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June 15, 1999

Ms. Betty Currie

The White House
Washington, DC 20500
Dear Ms. Currie:

Now that the war in Yugoslavia has ended, I am writing to support the President
and applaud him for his courageous efforts.

Once again, I impose on your kindness and ask that you give my letter to
President Clinton. Thank you for your courtesy.

Respectfully,

Rosalie M. Grattaroti 6-23-99
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President William Jefferson Clinton
The White House
Washington, DC 20500

17R Conant Road Dear Mr. President:

Once again I am taking the liberty of writing to let you know that I am greatly

Naoklehead NIA pleased with the NATO victory. Although many, many innocent people have
suffered much harm, and although I did not support you in the bombing
campaign, I applaud you for your courage and boldness.

o)

o
4+
on

I hope you will now look into your heart and make all the necessary reparations
and arrangements to rebuild the country so destroyed. A true peacemaker is one
who takes the best interests of all affected parties to heart. Please do not make
this only an intellectual exercise but look at the entire situation from a truly
global perspective — one where your example as a compassionate world leader
will have a positive effect on all citizens of the world.

I hope the serious and passionate tone of my previous letters was not offensive to
you. Please remember I am one of your biggest fans as is my mother and other
members of my family. We have prayed for you as you know, and have
supported you throughout your years in office especially through your, and our
country’s, most painful times.

My message comes with love and understanding not only for your role as
President, but as a fellow Christian on the difficult path God lays before us.

As I stated in an earlier letter, I believe God has a special plan for you and will
ask you some time soon to follow His guidance. I hope this statement doesn’t
sound “corny” or out of place, but know that it comes from one who has walked
the path of Christ and who, much to her surprise, has been called to do some
very special work.

In that letter I believe I mentioned the fact of my healing gift — which has become
quite an extraordinary avocation for me. Although I work in the secular world,
there are opportunities presented to me almost daily where I am guided to give a
“healing touch,” and then God takes it from there.



President William Jefferson Clinton
June 15, 1999
Page Two

Please do not view my correspondence as inappropriate. But [ want you to
know that there are many such people in the United States who have been so
called and, from my own personal experience and observation, I know you are
also one.

You may not have had the opportunity to look at the book I sent you on
Medjurgorje but if you have a few minutes some time at least glance through it
and read some of the story. It is a powerful occurrence and manifestation of
God’s active role in the world. And although it may seem foreign to many, the
fact that 30 million people from all over the world have traveled to that remote
village speaks to its validity.

I wish you continued success as our country’s leader and as a world leader to be
emulated and praised. The world desperately needs leaders like yourself who
have above all else — heart. Try to keep it open to God’s call and know that
greater work and service is ahead for you, not only as President but in the years
to come. I don’t think God plans to “waste” all the goodness and strength that
now resides within your soul. There is much healing to be done in the world and
I’m sure you are to play a major role.

Again, I hope my words are not inappropriate. Just know that they come from
another whose heart and soul have been strengthened through great pain and
adversity.

I continue my prayers for you each day, and know that God will gently guide you
by the hand.

Respectfully,

Rosalie M. Grattaroti
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AUXILIARY TO THE NATIONAL MEDICAL ASSOCIATION, INC.

OFFICE OF THE PRESIDENT FOUNDER: Mrs. Alma Wells Givens

June 22, 1999

Betty Currie y .
Personal Secretary to the President 9 JUN 23 pug: 2y
The White House
Washington, D.C. 20502 bL-A3-99

revieu) ﬁ ] é
Dear Mrs. Currie: WW 2
It was a pleasure meeting you at the tribute to Rosa Parks. I as Ve : /

— O -

Clinton that will be included in our convention book. I am the
National Medical Association, Inc. This organization has been
education activities since 1936. The ANMA also provides sch K
Historically Black Colleges of Medicine. This year has been a ’
NMA, our physician spousal organization. This is the first tim«

of both organizations at the same time. Additionally, Gary C. !

Gina Naomi Dennis, a White House intern.

I am requestihg a letter from President Clinton that will welcome our memoers 10 our annua
convention to be held August 8-13 in Las Vegas, Nevada. I have included the following for additional
information:

> A copy of this year’s program booklet;

> The ANMA Newsletter; and
> An ANMA Fact Sheet and programs

I am requesting this letter by July 1,1999 if possible. If you require additional information, I may be
reached at my home office 202-362-4172 or pager 202-516-6003.

Thanks for your assistance.

Sin%gy, W 2 .

Word Dennis
President ANMA

“We Are Who Our Ancestor’s Were” - AMISTAD

“Looking Back As We Move Forward In Fulfilling Our Obligation To Improve The Status Of Health Care Through Commitment, Respect and Partnership.”

1012 Tenth Street, NW + Washington, DC 20001 - (202) 371-1674 - Fax (202) 289-ANMA - Home Phone & Fax (202) 362-4172 - Pager (202) 516-6003
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AUXILIARY TO THE NATIONAL
MEDICAL ASSOCIATION, INC.

SHARMAN WORD DENNIS

President

Oma

1012 Tenth Street, NW
Washington, DC 20001
Phone: (202) 371-1674 or
(202) 289-ANMA

Resioence

6205 Nebraska Ave., NW
Washington, DC 20015
Phone & Fax: (202) 362-4172
Pager: (202) 516-6003

.



AUXILIARY TO THE NATIONAL MEDICAL ASSOCIATION, INC.

OFFICE OF THE PRESIDENT FOUNDER: Mrs. Alma Wells Givens

Auxiliary to the National Medical Association Inc.
FACT SHEET

PRESIDENT SHARMAN WORD DENNIS 39 JUN 23 Pua: 2y

The Auxiliary to the National Medical Association [ANMA| was formed in 1936
with the following mission ” to create a greater interest in the NMA,; to aid and
encourage the medical profession in its effort to educate and serve the public in
matters of health; to develop and promote a national program on health, education
and legislation.” The ANMA is a service organization.

The ANMA comprises spouses, male and female of members of the National
Medical Association [NMA, the oldest national organization of African American
physicians in this country. The Auxiliary represents members in six (6) regions
throughout the continental United States, Hawaii and the Virgin Islands.

The NMA was formed more than one hundred years ago as a direct result of the
exclusion of African-American physicians from the AMA. The NMA represents

22,000 physicians of African descent.

The outreach of the ANMA is to African-Americans, other minorities and people
in under served communities. Due to the mission of the organization and the need to
provide expanded outreach in the minorities communities to address the health and
education needs of the communities of color, the Auxiliary has programs that
address the health issues of people of color across the [ife cycle. Attached are the
National programs of the Auxiliary to the National Medical Association.

“We Are Who Our Ancestor’s Were” - AMISTAD

“Looking Back As We Move Forward In Fulfilling Our Obligation To Improve The Status Of Health Care Through Commitment, Respect and Partnership.”

1012 Tenth Street, NW + Washington, DC 20001 - (202) 371-1674 « Fax (202) 289-ANMA - Home Phone & Fax (202) 3624172 - Pager (202} 516-6003



AUXILIARY TO THE NATIONAL MEDICAL ASSOCIATION, INC.

OFFICE OF THE PRESIDENT FOUNDER: Mrs. Alma Wells Givens

ANMA PROGRAMS

[ Project SUN : the ANMA adopted the Charles I. West Middle School in Las Vegas. Project SUN is a
comprehensive pregnancy, alcohol, drug and violence prevention project that provides positive alternatives
for youth. This project is funded by the Office of Family Planning /Department of Health & Human
Services. It is supported by the NMA & ANMA members in Las Vegas.

® NAAYT. Scholar’s Program: this program provides students from around the country with exposure to
information about career opportunities in health professions, scientific research, public policy and the role
of the federal government in developing health policy. This program is funded by OMH, HRSA. NIH and
NHLBI. 1t is supported by HUCM, HUMAA and NMA.

-] Designation: Vaccination: the ANMA received funding from the Pasteur Me'rieux Connaught
Pharmaceutical company to conduct a six (6) month immunization outreach project in Fresno, Ca; St.
Louis, Mo. and Newark, NJ. The results of this project will be presented at NMA/ Pediatric Section and
an ANMA educational session. This project conducts educational outreach to physicians, parents,
grandparents, child care providers, and other health care providers. This project is supported by the
Honorable Donald Payne [D-NJ]; Bill Clay [D-St. Louis] and Cal Dooley [D-Fresno, Ca} as well as the
health departments and other community-based organizations in the target city.

e Health, Nutrition & Medication: this project is funded by the FDA/Department of Health & Human
Services. The ANMA provides community outreach on issues related to health, nutrition & medication.
This year the ANMA has expanded the objectives of this project. Outreach will focus on cancer prevention
& awareness; diet & nutrition; activities/strategies to reduce the onset of cardiovascular diseases &
problems; awareness of diseases and health problems that result in poor nutrition; reading food labels; the
interaction of foods and medication and awareness of food allergies.

® Gift of Giving: an Organ & Tissue Donation & Bone Marrow Community Outreach project. The ANMA
is partnering with the Southern Area Links, Inc., MOTTEP, UNOS, the National Marrow Donor Program,
the SNMA and the NMA to provide information to communities of color regarding the importance of
organ & tissue donation; health and organ donation and the need for Marrow Donation within ethnic
communities. This program has resulted in a joint NMA/ANMA organ donor card

[ National Summit on Women’s Health: Women as Care Givers & the Impact on the Family will
address the issues of Stress: your mental health, well-being, care giving & stress; Disease: Prevention,
Coping & Living with Cancers, Diabetes, Heart Disease, AIDS/HIV; Abuse: ATODA, misuse of
prescription medications, Violence from the inside & outside; Program Solutions/strategies: Strategies to
coordinate the programs of the attendees to ensure the effectiveness of our work within communities of
color. This conference will include the presidents of key African American community based organizations.
Partnership and presentation at NMA Community Medicine & Public Health Section.)

©ANMA

“We Are Who Our Ancestor’s Were” - AMISTAD

“Looking Back As We Move Forward In Fulfilling Our Obligation To Improve The Status Of Health Care Through Commitment, Respect and Partnership.”

1012 Tenth Street, NW « Washington, DC 20001 - (202) 371-1674 - Fax (202) 289-ANMA + Home Phone & Fax (202) 362-4172 + Pager (202) 516-6003
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The AUXILIARY to the
NATIONAL MEDICAL
ASSOCIATION, Inc.

PROGRAM DIRECTIVES
1998-1999

“We Are Who Our Ancestor’s Were”

Amistad

“Looking Back As We Move Forward In
Fulfilling Our Obligation to Improve the
Status of Health Care Through Commitment,
Respect and Partnership”

SHARMAN WORD DENNIS
61st President
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The ANNA Newsletter

May 8, 1999 Official Publication of the Auxiliary of the National Medical Association Volume 60, [ssue |

“We Are Who Our Ancestors Were” sppstap
“Looking back as we move forward in fulfilling our obligation to improve
the status of health care through
Commitment, Respect & Partnership.”
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FHE \EW YORK TIMES
June 21. 1999

Poland Opens Door to West,
and Chills Blow Both Ways

By EDMUND L. ANDREWS

LONSK, Poland -~ Like Poland 1cxelf. Ludormir Turkowski embraced
capralism and Weslern conveniences when Commuanitm collapsed
here |0 years ago.

His small pig farm now has a telephone. 2 fax machine. & television
und a video recorder. He can borrow money at the local bank snd he

has Invested in new furm equipment. Bul lately, Turkowski is having
new doubes about the West,

Subsidized pork and chicken from the European Union wre (loodiag
Into Central Europe. German apples sre crowding out local produce.
ing and costs srw rising.

1 can't sell my products.” he sompluned. *Just yesierday che
television news showed |50 big trucks from Europesn Umion
countries, full of chicken and pork, simng on the Polish border.”

The post-Communist world in Cencral Europe {5 entering a new
phase. After tireless and largely successtul efforts 1o align their
sconomies with those of Western Europe. countnies like Poland,
Hungary and the Czech Republic are pushing hard for the ultimato
badge of scceptance: membership in the European Union.

Bur at least bere i Poland. Central Europe's biggest country and
thus its brightest economue 3a¢, leaders naw find chat  substantial
part of the population is balking.

Farmers, angry sbout plunging prices end European competition,
have staged hundreds of procems tn the lam several months, Coal
miners. upset about plans to curtail subsidies, blockaded the
Minustry of Finance in exrly Juns until they recetved assuranoes of
new support,

Many of thosa peopla blame the Europesn Unlon for their woes.
Aocording to recent surveys, only 55 percent of Poles favor entering
the Europesn Union, down from 70 percent several yeard ago.

That is & troubling shifl for Poland's political leaders, snd perhaps for
other Central European nanons that have pursued membership lo the
Buropean Union 4 1f it were a holy grail.

By becormng members, the Ceamsl Evropean nenons would
eventually guin full sccess w European markets. Their atizens would
be free 10 live and work throughout Western Burope. [ tdime. they
¢ould even be allowed to adopt Europe's new single currency, the
eura, which would reduce their vulaerability o wild swings in global
money markets,

"It ia very important, said Hanna Gronkiewicz-Waliz, president of
the National Bank of Poland and an architect of the country's
economic policy.

“We are not 4 counmy that ean profit from being alone. Qur situation
is much more vulnerable w external shocks than many people think.”

Each Side Is Wary of the Other

utintsgration 19 #lso certuin to bring change, “There (s a feeling that
the European Union will bring m more money and investment, but
also that it will bring in un(ettered competition,* taid Krzyextof
Bledowski, chief strategist for Cenrral Europe at Wood & Company,
a securities firm in Warsaw,

To a grear extent, the suspicion is munual. Many European countries
are horrified by the prospect of exiending the European Union s

wbsanoal subsidies 10 Pohsh tirmens Thes i3 iret sbout yismg
Palish workery varte blanche 10 work 1 ther countmes. 4 ctandard
nght for anybody living with (he unton.

As more detailed neg loom this b the
European L'nion and the Poles, Cechs and Hunganaat, all these
|8sues are becoming ncreanngly tense. because both sides face the
need for pamful change.

While say Govemment negonanng European Union entry finds
fuself balsncing nanona! needs against the demands of the larger
blos. snd trying to win special deals. the Central Europeans have
the 8dded burden of history. Many of them remain suspicious of
Germany. the European Union's largest power and Central Europe's
neighbor, And most sdults, reaced under Commumism. are stll
Jdjusung 0 = and cherefore frequently fear — the Westemn way of
dolng things.

As for the European Unlon, the prospect of a flood of labor from the
East raises iracional fears among Westerners already grumbling
sbout too many immugran.

And the enrry particularly of Poland's small furmers confronts che
European Unlon with the necessity of long pastpaned change tn its
furm subnidy program. If the unton's farm subsidies were extended
10 all Cenwral European [armery. their cost would skyrocket.
European |eaders recently agreed on a plan to reduce farm
subsidies, but nowhere near encugh to avord a disruption,

Mort of Poland's six million faaners are too small to compete in
world markets. Metnwhile, the European Union 1s demanding
reductions ia the subsidics for coal miners end shpbuilders. It
also complaming about the generous tax breaks tha Poland. like
other post-Communist counaies eager for foreign cash. offers
foreign companies thaz bulld factories tn so-called enthrpnse zones.

Al of this iz putting new pressure on the country’s goseming
political coslition under Prime Minister Jerzy Buzek. With ils
populanca of 42 million snd its embrace of free markels. Poland has
become & magnet for foreign investmenc. Its aude Is overwhelmingly
with Western Burope. And vtz economy hes proved remarkably
resilient w the Anancial crises that racked Rusna, Ana snd Latin
America.

