether to change the way Medicare pays

improvement. Most Medicare beneficiaries
can already use any doctor they wish and
can choose among 10 different supplement
policies and four managed-care plans.
Unless Government spending increases,

stay with Medicare, because many insurers
would turn them down. So the Government
will end up giving money to people who
otherwise wouldn’t have filed claims—
and still be left to pay the bills of sick

vouchers won’t buy beneficiaries.

as much coverage as Proponents of a
recipients get from N W tch wholesale redesi,
Medicare today. CWS a point out that :h&egn
Private insurance fund paying for
plans have huge marketing costs and sales Medicare’s “Part A"—hospital benefits—
commissions that eat up between will run out of money in 2002 unless

30 and 50 percent of the premium, and they Medicare is revamped. Part A is financed

pay doctors more than Medicare does. After
accounting for those added costs, patients
would get about half the services they do
now, estimates Dr. Karen Davis, president

for care. Proponents of change say their of The Commonwealth Fund.
plan will cut the deficit, Vouchers also won't
eventually reduce taxes, necessarily keep pace with
give beneficiaries more Vouchers health-care inflation. The
choice, avoid a future ’ amount the Government
ﬁnmsxcial cisis,andmeet | WOUldD't buy as gives could be frozen, buying
the $270-million cut in fewer services over time.
the program called for much cswerage Furthermore, consumers
by the congressional as Medicare might pay more for health
budget resolution. . care under a voucher

A major proposal for Pl' OVIdeS tOday . system because doctors
redesigning Medicare it wouldn’t be bound by
is an optional voucher Medicare's cost-cutting
system, under which the mechanisms. t's not even
Government would offer clear whether vouchers
recipients a fixed amount will end up saving the
of money to buy their own Government money.
health insurance as an Healthy beneficiaries—
alternative to traditional those most attractive to
Medicare. People who insurers—will be most
chose insurance would pay likely to take the Govern-
for any extra benefits not ment vouchers and buy
bought by the voucher. private insurance. But it's

The vouchers are the sickest 10 percent who
supposed to offer greater account for 70 percent of

choices, although there’s

with a payroll tax of 1.45 percent. Starting
around 2002, the amount it brings in
probably won't be enough to cover all
of Medicare's hospital costs. But such
shortages have occurred from time to
time during Medicare’s 30-year history.
Part A is only half the story. What's not
often discussed is “Part B.” which pays
for physician, laboratory, and outpatient
services, and is financed by general
tax revenues and premiums paid by
beneficiaries. It's in good financial shape.
The chronic problem facing Part A hardly
merits placing Medicare on the critical list
Steps can be taken to assure its solvency
well into the next century. One easy way is
to move the home-health-care benefit from
Part A to Part B and implement a modest
increase in the amount consumers pay for
Part B, plus some cuts in payments and
reimbursements to providers. As we point
out on page 661, the Government believes
that some providers are now taking unfair
advantage of the home-health-care benefit.
Medicare's long-term challenges are the
same ones facing other parts of the health-
care patchwork: to provide high-quality
health care, at a reasonable cost. Those
challenges must be resolved in the

Medicare’s costs; they'll context of health-care
not much room for probably be the ones who coverage for everyone. / \
Enuun Funp Snorrine \_!'Oqc"l

Investing made easier

Several mutual-fund companies have
begun using a simplified prospectus—
the disclosure form that explains what
securities a fund invests in and what risks
you assume when you invest.

The new prospectus, which eight
companies are using in a one-year test |
approved by the Securities and Exchange
Commission, should make it easier to
understand what you're buying the
next time you invest in a mutual fund. It
addresses 11 areas of interest. including
the fund's investment strategy, risks, fees
and expenses, and past performance.

The new prospectus doesn't give
enough detailed information to help you
fully understand what you take on when

CONSUMER REPORTS OCTOBER 1995

you buy into a fund. For example, it
doesn't have to say whether the fund
can borrow money to buy investments,
or whether the fund invests in a volatile
type of securities known as derivatives.
Next year, the SEC will decide if
investors can get enough information
from the new prospectus to use it alone.
Companies using the short-form
prospectus in tandem with the full-length
version are: American Express Financial
Corp. (IDS Funds), Bank of America
(Pacific Horizon Funds), Capital Research
& Management Co. (American Funds),
Dreyfus Corp., Fidelity Investments,
T. Rowe Price Associates, Scudder Stevens
& Clark, and The Vanguard Group.

The long & short of it New short-form
prospectus (right) is easier to read than
the full-length version.
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VHE PRESIDENT HAS SEEN SCHOENKE & ASSOCIA
A-25-19 6550 Rock Spring Drive
Suite 500

Bethesda, MD 20817-1126
301) 897-5555
. (301) 897-0853
/ ’%\
\
7
( September 22, 1995
{)71/ X\
%
The Honorable Bill Clinton C

~ President of the United States

The White House
1600 Pennsylvania Avenue
Washington, D.C. 20500

Dear Mr. President:

I believe the most important battle for your re-election is about to take place. Newt
Gingrich is telling the nation, and especially you, that he is setting the legislative
agenda. He is also saying, Mr. President, you do not have what it takes to stop him.
Regardless of what your advisers are telling you, unless you stop Newt Gingrich now,
I believe there will be little chance for you to be re-elected.

While I recognize you do not want gridlock, you must be willing to risk shutting down
the government. It will come down to a test of wills and who will crack first. My
suggestion to you is that you state your objectives to Newt Gingrich clearly and walk
away. I do not believe you need to berate him to over-sell your position. Simply
make your objectives clear, walk away and wait. I think he will break. Be assured,
the pressures will be overwhelming but this victory will be an enormous leap
forward. Good luck!

