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RESCISSION BILL REACTION

Reaction to the agreement on the rescission bill has been swift and highly charged. Overall, the
reaction has been quite negative. Representative Peter DeFazio attacked both the Republicans and
the Administration on the floor of the House during consideration of the bill. In a statement
released by his office on Thursday, DeFazio said, "President Clinton desperately needs to find
a political and moral compass that doesn't change direction from one week to the next. He should
return to his earlier principled opposition to this radical timber provision and insist on one that
better protects environmental values, while providing the funding and flexibility needed to meet
the forest health challenge in the West." Reactions from the environmental community range
from Charles Gauvin's (President/CEO Trout Unlimited) "deep disappointment” to the Sierra
Club Oregon Chapter press release which reads: "President Clinton has betrayed the public by
his decision to allow the salvage logging rider to become law." Attached are several pieces from
papers in the West.

RISK/RE AT RE

Regulatory Reform is once again hitting the editorial pages.The July 6th edition of the
Washington Post addresses the difficulty of imposing specific requirements of risk-assessment and
cost-benefit analysis on regulations that are usually less than clear-cut -- involving things such
as invisible costs that do not show up in the budget and intangible benefits (like clean air) that
are hard to quantify. Similarly, the New York Times on July 7 tagged the Dole-Johnston version
as an extreme solution that is inconsistent with their promises to protect existing health and safety
laws. Instead, these editorials support the Glenn bill as an alternative.

ENDANGERED SPECIES ACT

Editorial reaction to the Supreme Court's decision in Babbitt v. Sweet Home upholding the
government's right to protect habitat on private land has been generally favorable. However,
many commentators fear that there will be a quick move in Congress to overturn the Court's
decision. Senate hearings on the reauthorization of ESA begin this coming Thursday in the
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Environment and Public Works Committee and will be chaired by Senator Kempthorne. (see
attached for editorial summary)

Senator Kempthorne, along with Fish and Wildlife Service's Mollie Beatie and Dr. Tom Cade
of the Peregrine Fund announced the proposed delisting of peregrine falcons last Friday at a press
conference in front of the Capitol. The population of peregrine falcons has risen from about 39
pair to about 1,200 pair over the past twenty-five years, thanks to both the banning of DDT and
the structure provided under ESA to foster their recovery.

LEGISLATI

At its recent meeting in Miami, the US Conference of Mayors approved a resolution strongly

@' opposing "takings" legislation. The resolution, sponsored on a bipartisan basis, states that such
legislation "has the potential to increase litigation among all levels of government and private
property owners" ... "could threaten the integrity of zoning and other local land use regulations"
and “"could have a major budgetary effect on the federal government at the very time when
efforts torestore balance in the federal treasury are likely to result in a reduction in resources
for needed economic and human development initiatives." This view is completely in concert
with your statements on the subject and provides good additional support for our position,
particularly because it draws the link between passage of federal legislation and local efforts to
eliminate zoning and local land use controls.

INDUSTRY COMMENTS ON PROJECT XL

\/ Project XL is the most innovative of the 25 proposals included in the Administration's

"Reinventing Environmental Regulation" initiative announced on March 16. This pilot program

will allow companies to develop alternative management strategies for facilities that will replace

existing regulatory requirements if such plans produce environmental performance superior to

\, compliance with existing regulation. The Vice President for Regulatory Affairs of the Chemical
Manufacturers Association recently made these comments concerning Project XL:

\/ "We also complement (sic) the Agency (EPA) on the breadth of the proposal both in
terms of the variety of the applicants eligible for participation in the program...and the
degree of detail, or rather lack of detail, in the description of the program and the project
criteria. Proposals of this type show that EPA is beginning to appreciate that one size
truly does not fit all. Traditionally, the agency has proposed, and to be fair the regulated
community has sometimes requested, extremely detailed and prescriptive requirements.
This proposal is the opposite of those old-style proposals, in the degree of freedom and

ibility i i i lop creative and tailored project
Dproposals...The Association looks forward to working with the Agency on this exciting
project.”

This is a great initiative and one that I believe you should more publicly emphasize.



PCSD/CIVILITY

In the event that you continue your speeches on restoring civility, I would urge an environmental
focus be included. Thanks solely to your efforts, the CEOs of 10 Fortune 500 companies (Dow,
Chevron, Georgia Pacific, etc.) have built a dialogue of trust and respect with the CEOs of the
major environmental groups. Previously their parties met only in court. Their work underlies pur
environmental reinvention efforts.

Second, there are wonderful local efforts that underscore that the environment is a force that
bring warring factions together. For example, Aurora Castillo is an 80+ year old Latina who
launched "Mothers for East LA." This group was organized around cleaning up East LA. It was
one of the only groups that kept Asians, African Americans, Whites and Hispanics working
together during the Rodney King tragedy. Aurora has been internationally recognized for her
work. There are many other such stories: caring for the environment does call forth “"the better
angels of our nature..."
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Clinton reverses decision,
OKs timber salvage bill

- Presgident
M President
ed to strong pres-
‘sure and agreed to
accept a timber

ohjectons salvage plan that
opponents believe

=2 .
removes environ-

mental and legal protections.
The Clinton administration acqui-

" esced after a change was made to

give the Interior Department greater
authority over the sales. If this provi-
sion will prevent the harvesting of
trees from thriving, undamaged for-

- ests without environmental over-

sight — which was our objection to
the original measure — the revised
measure is worth supporting.

Many environmental groups still
object, calling it the same old mea-
sure dressed up to look better.

Timber killed or badly damaged by

. fire and disease needs to be removed.

Some environmentalists offer strong
arguments why these trees should
not be cut, but most people will dis-
agree, especially Oregonians who
have seen mile after mile of dead for-
ests.

However, the scope of the original
measure was too broad. It used flim-
sy excuses and environmental short-
cuts to allow cutting in healthy foreat
tracts and the removal of healthy
trees in salvage areas. Clinton said
he agreed to the revised provision be-
cause he was assured that federal
agencies would maintain controls
aover the salvage and presumably
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Clinton has yield- .

v Odelibbridn, 05

TIMBER

could limit the harveet to bona fide
dead and dying trees. )

We support the salvage cut but are
skepticarof Clinton’s assurances
about protecting healthy forests and
about the ability of government
agencies to withstand industry pres-
sure. The president appears trapped
politically. '

First, the salvage measure is in-
cluded in a bill that includes other
provisions that the president sup-

orts. Second, he is fighting a tough
gattle with a Congress that is cool to
environmental coricerns and ready to
weaken the Endangered Species Act.
He apparently believes that he must
show a willingness to cooperate in
order to prevent drastic anti- .
environmental actions.

Clinton may be unpleasantly sur-
prised to learn that one political con-
cession spawns another. Better that
he preas on quickly with his own Op-
tion 9 forest plan. Doing so will dem-
onstrate that his science-based plan
will protect the environment — and
the habitat that the Supreme Court
ruled this week must be guaranteed
— and will at the same time produce
a dependable supply of timber for our -
mills. '

Then, he would enjoy public sup-
port when he approved or vetoed a
timber measure. Now, the public is .
left hoping he did the right thing but.
very uncertain. .
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SPOKANE--July 1, 1995 (Spolcesman-Review) :

Cl1nton accused of env1r0nmental
sellout

: Activists call support for bill
allowing salvage logging 'evil betrayal’

By J.Todd Foster
Staff writer

Stunned environmentalists Friday accused President Clinton of the
ultimate sellout by agreemg to a.budget-cutting bill that suspends logging
laws.

“President Clinton ... is responsxble for the most evil betrayal in our
country's conservation history," said John Osborn, pres1dent of the Spokane-
based Inland Empire Public Lands Council.

"We warned him there would be holy hell to pay if he did it and we plan
to deliver," Osborn said.’

The salvage logging bill is not a done deal. It hit a snag late Friday when
- Majority Leader Bob Dole pulled the bill off the Senate floor in a dispute with
. liberal Democrats over GOP-backed spending cuts.”

Dole, R-Kan., yanked the bill off the floor and questioned whether it ever
again would come up for a vote.

Nevertheless, conservationists cpntmued their assault on Clinton's
credibility, saying he had ‘promised to reject any legislation with
environmental exemptions. They said they can't trust the administration to
remain in compllance with the laws.

The timber provision would give the U.S. Forest Service 18 months to sell
enough burned and diseased timber, mostly in the West, to build 300,000 new
homes. Citizen challenges of sales would not be. allowed.

Sen. Sladé Gorton, R-Wash., and Reps. Charles Taylor R-N.C., and Norm
Dicks, D-Wash,, pushed the salvage program. :

"We think Presndent Clinton has sunk to the level of Slade Gorton," said
Julie Reitan of the Sierra Club i in Seattle. "This is one of the biggest assaults
ever on our forests."

Gorton could not be reached for comment. .

Timber lobbyist Doug Crandall in Washmgton D.C., saxd the legislation is
the first ever to address the forest health crisis. In addition to aiding forests
sickened by disease and insects, the measure also would resume the flow of
logs through the federal timbeér pipeline -- clogged for three years by
envnronmental challenges.
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CLINTON AGREES TO SALVAGE LOGGING

oregonian (PO) - SATURDAY, July 1, 1995

By: BRENT WALTH - of the Oregonian Staff

Edition: SUNRISE Section: WIRE STORIES Page: AOl

Word Count: 876

TEXT:
WASHINGTON - Summary: The president’s reversal on a plan to 1lift

environmental laws and block court challenges to cutting angers activists

President Clinton and Republican leaders in Congress have agreed to
exempt salvage logging in national forests from environmental laws.

The deal marks a dramatic policy reversal for Clinton and gives new life
to a logging proposal the president three weeks ago called a ‘‘very bad

environmental provision.‘’

The plan could double the timber harvest from nationz. forests over the
next two years by blocking all court challenges to timber sales under both
the Clinton forest plan and a new timber salvage program in Eastern Oregon

and Washington.

The agreement is a big win for the timber industry, but it has angered
clinton‘s allies in the environmental movement who thought they had won

steadfast opposition to it.

The timber proposal was originally part of a budget rescissions bill
that Clinton vetoed June 7, in part because the salvage logging plan waived

environmental laws.

Since then, clinton has sought a new spending cuts bill. But
congressional leaders, including Senate Appropriations Committee Chairman
Mark O. Hatfield., R-Ore., refused to separate the salvage logging proposal
from the bill that cuts money already earmarked for spending in 1995.

The president, in a statement released Friday, said that in agreeing to
the larger bill, he had won guarantees that gave his adminiscration more
control ocwver the timber sales. He also pledged that the sales will comply

with envirormental laws.

**1 still do not believe this bill should contain any of the provisions
relating to timber,’‘ Clinton said in a statement. ‘‘The conferees did
accept important changes in the language that preserve our ability to
implement the current forest plans and their standards, and to protect
other resources such as clean water and fisheries.’’

But the bill itself shows, and congressional sources from both parties
confirm, that Clinton in the end emerged with essentially the same plan to
waive environmental laws that he objected to earlier.

‘*The president put himself in a tough spot,’’ csaid one Democratic
congressional source privy to the negotiations. ‘'‘This was a red-flag issue
for e-vironmentalists who hold sway in the White House. 3ut in ~he end, the
presiisat winted this bill and decided to compromise on = ¥

2 £t gawe fast 3u: wlan late Thurs iz 1 as parg of
the _arger budget rescissions Dill which would c¢uz ¢iw billion from
currenz fecdzral spending. The House voted even as congressional leaders and

bher

T
the Wwhite House worked on the deal. Final details cf the Limber
not availab:2 until Friday morninc.

plan were



SPECIES ACT: HOW'S IT PLAYING?; 18 APPROVE COURT RULING
Of 21 editorials and op-eds collected by GREENWIRE on the
Babbitt v. Sweet Home decision, 18 support the Supreme Court's
finding that the Endangered Species Act does allow the government

to protect habitat on private land. [See GREENWIRE 6/30 for more
editorials on the Sweet Home ruling.]
Atlanta JOURNAL-CONSTITUTION: " [Conservative congressional

Republicans] know that any attempt to gut the [ESA] is going to
be politically dangerous. For that reason, they were hoping that
the US Supreme Court would do their dirty work for them. The
court declined" (7/2). ;

BOSTON GLOBE: "This broad, logical interpretation of the
law was a welcome recognition of the obvious: owls need trees"
(6/30) .

BUFFALO NEWS: "The Supreme Court made the right call :
[But] a congressional rewrite of the law could very well render
[the] court decision pointless. ... Congress is on the path of
destruction despite solid reasons to rethink its position" (7/1).

DETROIT FREE PRESS: "The high court has decided that
Congress meant what it said in the 1973 Endangered Species Act
about protecting rare and dwindling species from harm ... . The
problem is that Congress no longer means what it said" (7/3).

DETROIT NEWS: " [The Supreme Court] trampled property rights
in granting federal regulators broad control of private land to
protect endangered species. ... The harm can only be undone by
Congress" (6/30). 3

HARRISBURG PATRIOT: "The ruling, a landmark in
environmental law, may not have a long shelf life. Republicans

are moving to approve a reauthorized Endangered Species Act
that substitutes the lumber industry's interpretation of what the
law should be for that of the Interior Department" (7/2).

INDIANAPOLIS NEWS: "The high court last week ruled -- quite
properly -- that government must protect the habitat of plants
and wildlife listed under the [ESA]. ... Endangered species
deserve protection. So do property owners. Those are the
realities that Congress -- not the courts -- now must balance in
its effort to do what's right for thé country" (7/3).

L.A. TIMES: .The Supreme Court "has given the public a

welcome victory. ... [But] in fact, the [ESA] is outdated in many
respects and needs revamping. ... It is to be hoped that a
sophisticated, workable product comes out of this Congress. IE

one does not, President Clinton must be prepared to use his veto
pen again" (7/5).

Medford [OR] MAIL TRIBUNE: "It may be that the court's
tough stance will give the ESA's most vociferous opponents in
Congress a better chance to dramatically weaken the act. ... This
is where environmentalists who care most about endangered species
need to show some political wisdom and flexibility. ... If they
refuse, they may find themselves with a hollow [ESA] that can't
be enforced even with the help of the Supreme Court" (6/30).

MIAMI HERALD: " [The Endangered Species Act] is up for
renewal before a Congress inclined to weaken it or perhaps even
kill it outright. [The 6/29] ruling will inflame that sentiment,

alas. Opponents of the act should read the details of Justice
Stevens's decision citing management plans that have enabled
landowners and endangered species to coexist" (6,30).

PHILA. INQUIRER: "The good news last week from the US
Supreme Court was that the government has the right to stop .
private landowners from so messing with Mother Nature ... that



over preservation, and chose land acquisition in lieu of
economically crippling restrictions on land use when private
property was implicated" (7/5).

(c) The American Political Network, Inc.
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MEMORANDUM FOR THE PRESIDENT
VICE PRESIDENT

CC: LEON PANETTA
HAROLD ICKES
JACK QUINN
MARCIA HALE

FROM: KATIE McGINTY

The attached is a strong testament to the success of your forest plan from the state
of Washington. In light of our recent discussions on the Rescissions Bill, please note the
last paragraph of this story.

"Sudden shifts in federal or state policy will cause the system
to collapse just as it’s finally gaining stability we’ve needed. Dropping
resource protection without a scientific basis won’t produce more timber
harvest. It will have the opposite result, throwing us back into the legal
gridlock that led to the President’s 1993 Forest Conference."
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The system
works with your
help

We've been through some tough times
in Pacific Northwest forest management,
but we've tackled some of the really
difficult-to-resolve issues and we're now
moving in a positive direction and gain-
ing the stability that was badly needed.

We now have a federal strategy that's
based on scientific analysis and has been
upheld by the federal courts. In Wash-
ington, this gives us the certainty we
need for managing our public and pri-
vate forests.

For the first time since the spotted
owl was listed for federal protection
under the Endangered Species Act, there are comprehensive
state and federal strategies for forest management that work
together.

This is good news for our forest-dependent communities
and families, and for the natural resources that form the basis
for our quality of life in Washington.

However, our progress can be jeopardized if our state and
federal legal framework is sud- .
denly undermined. Now that we 22;&
have a comprehensive federal-state
strategy for harvesting timber and
protecting resources, we can’t af-
ford to knock the legs out from un-
der the system.

If we change any significant part
of the system, the whole thing
topples, and we'll be back in gridlock.

At his 1993 Forest Conference in
Portland, President Clinton listened
to a wide range of Northwest per-
spectives on the conflicts that had
brought federal timber harvest to a
standstill. He promised to break
the gridlock and comply with the
law. :

And to a large extent, he
delivered.

Through the Clinton adminis-
tration’s efforts, we've made sig-
nificant progress in a very short
time to make the federal Endan-
gered Species Act work while re-
ducing the burden on landowners.

Jennifer M. Belcher
Commissioner
of Public Lands

©g)002/7003

The Clinton administration has developed a three-pronged
approach to protecting species while bringing greater stabil-
ity to our communities and our forest products industry:

¥ THE FEDERAL FOREST PLAN. This plan, known as “Op-
tion 9,” assures a comprehensive approach that addresses
economic needs for timber harvests while meeting federal
obligations to protect a wide range of animals and plants in
federally owned forests. ¢

I RELIEF TO MANY NON-FEDERAL LANDOWNERS in con-
tributing to owl conservation. The proposed “4(d) Rule,”
developed by the U.S. Fish and Wildlife Service, will provide
greater flexibility to non-federal landowners (both private
and state) in harvesting their timber and managing their
forests while protecting the northern spotted owl, a federally
protected species. The proposal identifies special emphasis
areas where owls need the current level of protection, but
other areas where they will need far less protection than is
currently provided.

I LANDOWNER-INITIATED OWLCONSERVATION.The U.S.
Fish and Wildlife Service proposed greater regulatory flex-
ibility under the 4(d) Rule because of the large number of
voluntary habitat conservation plans that private and public
landowners are undertaking in the Northwest. This land-
scape approach to forest management allows landowners out
from under the rigid owl-by-owl regulatory framework cur-
rently imposed by the Endangered Species Act — if they gain
federal approval of a plan to conserve the habitat that's
needed to help ensure species survival.

The private and state habitat conservation plans are the key
to the U.S. Fish and Wildlife Service’s more flexible regulatory
approach. Many large landowners (including the state of Wash-
ington) have undertaken conservation planning efforts.

In our state, we've launched our own initiatives to make
state environmental regulations work
for the people who are regulated and for
those who depend on a healthy environ-
ment.

State and federal agencies and land-
owners are working together in an un-
precedented partnership to resolve
longstanding issues rather than avoid
the contentious issues that had divided
agencies and divided our society.

In Washington, we’ve made an im-
portant contribution to making the sys-
tem work and keeping forest manage-
ment out of the courtroom. These are
the key parts of our successful approach:

I HABITAT CONSERVATION PLAN.
The Department of Natural Resources
is undertaking a plan for 1.6 million
acres of our state’s 2.1 million acres of
state-owned forests. Ourinitial economic
analysis and harvest projections dem-
onstrate that we really can do a good job
of harvesting timber and being environ-
mentally sensitive, and still produce
significant amounts of timber revenue

u DNRnews SPRING 1995
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for the trusts. The purpose of the plan is to give long-term
predictability to timber harvests on state trust lands. Any
habitat conservation plan for state trust lands needs approval
ofthe Board of Natural Resources as well as the U.S. Fish and
Wildlife Service.

I WATERSHED APPROACH TO REGULATION. We're ap-
proaching logging regulation on 12 million acres of private
and state-owned forest lands through a watershed-based
approach adopted by our state’s Forest: Practices Board.
Through watershed analysis, landowners, fish and wildlife
experts, tribal biologists, environmental advocates and re-
source protection specialists of the Department of Natural
Resources agree on steps that can be taken to harvest timber
within a watershed while protecting public resources such as
fish and water. Agreeing to these “prescriptions” allows
landowners relief from further environmental review.

I PROPOSED EXEMPTIONS FOR SMALL LANDOWNERS.
We're working to lift the burden for protecting endangered
species from the shoulders of small landowners. The state
Forest Practices Board is considering spotted owl rule alter-
natives, all of which provide some exemptions for small,
nonindustrial landowners.

US FidH&wiLvLire

_ __..'Conservatlon Plan Thege ectxon of a
““further development and analysis i 15’ ot a ﬁ'
"“’binding action by the Board.
#- A habitat conservation plan (HCP) isa long-term
-land management plan authorized underthe Endan-
gered Species Act to conserve threatened and endan-
gered species:: ‘For' DNR, it means &' compr
plan for ‘state ‘trust lands within'the: rangerof:
northern spotted owl that will allow timber harvest-
-ing and other management activities while
ing species conservation and ecosystem hea
 basis for prudent trust management.
- Department staff also are prepann
ronmental impact statement (EIS) that will analyze
the complete range of HCP alternatives: The draft
" HCP and draft EIS, along with a draft of the proposed
implementation agreement, will be presented to the
Board of Natural Resources, which will then deter-
mine whether to submit an application for incidental
take permits to the U.S. Fish and Wildlife Service.
The draft documents will be available for public
comment during a 60-day review period, - probably
next fall. At that time, DNR will seek written com-
ments and hold public meetings. The Board will con-
sider all public comments prior to making any final
decision on the HCP. A final decision is not expected
before next year.

For more information about the Habitat AConservétion
Plan contact Jane Lamensdorf-Bucher at (360) 902:1393.

Through these efforts, we're proving that our system of
protecting resources will work if involved and interested
parties want to make it work. The Department of Natural
Resources is committed to making the system work.

The Department emphasizes voluntary compliance and
cooperative efforts with technical assistance. Because of this
and cooperative forest management and resource protection
efforts such as the Timber-Fish-Wildlife Agreement, we're
avoiding the lawsuits that previously held up timber harvest
in our national forests. We're keeping government out of the
confrontational, directive role, and getting into a more helpful
role that encourages voluntary efforts to comply with the
intent of our environmental protection laws.

We're on a course that’s bringing stability for our commu-
nities, our economy and our overall strategy for maintaining
our quality of life. And we're doing it within the existing
framework of laws and regulations.

Sudden shifts in federal or state policy will cause the
ystem to collapse just as it's finally gaining the stability
we've needed. Dropping resource protection without a scien-
tific basis won't produce more timber harvest. It will have the
opposite result, throwing us back into the legal gridlock that
led to President’s 1993 Forest Conference.

SPRING 199S DNRnews a
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WASHINGTON--The depth of cynicism about what elected officeholders
say in their speeches may be gauged by a scene I witnessed the night
after President Clinton’s long speech at Georgetown University.

I was at the Washington end of one of those talking-heads programs
from Washington or New York that blare from cable television or radio
at all hours of the day and night. Since it was Friday evening and
sensible folk were out on the town, my guess is that the audience
consisted of the three people who phoned in.

We were reviewing the week’s news and my interlocutors in New York
devoted a minute--no more--to the consideration of what Bill Clinton
had said, about a sixtieth of the time he took to say it. The exchange
went something like this:

The host: So Bill Clinton is asking, why can’t we all get along?

A New York journalist: Yeah, all of a sudden. You didn’t hear him
calling for conciliation when the Democrats still controlled Congress.
The host: Mr. Yoder, down in Washingﬁon, what do the folks inside
the Beltway think? Is Clinton really being conciliatory, or just

posturing to get votes?

Yours truly: I can’t speak for ‘‘inside the Beltway,’’ but I don’t
think he was posturing. Clinton likes people to get along and be civil
to one another. This is an ancient Clinton theme. I’ve heard him talk
about it many times over the years--long before the Republicans took
over Congress.

End of discussion.

If the brief exchange sounds like a satire of talking-head sound
bites, please be assured that we really said it, in more or less those
words. But cynicism isn’t limited to the airwaves. In its editorial

(more)



EDWIN YODER COLUMN for July 12, 1995 Page 2

comment on the same presidential speech, The New York Times sneered:
‘“Mr. Clinton never hesitated to slug (Republicans) in the eye back
when he had the congressional majority to back him up. But a president
without votes on the Hill must placate ...’’’ The paper went on to say,
as a sort of afterthought, that in blaming the national malaise on
sinking economic fortunes rather than the cultural climate the
president may have had a point.

It is a mistake to treat every Clintonian utterance as
‘‘political’’ in the rawest sense. His speeches admittedly often sound
more calculated than they are, but his quest for civility and
conciliation is quite real and reflects an attractive quality deeply
ingrained in Bill Clinton. As the Times seemed to be saying, he
adopted a partisan strategy in pursuit of some legislative goals when
the Democrats controlled Congress. But when, exactly, did he ‘‘slug’’
Republicans ‘‘in the eye’’? This is editorialese of the loosest sort.

The supreme irony of the Clinton presidency is that Clinton often
sounds most political when he is being most himself, perhaps because
he is a political animal--as presidents should be. Whatever its roots
in his past, it is Clinton’s temperamental disposition to expect the
best of others.

The Clinton presidency has been marked by 1253£g§§;gg_ig§gs,
interestingly articulated, which the administration often lacks the

institutional and administrative skills to deliver on. In some ways,

this gap between talk and performance mirrors the sluggish character
of the American political system, which was designed for delay and
obstruction (otherwise known as checks and balances). Action is slow
to come even when there is ample understanding of what needs to be
done.

Even when it is working relatively well, the system is slow to
process and résolve conflict; and that does make people cynical. Some
issues, even when resolved, don’t stay that way. We learn, for
example, some of us with dismay, that we’re about to have another
great debate on the federal tax structure--an issue that was

(more)
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supposedly resolved for a
‘‘tax simplification’’ of
The Clinton presidency
Y—‘;elief that people in the
arguments, which he likes

week at Georgetown. These

mischievous subtext to be

generation, if not for all time, by the
1986, less than a decade ago.

has been handicapped by the president’s
mass respond rationally to well-articulated
to hand out in lengthy doses as he did last

wholesome orations come naturally to him.

But in this world of quick sound bites and easy cynicism, it is
possible for a presidential speech of considerable wisdom with no

dismissed as the equivalent of last year’s

New Year'’s resolutions. And that is our loss.

A

(c) 1995, Washington Post Writers Group
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MEMORANDUM FOR THE P}BS‘DENT

FROM: LEE P. BROWN@

support and council of the other members of your team mean to me, personally, as
well as to all those Americans who are working so hard to help to accomplish the
goals laid out in our drug strategy. ,

Thank you so much for taking the time to call me last evening. I want to take this
/opportunity to let you know just how much your personal support, along with the

During our conversation you mentioned how pleased you were with recent good
news —- that drug use was down. There has been no new survey showing recent
declines in drug use. All recent surveys show that drug use trends are generally
flat, except for drug use by adolescents, which is on the rise.

This is not to say that we have not witnessed some success. The long-term trend
in drug use shows tremendous progress against casual drug use. Since 1985, the
number of Americans who use illicit drugs has declined significantly —— from 22.3
million currenfusers in 1985 fo 11.7 million in 1993. This data comes from the
National Household Survey. Though current cocaine use declined as well —— from
4.2 million to 1.3 million, most of this success relates to a decline in marijuana use
that began in 1979. :

Even though there is less casual drug use today than in years past, the increase in
\use ion’ 1 resents a lenge that, if
il sev undermi i i ears.

The progress we have made in reducing casual drug use is worthy of note. But this
progress may have given many the Americans the impression that the problem was
solved. This is certainly not the case. The specter of drug use is still with us, and
we have our work cut out for us. I look forward to continuing to work closely
with you on developing the policies and programs needed to continue progress
towards achieving the overall aim of reducing drug use and its consequences.
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President Clinton B{{
c/o Nancy Hemnreich p—

The White House
1600 Pennsylvania Avenue
Washington DC 20500-2000

Dear Bill:

Congratulations on making the tough decision to normalize relations with Vietnam. Full recognition of
one another is the very foundation for true biblical reconciliation, and your action is an important step
towards healing deep national wounds that have festered for far too long.

Out of our common commitment to this national healing, I'm writing to encourage you to include Bob
Seiple, President of World Vision, in the mission to Vietnam and Cambodia with Secretary Chrisiopher.
You met Bob last year at the Evangelical Roundtable, and he has supported you in several key forums

since then. It is to my great benefit and reward to not only serve on World Vision's board of directors, but
to have Bob as a friend as well.

I believe Bob's inclusion in the mission would be beneficial for several reasons:

Bob is a decorated Vietnam veteran with a long bistory of concem and involvement on behalf of the

people against whom he once fought. He is well respected by Victnamese government leaders and has
several key contacts in the national bureaucracy.

Bob has been an outspoken advocate of reconciliation with Vietnam for several years and is well
known in congressional circles for his persuasive, passion,me, well-reasoned arguments based on
personal experience.

World Vision is not only the largest Christian relief and development agency in the world, but has the

largest Vietnamese program of any private agency and the most US government funded projects in the
area

Bob's role as an evangelical leader expressing support of your administration's policies could
potentially help provide an entrance into a pivotal constituency in the upcoming national elections.

Please let me know if there is anything I can do to help facilitate Bob's inclusion on
this critically important envoy team. I believe he would add a great deal by his participation,

In Christ,

Bill

P.S. Good job on the first amendment clarifications. . . you're doing great!

67 East Aleonauin Road * South Barrington, IL 60010-6143 ¢ 708/765-5000
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ARTHUR SCHLESINGER, JR. M 7 W

12 July 1995

Dear Mr President:

I want to thank you for your kindness in having
the gang of five in for luncheon last week. We all
greatly enjoyed the occasion, and I hope it was not
a waste of time for you.

We were much encouraged by your thoughts on
the veto question. While I recognize that using the
veto is tricky in face of a Congress controlled by
the opposition, the veto remains a potent means to
define a President's position and his character and
is an effective way of dramatizing issues.