The collapse of Russia and slowsr economic growth in Westem
Europe has reduced Poland’s growth rate from more than § percent
fn 1998 to 40 estimated 3.5 peroent this year. That i much faster
growth than in far more prosperous Germany and France. buttita
signiBeamt reduction that has made it harder for the nght-of-center
coalition led by Buzek 10 push through reforms that would lower
taxes end subsidies.

Tust before Pope Jobn Paul [T arrived for his marathon vint in
Poland in early June, miners blockeded the Foreign Ministry,
protesting Government plans 1o slash coal subsidies snd to reduce
production by about 20 percent by the year 2002, the year Poland
hopes to enter the Buropesn Union. The plan would reduce the
aumber of miners from 230,000 in 1998 to 138,000 m 2002, The
Govemnment responded (o the prowst with a promise w seek about
$100 mulfion to compensate miners who lose thetr jobs.

Reducing Industrial subsidies is crucial to Paland's anempts to
conmol spending. But it will also be a central issue in the European
Union negotiations, Yet it s in the rural areas thac fear of the
Europesn Union ls most intense.

Losmg Geound o Competition

oland, alone among the formmer sountries of the Seviet blog, never

collectivized its agriculture. Most of the farms are smaller than 50

acres and woefully inefficient. Thus, even though Polish wsges are
o small fracnon of thuxe in Qermany or France, farmers huve been

besieged with compeution from the West.



Herw 1a Ploask. 4 smay) Village 1boul 10 miles norhw est of Warsgw,
the ansfoemation 13 anpible,

“This used to be a flounshing countryside. where farmers could gell
everything they produce,” sad Kanmwerz Dabkowskr, a city
admumistrator who looks afer farming usrucs, refemng o the
conditions just about five years ago.

“But now, the situanon has completely reversed,”

“The firsc problem 15 that production cons wens sky high ~ fuel,
Fertihzer. pesticides.” he sald. concrasting chis with subsidized
supphies under the Communists. And now, Dabkowski noted, farmers
find they must hold pnces down 10 compate with Western imporu.
“Suddenly, there 15 a very bed siuzaon where the farmers do not
have enough income,” he fard.

Tmmkun-yw-oldmvhonm:ppudmwul
mwdlmcmuuqnhnlurmkmcuhw&unby
M«Wmuﬂn&ohnynr.pmlybmuofhmm
nlltmmkwﬂwuehmmmuluurukmmm
pork raders come into town w buy up pigs, he said, farmers often
wart (or hours Just (o offer thewr antmals and then find themselves
twmed away.

Josef Pietrzyck, who raiges fruits and vegenbles in the nearby villsge
ofbbomvo.mdhemlohncrmﬂlmluhhmﬂc
plunwldlhshmhhndw;hu.mhuhwhyinww
hmnmnmﬂsmmmnmwm

mnnmmnmmumﬂod.tuw.mm-mm
'luakbcl-uhmmllciwlymtomwuhm
of the larnger farms are In mouble, wo."

Boch farmers have declded that they will vote for the radical
Peasants’ Party In the next slection, which has committzd fuelf to
gusranieang mmMWumIMrmAm«ghdu
th‘l‘myhulwyumdﬁlmmwmm
mhuﬁyhll&ulﬂmnhyupnﬂnﬂ-l
m&uwmmumnmuum
mmfldnk.lmkmmm
producton.

mmnmwmuumwm
wxport subsidies. While Paland's park producers have seen &
wmummnmu&m—mm
subsidizes meat exports to Russia — angering sven the mog
adamantly pro-European of Polend's lesders,

“Whea exports to Russia collapesd, what did the Europesn Union
do? They increased their subsidics to xid exports,” complained
Leszek Baloorowicz, Poland's Finance Miniswr, sz & conference m
Warsew,

That i not the only issue that worrles local farmers. Another big fear
hmfonim-hymumnophm&m-wmhy
uMMMhmbﬂkﬂmmany
living within the European Union,

Land purchase, particularly by prosperous Germans and Austrians
mmu-whuummwmmgcm
European candidates for the European Union, has aiso been an lssue
in Hungary, Slovenia and the Czech Republic, Particularly 1o some
people in these smaller countries, land purchase by foreigners equals
the loss of their nations' new idendties after decades in the Sovist or
Yugoslav grip.

Polish leaders are expected to push for restrictions on land
purchases In the coming negotlations, but European countries have
made it alear that they will fight them. since such special resmricrions
ulnmately would affect such lang-established practices as British
sitizens buying property in Mediterranean countries (n order to
vacadon or redre in warmer ¢limes.

4 Sense of [ngule Added 10 Intvry

hile balking &t Poligh demands on the purchage of propens.
European leaders ary expected 10 (515t that the unjon'y cuivting
scheme of farm subsidies, known 15 the Common Agncultural
Program. should not be extended to Polish furmers for at feasc
several years.

To Preazyck. that sounds like insult added to inyury.

Krzysziol Paciorek. an apple farmer in the own of Grojex, 15 more
optimustic sbout competing with Europe. Ho owns a | 0d-acre farm,
which ¢ saill small by Westem sundards bul big enough to Jusiady
tnvestment in at least some advanced lechnology.

Ta impeove productvity, he has swuched to & new breed of smaller
trees that can be packed 10t serall orchards at very high densicy.
He Is also one of the very few farmers here who owns lowsatygen
coolers, sandacd equipment (n the Weer chat makes (¢ possible to
keep fruit fresh for months.

But evea 80, Paciorek is pessimistic about the Polish apple indusoy.
In fact, i carly June, apples sald in Warsaw for slightly more than
they did on the streets of Berfin.

"Poland produces cwo million tons of apples. but only | percent of
all (aems have low-oxygen coolers,” he taid as he relaxed in his
living room after & long day of work. *1 am afrald chat most of the
small farmers wall go bankrupt, They are just economicylly behind.
because they are 50 small.”

Few experts. whether In business or tn government, doubr that
Polaad and the other big cenmral Europesn counties will be admiced
into the European Union. As a practical matter. msextors have
already begun w weat Poland and Hungary more like any other
Europesn country.

“We hope to be in the Europesn Union by the yesr 2002.* asserved
Ma. Gronkiewicz-Wahz ot the eentral bank.

But even the rtrongest supporters admit that they sall need
persuade their own people.

"People aro afruid, concerned that foreigners wall come m and buy

up their land." Ms. Gronkiewcz-Waltz sard. "People are afrad,
because they don't know.”

END






THE NEW YORK TIMES
June 21, 1999

Future Bleak for Bill to Keep
Health Records Confidential

By ROBERT PEAR

WASHINGTON -- Legislation 10 peotect tha privacy of medieal
records Ig dying under peessure from wnsurance companies, haslth
care businesses, law-enforcement offictals end others lobbymg
Congress to preserve their access 1o senwtive informadon on
patients.

As envigionad, the biIl wag supposed 1o estabilsh comprebensive
federal suandards for the confidennality of medical records, The goal
of s uniform medical privacy standard wig onginally shared by
consumer advocates and the health care industry, whnch now
operstes under rules chat vary from stase (o state.

But some consumer and privacy advocales now say the bill, which
has been changed armid a spirited lobbying blitz, permuts henlth
insurers, health care businesses end law enforeement officlals o
encroach on privacy rather than protect patients’ confidentiality.

On four occastons in the last month, 8 Senate committee bas
scheduled end then canceled meetings 1 amend aad vote oa the
legrslation, which would affect virmually everyone who recetves,
provides or pays for health care m the United States: dostors,
panienus. hospitals, drugstores, smployers. insurers, inturance
agents and researchers, among ochers.

With $0 many competmg inerests fwarming round the ill, it
appears 10 be doomed.

Congress faces a deadline. If it does not act by August Domms |
Shalala. the secrewary of Health and Human Services, is supposed w
Issue privacy-protaction rules. But Congress could stop her or
extend the deadline.

The wated purpose of the bill, drafied over the last three years by

Sen. Jumes M. Jeffords, R-V, iz to “establish strong and e(Tective
mechanisms to protect sgaingt the vasuthorized and inappropriate
use of protectad healch (nformaron.”

(n general, the bill says, heakth care providers snd insurtnce
companies may not disclose information from an Individual’s medical
records unless the person has suthorizad such disclosure. But then,

it tays, anyone who wants health insurance must, "ss  conditon of
enroliment m the health pian,” suthorize the use and disclosure of
personal health informaron, not only for medical trestment and the
payment of claimis, but also for the vaguely defined purpoes of
“health care operations.” 4

Critles say the bill would virtually force patients to give consent, on
penalty of losing their health insuramce, A heslth plaa could deny
coverage 10 people whe refused to give consent.

James C. Pyles, an expert on privacy rights who represents the
American Psychosnalytic Association and many home health
agencies, ¢aid: "The bill recognizes a right to confidendality, but
essentially eliminates it by compelling the consent s & condition of
obuaining insurance or even treatment in some ¢ades, Thars not
really consent; it's submission.”

George /. Annas, chairman of the health Law department at the
Boston Univarsity School of Public Health, said: “The bill tends o
erode confidentinlity mere then I¢ guarantees confidentality. More
people would be authorized to have accesd 10 your medical records
than have access under current law, Health plans and resesrchers
would say thar's a good thing because it'll make the health care more
cificient and speed up gene-based rescarch to look for new drugs.”

Under the b, law-enforcement officials could request and obusin
medical records in "esigent ¢clreumsrances” (f they were i hot pursuit

' 4 yuspest o 3 fugiuse, - il they were simpic mINg 0 ovste md
Whentify ¢ mucenal wimed Some health care profieesionale Jre
particulacly queasy about thig uspect of the bill. 1lthough the

Jusuce Departmen has endorted 1t

Dr. E. Ratcli(fe Anderson Jr., executive s ic¢ president of the
Amencan Medical Assocration. contends that the bill “mplicutly
deputizes physicians us lawsenforcement officers,” forcing docrons
0 vialate tharr ethieal duty (o padents.

“We are slarmed.” Anderton turd. “The power that would be s vitad
with law énforcemant it noching thoa of breathuaking.”

John T. Benavoglio, chief pnvacy afficer al the Sustice Deparmment.
said: “Our intent is nol to depuhze medical professionals as
|aw.enforcement officers. But there are tituations where we aced
madical informadon to Invesngate cnmes and protect public safety.
In those niruations. we feel it's rvssonable (ot laweenforcemant
ofTjcers 1o have the Information we need.”

[nereasingly, health care ¢ provided by large networks of doctory.
hospials, clinics, nursing homes, pharmacies and isurance
companics that want (o share certam types of informatioa on
patients,

Charles N. Kahn 111, president of the Health Insurance Asgociation
of America. suid: “We doa't favor indiscnmnate xcess 10 medical
{nformation. We use [t only to enfrance the quality of care and 1o
peevent fraud and abuge.”

Health plans routinely use the informazion ia thete files 1 contact
women who need a mammogram or panencs with a parncular discase
who could benefit from 1 new drug.

Health mainenance organizadons have developed many techmques
10 detect fraud, to learn which treatments are most sffecave, 10
evaluste the work of individual dostors and 10 idendfy those who
order 100 many tests and procedures.

Ingurers and HMOs say 1t is totally impractical for them to request

sach time they want to use a psnenc's medical records.
Under Jeffords' Bill and similar measures pending m the Hovte. 3
health insurance company could require & parent © $ign one form
suthorizing all funure use of the person's medical records for
*trearment, payment and health care operations.”

Each of those terma 18 broadly defined |n & way that seems ro codify
curTent practices in the health care industry. "Treatment” includes
Atk assessment, disease management and the “coordinanion of
health care or other services smong health care providers and cird
pardes suthorized by the health plan." Likewise, “psyment*
includes al] sorm of actdvities to determine whether 3 service is
madically necessary. '

“Health care operations” encompess almost everything for which a
health plen might want to use & padent's medical records: “qualicy
assessment and Improvement activities,” developing clinical
guidalines, reviewing the competence of doctors and nurses.
tracking varienions in medical pracaice, sudiung claims and seming
premiums and insurance rates based on the medical history ofan
individual or u group.

In trying to pass s bill. Congress has come to an impasse on
questions like these:

{f the federal govemment scts standards, should states be allowed
t0 go further and pass laws providing cven more protection for the
prvacy of medical records? fnsurers say no: they want wniform
national candards because they condnually send informacion
20708 slate lnes. Bur consumer advocates hope sules will pass
stronger laws.

Should the govemment provide exira proteanon for teeords on
particularly sensitive subjests like mental tllness. HIV and AIDS and



S3Nenc test resulty,

Should parcnts be Jble 10 exumine the medical records of thew
shildren? Opponents of sbortion say yes; advocates of sboruon
nght say young women should aot have © open such records w
their parents, The bill. as 1t stands, says that the nghts of minor
children can be exercised by a parent or by the child, 2s provided
under state law,

Should patents be able 10 due sayone who improperly dis¢loses
their medical records? Should there be a limit on damages?

The brll would cresce & limited nght w sue for certam (ntentional
violanons of a panent's pnivacy nghts. but neither consumer
advocates nor ingurance companies like the proposed compromuse.

END
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Americans Begin to Worry

About Genetically Modified
Food

By AGENCE FRANCE.PRESSE
WASHINGTON -~ For most Amerieans. *OM® refers 1o & make of car,

Buc recendy U.S. consumer groups, with rupport from scientific and
environmenul organtzadons, have joined their Europesn and
!apmmnmwuhruundﬂnpmmmaldmme(
generically modified foods,

Five years after the U.S. government first appeoved widespread
planting of a genetically modified tomaca, & nadonal coaference on
mhumwh&hhﬁndhw“mlmn

push for labels idendfying peaetically shered producs,

mhnwb'lnwin;ml-mlm;!hlmﬂmd
that & vanety of genesically akered corm could be fatal 1o monareh
butterflics. The com's producer, Monsanto, Insists che com is safe.

"Right now over 60 percent of al! foods on U.S. grocery store
shelves include some genetically engineered organisma” said Lsurs
Ticciati of Mothers for Natural Law.,

“And within five 10 10 years, the biotach indusery incends 1
genetically engineer our entire food supply,” Ticowr lold the
conference,

Since 1994, the United States has approved more than 30 varieties of

yenetcally modified agricultural products, including tomatoes, com,
potatoes and soy beans. ’

But many more products contaln genetically altered ingredients s
those crops were processed ino vegeeable oils, tomato sauces ad
mashed potato mixes.

The govemnment does not require masufacturers to tell consumers
which products conuin genetically modified ingrediencs.

"Thero ia & presumption of safety for food in the U.S..* said David
Andow, 8 professor st the University of Mimnesota,

uwmmmwmmam.

“In the EU (0od demand sad safety dominate the debeze,* Hanlods
said. "The hlnlhydunllbuhummmm
with focus on the quality of the products.” '

"Japan, like Europe, is much more cautious about the potential risks.
Akoduvlmmmmlmndm.‘
Andow said,

Hanlods agress.

“Therv's a difference in tasee and culrural preferences,” he said.

WNMHNMMMMW‘Y
altered organisms) have no sdventage for consumers,”

In the United Suates, industry has dominated the debats over
genetically modified organisms.

The resulting regulanons were designed with bioteckmology
companies in mind, soid Tassos Heniotis, the Europesn Unlon's
sgricultural counselor in Washington.

U.S. commereis! interests surrounding the products are strong, said
Andow. who estimates that com alone is a four billion doller a year
Industry,

In 1996, the Environmental Protestion Agency approved planting of

Be(Bacyllus thunngiennisi Jom - the unen Nt Comnell Uage
rescarchers said killed monarch bunenlsey R
Cumently, Bt com i planted on erght millioas Mclires and makes
up one-quarter of total U.S. ¢0m production.

Genencally altered soy beans compnse 3£ percent of the toca srop.
and half the cotton crop 15 alcered

In alL genencally altered crops cover 30 mullion hectares i the
United States.