Respectfully,

S

Raymongl Schoenke

RFS:jp
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FACSIMILE TRANSMITTAL

RAYMOND F. SCHOENKE
Schoenke & Associates Corporation
6550 Rock Spring Drive, Suite 500

Bethesda, Maryland 20817-1107
Telephone: 301/897-5555
Fax: 301/897-0853

TO: Betty Curry
Date: September 22, 1995
Fax #: 202/456-6703

Message: Correspondence for President Clinton

Number of pages including transmittal sheet: 2
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WASHINGTON
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Jim, QO"SQ(NO()

The attached was in a bunch of

stuff that Stephen Goodin left
off in our office.

Is this something that you
would do a response for?

Sharon/
Staff Secretary's ofc.
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THE WHITE HOUSE
WASHINGTON, D.C. 20500

DATE: September 25, 1995

TO: Vicki Radd

FROM: Staff Secretary

Per your request.



As for the interest groups, as you know, the more
supportive organizations such as the Alliance for Justice have
stated that they will have to take a principled stand based upon
their Ryskamp position. The Heritage Foundation has informed us
of its intent to organize an opposition campaign based on the
Riviera and fundraising issues.

VII. DECISION
Nominate Stack for 1l1lth Circuit vacancy
Do not nominate Stack

Schedule discussion



~~~~~~

) l. ]
B K Of card.

g S reren

HE PRESH)ENT HAS SEEN

s UM\W[MMW

OPINION USA

playmakerssayone|  Medicaid’s middle-class pay

11»\(\' "\114’ A(‘\ Qﬂ(\fhpf ] ‘. VR P = Y2 = ol i

USA TODAY * TUESDAY, AUGUS]




| GOP lawmakers say one

thmg but do-another

ﬁAMES,Iowa AsConglwadjoumsunﬁlSeptember fourquw-__.
ons: }

1. The ilqiublicanssayweshwld betougher nghﬁnga'ime. tougher_*l‘
criminals.

ting
Sohowcometheyheld lOdaysofhearingstoglorii’yacrimeand-,.
deify a criminal and smear.the men and women of law enforcement?::

Listening to some Republicans, you'd think it was Janet Reno, not Da=""
vid Koresh, holed up in Waco and this nation. You'd thinkiit: =
was federal agents, not David Koresh, who were raping youngstersand,
brainwashlngbabiaifthekepublicamaretoughoncrlmeand
friends of law.and order, those Waco'hearings were sure a funny way~-
of saying so. Could they have really been about politics?

2. The Republicans say meyareagainstgovermnent regulatiom, v

a@imtinteﬂerenoewiththeiamiiy
Sohowcometheywanttoputi'urther :
regulations on the content of TV shows, to

iamandwhatisn‘t?Let’sdereguiateAmer 2
ica, the Republicans® say, but what they
_mean:is let’s ‘let -monopolistic, regulated
businesses raise rates, and let's let other
‘businesses pollute streams, and let’s let oth-
ers produce uninspected meat. But let's reg- .
ulate people’s freedoms — let’s censor the
networks by fordngthantomteprogmmsi

that V-chip. Let'sstayoutofthetamilylivw
of people —.let’s not feed schoolchildren if
they’re hungry or :help them if they're;
needy.— but let’s regulate whatthey can
watchon TV. .. :

3. The 'Republicans say they are for
“family values.” /%"

Sohoweometheywentmgreatlengthstodoseheaﬂn@andprotect
Sen. Bob Packwood, the Oregon Republican who is accused of un-fam-
ilydike conduct with a score or.so of women? The Republicans, and
spedallytheirciaqueontheair&ianfarﬂght.saythatwhattms
country needs is a renewed respect for marriage and monogamy. They
wail about single women having babies and about the decline of moral-
ity in America. But when one of their own forces his attentions on wom-
en, when one of their own uses his office to grab and grope, it's a differ-'
ent story. The Senate Ethics Committee thinks this isn’t really any of .
the public’s business, and it closes its hearings on Packwood’s affairs. Is
it only the poor who must “behave”?

4. The Republicans say they are for the poor as well as the rich.

So how come they want to offer no aid and comfort — and care —
when the poor are put upon? How come they want to eliminate federal
welfare programs and leave the poor and the sick and the unlucky at
the mercy of the states — some of which don’t have a great record of
caring for people who don’t make political contributions?

Why do they want to let states take away aid to provide for abortions
in case of rape or-incest? So only the rich won't have to bear the chil-
dren of violent strangers or crazed uncles?

Do the Republicans perhaps have a double standard — not of men
and women, but of rich and poor?

There’s absolutely nothing wrong with being tough on crime, with
wanting to deregulate America, with hoping everyone has a spouse and
two children and stays in his own bed every night, with wanting to
change the rules on welfare. What's wrong is when you say one thing
and do another. And that's what the Republicans said — and did — in
the final few weeks of this session.

COUNTERPOINTS' four columnists provide views from diverse

today's issues. Wednesday: Linda Chavez on anti-U.S. rumandghtsd\arges
Thursdays: Susan Estrich. Mondays: Tony Snow. Tuesdays: Michael Gartner.

By Michael Gartner

have the government step.in in place of the -
parent and determine ‘what is acceptable ‘- |

-Medicaid. The as-

,poor, won't be so
andmeniorcing'r\lsetmakemtoputin:;

OPINION

w*mw ak
s

positions on Medicare and to b
for the firestorm to come in

dits and
political blood all over the floor. ;;

. In contrast, there have been: tew
public broadsides or political predic--
tions about Medicare’s junior cousin,

sumption has been
that the Medicaid
program, focusing
as it does on the

controversial —

with no strong po-
litical constituen-
cy to rally against
cutbacks and little
interest in what
the ons