All of us support the decision to restore relations
with Vietnam. I would hope that this might ease the
way toward the restoration of relations with Cuba.
After all, nearly 50,000 Americans were killed in
Vietnam (and another 35,000 in Korea, where we also
seem to be moving toward normalization), while no
Americans have been killed in battle in Cuba since
the Spanish-American Waf (and then by Spaniards,
not by Cubans). I am sure that the safest way to
dispose of Castro is to drown hisrevolution in a
flood of American tourists, American investors and
American consumer goods.

Even Cuban Americans are now divided on the question
of rapprochement, and the Mas Canosa crowd isn't
going to vote Democratic in any case. For a generation,
the China Lobby paralyzed US policy toward Red China;
but, when Nixon broke the spell, most Americans applauded
and the China Lobby collapsed. I believe that normalizatiex

BOX 540. 33 WEST 42 STREET, NEW YORK, NEwW YORK 10036 TFrL: 212/642-2060
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ARTHUR SCHLESINGER, JR.

would be equally popular in the Cuban case.

On another subject: I understand that an invitati
to Boutros Boutros Ghali and his wife to attend la
Wiite House dinner would be much appreciated,

Thank you again for a most encouraging session.
Our hearts are with you in the rugged fights that
lie ahead.

Ever faithfully yours,

(o

The President of the United States

BOX 540, 33 WEST 42 STREET, NEW YORK, NEW YORK 100386 TEL: 212/642-2060
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‘ Off Base

the military base closing commission was
unfair and unreasonable. The president’s
denunciations look very much like an attempt to
.evade responsibility for the consequences of the
push toward a balariced budget—which, in princi-

P RESIDENT CLINTON'S outburst against

ple, Mr. Clinton himself supports. Having vehe--

'mently denounced the commission’s recommen-
dations in the morning, in the afternoon he
accepted them—reluctantly, according to his
‘'spokesman—and sent them off to Congress.
The thrust of Mr. Clinton’s objections seems to

be that the commission, and its predecessors, are -

picking unduly on California. In the previous
three rounds of base closings, he declared, Cali-
fornia suffered slightly more than half of all the
job losses nationwide, and now in this fourth
round nearly half of the jobs will come once again
from California. But the present system of inde-
pendent commissions is the best mechanism
anyone has been able to devise to insulate this
difficult process from political pressures. Perhaps
one reason for the impact on California now is
that the state’s electoral importance previously
protected a number of marginal installations.

Mr. Clinton furiously charged that the commis-
sion paid little attention to economic consider-
ations—i.e., jobs. That’s unlikely. Its chairman,

’
Alan J. Dixon, was a Democratic senator from
Illinois for two terms. He’'s still remembered for
the vehement and emotional campaign he waged
(unsuccessfully) in 1989 to try to keep Chanute
Air Force Base open when it was listed by an
earlier commission.

Over the past couple of weeks Mr. Clinton has
been engaged in a highly publicized effort to
ensure that many of the jobs at McClellan Air
Force Base in Sacramento will be privatized.
That is rather disingenuous. If the privatization is
real, it will merely perpetuate the expensive
overcapacity that the base closing is supposed to
reduce. If the private-sector jobs rapidly fade
away after another election or two, the people
who held them will rightly consider the whole.
effort a sham. -

Closing military bases is a terrible responsibili-
ty, with a heavy impact on the lives of valued civil
servants, other workers and the communities in
which they live. People in elected office have
reason to try to avoid it. That’'s why these
commissions are used. But that’s also why it’s
wrong for elected officials, and above all the
president, to pillory a commission for doing in
good faith an unpleasant task that the president

and Congress have delegated to it.

Church and School

in a constitutional amendment on school
prayer, President Clinton gave a speech on
Wednesday aimed at reassuring religious people’
and drawing clear lines between what is constitu-
tional in public schools and what is not. The
president focused on two recently enacted federal
laws curbing the government’s power to interfere
with religious expression and activities, and provid-
ed guidance on a number of specific situations that
might come up in school. His statement was based
on a paper prepared by religious and civil liberties
groups, including the American Civil Liberties
Union. It was a useful exercise and should serve to
dispel perceptions that public institutions are bound
~ to avoid any religious expression by individuals,
These perceptions do not arise out of thin air. In
their zeal to comply with what they believe to be
the law, some teachers and school administrators
have badly overreacted to Supreme Court decisions
involving government-sponsored activities. The
Equal Access Act, for example, was passed because
some school districts allowed all manner of organi-.
- zations to meet on school property when classes
were not in session but denied similar privileges to
religious groups. In some areas of the country,
fearful administrators would not allow students to
carry Bibles on school property, say a silent grace

F ACED WITH growing congressional interest

before meals in the cafeteria or wear yarmulkes to

class. None of these practices is forced upon

students by government—as an official school
prayer would be—and none is unconstitutional.
The president simply stated settled First Amend-
ment law., ;

There are still gray areas that are in litigation.
Does a graduation prayer initiated, led and spoken
by a student amount to state action? Should a
school chorus be allowed to sing “The Battle Hymn
of the Republic”? The president did not address
these cases, but he did emphasize that individual
religious freedom is protected even in the class-
room, :

He also emphasized that the government has no
place in formulating, requiring or encouraging any .
religious activity, pa~izulerly in the context of the
public schools. There can be no officia! prayers, no

- encouragement of religious activity and no partici-

pation by teachers or other school officials in such
activity of any kind at school. All of that is a far cry
from allowing a child to say the rosary silently on
the school bus or accepting a youngster’s right to
wear a head scarf or a turban to class. An individu-
al’'s right to practice his religion is sacrosanct in
this country. And so is the principle that the
government cannot tell him what prayers to say.
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By LAWRENCE K. ALTMAN

New steps are needed to prevent
the disastrous spread of another

-dangerous infectious agent -like

H.LV. because the ability of the na-
tion’s blood banking and publlc'
health systems to identify and guard|
against unknown microbes is weak,!
according to a report prepared for'
the Federal Government. .

During the early years of the AIDS
epidemic, the nation’s public health
system did not perform as well as it
could have to prevent spread of the
virus through transfusions of blood.
and blood products, said the report,
by the Institute of Medicine of the
National Academy of Sciences, is-
sued yesterday.

This was because a failure of Gov-
ernment leadership in the Reagan
Administration led to weak regula-

tory action, deficient communication .

to patients about the risks of acquir-
ing AIDS through blood transfusions
before a test for H.L.V., the virus that

causes AIDS, was developed in 1985, -

and inadequate screening of blood
donors, the report said.

The authors of the report reviewed -

the history of the contamination of
the blood supply with H.LV. in the
early 1980s, and did not find that any
official was responsible for the failed
response.

But the report cited a number of
documents illustrating finger-point-
ing and rivalries among Govern-
ment agencies and private organiza-
tions such as the Food and Drug
Administration and American Red
Cross that delayed efforts to control
the spread of H.L.V. through transfu-
sions.

More than half of the 16,000 hemo-
philiacs in the United States and
more than 12,000 patients who re-
ceived transfusions of blood and
blood products became infected with
H.LV. Some unknowir_lgly transmit-

ted the virus to their spouses, sexual

partners and newborn children,

The first of the report’s 14 recom-
mendations called on the Secretary
of Health and Human Services to

designate a blood safety director to

lead the Government'’s efforts and
insure cooperation among the de-

partment’s agencies. The report also

recommended creation of a blood

- safety council to assess current and
‘potential threats, devise strategies,
‘and evaluate new methods to im-

prove the safety of the blood supply.
The nation’s blood centers collect 20
million units of blood that are trans-
fused into 4 million people each year.,
. To help the United States respond
faster to threats to the blood supply,

* the report recommended that the_

Centers for Disease Control and Pre-
vention establish a surveillance
system to ‘“‘detect, monitor, “and
warn of adverse effects in the recipi-
ents of blood and blood products.”

The report called on the Food and
Drug Administration to develop a
tougher regulatory approach, saying
it lacked resources for enforcing
blood safety standards and relied too
heavily on industry cooperation .

The committee urged the Govern-
ment to consider establishing a no-
fault compensation system for peo-
ple who suffer adverse consequences
from the use of blood or blood prod-
ucts.

The report was commissioned by
Donna E. Shalala, the Secretary of
Health and Human Services, at the
request of Senator Edward M. Ken-
nedy, Democrat of Massachusetts,
Senator Bob Graham, Democrat of

Florida, and Representative Porter -

J. Goss, Republican of Florida.

“There is no doubt that during a
time of great scientific uncertainty,
our country’s public health system
missed opportunities to intervene”
in the H.LV. epidemic, Dr. Shalala
said in a statement,

Many of the recommendations
had been carried out and seven sen-
or officials in her department have
been asked to review the report and
recommend further actions, Dr. Sha-
lala said. “We embrace the goals”
reflected in the report’s recommen--
dations, she said. -

Rep_b}t UrgesNew Steps to Protect B Iobd Supply

The National Hemophilia Founda-
tion in New York City said the report
provided additional reasons for Con-
gress to pass a bill to create a spe-
cial fund to assist people with bleed-
ing disorders who became H.LV.-
infected in the 1980's.

In citing evidence of finger-point-
ing during the early days of the AIDS
epidemic, the committee published
an interoffice memo of the American
Red Cross. It described C.D.C.’s ur-
gency in acting against the threat of
blood-borne AIDS as a self-serving
strategy to justify the agency’s _
budget and insure its survival,




THE WHITE HOUSE

WASHINGTON

July 13, 1995

Wes Edwards
1062 Hillcrest Drive
Troy, Ohio 45373

Dear Wes:

Thanks for your letter. It was really good to
see you and your family recently, and I’'m glad
you received the photographs from our visit.

Thanks, too, for what you told me about your
early years and your father’s nephew Rodney
Ryan. I appreciate your letting me know about
Rodney’s’ and his family’s upcoming trip to
Washington. While I never know what the
schedule here will hold, I‘ve asked my staff to
contact him, and I hope we’ll have an
opportunity to meet. '

I look forward to seeing you again soon.
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INTRAMURAL/RECREATIONAL SPORTS
Area of Health, Physical Education, and Recreation

Room 203 HPER Building
a Fayelteville, Arkansas 72701
b (501) 575-4646

UNIVERSITY OF ARKANSAS . College of Education

RODNEY R. RYAN SCHOLARSHIP

In honor of Dr. Rodney R: Ryan, an educational scholacship has
been established for a deserving recreation student at the University
of Arkansas. Initiated by past and current students, this scholarship
will serve as a tribute to a man that has dedicated the past 36 years to
the education of the youth of Arkansas.

Dr. Ryan has been employed by the University of Arkansas since
1953, as a Professor of Recreation. During his tenure with the
University, he has directed the student teaching program, intramural
sports, taught undergraduate and graduate classes, and coordinated the
Recreation Program. He has also served with distinction on numerous
local, state, ard ratioral committees; receiving recognition and
honors from many. Dr. Ryan has truly touched the professional and
personal lives of thousands of individuals.

You can be a part of this scholarship and show your appreciation
to Dr. Ryan by donating. Although you can donate an amount of your
‘choice, a minimum of $20.00 is requested. This amount will expedite
the establishment and awarding of the scholarship. All checks should
be made payable to the "University of Arkansas Foundation®™ and marked
for the Rodney R. Ryan Scholarship. All donations are tax deductible.
Mail checks to:

Craig Edmonston, Director
Intramural/Recreational Sports
Room 203, HPER Building
University of Arkansas
Fayetteville, Arkansas 72701

On behalf of Dr. Ryan and the University of Arkansas, thank you

for your support of the Dr. Rodney R. Ryan Scholarship. For further
information, call 575-6381. 3

The University of Arkanas is a0 equal apeortumity! aifismative action mstitution
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friends wish him the best as he pursues
his goals in the years to come.

Dr. Rodney Ryan Makes
Plans to Retire

Dr. Rodney Ryan, who has headed the
Recreation program at the University of
Arkansas for about 30 years, is making
plans to retire at the end of this school
year. After 36 years of service to the
University of Arkansas, Dr. Ryan leaves
a legacy of having positively influenced
nearly every individual in the recrea-
tion, tourism and leisure industry in the
state. His service to the field, depart-
ment, and university is well recognized
by his colleagues and friends through-
out the state. In recognition of his sig-
nificant contributions to his profes-
sion, the Department of Health, Physi-
cal Education, and Recreation is plan-
ning a recognition/retirement party in
his honor this spring. Planned at the
Park Inn in Fayetteville on April 29th,
(6:00 p.m.) all of Dr. Ryan’s colleagues,
students, and friends are invited to
attend this recognition party. Further
information will be forthcoming from
the department, however for those who
have specific interests in Dr. Ryan’s
retirement activities, please contact
the Department of HPER, HP 306, Uni-
versity of Arkansas, Fayetteville AR,
72701.

Twenty-Five Years of HPER
at the
University of Arkansas

Health, Physical Education, and Recrea-
tion is now available in spiral book
form. This document provides the his-
tory of the development of graduate
programs, the students who completed
master’s and doctoral degrees in HPER,
dissertation committee members for
doctoral students, and a wealth of other
interesting information to those who
directly or indirectly took part in this
history. Initially made available at Dr.

Moore’s retirement party in October,

1987, copies are still available through
the Department of Health, Physical
Education, and Recreation for $5.00
each. If you have an interest in obtain-
ing a copy of this document, please
complete the order form at the end of

this newsletter and return it with your
check to the departmental office
(HP306). -

Frances W. Tyler
1938-1988

Through the efforts of Dr. George Moore,
the nistory of graduate programs in

Professor Frances Tyler, assistant
professor of health education, devoted
twenty-one years of her life to improv-
ing undergraduate programs in health,
physical education, and recreation at
the University of Arkansas. Most re-
cently, she was instrumental in estab-
lishing an emergency medical training
(EMT) program in the department. Her
high standards led to wide recognition
of this program in the state. Her stu-
dents who completed the state EMT
examination had one of the highest pass
rates in the country. Although not di-
rectly involved in HPER graduate pro-
grams, Professor Tyler had a signifi-

R
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About the time that Bob Dole was
=] ettmg knocked around for having the
® audac1ty to question the values in con-
~/ temporary popular culture, two stud-
.ies worth at least passing notice by the
-~ Senator’s Hollywood critics were re-

.. for Health Statistics (NCHS) reported
<= that the rate of illegi in
‘the U.S. grew 54% between 1980 and
_1292._1‘he other, in the Journal of the
-+ American Medical  Association
(JAMA), chronicled the damage phys-
-.ical violence and substance abuse are

_-inflicting on the health of 11.S. teens.

=z

We suspect a connection.

A November 1993 article by
-Charles Murray on this page argued
. that “illegitimacy is the single most
{-~ important social problem of our

Whife Fright

" time—more Important than crime,

drugs, poverty, illiteracy, welfare or

- homelessness because it drives
~-everything else.” In 1991, the rate of
- illegitimate births among blacks was
. 68% and well over 80% in many inner
-‘cities. “If the proportion of fatherless
‘boysTm a commumty were to reach
->such levels,” he wrote, “surely the
~-culture must be ‘Lord of the Flies’ -
. “writ large, the values of unsocialized
-”w.male adolescents made norms—phys-
- “ical violence, immediate gratlﬁcation
-and predatory sex. That is the cul-
;ture now taking over the black inner -
-City.” But it’s also the culture of “the
.- coming white underclass,” Mr. Mur-
.- ray warned.
The new NCHS figures indicate

black crime, labar force dropouts, and
illegitimacy turned sharply upward as
black illegitimacy passed 25%. There

is no reason to believe the same won’t
hold true for whites.

And if the studies cited in the

- “leased. One, from the National Center%icle are any sort of leading

indicators, the damage has al-
ready begun. Nationwide, one in four

children ages 10-16 repo .

saulted or abused within the past
year, according to a 1993 study.
Among suburban teens in_Ohio and
Colorado, 14% of girls and 44% of boys

reported being hit or punched at

school. Marijuana use among eighth-
oT3 .mﬂmmm1mma|
1991. And 1.1 million girls ages 15-19

became prégnant that vear (one rea- |

son, we suspect, why many embattled
suburban parents say they’'re pro-
choice).

The er, say J authors Dr.

Michele D. Wilson and Dr. Alain Joffe
of Johns Hopkins University School of

Medicine in Baltimore, Jies with par- R
e itical role in deter-

a critical

tining what Thete chilen heone

study found, for example, that stu-
e highest

amounts of time with their parents

have STgnificantly lower rates of ateo

hol and tobacco abuse than students

who spend the Jeast.

- Ifs eting illegitimacy rates
result in reduced parental guidamnce,

2 -that the whife underclass and its shat-_
: *terea social norms are arriving faster
mmwrwmrmaglﬁﬁacy

--increased by a shocking 54% since
; -1980 illegitimacy among whites was

up an even more aggiﬂﬁig 9;%! com-

pared with only a 7% increase for
4,,blacks arsjusta uation

~of Tecent trends. The black illegiti-
,macy rate was seven times higher

*“than the white rate in 1970, four times

~.“higher in 1980, and only 2.5 times
: *hlgher in 1992.

ST The ruds uth, Mr. Murray noted
- at the time, is that America could sur-
-.vive such illegitimacy ratés if they
-:were confined to small enclaves. But
thte America is deluding itself if it
. somehow thinks it could survive the
~-same epidemic that has devastated
- America’s black communities over the
<~ past several decades. Trend lines for

as—seems to us likely, there is of
“COUISe a vicious cycle. That's why
any attack on the total pathology
must start with illegitimacy. Re-
searchers Wilson and Joffe say advo-
cating abstinence in sexual education
classes is the minimum that could be
done. “The effectiveness of school
based behavioral interventions in de-
laying the onset of sexual activity
among young people has been demon-
strated,” they write.

Discouraging illegitimate births
should certainly top the list of objec-
tives as Congress debates welfare re-
form this summer. But much more
inan inat is needed. Averting the con-

sequences of rampant illegitimacy

will Tequire a conscious changein at-
ntmm{mm- i
lions of individual citizens. That S WY1
a nation ut culfural

values iIs needed and why the cynicism
about Bob Dole’s assault on Hollywood

mores is so badly misplaced.
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By George Lardner Jr. and Richard Leiby
Washington Post Staff Writers

“Good morning, Mrs. Weaver,” the FBI loudspeaker
blared tauntingly at the mountaintop cabin. “We had
cakes this morning. And what did you have for breakfast?
Vicki Weaver couldn’t answer. She was dead, lying on the
floor after an FBI sniper’s bullet smashed into her head as
she stood in a doorway, her 10-month-old baby in her arms.
That shot is echoing more loudly than ever in Washington
this week. The Justice Department has opened a new inves-
» tigation into the possibility of an FBI coverup in connection

with the 1992 Idaho shooting and the “rules of engagement”
® mmm  that encouraged it. A ranking FBI official has already been
suspended, reportedly for shredadgf a document that could
have shed light on decisions made during the siege, particu-
; s

ing

Ridge Shoot

y 'Otts, now epu I.
>-\ "The rules were the most e ever laid down
of One veteran FBI hostage ne-

gotiator, Frederick W. Lancely, told Justice Department in-
vestigators in an earlier inquiry that he was surprised and
shocked by the wording. Another agent deployed to the
siege at Ruby Ridge sai “if

you see "em, shoot ‘em.” '
ince that bloody siege, there have been repeated internal
investigations of the FBI's conduct, but it is only now that

s
=

the detailed findings are beginning to emerge. A special Jus-
epartment task force uced a 542-page report last
btained by

lnte t.

*effort to capture Vicki Weaver’s white separatist husband,
‘Randy, and a friend, Kevin Harris, following the killing of a
‘federal marshal near the mountaintop retreat a day earlier.
Introduced at Weaver’s trial in 1993, they said:

“If an adult in the compound is observed with a weapon af-
ter the surrender announcement is made, deadly force can
and should be employed to neutralize the individual,

“If an adult male is observed with a weapon prior to the
announcement, deadly force can and should be employed—if
a shot can be taken without endangering the children.”

_Justice Department officials
ly confusing but unconstitutional. But how they were drawn
up and who approved them are still unclear almost two years
after the death of Vicki Weaver. According to an internal Jus-

tice Department report on the incident, she was shot and
killed before FBI agents on the scene asked for surrender, .
The FBI did not make a “surrender announcement” to the
cabin’s occupants until 6:15 p.m., more than a quarter of an
hour after the shots were fired. The Justice Department
task force called the lapse “inexcusable and unjustifiable.”

+ _ “The announcement should have been a priority at Ruby
Ridge, not a rushed afterthought,” the task force said. FBI

of the Idaho incident, later censured Potts for his poor over-
sight at Ruby Ridge “with regard to the rules of engage-
- ment” and promoted him to the No. 2 j

She was shot on Aug. 22, 1992, after FBI sharpshooters
from the bureau’s hostage rescue team had taken positions

on a ridge overlooking the compound. At thmrding
to government reports, agents thought they were facing a
heavily armed, possibly booby-trapped compound occupied
by white separatists who had just killed Deputy U.S. Marshal
William Degan when he tried to arrest Weaver.

The gunfire that day, Aug. 21, erupted after a team of
%, clad in jungle camouflage and attempting to serve
a t, shot and killed the Weaver family dog, Striker, a
vellow Lab that had suiffed them out. Weaver’s 14-year-old
son, Sammy, was also killed. '

The FBI took over from there, bringing in its elite hostage
rescue team along with armored personnel carriers and heli-
copters. Potts has said he deemed the standoff “the most dan-
gerous situation into which the FBI had ever gone” although
Justice Department officials later said the threat had been ex-
aggerated. There were no booby-traps or mines, Weaver had
no arsenal, and the only people in the cabin were Weaver, his
wife, their three daughters and Kevin Harris,

Potts said in a September 1992 affidavit that he and Rich-
ard Rogers, the head of the rescue team, agreed on rules of
engagement by telephone on the evening of Aug. 21 as Rog-

Engagement’ at Issue i

e
-

2

* . The biggest contro centers on )
‘ment, telling t they were to do in

Director Louis J. Freeh, who was not on the job at the time
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“ers was flying to Idaho.”

Here is where the accounts begin to conflict. Potts said he
and Rogers agreed that any adult with a weapon who was
observed in the vicinity of the cabin “could be the subject of
deadly force.”

That would appear to mean that armed adults could be
shot on sight. One FBI agent has said he heard Rogers tell
his team that this would be “no long siege.” _

Shortly before 6 p.m., FBI sniper/observer Lon Horiuchi
saw two men and a woman—Weaver, Harris and Weaver's
16-year-old daughter, Sara—come out the front door of the
cabin. They later said they were going out to have a last look
at Weaver’s dead son, whose body was in an outbuilding.
Horiuchi said he thought one of the men was armed and
seemed at one point to be trying to fire at an FBI helicopter,
which was at least 200 yards away.

Horiuchi fired, wounding Weaver without realizing it. As
the trio ran back to the cabin, Horiuchi fired again. The bullet
hit Harris first, and then Vicki Weaver in the doorway.

“The subjects were never given a chance to dro

simply did what any person would
es: they ran for cover.”

The FBI conducted its review last fall and Freeh conclud-
ed it last January, announcing he was disciplining 12 FBI em-
. ployees, including Potts. The penalty for Potts was a letter

of censure, the same Freeh had once given himself for losing
a cellular telephone. Potts, who also supervised the siege at
Waco, retained the director’s confidence and was put in
charge of the Oklahoma City bombing investigation.

In his January announcement, Freeh agreed the rules of
engagement could “be read by agents to act contrary to law
and policy,” but he maintained that the FBI sniper’s decision

’ to shoot was “guided by the FBI's policy permitting the use
of deadly force in self-defense or the defense of others.”

! “[N]obody, thank God, was following the rules of engage-
' ment,” Freeh said at a news conference. )

“Either he’s lying or he's ignorant or both,” Weaver's de-
fense lawyer, Gerry Spence, said of Freeh. The Wyoming
lawyer said Horiuchi himself testified at Weaver's trial that
he fired the shots he did “because of the rules of engage-
ment” and his boss, Rogefs, “said the same thing.”

Freeh defended Horiuchi’s second shot as “an attempt to
prevent the armed suspect from gaining the tactical advan-
tage of the cover of the fortified cabin from which he could
have fired upon law enforcement officers.”

Potts told Justice Department investigators in their earlier
inquiry that the rules he and Rogers drafted “were not in-
tended to supersede standard deadly force policy.” He said
the rules he approved over the telephone said only that dead-
ly force “could” be used and not that it “can and should be.”
Potts went on to say that “should” does not mean “must.”

Both Rogers and Eugene F. Glenn, the field agent in
charge at Ruby Ridge, said that Potts had approved both the
“could” and the “should” language. In a sworn statement to
FBI reviewers, Glenn said: “FBI Headquarters approved the
operations plan which included . . . Rules of Engagement”

The Justice Department’s 1994 report said that there wa
. o “written record” of what version of the rules was ap-

‘proved at eadquarters, but added thaf “if is inconceiv-
able to us that FBI headquarters remained ignorant of the
exact wording of the Rules of Engagement.”
Glenn was given the severest penalty for failings at Ruby
Ridge—a 15-day suspension, a letter of censure and reas-
signment to Washington—and it was Glenn who triggered
the current inquiry in a May letter to the Justice Depart-
ment’s Office of Prcfessional Responsibility. :
He complained that the FBI's review had been unfair and
distorted to protect Potts and others. Weaver was persuaded
to surrender peacefully by former Green Beret Bo Gritz, a he-
ro of militia-survivalist devotees, on Aug. 31, 1992. It was not
until then that the FBI says it discovered that Vicki Weaver
had.been shot and killed. FBI agents had planted surveillance
devices to pick up conversations in the cabin, but said later
that the audio surveillance was of poor quality and that Sara Y:
Weaver’s voice may have been mistaken for her mother's.

: Weaver and Harris were subsequently acquitted on charg-
&.of murdering Deputy Marshal Degan. Weaver was found
guilty only of missing a court date.




ATF Agents Participated in ‘Roundup’

Director Confirms Reporis of Whites-Only Gathering, Announces Inquiry

By Barbara Vobejda
and Kenneth J. Cooper

Washington Post Staff Writers

The director of the Bureau of Alco-
hol, Tobacco and Firearms (ATF)
said yesterday that more than a dozen
active and retired agents had attend-
ed or helped organize a whites-only
gathering, known as the “Good OI
Boys Roundup,” held annually in Ten-
nessee.

“I was appalled this was being held
and law enforcement officers . ..
were attending events like this,” ATF
Director John W. Magaw told report-
ers yesterday. He said he red

- said he had order
an ATF investigation into the allega-
tions about three weeks ago, and add-
ed That “you're going to see this in-
v?sﬁ_mi‘imm the

next few days.”

House Majority Leader Richard K.
Armey (R-Tex.) has also called for a
congressional investigation.

While reports of the gathering
have been circulating for several
days, Magaw’s comments yesterday
were the first to confirm that ATF
agents had attended e ex-

tent, helped organize the event
through agency o?%cE.

ut Magaw and other federal offi-
cials have underscored that the event,
held near Ocoee, Tenn., in May, this
year drew about 300 law enforce-
ment officers from around the coun-
try, and relatively few were ATF
agents,

“We had six active members there
this year and somewhere between 10
and 15 retired persons,” Magaw said.
The question of whether other feder-

al agents had attended would be ex-
amined by investigators, he said.

The Washington Times this week
quoted unnamed law enforcement of-
ficers describing the gathering as one
where T-shirts bearing racial slurs
were on sale, racially tinged skits
were performed and “nigger hunting
licenses” were available. A videotape
of the event aired on Washington's
WJLA-TV (Channel 7) this week also
showed racial epithets on display.

The inquiry into ATF agents’ par-
ticipation in the event comes at a tur-
bulent time for the bureau, whose ac-
tions at the Branch Davidian
compound near Waco, Tex., in 1993
will be scrutinized in congressional
hearings scheduled for next week.
The agency is also being sued by 15
black agents on charges of discrimina-
tion. About 200 of the ATF’s 2,000
agents are black.

These black agents, said attorney
David J. Shaffer, who is representing
the plaintiffs in the lawsuit, “enter at a
lower grade, get paid less ... get
fewer promotions and more disci-
plme'ﬁ .

The Tennessee gathering, he said,
“confirms . . . there's an atmosphere
of hostility at ATF.”

Vanessa McLemore, one of the
plaintiffs and head of the African
American Agents of ATF, said she
had heard about the “Good OI' Boys
Roundup” for many years. “I knew it
had some degree of racial overtones,”
she said. “I did not realize how ex-
treme it was until recently.”

The roundup, according to Magaw
and others, has been an annual event
for at least 15 years. It began as a

family gathering of river rafting and

sports, Magaw said yesterday on '
ABC'’s “Good Morning America.” But : _
over time, he explained, it became '

more “racist in nature.”

For some of those years, Magaw
said, the event was organized by a
former ATF agent, Gene Rightmyer,
out of the agency’s field offices.
Rightmyer, who retired in 1994, was

Most Corporate Leaders

Stipport Disabilities Act

Poll Reveals Little Increase in Actual Hiring

By Jay Mathews

Washington Post Staff Writer

A national poll has found a large ma-
jority of business leaders are rejecting
the notion that the Americans with Dis-
abilities Act (ADA) has hurt their en-
terprises and are embracing the 1990
act as sound government policy.

“The poll by Louis Harris & Associ-

stationed at offices in Tennessee and ates Inc. indicates, however, that very
Greenville, S.C. At some point, the little progress has been made in adding
mail system at the Greenville office more people with disabilities to the

was used to organize the event.

Rightmyer could not be reached for
comment,

Although agents may have attend-
ed the gathering on their own time,
Magaw said, it could still jeopardize
their standing as credible law enforce-
ment officers. .