President B1ll Clinton's administrahon has looked with favor on
biotechnology companies. 4 disponiaon thu began with hig
predecessor, Georye Buth,

“The U.S. has rused two legal paints suscepnble 10 become a trade
war: to shift the burden of proof to the consumer ro show harm. and
that lasheling of OMQ is a technical trade barner.” Hanious said.
At&ﬂﬂﬂtﬂnﬁmﬁm!wﬁy.b‘n&qnlm.
and GM food in particular, were on the menu. added 1o the summul
ugenda s the request of French President Jacques Chirae,

Chirac called the fasue a *vial subject for us and for our children."
But Washington poured cold water on the 1dea.

“We think that there are already sufficient mechanisms® under the
World Trade Orgynization 10 desl wath such yyswes.” 3 U.S. official
sald,

END
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Some of Nation's Wild Lands
Face New Threats

By THE ASSOCIATED PRESS

WASHINGTON - Tounsts, recreanon seekers and suburbanices are 6-23 -4 9
PosIng new threatx to some of the nanon's mogt endangered wild

lmdn.lnulvimmnulmnninlmm

Grand Canyon Nationa! Park In Arizona is wo noisy. with the sounds

of watcr aad wrens drowned ouz by rite-seeing helicopters. cars snd

boats, The Wildemes Society report says.

ommmnlnmmmhmm;mhmum
Wildemess.

And ihe populanon In Callfomia's Sierra Nevada region s expected
t triple in the next 40 years, threatening old-growth forests,
sccording 1 the report scheduled 1o be released Monday,

“Civilization 15 beginning increagingly 10 encroach ou America's wild
places.” said Staven Whimey, 3 deputy vice president of The
Wildemess Sociery. "Rural landsenpe is becoming subdivided oheek
10 Jowl Intd new communities.”

The group's third annual reporr on the nation's |§ most endangered
wild lands ncludes 12 areas in the West.

mmﬁmmlannnmlllmmuofsm
||m|m1uummudumdodunmhbmu
ofnmmwmdomﬁpammyhd
Intermingled with protected public land, the report says.

: "lt‘ulvmtuhnupuwymlmmuuvd.mdum
point the Wpestry literully comes apan.” Whimey sald. .

uu&mm-mofmmum
Mh.mw*hdlhdc.&hﬂnhmgun

and songhirds is sufTering, the report says.

*wi'ptmhuh-mmmm&
agticuiture use," Whitney said.

Two Alaska areas made the group's list: the Arctic Nadonal Wildlife
w.mmmmﬁoﬂwmbwhﬂbn.ﬂ
drilling, snd the Copper River Deita, which tha group contends
would suffer from propesed construction of & new road.

Nuwmu-mhhmhmvdmw:
*The Medicine Bow and Routt nadonal forens aloag the western
mormcamwmmmuyan
proposed timber sales,

vﬁe&nmbumhmnmwwmmmyubw
23 200 feer,

*The Mojave Natlonal Preserve {n Califomis, threatenad bya

propoted zirport and mine expension.

*The Owyhee Canyonlands where Idsho, Oregon and Nevada
borders meet, could suffer from the U.S. Air Force's proposed
construction of roads and radar sites.

*The Greater Yellowstane ecorystem, threatened by proposed oil and
£ leasing of 370,000 acres, 3$ miles sovth of Jackson Hole, Wye,

END
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From Siberia to Israeli Cabinet
(No, He's Not Sharansky)

8y DEBORAH SONTAG

LON SHVUT, West Baak = Yuli Edelstein 15 probably the only
member of the (sracti Cabinet — much less the only one m & yarmulke
— whose father 13 2 Russian Onthadox peiest.

He 11 probably the only Beatlemantas in that august group, tnd

probably the only one who ever made 1 living as a nude model at an
an msutute i Moscow,

Few others would glecfully offer a biographical anecdore tha
culminsed with a crotchery old Rugsian sculptor barking: “"Get up on
that pedestal, young man! Now. this, class, fs 8 god!"

But Edelatein, 40, the immigration minister. is among 1 new breed of
politicians who represent a new generarion of (scaelis.

Younger and from a greater diversity of sthnic backgrounds. they are
less Ikaly 10 be veterans of the groat lsreli wars, lifelong Zionists or
even Jewish. [nstead, their fiories form the new narmtive srands of &
country that is redefining itsell,

A former Soviet refusenik. Edelstem is No. 2 to Natan Sharansky at
the helm of Yisracl B'Aliyx, the small but powerful Russian immigrant
party. Bacausy Sharansky is an intemanonal figure and & large
personality on the lsraelj political stage, Edelstein sits somewhat in
his shadow,

“He cannot be No, 1." sald Sharansky, the former Soviat distident,
"because ha spent in prison only three years and [ spent nin.”

But Edelstein's story (s drame-filled, too, his ideology equally
complex and his mrajecesry here replete with promise. And Edelstein.
not Sharansky, has been the front.line representative for the | million
Russian immigrants. since his department provides them with
services,

Like Shamnsky, Edelntein is worldly and sophisticated and tilts 1o
the right on {syues of peace with Isras!'s neighbory. Living behind
barbed wire m Alon Shvut, 4 Jewish sectlement south of Bethlehem,
he s an unlikely sextler, with & Volve and a driver - a Cabinet
minister's perquisile - city-style black clothing and 8 yearly
subscriprion to the opern.

Also like Sharsnsky, he ls something of a disappoincment ta his
libersl supporvers In lsrae! and among Sews in the Diaspors, who
expected such prizs Aightsrs for humaa rights to empathize more
profoundly with the Palestinian cause.

But Edelstein (s loyal. First he is loyal to Alon Shvut, which adopted
him. rinnmg an intemational campaign to free him from aq eastern
Siberian prison camp. And then he {r bound (o the notion of the
"greasor land of [srael® = that Jews have an unquslified nght to all of
the land of their forefathers = which insprred him before he emiyrated
here. p

[n 987 in Moacaw, shortly after his release from prison. Edelstem,
pale and gaunt, received a visit from two feftin members of the [sraell
Parliament eager 1o escort him to (srael. Told that he intended to
mave 1o this settlement, one gasped and one spat on the ground, he
said.

But Edelstein — with his wife, Tanya, an engincer. and son, Elyasaf, §
- sdll lives in the modest building that he first occupied here. His
aparment has been renovated and expanded: the marbie

lops. party bumper stickers and table-tennis trophies (his) are new.
But the cramped, scrulfy lowerise is, if anything, the worse for wear,

"I wouldn't spend one single minute here if 1 didn't believe Jews had

f%.___

3 nght © e here.” Edeletetn 12id. “The prablem is. where do vou
draw the inex ! I'm not af the schoal that £33 don ¢ giv ¢ un wnch,
RAecaue there 11 also 3 Palestinian populaaon here that 1s not
ewctly contented to be ruled.”

Edelsiern, who wag §wom in three years g0 as Immigranon
MINIETET, is almast ceran (o stay n his post under Prme
Minister-¢lest Ehud Barak. He is roundly applauded ior making the
minisTy mare imenigranc-friendly.

"He changed che mind-set from patemalistic and removed the
sngma from being a new immigranc” said Gideon Dubinsky, 43, o
Russian-language television producer,

But whether he cemains a Cabinel member — giving his six-member
party two seats in the Cabinet «« hus been 1 subject of flerce
aegotiation,

Ouring the negonadons, Edelstem, representing che party. briefly
walked away from the table because he felt thar the coalinon
plarform was too negaave toward serders. That revived quesnons in
his parry abour whether he and Sharensky, close (rends, rvally
represent Russisn immigrants.

“Settlements are hig political and life choice.” Roman Bronfman, 4
more liberal party member, sald of Edelstein, "But the newcomers

from the Soviet Union are so far from chis issue. Mott of them are

moderute and secular, and few live in the West Bank.”

Edelstein grew up in Chemovisy, 8 western Ukrainian ciry that was
called Czemowitz in an eartier era. His mother was Jewish, 35 was his
(ather's facher. But his parenis, who were both lingwsis, considered
therselves intellectuals firse

Hus parencs were sent 1o uaiversities in the countrysideé ro teach,
and Edelstein was reised by his maternal grandparents.

His grandfather had taught himself Hebrew. ac sge 70. from &
wattered self-mstruction manual, enough o listen 10 the Voice of
[srael on a shortwxve radio, Edelstein was (7 when his grand(ather
died and, feeling gad, he wened t the weathered Hebrew text. He
also started reading popular books like “Exodus” by Leon Uns.

“Lreally feit suddenly that, yes, there is something to live for and to
die for,” he said.

In 1977 he a¢ked for an exil visa from the Saviet Union. He was
refused, and his fife as & Jewish dusmdent began. He jorned a small
circle of Hebrew teachers whao held class in their aparmments.

Religion came slowly. Edelgtein tays it was 2 yourney similar to that
of his father, who looked to religlon during the same period, albert 2
different religion. "They used 10 tell my father. 'You failed because
your son became a Jew,™ Edelsiemn said. "He would say, 'l would be
more afraid if my son was a big atheist™

Expelled from college for polirical reasons, he and his friends held
odd jobs as street clesners and security guurds, each one lasung
only a few months before they wete found our

The nude modeling waa & godacnd — steady, well-paid work in 2
clean, warm place. Because a famous sculpror had declared him ™a
god." Edelstein held on ta that job even after the KGB ordered the
refuseniks dismissed. But before long, he said. he was setup on
drug charges and arvested,

Hig prigon years were rough. He saw fellow inmates die of
starvation. He traveled to the Mongolian border in a rain
compartment meant o hold four but packed with 24. [n a labor camp
in Siberia, he (¢!l from a consmruction tower, crushing many of his
bones.

He was the next (o fast of all the refuseniks to go free. but he d'd ¢c
on the eve of lsraeli Independenca Day in 1987, Resouniing this, he
raa into a back room of his spartment to fetch a shiny blue un:form.
the prison suit in which he had been sct free.



Sharansky. who hay been freeq first bed 2 welcoming parry of
aundreds ot che Lmport i Tel Aviv, Their Parmenship began:
Sharansky. | | years aider, would be the \deologue, and Edelstem the
pracnitioner. acconding (o Sharansky,

On the latest anniversary of his arvival, Edelsen's friends gave him ¢
big handmade card. *He was 2 pnsoner in Rusnn.” [t said. *and he
became a capo In Igrael,”

END



- 5

X &

'

b-23-99

Codorta_



-23-14

THE \EW YORK FIMES
Jung 21. 1999

G.O.P. Retreating From Hard
Stand Against Abortion

By RICHARD L. BERKE

WASHINGTON - The Republicon Party has undergone s
fundamenial reposttioning, aad softeming, of 11s stand on sboroon,
recognizing that & more tolerant poscion on probably the most
divisive 1ssue in Amencan poliics is crucal to fs hopes of
recldming the While House.

Several major presidential candidstes sre barely mendoning sbortion
on the soamp, 1f at all. Some members of Congress re concentenng
on othet 1ssues, like taxes tnd educanon. Even some letdars of the
ann-abortion movement have moderated therr pasidons, all in the
nxme of political pragmansm.

Histancally, Republictns competing for the prasidental nomination
belicved that the only way to draw support among those who voca in
caucuses and primaries was W aggressively trumpet theie
and-abordon bonafides. But it aften came 3t & high cost: eienating
voters in the general elecoon, 8

The move to 3 more sccommodaring position on an (ssue that has
rolled the purty for two decades has alarmed some conservutives and
split the Republican presidenus! field. Sdil most party leaders seem
to view that as ¥ more palatable aiernative than giving & Democrat
the presidency ~ snd the oppormmity to sppoiat Supreme Court
Jusuces who wre sympathedc to the abortion nghts movement.

When the abortion {szu¢ does arise on the campaign wall, many
Republican contenders frame the issue with & newly pragmate,
Incremental approach. While insisting that they opposs abordoa, -
several contenders have sbeadoned their push for & consdurtional
smendment banning all abardoas.

Last week, (n the most striking example, Texas Gov. George W. Bush,

the early front-runner for the Republicsn nominanon, ssid he would
nat require a Supreme Coun nomines w0 shars his anti-aborton
position. Tha govemnor had siresdy said the nation was not resdy to
cmbrace a constitutions] smendment that wosld cudaw sbortion.
Elizabeth Dole. whom most polls plece cecond w0 Bush (or the
nomination, recently expressed similer positions.

Even Pat Robertson, founder of the Christita Coalinon, asverted last
month that pressing for & consttutional amendment was unrealistic,
sayiug. "A nrategie, incremental goal is much more effective.” He

sdded, "We must win sa ¢lection*
—

David N. O’Steen, executive director of the National Right to Life
Comummies, argued that there had been no major shift among
Republicans beyond “slight changes in phraseology.” But,
pronouncing himaelf sarisfied thet Bush was sufficiently “a pro-life
gavemor,” be said, "Pro-lifers whe uly want % ¢ave usbom
¢children should concentraze on exposing the exareme,

position of Al Gore rather than criticizing the pro-life position of
cundidatet l/ka Gov. Bush.”

This new accommodation hes spilled ovet ta Capitol Hill as well. (na
notsble triumph of practical politics over {deoloyy.Jouse
.

Bepublicans this-yaacpicked-anadvocate al sborion rights, Re
Thomas M. Davis o!Vin% to head the Nadonal Republican
Congressional Commuttee, which is responsible for the party's drive
10 ¢etain 1ts House maJOrty next year.

The parry has nol retreated from fts basic and-abortion philosophy.
Few prominent Republicans predict that the party will rewrite it
platform calling for a constimuhonal amendment - at least not before
the elections next year. Every Republican candidaie for president In
2000 dexcribes himself or herself as "pro-life."

Yet there has been an unmistakable shift in tone and emphanis, with

somW candidates souading themes CTWONTIGINY Pestan]
responnbiliry, 3dopaon Jad iexual sbstinence 1ad - allmg tor
parencal cansent fof aunors seeking abortinng 17 thes mention the
procedure a1 2il. the focus is often more on o”om'. Litesterm
Jbamons.

Richard N. Bond. m hus swan song as chairman of the Republican
Nauonal Commuttse 1n (993, casogated the party for being
preoceupred with abornon and implored Republicaas w *not cling
to zealotry masquerading as pninciple.”

In an interview last week, Bond ruid: “We've come & heck of a long
way, Trua believers such ss Pat Robenson recognize how divigive
the 157ug 1£. They recognize that @ mare pragmatic approach s
called for. They recognize that candidates like Bush need o be
given the license to communicate 3 sincers concer for abortion
wathout it betng a cus for mtolerance.”

Bond smd (1t was time or the party 10 move beyond aborboa.agha
opponants who argue that “if you're not for our point of view,
you're & baby kuller and you're 1 bad person « and you really can't
be s member of the Repubhican Party.”

Many leading Republicans saxd the reposinaning has been bome
out of practical politics. There has been a recognmon, they taid,
that a coasdtudonal amendment was not realistic. Another factor iy
that Republicsns are eager 0 wn back the White House and have
concluded that a mare inglusive, talerant pontion |y the caly way to
WIR support.

Polls show that the public remains divided over aboction, although
Mudmmhmnnduuwhntmullm

mmmg

Bush and Mrx. Dole sre not alone emong the Republican

conunders wha are carefully calibrating the:r positions. Rep. John
Kanch of Olrio has said that antieabortion Republicsas should
“lowsr the volume” a the sbortion debate, Sen. John MeCaun of
Anzons has called for & change tn the party platform o reach out 1©
people who support abomon. Lamar Alexander, the former govemor
of Tenncsses, has said he will accept a running mate who backs
wbortion nghts.