might be, it will go
down with a few :
whimpers at most. . Bk oty
Think again. Medicaid, one oi the

most misunderstood programs .in;.
' governmen! t.mayintheendbemore- 7
explosive politically than Medicare :
‘— and it may have fewer sensible; |
options for policy change or reform.,. o

Start with a few facts:

b Biodicald Is largely  progricd
for the elderly, blind and disabled. °

Think of it as a program for the poor

— meaning largely young and mid-

dle-aged, able-bodied people in pov-, - :
erty? Wrong: Nearly two-thirds of - as
spent on recipients who

funds are
are blind, elderly and/or disabled.

» Almost half the Medicaid ex-..

penditures for the elderly, blind
and disabled go to nursing home
care for the elderly. Over two-thirds
of the residents in nursing homes are
on Medicaid. The dependence of
nursing homes and their residents on
Medicaid is not just a subsidy for the
elderly poor — it is a subsidy for
their middleclass children who oth-
erwise would have to pay out of their
own pockets for their parents’ care.
And in many cases, Medicaid cover-
age has had another bonus for them
— to qualify for Medicaid, their par-
ents first divest themselves of their
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elderly, b%ezd disabled:

Thinkoflt’asaprogmmtorthepoor x

| spent on recipients who
are blind, elderly and/or disabled. -

> Almost half the Medicaid ex- .

derly, :blind .

and disabled go to nursing home"
. Over two-thirds -

penditures for 'the el

care for the el
of the residents in nursing homes dre. .
on Medicaid." The dependenpe
nursing homes and their: ‘Tesidents
Medicaid is not just a subsidy for |

~ @bout’ poor- children? Th they
O - makeupSO%olMedlcaldredplems,

11 - 2
; gﬂ oW, ..wlu elderlﬁ

come

handle it?

o gr cantly from nursing home caré:
\And‘ How-will:their rgiddle-class middle-aged chil

edicald'.‘- :

f?n

vingmoneytotheirchll-

assefs, - gl
drenbeforetheywmldotherwbeln-:

" heritit.”

» Non-dlsabled. non-elderly poor
adults make up a minuscule portion
of Medicald’s
‘group;’ the - able-bodied. adult poor,

are:the. most politically . vulnerable.
Butthey oomprlsebarelymorethan‘.
cutlays.

Medicaid's.

Chl_ldrenaeeountforonlyl.'»%otex

S. (The rest of the Medi-
incide A

tures.. This

grouplsgrowlngasfastasany

~age group. ‘And-advances in medi-l;-

cine and science, including in neona-’
tal care, mean'that more fetuses and

- babies with disabilities are survi
as'are more disabled adults. So'in the -
future, the pressures on Medicaid as- )
slstance tothese populatlou will be -

151

‘grown explosivelytover the’ past dec-:
ade; making it currently a $100bil-
lion program, and it is projected. to.

.even more in the next.-The
“ House and Senate Republican budg-
etplans take mughly $1 trillion out or

eywlllalsohavetogo
ioney is — ‘and “that .
taldng most of the' dollars’

: partor the program benefit-:
e.elde] llnd and disab

at’
ries of disabled,""which-*(

:pandedsharplylnrecenty

reducing at the same time
‘that is substantial in this area;
make a majorgl;éerence.

mbin
notchange the basic reauﬁaabove. ;
backon the growth.of Medib;ulcﬂ ;
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Throughout her life, Mary
Caperton Bingham was a
fighter for causes and never
rested in her civic activity.

P T R

Mary Bingham dies
at dinner honoring her

By DAVID HAWPE,
NINA WALFOORT and JOE WARD

Staff Writers ‘

Civic leader and philanthropist
Mary Caperton Bingham collapsed
during a Rotary Toast in her honor
last night and died after suffering

G‘an apparent heart attack at the Hy-

att Regency-Louisville.

The widow of Courier-Journal
publisher Barry Bingham Sr. was
90. She was pronounced dead at
Norton Hospital about 10 p.m.

Throughout her last speech, she
was characteristically audacious.

In prepared remarks Mrs. Bing-
ham scorched the media for its
\‘self-righteous pomposity” and its
“sneering and contemptuous cover-
age of all public figures,” blasted
the “talk show rabble-rousers and
the primates on the far religious
right,” defended the incumbent
Democratic president, and champi-
oned the public’s access to infor-
mation over the emerging electron-

| ic superhighway.

Her last public pronouncement
was, finally, a call for support of
the Louisville Free Public Library,
in its effort to raise $4.4 million to

MARSHA C. WEINSTEIN

Executive Director

KENTUCKY COMMISSION ON WOMEN

614A SHELBY STREET
FRANKFORT, KENTUCKY 40601

(502) 564-6643
FAX (502) 564-2315

plug into the information networks.
, Seated at the head table in a
sparkling gold evening dress, Mrs.
Bingham rose to greet each of
those who had praised her from the
podium: her daughter, Eleanor
Bingham Miller, Gov. Brereton
Jones, Actors Theatre's Jon Jory,
state Sen. David Karem, Marlowe
Burt of the Kentucky Center for the
Arts, and her longtime friend, Mrs.
W.L. Lyons Brown.

Mrs. Bingham had reached the

See MARY
Page 11, col. 1, this section




Mary Bingham
cies at 90

Continued from Page One

point in her response when she was
quoting a Nov. 20 newspaper col-
urin by John Ed Pearce. Holding
the text closer, she suddenly fell to
the floor. Doctors and emergency
personnel were summoned, but ef-
forts to revive her failed.

An array of Louisville's civic and
cultural elite stood in the emptying
ballroom, many dabbing at their
eyes with handkerchiefs and hold-
ing onto each other.

rs. Bingham had begun by say-
ing she was so flattered that “the
best thing would be for a big pink
cloud to come down and take me
away.”

“This community has lost the
grand matron of so many of our civ-
ic, educational, cultural aspects,”