“If 1, a white agent, attended an
event like that, and I went the next

week exerting and using my ATF au- |

thority and had to arrest you as a
black man, I would hope that attorney
would discredit me pretty quick,” he
said,

Magaw said he learned of the alle-
gations through the Internet, a com-
puter network, and ordered an inter-
nal investigation. WJLA-TV reported
that the videotape it aired of the

workplace. It also found 12 percent of
senior executives thought the ADA
ought to be weakened or repealed.

Justin Dart Jr., a former chairman of

the President’s Committee on Employ-
ment of People With Disabilities, said
the survey results showed that nega-
tive publicity about the ADA was com-
ing from only “a few people in Washing-
ton, think tanks and ideologues.”
ADA critics have said its rules forc-
ing businesses to make themselves ac-
cessible to disabled customers and
more supportive of disabled employees
would cut deeply into profits and ad-
versely affect jobs of both able-bodied
and disabled people.

But the poll, commissioned by the
National Organization on Disability,
found that 48 percent of corporate
leaders increased costs “a little” as the

event had been made and supplied t0 req it of ADA and 32 percent experi-

them by a member of an Alabama mi-
litia identified as Jeffrey Randall.

;enced “no change at all.” The poll said 7

percent of executives reported costs

Militia organizations around the going up “ Jot.”
country have been critical of the ATF ~ The survey was based on interviews

since the agency was involved in the
fatal shootout with Branch Davidian
members.

April with 200 executives with the ti-
of senior vice president or higher
204 equal opportunity managers,

each representing a different company.

Twenty-seven percent said the aver-
age cost of employing a person with a

- disability was greater than employing a

person without a disability. The median
cost of accommodating each disabled
employee, according to figures from
some of the executives, was $223.

. Despite criticism of the ADA among
some business-oriented legislators,
there has been no concerted effort to
repeal or weaken the act. Alan Reich,

president of the National Organization :

on Disability, an advocate for the na-
tion’s 49 million disabled people, said
some members of Congress had called
the ADA one of the unfunded federal
mandates that have burdened local
communities. “I found it very gratifying
to have this confirmation that the cor-

porate community thinks we are on the

right track with ADA,” Reich said.

Jerry Jasinowski, president of the Na-
tional Association of Manufacturers,
with 13,500 member companies, said
the ADA -had “opened many doors for
understanding among employers and fel-
low workers.” Barbara Bode, vice presi-
dent of the 250,000-member Council of
Better Business Bureaus Inc., said small
businesses had learned that complying
with the ADA “benefits businesses, con-
sumers and the economy.”

The poll seemed to confirm other
studies indicating little increase in the
hiring of disabled people since ADA
was passed. A 1986 Harris poll found
62 percent of companies had hired peo-
ple with disabilities in the three years
previous to the survey. Asked the same
question in April, the proportion went
up slightly, to 64 percent.

“That shows we are dealing with the
residue of thousands of years of dis-
crimination and of making work inac-
cessible to people with disabilities,”
Dart said.
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Reich and Dart said they were en-
couraged by company efforts to reach
more disabled employees and appli-
cants.

The proportion of executives who
said they had made accommodations
for the disabled increased from 51 per-
cent in 1986 to 81 percent this year.
The proportion of corporate employers
with policies and programs for hiring
people with disabilities increased from
46 percent to 56 percent.
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were involved, but Bratton said the
duo took multiple trips.

Hagmaier was also found to have
discharged a fire extinguisher, re-
sulting in the triggering of the Hyatt
fire alarm system and evacuation of
more than 1,000 guests in predawn
hours. Three other officers—Mi-
chael A. Alberti, Frederick W. Vas-
selman and Andrew J. Hepworth—
tampered with fire alarm speakers in
their rooms, the investigation con-
cluded. All five officers, if found
guilty of disciplinary charges against
them, will be fired, Bratton said.

Bratton also said that a police cap-
tain, not publicly identified, has been
recommended for removal from his
command for being “less than forth-
coming” during the investigation. Of-
ficer Kevin T. Catalina was found to
have been “unfit for duty due to the
overindulgence of alcohol.” Officer
Ramona D. Vicario, a witness to the
banister-sliding, resigned in June af-

' ter a random drug test was positive

for cocaine, police said. Also, 29 offi-

cers were found to have taken their
‘guns to Washington in violation of di-
rectives from superiors.

Bratton said some errant officers
likely were not caught despite what
he called the most intensive Internal
Affairs investigation in recent histo-
ry. The investigation did not find
that officers took part in reported
“groping” of women guests.

- The investigation found that a
number of incidents blamed on New

- ——— -~ \a‘.‘.v“.b\/\‘.

Hotel ‘Rampage’ |

York police officers in fact involved
officers from other cities, or revel-
ers from other conventions. “NYPD”
T-shirts were big sellers at the May
13-15 gathering, and Internal Affairs
Bureau Capt. James Burns said two
officers wearing NYPD shirts, who
appeared to be drunk in widely pub-
lished photographs, work for the
Cranston, R.I., police force.

District police are investigating
two criminal complaints from the
weekend, in which thousands of
guests at six hotels were forced to
evacuate rooms in the middle of the
night after drunken guests pre-
sumed to be visiting police officers
set off fire extinguishers and sprin-
Kler systems, triggering fire alarms.

There were also accounts of
“hordes” of drunk and disorderly po-
lice officers at the convention to ob-
serve National Police Week and to
honor officers killed in the line of duty.

One criminal case involved the van-
dalizing of a Somerville, Mass., police
car in the garage of the Holiday Inn on
C Street, where 60 New York police
officers stayed. District police lifted
24 fingerprints from the car, and
NYPD investigators found no match
with any New York City police officer.

The other case involved robbery
charges lodged by a Department of
Defense employee who was a guest
at the Hyatt. But District police told

New York investigators that the al-

leged victim was “highly intoxicat-
ed,” and Bratton said; “The guy was
so drunk I don’t think he even knew
what the hell was going on.”

New York Police Commissioner

D.C. police officially had no com-
ment on the status of their investiga-
tion into the events,

But two sources familiar with the
D.C. department’s internal affairs in-
vestigation said the probe of whether
out-of-town officers where involved in
a robbery of a guest is continuing. The
robbery occurred at the same time
the hotel was being evacuated be-
cause fire alarms were set off.

The NYPD investigation found
suggestions of widespread drinking
by police from across the country.

ASSOC
William J. Bratton before announcing
disciplinary charges in D.C. incident that could lead to officers’ firings

Burns said a D.C. Fraternal O
Police concession sold :
$100,000 of beverages, most
and Kelly’s Irish Times Bar p1
officers with free beer.

Bratton observed, howeve
New York is the only departn
the country that investigated i
cers’ behavior.

Bratton said that 1,000 Nev
attended the convention, “On th.
side, that indicates that 993 dic
they were supposed to do,” he s.

Survey of Drug, Gang Defendants Details a Culture of G

By Sarah Neville
Washington Post Staf Writer

More than one in three admitted
mwm is ac-
ceptable to shoot someone who “dis-
respected” them, according to a gov-
érnment-commissioned study
released yesterday. :

The proportion of people willin
to use a firearm rose to almost two
out of three when illegal drug sellers
were asked ‘whether it was “okay to
shoot someone who hurt you.”

The survey results presented at
the Annual Conference on Criminal

Justice and Evaluation provided addi-
tional evidence of the link between
guns and the cultures of drugs and
gangs in American cities.

National Institute of Justice Direc-

! b

tor Jeremy Travis acknowledged he
had been taken aback by the find-

ings. “I'm surprised by the extent to
W'g%@m& in-
voived in criminal behavior are living
uﬁ' War zone where thei frEuently
experience gunfire t reatening to

em and where guns are common-
place and widely available,” he said,
The survey, conducted in 11 cities,
included extensive interviews with
people under arrest. Asked whether
they needed a gun for protection in
their neighborhood, more than two
out of five of the arrestees said they
did, with that figure rising to more

victims and trators of violence.
Almost eight of 10 admitteq gang

The research was conducted by
Scott Decker, professor of criminol-
ogy and criminal justice at the Unj-
versity of Missouri, and Susan Pen-
nell, director of San Diego’s criminal
Justice research division,

The project, part of a 23-city in-
vestigation into patterns of drug use,
was ordered last October by Attor-

Asked whether they had eve;

r-len a gun, one in three of those

had sold illegal drugs and 37 pe)
of admitted gang members said
had done so. Moreover, about
same number of drug dealers a
greater number of gang mem
said they had fired a gun during
commission of a crime.

Pr—

ney General Janet Reno to gather in-
formation about the extent of illegal
firearms use,

Decker said he found

striking the
“escalation of j ug-

ere both

than 50 percent among adult women,
Among those selling illegal drugs in mefmbers IS €
the past year, the figure was close to  had been shot at, an experientealso
60 percent, and among admitted gang  reported by 65 percent o; those who
members it was higher, had sold illegal drugs in the past year,
AE) SEEN
THE PREGRUENT HAS )

e (44

~~ Pennell said a prime concern
the extent to which gun use and
session were now regarded as “
mative behavior” in some inner-
neighborhoods. Urging schools
families to play a part in helpin;
show young people how to se
their differences peaceably,
went on: “We’re raising our child
in such a way that we’re sugges
that if you don’t like something,
can just use a gun to deal with it.'
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THE WHITE HOUSE

WASHINGTON

June 2, 1995

Dr. Charles C. Haynes
Visiting Professor Scholar
The Freedom Forum

First Amendment Center
Vanderbilt University
1207 Eighth Avenue, South
Nashville, Tennessee 37212

Dear Charles:

Thanks for your letter concerning the White
House meeting, now scheduled for July 6. Your
recommendations are very much in the spirit that
led me to convene this forum. T believe it will
be a vital opportunity to renew shared values and
begin building a national framework for civil
discourse.

I appreciate your thoughtful comments and your
dedication to addressing the challenges of our
diverse society. I look forward to working
closely with you and Os in the days and weeks
ahead.

Sincerely,
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The President
The White House
Washington, DC 20510

Dear Mr. President,

It was a real privilege to be with you at the radio address and the chatacrer conference
last Saturday. deepr;apptcciated the invitation and your generoslty in including my wife and

mﬂmnkyousomudx

I was delighted to hear that the White House will be holding a further conference on
Wednesday, June 21. This letter, written with Dr. Charles Haynes of The Freedom Forum, is to
share some suggestions for that conference as the White House begins to plan for it.

With the closeness of the election campaign and the imminence of the barrage of
Constitutional amendment proposals, the time for effective action is short and che range of
possible moves is narrowed. At such a moment any diffuse, generalized, or unfocused conference
would achleve little. To have a chance of success, the conference would have w be clear in
purpose, limited in focus, serious and substantive in content, and courageous and visionary yet
strategic and practical in proposals. To that end, here are several suggestions for your
consideration. : . _

First, the purpose of the conference should be to address the deep divisions in American
society and atticulate a national way forward that is in che interests of all Americans, of
whatever party, class, race, gender, and religion. A suggested ticle: “Living with our decpest
diflfetences—-Renewing citizenship, civilicy, and community in an era of controversies and
culture wars,” :

Second, the content of the confetence should have five components:
¢ A survey and assessment of the problems.

* A clear articulation of what it means to find common ground and reforge the
common vision for the common good.

* An announcement of a Religious Liberty statute as a wise and effective alternative to
the proposals to amend the Constiturion. (Note: Religious Liberty is mistakenly
thought of as purely of religious significance. In fact, it is the political-social key to
brokering differences in a pluralistic society.)

SN IWNCATE o e QUIFTE R RU'PKF VIRMINTA 22018
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| Sharing excellent materials that help rebuild the common ground, such as The

Freedom Forum's “Finding Common Ground: A First Amendment Guide to Religion
and Public Education.”

Highlighting successful programs that demonstrate how communities can work
togecher, such as the California Project “Rights, Responsibilities, and Respect,”
jointly sponsored by The Freedom Forum and the California County
Superintendents of Schools.

Third, the audlence for the conference should be the 75-100 American “gatekecpers”
most involved in and affecred by this issue (key leaders in the worlds of politics, religion,
education, law, activism, and business). .

Fourth, there should be at least four addresses given at the conference:

@oos3

PAGE @3-

A stage-setting speech laying out the historical and global perspectives on the

A look at the educarional dimensions of the problem (If it is not considered

presumptuous of us to say so, you might consider Os Guinness for the first topic and
Charles Haynes for the second.) :

A look at the political dimensions of the problem. (A clearly bipartisan speaker, such
as Bill Bennece, would be ideal here.)

An articulation of the common ground, along the line of “The American Covenant”
msal s)ent last fall. (Clearly, this part would be your responsibility and privilege as
ident.

Fifth, the conference should be followed by a Press Conference at which you could
articulate the notion of an American Covenant and announce the proposed statute.
Incidentally, we believe that the key “gatekeepers” from the media should be invited as-citizen-
participants rather than as “detached press observers.”

Doubtless the White House already has its own ideas for this conference. These
suggestions are offered only as a contribution to the planning. Qur deslre is to serve the interesrs
of such a national reconciliation and we stand ready to help you in any way we can. The issues
are urgent, the time is shorr, but there ate some things that only you as “President of all
Americans” can do.

With warmest regards,

Sincerely,

»O‘séi-vw

oletfogms

Dr. Os Guinness Dr. Charles C. Haynes
The Trinity Forum The Freedom Forum
First Amendment Cencer

at Vanderbilt University




THE WHITE HOUSE

WASHINGTON

June 2, 1995

Dr. Charles C. Haynes
Visiting Professor Scholar
The Freedom Forum

First Amendment Center
Vanderbilt University
1207 Eighth Avenue, South
Nashville, Tennessee 37212

Dear Charles:

Thanks for your letter concerning the White

House meeting, now scheduled for July 6. Your
recommendations are very much in the spirit that
led me to convene this forum. I believe it will
be a vital opportunity to renew shared values and
begin building a national framework for civil
discourse.

I appreciate your thoughtful comments and your
dedication to addressing the challenges of our
diverse society. I look forward to working
closely with you and Os in the days and weeks
ahead.

Sincerely,




THE WHITE HOUSE

WASHINGTON

June 2, 1995

Dr. Os Guinness

The Trinity Forum

Suite B

5210 Lyngate Court

Burke, Virginia 22015-1631

Dear Os:

It was wonderful to see you last Saturday and to meet your wife
and son. I appreciate your taking the time to listen so care-
fully to the speech I gave to the White House Conference on
Character Education.

I was also delighted to receive your letter concerning planning
for the White House meeting, now scheduled for July 6. The
recommendations you have made are very much in the spirit that
led me to convene this forum. I believe it will be a vital
opportunity to renew shared values and begin building a national
framework for civil discourse. As you say, finding common ground
will begin to heal the divisions in our society and allow us to
move toward our goals for a brighter future.

I look forward to working closely with you and Dr. Haynes in the
days and weeks ahead, and I hope to see you again soon. Please
send my best wishes to your family.

Sincerely,
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May 23, 1995

The President
The White House
Washington, DC 20510

Dear Mr. President,

It was a real privilege to be with you at the radio address and the chatacrer conference
last Saturday. I deeply appreciated the invitation and your generosity in including my wife and
son. Thank you so much. ;

I was delighted to hear that the White House will be holding a further conference on
Wednesday, June 21. This letter, written with Dr. Charles Haynes of The Freedom Forum, is o
share some suggestions for that conference as the White House begins to plan for it.

With the closeness of the election campaign and the imminence of the barrage of
Constitutional amendment proposals, the time for effective action is short and the range of
possible moves is narrowed. At such a moment any diffuse, generalized, or unfocused conference
would achieve little. To have a chance of success, the conference would have w be clear in
purpose, limited in focus, serious and substantive in content, and courageous and visionaty yet
strategic and practical in proposals. To that end, here are several suggestions for your
consideration.

First, the purpose of the conference should be to address the deep divisions in American
society and articulate a national way forward that is in che interests of all Americans, of
whatever party, class, race, gender, and religion. A suggested title: “Living with our deepest
differences-~Renewing cirizenship, civility, and community in an era of controversies and
culture wars,”

Second, the content of the conference should have five components:
¢ A survey and assessment of the problems.

® A clear articulation of what it means to find common ground and reforge the
common vision for the common good.

* An announcement of a Religious Liberty statute as a wise and effective alternative to
the proposals to amend the Constitution. (Note: Religious Liberty is mistakenly
thought of as purely of religious significance. In fact, it is the political-social key to
broketing differences in a pluralistic society.)
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¢ Sharing excellent matetials that help rebuild the common ground, such as The

Freedom Forum’s “Finding Common Ground: A First Amendment Guide to Religion
and Public Educarion.”

Highlighting successful programs that demonstrate how communities can work
together, such as the California Project “Rights, Responsibilities, and Respect,”
jointly sponsored by The Freedom Forum and the California County
Superintendents of Schools.

Third, the audlence for the conference should be the 75-100 American “gatekeepers”

most involved in and affecred by this issue (key leaders in the worlds of politics, religion,
education, law, activism, and business).

Fourth, there should be at least four addresses given at the conference:

o A stage-setting speech laying out the historical and global perspectives on the

problem.

A look at the educarional dimensions of the problem (If it is not considered
presumptuous of us to say so, you might consider Os Guinness for the first topic and

Charles Haynes for the second.)

A look at the polirical dimensions of the problem. (A clearly bipartisan speaker, such
as Bill Bennece, would be ideal here )

An articulation of the common ground, along the line of “The American Covenant”
pmpcésal sent last fall. (Clearly, this part would be your responsibility and privilege as
President.)

Fifch, the conference should be followed by a Press Conference at which you could

articulate the notion of an American Covenant and announce the proposed statute.
Incidentally, we believe that the key “gatekeepers” from the redia should be invited as citizen-
participants rather than as “detached press observers.”

Doubtless the White House already has its own ideas for this conference. These

suggestions are offered only as a contribution to the planning. Our desire is ro serve the intetests
of such a narional reconciliation and we stand ready to help you in any way we can. The issues
are urgent, the time is shorr, but there are some things that only you as “President of all
Americans” can do.

With warmest regards,

s S L

Dr. Os Guinness Dr. Charles C. Haynes
The Trinity Forum The Freedom Forum
First Amendment Center

at Vanderbilt University
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FACSIMILE TRANSMISSION SHEET

TO: Bill Galston
ATTENTION:
ORGANIZATION: The White House
FAX NUMBER: 202-456-2878
DATE: May 23, 1995
PAGES: 3
FROM:  Os Guinness

REMARKS: Please find attached copy of letter sent to the President today.

Tor Jebe. Bdor -
Fon %/( GQ(&{M
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SENDER’S NAME: Debi Siler
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It was wonderful to see you last Saturday and to meet your wife
and son. I appreciate your taking the time to listen so
carefully to the speech I gave to the White House Conference on
Character Education.

I was also delighted to receive your letter concerning planning
for the June 21 meeting. The recommendations you have made are
very much in the spirit that led me to convene this forum. I
believe it will be a vital opportunity to renew shared values and
begin building a national framework for civil discourse. As you
say, finding common ground will begin to heal the divisions in
our society and allow us to move toward our goals for a better
future.

I look forward to working closely with you and Dr. Haynes in the
days and weeks ahead, and I hope to see you again soon. Please
give my best wishes to your family.
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AT TR IES ONTERL ,

B BySergeF. Kovaleski

Washington Post Staff Writer
b ,-AommtyemployeehCalifomiawag
| beaten and slashed with a knife. A mur-
'defoonlractbasbeeuputwton.a

Montana judge. And a e

worker received a tghise

m
- wire and stuffed down a well,
ight-wi ist_groups that

<Hight-wing extremist groups
viewed them as part of a sinister gov-
gmment conspiracy to wipe out indi-

gest that the groups enjoy a protected
status with the GOP-controlled Con-
gress, despite growing complaints”

from government workers that they

are being singled out for harassment.
One witness, Karen ‘Mathews, a

clerk-recorder in Stanislaus County,

Calif., was accompanied to the hearing

by a sheriff's deputy as a precaution.

She is scheduled to testify in a criminal
case against nine members of a local
tax protester group who have been
charged in connection with harassing
and attacking her.

Mathews’s troubles started in No-
vember 1993 when she refused a de-
mand by the anti-tax activists to re-
move a $416,000 Internal Revenue
Service'lien imposed on one of its
members, Bullets were fired through a
window of her office after she received
~anonymous telephone threats and
- found a simulated pipe bomb under her
 car. Nobody was hurt.

“But on the night of Jan. 30, 1994,
Mathews pulled into her garage and
:Was attacked by two men. She was

kicked and punched repeatedly and her
»neck was slashed. Finally, a gun was

| empty. “My assailants said I was a
- messenger to all recorders. That if we
did not begin to do our jobs and record
their documents, this would happen to
them too,” Nhﬂnwlhd.mer-

me [would be %fz to kill.” :
- ~Shelamented: “The beating has
changed my normal existence dramati-
cally. .. . I carry a gun at all times, . . .
] never imagined I'd ever carry a gun.”
- Led by Rep. Charles E. Schumer
(N.Y.), the ad hoc hearin
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Waiting to testify are Darby, Mant., City Court Judge Ma

Washington state Assistant Attorney General Cynthia S
anmterwtmholdingofﬁdalhmrings as intimidati oy-
on the militia movement despite a let-  ees tryi nforce land use statutes.

ter signed by 61 House Democrats
that was sent to Speaker Newt Gin-
ich (R-Ga.) requesting GOP partici-

xn l l. . S l ,s 'te &m in.f.
a letter Monday, Gingrich said that the . - ar
House Judiciary subcommittee on . Mo law” court and sentenced for her

crime held a hearing on domestic ter-

rorism on May 3 and that’ .
sive testimony was submitted by the
Anti-Defamation League, “which, as
you know, has undertaken to monitor
very closely the activities of many of
these groups.”

Schumer also criticized last month’s

Senate hearing in which militia leaders
sppsared efore Congres To T f

tending that ‘it quickly disi
tegrated into a soa% for the wacky

Jght.” “This i just the t across
the bow,” Sc}l?umer said of yesterday’s
forum,

Several Democrats said they were

Martha A. Bethel, a city judge in
western Montana, said yesterday that
she has been terrorized by the right-
wing “Freemen” because of court cases
involving its members, who claim she
has no Jegal jurisdiction over them. She

/Was fold that she would be kidnapped

and tried before the Freemen's “coni-
acts, which were described as “trea-

' The threats worsened after she tes-
tified: before the state legislature on
behalf of a bill that made intimidating a
public official a felony. “I have since
that time received hate mail from
across the country. On two occasions [
had my children live with their dad for
a week at a time; I would like to spare
them the terror of seeing mom kid-

napped,” Bethel said. “After threats of
‘riddling my home with' m;e.’ law
gnforcement official ited_my resi-
dence and showed me which room 1] ey
would expect me and my children to
hide in if the house came under at-
tack.”

The situation got so grave that they

seribe Alleged Militia Threats

BY RAY LUSTIG—THE WASHINGTON POST

rtha A. Bethel, left; Montana state Rep. Deborah Kottel;
ypolt; and Stanislaus County (Calif.) Recorder Karen Mathews,

Last Easter weekend, she said, po-
lice urged her to leave the county after
finding out that an attack on her house
was in the works. Bethel said she has
been tol ral law t

agency_that a contract was out for her
rurder,

Witnesses also talked about “paPer
terrorism,” referring to the m of
documents filed against county officjals
by extremists whose intent is to smear
and bog down the system.

The director of a Washington state
environmental group said that after
testifying at a county council hearing
last November she was confronted bya
member of the Snohomish County

Property Rights Alliance who pulled
Qut a han s noose and sai is

.” Another man
then said, “We have a militia of 10,000
and if we can’t beat you at the ballot
box, we'll beat you with a bullet.”

Jeff DeBonis, executive director of
Public Employees for Environmental
Responsibility, gave a litany of violent
acts against federal workers, including
the bombing of a U.S. Forest Service
office in Nevada and the attempted
shooting of a biologist for the service in

ized by seven House recommended Bethel keep a packed California. “The federal government’s
aiority Republicans ref 4t . duffel bag at the back door, along with ~ anemic response to [such] incidents
guest for a formial hearing “* a’police radio, and mapped out where  creates the impression that threats and
activities. in the woods she and her family should violence against federal employees are
to criticize Republicans hide if they fled the house. acceptable,! he said.
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Altman to leave government serv1ce

BY CHARLES V. ZEHREN
New York Newsday _
WASHINGTON — Roger Alt-
man, who has hung on as an un-
paid Clinton administration ad-

viser since resxgning as. deputy :

. tréasury secretary over White- 1
water in September, said Tues- . wi
day that he’s had it olitics

and will leave govemment ser-

‘- yice:

“T am retummg to the pri-
vate sector ...’in the fall,” Alt-
man said in a bnef mtemew

‘Altman wouldn't say what he
intends to do. “That’s private,
t00,” he said. But when asked if
that meant he was done with
politics, Altman said, “I expect
so ”

Altman made his remarks
after testifying before a heated
hearing by the House Banking
Committee’s-- General Over-
sight and Investigations Sub-

- committee into the Resolution

Trust Corp.’s failure to recoup
billions of..dollars in losses
from fraud-ridden. Texas sav-
ings and loans.

, Altman was the Resolutlon
Trust Corp.’s interim chief ex-
ecutive officer in September
1993 and directed a review of
the losses, which were report-

ed .by employées at Senate

“whistle-blower” hearings.
Tuesday was the first time

Altman had been ealled before

the controversial’Ozarks
estate investmen

Clinton and” Hlllkﬁ%

Clinton.

Altman relived the  night-

mare as House Republicans

tore into him again'and agam,.

badgering him for ‘lapses in
memory and disavowals of ac-
tions confirmed in: letters and
memorandums,

In answering questlons, Alt-
man — a Wall Street investment
banker and Clinton® political
supporter once touted,as:a | DOS-
sible treasury secretary < ‘act-
ed exasperated and looked ex-
hausted.

‘At times he closedlhls eyes,g
shook his head or rested hrs'j;

chin on his chest:" . .. !
“Do you think: someoqe swho

is head of the RTC should re-"

member what .happened. 15
months ago? I just asked a sim-
ple question!” shouted Rep.

douse” over
‘Whitej aterDevgimentCorp 3!

Steve Stockman, R Texas.

“I don’t precisely remember !

that” meeting, Altman snapped,
saying he believed the subse-:.

quent RTC report reviewing the .
i Texas losses.was “quite direct, . |
, quite forthright and ‘quite criti<
éncy. “I am srmply |
* not aware of any attempt to dx- :
* minish the probleém.” s
While ¢ acknowledging that'
many of ‘the 'savings and loan'*#4
- regulal ryerblemsstartedunu
der former President Bush, the'{#
Repubhcans said -that under 3
Altman‘the RTC failed to re-i¥
coup losses or pursue wrongdo-"¢

cal” of the ¢

ers aggressively.

“Altman came across like he ¥

was bored and bothered,” said

Rep. Peter King, R-N.Y., a mem--/

ber of the panel. “For a guy who *
has made as many mistakes as

. he did, he’s a pretty arrogant!
guy.”

Democrats on the subcom-
mittee didn’t attend the hear-
ings or defend Altman. But Rep.
Paul Kanjorksi, D-Pa., who is on
the full Banking Committee,
showed up and criticized the
Republicans for conducting a
Whitewater-like witch hunt to
discredit the Clinton admlmsq
tratlon.

;

White House counsel who killed

himself in'1993.

The RTC is-to go out of busi-
ness at the end of the year, its
functions to be assumed by the

FDIC. But the agency’s handling -

of the savings and loan cleanup
,continues to attract interest.