Such positions have jolted some conservatives and sharpty divided
the peesidential field, with several of the more Ideolopcal
candidates, inclvding Gary Bsuer, Stave Forbes and Sen. Bob Samth
of New Hampshire, portraying their rivals 58 100 squishy.

"It may be the virus of pragmatism that has entered the bloodstream
of the conservadve movement in the Repubhcan Party.” said Pamek
1. Buchanian, the conservative columnist who is running for
president. "I'm frankly sstonished that Qeorge Bush has put himself
outnde the mawistream of the party on the issue of life. He's rurming
1 general election srategy before there's @ general election.”

Buchanzn sdded that when candidazes cannot commit to court
ppointees who sre anti-abordon, their “pro-life position is unerly
hollow.”

Staking out his position on the {ssue earlier this ywar, former Vice
President Dun Quayle smd, "Becsuse my commitment 1s rooted In
consaience rather than politics, those | select for the mast entical
positions in government, iacluding my running maie or nominees to
the Supreme Coure, will shere iL*

Stll. most party lenders seem sansfied with a more sccommodstng
posidon,

“Part of It is & desire on the pan of 3 growing number of pro-life and
pro-family lesders to (nsure that therr own political position is in
accordance with the politosl rwalicy,” said Ralph Reed. the former
executive direstor of the Christian Coalition who is now &
Republican srategiat. “So part of thix is & measure of sell-interest
The other thing (s they're scured (0 death of At Gore being elected
president and appointing three Supreme Court justicsd, That would



Be 3 tetback they wouldn't be sble to recoer from.*

{618 3 far cry from only four years ago, when conservaaves
casugaied former Sen. Bod Dole, the Republican presidenaal
nominee who had 1ned, unsuccessfully, to appeal to moderates by
Propasing chat the parry's placform should note that Republicans
held vaned views on aborrion.

“On abortion. { thaught we had & deal worked out in §1a Diego.”
Dole said in an incerview. “It fell apart, But [ think we've goto bean
nclusive party,”

Conservatives also lambasted Dole for saying he had ot read the
plattorm snd did not feel bound by .

mmtwnmmmahonmdbymslm&
nanonal chalrman of Republicans for Choice, an advocacy group.

“I'had 10 have armad guards with me at the (992 Republican
convention because we had death threats in 1992, she $3id. It
subsided in '96 - they actually found us housing. But this ame there
are tremendous open arms.”

END
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By LAvRIZ McGrveey and ANy faweer?
su%ﬂ rtora nf Watl Senemw Jouhman

GTON - Sen, Charle Grassiey

Algeases such ax Alzheimer's. Rriunson's
and osteoporosis. I hope resarch will
leAd W a day when noone has wive wtha
debilitaling condiclon, * e sayy.
Nevertheless. the lowa Repolican op-
pases lederal funding of experizents thai
may nold bright promise for trating the
alflictions: research on smbryaic sem
cells. These cells have the poramal to de-
velop Into most of e 20dy's seclsllzed
tissues, inciuding those of the bren, heart,
Liver und blood. This rajses prosacts that
they could be used someday to cmabilitate

often touts the need for more resarch into °

the stem-cell resarch can be funded. as
long as the sterr CRLLS are oblained from
rixata souscssind federal researchers
National Institues E ﬁng 0] Evtham(
fuidelines. 1o beiropased soon. 1o pave the
way [or such (nrilng. But dozens of mem-
hety of Congres sharply criuclze the ad-
munistration's paition.
“lr's an outageous
this law," say. New Ha
Aobert Smith. sRepublican candidute for
presidenz, Dozns of lawmakers, led by
GOP Rep. Jay Jickey of Arkansas, have
Theyire planping to add an ex-

pileit ban on te [unding of embryonie

Patignts and Abortion Foes {l[la.sh on Stem-Cell Research

slermecell reseAch o (his year's ipending
the research 4150 blll for the Nawnal Instirutes of Health,

tion of the embryos, "It's the maztpulation ¥1iCh 18 part o the Department of Health

of a lving organism and the descuction of -20d Humaa Semces.

M: mcmw.om.m .5 mhn “m:id tg-n:hwn""mm

mamon adv'f;cm. . 1996, but naw scluntifle breakthroughs

The senator's views point upthe ehal- DrOMIse to turn thia year's debate (nto &
ummmbmmhm%dh- major brouhaha. Last fal, researchers
tenls' Coulltion for Urgent Fesearch, (rom the Univetwity of Wisconsin-Madison
made up of mare the 30 groupspresaing And Jonns Hopkdns University reported
[or governmenc funding of stem-@il work. that they had succeeded in isolating and
The couultion, which includes Qy Amert. cul embryonic stem colls—some-
can Parginson's Disesse Astocigion, the UHink had beed acampting for
Juvenile Dlabetes Foundaton Interna. More than a decade. The work, thé Univer:
tional ana the Cnristopher Reeve larslysiy sity of Wuaconsin trumpeted at the time,

8 rllylng patients tcpromote
akchroughs ofered

m&dlmmwdmum.

Foundation, “opens the door to growlag from scralch
the potential bre by wmnnmmx to bone macs

beain tissue,
But the research also ralses the tricky
of tha souree of the stem ¢ells. The
ohng Hopkins scientisw derived the cell
from sborted leruses: the Wisconmn re
SeArChErY got them from leltover embryos

stem cells? (5 it alright to creale embryos

for Ressarch, “But che patients will | (or the research, or only to ut¢ embryos engageinthe or illegalicy. morallcy
be -'“"Mﬂ:vmel that wre betng disearded anyway? [s a s¢i- :tmnonw it when '8 Just not neces-
Congress will make their decisions based |entist who uses stem cells comphieit wich sary?" Sﬂ\-lm‘fv'nhtl-r:
on that." Tha strategy was displayed at & {(he act of destroying embryos? Kansas Republican. Mr. p«n“mm:m
recent coalition press conlferends, \lichelle \tu the dilficulty of Lhe issue, Dr. thal estab a4 "no-fly 2one.” in wh
1 lkysarold restient of m««mmnmz» adult cells could be used by sclenuscs, but
, Ohlo, vasd she was dlagnoed with | ward allowing federally funded research. vt embryo cefle, would stifle research,
Juventle digbetes when she was just 1) of the tremendous potencial of sm-  The complex athical questions invoived
1008 ctons of el v V™ o e b T et
ust to 5 * be right. 32 country. D1
But antisbortion groups wre mibllizing nnm m’:mdﬁwy..mn \cs and pedintrics at Stanford University.
ther own troope or tha increasingly emo- of the sppropiacins euboon s Jiys ihe central Questions inctude: How
tjonal baie, embryo ster-cell re- handles tundin: W. should the medical pocenclal of the stem
soarch “would torge new ground fe aceive oo suppor fadsral ABGIRg, docsa’t be.  cvls be balinced agalnst the requirement
government suppart of researeh trut takes (ligve that Rep. Dickey and his aities will be  IRAC ambryns be destcoyed to gec the ceils?
human Ule," says Richard Doerflinger, 10 muster Lhe votes to stop K. What are occepable sources [or human
. for Uw Netional Confarence of T bulid for federa) tunding.
( Bishops' entiabortion secmtariat.  Tym Leschan, of publie policy tor
Thia violates human eXperimatation the American Sociecy or Call Blology. bas
R0rM3 because It destroys one member of been urglng research and ocgank
mmmn“?mh:mﬁu” tciens tocall nembers o Linod
X dition, he has orgsnized briefings for con:
tonal Bioethics Advisory Commistion, in, n
coming weeks, ls expected (o calf for (ed-
eral uading of some smbryo ressacch, Ine
cluding stem-cell studies. There 1§ new &
tongresalonal ban on federal funding of re-
search that results tn harm (o 1) endryo,
although there's s heated dispute sbout
whether that ban extends Lo stem cells,
The Clinton sdministration argues that
- THE WALL STREET JOURNAL

donated by

grestional staffers to explam exactly what
embryoruc stem cells Art-ind wny
thay're Impoctant. [ thought that had o
tremendous effect,” Ne 52y,

The (celings are running hign on buth
tidag. Consider 3 recenc exchange o let
ters in the newspaper Roll Call, wnien cove
ert Congress. Rep, Dickey wrote, **Just be-
cause the embryn. to which [ attribute the
sdme MOral sTacus ay A Hve human baby. it
50 young that It has not yet Jeveioped legs
and arms and cyws, 30 Individua! does not
have the righe (o kill that emuryo to derive
stam cells (or resaarch purposes.

But Joseph Bailey, & resigent of Alesan-
dris, Va.. replied that his lile has been deve
ustated 0y amyotrophic lateral weierosis
or “Lov Getrig's Diseasa.” As (ar ay the
lefrover embryos ac fertliy eites. he
wrole, **NO Ule will ever come (rom these
SOUPCeS. EXCERt PEThAps Mine ARG MOCe
than 100 milison other Americans sulfering
from (aral and ¢hronic disvases.”

couples who had gone throuzh
in vitro fecullzation at privare fectllity clin-
jes. Scienusts esumate there are tens of
thousands of such extra u?:‘rgs swored in
liqmd nitrogen in private c i

(s was In the wake f the groundbreak-
fng research that HHS issued & legal ruling
earlier this year saying that NIH could
fund stem-cell research, GOP Calltornia
Rep. Brian Blibray belleves such researen
\s badly neaded. “Literally, it's & break-
through thal €20 put people ack oq thewr

teet.” he says,
Buc opponents argus thac (unding em-
scem-cell research lsn't necessary.
New studies. they nole, su that sdwic
siem cells may be adle Lo do some of the
same things as embeyonic stem oells. “Why
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June 31, 1999 - 110 wecks has been published in \{yeego
did escape He wanes, he qaid, 1o help n

PIPT. Ahieh ror one st
"2 by 10me editan aho
UITure new palitical figures

L-A3-99 After Hiding for MODﬂlS, He s snnical of the two men who are curmeniy the m3un 01 gls for the
A'banian Is Local Hero poliacal loyally of Kosovo Albanians — Haghym Thack, the young

commander from the Kosovo Liberagon Amy, ind (beahien Rugova
By CARLOTTA GALL \

the wnter long seen ¢ the leader of Kosovo's Albanians. who hag
lost ground over the past year to the KLA and whote image
fulfered during the war because of hus televiged meedngs with

PRISTINA, Yugoslavia - Veton Surror believes he owes his 1ife Milasevie.

looters in a uthty truck. The prominent publisher, & member of the

Albanian delegation to the Kosovo peace talks in France lagt spnng,

was one of the few leaders of the Albanun Community to reman

istna throughout the last three months of wrmoil snd survive.

The two should halp wfomnmmm(omumhlwdd
work clotely wath the U.N, Misaion chat 18 1o run Kesova for the
foresecable Muture, Surror said. Elections should not be held belore
NexXt $pang or summet, he said.

Once, on one of his rare ventures outside w swap safe houses,

Surroi saw three armed men chimb out of & special police car and Oespite srong urging from che intemurional community, Thas! and
come toward him, lnnvuhvcnum«ﬁmh&mwmnﬂucoﬂmdn
March after the Albanian delegation signed an accord bug the
“Twas ecaced s helL” he recalled in an Interview Sunday in the Yugosiavs refused, Surror said.
looted offices of his newspaper. Koha Ditore, Kosovo's main
N ; c M Albanian-language daily. Rugove, who wninally stayed (n Prisona and went to Belgrade, the
Yugoslav capical, on 3t east two occasions w see Milogevic,
“1 waa saved by g urility ruck that cume by," Me said, The men tn the evenwially left In May for (taly. Theci's whereabouts are difficult 1o
F"Ma’ wckmloommddrewdulumlo(dt_epoll«. "l went quickly determing « he 13 often m Albemu's capital, Tirana, but also in
dawn & side street. [t gave me time 10 Retaway.” Kosova with his guerrillas.
[t was just one of several close shaves i the 11 weeks he lay low in Surrol, by contrast. can say with muth that he has gufYered along
Pristna, Kosovo's eapital, evading Serb polics squads and with the people of Kogovo,
paramilitary groups whe were herding Albaniang out of the city and
bunting down eminent intellecnuals, Recalling his time 1n hiding, he said the low Point was staying wich

four families crammed into one house and reslizing chat hg presence
SummmmbamAMmh\mﬂﬂuhm wmm.mﬂw&mkm‘.%ydmldm»ym
Byram Kelmendi was killed on March 24 on the first night of price, why is my life worth more than that of a 1deyear-old kid?™
mlcmm'ﬁﬂu&mumndomi Surrol said,

Hcmw-%;ouhmuwub-humof Mpwwuuwmtmmmmunlymmuwule
hmmmnumhmmmluu mmfoumhemmmhidln;phu.ﬂebdicmhm
Mmmna«nqmmuum lummmhxvddddwnhmd\lehhemdnlln
Hoboh-wy.aﬂnhm.mmmwmm mwﬂn;wﬂkhmwwwmy.mmcmm

and a closely rimmed bead, mMuMﬁawmwwqhilmguw&
sm;mmmmuwhm-mw Kommdmmm\wmnhamndeadeduhmbomo!
aMm'lWMuMyhn’pdhm mmudunmw:“-moldmwwhmmallm
accords, [ had uhmwlky-de«umnml time. "She is a strange kind of revoludonary,* he sud. laughing.

W'lmmghufrudumm

'Mnhmhbmhmhm«m.nmmonmwy.lm END
mwmm‘bh«ﬂhduumm.'

speats flueat Englich and Spanieh. niso admicied that he had musresd
both Yugoslav Prevident Slobeden Milosevic and NATO,

‘IMI\M«&M.IMMMWbmu
mmmmrmaqwmmufumh
Mrmmﬂmmhybobﬂihhmmo!my.u
drove me crazy.” .

Although Surei routinely denfes any political ambitions, he is often
mﬁmdbydiplomundhdnm &5 8 potential polidesl
leader of Kosavo, His stint underground in Pristin is likely to
enhance his image among lo¢al Albanians.

Asked what he intends 1 do now, he joked: “First, [ am thinking
how 10 get an eapresso machine into the office.” His newspaper
offices wero looted of equipment and his printing presses scross
10w were destroyed. On wop of thet, Pristin il has no waser and
there 15 not a single ¢afe in town serving coffee, the favorite drink of
the Balkans,

“We need strong demacrane institutions. Koha Ditore is a strong
instirution and has survived,” Surroi said. drawing on his pipe. *It
needs to be independent and & pillar of society through which
citizens can be informed.”
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Put greater focus on prevention
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MEMORANDUM FOR JOHN PODESTA m\

FROM: Jack Lev@/ i :Q&\ N
e qeriiuide Loua@asn

SUBJECT: Additional International Affairs Requirements &:WM Wﬁgw

Because I share the President’s and the Secretary of State’s frustration that Congress has
been unwilling to fully fund our foreign policy efforts, I thought it was important to highlight i
potential conflicts that the Congress may present to us. We will make every effort to secure the W
full amount of the President’s FY 2000 request for the Foreign Operations appropriation (which
was $1.7 billion above the FY 1999 enacted level, excluding emergency and arrears aéﬂ"/
appropriations). However, new initiatives will put pressure on our initial requests and I fear we O) / .
are likely to confront a limit with regard to what Congress will accept by way of increased —
funding.

Secretary Albright and I agree that there are significant budget pressures building on the
FY 2000 foreign assistance spending, due to the combination of sharply lowered Congressional
budget allocations and contemplated new Administrative initiatives. The shortfall significantly
exceeds what Congress appears willing to fund in the Foreign Operations appropriation.