sa.d Mayor Jerry Abramson, who
w:.§ not at the dinner but had taped
a ribute, “She has been just a tow-
er of strength. You don't replace
pe ple like Mary Bingham in what
st 2 has meant to the community.”

jov. Brereton Jones said that
K: atucky had lost “one of its most
ce ing and productive citizens.”

‘There is no way to fully measure
w at Mary Bingham has meant to
ev 1y citizen of this Common-
w. alth,” he said. “Libby and I loved
ard  respected her greatly. We
gr.eve for and with her family.”

Mary Bingham and Barry Bing-
ham Sr., who died in 1988, and their
“hildren owned The Courier-Journal
and The Louisville Times, WHAS
elevision and radio stations, Stan-
lard Gravure Corp. and smaller
irms until their sale in July 1986,

Her influence on their operation
was great. She was book editor
'rom 1942 to 1968, an editorial writ-
2r during World War 11 and a vice
president and director of the com-
anies from 1942 until 1985.

Throughout her life, Mrs. Bing-
12 n fought for causes.

n 1953, she and others conceived
 “Irive to put 100 bookmobiles in
u al Kentucky counties. No one at-
ei ded the first meeting to launch
he effort. So she called anoiher
n . By 1955, Kentucky had 102
¢ 'kmobiles.

N active environmentalist, Mrs.
Ji- gham referred to hillsides rav-
g d by strip mines as “abomina-
i0 1s of desolation.” Of her attitude
n the subject, she once said, “I'm
10 hysterical, but sort of.”

“vhen former Gov. Ned Breathitt
igaed a strip mine reform bill in
966, he gave Mrs. Bingham the
irst of several pens he used.

She thanked him. “We have had a
uccession of governors who were
nterested,” she said, “but you are
he first to go out ... and walk up
ind down those dreadful spoil
yanks."

“It was real easy,” Breathitt re-
lied. “All I had to do was follow in
our tracks.”

Irs. Bingham crusaded for ao-
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Members of the family gathered at the Bin
from left, Worth Bingham, Joan Bingham,
Bingham Sr., Barry Bingham Jr., Mary C.

quality in public education, as a
member and leader of national com-
mittees she often helped form.

As did her husband, Mrs. Bing-
ham took seriously the notion that
publishing a newspaper imposes re-
quirements on the people who do it.

“The guarantee of press free-
dom,” she said in a wartime speech,
“is not a franchise in perpetuity to
individual publishers or publishing
corporations.

“It is a joint compact between the
people and the publishers ... to
keep the news channels free of
domination by any power, public or
private, which seeks to use those
channels for their own ends.”

While Bingham was away during
World War Ii, Mrs. Bingham wrote
editorials three days a week and
helped keep him in touch with Mark
Ethridge and Lisle Baker, his two
famous lieutenants.

“Barry was kind enough to tell
Mark he thought I would perhaps
have a closer view of what his ideas
would be on various issues than
anybody else,” she recalled a few
years ago.

Mrs. Bingham spoke her own
mind, too. Once she criticized Presi-
dent Franklin D. Roosevelt — an old
friend and political ally of her late
father-in-law, Judge Robert Worth
Bingham — for choosing Harry Tru-
man over Henry Wallace as his last
vice president.

Roosevelt called her and Ethridge
to a meeting in the White House,

where he spent most of the time
talking abhoit rafaractatine fe ol

to her that Wallace lacked enough
votes, noting that “politics is the art
of compromise.”

Mrs. Bingham was born Mary
Clifford Caperton in Richmond, Va.,
on Dec. 24, 1904.

She was a 1928 graduate of Rad-
cliffe College, where she was a clas-
sics major and won a year’s study in
Greece. The competition was open
to everyone enrolled at either Har-
vard University or Radcliffe, her
husband said, and her victory “was
a very significant thing.”

She later was a Radcliffe trustee.

Bingham graduated from Harvard
the same year. They were married
in 1931, launching a close and mutu-
ally supportive partnership that
awed their children and friends to
the time of his death in 1988.

“They are a couple in the best
and classic sense,” John Ed Pearce,
a friend of many vears, said before
either died. “No one should under-
estimate the closeness of the Bing-
hams. The policies of The Courier-
Journal were always formed at least
in part with her advice and con-
sent.”

When Bingham sold the newspa-
pers and other Bingham companies
in 1986 amid squabbling among the
couple’s children, he said the timing
had to do with their partnership.

“I finally felt I had to make a de-
cision on this while my wife and 1
were still able to make these deci-
sions together. It's difficult enough
to make them together, but if one of
us had had to do it on our own. I

1959 FILE PHOTO

gham home in Louisville in 1959 for a Christmas portrait,
Whitney Elisworth, Sallie Bingham, Jonathan Bingham, Barry
Bingham and Eleanor Bingham.

Free Public Library, marveled at her
ability, in her 80s, to tailor pitches
for the library endowment to groups
of widely different interests, using
quotations that fit the group, and
“from rather current works.”

She also was an excellent writer.,
“She is one of the quickest and
most incisive intellects I have ever
known,” Pearce said.

The one thing that appeared to
slow her down was tragedy, the
deaths in freak accidents in 1964
and 1966 of two adult sons, Jona-
than and Worth. After Worth’s
death, she eased out of her book
page job.

But Mrs. Bingham never slack-
ened in her civic activity. She and
her husband realized $115.7 million
from the sale of their media proper-
ties — the rest of the $442.5 million
went to their children — and imme-