" Tuesday, Treasury Department
lawyers' 4~F" " ¢+ ~ eport

agency, created in 1989, has recov-

ered only $36 million from! ofﬁ-

cers and directors of failed insti*

tutions in Texas, the center of the

savings and loan scandal. ;
Committee members also want

to know the validity of investiga-

tors’ complaints that cases }nvolv

ing 25 to 50 of the 137 ins*i

in Tevas were ir~

expertise to pursue all these cas-

‘Gdlden said listing complain
by investigators in a confidenti
attachment unavailable to ' o
vestl.gators migh’ "
create’.”
plsi~
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Record showsjtlle'lleagan, Busll
years wer n’t,j' *thatigreat. ;

v”‘s

ernment is too big, but it grew

Th Republlcans fro

ﬂgmfopatmwananonthn: it — saythey - |'dramatically . . . the‘last time
could run this country beter than B : theyhadachancetocontrollt.
Is running it. Maybe sq.s " -2 (I
tentothemnnshBlllCllnton,begoreyouput A

Praeiine

a new bumper sticker on your:car, look.at -
what happened between; 1981 and 1992, the' slightly, meaning the percentage ln the mld-
o wp L1 years® the . dleclasa
e 1“~White ‘Holise' was ¢ /1. A policy ofspreadlngthewealth? Hardly. ]
.'controlled-«by- :  The median income of households rose
" Ronald ‘Reagan’ -only a bit during the 12 years of Republican
".and George Bush., rule — and that was only because more
9 ‘The budg et - wives entered the workforce. The median in-
:|;.. déficit,in 1980, ...come of men declined: during those 12 years,
the yeae belore when measured in constant dollars. . -
epubllcans Aland of opportunity? Hardly ‘
too .over, ‘was {‘Some other statistics; . =" .
| . about;$73: billlon.‘u . "“Americawas at peace during those 12
. By'1992, their last - , years, yet defense rose to $300 bil-
year in office, it ¢ ljoninthelastyearofthemlshadmlnlsu-a
‘had .spared to.. tion from $134 billion in the last year of the
$340 billion’(or, if . Carter administration. Interest on the nation-
you" want to tca,b :al debt rose to $224 billion from $55 billion.
in the Social Secy-: .. Farm subsidies rose to $20 billion from $9 bil-

My ket Qarmuer | il
Responsible

manageinent? Hardly.
~Outlays for means-tested enﬂtlements —
Medicaid, food ‘stamps, family-support ‘assis-

— 'totaled $45 billion in 1980. In 1992? More -
than $140 billion. i
Reform-mlnded policies? Hardly.
' The number of employees in the executi\ge :
branch in°1980 totaled 2.8 million, excluding -
;oldlers. Bnployment ln 1992? Around 3 mll-
on. 3 : AR
Corporate-llketouglm@? Hardly, .= ./
The number of Americans living’ below the *
poverty level in¥] 0_equaledsa
Ty
crease:
wm&”blacls and Hispanics.
The. number of children below the poveny
level Tose to 21.1% from 17.9%.
An effective safety net? Hardly. -
- 'I‘henumbe.rl of births to unma I
nearly doubled during
to more than 1.2 mllllonhmﬁl‘
- Reagan_came into’ office; about '30% of all
‘births -we e;e,, to. unmarried. women. When
- ‘Bush: Ietl: ce, th ﬁgure had. climbed to
*'more than 45%.
A return to old-tmhloned llamlly valuw?
g ‘IhenumberorAmerlcans $75,000-,

E

1980. Thenumberlnlm andthislsmea-
t dollars — hadjumped

rity surplus, sm A/lion,spending administrati
. Jumped to $14.4 billion from $4.5 billion.-
.~ In' 1980, the government

tance, child-nutrition programs and the like . -

LB f

: the poor got poorer and the average man lost

...ground during the Reagan and Bush years.
665,000 When""

eamlng 1
and over equaled 8% of the population in - del.mERPost'foucobmmspwvlde

on the on of justice -

spent $32 billion .
on Medicare: in 1992,°$120 billion. In<1980, -
the government ,$118 billlon on Soclal
Security' in 1992, hlllion. :

“You get the idea. -

No matter what.the candlgat‘m and Newt
Gingrlcharesaying,thestatlsdcstellthesto-
ry. And the story is this:

The Republicans may think government is
too big, but it grew dramatically under. them -
the last time they had a chance to control it.

The Republicans may say they want to re-
form social programs, but they soared in the
‘Reagan and Bush years. |

The Republicans may say they want a safe-
ty net to ensure dignity for all, but the num-
. ber of people below the poverty level — men,
women and children, black, white and His-
panic — rose during the Republican era.

The Republicans may say they aren’t the
party of the rich, but the rich got richer and

And so, as you see the nightly news clipsof |/
the candidates wandering the farms of Iowa
and, the factories of New Hampshire, as you -
llstentothemontheSunday ows and as
you read of their plans and 'pledges, you
ml@tpame and look back at the record.

- For statistics don't often lie.
-Politicians sometimes do.

vmbl%w of the disproportionate college
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putvhwring ¢eperatives and & re for smployers to
Pay ot loaet 30 poroemt of the am'mﬁ.

.
Am«tmh::émmdtrnmnamh
Wasbington stuty (s the 1974 fedural Xmployss Relitement
Income Kesurlly Ael, or IRIRA, which lovms e en
sli-butlnsurmountehle hareler (o most stale (altlatives.
The law bace states from rogulsting Loalth (Nake set wp by
the growing number of #ollnsured sumpenivs, thus
.-mmmmuvumum

lmM.homvH\hhumuww
lawt full sftor the doath of Clinton's sgands, Corngruss
odjourned without granting Weshingioa or eny other st
pn KRISA waiver, thunall but gusromesing ferther
deterloration of the aystem.

Anulyuis therefore are nul sumprised by emenging
avidonss of whel they bulieve it 8 Teawakening public
denira For hoalth eare reform, Ax v Wall Hireel
JournaVNDC News pol) found last week, for ol the vurrem
omphusld on federnt dollot ruduation, Amerieans renked
u.wmm:;:: um::;w

Y
hoalth onru refon, ¥p from 20 porsunt just five monthe

#50, while 38 olled u Loluaoed federal hudget s

""""-':u"' ion for mmwy poblie

Tha explanat " swouq
npmnmmmm-wulkbmuny
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s O 19901 f on
Amwmmdzmmmnlm

erease Nom 1993, the Grows Mealih Assaslation of America,

an induslry orpaniration, repatted last wuek,
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Gophnardt Compaves Talk-Show Hoat Liddy to
‘Gangata Rappers' (Washa) By Glenn ¥,
Buntingw (e) 1998, Los Angelos Times=

Cophardd, D-Ma,, MOmpthnm“n
:mum-mmmummm
ure.

Qophards erluiolied the declalon by tha Nailane!
Anvotation of Radio Talk Show Hosts te give Liddy I
aniunl Prasdem «f Apoosh Award, saylug the sitation "l
not anly wrong, but nutzagsous.”

hummtyu&mnhmy‘u
contorence In omuumnmum\
'-hwm-a.mmor sdvasating
bloodshed, Liddy war sohoduled to reselve the award dering

0 saresnony Saturday

It we san agree Urei ganysin rapper Tupoo Shakur, o
mwuwummwmuwm
owed Jaw enforosment, le a dlagtace o the sirwaven of
Amverion," Gopherdt sald, “why eart we earee thol Oocdon
Liduy, @ esottvioted erimsingl who hae apanly sdvessted

" 61 damestia offislel

JUN 25'9S 4151 Mo,001 P,04

THE PRESHENT HAS SFEN
. ——,/ (114 3
vinlense toward lw wnforesmans, It [ mam) eyt & gangata

rappar bimwelf?™
LKy, & furmor Nixon edminisirelion fige v whe was
mdudothqhthucuohm

Wlmbm to his
lmem most offeslive way (o cheot fodurnl

spents in sulldefoney tv 00 alm ot the headd, 2'he temarke
ware mode ss part of Liddy's supusiad yorbol stiseke on
(vdocul agenta in sonnsstion with the 1993 rild on o
religloun sest's sampaund near Waeo, Tonss.

On his dally show, which ls sarried By mars tian 330

slstions, Liddy hes neknewlodged uslug drawinge of
Presidont Olinton and Oent wmmnmu"cumn
?uuumwm dealvte that e

" Baver

vivloneo,

‘The deoision by th Bostunebased telboskorv saeseistion
1o houor Mddy wee by ne mesns uaanimous, Revare)
prominent wiembers deslined 10 Rtwnd the sorvealion in
protest, ond lnsl yoar's revipiont, former New York Oov,
Mario M. o\mm-ulmmu‘uu rufosed ta
resat the award

(Optlonal wdd end)

" Provivue mbluuhu inoluded awiher Schinan
--M‘-. daok Anderson and CNN ( oerespondent

" 2eon ivasiton houd maehvers woiomod dh 0w brovsta,
{t has Tosured aitortion on the leuo of Nve
spoach, They wid the nollen thet Liddy ls belg henored

for his wpooille viewn is sbsurd,

sh esmes & revpendbilly, Ww-ld. .

O'Lamy's Travel Hablts Unusual Antong Cabinet
Colleaguies (Washin) By Alae C, Mitler and
Dwight Marrie= (c) 1998, Los Angeke Timer=
WASHINGTON U.3, Boergy

Cabinel cullongues, OLeary o the
\h Oudﬁ adminloieation. e

mnmﬂu.thmmumh
h-trnzm sirlinv fiights W bwrines

o first nﬁm-mmm;&a
“»ap«vh: 1o dv v &3 woll, And she routinaly
o wxpensivg mbmmmm
antwc.hhum

The travel habite sw uppareal on the blls for ot}

trip, wilior thun militasy or Baorgy
d:’mumhm“hh . bou

Mmmuumkb.ﬂrnmhﬂu
wae for Bavirenmental

mmmmnmmmmn
under the Preedoin of Infarmation Aal.
In & writlen respease to questlons, OLudry sald ber
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wayel soats and practives are etitirely upgropriats and
that, {n fwtt, she had ment neatly $14,500 of het own
money- ot offielal iravel. On mowl domentle llights, sho
vpgradus (0 Uiminess elass ot 0o 808 tn thw gavernaient,
aven though ahe la an duty 2¢ hous « day and does

Mwhmlnm.i:rmmnu.
"'lmm«yhn vist seeretary whe

ot of the of the gevernment i
balluvee Uhat 10 work | ‘?m-ﬂ

QLoury wag exeoutive. vise psasidant for sarporuie
wlfalts at Nerthorn Biates Power Co,, & goe and oloottlo
wiility based in Minosapalie, hofere Clinion muile hor the
st wonten and first to hoad tha Mnergy Depariment,
A multlmillonalie, ber snoual salsry s £148,400.

deptsiment In reosn monihs, O'Lenry hae sannunesd plame
w vlesw oftess and reduoe naff ox woll uy oul Dadk on
ovirall depariment wavel,

(@nd optional (rhm)

An sntensive revisw by the Los Angeles Times of the
traval {tinorszivs and vouehers of elght senlor Clinion
offisisls found thut OLeaty'y trava) hebits sioed out.
The medisn sost fur hor tripy, which mesns that half her
(ripe onet mere and half’ les, war 6T, .

Anang those arveyed, anly Vutoruny Affuies Sesrolery
Joss Brown recerded eimilar eoete, Hin waveling style iy
uot somperablo 1 OLABRY'S Wt e Wonds 10 take lenger

T flgures of C'Leary aad her spsniTpunis appIsr low,
in part beorury thoy indlude inanpentive tripa, some of
which fnvelved only ground wanaperiitlon sné e overaight
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atays. Tn ather ensey, pulliieal sempalgn somnitiiers

pioked up somie of tho tad 1T the trip entailed 1 politival

APPIRTIRES,
Marenver,

thusy mariivin
addiiion, hvie] and alrtioes clten olier dissowrt retss to

$overnment wothery,

{iverall, OLoary ypuat & tatal of §49,837 o domertla
1rips, & figure that doow not Inshide travel by Loy eides,

mu..:nmmuuuewfm

oast, although he teak nesrly twies a» oy Hips. Labo
Beeretary Robert 13, Relah thok anly threo fowur teipe (han
O'Lewry but charged teapayers slighily mare then heil ue
much. :

97,067, .
(Optional add wud)

Tho lodglog sholwes-of Oeary and her Cakr ol oollosgues
Are 140 a siudy In sontrasty,

When Nieewvner ravelad o Racien fo late 19M4 foe tha RPA,
#ho slayod ai the Charles T1018] on Harvard 8qtare i » ooat of
W OLeary sayed ot the Four Besven: for 4333 &
night when she flew to Bosten &y Nevembar 1993,

When Releh went to New York for (he Laha Deperiment fa
April 1993, b piaywd wi tha Sbersion Manhutiea for 8124,
Threa wieka later, OLaery Nuw o Monhetisn end ehosked
ima the RitavCarlion for 5195,

Fodaral traval poemit affiaiels ta nesk
z“pswﬂhohh:\h 130 pereent of the mmo v por
cosle If ono of severs! “*speeis! or unusual

raquired lodylog olow 1o whure dhe was shaduled w0
appesr. Rl alao did 20 In Now York, cillug hig's seats sad
hor whedule,

Tha gavemment maximum (he Now Yourk uor nmodations

A

Sl:l.mﬂlﬂtlﬂnﬂiunhbwmkw(.h
Tastan, kawever, svan at the higher reinhursernent tats,
o avoteiary wae able o put In loe oty 8171 fhr
lodging, Q'Lenzy pald the halanse heresir.:
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Congresswgﬁ&@dn’t butcher
new meat-testing system

Scripps Howard News Service management techniques to food inspec-

ere’s some planned deregulation that and consumers some money.
would delay and perhaps even scuttle a
fmen
spection system. dards for meat and poultry inspection in
stomach-turning expose, The Jungle, and

tion, and, yes, it would cost the industry
may make you sick — literally. Thmgm::.nsmm%r_xt_@ahuﬂy
Legislation in the Senate and House be accused of a headlong rush to regulate.
badly needed updating of the nation’s ar- . ;
chaic “sniff and poke” meat and poultry in- egan work on new stan-
That system was established in 19807, 1989, bumm:t._mﬂl_mmmn%'_
largely in response to Upton Sinclair's j i
has succeeded in its original goal of stop-
ping slaughterhouses from processing dis-

eased or rotten carcasses.

While science has advanced, the inspec-
tion system has not, and bacteria like sal- y
monella and E. coli that can cause serious tant to take on the added costs and hassle

_food-borne illnesges escape undetected of HACCP. Food-processors exist in a
The government estimates that 4,000 market of, excuse the wordplay, cutthroat
deaths ard 5 million ilinesses annually can. competition. And, i i
be traced to contaminated meat - processes an astonishing 130 mill

g among the oflivesfock and 170 billion birds
young, the old and the ailing. . meaning the risk of food ggwonmg

The U.S. Department of Agriculture tistically tiny. Still, the ology exists to
s:ﬂs the solution to this is something make it tinier, & cost to consumers of an
called - estimated (.2 cents per i aven if that
insiders, which stands for An; p: :

Ongress d allow
HACCP would bring stringent science and  spection standards to go forward.
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THE WHITE HOUSE ; % [
WASHINGTON %
July 15, 1995

MR. PRESIDENT:
Attached are two Mark Mellman items:

] A poll on attitudes towards environmental regulations in
Delaware, Virginia, Nevada, Arkansas, North Dakota and
Nebraska. The poll, conducted last month, shows that voters
opposed a Congressional roll-back of environmental regulations
by substantial margins.

° An analysis of a "dial group" conducted on swing voters
in Baltimore on June 21, showing that your ratings improved
dramatically when participants were shown clips of your
speeches. The group was also shown clips of Senator Dole.

Todd S/w@ﬂ
Phil Capl
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THE MELLMAN GROUP

RESEARCH-BASED STRATEGY

ATTITUDES TOWARD ENVIRONMENTAL
REGULATIONS

PRESENTATION OF FINDINGS
FROM A SURVEY OF 500 VOTERS IN EACH
OF SIX STATES

DELAWARE
VIRGINIA
NEVADA
ARKANSAS
NORTH DAKOTA
NEBRASKA

JUNE 1995

THE MELLMAN GROUP, INC. 1054 31sT STREET NW, SUITE 530 WASHINGTON, DC 20007 (202) 625-0370 FAX (202) 625-0371



Philip M. Hocker
Digging
Gold Mine
From the
Treasury

This 104th Congress rode into Wash-
ington with reform guns blazing, pledged
to shrink government, balance the federal
budget and place the public’s interest
above traditionally powerful special inter-
ests, Is all this the aura of true fiscal
succumb to baser motives and resume the
fiscal folly of favors for the same influen-
tial companies who have dug'a gold mine
from the Treasury in the past?

The law is more than
a century out of
d‘a_te.

The test is reforming the 1872 Mining
'Law. That law was passed 123 years ago
t o legalize miners’ diggings in the Ameri-
c:in ‘West. Mining companies could not
hiave asked for more: The Mining Law
geive, and still gives, mining companies an
au tomatic legal right to dig gold, silver or
other metals anyplace on public land-
swlaere they can make a profit. It lets
the:m take the ores for free and pay no
royalty to the public. It lets them mine
without restoring the land and waters
they foul to original condition when they
finicsh. And it gives them power to “pa-
ten't,” or purchase, mineral-rich mine’sites
frorn the federal government for $5 or
less per acre, no matter what El Dorado
lies beneath the surface.

MNone of this makes any sense in 1995.
Our frontier is settled. Mining is run by
huge: multinational corporations, not lone-
some sourdoughs. The pick, shovel and

_mue of 1872 have been replaced by
trucks the size of three-story houses,
excavators that take 40-ton bites from the
Jand and annual doses of millions of tons of
tosoc mining chemicals like cyanide. This
highly profitable industry neither needs
nor deserves the special corporate wel-
fare system Congress created for it 123
years ago.

Amazingly, though, the subsidies of
1872 are still the law today. And today’s
large-scale mining companies are exploit-
ing the Mining Law in a very big way. In
May 1994 a Canadian mining company,
Barrick Gold Corp., patented 1,038 acres
of land in Nevada—land that until then
had been owned by all Americans. Barrick
paid U.S. taxpayers $5,190 for the mine
site. It got clear title to the Goldstrike
Mine, an ore deposit that holds more than
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" $10 billion in gold. .

A few months later, Santa Fe Pacific
Gold Co., one of the largest holders of
Mining Law claims in the country, bought
344 acres of federal land containing the

* Mesquite Mine in California. The site

contains more than $266 million in gold.
The company paid $1,725 for the patents.

Those are just two recent examples.
Since 1872, by use of the Mining Law,
moré than 3.2 million acres have been
patented, and $273 billion worth of miner-
als have been taken from America’s lands.
The public’s return? Five dollars per acre,
at best. :

The Mining Law’s corporate welfare
program has many facets besides patent-
ing: its free grant to miners of the right to

denude sensitive wild lands, its absence of *

environmental provisions tailored to the
massive impacts of billion-ton open pits
(“we're not just impacting the environ-
ment, we're removing it,” an industry
attorney exclaimed), its royalty-free annu-
al giveaway of billions in valuable ores. All
of these giveaways should be ended
through comprehensive reform of the
1872 law. However, industry-friendly
Western senators blocked comprehensive
Mining Law reform last year, and it is
stalled in the Senate Energy Committee
today. The immediate test that confronts
Congress is the patenting privilege.

Last September, Congress halted Min-
ing Law patenting with a one-year mora-
torium. Not 2 moment too soon. Because,

. though much has been handed away,
much remains. The moratorium blocked
immediate giveaway sales of 235 more

mine sites around the country, sites that

contain $15.5 billion in ‘additional gold,
silver and other minerals. Beyond those
sites, the other lands that are still public
and that have still not been patented hold
more vast mineral riches: riches that
belong to all Americans and that can help
balance the federal budget. These are
riches Congress should preserve, not pa-
tent.

But the moratorium passed last year
was only a one-year halt, and now it must
be renewed in the Interior Department's
pending funding bill. Sadly, on June 20 the
House Appropriations subcommittee vot-
ed to let the moratorium expire.

It gets worse: Not only does the sub-

" committee’s bill restore the miners’ spe-
cial patenting privilege, but its report
even includes a provision that directs the
Interior Department to issue Mining Law
patents on an accelerated timetable. The
provision was written by large gold min-
ing companies and promoted by Rep.
Barbara Vucanovich (R-Nev.).

The full House of Representatives can
still restore it. An amendment to reinstate
the moratorium will be offered when the
Interior Department's appropriations bill
comes before the House in a few days.

There is little hope that the Senate will
pass a moraconum Jf the House falters.
The representatives will be tested by
whether they stand up against one of the
most - egregious examples of corporate
welfare on the books, the 1872 Mining
Law's patenting legacy.

The writer is president of Mineral
Policy Center, a nonprofit
* organization.
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DETERMINED TO BE AN ADMINISTRATIVE
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MEMORANDUM THE PRESIDENT

From: RBR 6}}; 3

RE: Restoring upward mobility/ Republican House AppropriaA mark &
Date: July 12
-

——_

Even Business Week is sounding the alarm (in case you haven't seen the
attached). It is, of course, at the core of what you are seeking to remedy,
and at the core of the Republicans' greatest vulnerability.

The Labor/Education/HHS appropriations subcommittee did their deed.
You have the details, I'm sure: Goals 2000 cut; dislocated worker funds
(at the heart of your GI Bill for American Workers) cut by 34 percent
from the 1995 freeze (adjusted for inflation, the cut is worse, of course);
School-to-Work cut by 20 percent; and so forth.

Allow me to make a suggestion: I agree with you that the public dislikes
partisan wrangling. But highlighting the fundamental difference you
have with Republicans about the importance of education, training,
EITC, minimum wage, and tax equity is not engaging in the sort of
partisanship that the public dislikes; it is conveying your public
philosophy about the purpose of government in the modern global
economy.

A high-toned speech about the core problem you came to office to
address, what you have done so far to begin solving it, and why the
Republican position is so untenable -- in moral terms, in light of the
survival of our national community -- would help sharpen the
distinction, and lay the predicate for any fight in the fall.

I can almost hear your response: You've have made the point many
times already and it isn't breaking through. With due respect, I
disagree. You haven't really taken them on on this one central issue,
dividing their vision and yours. Without such an "edge" of indignation,
no message will penetrate. And it needs to be restated and restated.
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Taming Global Money

Howard M. Wachtel

The nation-state has
been weakened in its
influence over
economic performance.
An emerging supra-

f all the chanpges in the global
economy over the past genes-
ation, nose have occurred
with such wlacrity ey thosé in giobal
monky and flounce. And in ne other
policy sphers haves gevernmente

national economic orcler lagzed further behind in intro-

/s imposing a unified
ideology of free markets

ducing effsctive supervision aad
regulation.
Welter Wriston, who (as Chairmas

on an historical setting to st Cieorp) was i on the creation of

which it is ill-suited.

HOWARD M., WACMTEL is Prolesscr of
Esouamucs 3t The Amerionn Univesity and it
1he auchor of The Morey Mandaring. The
Making of a New Suprarationd! Economlc
Order, M.E. Shama, 1990,

368 Challenge/Januan,-Febriary 1538
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this gew world financial order, has
written that this was a “ngw svstem

mis?...whtc ic torn has allowad

¢] crestion of & nsw internationa:
moneaAry systam. This state of affairs
does aet sit too well with many sover-

eign governments becauss Lheﬁf

ve o r."
polideal soversignty is chal-
lenged by privatized global fins

gher unempioyment, as wealth Sor-
grKas capital formation for financial
speculetion; lower trade velumes to
¢over the higher costs of foreign-
exchangs risk; and higher real tates of
interest, as coanuies position their

interest rates competitively to stabilize
foreign-cxchange valuey.

The Federal Reserve Hoard of New
Yoilc estimates that, after allowing for
res U . 2

sole putpose of which 15 (0 buy enoz-
mous volumes low and sell higher iy
order to make 2 small unit profit, but a
largs overall profit. These profits
appeer as ephemeral jottings on &
COmpULSr soTeen, |

A globalized money system that
£ecognizes no gaogriphic houndaries

- ts
gigpey. Using the marvel of modern
computer powsr and telecommunica-
dons technology that recognizes no
national boundaries, this forsign-
éxéhange system comprises the
essence of a supranational eco-
nomy--one that is govemad by the

© 1995 by ME Sherpe, Ire.
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fundammental tengion batween the unbounded econom-
ic geography of & private globa! money system and the
bounded politica! geography of naticn states. While
recogniring that this tachnological and insctutional
genie cannot be put back into the bottle, it is ess

-

gre are iwo compelling reasons for
es: (1) a powsndal for vast finzancial instabili-
ty: and undarmining af the 20th century's gov-
erming project of social democracy.

THE SCOPE OF THE PROBLEM

Several eriteria for the policies that will be proposed
for dealing with this problem ought ro
prevail:

* They should be kept siraple:

« existing national policiss should be extended
whare feasible;

* existing venues and organizations for internation-
al collaboration shounld be used and no naw ones creat-
ed;

* no new international treaty eerangements should
be promulpated.

With these criteria in mind, I suggast
isting nationsl mogel :

% h of this unragu.
lated money flows trough the Zwrodollar system and
comes undar no catonal regularozy authority, The sys-
tern takes its name from, and is defined by, tha phe-
nomenon of currencies used outside the borders of any
country. It s, therefore, outside the jurisdiction of its
asten of erigin,

The birth of this system goes back to the late 1940s,
when the Soviet Unian placed iy dollar holdings in 2
French bank to avoid the possibility of having these
accounts frozen, should the United States employ this
strategy to wage the Cold War, The fonds grew slow-

ly, aad their potential was not realized ontil the United

States lmposed capital export controls in the 1960s.
Banks and their multinationz!l corporate customers
then found ways around the sxehange controls by
using the Eurodoilar system. The system reached
maturity ip the 1970s by being the principal racepiacle
of some S350 billion in surplases earned by OPEC
cauntries.

About 85 percant of this sucplus is made up of dol.
lars, with German marks and Japenese yen baing the
two other principal currencies. Technically, these cure
rencies should bs regulated in the jurisdicdon in which

v'd

they are wsed—a practics ignored for fear that the
operations would be moved o an unregulated venue, if
2 government began (o ragulale their activities. We do
not even have o good accounting of the dollags in the
Eurodellar markers. A rough estimare is thet it {s near.
ly 32 eillion. But no ageney of the United States gov-
maent regulates of mouitars its movements.

CENTRAL BANKING REFORM

Effectively, the Pederal Reserve Board hes abdicated
its central function of coatrol over the portion of the
maney supply that is Influanced by the Euredoller sys-
tem, The principal centol instrument is the power to
sec reserve requiremenss, Thess are set-asides against
deposits that banks are required 10 sequéstar. For the
dollars that circulate inside the United States, banks
are required to set aside such reserves, This {s what
limits the expansion of the moncy supply, affards the
Federal Reserve conteol over this crucial monetary
sunction, and allows it to influence interdst rates, But
no such reserve controls exist for Burodeliacs, The
growth of this component of the moaey supply lies
solely 1o private bank hands, Here, banks can theorst.
¢ully lend out all of their deposits, evan, though they
tend to hold small reserves—however lass than is
required on domestic accounts. The ability to hold less
idle reserves ls whst makes the Eurodollar system so
attractive to baaks. They cea maXe all their dsposits
work for them, thereby receiving larger profits.

mhaae

A g;obalized mone}l; ,sysbte{'n gzaf
recagnizes no geographic boundaries
threatens the most fundamental
economic raison d’atre of the nation
state—the abilgy to control its money
supply and influence the valua of its

money. :

Because of thess profits,they can charge lower incer-
¢5¢ rates than on domestic borrowing, The policy of
extending reserve requirements w0 Eutodollars, there.
fore, would place them on an equal footing with
domestie dollars. It would eliminate what is now aa
incentive for banks to hold and mveer dollars outside
the United States where they can earn higher profits,
charge lowar rates of interast, and escape regulatory
and tex obligations,

January-February 1885/ Challenge 37
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The benks’ argumencs ageinst such g policy change
is that the United States does not have sufficient

worldwide (nfluence to effsctively implement It wnd"

that German marks or Japanese yen would replace
dollars in the Eurvcurrency markets, In regard to the
first point, when one government consistently conmols
85 percent or more of the markst, it has 3 “monopoly”
posidon that allows it to dictate terms to the market,
As W the second point, Germany and Japea have nei-
ther the dasire nor the capacity to become the world's

reserve curreacy. The ssalieasan.hanks ogoose this

pd%mmwn Bu
this should aot be the basis of a public banking policy,

the purpose of which is to promots sound benking 2and

economic stability.
Rasasiscaciienents of Eurodolars (combined
e {avestment inside

:he Unmd St d reduce the mcsnnve now

Eumdolhr sylr.em presents the ¢lassic supranatonal
dilemma for public policy. If banks nre offered an
unregulated and lower-taxsd xrena ouiside their natioy
of origin, and give up no domestic supports at the
seme time, they will opt to do buslness there rather
than in the regulated and higher-taxed domestc scon.
omy. Without precluding banks from opersting in the
Eurodollar system, it is the job of our goveramen: to
equalize the domestic and international strucrures in
which banks do business. Otberwisa, the outcome !s
pradictable, Banks will protect their Eurodoliar envi-
ronment by investing outside the tax and regulatory
scope of the U.S, government. The Increamngly
ageressive flight of capitl from the United Stares in
the past two dacades i3, in no small measare, Indiced
by the skewed incentves provided by this gbdicaton

of public-policy respoasibility.
WORLD TRADE

We shall se2 lower volumes of investment inside the
Unitad Statas and more invesmeant outside us one out-
.come of the privatized and unnguh.ud global finan-
clumwmA Lk O . sle Mol Wil nini -

casts placed on Intamasgps! rade an he resciting

gwer volume of world frade thgn wo be the case,

sublic.policy boundsries w placed arpund Tackign.
has secalation, wiih speculation in forsign

exchm-l comes risk {or anyone dealing in :‘umre
iransacrions chat require conversion of currencies,
This is as true for the loae tourist ns it is for & large
intemationel-trade entsrprise, The higher the volatili-

38 Chalenge/Jaowary-February 1995
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ty, the sream the risk and the higher e cost of cover-
ing the dsk The volaility in sxchange.rate fluctya.
tions tn the 1980s and 1990s has been far greatar then
anyone anticlpated efter the and of the Bretion Woods
fixed-rate regime between 1971 and 1973 and the
intreduction of marksi-determined oxchange rares,
And with this voladlity comes risk, higher costs of
lnternatonally waded goods, and a lower velume of
worid tada.

Risk is a cost that is added to the price of htetna-\
tonally exchanged products. The eost occurs When
firms have to eater the futures markats o hedge their
projected foreign-exchange transactions. Whils this
adds to the empioyment agd income gansmted in the
pedpheral ﬁuuxem sectors of the oéonomy. the
cd,I ull ”0e ﬁ -

Qs g pmduced and
lowered omploymm in those sectors. There is, conse-
quently, & distribudonal shift in employment that aris-
es from foreign-cxchange speculation. Employmeat in
the financial sectors of foreign exchange and funires
merkets that engage in speculation ipcrease, but

cmployment in the goods-producing segments of the
economy suffers.