The attached table shows in summary form the President’s FY 2000 budget request, and
the initial budget allocations to the Foreign Operations appropriations subcommittees. At the
moment, without any new Administration initiatives — and assuming for the moment that
Congress does not provide more funding to these subcommittees — there would be a shortfall of
$1.9 billion in the Senate. While the House allocation is currently $4.2 billion below the request,
it is our understanding that House Appropriations Chairman Young intends to increase the
Foreign Operations allocation to a level similar to the Senate.

The table also shows new initiatives the Administration is considering. These initiatives
are all individually worthy, however, they are likely to compete for dollars to make up the FY
2000 shortfall in foreign assistance. These include:

\j Kosovo reconstruction and the related costs of civil administration and programs to
promote democracy and economic recovery (this is an early estimate and the number may

-'\/ go higher);

. The Southeastern Europe Economic Integration initiative, to help promote stability in the
Balkans;
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. The President’s initiative to expand debt reduction for the poorest countries;

:\/ The unfunded portions of the FY 1999 Wye River assistance package for Israel and the
Palestinians; and

:\/ A possible initiative to increase U.S. bilateral funding on global AIDS prevention.

If all these initiatives were funded, the total shortfall could equal $3.4 - 4.2 billion. We
think the Congress will agree that many of these initiatives are worthwhile and that they may
fund them. Unfortunately, Congressional funding for the initiatives could easily come at the
expense of Foreign Operations base programs, many of which the President supported strongly.
These include:

. increased assistance to the NIS, including the initiative to deal with weapons of mass
destruction;

\[ increased USAID assistance to Africa to fulfill the President’s promise to return aid to
' “historic levels” and to fund the Great Lakes and other Presidential initiatives in Africa;

. increased funding for the US Export-Import Bank to help US exporters respond to the
global financial crisis; and

\/ the minimum annual payment of $107.5 million for the Global Environment Facility, plus
a third of the remaining US arrears.

In recent budget negotiations, we have reached the limit of congressional willingness to
add foreign operations resources before we have exhausted overall resources available. Attached
is a comparison of our request to enacted levels with illustrative cases of funding shortfalls in key
“base programs.”

In the days ahead, we will work on options that may be “out of the box” to increase the
total resources available for these purposes. Nonetheless, I think we will still need to reconcile
these initiatives with the particularly acute Foreign Operations constraints we face this year.
That will require an assessment of both the merits of each of these initiatives and the best
mechanism for securing adequate funding (e.g., emergency supplemental request and a
significant push in end-game budget negotiations). We will be best able to balance these
competing objectives if we are less specific about the timing and amount of new commitments
until we have an overall plan. And even with this approach, we may be presented with some
difficult choices by the Congress.



Foreign Operations

Potential Unfunded FY 2000 Requirements

($ millions)

FY 2000 Request
302(b) Allocation
Unfunded Request

Potential Additional Requirements

Kosovo

SE Europe [nitiative

Wye River (unfunded FY 99)
‘Expanded Debt Initiative

Global AIDS Initiative

Total Additional Requirements

Total, Unfunded Request plus
Additional Requirements

House
14,601
10,356

4,245

300-500

. 200-300
800
200-500
50-100

1,450-2,300

5,695-6,545

Senate -
14,601
12,679

1,922

300-500
200-300
800
200-500
50-100

1,450-2,300

3,372-4,222



FUNCTION 150 - REQUEST VS. ENACTED

($ millions)

Request
FY 1996 21,211
FY 1997 19,243
FY 1998 19,451
FY 1999 20,150

Foreign Operations FY 1999

Foreign Operations
(Total)

Economic Support Fund
Assistance to the NIS

Global Environment
Facility

14,048

2,514

925

300

Enacted

18,417
18,269
18,574

19,709

12,908

2,383
801

193

Request -
Enacted

2,794
974
877

441

1,140

131
124

107
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MEMORANDUM FOR THE PRESIDENT @Mgw
Bl John Podesta, Sandy Berger, Jim Steinberg, Tony Blinken, Gene Sperling

From: Sidney Blumenthal/A

Subject: Reconstruction

Success in the war will be marked, in great part, by the building of a new Europe. Reconstruction
in the Balkans should be analogized to the Marshall Plan. Through reconstruction we will
integrate the Balkans into Europe, insuring that the sources of strife that produced the war are
replaced by a foundation for peace. The fact that this task will prove difficult should be
embraced; it should not be a cause for hesitation. Even emphasizing the hard nature of the work
ahead would underline the Administration’s momentum and forward-looking direction.

i ut himself at the head of the reconstruction e The declaration of the

foreign ministers and our insistence that the bulk of the funds come from the Europeans should
not in any way prevent the President from being decisive in his initiative or his statements. (It’s
worth recalling and stressing to our Allies that while the U.S. investment in the Marshall Plan
was sizeable, 80 to 90 percent of the capital formation in its first two years came from Europe
itself.) The reconstruction effort provides an unparalleled occasion for an articulation of the
President’s larger vision of the post-war West and placing that vision within his foreign policy as
a whole. The President should not allow announcements or gestures by others, or even joint
declarations that include the U.S., to preempt his broader statements. To the public, not only in
the U.S. but across Europe, these events make a faint impression until the President identifies
himself with them.

he Presi one to announce the Stability Pact and the Donors Conference, even

if news about them is floating around. Only a few people will be aware of them; it is the
President who will give them drama and significance. The relaunch will be, in effect, the launch.

Reconstruction will offer concrete substance to our other motives for fighting the war. It will not
bmmmn ground the moral cause and demonstrate our ultimate
seriousness. Just as the war has been cast as the final war of the 20th century, ushering in a new
era in the 21st, the President should cast reconstruction as completing the work of Wilson,
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Roosevelt and Truman while setting a new direction, It would be apt for the President to refer to
“Wilsons dream of a democratic Europe, of international cooperation and of an internationalist
U.S.; of FDR’s Four Freedoms—the Kosovo war, it can be rightly claimed, was dedicated to
fulfilling freedom from fear; of Truman’s revitalization of a democratic western Europe through
the Marshall Plan and of his defense of the West through NATO. In each of the three great world
struggles of the 20th century, American presidents had a progressive conception of the peace.
Now, at the end of the Kosovo war, those American ideals can be more realized than ever. It
would also be appropriate to note that extreme partisanship after World War [ prevented a U.S.
role in the international arena and was a contributing factor to World War II, while responsible
bipartisanship made possible the positive U.S. role in the world after World War II and led to the
spread of prosperity and democracy. Today, too, the stakes of the future are high. Once the
President is advocating reconstruction, he cannot say often enough that the national interest must
be put above any short-term partisan interest.

The President’s statements in Europe are likely not to get the full resonance they deserve. This is
the usual fate of remarks made on foreign trips. No one should count on a sudden historical
understanding among the media to remedy their routines. Though a reconstruction package is
likely to be proposed months from now, it should begin to be treated as an immediate issue. The
natural instinct, upon coming home from the trip, will be to turn instantly to domestic issues. Of
course, the President should engage them as energetically as possible. He might even consider
asking for a joint session of Congress to launch his post-war domestic program But the President
should not'miss the opportunity now of setting the reconstruction issue in place properly. He
v-% shgummmggmg at least two speeches upon his return—one laying out his vision of the
t on will make that possible; another would explain
how our international objectives in reconstruction mesh with our domestic priorities, especially
in terms of the budget. The President must repeatedly point out that the money we put in will be
returned manifold and he should cite the Marshall Plan as the precedent.

How the President deals with reconstruction will be seen as an integral aspect of how he
conducted the war. Further, the elites will watch the President carefully on this issue. If he takes
the lead, he can rally them to his banner of new internationalism and turn them against
Republicans who do not act like the post-World War II bipartisan icon, Senator Arthur
Vandenberg. Beginning with the G-8, foreign policy will be analyzed in the most influential
editorial pages through the reconstruction question. Paradoxically, the greater the static the more
those pages will take the side of the President. This controversy will feed a general view of the
uncooperative Republicans and has the potential of becoming early on a central issue in the
presidential campaign—an issue that gradually polarizes to the Democratic advantage.
Reconstruction is the resolution of the point that we are the natural guardians of stability,
national security and global prosperity.

While the Administration has wisely contained itself from celebrating the victory before the
Kosovars return to their homes, we will have a national celebration in any case—July 4th. Would
it be untoward to invite contingents of the air forces from Britain, France, Germany, the
Netherlands, and Italy to join the U.S. Air Force in an extended air show over Independence



Mall before the fireworks? It would not be inappropriate for the President to have as guests any
of the NATO leaders, or simply Secretary-General Solana, who might choose to watch with him
from the Truman Balcony.
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THE WHITE HOUSE
WASHINGTON

June 15, 1999

RECOMMENDED TELEPHONE CALLS

o4
Podasts.

BED i Representative Vic Snyder (D-AR)
(202) 225-2506

Representative Loretta Sanchez (D-CA)
(202) 225-2965

Representative Bob Etheridge (D-NC)
(202) 225-4531

Representative Mike Mclntyre (D-NC)
(202) 225-2731

Representative Nick Lampson (D-TX)
(202) 225-6565

DATE: Tuesday, June 15, 1999
RECCOMENDED BY: Larry SteinfJ?
PURPOSE: To urge wavering House Democrats to support the

McCarthy amendment related to gun shows.

BACKGROUD: As you know, the Republicans are planning to divide the
juvenile justice/gun package into two separate bills: one
relating to juvenile justice and "cultural" issues, such as
video games and lyrics, and the other relating to guns. The
purpose of this maneuver is to decrease the likelihood of a
strong youth safety/gun package passing the House.

Rep. McCarthy is offering a bipartisan amendment which,
similar to the Lautenberg amendment that passed in the
Senate, would close the gun show loop hole and extend the
same Brady background checks we know work to all sales
at gun shows. While the NRA claims that this would
govern every sale and create all sorts of new red tape, that’s
just not true. Like the Lautenberg amendment, the
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McCarthy proposal simply builds on the Brady background
check and federal gun dealer systems that have been in
place for years.

In contrast, Rep. Dingell is offering an amendment that will
weaken the Senate-passed bill by shortening the period for
Brady background checks from three business days to just
24 hours.

TALKING POINTS:

;
1
£

I understand that this is a difficult issue for you and
many other members. We're trying to keep the focus on
gun safety and keeping guns out of the hands of kids
and criminals. This is not an issue about gun control, as
much as the NRA and the Republicans want to say it is.

Passage of the bipartisan McCarthy amendment is
critical to whether or not the House passes a bill I can
support.

If the House fails to include the McCarthy amendment,
or if the Dingell amendment passes, the House will
have given the American public legislation that has a
gaping gun show loophole. For instance, if the current
House proposal to put a 72-hour time limit on
background checks at gun shows applied to the FBI's
National Instant Check System (NICS), the Justice
Department estimates that 22 percent of the fugitives
and felons that have been denied guns -- or more than
9,300 over the past 6 months -- would have them today.

The vote on the McCarthy amendment will be very
close. I would really appreciate your help.

DAT% OF ﬁBMISSION E June 15, 1999

ACTION:
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Florida Gives Kids
An Altemati've_ .
To Failing Schools

By Jes BUsH

Today Florida will take a giane stride
forward (n ensu thae schools serve
children and Lheir families whea [ sign
1 law the Bush,/Brogan A+ Plan loe
Education. The plan puts the educational
needs of every scudent above the bureau-
cratic needs of the system. Hece's what It
does: '

o Assesses sudent [earning. For the {irst
time, Florids students in grades three
through 10 will be tested annually on thelr

gress. Each student's test results will

sent home to his b'n:iw — .

« Ratses 3n X proe
motton. ' No longer will students advanca to
the next grade without mestering the skills
of their grade leval, At the same tine. the
$1a%0 1§ dramaucally Increasing Ity fung-
ing for remedialion e{Torts.

* Grrudds echools. Florids will rank

Bagad primaniy on scudent (earning. The
grades will be sent home to parents and
Posted on the Inernet. i

student, .
* Helps failing schools, Schools that re-

in 3taml, (wo high schools have addeq
more classes. Mlami High wili become the
first scheol in Dade County to require 31l
students to take elght 30-minute classeq n-
steud of six two-hour classes. And a repre
sentative of the Hillg County pub-
!Ic xchools lold the Tampa Tribune thal the
tchool board is “working on & plan w help
$chools with marginal grades. so that noge
ends up (alling."

Local senool of ticials have been remark-
wbly candid about the reason for thelr sud-
den lntereat in the plight of poor-pet{orms
Ing students and schools. An assoclate sy-
perintvndent toid the Miumi Hermid: “No
onc wanls to see thelr schools ger on the
list.” In Calnesville, a school board mem-
ber told her local paper that *I'm going to
Work very hard to make sure that none of
the porents In Atachoa County.need a
voucher.®

This fall, children at two chronically
{alling elementary sehools 1o Pansacola
will be the (Irst students to receive Oppor-
cunity Scholatships, Four of Pensacoia’s
live Catholic elementary schools
ready to accept scudents, More. than 1
parents recently attended sn informa.
tioaw! meeling regarding thalr new educa-
tonul options. One méther's comments
hauntingly the apachy of the

sent system: ] had three older chi

Who went to Bibbs [Elementary Schooi|,
and they're not dolng exceptionally well,
([ this had been around years ago, maybe
ey Wouldn't have fallen through the
cracks.”

. 0 Schelarships arrived wa
ceive a D or P yrude will recelve stale and |y, 'or mh‘gmm three older children.

10cal assistance to rum around quickly.

© Procides an atternative for students m
failing schosls. I & school recelves an P
(or (wo years, all chikiren In chat school

will recelve an Opportunity Scholarship
them to attend another

g
g

i
;

|

Bul no other. ehlld should ever hav to (all

through the coucks, -+
Mr. Bush, & Reyublican, is governor of

Flonda.
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CHART OF THE WEEK

OECD Farm Subsidies
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South Korea, Mexico and Poland.

As in most OECD countries, farm subsidies in the United States have declined as a
share of GDP. OECD projections show that, in 1998, U.S. farm subsides were a slightly
smaller percent of GDP than those of the EU or the OECD as a whole (excluding the
newest member countries).
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SPECIAL ANALYSIS

Defined Contribution Plans May Deliver the Benefits

Will the trend away from traditional defined benefit (DB) pension plans toward
401(k)-type defined contribution (DC) pension plans reduce the adequacy of future
retirees’ private pension benefits? A recent study suggests not.

DB plans appear to be more generous. Current retirees with DB plans tend to have
more pension wealth than those with DC plans. For example, an analysis of workers
aged 51 to 61 in 1992 found that those with a DB plan on their current job had more
than twice the median pension wealth in their current plan than did those with a DC
plan. When pensions from past jobs were included, median DB wealth was found
to be 50 percent greater than median DC wealth. However, a number of factors other
than the characteristics of the pension plans could have contributed to these
differences in pension wealth, including differences in salary and job tenure between
workers covered by the two types of pensions in the past. In addition, many more
workers today have DC plans, the plans may be more generously funded by
employers, and workers’ contributions and investment allocations may be different
from those representative of past DC plans.

A different comparison. To see whether today’s workers will have better or worse
pension benefits than current DB beneficiaries, the new study develops a
methodology for comparing today’s DC plans with yesterday’s DB plans. In
particular, it looks at a representative sample of DB plans in 1983 and a
representative sample of DC contributions and investment allocation patterns from
1995. It simulates earnings histories and stock market returns and generates
probabilistic distributions of pension benefits for the same group of people under the
two different kinds of plans. The key finding is that the DC plans generated higher
benefits than the DB plans in 80 percent of the cases.