diately began giving it away to such
projects as the Louisville Falls
Fountain.

Her survivors include a son, Bar-
ry Bingham Jr.; and two daughters,
Sallie Bingham and Eleanor Bing-
ham Miller; her sister, Mrs. Harri-
ette McGregor, who lives at the
Bingham estate in Glenview; and
nine grandchildren.

oot
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MARY BINGHAM: IN.SEARCH OF TRUTH

This Is the full text of the speech Mrs. Barry -
Bingham Sr. was at the time she was
fatally stricken at % Regency. ;
OUR YEARS AGO when, with * J§
Tom Simons, I was chairing a* [
drive for books for the library, you .
kindly invited me to come and talk -
to you about why the drive was needed. At~
that time I told you about the sad state of i
our public library: The American Library j+
Association’s minimum standard for just ;
adequate library service: two books per: '

N

A

person. We had 0.9, less than one book per";
ﬁgorsl:)sn. This com%red to tcsiixglggaﬂ's 44 s

per person. We spen! .86 per per<)¥’
son on library service compared to Nash-%

e @ o e v et — v :

15 The minrs oty et
. The summer X
served 21,000 childrerd waspabout to shut
dol}vn f?’; lack c?fdt;go:& Amcollxllgrehem i
self study conclu t the libr o

nual need was for $12,750,000. Du!?'ry.annﬂﬂl i ds:
budget in comparison was $7.4 million. “¥: ‘

which now delivers $300,0(
ing every year. To that sum has been added ¥
2 million annally by the cty and county AL
Now we have 1.37 books per capita — riot | -
enough, but a very great improvement, X
Hours have greatly expanded, branch H-'}
braries ed and maintenance, |
roofs and such, improved, and 26,000 chii- *;
dren took part last summer in the reading
pro

.
e e _ e
i ey god s wecanall e 1,155, ey . lohem sprssrted e BokmoblleFud i rangin for
glgsed—but.l “t°“¢”“m-mmmmmn.mm.hﬂ.mdww.; -
For now an imperative new need at the " a matter of minutes. : ~ - son for the public’s growing distrust and
library has arisen. If it is to fulfill its com- In a speech delivered at the Kennedy ‘ dislike of the media, and not only of the
mitment to offer adequate library services' School at Harvard last November Cokie talk show rabble-rousers, and the primates
to the people of Louisville and Jefferson . Roberts (ABC news commentator), said: on the far religious right, but of the former-
County it must somehow ascend to the in- ... I agree with the public view that the xarespected mainstream media is the me-
gﬂnm mg\way. In or%ett'l:ic; a&;ﬂv& lt’here medila hurts otll:e nation’s ﬁt:bllit&l to solve its 's self-righteous pomposity and t?:i“:
. on is needed an e Library. problems.” One reason: the total un - . sneering and contemptuous coverage o
Foundation intends to raise in our Lib: .'}.ss ... “to talk about the dwom _‘publil:nggums.
2000 campalg ments of anyone in government, ever....1  This attitude is omnipresent but two ex-
A recent Courier-Journal article cited a can't find anyone, other than the media to, amples come to mind. Maureen Dowd’s
Forbes magazine survey that ranked Louls- blame when people have the information } front page New York Times announcement
ville very low as a high-tech home for new  wrong When they're misinformed, it's our . that the president on a trip to Oxford had
businesses. Many of the businesses which faylt “We're the people who are supposed ~ “returned today for (from) a sentimental
have already given to the Library 2000 cam-  to be in the business of informing. It means mW to the university where he didn't
ﬁua? believe it to be one of a number of local  ge're simply not doing our jobs.” . Inhale, didn't get drafted, and didn’t get a
atives to change ﬁg‘gt '°'|"t°°h tion . And our own John Ed Pearce noted in his: degree.” No word here of the honorary de-
U\e(‘:gﬂ high-tech o, e all know thaxtml »g Nov. 20 column: “... There were indica- * gree Oxford gave President Clinton on that
tm wx?m?mﬁ m“:g“‘ ?I?hn;mlanr? eg , tions in the balloting that the voters often occasion.
pnhsa’: & will tug Ll P f the - didn’t know what they were voting for or for civility and decorum disap-
leib e i mcxsemease o th business  against. The accusations hurled at President: pears with the press’ malicious treatment
m;"g"uﬁﬂ b"y‘"‘ o g mem:’daﬁ ton by people questioned by exit poll- of public figures. This dis leads to
basanovsyavaﬂable or'egeamh. | & stersandreponemahowedasta:ﬂlnglg: .such incidents as' the one in which the
True to the tradition of civic responsibil.-  FA0Ce of the facis. As The Washington Post i president of the U. S. was asked what sort
ity so notably carried out b Tmlmons Weekly said a few days before the voting: *‘of drawers he wears. Instead of sayln;
and the thenyCapital Holdiny Co., its suc- President Clinton has reduced unemploy- ‘*‘How dare you ask me such a question?”
cessor, Providian and its CEBO Ir('ing Bai- ment, tamed the deficit, checked inflation, the President answered, which shows how
ley. co-chairs with me the drive to raise the Danished the dictators from Haiti, helped the office has been demeaned. On second
nec'msary $4.4 million. We have reached a  0ring peace to the Mideast, faced down Sad- thought, the president was probably politi-
midpoint figure of $2.8 million. The fina] 9am Hussein and passed the crime bill, So cally prudent to answer the outrageous
figure will provide the means to purchase Why doesn't he get any credit? . Question. If he had refused, the media
the hardware and software necessary for , Ihe Post t have added that Clinton = would no doubt have accused him of being
access to the superhighway : - has also reduced taxes for more than 35 “secretive,” not “open,” and probably in