The increasingly aggressive flight of
capital from the United States in tha
past two decades is, in no small
measure, induced by the skewed
incentives provided by the abdication .
of public-policy reSponsib:My

The most fervent advocates of free trage also rasiat
most aggressively any efforts to placs public-policy
bouadariss around the prasent foreign-exchenge mar-
kets, But they fuil to redllzg that these arrangewents
increase the cost of internationally traded goeds and
thereby lower the volume of 'mt’umuional trade.
Public policy that addresses foreign-exchange volatili.
ty end speculation is alsc trade polioy {n the best tradi.
ton of an open irading system-—one that is shorn of
the Ideologically driven manus of “fres trade,”

CURRENCY SPECULATION

Foreign-exchange speculation feeds off interest-rate
differentials among the industial countriss. Even
small differences {n interest ratas, after adjusting for

WESEITT 95, QT 244
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inflation and the risk associated with future exchange.
rate changes, can trigger large movements of Yoreign
exchange Such adeveiapmem can then take oz

a s that are in p
sxample, when interest reles were lower in Great
Britain than they were in Germany in 1993 (after tek-
ing account of risk and expected infietion) capital
moved from Great Britain to Germeny, This ¢ifferen-
tal had arisen because of domestic policy decisions
taken in each couatry. Capital moved from Eaglend to
Gertnany, 25 speculators (00K advantage of the higher
recurns on the German mark.

Under osdinary ciroumstances, celatively smail
movements of currencies out of sterling and into
marks would he of no conseguanca, But I the move-
mount becomes a stampede, then both the mark and
sterling will face destebilization. A large rush out of
sterling will lower the pound’s exchange ratc vis-A-vis
the mark. If It canuot be conteined by intervestion,
pressure will placed on Bdush interest rates, Firsy, the
marker will signal a drift upwerd in British inturest
cates to anvact and retain capital, Eventually, it wiil
have to be ratified by the central bank, thersby forcing
a change In policy inside the British domsstic econo-

One policy instrument=~the
domestic interest rate—cannot
'simuftaneously stabilize foreign-
exchange rates and achieve domestic

" macro policy objectives.

my. This scenario is not fiction, It happened to Great
Bratain in the sumumer of 1993.

The Bretton Woods arrangements were cotsirucned,
in part, to allow nagions to foliow their own detnestic
sconomic policies without having them distorted by
foreign-exchange speculat ard Keynes,
whose influanc tton

Woog? sﬂt t to take the price &gg;mz out gf the
" play of the marxet, e not balleve government
Mﬁr‘u‘. His one exception was the prica of
money, which has an {ntemal end an external price. It
intapnal price is the interest rate, and {ts external price
is the !omgn-exchwze rete—one nadon's price of
money in terms cf another’s.

Keynes's The General Theory, published in the
mid-19308, focusad on the imarnel domestic economy.
it icnored, for the most part, extaraal economic rela-

tions in the international sconomy, Cantral to this

. work is the {nterest rate (the internal price of

money)—its funcdon, and how it should be deter.
mined. Keynes presanted s persuastve cass tha: the
imterest rate should be establishad by the central bank
in order lo achisve the objectives of high lavels of
smploymeanc. He {nsisted thet the Interest rate be maken
out of the play of markst forees and thet it be one of
the instruments of policy reteined by the gavernmane.
In The General Theory, this one price (and just this
one price!) s get by governmant.

Keynes extanded this reasoning ar Bmtwn Woods.
If the external price of monay (the forejgn-cxchange
rate) remained within the plsy of market forces, the
domestic interest rars would de affected. It would be
dragged into the market, be subjested (o its influences,
and would undermine the centerpiace of The General
Theary. The creadion of fixed exchange: rates, estab-
lished among governments in internatianal aceord,
was designed to remove the extamal price of money
from market forces, in order to promote. international
trade and quarantine domestic interest rates from
ext=rnal markst forces. ,

The designecs of Bretton Woods saw the twe
prices of money linked, I une were set free op the
raarket, ipevitabiy the other woald be as well. This
would not be & terrible fate, if one believed the market
wis more asnie ar serting the internal ‘and extemnal
prices of money. But that is nct whar Keynes believed:
nor was it the consensus of those who accepmd fixed
exchange rames at Bretion Woods,

All this collapsed between 1971 and 1973, when the
fixed exchmgc-mc regime fell nnder us own weight,

L w b &

B 'toftbCinduswial 0:--,-

determined excnange-ratc syst:m replaced the fized

exchange-rate regime, external prices of poney bagen -
o gyraie more widely with eack eyele of exchange-

rate fluctuations, By the end of the 19708, domestic

interes: rates warg pulled ineo this maelsgrom and ware

used to stabilize sxchange zates. One policy lostru.

ment—the domestic interest rate-—cannot simultane.

ously stabllize forelgn~exchange cates and acpieve

domestic macro policy objactives.

Just as Keynes had predicted, once the external
price of money was left to flost frealy on the market,
governmants began to lose control over their domestic
interest rates, In the 1980s and 19903, the two prices
of money have become linked mors closely by tech-
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nology end institutional changes in monsy markers.
Policy managers have absorbed the lessons of the
1970s. They now try to calibrute domestic interest
rates to foreign-exchange rate movements.

A NEW POLICY

The answer {o this conundrom L to crcate 2 new
exchange-rate regime that combines the best of the
fixed and market floating systems-—cne [n which the

oxshanze-zat bands &5 wide snoughlosccommodate

t 1ot so wide (-

W (-] work, however, a néw pol-
ey

goment must be mated-—mmw
i

mwwm This ww
snable countries to pursue thelr own domestic interes:.
rate objectives, but not at the expense of the potential
destabilization from other natiops’ interest-rate poti-
cles that is induced by the forcigneexchange rate-
rangmission mechanism gt this time,

The !mportanc factors in the movemant of shont-
tarm financial capital are the relgrive interast rates in
any two countrigs, Their level is inconsequendal, It
shauld be possible, tberefors, to engage in policy
* ceordination over relutive interest rates whils slowly
moving downwand the sbsolute level of interest ratss,
Today, uo one government can lower nterast rates (00
much without threatening & run on their currency and
capita! flight. But ¢oordination, which can be shown
t0 be in the Interast of eech of the G-3 members, could
restore govetnment’s policy capabilities.

The difficulties of such & new policy thrust
shouldn't be minimized; nor shounid tbe obstacles de
sa8n as insurmountable. The coordinaten need only
occur among three countries—ihe United States,
Japan, and the European Union (wich Cermany zad
France being the two major players in the Union).
This is not & large group; nor is it one whick does nat
aiready have formal and informal venues in which
zoasultation goes an continuousiy. I'he key actors
know each other very well and shara & common finan-
cial culture and set of inverests.

Nations have nat pursned this collaborative inter-
est-rae pelicy, becanse they have jealously guarded
what they costinue 10 oelieve is their exclusive frag-
chise ovar the value of their monsy. But this hes byen

only pardally vaiid for nearly two decades. The rnore.

quickly countries abandon this fiction, the soorer will
they be sble 1o ask the appropriawe questions sbour
financial policy in the last dacade of the 20th ceawTy.

40 Chalerge/January-February 1890
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AT THE CROSSROADS

The problems pesed by this new suprupational eco-
nomic order extend beyond the boundarias of aconom-
ic swbility. Political stability is also threatened by 3
global regime o which the nation-seate has been
weakeued io jts influzoce over economic performance.
This {g true for the old 25 well as the naw parliamen.

ary democracies. The aew pununenwy democracies
in the post-Cold War era are ia coaflict with & supra-
oational economic order thut leaves scant room for
economic itnprovemant and imposes a uaified ideolo-
gy of frec markets on 4n hmodesl cectmg to wtuch it
is xn-suited F

abslrnet for'es cmannnng from the ;Iobal eoonomy
appear 10 exercise more influence ovar persanal aco-
no:.mt: fbmm thaa do eleca:d governments,

and fear of the future al} converge to destabilize politi-
cal systems. They are ssen to be ineffective in dealing
with the erosion of economic vitality. Blaming others,
bunkering down, and replaying old tapes of ethnic
hatred are the result of governments baviag allowed
the untamed forces of aconomic supranstiogalism to

‘bave their way with national economies.

%m Governments ao loager
sxercise on over their economies. The minntias

of nationalism’s regression coem:s w*tb me mnd
scope of globa.nsm 5 modcrmry -

2 16 mbxhty spaw::ed by the: 310!:1.1 scon-
omy, therefore, cut mors deeply into socIety than then
the threat merely to economic siability. In the post.
Cald War period, this threat has become transiated
into nationalism and its predilection to the baikeniza-
tioo of societies. By not arending to economic global-
lsm, goveraments ere ancouraging the incubation of 8
nationaliem that confronts them with & new security
threat,

, call 1-800-352-2210;

To order
i Siates, call 717.832,1838
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THE WHITE. HOUSE
WASHINGTON @/'
07/17/95 -
NSC:
Please prepare a response for

the President to sign and for-
ward it to this office ASAP.

Todd Stern

(ﬁ:b. R A\P.Qusla aw&&owgol_)
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JULY 12, 1995

MEMORANDUM FOR TBE&‘DEN‘I‘

FROM: DOUG SOSNIK
SUBJECT: LETTER FROM BILL ROLLNICK

As you requested at last evening’s fundraiser, Bill Rollnick
has written you a letter (attached) proposing the infrastructure

program that was discussed.

Please let me know what action you would like to take on
this proposal.
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WILLIAM D. ROLLNICK
812 Fifth Avenue
New York 10021

July 12, 1995

President William J. Clinton
The White House
Washington, D. C. 20050

Dear Mr. President,

As regards the infrastructure program that we discussed
last night, I see the program operating in the following way:

1) It will be a block grant program from Washington to the
States.

2) It will have three components:
a) Education
b) Roads, bridges, airports, etc.
c) Private building construction, such as plants, offices,
etc.

3)  Each state will set up an oversight panel to run the
program. The panel should consist of the Governor, the two majority
leaders of the legislature, the two minority leaders and perhaps four
individuals from the private sector.

4) For the Federal Government, a small organization
(perhaps twenty people) would administer the program. I don't
think that group should report to any cabinet department to avoid
the danger of micro-managing.

5) States will be prevented by law from using any money
for operations.

6) The program is specifically designed to finance capital

projects, including new construction, re-modeling, refurbishment and
additions.
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Page two
President William J. Clinton
July 12, 1995

7) The States will submit its proposals to Washington. They
will be reviewed and if approved they will be sent back to the States
for them to proceed.

8) The governor of each state will have their program
reviewed annually by an independent agency such as a public
accounting firm as to progress versus plan and report this to the
Governor. He, in turn, will report to Washington. Short of major
problems this is the extent of the reporting requirements.

9)  As far as the level of the program is concerned, I think it
should start at $10 Billion going to $20 Billion year three.

Where does the money come from? Trust funds, some
gas taxes, a slower tax reduction, a revamping of some program
priorities and some other methods that Felix and Bernard Schwartz
can conjure up.

Mr. President, this is a program that is desperately
needed. It will provide good jobs and help the states provide the
facilities that are badly needed. The block grant approach will work
and will also help make the program bullet-proof.

Very

William D. Rollnick

WDR/at

TOTAL F.@3



Unlversltles wlll be:left with
only 1% of state funds. ;

correctional system One young
woman majoring in nutritional science
tells me she plans to, work as a prison
nutritionist. A physical education
. major hopes to find a job.working with -
. prison inmates. A bilingual freshman
reveals her ambition to teach English
‘asa second language in prison

I feel enormous. compassion. for
today's young people, From: their
perspective, the; profe&sional market
‘has been glutted by, baby. boomers;
industrialists have, ,moved factories

Harsh prison sentencep and.the. “three,

! . strikes’ agd?' ou’ re.outh movement.
7 “have’created: btilld 'mo’r’e":'
‘ ', prisons;~which;i:yo) plecaccu-

justify. thefr construction: If they want
> to work in the human and social ser-

vices, prisons are where the jobs will L :

ﬂ Prisons are; being built at the
expense of public education. This
year, California .will spend. more on
prisons than on the University of Cal- -
ifornia and the state'university sys-
tems. The 'state estimates that.it will
need to build 15 more prisons by 2000.
The cost to taxpayex‘s ‘will be $4.5 bil-

_ | the three-strikeslaw; if: fully
- " |.enforced,. will ‘consume. 18%:of ‘the .
W |state budget by 2002: Universities will

| beleft withonly 1% ‘of state fundsi’ - !

We need prisons to p rotect us from
society’s most violéfits criminals,. but
 prison: building ‘hasinot proved:to. b
the DestWway: tokfighgeerlm"_ ’

o’ "‘(
_‘ prison po u a o1 ke
‘proved to.%e a de L nex{ k‘i

lent drug: crimes ‘Cr and other'

drugs.are still as plentiful as ever on- .

the street.
None of this-is rational Tt costs far

less to educate’ young. .people.than to

incarcerate adult prisoners. The Cali- -
fornia Dream, moreover, didn't

emerge from thin air; it was builton a -,

world-class public educational system

that produced a skilled and literate
v :or: warkforee. 3k

Consider what kind of society pre-

pares: to-incarcerateirather- than to

'“traditionai values we:, embrace

.-, when we prepare one;sector of‘our

‘. young to-stand :guard over: a. large
chunk of its own generation..:

: - Tt could be: an Orwellian: dystopian' RS

_tale, butalas; it's the’ harsh reality-that -
J.‘mericg nstidentsiface the 90

“"Ruth Rosen;a professor of hzstory dt

and culture.” -

RS T

"',"{ 200: 'a

‘and. absembly-line, jobs.overseas. -

lion: RAND" Corp; has projected that |

‘educate its young. Think-about which -

ratély surmise; Will need tobefilledto :

UC Davis, writes regularly on pohtzcs % ¥i

; " _‘ ambassadoi

iy &
.Pat licly, ”

on. ROdl
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A bold, new way of doing business managing America’s natural resources
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« THE PRESIDENT’S FOREST PLAN -

The plan is a visionary blueprint built on five fundamental goals

* Support the region’s people and communities dﬁring a period of economic transition
¢ Provide a sustainable timber economy

* Protect and enhance the environment

« Ensure federal agencies work together as one government

« Adhere to our nation’s laws

Years of frustrating legal logjams are coming to an end

*In June, 1994, just two months after the plan’s Record of Decision” was adopted,
federal courts dropped injunctions banning timber harvest from federal lands. For the
first time in three years, timber sales in the region of the northern spotted owl could
be offered and harvested.

¢ In December, 1994, six different lawsuits from representarives of the timber industry
and environmental groups challenged the plan on 96 counts. The plan won on each

and-every-count.

 Since that positive decision; to date there have been three other decisions on the legality

of the plan, and the plan won all three. This has allowed 30 timber sales, apd the

region, to move forward...putting an end to gridlock.

* The plan’s solid legal and scientific foundation is breaking gridlock by preventing law-
suits in the first place. For instance, many groups who originally challenged the plan
chose not to appeal, and others withdrew their challenges to timber sales after exam-
ining the ecosystem protections built into the plan.




The timber supply pipeline is flowing again

In 1991, the federal timber supply pipeline was shut down to a mere trickle. A federal court
-injunction put the timber sale program west of the Cascade mountains in a straight jacket,
because the federal government did not have a forest plan that was both balanced and pro-
tected the region’s forests, salmon, and water quality. A flurry of lawsuits followed, gridlock
engulfed the region, previous administrations failed to address this dilemma, and during all
of this activity of inaction, the timber supply pipeline was running dry.

The President stepped up to the challenge to get a sustainable timber supply pipeline
flowing again. In 1994, the injunctions were lifted just two months after the President’s
Forest Plan’s record of decision was announced.

For the first time in three years, the legal logjarn was broken, and federal timber salcs in
the region of the northern spotted owl are moving forward.

* Timber sales and harvests are back on track, with the Forest Service and the Bureau
of Land Management working hard to move timber. Since the injunctions were lifted:

¢ than 300 million hoasd fe ral forest lands
i ifornia. Of that amount, 136 million board
feer comes from the west side of the Cascades. A

illi i is under contract and awaiting harvest
-at the purchaser’s discretion. : :

To date, nearly 870 million board feet have been harvested, enough to bulld

EMMR&LM:WMMIC

The President is making good on the government’s commitment to honor millions
of board feet of timber sales that have bccn held in limbo for years..

Millions of board feet of timber sales came to a dead stop, tied up in the legal
morass of lawsuits and gridlock that cxlstcd prior to the Clinton administration.

255 mllllon board feet of these deadlocked timber sales are now cleared and rcady,
thanks to the re-inventing of government in the region, with the federal agencies

now working together as one government, coordinating their efforts, streamlining
reviews and processes.

Also, in the next three months the path wxll be cleared to release an additional 88
‘million board feet.

* Assuming that the federal agencies implementing the forest plan are given sufficient
resources to get the job done, and the fire season does not pull Forest Service and
Bureau of Land Management people away from timber sale planning, an estimated
800 million to 1 billion board feet of timber will be offered for sale in Washington,
Oregon, and northern California by the end of this summer.
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June 29, 1995

MEMORANDUM FOR THE P IDENT

FROM: DON BAER ()Qxﬁfs

SUBJECT: Magazine articles on Apollo 13

Attached are the article by Jonathan Alter in Newsweek and the
Time piece I mentioned yesterday. Both articles make larger
social points based on the Apollo 13 movie that we are
considering for the "Common Ground" speech.

I am also attaching a Time magazine piece on working families
that does a good job of describing their dilemma today, although
it does almost nothing to give you credit for what you’ve done to
help. It is, nevertheless, useful reading for speeches.



BETWEEN THE LINES

" The Moral Equivalent of Apollo

¢ Can’twe héI:Iv')"c')thér’Ameriéans back from the dark side of the moon? =

‘é*rNOVrAN OPTION,”'THESE ARE THE WORDS OF

z, 'the Apollo 13 flight director played by Ed
-and they deserve to linger in the minds of movie-
at ledst as long as theisuperb technical re-creation
nerican space program. The film is tightly fo-
imeénse ‘drama’of the ‘aborted mission; beyond
hippie costume, it pretends
1A #I' couldn’t help thinking
s-movie's heat shield reflects—not
heroes of “Apollo 13” —on screen

The story’s
real heroes— | read.” Then he argues that Washington simply can’ :
eeky fe deral | figure out how to change'those conditions. National
geer :goals for education? No way. And don’t dare com:
bureaucrats — pare them to JFK’s goals for.space. If the states wan! %
: ; - ‘to try, fine, but forget the idea of a national mission.’
B are seen t0day | °1%s Find of thinking fpplied A s speis oro
if e g0 t | as villains - | gram, Apollo 13 would stﬁf be orbiting with'three
' g’ ithat will be

now: The ‘emerging bias against
n plenty justified by horror stories
: ut'the biasiis also impervious to
The formulation went: “If we put a man on
[l in the /blank]?” The. assumption
. nothing ever filled in the blank; the

routes for upward mobility). Almost no one stopped to notice.
It's true'that today’s problems are less amenable to NASA-
style big fixes than yesterday’s. The American family module is
much easier to break and harder to repair than the lunar
module. Even for.technical ‘problem solving, mainframes and
command-and-control hierarchies are being replaced all over
the world by PCs and decentralized systems, which work better.

56 NEwsweEEK JuLy 3,1995

oo il h s BY,JONATHAN ALTER

But: this:development is not at odds with the message of. -,
Apollo 18.'In fact, the small quality-circle teams: of Houston i
technicians on the ground anticipated 1990s-style problem solv= ;-
ing. At one:point they saved the crew from fatal CO: poisoning
by feverishly improvising a device with duct tape, then asking*
the astronauts to replicate their experiment. It worked. They;:
literally fit:a square peg into a round hole. v e . iy i

Social . problem solving is often just a variation on:theses:s

challenges. Simplistic as it was, Ross Perot had a point when he
argued in 1992 that we need to get under the hood, identi
what’ ng with educati e and th ime

MECNLGE

R

; . dead - astronauts. Texas was not about toréscue
Lovell'while . Colorado -figured out another way to get Jack
Swigert back to earth. The private sector could not have han-"".

-dled the problem. Gingrich understands this; space exploration :
is an exception to his thinking about the role of the-federal "
government. He supports it. K ork Pyt
It's the implications of that distinction that are so troubling. '
Are Lovell, Swigert and Haise somehow more American; more’
deserving of heroic national efforts, than the rest of us,]ustn?,
'trying to get prepared for brutal re-entry into the global work?
force? Of course, struggling Americans ultimately have to make?:
their own way back from the dark side of the moon, just’s  the
crew of Apollo 18 did. But they, too, could use a little help fror 4
those imaginative federal bureaucrats on the ground. To Wil
liam James’s moral equivalent of war, add the social equivalent:
of Apollo. If the plastic-doesn’t work, try the duct tape. That’s”
our nation up there, and as the clock ticks down, the mission has” |
not been completed. Failure should not be an option. e




ll..

T H X A R 4k S & M

CINEMA
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With Tom Hanks as the pilot, Apollo 13 is a stirring tribute to the heroes who fly h
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ly high in the face of failure

IVSMIAINN—A4MOOZLIYE NOM

By RICHARD CORLISS

HE TYPICAL ADVENTURE MOVIE

is a big, gaudy lie. It says life is

a battle of one man, armed with

only wit and grit, against a hos-

tile universe. This romantic, ex-
istential notion does a disservice to the way
most people live and work. We aren’t solo
flyers or secret agents. We are a squadron
of team players dependent on our col-
leagues and increasingly on our machines
to get us through our jobs. Often, because
of those machines or those colleagues—or
ourselves—we fail. And ‘sometimes the
bravest thing we can do is react quickly,
boldly, gracefully to the failures and com-
promises we face every day. Getting
along, getting by: it's a big subject the
movies hardly ever touch.

The 17 Apollo moon missions, from
1967 to 1972, provided cubic tons of
melodrama, from the explosion of the
Apollo 1 test module that
killed three astronauts to 3
Neil Armstrong’s buoy-
ant ‘lunar stroll from
Apollo 11. The apogee
of American know-how
and teamwork, the pro-
gram could, at the flick
of a wrong switch, careen
from triumph to trage-
dy.In this job, success
meant you forged the ul-
timate frontier; failure
meant you died with the
whole world watching.

The Apollo 13 mis-
sion—launched at 13:13
military time on an April
afternoon in 1970—car-
ried the threat of death
in its oxygen tanks. They
exploded on April 13,
imperiling both the mis-
sion and the lives of as-
tronauts Jim Lovell, Fred Haise and Jack
Swigert. Commander Lovell, history’s
greatest traveler with almost 7 million
miles on his Gemini and Apollo odome-
ters, had dreamed of walking on the
moon. Now he and his companions would
be lucky to walk again on the earth. In an
anxious four days, they would learn how
to pilot a wounded, runaway craft; they
would assemble an air purifier using
homely artifacts found in any space mod-
ule; and they would hope against hope
that the guys back in Houston knew how
to improvise against chaos.

Apollo 13, based on Lovell’s memoir of
the mission, chronicles those hairy days
and salutes the men who worked to keep
a disappointment from becoming a catas-
trophe. Ron Howard’s film pays tribute
to the signal and endangered American

RALPH MORSE—LI

13 GHOSTS: The real-life Haise,
Lovell and Swigert just before
their ill-fated 1970 mission

virtues of individual ingenuity and team
spirit. “It gives credit where a great
amount of credit has been forgotten,” says
Tom Hanks, the exemplary Hollywood
star and former astro-nut teen who re-
alized a dream of his own by playing
Lovell. “Launching men into space is a
fantastic undertaking, which very few
people today seem to appreciate. It’s iron-
ic that we made a movie about a mission
that was a “failure,” because it’s probably
the best celebration of what Nasa did.”

A throwback to classic Hollywood
pictures about men in groups—notably
Howard Hawks’ gruff flyboy panegyrics
Dawn Patrol, Only Angels Have Wings
and Air Force—the new film is also a
splendid display of old-fashioned realistic
special effects, which convince viewers
not that they are in a cartoon but that
they are inside a real rocket with real
people who really might die. The result
is that rare Hollywood achievement, an
adventure of the intelli-
gent spirit. From lift-off
& to splashdown, Apollo 13
¥ gives one hell of a ride.

¢ . In Cocoon, Gung
Ho, Parenthood,
and The Paper, Howard
£ splashed his vision on a
huge canvas and peopled
B it with a sprawling cast.
2 His problem was that in
pushing a zillion buttons

on the plot console, he
| often pushed too hard.
Perhaps fearful of los-
ing his audience, Howard
would let his films get
shrill or dewy. In Apollo
13, though, he has only a
few dips into bathos (a
i too-cute child’s face here,
a dotty grandma there).
Mostly, he makes viewers
partners, trusting them to
keep track of all the techno-talk, to take on
faith what they don’t immediately grasp.

Led by Ed Harris as flight director
Gene Kranz and Gary Sinise as Ken Mat-
tingly, who was scrubbed from the mis-
sion two days before launch, the grunts of
Mission Control are efficient and almost
faceless, a Greek chorus busily computing
solutions. The astronauts’ wives, notably
Marilyn Lovell (lustrous Kathleen Quin-
lan), cope sensibly with despair. Lovell’s
partners in jeopardy (Bill Paxton as Haise,
Kevin Bacon as Swigert) keep things cool,
especially when they nearly freeze in their
icy cabin. And Hanks provides the an-
chor. His Lovell—as strong, faithful and
emotienally straightforward as Forrest
Gump—carries the story like a precious
oxygen backpack. His resourcefulness
gives Lovell strength; his gift for convey-

TIME, JULY 3, 1995




THEY ALSO

ing worry gives the film its humanity and
a purchase on ordinary-Joe heroism.

In ’60s newspapers and magazines,
the Apollo astronauts were portrayed as
heroes in the old mold: God-fearin’, jut-
jawed, steely-eyed missilemen, gazing
into the skies they would soon conquer.
These brainy jocks with their laconic

\C.B. chatter and their diplomas from
LT, Princeton, Caltech and Harvard
were icons of stability in a most fractious
decade: Americans looked across the Pa-
cificand saw defeat. They looked at their
campuses and saw revolt; at their inner
cities and saw flames. For inspiration
there was nowhere to look but up.

But what was there to see inside the
techie Trekkies of Apollo? They seemed
defiantly bland: all sinew, not much soul.
They were the country-club Republican
answer to *60s radicals. Instead of grow-
ing beards and dropping out, they kept
their haircuts short and their rebellion
in check. The most privileged among
them played golf on the moon.

Which helps explain why, by Apollo
13—just the third moonwalk flight, nine
months after the Eagle had landed—
Americans were already sated with their
star-cruising stars. Jim Lovell’s little TV
show on the third night of the mission,
intended for the whole country’s viewing
pleasure, was not carried by the net-
works; it was a rerun of a rerun. Fly me
to the moon? Yawn—no thanks. A vicar-
jous lunar trip was now no more exciting
than a seaside vacation with the kids.

All right, then. Imagine a minivan
towing a small boat to the beach. The

SERVE: Flight director Kranz (Harris) and benched
astronaut Mattingly (Sinise) prove their heroism on earth

T b T

minivan is Odyssey, Apollo 13’s com-
mand module (named after the Stanley
Kubrick film about a man lost and trans-
formed in space); the boat is Aquarius,
the lunar module (after the song from
Hair, Broadway’s hymn to hippie insur-
rection). Now imagine that, on a no-
where stretch of road, your van just
about blows up. How do you get home?

N ESSENCE, THAT WAS APOLLO 13'S

problem. After the explosion, Aqua-

rius became a lifeboat; in it the

astronauts would try sailing home

on the gravitational breezes of
the moon and the earth. To steer their
vessel, they would refute the argument
that astronauts were not so much pilots
as passengers or cargo—they had to nav-
igate using the sun and the earth as a
compass. And with doom dogging their
flight, newsfolk and viewers finally paid
attention. Imminent death is great for
ratings.

Today it may be the recipe for hero
making in the new conservative style.
Here, after all, was a team that actually
fulfilled its contract with America. The
Apollo gang got a man on the moon in
one urgent decade. Then they worked
even more impressively to bring three
men back safely from the beyond.
William Broyles Jr., the former editor of
Texas Monthly and Newsweek, and cre-
ator of the TV series China Beach, who
wrote Apollo 13’s script with Al Reinert,
spells out the family values: “In these
cynical times, when exploitation of vio-
lence in movies is the norm, it was great

e

SINCE YOU WENT AWAY: Jim Lovell’'s wife Marilyn (Quinlan)
and children anxiously watch TV for news of the mission

to make a movie about real, ordinary
people who do extraordinary things.”

As any producer or key grip can at-
test, the making of a big movie can seem
more complex and fraught with peril
than any missile launiéft, The miracle of
Apollo 13 is that for a refatively spare
$52 million, Howard and his team got it
right. They knew what they wanted—and
what they didn’t. They were not aiming
for the wild mix of comedy and rapture
in the ultimate astronaut movie, The
Right Stuff (1983); that, says Harris, “was
about the space program as a p.r. phe-
nomenon, whereas Apollo 13 is about
men fulfilling a duty.” They didn’t want
a stratospheric disaster movie like the
whiny Marooned, a 1969 annoyance
about a fatal mission and a dead com-
mander (named Jim!), or a paranoid
thriller like 1978’s zippy Capricorn One.
The astronauts had felt burned by some
of the space soap operas. “Listen,” Lovell
told Howard, “just tell our story as it hap-
pened, and you'll have a thrilling movie.”