Risks and rewards. The trend away from DB plans entails a major shift of
responsibility and risk from employers to workers. In a typical DB plan, the
employer takes all the responsibility for providing the worker with a guaranteed
retirement income for life; in a 401(k) plan the worker has the responsibility for
saving and investing to accumulate funds for retirement and for managing those
funds to provide retirement income. With DB plans, the nominal benefits of workers
who leave a firm are usually frozen. With 401(k) plans, assets are portable and can
continue to grow after workers leave a firm—as long as they reinvest rather than
spend their lump-sum distributions. ‘Similarly, workers with 401(k) plans bear the
risk for poor investment choices or market performance.

The cloudy crystal ball. The new study’s findings suggest that, relative to past DB
plans, current DC plans provide ample reward for taking on these responsibilities and
risks. The mean DC benefit was 2.4 times the mean DB benefit, while the DC
benefit at the tenth percentile of the DC distribution was only 20 percent smaller than

Weekly Economic Briefing 1 June 11, 1999



the corresponding tenth percentile DB benefit. Even quite risk-averse individuals,
if asked to choose in advance, might judge that the expected benefit in the DC plans
was enough higher to outweigh the greater risk.

Future pension benefits are uncertain, of course, because they depend on future stock
market returns and real wage growth, as well as on workers’ job mobility and
whether they save or spend their pension accounts when they change jobs. The study
found that the DC plans provided higher average benefits even under assumptions
that were relatively disadvantageous to DC plans such as lower stock market returns.
It also found that workers could end up with as much pension income under today’s
DC plans as under yesterday’s DB plans even if they saved only a quarter to half of
their DC plan assets when changing jobs. Saving at least that much may be common,
as evidenced by other data showing that the fraction of workers who reinvest their
entire lump sum distribution rises from about half among those aged 35 to 44 to
three-fourths among those aged 55 to 64.

Implications. Current DC plans appear to measure up quite well to past DB plans,
suggesting that the historical shift to DC plans will not lead to lower pension benefits
in the future. However, the analysis does not allow us to draw conclusions about the
future outcomes likely under current DC plans and current DB plans, because current
DB plans are probably better than their 1983 counterparts and current DC plans are
likely to produce a wider distribution of outcomes than current DB plans.
Additionally, one response of workers facing greater financial market risk in their
private pensions may be to place even greater value on a public pension benefit
system that does not carry such risk.
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The Economics of Inmate Labor R“Q 3,\—
f N

It is common for prisoners to have institutional jobs such as helping with cooking &r
cleaning, but it is far less common for them to have industrial jobs producing goods
for sale. In today’s tight labor market, however, the idea of tapping this
unconventional source of workers is attracting increasing attention, and economists
have begun to look at the economic consequences of greater inmate employment.

Background. Of the 1.2 million U.S. prisoners in 1997, fewer than 80,000 worked
for pay. Wages are typically low and some requirements limit the extent to which
firms employing prison labor can compete with other firms. Industrial employment
of Federal prisoners takes place through Federal Prison Industries, Inc. (FPI), a
nonprofit corporation created in 1934 that employs Federal inmates to produce
products sold exclusively to Federal agencies. The Prison Industry Enhancement Act
(PIE) of 1979 allows certified private companies to employ state and local prison
labor and to sell goods in interstate commerce. Such firms must pay prevailing
wages (subject to deductions including room and board and victim compensation
funds) and satisfy other conditions designed to minimize the impact on free workers.

Direct economic impacts are likely to be small. Even if every prisoner in the
United States were employed full-time, prison labor would account for only 0.2 to
0.4 percent of GDP. Such small effects reflect two factors. First, the size of the
inmate population is less than 1 percent that of the non-institutionalized civilian labor
force. Second, the productivity of prison labor is likely to be low. Prisoners are
unskilled relative to the workforce as a whole. Inmates are 2.4 times more likely to
lack a high school diploma or GED than are those in the non-institutional U.S.
population. High turnover and disruptions due to periodic lockdowns are structural
impediments that limit productivity in work conducted inside prisons.

Recidivism. Given the low skills of the inmate population, providing prisoners with

0
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a chance to gain work experience could improve their post-release employment.

Studies have estimated that prison labor reduces recidivism by between 3 and 20
percent. Some of the major benefits of reduced recidivism include reduced costs to
victims of crime, reduced costs of incarceration, and reduced court costs. It also
means better outcomes for the prisoners themselves. While prisoners constitute a
small fraction of the overall population, 28 percent of black men are estimated to
spend time in prison during their lives, so that improved post-release outcomes for
prisoners generally should be particularly beneficial for black men.

Would non-inmate labor be hurt? The small size of the potential inmate labor
force relative to the overall labor force means that overall wages and employment
would be relatively unaffected by an influx of prison labor (paid the prevailing wage
for unskilled labor). However, workers who are demographically similar to the
inmate population and for whom prison labor could be viewed as a substitute, might
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be hurt. For example, young unskilled men would be more likely to be affected than
the general population. The available evidence, albeit imprecise, suggests that if the
entire prison population were to enter the labor force, workers with less than a high
school degree would see a decline in wages of up to 5 percent. Some workers who
might be displaced by inmate labor could themselves turn to crime.

Implications. The positive benefits of opening prisons to private employers
(decreased recidivism) may well outweigh the costs (minimal negative wage and
employment effects on other unskilled workers). However, firms may be reluctant
to use prison labor because of the low productivity of inmates and the high costs of
producing in a prison environment.
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Health and Wealth

Health and socioeconomic status (SES) are strongly associated in industrialized
countries. While debate among medical scientists tends to focus on the linkages from
low SES to poor health, a new economic study also examines more complex
linkages, including how poor health affects SES.

The association. Median household wealth varies substantially by health status (see
chart). This association shows up for all age groups and is not just a middle- or late-

T m—— life pattern. Changes in health status are
also associated with changes in wealth.
The study finds, for example, that the
median wealth of Americans who
reported that they were in “very good”
health in both 1984 and 1994 rose from
$66,300 to $100,000, while the median
wealth of those reporting that their health
declined from “very good” to “fair” or

N 0 o i “poor” fell by ‘over 50 percent; Yo
status of head of household. i $3l,000

The effect of health on wealth. The study examines data from two national surveys
of older Americans and finds that episodes of poor health can have potentially large
impacts on household wealth. In a sample of those aged 51 to 61 in 1992, for
example, the onset of a mild new health condition was associated with a decrease in
wealth of $3,620, and the onset of a severe condition was associated with a decrease
of $17,000 or 7 percent. Research indicates that increased out-of-pocket medical
expenses and lower earnings from reduced work account for only part of these
reductions in wealth, with the rest currently unexplained.

The effect of wealth on health. Much analysis of the link from wealth to health has
stressed class differences in behavior. Smoking remains more prevalent among those
with lower incomes, for example, even though all groups have seen a decline. Poor
people also have less access to health care. While acknowledging these effects, the
study finds that health disparities by economic status are only partially mitigated
when researchers adjust for risky behaviors or access to medical care. More subtle
effects of SES on health appear to be important.

One illustration is psychological stress. Studies of British civil servants, first begun
in 1967 and still ongoing, suggest that factors such as work-related stress (often
caused by monotonous work over which a worker has little control) and the absence
of social support networks are important factors in the association between civil
service employment grade and health. Other research has shown the cumulative
negative effect of episodes of high and repeated stress—episodes that are likely to
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occur more frequently among lower socioeconomic groups. Studies showing the
long-term impacts of early childhood or even intra-uterine environmental factors
provide another example of the subtle effect of SES on health. Specifically, factors
such as poor conditions at home and childhood health problems have been found to
be independent predictors of cardiovascular, respiratory, and neurological health at
mid-adulthood.

Implications. The new study provides evidence that the causality between socio-
economic status and health runs in both directions. First, health affects wealth
though out-of-pocket health care costs, especially for those lacking health insurance.
Thus, policies like providing coverage for prescription drugs may help offset the
decline in wealth resulting from illness, particularly for groups with substantially
higher out-of-pocket drug expenses. Second, wealth affects health, implying that a
strong economy and a high level of economic development have positive effects on
health outcomes. The study also shows that being disadvantaged at an early age can
have long-term health consequences into adulthood.

Weekly Economic Briefing 6 ' June 11, 1999



b-23-99
BUSINESS, CONSUMER, AND REGIONAL ROUNDUP

Benefits of Higher Quality Child Care Last into Elementary School. Children \
who attend higher quality child care centers perform better on measures of both

cognitive and social skills not only while they are in child care but also through their

transition into school, according to a new study. Second graders’ math skills were %‘

postively related to good classroom practices during child care, and their classroom

behavior was positively related to teacher-child closeness in child care. Children’s

language ability received a boost in kindergarten from high-quality care, but the . 3
difference largely faded by second grade. The study also found that quality child care W e
may be especially important for at-risk children. Better quality child care was more

strongly related to math skills and problem behaviors for children with less-educated H RC

mothers than for others. p
ot

Foreign Spending to Acquire or Establish U.S. Businesses Triples. Foreign
in : ing to acquire or establish businesses in the United States surged to

201.0 billion in 199 69.7 billion in 1997, according to the most
recent estimates by the Department of Commerce. This spending, which includes
both outlays made directly by foreign investors and outlays made through their
existing U.S. affiliates, almost tripled in 1998, following a decrease of 13 percent in
1997 and an increase of 40 percent in 1996. The 1998 outlays were bogsted by two
exceptionally large acquisitions (Chrysler by Daimler and Amoco by BP) and reflect
trends toward greater global consolidation in the automobile and oil industrigs. Many
0 i in telecommunication- and information-related
businesses and reflect a desire by foreign investors to gain access to advanced U.S.
technological capability, to integrate operations vertically, and to enter new markets.
Even without the two large acquisitions, 1998 outlays would have been 40 percent
higher than the previous record, set in 1996.

How Do Lottery Winnings Affect Economic Behavior? A new study surveying
237 winners of the Massachusetts lottery in the mid-1980s found reductions in hours
worked, labor force participation, and earnings for a group winning large prizes
(averaging $80,000 per year for 20 years). Expenditures on cars and homes
increased, as did savings, although savings in retirement accounts were not affected.
In a group winning a smaller prize (averaging $15,000 per year for 20 years), the
study found no substantial effect on labor supply or earnings, although winning the
prize seems to have increased work effort among those with no earnings prior to
winning the lottery. Yet, savings were sharply reduced after winning a smaller prize,
suggesting to the authors that winning the lottery had reduced winners’ perceived
need to hold precautionary savings.

Prices of Non-Petroleum Imports Rise Slightly in May. After falling in March
and April, non-petroleum import prices rose 0.1 percent in May. Nevertheless, over.
the 12 months ending in May, non-oil import prices fell 2 percent, after falling 3.2
percent over the comparable months in 1997-98. Prices of imports from Asian newly
industrialized countries fell 5.8 percent over the 12 months ending in May.
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INTERNATIONAL ROUNDUP

Basel Committee Releases New Capital Adequacy Proposal. The Basel
Committee on Banking Supervision last week issued its proposal for a new capital
adequacy standard to replace the 1988 Capital Accord. The proposed capital
framework consists of three pillars: minimum capital requirements, supervisory
review, and effective use of market discipline. External credit ratings would be used
where feasible to determine risk weights on different assets, and the result will be to
reduce risk weights for high-quality corporate credits and to introduce a higher-than-
100-percent risk weight for certain low-quality exposures. For some sophisticated
banks, the Committee suggests that banks could use their own internal credit ratings
to determine the capital requirement. It is hoped that the improved weighting system
will remove some of the perverse incentives, inherent in the current rules, to make
riskier loans. The Committee will seek comments on its current proposals and set
forth more definitive proposals during the year 2000.

Presidents Spend Less than Parliaments. Public spending as a percent of GDP in

~eeuntries.aun.hy presidents is about 10 percentage points less than it is jn thase-with
.a_parliamentary system, according to a recent study. The authors argue that
presidential systems may encourage thrift because a president is held directly and
separately accountable to voters, whereas lines of responsibility are more blurred in
parliamentary systems. Furthermore, a president needs only to assemble ad hoc
majorities to pass laws, while parliamentary leaders may need to distribute more pork
to maintain a stable majority. However, the study certainly is not definitive. For
example, the preponderance of parliamentary systems in Europe, where voters seem
especially supportive of public spending, may bias the results.

IMF’s Outlook for South Korea Improves. South Korea’s economy could expand
by 4 to 4'2 percent on a year-over-year basis in 1999, according to the IMF’s chief
representative in Seoul. GDP 1n the first quarter was 4.6 percent higher than a year
ago and was led by strong private consumption, but the IMF official said that 4 to 42
percent GDP growth was possible even if consumption slows. The prediction is a
significant improvement from the forecast of 2.0 percent growth the IMF made in its
May World Economic Outlook. The official noted that South Korea’s unemployment
rate (currently 6.7 percent) would likely be helped by GDP growth; however,
continued corporate restructuring would prevent a rapid decline in unemployment,
which will probably remain at historically high levels.

Slovenia on the Right Track for EU Accession. A new World Bank report finds
that Slovenia’s economic performance makes it a strong candidate for EU accession,

though room for improvement remains. Slovenia’s-growth has heen stahle at around

rcent per year for the last 6 years; its GDP per capita was the highest among the
~30.Central and Eastern European countries seeking accession and just $100 below
_that of Greece. The report found need for improvement in areas that include
attracting more foreign direct investment, reforming the pension system and making
the banking sector more competitive.

Weekly Economic Briefing 8 June 11, 1999



RELEASES THIS WEEK

Producer Price Index
*Embargoed until 8:30 a.m., Friday, June 11, 1999**

The producer price index for finished goods rose 0.2 percent in

May. Excluding food and energy, producer prices rose
0.1 percent.

Retail Sales
*Embargoed until 8:30 a.m., Friday, June 11, 1999**

Advance estimates show that retail sales rose 1.0 percent in May.

Excluding sales in the automotive group, retail sales rose
0.5 percent. :

Productivity

Nonfarm business productivity rose 3.5 percent at an annual rate in
the first quarter of 1999. Manufacturing productivity rose
6.2 percent.

MAJOR RELEASES NEXT WEEK

Consumer Prices (Wednesday)

Housing Starts (Wednesday)

Industrial Production and Capacity Utilization (Wednesday)
U.S. International Trade in Goods and Services (Thursday)

Weekly Economic Briefing 9 June 11, 1999



1970-
1993 1998 1998:3 1998:4 1999:1
Percent growth (annual rate)
Real GDP (chain-type) 2.7 43 3.7 6.0 4.1
GDP chain-type price index 5.4 0.9 1.0 0.8 1.5
Nonfarm business (NFB) sector:
Productivity (chain-type) 1.5 2.7 2.5 43 3.5
Real compensation per hour:
Using CPI 0.6 2.6 2.3 2.2 2.6
Using NFB deflator 1.3 3.8 3.4 3.8 2.6
Shares of Nominal GDP (percent)
Business fixed investment 10.9 11.0 10.9 11.0 11.0
Residential investment 4.5 4.3 4.4 4.5 4.6
Exports 8.2 11.83 11.0 11.3 10.9
Imports 9.2 13.0 12.9 13.1 13.2
Personal saving 5.2 0.3 0.1 -0.0 -0.4
Federal surplus -2.7 0.9 1:1 0.8 1.3
1970- March April May
1993 1998 1999 1999 1999
Unemployment Rate (percent) 6.7 4.5 4.2 4.3 4.2
Payroll employment (thousands)
increase per month 83 343 11
increase since Jan. 1993 18665
Inflation (percent per period)
CPI 5.8 1.6 0.2 0.7 N.A.
PPI-Finished goods 5.0 0.0 0.2 0.5 0.2

**Figures beginning 1994 are not comparable with earlier data.

New or revised data in boldface.