The library will ev'eryone in our ; million poorest Americans (as he prom- some sort of conspiracy to deny “the pub-
community to the new information system | ised), eased the overall middleclass tax lic’s right to know.”
regardless of age, economic background, l0ad (as he promised), increased taxes of - Adam Gopnik’s exhaustive consideration
area of residence or computer literacy. Us- - the top 1.2 million wealthy (as he prom- of the press in The New Yorker lists eight
: dings ised), passed NAFTA, increased trade, rein- - books dealing with some aspect of the
f;s 0:6“ o{’ﬁeﬁbﬁﬁrﬁ’dgfp\?gf,d'&fd?'m mal:; vigorated envirorimental law enforcement, press’ torial stance:
ln-’depth subject searches, find difficult.to- / eased discrimination against gays in the:* *... The most distinctive thing,” he
locate materials and, in many cases, order ~ Military and curbed gun sales. Yet voters : writes, “to emerge in the American media
them on-line. In the future this information * Obviously didn’t know of these accomplish-* recently has been not Cynicism at all but a
will be available from a personal computer ments.” - kind of weird, free form nastiness, spleen
located in a home or b ) ¢ The London Economist notes “to de- without purpose. ...” And he concludes:
Now this opportunity to find facts and scribe the extent of the O.J. mania is al-: “But no liberal society can function without
ﬁgures for oneself could not have come at most beyoﬂd the mpﬂd of ﬂdjm; the desire to dlsﬁngulsh between kinds of
a more urgently needed time. Lately a veri- numbers may do better. Since the start of public speech that are acceptable and kinds
table chorus of highly ed cﬁgdsm of thisyear, USA Tt ... hasrun two head- that — because of their incivility, their
the media, both print and electronic is be- lines about 0.J. for every three about blindness, their malice, or their potential
Ing exvounded by some of the most re- President Clinton. O.J. garnered more re- for doing violence — do not belong in the
sponsible members of the media empire. ports on the three national networks’ even- conversation at all.” :
One telling example of the dangerous igno- news programs in six months than the ~ The only answer to that concern is to |
rance of the public sbout issues neglected 1994 midterm elections did in the entire make available to the public access to solid ;
by the media is the furious and uninformed year. . .. It was the subject of more stories facts about important issues, an access not '
vﬁew of voters about foreign aid. than the effort to design a new health-care now available through the media. That is -
A poll taken by the pro on interna-  system or the Rwandan genocide. ... CNN, what the Library 2000 fund drive is de-
tiomfo policy attitudes at the University of = which might as well be renamed 0. J. NN, signed to do.
Maryland reveals that 75 percent of Ameri- em_Floys an 0. J. staff of almost 70.” In the great funeral oration that Pericles :
cans believe the U.S. spends too much om Brokaw concludes the reason the gave for the Marathon dead he said that an ;
money on foreign aid. They are “as mad as . nation’s media ignore so maqy significant  Athenian who did not acquaint himself |
hell” use they believe the government ~stories is that unlike O.J. they simply - with and took no part in public affairs w:

-

as 1
. is spending 15 to 18 percent of the budget aren'’t sexy enough to sell papers or regarded not as unambitious, but as a man '
on foreign aid. “The government should viewers. of no consequence whatever,
stop sepding money abroad and instead -  James P. Gannon, retired chief of the De- Today that “ tance with” wil: pe

zero in on the domestic front.” But what is  troit News’ Washington bureau wrote about - availzble on the information highwe;’ to all
the actual figure for the ntage of the the media in an article published in The  citizens, minus the filter of medis interpre- :
federal budget consumed by foreign aid? Courier-Journal. “In a desperate search for tation and coloration. We must, and we will, -

The correct answer is less 1 percent. audience, they are subm)n‘iﬂng entertain- - with vur 4.4 million vault up to the informa-
When the library has the new technology in  ment values for news values.” iion highway and enable

feople to find for
place the correct answer could be found in I think another and understandable rea- tiiemseives the true, unadulterated facts.
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A “q wouldu't do anytl:lng different,” says King (with ﬁght vlctim Sen Woods, now recovering, ontslde ber fonner

land, Ore., usually drive to the

Taco Bell on Division Street for
late-night burritos, but on Aug. 16 a
crowd came looking for trouble. At
1:30 a.m. an argument in the parking
lot flared into a fight that left one man
dead of stab wounds and sent several
more to the hospital. Diane King, 33,
Taco Bell’s manager on duty that
night, spotted Sean Woods, 18, a high
school dropout, motionless in t
street. “The traffic was whizzing past

T EENAGERS IN SOUTHEAST PORT-

him,” says King, who rushed to his aid. .

“I didn’t even pay attention to the
chaos . .. Ijust wanted to make sure
the kid wasn’t dead.”

Fortunately, Woods was alive,
though badly beaten. King, a former
nurse’s aide, spent minutes at his side,
took his pulse and, using a cordless

Photograph by Mark T. Osler

phone, described the scene to a 911

_operator. “At that time I said, ‘The po-

'

lice are here,’ ” she says. “[The dis-"
patcher] said, ‘Okay, Ill let you go.”” -

‘As it happened, so did Taco Bell. On