Howard’s goal was meticulous real-
ism, in everything from the arc of emotion
to the gizmos on the module dashboards.
“There must be more than 400 controls,
switches, circuit breakers, buttons and
lights in the spacecraft,” says Dave Scott,
the film’s technical adviser, who as com-
mander of Apollo 15 was the seventh man
to walk on the moon. “I spent about three
months looking at them all and found just

_one little, insignificant thing wrong: the

color of a small scribe on a window.”
“It was like cramming for an exam,”
says Harris of the film’s preproduction.
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Hanks calls himself “the most annoying
person around” as a stickler for following
procedure. He pored over the air-to-
ground transcripts of the Apollo 13 flight
to make sure he got the nomenclature
down solid. “Most people,” he says,
“think a spacecraft moves like the Mil-
lennium Falcon as it zooms by the Death
Star at light speed to defeat Darth Vader.
We did this film in the real physical uni-
verse. It not only gave us more credence
} as filmmakers and actors, but it should
1 help the movie become more involving
: for audiences.” The hyper-real special ef-
fects were provided by James Cameron’s
Digital Domain unit, with Cameron
(director of The Terminator and True
Lies) serving as an uncredited consultant.
Remarkably, not one frame
of film was lifted from doc-
umentaries or NAsA foot-
: age. All effects were creat-
ed from scratch.

To achieve the effect of
weightlessness in the space
capsule, the Apollo team
used NAsA’s KC-135, a con-
verted Boeing 707 jet with an
. open cargo bay that climbs

J_ 30,000 ft. and then arcs into
" a dive, creating a 23-sec. pe-
; riod of weightlessness. The
¢ crew shot about four hours of
’ weightlessness footage, which
required more than 500 top-
sy-turvy takes—97 in one day.
. Says Lovell: “The actors play-

ing astronauts actually spent
more time in the zero-gravity
plane than apy real astronaut
everdid.” ~
The weightlessness took a
while to master. “There were
times when we’d finish shoot- ~—" . £ .
ing a scene, and I had no idea Director Howard on the Apollo 13 set: “|
which way I was going to grew up comfortably within the system”
fall,” says Hanks. But he soon
learned to love defying gravity. “It's not a
sensation you can liken to anything else,”
- he says dreamily. “I’s not floating like Su-
perman but kind of floating like an angel.”
Apollo 13 has a trace of this moon-

T

T —————
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xcept now they'reall frying to kiss
chafe under studio involvement,

4
!
iness, the mystical nostalgia that seized y-within the system and never felt terribl w
most of the astronauts who got there and 't frighten them:” Maybe that’s because I ‘ I
back. This cosmic optimism, the movie ble. What attracted him to Apollo 13 was T (18
suggests, is one of the reasons for spend- techno-wizardry but uman'story..“The bittersweet quality 3
ing billions of dollars on the Apollo pro- - Lovell’s experience definitely drew'me in,” says Howard. “Here was X
gram: something wonderful is out there. arguably the best-equipped ‘individual to walk on the moon, and'thi £
And something silly. When Howard * portunity was pulled outfromunder him. It was devastating, and we | g
toured NAsA, he learned that the visitors’ relate to that kind of disappointment.” BRIt L :
favorite question was: How do you pee in Everyone, maybe, except Howard, whose career disappointments have &
space? “Well,” he decided, “that means been precious few. Yet he is typically modest about the technical feat of mak- s
we'll have to show it in the movie.” So ing Apollo 13.“I always feel like ’'m flying by the seat of my pants,” he says, v
they do. Adds Hanks: “Maybe in the se- chuckling. “I could carry the analogy further and say I haven’t even come f
quel we'll show how they go doo-doo.” close to making a movie on autopilot yet. I hope I never do.” i WY
Spoken like a steely-eyed miissile- It
man. —Reported by Jeffrey R /Los Angel 4
J
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Getting Nowhere

Millions of American

families hold two or -
three jobs but still can’t
afford necessities and

see little relief ahead

By NANCY GIBBS

HE BILLBOARDS AROUND OR-
lando, Florida, call Kissimmee
“the affordable place to live.”
Take I-4 south and look for the
Disney World exit, then drive in
the opposite direction. There,
behind the souvenir shops and
motels, live America’s working
poor. It’s not a bad neighborhood. The lawns
are mowed, and the kids can play safely in
the street. Anybody who wants a job can
find one: Orlando was one of the nation’s
top five cities for job growth last year, with
40,000 new positions. Only 10% of the
area’s residents live below the poverty line.
All this is small comfort to Terri Yates.
Last year, working full time, she took home
about $10,000 as a cabdriver. This year she
expects to do better. But even with Terri
working six-day weeks and her husband
Philip driving a cab all seven days, they still
can’t scrape together a down payment on a
house. Terri’s 1985 Pontiac needs radiator
and clutch work; Philip is still paying $160 a
month on a 14-year-old Mazda pickup. “I'm
making less money than ever in my whole
life, and I'm working more,” Terri says. “I
have no life. The only thing that holds me to-
gether is my children. But I can’t even afford
to send my daughter to the dentist for a cavi-
ty.” Terri is proud that she has never been on
welfare, but she feels little kinship with the
politicians who extol workers like her. “I feel
lost,” she says. “Now everything goes up but
people’s wages. Either you're rich or poor.”
When Capitol Hill revolutionaries vow

TROUBLE IN PARADISE

. Even in Florida's tourist belt, Philip
and Terri Yates (with daughter Megan)
work long weeks but barely get by
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to lift millions of Americans off the dole
and into the work force, this is where they
would land first, among the more than 10
million Americans who hover one rung
above welfare on the nation’s “ladder of
opportunity.” These are people who tiptoe
between paychecks and have no savings,
who ride the bus to the discount stores,
who sell their plasma until their veins scar,
who don’t bother to clip coupons for Chee-
rios because the generic version is still
cheaper, and who can be wiped out by
even a minor medical problem.

Last week their position looked more
precarious than ever. The Labor Depart-
ment reported that despite the exuberant
stock market and mild inflation, real
wages keep on falling. For the lowest-
earning 10% of workers, the weekly pay-
check averaged $225 last year, a 10% drop
since the late ’70s after inflation is taken
into account. It means that more people
than ever are working full time and still
living below the poverty line of $15,141 for
a family of four. Millions more are scrap-
ing by, just one broken refrigerator away
from crisis. Says Labor Secretary Robert
Reich: “If we don’t take steps to begin to
reverse the trend for so many workers who
are sinking in this new economy, we will
be paying a high price as a society.”

What to Do

SUCH FIGURES WILL MAKE IT EVEN HARDER
for politicians to tout the virtues of work
over welfare. “We’ve got years of stagnant
wages and people who are working hard
and being punished for it,” President Bill
Clinton told a crowd of enthusiastic New
Jersey autoworkers last week. “The ques-
tion is, What are we going to do about it?”

He talks cheerily about enterprise zones

and community block grants. Republican
Bob Dole talks about patience, while the
Republicans set about shrinking govern-
ment, shedding regulations and flattening
taxes. “We’ve got to take a long-term view
of this,” he says. “I think we’re on the right
track. If we’re not, I assume they’ll throw us
out.” In the meantime the working poor
work, and wonder what it would be like if
the politicians had to walk in their shoes,
just for a day or so.

Close to the Edge

IN ATLANTA, A QUARTER OF THE PEOPLE
who call the homeless hot line are working
people: schoolteachers, chefs, computer-
maintenance men, airline flight attendants.
The standard recommendation is that a
family should budget 30% of its income for
housing. Among the working poor, 70% is
more typical. “It doesn’t take much in the
way of an unforeseen circumstance to spin
these people right out of control,” says
Anita Beaty, director of Atlanta’s Task
Force for the Homeless. “You cannot pay
rent and child care on minimum wage.”

David Harris works from 3:30 to 11:30
p.m. at the Travelers Aid Society shelter
in Salt Lake City; his wife Nancy Tillack
works there from midnight to 8 a.m. This
means that if they need anything more
than a couple of hours of sleep, they are
never together for more than an hour or so
aday.

“When we're home, we have no real
life,” Tillack says. They take turns looking
after six-year-old MacKenzie; at least they
don’t have to pay for day care out of their
combined weekly income of $720. “It’s
hard on her,” Tillack admits sadly. “She

THE BABY SHIFT

Nancy Tillack, far right,
works nights, her husband
works days. “We have no’
real life,” she says

has our time when we're
awake enough.”

Soon after moving to
Utah from North Carolina,
they were homeless for
three months. “It’s payday
to payday. If one of us gets
sick, it would be trouble,”
says Tillack. “We both love
our jobs. We feel useful
and productive, but I don’t
think anybody has job
security anymore. We work
hard to make ourselves
indispensable.”

The Tax Crunch

THE WORKING POOR MAY
not expect much from the
government, but at a min-
imum they wish the government would not
make their hard lives even harder. But that
is what happened in 1983, when a blue-rib-
bon commission headed by Alan
Greenspan decided to “save” Social Se-
curity by hoisting payroll taxes to record
heights. The employer and employee share
of the payroll tax, which in 1960 was 3%
each, for a total of $530 for people who
worked full time at minimum wage, now
stands at 7.65% each for a total of $1,352.
Today more than three-quarters of Ameri--
can households pay more in payroll taxes
than in income taxes. “We ought to let the
working poor keep all their earnings until
they reach a higher level of income,” says
Douglas Besharov, resident scholar at
Washington’s American Enterprise Insti-
tute. “But politically, it would be difficult to
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do, because if we lifted the payroll tax, it §

would become clear that Social Security is

a form of intergenerational welfare.” In-

stead, the earned income tax credit was s

supposed to provide relief. In 1986, when .
Ronald Reagan expanded the Errc, he !

called it “the best antipoverty, the best
profamily, the best job-creation measure -3
But now the

to come out of Congress.”

& ,'."31

(R ok

Republican budget cutters have EITC in

their sights.
Bernice Jackson can’t fathom why'z'
politicians want to cut the Errc. They can’t 3

understand the hardshlp of a life such as B

hers “unless you've lived it,” she says.

“They can’t just say we need to work hard-? ;

er and things will be fine.”
Jackson lives in a small trailer home i in 4
Appomattox County, Virginia, with her §

"disabled husband Virgil and their three}

children. For 17 years she has cooked and §
cleaned at a training center for mentally$§
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disabled adults; she brings home $1,000 a
month, while Virgil’s disability payments
add $560. Credit cards are banned from
the house; she is still ashamed of how they
ran up a huge debt and had to declare
bankruptcy. The creditors were so aggres-
sive they came and demanded her en-
gagement ring and Virgil’s wedding band.
This year Bernice received a $1,000
refund from the EITC. Some years she
needs the refund for emergency repairs.
This time she indulged in a small luxury
for herself; she bought a treadmill. “You’d
be depressed if you didn’t treat yourself
sometimes,” she reasons. “I work every
night, and I still can’t make ends meet.”
She knows that there are people on wel-
fare who are collecting more than she
does. “But I believe in earning my way.”
The family has no savings at all. Son Jodie
Just graduated from high school, but Ber-
nice couldn’t afford to buy his graduation
pictures. The mantels are filled with tro-
phies from the daughters’ track meets; but
it’s a struggle to find the cash to send them
to the events. “Sometimes I just have to
tell my kids they just can’t go,” she says.

Welfare vs. Work

AN URBAN INSTITUTE STUDY CONSIDERED
the case of a hypothetical Pennsylvania
woman with two children who received
$4,836 in ArDC, $2,701 in food stamps
and $3,000 in Medicaid benefits, for a to-
tal of $10,537 in cash and benefits. If she
took a full-time job at minimum wage,
her family would gain $9,516 in earnings
before taxes and lose Medicaid, AFDC and
one-third of her food stamps. Moreover,
she would have to find and pay for day
care. Welfare, recipients
who take part in job-
training and education
programs are eligible for
subsidized care; for the
working poor, day care
can consume half their
take-home pay.

“They send these AFDC
people back to school.
How come we don’t do
that for the working poor?”
asks Eloise Anderson, an
African American who
grew up in a poor neigh-
borhood in Toledo, Ohio,
and now heads the Califor-
nia Department of Social
Services. “They made the
same bad decisions, except
the working poor usually

ON THE EDGE

RICH FRISHMAN FOR TIME

Heather Beck, the only
employee of her machine
shop, looks for a cheaper

apartment to cut costs

live with their decisions; they go to work,
they say, ‘Hey, I blew it, but I'm working.””

Heather Beck, 23, earns $1,200 a
month at a machine shop in Spokane,
Washington. She is the only employee left
following layoffs last month. Heather han-
dles everything from typing and filing to
the actual machine work. Her rent and
day-care costs alone total $1,000. Last
month, she reports with great pain and
embarrassment, she had to borrow $200
to pay her landlord. “It just about killed me
to do it,” recalls Beck. “I don’t even know
how I'm going to repay it.”

She is on a 200-person waiting list for
subsidized day care for her two children
and has found little sympathy from other
agencies. “They said if I wasn't living on
$500 a month, they weren’t going to do
anything for me, and that’s for a family of
three!” says Beck. “My ultimate frustration
that day was that their message was that it
would just be easier to give up and g0 on
welfare.” Beck bristles at talk of getting
people off the dole and into the work force.
“The people that are really working and
trying to succeed are the ones who get the
least amount of help,” she says.

As President Clinton likes to note,
two-thirds of the nearly 40 million Ameri-
cans with no health insurance live in fami-
lies with full-time workers. A single illness
or injury will plunge a family into crisis. Of-
ten health-care concerns override all others
in determining whether someone stays on
welfare or goes to work. Being poor means
making choices: the phone bill or the gas
bill? Cough medicine or snow boots? In
hard times, health insurance is a luxury; you
can’t eat peace of mind. So when Briana

Harris, 17, fractured her leg sliding into
home in a softball game last month, her
parents’ pain was as real as hers. “We’re go-
ing to be faced with incredible hospital
costs,” says Denise O’Brien, a 45-year-old
mother of three. “We gave up our insur-
ance last December. When income is low,
health care is too expensive.”

The family’s dairy farm no longer pro-
vides enough income to support the family.
Husband Larry Harris works in construc-
tion, where he makes $1,800 a month, and
Denise earned $5.45 an hour last season
transplanting flowers and vegetables in a
greenhouse. She is searching for a full-time
job and raising free-range chickens and
raspberries in the meantime. She used to
imagine that by this time in her life, things
would be more settled. “I sat and wrote in
my journal, ‘Things are different in 1995, ”
she says. “All of us are wondering what
we’re going to do. Life-seems so precarious.
But there are a lot of people in denial.”

The Learning Gap

IF YOU HAVE GRADUATED FROM COLLEGE,
the chances that you will live in poverty
are less than 2%, vs. almost 20% for those
with only some high school. “We are seeing
a higher correlation between education,
earnings and benefits than we have ever
seen in the history of this country,” says
Labor Secretary Reich. “If you are not ed-
ucated and trained, technology tends to
replace you.” But it is little comfort to the
working poor to be told they are victims
of shifts in the global labor market and of
advancing technology. What are they
supposed to do? they ask. Follow the jobs
to Thailand? Learn to use a computer?




“If I could do it all again, I
would go to college, become a
doctor,” says William Robinson,
who works three jobs in Appo-
mattox County, Virginia. “Just, at
the time, I didn’t feel like going.”
He works six days a week, about
80 hours, for an annual income of
less than $20,000. He studies
traffic for the state transportation
department, he stacks shelves at
the local Food Lion, and he works
as a medic for the National
Guard. His wife is legally blind.
Before the couple got married,
she received a $265 federal dis-
ability allowance, but the subsidy
was cut off because William
earned too much. When all the
basic necessities have been cov-
ered each month, the Robinsons
are left with about $14.

He stands- on the wooden
steps in front of his double-width
trailer home and looks proudly
out over the mounds of stones and
gravel that one day will be a circu-
lar driveway. “Just like rich people
have,” he says. Mary Robinson’s
grandmother sold the couple the
two-acre plot of land for $500.
“She offered to give it to us, but I
wouldn’t take it for free,” William, 32, ex-
plains. It took him more than two years to
pay off his elderly in-law in $10 and $20 in-
stallments; then he used the equity to bor-
row for the trailer. “It’s taken so long to get
this far. But we finally did it.”

He is)determined that his daughter
Whitney, 7, will not take her education
lightly. “She is already talking about going
to college,” says William. “I’'m encouraging
her to be a doctor. When I play Barbie dolls
with her, we’re always playing accident,
and she is the emergency technician going
to the scene.”

Who's to Blame?
LIBERAL CRITICS CHARGE THAT THE G.O.P.
agenda is about to make the economic lad-
der even more slippery. “Republicans might
actually be surprised to see that they are
doing things that will provide less assis-
tance to the working poor,” argues Isaac
Shapiro of Washington’s Center on Budget
and Policy Priorities, which is about to re-
lease a report detailing the impact of the
budget proposals on low-income families.
“They are talking of substantially reducing
the Errc. They are opposed to an increase
in the minimum wage. What’s gotten lost in
the message is that the programs that offer
assistance to the working poor could be
partially if not completely reversed by the
new agenda.”

As government training and education
programs are scaled back, aspiring work-

THE SLIPPERY LADDER

Jerome Ash dreams of an office
job, but so far his only source of income
is selling soft drinks on commission

ers will have to rely on the private sector.
Training Inc. is a national nonprofit group
that helps people polish their job skills.
This has given counselors like Bev Schroed-
er awindow on people’s dreams and expec-
tations. She works at the Indianapolis
branch. “When I do presentations, I'm
struck by the number of people who ask,
‘How much will I make at the end? ” she
says. “I talk about process. They say, ‘I can’t
take $7.50 an hour. I need at least $30,000
ayear.’ [ say, 'What do you have now? ” The
trainees talk about owning their own busi-
ness someday. “You need a reality injec-
tion,” Schroeder tells them.

For the past five months, Jerome Ash
has spent every weekday at Training Inc. in
hopes of breaking into what used to be
known as the pink-collar ghetto of re-
ceptionists, typists and filing clerks. He
spends game nights at Indianapolis’ Mar-
ket Square Arena, selling frozen drinks on
a 15% commission. On his first night, dur-
ing a hockey game, he made $13.05.

Along with 40 classmates, Ash spent
three weeks in a simulated office, practic-
ing how to answer the phone, send a fax,
file a letter. His goal: a $7-an-hour job. “I
want an office job dealing with the pub-

lic.” His dream? That one day,
with a steady job and a nest egg,
he will actually take a vacation.
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The Parent Trap

@l HARPER’S MAGAZINE PUBLISHED
the response of Washington State
Representative Marc Boldt to a
letter from a constituent asking
him to fight to preserve funding
for the local family-education
center. “If your situation is sub-
ject to so much financial instabil-
ity, then why did you have three
children?” he wrote back, ex-
pressing the concern of taxpay-
ers. “Why is your husband in a
line of work that subjects him to
‘frequent layoffs’® Why, in the
face of your husband’s ability to
parent as a result of his frequent
layoffs, are you refusing to work
outside the home? Why should
the taxpayer foot the bill [for such
education programs]?”

Being single and a parentisa
good way to slip into poverty.
Millions of single mothers know
that, but it can be even worse to
be a single father. Terry Younger
remembers when he tried to get
help in rearing his three children.
“I've gone to some of these places, said I
needed some help, and they just said, ‘We
can’t help you; you're not a lady,” ” says
Younger. “So it’s double jeopardy, and I'm
bucking the system.”

Younger fixes appliances at the local .

college in Spokane for $1,200 a month and
uses subsidized day care. The hardest part
for him, he says, is saying no to his chil-
dren. When they go to the supermarket,
the kids put cereals and other treats in the
shopping basket, and Younger has to take
them back out. “You learn to shop by the
sales—last week I found a sale on cream-of-
mushroom soup, so instead of three cans,
you're buying 10 or 12 because you know
the price is going back up again.” He ex-
plains, “I want to be a role model. I don’t
want my kids to grow up thinking that
things in life are free.”

There may be 10 million working poor
in this country, but many of them say they
are too discouraged to go out and vote,
so it’s easy for politicians to ignore them.
Many millions more, however, are perched
near the bottom of the middle class, wor-
ried about what would happen if their jobs
were eliminated, or they got sick, or for
some reason lost their homes. In the cam-
paigns to come, the politician who can
speak to these fears will unleash vast polit-
ical energy for good or ill. —Reported by
Cathy Booth/Miami, Ann Blackman and Ann M.
Simmons/Washington, Dan Cray/Los Angeles and
Elizabeth Taylor/Imdianapolis
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Take Religious Liberty Seriously in Public Education e

_ by Charles C. Huynes
The Freedom Forum First Amendmazit Center at Vanderbilt University

Before we amend the Constitution to sacure the religious libsrty rights of students,
we should try the amendment we have. Properly understand and applied, the Religious
Liberty clauses of the First Amendment are all we need to ensure a praper role for religion
in the public schools in ways that protect the conscience of every student and parent.-

Fairly or unfairly, many of the supporters of a “religious equality amendment” see
the public schools as places hostile to religion. This may be becsuse we have gone froma .
Protestant-dominated schoo! culture to, in more recent decades, virtusl silence sbout
religion. Neither approach is consistent with the religious liberty principles of the First
Amendment.

When the Supteme Court struck down state-sponsored prayer and devotional
Biblc reading in the early sixties, we failed as & nation to support the proper, constitutional
role of religion in public schools. Instead of finding ways to accommodate religlous
conscience and to be fair ta religious perspectives, textbooks largely ignored the role of
religion, and some schools told students that they could not speak about their faith,
distribute religious literature, make religious art, or form religious clubs.

We do not need a new constitutional amendment to end these conflicts about
 religion in schools. Under the First Amendment, we can correct the mistakes of the past
and, at long last, make religious liberty a reality in public sducation. Earlier this year, I
- .+ . helped to draft a statement of principles that nineteen educational and religious groups
* ' (including AASA) have now endorsed. One of the key principles addresses the meaning
of religious liberty in public schools:

Publio schools may not inculcate nor inhibit religion. They must be
places where religion and religious oonviction sre trested with faimess
and raspect. Public schools uphold the First Amendment when they
protect the roligious liberty rights of students of all faiths or none.
Schools demonstrate faimess when they ensure that the curriculum
includes study about religion, where appropriate, as an important part ofa
complete oducation

This statement has been endorsed by everyone from the Christian Coalition to People for
the American Way' Other signers include such diverse groups as the Association for
Supervision and Curriculum Development, the National Association of Evangelicals, and
the Union of American Hebrew Congregations. We contend that a common vision for the
common good ig possible in public education.
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The challenge before us is to make the priaciples of the First Amendment work in
school policies and programs that give religion an appropriate role while simultaneously
protecting liberty of conscience for all -- believers and non-believers alike. It can be done.
I have worked in scores of school districts across the nation where people of many faiths,
liberal and conservative, have joined together to create s place for religion that is
constitutionally permissible and educationally sound.

Schools can begin to take religious liberty seriously by:

1. Working with parents and community leaders to adopt policies that protect the
religious liberty rights of students in such areas as student specch, distribution of
litersture, and formation of clubs, yet keep the school neutral in matters of faith.

2. Inform teachers and administrators of the rights of students including the right o speak
from & religious perspective in a class discussion, the right to pray slone or in groups and
the right to share one’s faith with others as long it is not disruptive and does not infringe
upon the rights of others.

3. Prepare teachers to include study about religion in the curriculum, especially in history,
literature, art, music and wherever topics about refigion naturally arise.

After more than thirty years of bitter, fruitless debate about “school prayer,” it is
past time for public schools to take religious liberty setiously. The goal is neither a naked
public school where all religion is excluded or a sacred public school whers religion is

_ imposed. The goal must be a c/vi/ public school where people of all faiths and none are
» treated with fairness and respect.
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President Clinton

c/o Kelly Crawford -

The White House

1600 Pennsylvania Avenue —— ¢ -
Washington DC 20500-2000 Oax WoRuen el
Dear Bill: "B’(_,

I trust that all is well. Enclosed is a very important note from someone who should be invited to

the upcoming "Common Ground" event. He is on the "solution-side" of the problems we all

spend so much time talking about. I've checked him out, and I think he could be a key player.
Now the ball is in your court.

I am still fuzzy on the vision for this upcoming event, and at this point sense no reason for my
participation. Do you think otherwise? Those dates are free on my calendar, so if nothing else,
maybe you and I could do our monthly meeting around that time.

I kno;av that this is the "home stretch” before your summer vacation. "Weary not in well-
doing...." God sees and cares. . . and fairways and beach walks are well within sight.

Your friend,

Bill

67 East Algonquin Road ¢ South Barrington, IL 60010-6143 * 708/765-5000
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June 14, 1995

Advisory Council
OR. WILLIAM BENNETT
wxee
e The President

Cnidrans Dotorse Fung The White House
gy il Washington, D.C. 20500

Famay Servica Amsnica

“L:I*S::)m Dear Mr. President:
MICHAEL JOSEPHSON
oanuus'_w At the suggestion of Bill Hybels, I am writing to tell you how deeply I was

T touched by your remarks about character and values at a Washington conference
e b ke on May 20th. I have not been as moved by such a talk since 1965 when, as a
ey fresh-faced Scnate intern, I was privileged to hear Robert Kennedy express his
lw vision of politics and community service.

NORMAN SPRINTHALL

St Unharslly

%m, o B As the founder of the Character Counts! Coalition — a partnership of nearly 60

oy educational and youth-serving organizations committed to strengthening the
Momber Organtzations moral fiber of the next generation — I hear many speeches and sermons on
A Commneiy Colicges character and values. Yours was so powerful because you conveyed sincere
St it omtor personal conviction without self-righteousness. Equally important, you did not
el use the values “issue” as a bludgeon to attack others or as a vehicle to advance a
American Red Cross partisan political agenda. Instead, your willingness to reflect candidly and openly
American Yowth Soccer Organization 3
Association for College | about your own challenges in balancing the commands of character and the
R i il practices of politics held up a mirror for yourself and the rest of us. It was
e dey S i precisely the right tone.

Boys & Girls Clubs of America
Boys Town

Child Wolfare | oague of America
Council of the Great Cly Schools
Covenant House

Crossroads of North Carolina

of Snudert (ounclls
National Cotholic Eds y
s
Nattonal ¢ owncil of lus Raza
Natlonal Federation
Jor Catholic Youth Miniswry
National Urbon League
Quest Inverrastmmed
San Francisco Glants
Uruted Neighbortood Cerders
of Americo
United Way of America
YMCA of the US4
Yorng Men's & Yosrrg Women's
Hebrew Association (NYC)
Youth Valuwveer Corps of America

As was evident in the aftermath of the Oklahoma City tragedy, people are
hungering for optimistic messages reminding us of the capacity of character and
simple virtues such as moral courage and kindness to overcome even horrendous
acts of conscienceless brutality. Please, continue to speak boldly and often about
the importance of good character as a solution to escalating violence,
irresponsibility and dishonesty.

Of course rhetoric is not enough. Families, schools, youth-serving organizations,
and faith communities need to do a better job of teaching and modeling good
character by conscious, consistent, concrete, creative, and collaborative efforts.
Still, noble rhetoric, especially from the bully pulpit of the presidency, is
important. Like many of my contemporaries, I was inspired by John Kennedy’s
call to public service: “Ask not what your country can do for you, but what you

4640 Admiralty Way
Suite 1001
Character Counts| is » project of the Josepheon Institute of Ethics, Marina del Rey
a nonprofit. tax-axempt. public-benef organization, CA 902926610
Characier Counts! is a service mack of the Josaph & Edna Josephson Institute of Ethics (310) 306-1888

and may not be used without permission. FAX (310) 827-1864
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can do for your country.” Unfortunately, today’s young people almost never hear invocations
more noble than “Look out for number one,” or “You only go around once — go for the gusto!”
As a result, far too many grow up without the moral ambition or conscience needed to help them
know right from wrong and fortify the will to do what is right. External punishments or rewards
will never be enough. We must place a high national priority on instilling in the next generation
internal mechanisms of self-control and a belief in virtue.

Last October, in proclaiming National Character Counts! Week, you explicitly endorsed the
Coalition’s premise that the ethical values we call the “Six Pillars of Character” —
trustworthiness, respect, responsibility, justice/faimess, caring, and civic virtue/citizenship — are
the foundation of a democratic society. You also said that “the character of a nation is only as
strong as the character of its individual citizens....Every adult has the responsibility to teach and
model the core ethical values and every social institution has the responsibility to promote the
development of good character.” I hope you will continue to send this message.

One of the most important factors in the success of the Coalition is our ability to de-politicize the
issue by stressing collaboration and common values. All our programs are built within the
nonpartisan framework of the six consensus values. The involvement of board members Barbara
Jordan, Bill Bennett, Marion Wright Edelman and Tom Selleck reinforces our message that the
need to repair the hole in the moral ozone transcends political ideology. This strategy has
allowed us to leap over the hurdle of “Whose values?” and focus on the much tougher and more
important problems of implementation. And despite our initial skepticism about inviting the
support of politicians, the vigorous nonpartisan leadership of Senators Pete Domenici and Sam
Nunn has helped us bring effective character development programs into communities all over
the country. Your voice can add immeasurably to our success.

Whatever you decide to do in the future, thank you for what you have already done.
Very truly yours,

Michael S. J
President, hson Institute of Ethics
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MEMORANDUM TO THE SIDENT

FROM: DAVID SHIPLEY .B
PRESIDENTIAL SPEECHWRITER

SUBJECT: J. WILLIAM FULBRIGHT AND HIS TIME, BY LEE RILEY POWELL

Attached please find a draft of your foreword to Lee Riley
Powell’s biography of J. William Fulbright.

The draft contains passages from your eulogy for Senator
Fulbright and from the Fulbright obituary you published in "The
Oxonian."

Bruce Lindsey has signed off on this.
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PRESIDENT WILLIAM J. CLINTON
FOREWORD FOR J. WILLTAM FULBRIGHT AND HIS TIME
BY LEE RILEY POWELL

It is with great pleasure that I write this foreword to J.