PPI data embargoed until 8:30 a.m., Friday, June 11, 1999.
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EINANCIAL STATISTICS

April May June 10,
1997 1998 1999 1999 1999
Dow-Jones Industrial Average 7441 8626 10444 10854 10621
Interest Rates (percent per annum)
3-month T-bill 5.06 4.78 4.29 4.50 4.54
10-year T-bond 6.35 5.26 5.18 5.54 5.92
Mortgage rate, 30-year fixed 7.60 6.94 6.92 7.15 7.51
Prime rate 8.44 8.35 7.75 7.75 175
INTERNATIONAL STATISTICS
Exchange Rates Current level Percent Change from
June 10, 1999 Week ago Year ago
Euro (in U.S. dollars) 1.048 1.2 N.A.
Yen (per U.S. dollar) 118.9 -2.2 -16.0
Major currencies index (Mar. 1973=100)  95.68 -1.3 -3.5
(trade-weighted value of the U.S. $)
Real GDP Unemployment CPI inflation
International Comparisons ¥ growth rate (percent change in index
(percent change last 4 quarters) (percent) last 12 months)
United States 3.9 (Q1) 4.2 (May) 2.3 (Apr)
Canada 3.2 (Q1) 8.3 (Apr) 1.7 (Apr)
Japan 0.1 (Q1) 4.9 (Apr) -0.1 (Apr)
France 2.3 (Q1) 11.4 (Mar) 0.5 (Apr)
Germany 0.8 (Q1) 27.2 (Apr) 0.6 (Apr)
Italy 0.9 (Q4) 12.3 (Jan) 1.5 (Apr)
United Kingdom 0.6 (Q1) 6.3 (Feb) 1.6 (Apr)

1/ For unemployment data, rates approximating U.S. concepts as calculated by the U.S. Department of Labor, Bureau of Labor
Statistics. .

2/ Rate for former West Germany. Using OECD standardized unemployment data, the unemployment rate for unified Germany for
April was 9.1 percent.
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The Economics of Inmate Labor

N oy
.

It is common for prisoners to have institutional jobs such as helping with cooking
cleaning, but it is far less common for them to have industrial jobs producing goods
for sale. In today’s tight labor market, however, the idea of tapping this
unconventional source of workers is attracting increasing attention, and economists
have begun to look at the economic consequences of greater inmate employment.

Background. Of the 1.2 million U.S. prisoners in 1997, fewer than 80,000 worked
for pay. Wages are typically low and some requirements limit the extent to which
firms employing prison labor can compete with other firms. Industrial employment
of Federal prisoners takes place through Federal Prison Industries, Inc. (FPI), a
nonprofit corporation created in 1934 that employs Federal inmates to produce
products sold exclusively to Federal agencies. The Prison Industry Enhancement Act
(PIE) of 1979 allows certified private companies to employ state and local prison
labor and to sell goods in interstate commerce. Such firms must pay prevailing
wages (subject to deductions including room and board and victim compensation
funds) and satisfy other conditions designed to minimize the impact on free workers.

Direct economic impacts are likely to be small. Even if every prisoner in the
United States were employed full-time, prison labor would account for only 0.2 to
0.4 percent of GDP. Such small effects reflect two factors. First, the size of the
inmate population is less than 1 percent that of the non-institutionalized civilian labor
force. Second, the productivity of prison labor is likely to be low. Prisoners are
unskilled relative to the workforce as a whole. Inmates are 2.4 times more likely to
lack a high school diploma or GED than are those in the non-institutional U.S.
population. High turnover and disruptions due to periodic lockdowns are structural
impediments that limit productivity in work conducted inside prisons.

Recidivism. Given the low skills of the inmate population, providing prisoners with
a chance to gain work experience could improve their post-release employment.
Studies have estimated that prison labor reduces recidivism by between 3 and 20
percent. Some of the major benefits of reduced recidivism include reduced costs to
victims of crime, reduced costs of incarceration, and reduced court costs. It also
means better outcomes for the prisoners themselves. While prisoners constitute a
small fraction of the overall population, 28 percent of black men are estimated to
spend time in prison during their lives, so that improved post-release outcomes for
prisoners generally should be particularly beneficial for black men.

Would non-inmate labor be hurt? The small size of the potential inmate labor
force relative to the overall labor force means that overall wages and employment
would be relatively unaffected by an influx of prison labor (paid the prevailing wage
for unskilled labor). However, workers who are demographically similar to the
inmate population and for whom prison labor could be viewed as a substitute, might

Weekly Economic Briefing 3 June 11, 1999
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be hurt. For example, young unskilled men would be more likely to be affected than
the general population. The available evidence, albeit imprecise, suggests that if the
entire prison population were to enter the labor force, workers with less than a high
school degree would see a decline in wages of up to 5 percent. Some workers who
might be displaced by inmate labor could themselves turn to crime.

Implications. The positive benefits of opening prisons to private employers
(decreased recidivism) may well outweigh the costs (minimal negative wage and
employment effects on other unskilled workers). However, firms may be reluctant
to use prison labor because of the low productivity of inmates and the high costs of
producing in a prison environment.
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BUSINESS, CONSUMER, AND REGIONAL ROUNDUP

Benefits of Higher Quality Child Care Last into Elementary School. Children
who attend higher quality child care centers perform better on measures of both
cognitive and social skills not only while they are in child care but also through their
transition into school, according to a new study. Second graders’ math skills were
postively related to good classroom practices during child care, and their classroom
behavior was positively related to teacher-child closeness in child care. Children’s
language ability received a boost in kindergarten from high-quality care, but the
difference largely faded by second grade. The study also found that quality child care
may be especially important for at-risk children. Better quality child care was more
strongly related to math skills and problem behaviors for children with less-educated
mothers than for others.

Foreign Spending to Acquire or Establish U.S. Businesses Triples. Foreign
investors” spending to acquire or establish businesses in the United States surged to
a.record $201.0 billion in 1998 from $69.7 billion in 1997, according to the most
recent estimates by the Department of Commerce. This spending, which includes
both outlays made directly by foreign investors and outlays made through their
existing U.S. affiliates, almost tripled in 1998, following a decrease of 13 percent in
1997 and an increase of 40 percent in 1996. The 1998 outlays were bogsted by two
exceptionally large acquisitions (Chrysler by Daimler and Amoco by BP) and reflect
trends toward greater global consolidation in the automobile and oil industries. Many
0 1 in telecommunication- and information-related
businesses and reflect a desire by foreign investors to gain access to advanced U.S.
technological capability, to integrate operations vertically, and to enter new markets.
Even without the two large acquisitions, 1998 outlays would have been 40 percent
higher than the previous record, set in 1996.

How Do Lottery Winnings Affect Economic Behavior? A new study surveying
237 winners of the Massachusetts lottery in the mid-1980s found reductions in hours
worked, labor force participation, and earnings for a group winning large prizes
(averaging $80,000 per year for 20 years). Expenditures on cars and homes
increased, as did savings, although savings in retirement accounts were not affected.
In a group winning a smaller prize (averaging $15,000 per year for 20 years), the
study found no substantial effect on labor supply or earnings, although winning the
prize seems to have increased work effort among those with no earnings prior to
winning the lottery. Yet, savings were sharply reduced after winning a smaller prize,
suggesting to the authors that winning the lottery had reduced winners’ perceived
need to hold precautionary savings.

Prices of Non-Petroleum Imports Rise Slightly in May. After falling in March
and April, non-petroleum import prices rose 0.1 percent in May. Nevertheless, over
the 12 months ending in May, non-oil import prices fell 2 percent, after falling 3.2
percent over the comparable months in 1997-98. Prices of imports from Asian newly
industrialized countries fell 5.8 percent over the 12 months ending in May.

Weekly Economic Briefing 7 June 11, 1999
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THE WHITE HOUSE SRJIN L0
WASHINGTON ;
June 11, 1999 W
MEMORANDUM FOR THE PRESIDENT W

FROM: GENE SPERLING @Mw
SUBJECT: NEC WEEKLY REPORTS
et JOHN PODESTA

Appropriations: You should know that Speaker Hastert and Chairman Young negotiated this past week
over how to allocate $5-7 billion to the non-defense bills from reductions to the Defense, Agriculture,
Legislative Branch, and Treasury bills. In a similar exercise, Senators Stevens and Byrd have been
allocating funds from a “deficiencies” pot — this week $1.2 billion for the Commerce/Justice/State bill as
it went to subcommittee Wednesday (6/9). On Tuesday (6/8) the Senate passed the Defense bill 93-4,
and the House passed the Agriculture bill 246-183. The Senate will take up the Energy & Water bill
Monday (6/14), and may take up the Transportation bill as well. No matter how the Leadership allocates
the $5-7 billion, however, big problems remain for the Labor/HHS and VA/HUD bills at the end of the
day.

Social Security: You should know on Wednesday (6/9) Congressman John Kasich held a press
conference to introduce his Social Security reform plan. The key points are: (1) Initial Social Security
benefit would no longer be indexed to real wage growth but to prices; and (2) The plan would allow for
voluntary carve-out accounts with a progressive contribution. For each year of contribution to the
account, the traditional Social Security benefit would be cut by 0.33 percent with a lifetime cap of 15
percent. The proposal does not affect anyone 55 or older. On Wednesday (6/9) and Thursday (6/11) the
Ways and Means Committee held two days of hearings where Members testified on their Social Security
reform plans. Only plans that have been scored by the Social Security Actuaries as extending solvency
for 75 years were invited to testify. A number of plans were discussed, including Breaux/Gregg, Gramm,
Moynihan/Kerrey, Kolbe/ Stenholm, Nadler, and Archer/Shaw. Also Monday (6/7), Jack Lew, Larry
Stein, and I met with Senators Daschle, Conrad, Lautenberg, and Moynihan to discuss strategy on both
the House-passed version and the Senate version (Abraham-Domenici) of the Social Security lock box.

Update on Medicare Reform: After some preliminary consultations with the Democratic leadership and
other key Democrats, it appears that the general positioning of your Medicare reform package appears to
split the different priorities of conservative and base Democrats. Congressman Gephardt and Senator
Daschle seem generally comfortable with the parameters of the drug benefit design we have discussed.
However, since we have not briefed them fully on the plan’s offsets, it remains unclear whether their
support for the drug benefit would be at all affected when they fully understood the details. Senator
Kennedy and his office, after learning of some of the general parameters from Senator Daschle, is
indicating that drug benefit is too modest; he believes that we are being too miserly on the use of the
surplus. In contrast, Senator Conrad has indicated his concern about tapping too much into the surplus
for any drug benefit. (Having said this, he has also indicated his desire for the premium to be as low as
possible.) We are notifying the Congress, the interest groups, and the media that you have made no final
decisions on your reform initiative and will not until after you return from next week’s trip. This wi

give us the opportunity to hold meetings with the Congress and the groups in order to solicit their
feedback and attempt to get them more invested without relaying the details of the plan. The slight delay
in announcement will also serve to allow us to better choreograph a much more organized rollout for your
plan.
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Computer Export Controls: John Podesta, Jim Steinberg, and I met with the major computer company
CEOs on Friday (6/11) to discuss computer export controls. They are arguing that our current definition
of a supercomputer is obsolete, and will soon be shipping widely available, inexpensive computers that
exceed the current definition of a supercomputer. This issue has obviously become more sensitive in the
wake of the Cox Report -- but we made a commitment to have an Administration position on this by June
30th.

High-tech CEOs: John Podesta and I also met with John Doerr and other Silicon Valley CEOs to discuss
accounting standards, the R&D tax credit, the need to increase R&D funding, and Y2K liability reform. I
am also working to get them more involved in your “new markets” initiative and addressing the "skills
gap" for high-tech workers.

Aviation Priorities: John Podesta and Dorothy Robyn of my staff met on Thursday (6/10) with 20 CEOs
of airlines and related unions (pilots, machinists and flight attendants). The CEOs urged us not to issue in
final form DOT’s proposed competition guidelines, which they believe are unnecessary, especially given
the recent antitrust suit against American Airlines, and would chill competition, giving (non-union) low-
cost carriers a free ride at the expense of (unionized) dominant carriers. They expressed support for Rep.
Shuster’s proposal to take the aviation trust fund off budget, which they see as a way to increase spending
on FAA operations. We have threatened to veto Shuster’s bill over the off-budget provision, on the
grounds that (combined with limits on general fund spending on the FAA) it could result in reduced
spending on FAA operations relative to airport infrastructure. Finally, the CEOs said they had reached
agreement on a voluntary program to address passenger complaints, and they may be close to getting key
Members on board. Although we have not seen the details, the proposal appears to stop short of the
comparable Administration proposal. Dorothy met on Friday (6/11) with Iowa’s attorney general and
representatives from five other state AG offices to discuss aviation competition. The stage attorneys
general, who have become increasingly vocal about airline competition problems, urged us to issue the
guidelines. They believe the guidelines, by curbing predation against the all-important low-cost carriers,
represent the best opportunity we have to enhance competition.

GMO Meeting: The NEC held a Deputies Meeting on Monday, June 7 to discuss the Administration’s
current strategy on genetically modified organisms (“GMOs”) and on gaining access for US agricultural
products contammg GMOs into European markets The Deputles decrdedmmplcss.fouw
S - et -EU
Su framework The Deputres also recommended formatron of an mtematlonal “blue-nbbon panel
to bolster the already considerable body of science around the safety of GMOs. The Deputies will meet
again in several weeks to review strategy for consideration of GMOs in the WTO Ministerial context.

Steel Update: You should know that the Quota bill is set for next Tuesday (6/15). We are whipping
Democrats, and will arrange Cabinet member (specifically Secretary Rubin) meetings with undecided
members in advance of vote. It is still not clear if we have the votes to defeat a cloture motlon Although

communications campai i = : 1 to

steel industry membership, but agriculture exporters and steel consuming manufacturers are belatedly

stepping up activity. Senator Roth 1s attempting to put together a steel package that wavéring members

could say they support in lieu of the quota bill. He hopes to bring Moynihan and Baucus on board and

mark it up on Wednesday (6/16) in Finance Committee, but does not plan to seek a floor vote. The Roth

package would likely include Section 201 reform, strengthened import monitoring, ending international

financial institution funding of additional steel capacity, and possibly requiring USTR to initiate a Section
01 to address global steel over capacity. We haue difficulty w1th the Section 301 proposal, and are

orking with his staff to figure out options. Q
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Meinamphetamine "Epicenter’ Draws Federal
Notice

By :ric Lichtblau

Los Angeles Times

W ASHINGTON California's sprawling Central
Vail.y, long renowned for its agriculture business,
earr.«d a new and more dubjous distinction
Tucsday from federal authorities: the **cpicenter”
of 1. United States' growing methamphetamine
industxy,

M cxican-controlled methamphetamine “'super
labs ' have grown so prevalent in the valley that
the -vhite House Office of National Drug Control
Poii::y has named the nine-county region as one of
five “high-intensity" trafficking zones in need of
gpec:al attention,

T!.: designation moans that the valley could
reccive a3 much as §2.5 million a year in federal
funas, plus extra law-enforcement tools, There are
31 zones nationwide.

O er drug-trafficking zones aunounced
Tuesday were Hawadi, a frequent stopover for
higi - grade heroin and other drugs from Asia; New
Enz.and, a popular pipelinc for East Coast drug
smu s glers; Ohio, infiltrated by violent street gangs
and cocaine dealers in the state's **Rust Belt," and -
Or ;un, where methamphetamine has become the
“diug of choice.”

4. will ghare in the new federal funding.
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Stavislaus County Sheriff Les Wei
helped lead a lobbying effort to win federal
assistance, acknowledged that Tuesday's
announcement was a mixed blessing for the
region.

**While on the one hand we're happy to pet these
resources, we have to admit that we have adrug -
problem that's out of control, It's not exactly
something you can stand up and say you're proud
of," the shetiff said .