Aug. 30 the company fired King for
leaving her post and ordering another
worker to come with her instead of
leaving matters to the police. Reports
of the firing, which Taco Bell at first
refused to discuss, caused a media
furor, and after two days the restau-
rant chain offered her “another
chance” at her $7-an-hour job. “We
have very strict policies,” the compa-
ny declared in a statement. “Our shift
manager went outside the restaurant
and placed herself and other crew
members at severe risk. . . . However
noble her cause, we believe [she] exer-
cised poor judgment.”

L ~—
)
35

{King was mfunated*@ it know
that if I went to help someone in the
street, dying, that I'‘would béterrm- ¥
nated,” she says, though atithie tung f
she was acting more as'mother than
manager. Last March herex*husband
James Philpot, a Portland:subcontrac-
tor, badly bruised their T1%€ar-old son
Adam’s leg by accidentally driving
over it. “I know what it feéld like to
have your kid run over,” §ays King. “I
didn’t want [Woods’s] parénts fo find
out their kid was dead and'nébody "~
even bothered to see if hiel was alive.”

King has no plans to rettéirn'té Taco
Bell, and since three othér.companies -
have offered her work, she probably
won'’t have to.- “I'm no hero,"™said King,
who supports Adam, his brother 3
Robert, 13, and husband Mike King, 35.
“I'm just someone doing her job.” m
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‘)y"Why government isn’t always the problem % A

BY TOM McMAKIN

.—
Auzg:'s ASLEEP NOW, HAVING SNACKED MOST OF THE

morning, fussed an ﬁnally closed the brightest blue

eyes I’Ge ever seén. moments-like thése are rare

when you are taking care of a 4-month=old. When she. |

sleeps, it’s time for me to mix more formula, wipe the

counter, call about life insurance and then, if time allows, break

open the laptop and sit down to write for a few minutes. Wel-

come to paternity leave, a spicy stew of belches and smiles, DPT
shots, heavy warm diapers and the odd moment of reflection.

The idea that fathers should take time off from work to be with

their newborn children is a relatively new one, but it’s an idea

that is long overdue. Two years ago, time at home with Va.lene4

would not have béen possible: But
Medical Lea

. well-intentioned civil servants make mistakes.

diapers and e'

_ friendly, wel
too. Because
understandin

straying. I smile
off in this direg
I have pate _
lessonf:l(never ormula i1 : .
grateful tomy to poyer orenoom'agngmemmy
decision to stayv“('illﬁn.::si grateful to a govemment that made’
taking this time‘possible: .. & I5 ok !ms
Sadly, when Valerie.and I walk downtown stop at the
local coffee shop, we Heéar people talking about govémm'éﬁt’fn
two ways, neither.of them very good. They say that  government |
is either ineffective or misguided, with most agreeing that it is
both. It is not hard to understand why the ranchers and business

people clustered around the small Formica tables think this way.

In our state of Montana, the public owns-39 percent of all land.
That means there are legions of federal, state and local managers

running around doing surveys, convening task forces, forming
policy and interpreting regulations. With so much at stake and
with so many‘bureaucrats in action, it is inevitable that th:i'se
~do,
thennstakesarewxdelydmcussedandgreaﬂy Titicize they g
That’s a shame. Somewhere in the rush to cri
failed to see the forest for the trees. While Bozo the Clown may
run a public agency or two, I cannot escape the fact that my
sitting here today trading coos with my daughter is a salute to the
possibility inherent in public action. On Feb. 5, 1998, our repre-

sentatives in Washington decided it was important that families
be allowed to spend time together when they most needed it and,
A 168

tself.,It n't some malevolent Beltway-g
‘on th&bi:ks of the Potomac. It is, rather,

colléctlvewﬂ]f }pﬂg o 75 BRa )
But wmt. Valene is § Little wet:
feed to warm a 'bottlé, ﬁﬂdafreshdmper-

qmpdymakesuresheAssemusabwte ng this, nap, and
“finally peek over the side of the crib and drink in ‘bright,
beautiful smile that never fails to remind me whyI so llke beinga
dad at home.

McecMakin lives and works in Dillon, Mont.
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_ Pentagon spending bill.

Turbulence Examined as Cause of USAir

ByIVER PETERSON

POMONA, N.J., Sept. 26 — Fed-
eral investigators trying to learn.
why a USAir jet crashed near Pitts-
burgh last year said after a flight
‘test today that turbulence from a
larger jet flying ahead of a plane like
the one that crashed was more con-
‘ed. ;
;. USAir Flight 427, a Boeing 737-300,
iwas following a larger Boeing 727 on
‘approach to Pittsburgh Internation-

.al Airport on Sept. 8 when it unac-

countably fishtailed to the left and
corkscrewed about a mile to the
ground, killing all 132 people on
-board. The crash is one of only four
‘unexplained crashes on the Safety
‘Board’s books in the last 28 years.

" ‘Investigators from the National

Transportation Safety Board used .

similar 737 and 727 airplanes today
in a flight test over Delaware Bay to

" help-them try to determine why the

737 crashed. The planes, equipped

with sensors and computer 3ear,__

centrated and stronger than expect-

Undergofng-d' rough "
flight in the cause 4z
of safety. :

+ . 5 ¥
S " -

rying cameras and observers.
" Tom Haueter, the safety board.
investigator in charge, said the test
showed that the 727’s turbulént trail,
called wingtip or wake vortexes, was
more forceful than computer models
'had projected. Wingtip vortexes re-
‘semble two rotating whirlpools of air