William Fulbright and his Time. Lee Riley Powell devoted 17 years

to this wonderful book. I imagine it was much more than that. Any
Arkansan -- indeed any American who has followed the course of
our nation and the world through the triumphs and turbulence of
the 20th century -- knows that we have spent our entire lives
touched by the ideals and actions of J. William Fulbright. And
though Senator Fulbright passed away in early 1995 at the age of
89, we can be certain that he will be with us as long as the

dream of America is alive.

Leé.Powell, as he notes in his introduction, received plenty of
wiéé editorial advice from his father, James O. Powell, who for
25 years was the editorial page editor of the Arkansas Gazette.
It’s worth mentioning that between the two of them they
interviewed Bill Fulbright more than 100 times. This is no mean
feat. Back in 1968, I had the privilege of driving the Senator
around Arkansas during his campaign for reelection and I can tell
you firsthand that keeping pace with his formidable intellect

took about every ounce of wit I could muster.
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Gl ey Fulbright was a

remarkable man. In the work he did, in the words he spoke and in
the life he lived, Bill Fulbright -- teacher, university
president, public servant, statesman -- stood against this
century’s most destructive forces and fought to advance its

brightest hopes. He lived a life of passion tempered by reason.

He believed in the American idea, but respected others who saw
the world differently. He loved politics, but cautioned against
the arrogance of power. He cherished education as the answer to
our common problems and to our personal dreams, but he knew there
would always be more to learn. He understood the value of
reasoned conflict, but never permitted it to come at the expense
of common ground.

"The Great Dissenter," as he was called, knew very well that

conflict can be the engine of progress in a democracy. ENtmise

o the tensiorf created by our great
diversity*must be m:c‘*:ad by civility and mediated by the
recognition that we share a philosophical heritage in the
Declaration of Independence and the Constitution. We should, as
he did, fight hard for what we believe in. We can, as he did,

challenge our leaders if that is the course of our convictions.

But we must, as he did, do so with respect and without anger.



It was in this spirit that Bill Fulbright warned President
Kennedy not to go through with the Bay of Pigs expedition. He was
one of the few advisers close to the President to take such a
stand. From where I sit now, I understand better than ever before

the value of such honest, principled dissent.

Time and again, for 32 years as a Congressman, as a Senator, as
Chairman of the Foreign Relations Committee, Bill Fulbright
worked for progress and peace, often against great odds and
sometimes at great personal cost. He expanded opportunities for
Americans who needed help to make the most of their lives. He was
a driving force behind the United Nations, the Marshall Plan, and
NATO. He took a long, lonely stand against Joseph McCarthy. He
fought a long, lonely fight to change our course in Vietnam. He
struggled mightily to remind us that the forces of freedom would
winrthe Cold War if we could just avoid nuclear war -- what he
cailed his generation’s power of veto over the next. And in the
chill dawn that followed Hiroshima, he brought about the creation

of the international exchange program that will live as his most

N
profound legacyA'.'Q VL Mfw

The Fulbright Scholarship Program embodies Senator Fulbright’s
faith -- people of all backgrounds learning side by side,
building what he called "a capacity for empathy, a distaste for

killing other men, and an inclination for peace."



The idea behind the program was a simple one. And it informed
Bill Fulbright’s life. It was the eternal search for common
ground -- the belief that the ethnic and religious and political
differences that divide us are vastly less important than our
shared bonds of humanity. Bill Fulbright was one of the first
Americans to try to get us to think seriously about the Islamic
world. He was one of the first Americans to try to get us to
understand the rich and varied cultures of Asia. This conviction
in the hopefulness of connection shaped the contours of his life.

And it is the spirit behind the wonderful program he created.

Next year will be the 50th anniversary of the Fulbright Program,
which includes as its alumni Nobel Prize winners, members of
Congress, and leaders for peace and freedom the world over. The
list also includes .many not so famous people who journeyed abroad
andjthen returned home to live out quietly the promise of Senator
Fulbright’s vision. More than 120,000 students from more than 130
countries have come to the United States to study; more than
90,000 Americans have gone overseas to learn and to grow. No
matter what their native tongue, all of them are now known by the

same name -- Fulbrights.

Those of us from Arkansas, those of us who worked for him over
the years, in the Congress and on his campaigns, are Fulbrights,
too. It would be impossible to overstate the impact he had on
generations of young people in our state. It gave us tremendous
hope to know that we had a Senator in Washington who could double
the I.Q. of any room he walked into.

4



He made us believe that education could lift us up. He convinced
us that our obligation was to build our minds and use them, as he
did, in the action and passion of our times. And he taught us
that it was acceptable for us to change our minds -- if the facts
and our convictions led us in a new direction. In this light, it
must be remembered that while many of us disagreed strongly with
his early positions on civil rights, he did, in his later years,
contribute to the effort to ensure equal opportunity for all
Americans. He was one of the few Southern Senators to vote for
Thurgood Marshall’s elevation to the Supreme Court in 1967. In

1970, he voted to extend the Voting Rights Act.

Most importantly, Bill Fulbright made us believe in the power of
reason over fear. During his 1968 reelection campaign, a time
when this country was literally being torn apart by the war in
Vigtnam, the Senator and I stopped by a feed store in a small
town in the southwest part of the state. When we walked in, a man
in overalls came up to the Senator, looked him right in the eye,
and said, "I wouldn’t vote for you if you were the last person on
Earth." Senator Fulbright sat down on a big sack of seed and
said, "Well, why?" And the man replied, "Because you’re letting
the Communists in. They'’re everywhere. Today it’s Vietnam;

tomorrow it will be -- they’re everywhere."

So the Senator looked around the store slowly, paused, and then
said, "I didn’t see any when I came into town. Where are they and

what do they look like? I wouldn’t recognize one."



Bill Fulbright was always trying to understand and he was always

trying to be understood.

I wish he had been alive to see our nation normalize relations
with Vietnam. It would have made him proud to know that Americans
who were so deeply divided over the war a generation ago came
together, bound up the wounds of the past, and moved on toward

common ground for the future.

In a speech she gave to the American Chamber of Commerce in
Berlin recently, Harriet Fulbright, who was accepting a
distinguished award for her husband, spoke of his accomplishments

in the context of the times in which he lived.

In the late 1940s and early 1950s, she reminded the audience, as
th?;United States was acclimating itself to the Cold War world,
talk of leadership, freedom, and education —-_ideas that may seem
simple, self-evident, and commonplace today -- was often
considered'radical, even dangerous. Back then, for taking such
daring stands, Senator Fulbright was subjected to fierce

criticism.

Then she quoted from a letter the Senator received some 30 years
ago. Senator Fulbright got a lot of very emotional mail, but this
letter affected him particularly. "Dear Senator Fulbright," the

letter began:



"I have never voted for you. I have never missed a chance
to belittle you. But deep inside me, there is a nagging
suspicion that I have been wrong. If this world plunges
headlong toward what well may be its destruction, it gets
increasingly harder to hear lonely voices, such as yours,
calling for common sense, human reason, and the respect
for the brotherhood of man. But be of good cheer, my
friend; keep nipping at their heels. This old world has
always nailed its prophets to trees, so don’t be
surprised at those who come at you with hammers and
spikes. Know that those multitudes yet unborn will stand
on our shoulders. And one among them will stand a little

higher because he is standing on yours."

After reading the letter, Senator Fulbright closed his office

doop, ordered his calls held, and wrote out an answer by hand. We

don’t know what he said. He kept it to himself. It was a rare

private moment for a man who spent his entire life in service to

his country, and to the world.

In Fayetteville, where Bill Fulbright grew up, there is a statue

of him in the town square with the following inscription:

beauty of these gardens, we honor the beauty of his dream --

peace among nations and free exchange of knowledge and ideas

"In the

across the earth." Bill Fulbright left us more than a dream. He

left us the power of his example. It is a noble, timeless

example, and one that is captured admirably in this book.
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Summary

The Advocacy Institute ("AI"), in cooperation with the Berkeley Media Studies Group, the
Benton Foundation, and the Marin Institute, proposes to help public interest groups reclaim the
language of public discourse in the mass media from the libertarian right. This two year project
is designed to build the capacity of progressive national and community-based leaders to
effectively approach and employ language which resonates affirmatively with those core
democratic values which promote community and shared responsibility. Such language:

o affirms the essential role of responsive government as one of a democratic community's
instruments for assuring the common welfare, justice, and the restraint of private economic
abuse; and

o challenges and discredits the surging exploitation of libertarian language and ideology as a
~ political weapon deployed to undermine and discredit the role of community and government
in addressing social needs and inequities.

The Problem

As the elections of 1994 reminded us, the language of demagogues can be chillingly efficient in
evoking isolation, fear, distrust, and paranoia. But as the elections of 1992 demonstrated, the
language of public discourse can instead evoke people's yearning for community, mutual trust
and support, and hope.

In 1995, corporate and other economic special interests have forged an alliance of mutual benefit
with libertarian talk show hosts, columnists, political practitioners, and academics. This alliance
has stormed the gates of the mass media, and appears to have succeeded in reframing public
debate on a wide range of domestic policy issues. Its dominant libertarian framework discredits

and scorns all government interventions designed to restrain corporate abuse or to promote the
public welfare.

Much of this reframing was accomplished, over the past two decades, by the conscious
manipulation of language and the appropriation of selective shared values and symbols in support
of the unfettered marketplace and the shackling of government.

Gingrich is not a subtle historian, but he has understood and deployed language as a political
weapon. As the Washington Post noted:

In graduate school 30 years ago, a professor noticed him testing the power of

. certain words and images to control a debate, just as he seeks now to redefine
welfare as having enslaved rather than protected the needy: "I had a sense he was
practicing. He was always fooling around with words, manipulating phrases,
getting behind cliches."

The Advocacy Institute's '"Talking Back" Project
Reclaiming the Language of Democratic Values from the Libertarian Right
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The most telling example of this strategy's success is seen in Speaker Gingrich's efforts to train
aspiring Republican candidates in the strategic use of language. The training, through videos and
manuals distributed through GOPAC, included lists of negative labels for the opposition, terms
to discredit their views and policies, and positive labels and symbols to characterize libertarian
views and candidates.

In December, Gingrich arranged seminars for House Members by libertarian management
consultant Morris Schechtman, who taught them how to "convince people that what Democrats
describe as compassionate government is actually oppressive." Gingrich and Schechtman's
solution: "[People should be] responsible for themselves while facing the challenge of higher
expectations. It also entails the elimination of social programs (and regulation of business)."

The libertarian thrust draws upon both populist and academic streams. Thus, the populist thrust
of the Limbaugh "dittoheads" is reinforced and legitimated by think tanks, such as George Mason
University's Center for Public Choice. The "Law and Economics" theorists, led by Henry Manne,
'provide academic gloss--and media-wise experts--to legitimatize the populist assault on
government as sound economic policy.

These are heavily funded by conservative business foundations opposed to government
regulation of the environment, consumer health and safety, labor relations, civil rights--such as
Coors, Earhart, and Olin. As legal historian Grant Gilmore elegantly put it, "There has always
been a symbiotic relationship between the academic establishment, which appreciates the
support, and the economic establishment which appreciates being told that the relentless pursuit
of private gain is in the public interest."

These strategies are working. Polls and focus groups detect a rise in the resonance of libertarian
individualist and anti-government themes with the public. Once again, values of community are
giving way to a revival of social Darwinism, in which the survival of the fittest and the
competitive marketplace are seen as synonymous with social virtue.

At the same time, community and democratic values retain a residual, if submerged, resonance
with the public. People continue to feel a community responsibility for the less fortunate,
especially children; to distrust large corporations and other private institutions; and to recognize
the powerlessness of individuals to resist exploitation and oppression alone.

The public has just grievance with too many oppressive, rigid, unresponsive government
programs and officials. Government can surely be a threat to freedoms and liberties. Yet people
know that government has also been and can be the public's only instrument for securing
freedoms and justice from oppressive private institutions and predators. Public frustration with
specific programs or regulations does not mean that the public has abandoned the yearning for
responsive government. This is especially true if government is seen, as Jeremy Brecher notes,
"as a vehicle for supporting popular initiatives rather than a substitute for them."

But those who advance such responsive policies and programs struggle for the right language in
which to frame their arguments; they react awkwardly and defensively to libertarian assaults on

The Advocacy Institute's "' Talking Back'' Project
Reclaiming the Language of Democratic Values from the Libertarian Right
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programs that are not responsive and do not reinforce community institutions, and too often find
the vocabularies they have long use.l stale and flat. And while focused attention has been paid by
such advocates as Jim Wallis, Peopie for The American Way, to the language and tactics of the
religious right, no comparable attention has been paid to countering the language and media
tactics of the libertarian right.

Part of the Solution: The Talking Back Project

Meeting the challenge of the libertarian right requires that the progressive community be
prepared to take the offensive in approaching the news media and effectively challenging the
libertarian frame, including its distortion of values and symbols, e.g.:

o reframing environmental regulation
from: capricious government "taking" of property
to: the health and heritage of our children and their future;

o reframing state and local budget priorities
from: saving money
to: saving community;

e reframing welfare
from: the creation of dependency
to: the saving of children and investment in their future opportunity;

o reframing regulation of business
from: an assault on marketplace freedom
to: rules which all business must follow in order to secure children and families from
consumer fraud, deception, and exploitation, and honorable business from unfair
competition;

e reframing arts funding
from: tax burden on the working family which supports the elitist taste of the wealthy
to: an investment in the common cultural heritage of America for the benefit of our children
and their children;

o reframing tobacco prevention legislation
from: government interference with freedom of choice, speech, and assembly
to: freedom to breath unpolluted air, freedom from preventable disease, freedom from
advertising and promotion targeted at the young;

o reframing the issue of handgun ownership
from: individual freedom and self-defense
to: violence prevention and gun-free home, school and neighborhood safety.

The Advocacy Institute's '"Talking Back" Project
Reclaiming the Language of Democratic Values from the Libertarian Right
-3-
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Together with its collaborating partners, the Advocacy Institute will pursue a series of
interrelated objectives through the ;ollowing activities: |

Objective 1: Create a strategic center for countering the libertarian right in the mass media.

e Activity la: The Advocacy Institute, serving as an informal clearinghouse, will collect and
analyze polls and focus-group data gauging the inroads of libertarian rhetoric and ideology on
support for government programs and regulation. This will be facilitated through access to
the wide range of public interest issue leaders and organizations with whom the Institute and
its partners counsel and train, and with whom they enjoy sound relationships.

e Activity 1b: The Advocacy Institute will facilitate the sharing and exchange of materials
designed to counter libertarian rhetoric. These materials will include analyses and exemplary
guidance in rhetoric and issue-framing developed by progressive scholars and commentators,
and by public interest organizations for use by their own constituents or members.

e Activity lc: The Advocacy Institute will monitor and track the manipulation of libertarian
rhetoric as a political weapon. It will also solicit, collect and share illustrations of successful
techniques for challenging such manipulation in the media.

Objective 2: Develop media advocacy strategies to challenge the libertarian right. (Media
advocacy is the adoption of a strategic approach to mass media to advance public policies.)

e Activity 2a: The Advocacy Institute, working with its partners, will draw upon the data
amassed by the clearinghouse to organize a series of working group sessions. These sessions
will test, develop and refine media advocacy language and techniques to effectively challenge
the libertarian right.

e Activity 2b: Drawing upon the lessons learned through the working group sessions and upon
the media advocacy expertise of the Advocacy Institute and its partners, the Institute will
publish a media advocacy guide (with audio tape) for community-based leaders on "Talking
Back." The guide will expose and counter libertarian rhetoric and will be designed both to
enable community-based activists effectively to engage libertarian advocates in the mass
media, and to help journalists guard against such conscious manipulation of language.

The guide will provide:

e A clear articulation of a positive role for government as responsive to, and supportive of,
community goals and institutions;

e An analysis of the ways in which the libertarian right manipulates language to distort this
potential and essential role of government;

The Advocacy Institute's " Talking Back" Project
Reclaiming the Language of Democratic Values from the Libertarian Right
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o Illustrations of the most extreme policy positions which flow from such language (e.g.,

abolish minimum wage; invite multinational corporations to control the regulations which
govern them,; starve children to punish their mothers);

e The highlighting of conflicts between the authoritarian Christian right, which would have
government dictate personal private behavior, and the libertarian right, which would have
government allow unchecked corporate overreaching and abuse; :

e Safeguards against economic injustice and exploitation;

e Guidance on defending the principles of government action and intervention, even where
existing programs are inadequate or flawed;

e Guidance on issue framing.

Objective 3: Disseminate the media advocacy strategy to national and community-based public
interest groups.

Activity 3a. The Advocacy Institute will disseminate the guide and audio briefings widely to
community-based groups, and electronically through ArtsWire, SCARCNet, SafetyNet, and
others, such as the Special Interest Group Forums organized through HandsNet on Children,
Youth, and Families, AIDS/HIV, Housing and Community Development, and Legal Services.

Activity 3b: The Advocacy Institute and its partners will develop trainings of community-
based issue leaders in media advocacy. Participants will learn to counter libertarian right
rhetoric, specifically on the community level. This will include training in challenging
libertarian talk shows, editorial writers, and columnists.

Objective 4: Increase the capacity of community-based leaders and national leaders to respond
to new attacks from the libertarian right.

Activity 4a: Provide online media advocacy counseling on strategies for countering
libertarian right initiatives.

Activity 4b: Provide strategic counseling and technical assistance in media advocacy to
alliances and coalitions formed to resist the current campaign to straightjacket health, safety,
and environmental regulation, such as those convened by OMB Watch. Al will also provide
assistance in the development of issue-specific speakers' guides.

Objective 5: Enlist memberships of movements with which the Advocacy Institute and its
partners work closely to respond to issue-specific attacks from the libertarian right.

The Advocacy Institute's ""Talking Back" Project
Reclaiming the Language of Democratic Values from the Libertarian Right
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e Activity 5: The Advocacy Institute will work within its existing issue-specific programs on
tobacco prevention and gun violence prevention to help expose the moral bankruptcy of
politicians who exploit libertarian rhetoric. Al will train advocates working on these two
issues to highlight and discredit the corrupt alliances, fueled by corporate campaign funding,
between the "Merchants of Death" and Congressional libertarian leaders.

Funding

The estimated costs of this project range from $300 - $450,000 for each of the next two years.
This includes Al staff consisting of a full-time Program Associate, significant involvement from
the Co-Directors, and the participation of the staff working in media advocacy, issues advocacy,
electronic advocacy and training; sub-contracts to our partners; and other direct costs such as
materials, printing and travel. We will seek funding from a variety of sources, including, where
possible, reprogramming current grant money to respond to the urgent needs that this program
addresses.

" The Advocacy Institute's "Talking Back" Project
Reclaiming the Language of Democratic Values from the Libertarian Right
-6-
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This, 1 believe is a more concise version of what we tried to do at the Georgetown
University speech. I think it could be used as language for the Saturday Radio Address.

“This week, in a speech at Georgetown University, I began what 1 hope will be a
s;;stained effort 10 challenge our nation to a new era of Responsibility, Opportunity,
Cdmmunily and Citizenship... An effort 10 recognize, celebrate and honor what is best
about America. What is truly the American Spirit. What has made this nation great and
what has inspircd the world for over 200 years... A dedication by each generation to
keep the American Dream alive, and a commitment 1o each other. A commitment to
rebuild the American community with shared values and shared purposes and common
goals... a scarch for solutions and a better life for all.

As we stand on the threshold of the 21st Century buffeted and battered by the
pressures of a modern world -- We need to launch a national effort to find and recognize
and highlight and lcam and be inspired by what is best about America.

If we are to facc the challenges of our time, we must ask: How do we build a
nation of opportunity and responsibility? How do we provide a better future for every

child? How do we reward work, honor family, protect our environment, celebrate our
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diversity, and build a strong, secure and vital democracy that can continue o inspire the
world? I believe we can find the answer within our American experience. We can find
the answer by recognizing, promoting and celebrating what is best about America. In
thought, word and deed. As I said in my Inaugural Address, "there is nothing wrong with
America that cannot be fixed by what is right about America.”

This year's tragedy in Oklahoma City united our nation against the forces of
hatred and violence and division. And it reminded us of what is best about America.
- Responsible citizenship, neighbor helping neighbor, concern and compassion, caring for
one another, understanding and tolerance. A truc sense of community. That is what
makes America great. That is what keeps the American Dream alive.

Now as the voices of hatred and division scck 1o weaken our nation, let us renew
our dedication 1o assure a sense of communily, renew our dedication to find common
ground. Let us not just criticize and grow cynical, but let us search for solutions together.
That is thc American spirit. That is what is best about America.

- As the shrill voices of the extremes try to appeal 1o fear, hatred, division... Let us
reach out and appeal to what is best in America. A sense that we are all responsible o
one another, that we all have a duty to responsible citizenship, as individuals, as
businessmen and workers and cilizens... We all have individual responsibilities and ail
have a responsibility to each other. We are all in this together and we shall rise or fall
together.

I believe we can create a chorus of harmony that will drown out the shrill voices
of hate. We can celebrate and gain strength from our diversity because that is the genius
of America.

That is why today, T am issuing a challenge 1o all of America. Let us put aside
partisan politics. Let us understand and focus on what is best in America... Community,

opportunity, responsibility and citizenship. All across our country, let us scck out and



find those examples of what is best in Amcrica. To highlight them, 10 focus attention on
them, and to inspire all of us with their examplec.

As we stand on the threshold of the 21st century, we must rebuild the American
community again with a new call to responsible citizenship. First, we must offer a new
covenant between the government and our citizens, We must provide more opportunity
and demand more responsibility of cveryone. To the hard working middle class families
who play by the rules, who struggle to raise their children and help their neighbors, we
must providc the opportunity for a good job with good benefits, and reward their hard
work and their responsible citizenship. And we must provide the quality education and
job training that will allow us to compete and win in global competition.

It is our responsibility to put an end to the violence that threatens the safety and
security of these hard working families. It is our responsibility to provide safe streets and
safe communities and a secure retirement. That is our common responsibility to cach
other and every American family... To give them an oﬁponunity to pass along the
American Drcam to their children and grandchildren. And we must challenge the
business community to be responsible citizens as well. The cntrepreneur, the CEOs and
the plant managers. You have a responsibility to your employees ... 10 Amcrican workers
to provide good jobs and to build quality products that can compete and win in the world
markets.

There is a scrious and devastating crisis in America today... Working family
incomes ar¢ going down, they're working harder for less money and having more
difficulty supporting their familics... while corporate profits and the stock market are at
record levels. We must challenge the business community to build and create good jobs
here at home -- not overscas. To provide good jobs and wages that reward productive
work and provide a good life 10 America's familics. And all of us have a responsibility to
provide the public scrvices and the infrastructure that our busincsscs and our economy

need to grow. We have a responsibility to expand trade and stand up to unfair trade. To



open markcts for American products and American workers. But thosc businesses that
benefit from these government actions also have a responsibility to provide good jobs
and good wages.

And we all have a responsibility to protcct our environment... 10 provide clean air
and clean water and better health for our families... and to preserve our national heritage
for our children and their children. That to is how we keep the American dream alive.

The media, the entertainment industry, the religious community... all have a
special responsibility of citizenship. And in the coming months, I want to specifically
challenge them 10 join in the effort to bring out the "best of America.™

Today and tomorrow, let us come logether as & nation to assumc our
responsibility of citizenship... to find common ground... 10 reach out -- work together --
to find solutions to build a better future, in common cause 10 keep the American Dream
alive for our children and grandchildren. .

Thank you and God bless you."
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RE: WEEKLY REPORT

1996 Presidential News

Recent Polling: California. The most recent CNN/USA Today poll, conducted July 7-9,
shows your performance rating in California remaining fairly steady. The poll shows your
approval/disapproval numbers in California at 47-45% respectively. The poll further shows
that in a head-to-head matchup between you and Senator Dole in California, you would win
by a 48-46% margin. In a head-to-head matchup between you and Governor Pete Wilson, the
poll shows you winning California by a substantial margin of 56% to 38%.

Bob Dornan. Republican Congressman and Presidential hopeful Bob Dornan , rumored to be
bowing out of the race for the Republican presidential nomination, said this week that for the
moment, he is staying in the race, as long as his campaign can survive on "minimal funding."
Unlike his fellow Republican hopefuls, Dornan has yet to make "a single money call" in
efforts for his 1996 Presidential bid.

Recent Polling: Louisiana. Bob Dole leads among GOP primary voters according to the
most recent Mason-Dixon poll. The poll showed Dole with the support of 35%, followed by
Phil Gramm with 21%, Pat Buchanan with 13%, Pete Wilson with 6%, Lamar Alexander with
5% and the rest of the field in the 0-2% range. Dole leads you 44%-42% in a general
election match-up but you lead Gramm by a 45%-40% margin. You also lead in the two
three-way matches tested. In a Clinton-Dole-Powell match-up, you placed first with 35%,
followed by Dole with 26% and Powell with 22%. In a Clinton-Gramm-Powell race, you
lead with 36% support, Powell is second with 24% and Gramm third with 23%.

In the gubernatorial race, former Governor Buddy Roemer (R) continues to hold first place
with 24% support. State Treasurer Mary Landrieu (D) placed second with 13%, Lt. Governor
Melinda Schwegmann is third with 12%, Rep. Cleo Fields is fourth with 11% and Jefferson
Parish Sheriff Harry Lee is fifth with 10%. David Duke leads off the second-tier with 5%
support. Rep. Billy Tauzin placed first -- with support in the low-to-mid 20s -- in two
crowded open 1996 Senate primary heats, one of which tested him as a Democrat and the
other which tested him as a Republican. Forty-four percent of respondents said they would
approve if Tauzin switches parties while 33% said they would disapprove.



Iowa. Mike Tramontina started this week as the Iowa Director for the Re-Elect. He was in
town this week to meet with White House and Re-Elect staff and Iowa politicos in
Washington. His visit was very productive.

Pat Buchanan and Phil Gramm were in Iowa this week, hitting each other pretty hard on trade
and, most notably, on abortion. The battle for second place between the two of them is
dominating the Iowa political media.

Steve Forbes. Forbes appeared on CNN's "Evans and Novak" last weekend and said he
would decide by September whether he will run. When asked if he would use his own
fortune to run, Forbes sounded like a candidate in his response, saying that "I -will use my
resources initially to help get my message across and if the campaign does get under way,
then I will certainly seek the support of other people."

1995 Races

Kentucky Governor. The gubernatorial race in Kentucky between Republican nominee
Larry Forgy and Democratic Lieutenant Governor Paul Patton intensified this week as Forgy
accused Lt. Gov. Patton of trying to "politicize the abortion issue". Forgy, an outspoken pro-
life supporter who claims that abortion should not be made into a political issue, attacked
Patton when Patton linked him to a controversial and pro-life activist doctor who is currently
organizing a statewide pro-Forgy network.

1996 Races

Washington Governor's Race. Governor Lowry appears to be vulnerable and even
ambivalent about running for a second term. The Washington State Democratic Party is
putting pressure on the Governor to declare his intention for the '96 race now.

San Francisco Mayor. The two favored democratic mayoral candidates in the San
Francisco, Willie Brown and incumbent Frank Jordan, stepped up their campaigning this
week by accusing each other of "incompetence and dishonesty." The candidates also accused
each other of "failing to fully disclose potential conflicts of interest in their tax returns and
other documents." The winner in the Democratic primary is the most likely candidate to win
the mayoral general election scheduled for November of 1996.

Other Political News

California. Governor Wilson's proposal to pass a $7.6 billion tax cut for the state of
California was rejected in committee by the California State Senate. The proposed 15%
income and business tax cut died in the State Revenue and Taxation Committee by a 6 to 3
vote, despite strong lobbying by Wilson. Wilson is threatening to put the tax cut on the
ballot next year if it does not pass the state legislature.



Meanwhile, Wilson's proposed 1995-96 budget remained dead-locked in the state legislature.
Wilson said last month that he would not officially announce his candidacy for President until
after the state budget was passed.

Oregon. Five female members of the Senate have called for public hearings regarding
allegations of sexual harassment made against Senator Bob Packwood (R-OR) by sending a
letter to the Senate Ethics Committee. The five Senators reiterated a need to hold the
hearings in public by stating that "...the public's interest are best served by open hearings on
a matter of such grave importance." Senator Barbara Mikulski also called for public hearings
but said "she could not sign the letter" because she is a member of the Ethics Committee.

The five Senators who signed the letter are Patty Murray, Barbara Boxer, Dianne Feinstein,
Carol Mosley-Braun, and Olympia Snowe.

Meanwhile, Governor John Kitzhaber today gave his notice to the Oregon Secretary of State
that he planned to veto the vote-by-mail bill that had recently made its way through the
Oregon Legislature.

Florida Special Session. Governor Chiles plans to convene a special session o the FL
legislature in mid to late August on health care. Florida is poised to receive a $5 billion
Medicaid waiver, pending certain actions by the state government. Chiles has a checklist of
policies which must be enacted in order for the state to receive the allotted Medicaid funds.
The GOP majority leadership in the state Senate claims they have gotten assurances from
Speaker Gingrich and Senator Dole that the waiver (and thus the special session) are
unnecessary, claiming that the proposed funding for the state would be taken care of through
block grants. Governor Chiles continues to strongly oppose block grants and will move ahead
with' necessary actions to secure the Medicaid waiver.

Georgia Redistricting. Governor Miller has sent a clear mess:clge to D.C. this week that he
does not want the Administration involved in Georgia's upcoming redistricting process.

Miller was concerned about potential involvement by the Administration, based on rumors
that you might have committed support to Representative Cynthia McKinney. Secretary
O'Leary will participate in a fundraiser for McKinney on July 28th and Secretary Shalala may
also participate in an event for McKinney in the 11th district. 'The special session on
redistricting is set to begin August 14th.