that can trail several miles behind
~_anaircraft. ) R
“They had a rough ride,” Mr.
Haueter said of the 737 test crew.

“We, found that the wake.vortexes

from the 727 are closer together by
about 50 percent, and also that the
intensity is greater than the models

5

'ByTIMWEINER :
WASHINGTON, Sept. 26 — Con-
gressional committees have ' with-

drawn more than $1 billion from the
secretive agency,that builds spy sat-

- ellites after learning that it .had

hoarded a larger sum of appropriat-
ed money without informing Con-:
gress, Government officials said to-
day. : S N A

the financing for next year’s secret
budget for intelligence programs,
which had totaled nearly $29 billion:
It was transferred- to. weapons
projects in next year's $243.biHion

The Republican chairmen of the
Senate and House military appropri-
ations subcommittees said
wilhtiew an unspecified sum of
money after discovering that the:
agency, the: National Reconnais-
sance Office, had ' accumulated

roughly $1.5-billion appropriated but C _
27" ment released on Monday that com- .

unspent in previous years. ,
- The- chairmen, Senator Ted Ste-
vens of Alaska and Representative

- C.W. (Bill) Young of . Florida, said

they had made “reductions in N.R.O.
funding in order to insure that only
such amounts as are necessary”’
were spent on the secret agency.

The Senators would not specify the
size of the reductions because of the
secrecy surrounding the agency, but
other Congressional officials said it
was more than $1 billion.

.

Congressional

$1Billion From Satellite Agency |

The reconnaissance office ls one of

12 intelligence agencies financed by

‘ money concealed within falsified
Pentagon . accounts. . The secret

spending, or the “black budget,” is a

. cold-war practice that the Clinton
Administration has supported and

_Congress has voted to continue.
But the reconnaissance office,
which 1s so secretive that ts letter-

ey -~ head was classified and its '
-The money was withdrawn from. S e fittoace

was not officially acknowledged un-
til 1992, has developed the art .of -
concealing its budget too well, Gov-
ernment officials have complained.
In past years, senior members-of
the Congressional intelligence -and

armed services committees, who in

theory controlled the spending of all
intelligence agencies, have failed to
_obtain a detafled avervierr of the
_reconnaissance - office’s . spending,
which totals roughly $6 billion ‘a
year, the officials said. PESTIE
The reconnaissance office ac- .
_knowledged in a rare public state-

plaints from members of Congress
had compelled the Director of Cen.-

. tral Intelligence, John M. Deutch, to
order an investigation of its finances
and.to- review its deliberately ob-

scure fiscal practices. ekt

. Mr. Deutch has also created a new
board to manage military and intelli-
gence satellite programs. The direc-
tor of central intelligence serves as.
board chairman of all the nation's
espionage agencies.

i L R Lol or i -
The turbulence of ‘a large plane

were trailed by a smaller plane car- ;

| "today and in subsequen

ing happens, we’ll haye to look some- " '

“|" be about $1_million,.

%
2

Crash |

4'- -'4?;»“.1‘:\ 33, ok

- I WA
IR

can spin a much smaller plane out of
control, although planes bump over: :
“each other’s wakes every day with--
out serious mishap. One theory in the -
Pittsburgh crash is that wake furbu-
lence’from the 727 flying ahead of .

" -the USAIr flight began a chain of -
- events that included a jammed rud-

der and culminated in the crash.
“Is.it a breakthrough? I don't

- know yet,"” Mr. Haueter said-of to-

day's findings. “Now-we have a bet-
ter idea of how a real airplane flies
in a known vortex, which we didn’t
have before, but we-still need to g0
‘back with the data we'got today and .
correct our computer models and
then run new simulations.” '* -
.Today, as on the day of the crash,

el
S

" the two aircraft flew;.4.2_nautical

miles apart, sllghtlyrm _tlmn.“t'he 3
required three-mileflgeﬁp_rgtion; or:
large aircraft in-the yicinity of air- e
ports. Mr. Haueter said the comput- |
er.models that had:been-used to., -
« recreate the last moments of Flight |

427 ‘were based ‘onithesassumption |

. that the 727’s vortexes:would have-' .
“sunk lower, drifted fartherapartand = *
lost more intensity than-the test to-
<day indicated. " IR
*._But Mr. Haueter emphasized in an
Jinterview that today’s:results were

- Bl F

‘not conclusive, because the “final
‘analysis of Flight 427's last mo-
.ments will be played out.on comput-
-er simulations, not by test pilots try-
1ing to guess what Flight-427's final -
+minutes felt_Jike toritsicrew. The %
isimulations will . involve - trying to 35
-“‘crash” a computerized airplane 1, N
.Subjecting it to the data- gathered .

AT

[ nttests. 4
= “Itis not subjective;" h&said. “We -
-will say, ‘What’s the worst case we
‘can build out of a vortex encounter?’
1f'we run the absolute worst case in~ -
our computer simulation and noth-
where else.” = =S R et s .
‘The test flights are being conduct.’ ey
ed in a 727 owned bysthe Federal =
Aviation Administrationanda 737on ¢
loan from USAir, whose parent com- - ;
pany is USAir Group, The cost of the 5
.20 or so hours ot flight t 2sts, which :
Yare being shared by
.Government, USAir and

]

-Board spokesman, Micha
# In November;. theinvestigation | -
.will move to Seattle, where.a newly |
~decommissioned 737" will be- put |

.through a- potentially ruinous'stress " <
test that will include forcing the aile--
rons, rudders andelevators back = .
,and forth against simulated pjlot re-~ "+

“sistance in the cockpit. .