"%ﬁ

Minnesota Chair. Minnesota Democratic Chair Rick Stafford is leaving the post effective
August 26th, when the state Party will elect his successor. Stafford has AIDS and cancer and
his health is very poor. State Democratic leaders have worked out a departure deal with
Stafford which will keep him on the payroll as a consultant, thus permitting him to keep his
health insurance. You may recall that you have approved his appointment to the AIDS/HIV

dAdvisory Council, which is currently going through the vetting process. Hennepin County
Commissioner Mark Andrew is expected to be elected to the job.

Tennessee Visit. Approximately 150 supporters were invited to greet you during your
departure from Nashville on Monday. The turnout was strong and we have received very
positive feedback from the state regarding the event.



State Democratic Chairs. Your reception with the State Party Chairs, Vice Chairs and
Executive Directors was a big hit. They all seemed to be very pleased with their day of

briefings and would like to_have a no-frill ing with you in the future.
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THE WHITE HOUSE
WASHINGTON
MEMORAND
TO: THE P IDENT
FROM: Ann Stock P\E

DATE: July 11, 1995

As you recall, Dave Brubeck presented you with his one of a kind signed music

manuscript print of BLUE RONDO A LA TURK.

Mr. Mitch Farber, President of Jazz Galleries International, would like to bring 5 jazz
greats to the White House to present Print Number 1 of their respective compositions -
Chick Corea, Horace Silver, John Lewis, Benny Golson and Dave Brubeck.
Additionally, we could have them do a concert for you.

Is this something you would want to do?

":f‘\";sjﬁa 3



Jazz Galleries International

Ms. Ann S. Stock (copy of Fax of 6/28/95)
Special Assistant to the President

East Wing- Room 200

The White House

Washington, D.C. 20500

Dear Ms. Stock:

Dave Brubeck's manager, Russell Gloyd, gave me your name. My company is the producer of the signed
music manuscript print of Dave Brubeck's BLUE RONDO A LA TURK which you graciously assisted in
getting to the President last fall. I was told that the President loved it, and one of our "sources” has
reported seeing it hanging on the wall just outside the Oval Office.

Jazz Galleries International represents a handful of the leading living American jazz composers. In
addition to Brubeck, our artists include Chick Corea, Horace Silver (probably the most important living
Jazz composer), John Lewis (pianist and music director of the legendary Modern Jazz Quartet), and
Benny Golson (composer of six of the best known pieces in the jazz repertoire.) Each of these men has a
worldwide reputation among jazz fans, and some -- like Corea, Brubeck, and the Modern Jazz Quartet's
John Lewis — have wide followings in the mainstream music world.

From the inception of this project three years ago, I had planned to present the President with Print
Number 1 of each of our editions. There are five editions to date.

I am proposing that I bring these five legendary figures to the White House to personally present the
President with print # 1 of their respective compositions. This should only take a few minutes, although
the President undoubtedly knows most or all of these men by reputation, and may want to visit with them
for a longer time. (Incidentally, we are about to release Dave Brubeck's second edition of prints, so Dave
would have something new for presentation.) .

Since this year has been proclaimed the Centenary of Jazz by Mr. Clinton, I believe that a moment of
recognition from the President would be an important and timely boost for the jazz world. That we are
celebrating America's musical achievements, and are selling the (American made) prints all over the
world are bonuses. I also believe that the President would love the occasion.

I would be glad to discuss any of this with you. I will mail you the hard copy of this letter, and will
enclose some further information about the prints and the composers, including photographs of the prints.
However, if you've seen the BLUE RONDO print, you already have the general idea.

I know that you must get hundreds of requests each day from people wanting a piece of the President's
time. I appreciate any consideration you can give us. My one advantage over most of the other petitioners
is that the President genuinely loves jazz, jazz musicians, and especially Dave Brubeck.

Please call me at 518-758-1812 or fax to 518-758-1816. Thanks again for your time.

Sincerely,

fich Farber, Presidsnt

azz Galleries International
12 Sky View Lane

Valatie, New York 12184
Phone: 518-758-1812
Fax: 518-758-1816
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Washington, D.C. 20008
Tclephone: (202) 966-7894
Facsimile: (202) 966-7891

Nancy. Hernreich

Depu
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. __ _Executive Office of the Pregident =

Facsimile: 202-456-6703

Client Number: 99999,2547

From: Paula Stern

Number of pages, including cover sheet: 2
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Date Jul 14. 1995

Contact ___Linda Walker at (202) 682-3569 if problems occur.
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MESSAGE: Please see attached fax transmission.
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THE STERN GROUP, INC.
3314 Ross Placc, N.W.
Wasbhington, D.C. 20008
Telephone: (202) 966-7894

Facsimile: (202) 966-7891
E-Mail: PALondon @ aol.com

MEMORANDUM
TO: William J. Clinton DATE: July 14, 1995
President of the United States
of ica
FROM: Pa RE: U.S.-China Relations

As you rcquested, I am sending this memo concerning the alarming state of U.S.
relations with the People’s Republic of China, which 1 think you could use as a basis for a
statement. Speaker Gingrich has made a number of provocative statements about China
which give you a good opportunity to (i) asscrt your role as President, (ii) show yourself a
statesman in contrast to the posturing, irresponsible, Republicans, and (iii) send a mcssage
to Chincse leaders about the United States’ true intentions. Jssuing a firm warning to
V“ Speaker Gingrich and Jesse Helms to avoid carelcss thinking and thoughtless rhetoric in

this sensitivc area of the world can help to clarify the United States’ position and arrest

any downward spiral of misunderstanding.

The Republican lcadership is playing a dangcrous game in Washington at a time
when there is a vacuum of lcadership in China. This creatcs misunderstandings which can
lcad to dangcrous miscalculations threatening nations on both sides of the Pacific.

China sces United States’ actions and statements as efforts to “contain” it as it
ascends onto the intcrnational stage. 1 propose a presidential statement that would aim o
corrcct two fundamental misunderstandings in China about the United States’ intentions.
First, it would stress that a number of recent sourccs of tension between the U.S. and
China stem from traditional and globa) goals of the United States and should not be scen
as a special effort to contain China or anyonc clse. The U.S. traditionally favors (i)
opening markets (o tradc and investment, (ii) protection of intcllectual property rights, (iii)
democracy and human rights, and (iv) non-proliferation of nuclcar weapons. Thcse arc
goals the United Statcs has advocated throughout its history, ccrtainly before China
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cmerged on the world sccne in its prescnt form as a multidimcnsional power. The
Chincse understand their own history and heritage. They necd to understand ours, too.

Second, and relatcdly, China must devclop grcater sophistication about the U.S.
politlical system. Ours is not a mirror image of authoritarianism which prevails in China.
Rather it is a systcm of divided power. Tndividual statements by members of
Congress--which oflen are playing to domcstic political interests--must not bc confuscd
with official U.S. forcign policy. The proliferation of U.S. voices on China policy--somc
of them advocating delibcrately provocative and short-sighted policies such as

reestablishing relations with Taiwan—is needlessly contributing to the current turmoil in
U.S. China relations.

Your statement should stress, therefore, that there is a diffcrence between
advancing America’s traditional goals of democracy and opcn markcts, for cxamplc, and
calling for a dramatic shift in thc stutus of Taiwan. The latter is gratuitous and may be
tantamount to a casus belli that could lead the United Stalcs into a military confrontation
with a nuclear China in which the United States could cxpect littlc or no support from
Japan or other Asian nations.

This “irail of misperccptions,” as the Wall Street Journal called it today, is
occurring against a backdrop of an Asia-Pacific region that is anxiously pcrceiving two
fundamental trends: a contraction of the central economic and military role playcd by the
United States, simultancous with the ascendance of China (and Japan) as
multi-dimensional powcr(s). Asian calculations tend to be based on long-term trends.
But, as wc have scen recently, a serics of short-lerm events can scnd the wrong signal.
This spiral of misperccptions betwcen the United States and China has a dangcrous
prccedent in the “Guns of August” that preceded the outbreak of World War 1. The
history of Western civilization is that it has oftcn been unsuccessful at peaccfully

integrating emerging great powers. Wc do not want to makc China into what Germany
was to the 1870's.

Finally, I urgc you not to get identified personally in a high visibility public
statemcent on Harry Wu. 'This restraint will help to avoid a situation where both the United

States and China gct so involved at the top levcls of power that neither sidc can back down
without losing facc.

Plcase know that I am always enormously honored to call you a fricnd and that I
stand rcady 10 help you in cvery aspcct of your Presidency. In the futurc, I don’t intend to
walil to be asked for a memorandum on my views!

PATRADB\WPIOCS\PSTHRNAM-CLIN I RWP 2
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The President
The White House

1600 Pennsylvania Avenue
Washington, DC 20500

Dear Mr. President:

Thanks again for your phone call on the Wall Street
Journal article. Per our discussion, enclosed is my
letter to Secretary Reich along with his response,
and another nice, meaningless letter from Tom
Glynn as well.

There has been no follow-up from either office since
the exchange of letters, but given the tone and
philosophy expressed in the letters I-never expected
any.

This could be a fun area for discussion sometime, if
you have time.

Sincerely,

DWB/jh

Enclosures
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Presicie:
Chiel Exccutive Office

November 9, 1994

The Honorable Robert B. Reich
Secretary of Labor
Department of Labor

200 Constitution Avenue, NW
Washington, DC 20210

Dear Secretary Reich:

Thanks for sending a copy of your National Alliance of
Business speech in Dallas. I read it with great interest,
since I have been hoping to talk with you about related
topics for some time (you invited me to lunch a few months
ago that had to be canceled).

Your thoughts on the problems facing the world of work
in America are unassailable. We certainly need a compact
among members of the work community to attack the
obvious problems. But I am concerned about some of the
assumptions about people and organizations that seem to
lie behind some of your suggestions.

You seem to assume that there is a dichotomy between &
workers and the businesses they work in—the old labor
versus management model—that makes workers dependent,
pigeon-holed, helpless, irresponsible, non-owners, non-
decisionmakers, and, eventually, victims. At AES we are
trying to undo these basic industrial revolution assumptions
about people in the work place. Instead, we desire to look at
each person as responsible, accountable, trustworthy,
creative, capable of learning and decisionmaking, unique,
fallible and desiring to make a positive contribution to society.

In this context, many of the suggestions made about how
good “management” and “labor” ought to respond to our
problems seem a little off the mark or at least inconsistent
with the people assumptions above.



Secretary Reich
November 9, 1994
Page 2

Managers should not “train” people or establish training
programs in the sense most often mentioned. Instead, we
should try to create a corporate community with people
who can learn and get themselves trained. We need to
avoid “taking care of people” with health care, job security,
training, housing, etc., and start treating each person as a
responsible adult whether they went to the Harvard
Business School or didn’t finish high school. We need to
enable, not take care of people. This is the only way to
keep people from being dehumanized and becoming
disaffected while also making them more flexible to
respond to the dynamic skill requirements of our work
world.

Related to this viewpoint is my concern over current Federal
rules on worker pay systems. As we at AES experiment with
creating a corporate community on some of the principles
above, we believe current pay systems (hourly pay, overtime,
etc.) may no longer fit. Yet the law as we understand it does
not allow even an experimentation with, for example, an all
salary plant with no overtime pay. Could we discuss?

Thanks for your dedication to your job. I am a long-time
friend of the President and would love to see a major
paradigm shift in this arena while he is in office.

Sincerely, -

D 4

Dennis W. Bakke
President

DWB/jh
P.S. I'm sure you can imagine that I believe, as I think
you do, that we need to change the name of your

department, as well.

cc:  Secretary Ronald H. Brown

bce: Phil Lader (via fax)
Leon Panetta
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U.S. DEPARTMENT OF LABOR

SECRETARY OF LABOR
WASHINGTON, D.C.

'DENNIS W_BAKKE
DEC 20

Mr. Dennis Bakke, President
Chief Executive Officer
The AES Corporation

1001 North 19th Street
Suite 2000

Arlington, VA 22209

Dear Mr. Bakke:

Thank you for your letter. I appreciate your comments about
my speech.

It is very interesting to hear about the efforts at AES to
do away with "industrial revolution" assumptions about people in
the workplace. There is a real need for all workers and managers
in this country to take a good hard look at ideas about how work
should be organized and managed.

On the matter of training, it is my belief that employers
have much to gain by developing and improving their workers
through training. However, I've spoken often of the
responsibility of workers to see to their own development through
continuous training and upgrading of skills. The organizations
of the future will offer few guarantees, only opportunities.
Those who have demonstrated their ability to upgrade their skills
continuously through learning will be in a position to take
advantage of those opportunities. .

I would be happy to hear your suggestions for changes in
regulations affecting work hours and overtime. The opportunities
for abuse in this area are enormous. The fact that these laws
are still systematically abused by too many employers means the
proteéctions they afford to workers are still necessary in all too
many cases.

Again, thank you for writing. I do hope there will be an
occasion when we can discuss further the matters you have raised

in your letter.
Singerely,
@’5«5&&

Robert B. Reich

(Thoanfs
—



DEPUTY SECRETARY OF LABOR
WASHINGTON, D.C.
20210

December 7, 1994

Dennis W. Bakke, President and
Chief Executive Officer

AES Corporation

1001 North 19th Street

" Arlington, Virginia 22209

Dear Mr. Bakke:

Thank you very much for sending me the
copy of your letter to Secretary Reich. As
Phil Lader suggested, I, too, am interested
in the issues you raise. Secretary Reich has
been .considering some of the very points you
made and will be replying to your thoughtful
letter soon. We appreciate your thoughts.

Sincerely, IR o

Thomas P. Glynn
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Dennis \X/. Bakke
President

July 5, 1995 Chief Executive Officer

The White House

West Wing, First Floor

ATTN: Ms. Nancy Hernreich

Washington, DC 20500

Dear Nancy:

In our phone conversation this morning, the
President asked me to get these pieces of
correspondence to him and to send it to your
attention so that he would get them in a timely
fashion.

Thanks for your help.

Regayfls,

o

DWB/jh

Enclosure



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF ADMINISTRATION
Washington, D.C. 20503
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July 14, 1995

MEMORANDUM FOR TODD STERN

FROM: DOUGLAS R. MATTIES _L25Hwe——
SPECIAL ASSISTANT TO THE DIRECTOR

RE: MARTINDALE-HUBBELL LISTING

Every year, the White House is asked to submit a listing of all attorneys for inclusion
in the government section of the Martindale-Hubbell Law Directory. Attached is the form
for inclusion into the directory. If you wish to have your name published, please complete
this form in its entirety and return it to Room 145 by Thursday, July 20. If any member of
your staff qualifies for the directory and did not receive a form, please feel free to copy the
form.

If you have any questions, please to call me at x62861. Thank you for your
assistance and cooperation.

Sewt o TIHT/9D

e
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THE PRESIDENT HAS SEEN

ERNEST DUMAS

The Wall Street Journal, which has reported
on the Whitewater affair more accurately and
editorialized on it more wﬂdly than any other”*

major newspaper, carried a'small item on'the *

central matter in its back pages Monday.

“Clintons Are Vindicatedin New Reporton
Collapse of Madison Guamnty S&L,” the
headline said. "

It reported that a $3.6 million investigation -

of Madison Guaranty and the Whitewater
Development Corp. directed by a former Re-
publican United States attorney with an ax for
the Clintons had concluded that the Clintons
had accurately accounted for their dealings
with Whitewater and Madison and that they
did nothing illegal. The report was prepared
for the Resolution Trust Corporation by the
law firm of Pillsbury Madison & Sutro and
directed by Jay Stephens, a harsh critic of
Clinton.
= The appointment of a certifiable enemy
with an unconcealed vendetta against the
Clintons to conduct an impartial investigation
of their private dealings in the *70s and early
"80s had nenled the Clmtons It wasonereason

thtewater, which was fed by a successxon of
‘milar appointments of Republican partisans
v look into his administration and its
:government past.

The truth about
Whitewater

Remember that it was an ominous article in
The New York Times about the Whitewater
Development Corp. and Madison Guaranty
that unloosed ‘the mamfold investigations of
Arkansas- that' fall under the ‘Whnewater’
rubric.

And itturns outthatall the scrambling at the
White House in the summer, fall and winter of
1993 after the suicide of Deputy White House
Counsel Vince Fosterand the Republicancries
of “coverup” was over this: The Clintons were
passive partners in Whitewater and were not
involved in the financial transactions of the
little mountain real estate development until
1986, when Jim McDougal, the president of
Whitewater and Madison, fell ill. Then Hillary
Clinton tried to file delinquent tax returns and
took other steps to get its finances in order.

Only once did money from the thrift go into a

Whitewater account—the central issue in the
Whitewater affair—and that was when
McDougal paid himself a $30,000 bonus at
Madison, deposited it in Whitewater and
applied it to one of his debts that was

' These, the Jo

Madison and Whitewater.
And one other thing: The Clintons had

unrelated to the Clmtons mvcstment in

nal reported are econclu- . or, .‘-».'. ,any slttmg membcrof Congmss

sions of Stephens’ encyclopedic report on

=/ U™

reported losing $46,635 on their investmentin
Whitewater, and Stephens’ investigation, ac-
cording to the Journal, concluded that within a
few cents they were correct.

Stephens’ investigation was to help the
RTC, which took over the assets of Madison
after its failure in 1989, determine civil liabil-
ity. The RTC bailout of Madison, one of the
smallest savings and loan flops in the coun-
try, is to cost the taxpayers $45 million or
more.

What triggered the investigations of
Whitewater was the suggestion in The New
.York Times that the Clinton administration at
Little Rock in the mid-1980s took official
actions to shield Madison from federal or state
regulation that might have protected investors
and taxpayers. The official record suggests
just the opposite—the Bush administration
was the one that was slow to act—and the
Journal did not report whether Stephens found
anything different.

The criminal investigation of Whitewater,
conducted by Special Prosecutor Kenneth Starr,
is still going and will rack up taxpayer costs far
beyond Stephens’ $3.6 million. It may get a
Grand Jury to indict McDougal again—he-
was acquitted of fraud at Madison after a trial
in 1990—but Starr has moved on to even
smaller matters far removed from Whitewater
and the Clintons.

Bill Clinton has much to account for, as
governor and president, but the least of it is his

Few*Washmgton scandals have been so
destructive yet so inconsequential. History
should record it as a symbol of the times. &

—

& B e

ROBERT S. MCCORD

N i

cost $65. /

We ate in our hotel room some nights,
buying provisions from friendly Koreans who
ran an excellent delicatessen across the street.

personalﬁnancmlhxstay Hemayhavelcssto
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MEMORANDUM

TO: The President
FROM: Guy L. Smith
SUBJ: Communications: The Third Part

Mr. President:

The move towards the center is important. The move towards more civility in public
discourse is important. Both are being effectively communicated. But they are not enough
to overcome the deep frustration and sense of futility that so many people feel about
government in general and Washington (all of Washington) in particular. You need one
more element for an effective communications strategy.

Back in January and February at our meetings I emphasized the need to demonstrate very
clearly to the American people that many of the cuts then being proposed, now being
passed, by the Republicans were the wrong way to fix government. Yes it’s broken, but it
should not be torn down, simply repaired (reinvented).

I urge you to begin to play hardball with the Republicans . Demonstrate with
highly visible activities, and passion (such as you displayed at the base closings press
conference), how the actions of the Republicans will hurt Americans. Pick out specifics
from various pieces of legislation now moving through the House, the

V especially egregious ones, and then go the clinic that will be closed, go to
the police department that has lost an officer to an assault weapon...that
takes the reality of these cuts right into the living rooms of middle
America.

The people, and the media, respond to and understand specifics that they can see. Show
them.

All this can be done 1n a very civil manner (don’t call the Republicans names, but make it
clear with emotion and passion that you will not stand by and let them do things that hurt
people, low income people and middle class people). You've got to be loud and you've got
to be dramatic. Harry Truman was frequently very dramatic, but he was always civil (well,
almost always).
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Page Two

Do ﬁot let Speaker Gingrich bait you

Do not respond to his speech in Philadelphia . You will no doubt receive counsel
to come back at him. Don’t. It just raises his awareness and lowers the Presidency.
Instead, take him and all the extremist Republicans on by pointing up the fallacy of running
the government the way they re trying to. That makes it your agenda, not theirs.

And, as we discussed at our earlier meetings, use the veto ( as you already have). They
will rarely have the votes to override you, so you have a very potent weapon.

I believe that a three part strategy, 1) move towards the center; 2) calls for civil discourse;
and 3) playing hardball wath specific outrageous actions by the Republicans will serve you
well and greatly aid in getting your message effectively and convincingly communicated to
the Amencan people.

If I can be of any help, just let me know.

Sincerely,

Guy
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The Honorahle Rohert S. Strauss
Akin, Gump, Strauss, Haver & Feld
1333 New Hampshire Avenue, N.W,
Washington, DC 20036

Dear Bob:

The type of major tax restructuring that you, Ken Lay and I have been disoussing for several
years has finally captured the attention of politicians, the press, and cven the general public,
The next several months will probably be confined to further analysis and debate. But action
could follow not too long after.

The question you asked me to ponder is how the Administration should "play" the issue
during this discussion period, assuming that the President.is serious in his pro-restructuring
statements both to Ken Lay and you as well as the press. As early as the summer of 1993, he

told FORTUNE that we should take a hard look at restructuring through VAT, emphasizing
that any such plan shonld he revenue-neutral.

Bill Archer has promised hearings on tax restructuring in June; he favors substitution of 2
broad-based consumption tax completely for the income tax, as does Sam Gibbons. il
Packwood has already held hearings on ths flat tax and has promised hearings on the Nunn-
Domenici proposal to substitute what is essentially a "subtraction VAT" for the corporate
income tax and part of the payroll tax, while exempting all saving, individual aud business,
from taxation. Some "sacred cow" individual deductions (¢.g. mortgage intcrest and
charitable contributions) would be retained. A number of nongovernment think tanks,
including our Center for Policy Research at the American Council for Capital Formation
(remember; you're a board member) will also analyze the proposals.

If the President wants to significantly affect the outcome of this debate, he can be neither
inuctive oor sitnply reactive, He could press his aides to come forth with a restructuring plan
within the near future, but I think that is unnecessary and in fact would be a bad mistake.
But if he fails to enter the fray with his own plan, how can he be a real player and
significantly affect the ultimate outcome?

® AR eea CABRALL AATIIM AlLL ' 16T L ea_RI_0 + A7TA! Jatdosalal XoJday:Lla IN3AC



2

Simply by clearly setting forth -- preferably in May, before Hill hearings get underway -- a
few basic principles that any tax restructuring plan will have to mcct to gain his support and
final approval., [e should do this personally and with consideruble fanfare. Then if he wants
1o send a witness (such as Rubin) up for a given set of hearings, comments can be confined to
how the plans under consideration measure up to the principles -- not in terms of drawing a
veto line in the sand, but statements of Presidential views that will help keep the debate
within bounds and, hopefully, within the confines of the principles he has laid out.

Here are the principles I would set dowa.

(1)  The new tax system must be perceived by the "typical” taxpayer as fair, both in
terms of the ability to pay criterion and the taxpayer’s conviction that the tax
code does not contain loads of provisions that let better informed taxpayers (not
just the rich) get special treatment,

The word "perceived" here js very, very important. For example, the soak-the-
rich crowd will argue for relatively steep progressivity in rates. But many low-
and middle-income taxpayers may prefer a system in which they can file their
roturns on a postcard (as Hall-Rabushka claims to be the case with their flat
tax) than one that socks it to David Rockefeller, corporate CEQs, and the like.

Although the President or his aides do not have to make it explicit at the
ontset, somehow or other it should be made clear early on that the
Administration will not let itself get trapped into using so-celled "burden
tables" as the end-all and be-all in measuring fuirness of proposed tax changes.

Such tables measure "fairness" only in assumed before-and-after "tax burdens."
thus leaving out the impact of tax changes an jobs and growth, surely two very
important factors in fairness of taxes from the payer's point of view. -

Some burden tables also involve rather bizarre assumptions. For a cut in the
capital gains tax rate, for example, the Treasury assumes that Joe Moneybags
will realize, say, $1 million in capital gains in 1995. If the rate is cut in half,
Treasury assumes that his capital gains tax burden has been cut in half -- even
if he realizes no capital gains or if he realizes more than Treasury assumes,
which he probably will. Try convincing a reasonably intelligent college

\t freshman of the logic of this position.
) The new system must go a long way toward eliminating the bias in the existing

system in favor of consumption and against saving and investment. This will
do much to level the playing field for economic decisions (on saving and
investment) that affect resource allocation over time -- something that is highly
important to future growth in output and good jobs. This tilt of the playing
field against saving and investment is widely recognized among economists.
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All of the plans now undcr consideration move in this direction (Nunwn-
Domenici moves the farthest), “Economists” and publicists who argue that this
will not raise the U.S. saving rate are completely out of step with mainstream
public finance economists who believe just the opposite. (Larry Summers is
one of those "mainstream economists.")

M) Due regard and respect should be given to our Federal system of government
and the fuot that the states and localities have individual tax systems that may
be affected -- sometimes very signiticantly -« by changes in the Federal system.
Violation of what state and local leaders view as their fiscal rights could result
in extremely difficult political and substantive problems.

N\

Recognizing the growth of multinational businesses and the rapidly cxpunding
trade and financial activities across national boundaries, the new tax system
should be designed to help maximize efficiency in the world economy,
climinate double taxation, reduce the huge expense of compliance, and in
general be designed to serve business goals rather than complicate them. In
particular, intensive study should be given to making all national tux sysivms
“territorial" -- that is, only the income earned in & multinational’s headquarters’
nation would be taxed there.

(5)  Although greater simplicity in filing should always be a major goal, as should -
reduction of administrative costs, pursuit of these goals cannot be allowed to be
overriding. The principles enunciated above should come first.

CONCLUSION

-

It is suggested that struny Presidential endorsement of principles such as these could help
make the Administration part of the tax restructuring debate but still insulate it from much of
the nitty-gritty discussion of the plans. For example, the principle relating to state and local
governments could, if it seemed desirable, he used to pour some cold water on ideas to
substitute a national sales tax for the Federal income tax -- an idea that is almost anathema to
state and local leaders.

\,One final observation: Most tax restructuring debate thus far has been relative to the
substance of the changes, not the politics. Some of the plans (as in the national sales tax
proposal) face significant political problems, Thus the internal Administration analysis and
discussion that takcs placc whilc the existing plans are being dissected should pay special
attention to political aspects of restructuring,

Indeed. I am not at all sure but that the plan which Ken Lay, you and I have heen hawking
for some time -- and which plays heavy attention to politics without giving up on the basic
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principles stated above -- will he much claser to the final autcome than any of the plans now
under discussion.

The President should stay in the game but keep his powder dry.

Sincerely,
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WRITFR'R DIREEY DIAL NUMBER (203) 887+

May 3, 1995

HAND DELIVERED

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

I am sending herewith a self-explanatory letter prepared
by Dr. Charls Walker, who represents a different point of view than
you and I might share with resﬁect to tax policy. Neverthedese, he
is a responsible and thoughtful fellow who has work®d with
Democrats and Republicans alike for a long time and has
credibility,

While I certainly don't agree with a good deal of the
principles he sets forth, this does follow up on the dialogue you
and I had on "new and hig ideas." Walker's letter grew out of a
discussion he and I had about tha necessity for you to have a
significant role in this entire debate, and still "kaep your powder
dry" for the time being. Not let them draw you in too early.. The
use of endorsement of principles by you with strong, appealing
language, would seem to me to give‘you a forum in tha debata and
keep you from having to move with specificity before you are ready.

I am taking the liberty of aleso sharing a copy with Bob
Rubin and Lauxa Tyson,

I wish you well oun your trip, and would appreciate your
extending my warm regards to Yellwsin, if the opportunity arises.
While I was 1in Russia, he and I developed a gouod personal
relationship that continues to this day.

Sincergly,

Role S. Strauss

cc: Honorable Robert E. Rubin
Honorable Laura D'Andrea Tyson
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FR: HAYNES JOHNSON AND DAVID S. BRODER —Sreers

all ((N VW
Mike: "‘:Q.W‘LU

About our interview with the President Tuesday, May 30, for

our book, Ihe System:

To reiterate what we said earlier, this conversation with the

President comes after hundreds over more than two years with
virtually all the leading players in the health reform battle:
Republican and Democratic leadefs of Congress and heads of
operative committees, major opposing 1obbyiéts, administration
members from Cabinet to First Lady, governors and others outside
the Beltway. As you’ll remember, we’re using the health care fight
to illuminate a greater issue: How, and whether, the
political/governmental system works--or dcesn’t--and to draw large
lessons from that experience.

What we most want--and need--is to get the unigque perspective

of Bill Clinton himself. We want to be able to let all readers

understand what it was like for the President as he went throughA

the critical junctures of that experience-~what surprised him, what
heartened him, what dismayed him, what personal and political
lagssons nhe draws from it.
‘\ We have no hidden agenda in this conversation. We do have a
¥r of areas we‘’d like to explore. Among them: the choice of

vy to head the task force and Ira tc manage it; the role of
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the 1interest groups and the Democratic Party upon whom the
adninistration counted to win the fight; the impact of Whitewater,
talk radio, and the Gingrich GOP; the veto threat in the 1994 State
of the Union address; the final difficult decision to pull the plug
last fall; the role the health care fight played in the Republican
takeover of Congress and what part health care will play in the
1996 presidential campaign. And, finally, but crucially, his
thoughts about the presidency, the system, and the American future.

our goal is to make sure we:reflect the President’s thinking,
and his voice, in what we believe became a defining issue for the
two parties and the country--and a story that is far from over.

We appreciate all your help, Mike, and look forward to this

conversation.

/7

es Johnson David S. Broder
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