While the trade was once dominated by biker
gangs, Mexican drug cartels have emerged in
recent years to take control of the region,
establishing laboratories in abandoned
farmhouses, boarded-up homes and other remote
tural sites, authorities said. They typically employ
illegal immigrants and migrant farm workers to
produce up to 100 pounds of the cheap, highly
addictive drug in each 24-hour **cooking" cycle.

“*Methamphetamine is the major drug law-
enforcement problem in the Central Valley, and
we need all the help that we can get," said Paul
Seave, the U.S. attorney for the region.

But critics said that expansion of the drug-
trafficking zone program, first created in 1990,
underscores how political, unfocused and
sometimes ineffective the effort has become, with
resonrces gpread too thin.

**Tha whole program has lost a sensc of
strategy," said Stan Morris, deputy director of the
White House drug policy office in the Bush
administration and now a private consultant.
**When everything becomes a priority, nothing
becomes a priority.”

He sald the program, which has grown in
funding from about $25 million at its inception to
$185 million today, gives politicians a way to dole
out “*pork in the drug war” to their local
communities.

But there is Little to demonstrate that the money
and resources devoted to past drug-trafficking
zones has done much to turn around the drug
problem in those communities, said Rob Stewart,
an analyst for the Drug Policy Foundation, a
Washingion-based think tank that supports more
resources for drug-abuse treatment.

*I'm sure (the zonc designations) do some good.
I'm sure they do make some neighborhoods livable
again,” he said. *'But in the macro sense, without a
broader strategy, is it like rearranging the deck
chairs on the Titanic?"

P. 024
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An Unrivaled Killer / How Many Secret Caches?

New York Times Service
The following article was reported by Lawrence K. Altman,
William J. Broad and Judith Miller: it was written by Mr.
Broad
{EW YORK — No one has come down with smallpox
for decades. But in some itis tially
than evuw hudmnm

Why Smallpox Was Spared

A Vanquished Plague

'g « ;V
Codesta

Once one of the most feared has been by the use of
vaccines. In the 20th century alone, nmthdw!osooml’onpooplo Here is a look at
the disease and how it attacked its victims.

Progress of the Disease
Replication JAYS  TYPCAL VARATIONS

Over the ages, immunties built up
slowly .u'rople survived the in-
fection, with children usually faring
better than adults. Later on, vaccn-
::ons helped keep the scourge at

y.

Today, experts say, such protec-

over the ages than any other infoctious dis- | tions are all but gone and le are
case. [n the century alone, experts estimate, nnookupma genmuy more vulnerable to the dis-
half-billion lives, more than all the wars and epid put the need for in-
w. ulhgem debate and possibly protec-
ts scars run deep. As long as three thousand years ago, | tve action.
mmmdrmm i oo Signs of ‘Wereall !ndmn dehu
pockmarks appear on the mummified . Egyptian Fenn.l nallp at George Washing
pharaoh Ramses V. The and traveled | U “We're app hing 100 percent plib

ihi

z'l 1980, the World Health Organization proclaimed the
word free of smallpox and soon asked for all laboratory
samples of the virus to be destroyed or sent to ceatral
repositories. But it had no inspection powers. The heroes of
the eradication effort had to take nations of the world on
vbeuwomwmn.onebyom.meynidmedmd'dm:m

Da?mmappuunduunmthhnwomh
:xmllpoxuaweapon.hmvm bunﬂcdb—
has

Ammmmmnwmmumw—
one of two official smallpox rrm the globe,
dongm\hi!m—mmed it would delay its intended
d-swcmo( virus, reversing years of planning and Wash-
s previous stance.
virus was to have been destroyed this month, the first
‘EcammwummtumMMBm

lo:m:r'e y in war. Andumuomdmn vm.uqu-

mnﬁl of new
thewlholmdecumlhmlolohmmm

shape.
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the s vaccine in Marietts,
Pennsylvania, under the control of the Centers for Disease
Control and Prevention in Atlanta.

Smallpox vaccine is still needed at the CDC for scientists

tracks. More
hope to embark on studies to better un- | stocks. 3 ﬁ‘;“-“'_
derstand the killer's ways in an effort to perfect a cure. And | . Officially, destruction of the virus has beea put off" xchures Redied. bt abc
most of Mﬁarmmmwm years, until at least June 2002, as world health authorities 411 Of 1he ictms G
efforts 10 better judge the smallpox debate the stay. Qony by ooy
“It's ing. y di ** said Dr. Donald In 1972, the United States stopped routine vaccinations of ana secondery
Henderson, the scientist who led the global ign that | civilians smallpox, nearly a Mm«mu
i and now is dean emeritus of the Johns | the world. , about |14 million Americans bom since thea, oaY 13
Hopkins School of Public Health. [ thought the door bad | 42 of the population re comp Dle. o mmmemmmn
closed on itaway."” peoph o who were vaccinated,
Dr. WI-‘ in who of p eed is unclear b have never  Source: Works Heaan Organizanon e New York Time
advises Washington on germ warfare, called the ) Y 1l d the duration of i Pro-
omohbm tari mp of our cen- mmﬂymwmmwh‘vnﬁbm
known. immunity is unlikely, some experts say. But | who work with the virus. But serious problems with quality
be added: ‘‘We have no idea what may have been ouvxmnuumyludmmxuumh control have stopped vaccinations, creating an acute

g problem
for a very select group of scientists in the United States and, in
the event of an emergency, a much wider group.of le.

In late 1997, ;n by Mr. Alibek's revelations.
the Pen 22 millionprogram to make new
vaccines lha'numny mﬂudml smallpox. The earliest 4

mmum‘z , officials say, is 2005 — if itcan

cunmurwmdseFood Drug Admunistration. That will

difficult. Because the disease no longer exists and the virus

is 100 lethal to unleash on . clinical trials cannot be

conducted to test whether or not nc\v vaccine actually helps
hamans resist smalipox.

Belgium Probes Coke Illness as Scare Spreads to Nearby Nation:

The Associased Press

BRUSSELS — Across Belgium, all
of the Coca-Cola Co. were remover' *~ -
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Kosovo and Sierra Leone

One of the bloodiest wars of the "90s
may be winding down. We refer here
not to Kosovo but to West Africa’s
Sierra Leone. Late in May, Africans,
led by Nigeria and helped by President
Bill Clinton’s envoy for the purpose,
Jesse Jackson, produced a cease-fire
and power-sharing talks. You missed
the news? It ha;taﬁened with hardly any
of the acclaim that marked the break-
through in Kosovo.

The war in Sierra Leone seemed
endless, unendable, horrible and du-
?licative of other regional wars; it un-

olded in a quarter little known to
Americans. Perhaps for such reasons it
received only episodic attention. But
how then to explain the emergence of
Kosovo as a major concern of Amer-
ican policy and a large topic in the
news? For Kosovo’s war also has
seemed endless, unendable, horrible
and duplicative, and it also unfolded
in a remote quarter.

Mr. Jackson, for one, has been in-
quiring into this discrepancy. He notes
that where the United States is sending
$15 million to the West African or-
ganization that worked to end the Si-
erra Leone war, it has made a ‘‘down
payment’’ of $13 billion for Kosovo.
He does not say, as many in Africa do,
that behind the gap lies a question of

race. He does say that if American
cameras brought home the pictures of
Sierra Leone’s misery, the American
conscience would be touched and the
disparities in American treatment of
the two countries would narrow.

Over the decades, American policy
has found compelling national interest,
and American media have found
plenty of news, in convulsions in non-
white countries. The American record
in providing humanitarian aid to Af-
ricans is notable. Still, the traditional
Eurocentric quality of American glob-
al engagement is plain and becomes
even sharper when crisis flowers.

Thus did the United States turn a
decade’s full attention on Bosnia and
then Kosovo, even a$§ successive u
heavals in Somalia, Sudan, Rwanda,
Zaire/Congo and Sierra Leone gen-
erally prompted a less ambitious and
more selective approach.

The contrast can be explained by
circurnstances, but that is not good
enough. A fair and sustainable policy
must tap the enel;ﬁies and resources
that ease rather than aggravate the
lingering question of why the United
States sometime$ appears readier to
help a distressed white country than
a distressed black one.

— THE WASHINGTON POST.

Back to Work With China

One of Washington's top diplomats,
Thomas Pickering, is leading a team of

be put aside, and Mr. Pickering, who
comes prepared to offer a detailed re-

Anmetemintinen Af tha inaidant chanld ha

EIJING — For 50 years, hanging
over our heads like a sword of
Damocles, nuclear weapons have riev-
er ceased threatening humanity’s sar-
l\;:’\(;aléh'l'he t:)nd &fe tht:,’ Cold War has not
ught about their disappearance.
The nuclear reduction process of the
United States and Russia has bogged
down in a stalemate after a brief period
of progress. Wi ns tests were agai
conducted after conclusion of the
Comrrchensive Test Ban Treaty. These
developments have clearly demhon-
strated that today, and for a long time to
come, nuclear nonproliferation and nu-
clear disarmament remain important
tasks for the international community.
The aim of disarmament is to in-
crease security. All countries, regard-
less of their size, strength and wealth,
have an equal right to security. If the
great majority of developing countties
cannot have security, there will never
be tranquillity throughout the world.
Disarmament should not becotie’ a
tool for stronger-nations to control
weaker ones. Still less should it b&'an
instrument for a handful of countries'to
optimize their armaments in order to
seek unilateral superiority. v
To reduce the armaments of others
while keeping one’s own intact, to re-
duce the obsolete while developing the
state-of-the-art, to sacrifice the security
of others for one’s own, and to require
other countries to scrupulously abide
by treaties while giving oneself free-
dom of action by placing domestic laws

above international law — all these -

By Jiang Zemin
: The writer is president of China.

acts apply double standards. They
make a mockery of international efforts
and run counter to the fundamental
objectives of disarmament.

Historical experience shows that an
unrestrained arms buildup hampers eco-
nomic growth and does not help main-
tain peace and security. Disarmament
should free up resources and create con-
ditions for economic development.

' Indeed, a disarmament treaty can be
judged by whether it facilitates growth,
especially in developing countries, and
strengthens international cooperation
in science and technology. No disarm-
dment measure will garner universal
‘s:kppon or have lasting viability if it is

en at the expense bf economic or
scientific development.

' '+ Multilateral treaties are the result of

dniversal participation and reflect the

‘'oommon will of the international com-
‘thunity. Export controls among a small

up of countries canniot compare with
nternational treaties in i iality or

universality. To maintain bloc arrange- -

ments after. conclusion of multilateral
treaties, and even place the former
above the latter, will only lead to the

weakening of those treaties’ authority.

Vigorous efforts should be made to

strengthen the disarmament bodies of -

the United Nations so that multilateral
treaties replace bloc agreements. Ac-
complishing this task will require con-

tinuous cooperation by the internation-
al community. At this stage, progress
must be made in these areas:

e As the countries with the largest
nuclear arsenals, the United States and
Russia should implement their nucle:
reduction treaties and continue to cu
down substantially their nuclear

weapons ‘arsenals, paving the way for -

the other nuclear w ns states t
participate in the multilateral disarm-
ament process.

e The Nuclear Nonproliferation
Treaty is both the basis of the inter-
national nuclear nonproliferation re-
gime and the prerequisite for progress in
disarmament. The treaty must be ob-
served in full and in good faith. Coun-
tries that have not yet joined the treaty
should do so at the earliest possible date
so as to make it truly universal.

e As soon as possible, nuclear
weapons states should undertake, un-
conditionally and in a legally binding
manner, to ensure that they will not be
the first to use nuclear weapons and
will not employ them against states that
do not possess them. States that have
forgone the development of such arma-
ments must be free from their threat.
Now that the Cold War has ended and
relations between nuclear weapons
states have improved, conditions are
ripe for them to commit to mutual *‘no
first use.”” China is ready to push for
the early conclusion of an international
legal instrument on this issue.

o Efforts should be made for early
entry into force of the Comprehensive

Test Ban Treaty. Recent nuclear tests
[in India and Pakistan] have made this
task’ more pressing. One of the first to
sign the treaty, the Chinese government
will continue to work for it and will
soon submit the treaty to the National
eople’s Congress for ratification.

Negotiations should be conducted
as soon as possible for the conclusion
of a universal, verifiable treaty banning

v production of fissile materials.

A convention on the comprehen-
sive ban of nuclear weapons should be
negotiated. Since biological and chem-
ical weapons have been prohibited,
there is no reason why nuclear weapons,
which are more destructive, should not
be comprehensively banned and thor-
oughly destroyed. All it takes to reach
this objective is strong political will.

Progress in nuclear disarmament
cannot be achieved without global stra-
tegic equilibrium and stability. Re-
search for and development, deploy-
ment and froliferation of sophisticated
anti-missile systems, and revision of,
or even withdrawal from, the existing
disarmament treaties, would inevitably
exert anegative impact on international
security and stability, triggering new
arms races and obstructing disarma-
ment and nonproliferation efforts.

The international community should
pay attention to all of this and adopt
measures to preempt such dangers.
Disarmament is not thé prerogative of
the few. All countries have the right to

participate on an equal footing.

© Civilization. Los Angeles Times Syndicate.

Kashmir: First, Put Pressure on Pakistan to Pull Back
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be far higher if the last 30 years had not
brought a significant drop in fertility in
many regions. The drop is not sur-
prising in rich countnes and newly
wealthy East Asian nations such as Tai-
wan and Singapore. More remarkable is
the fertility grop in Latin America.

In the mid-1960s, Latin American
women averaged more than six chil-
dren. Today the average is 2.9. The
benefits of smaller families are seen
not only in a better life for children and
their parents, but also in an increased
savings rate and less cost to the state.

Latin America toda{ is not markedly
wealthier than in 1965, but its women
have much higher levels of education,
access to health care and employment.
Latin American nations must do more
to reduce their birthrates, but they are
ahead of South Asia and especially
Africa. Even as those regions struggle
to get richer, they could reap the ben-
efits of smaller families by making
contraception available and emphasiz-
ing women's basic well-being.

In 1974, Mexico established a net-
work of clinics. Government-spon-
sored billboards touting the benefits of
small families are ubiquitous.

In the rest of Latin America, gov-
ernments reluctant to defy the Catholic
Church have mainly left family plan-
ning to private groups, most of which
E'm their start with financing from the

S. Agency for International Devel-
opment and the International Planned
Parenthood Federation. Today those
qups are trying to become self-suf-
icient, as donors switch their focus to
South Asia and Africa. They have also
been hurt by hundreds of millions of
dollars in cuts for overseas family

Vid s iViddinnga, ivunvcva iy ovaa v
familia has been a pioneer in many
now common techniques — the use of
radio to promote family planning, a
network of trained volunteers offering
contraceptives and information door to
door, mobile sterilization vans and
now special clinics for men. The most
remote Colombian village has a bo-
dega stocking Profamilia’s pills and
condoms. Now Profamilia, with grants
from the Dutch government and the
United Nations, is training others.
Contraceptives became available
because Latin American women de-
manded them as they began to get more
education. Today, unlike any other re-
gion in the developing world, girls are

Just as likely as boys to be in school, '

except in the most rural areas.

Growing urbanization and increas-

% job opportunities for women have
he reduce the birthrate. Even tele-
vmon may have played a role. The
evidence is strongest in Brazil. Vilmar
Faria, a Brazilian sociologist, and
Joseph Potter, a University of Texas
sociologist, argue that the drop in fer-
tility tracks the spread of television,
dominated by the universally popular
nightly soap operas known as tele-
novelas. For many poor, the téleno-
velas provided their first glimpse of
small, less authoritarian families and
of consumer culture.

For all the machismo in Latin Amer-
ica, women there have gained sub-
stantially more rights and better treat-
ment than women in the rest of the
developing world. The region’s ex-
perience shows that this is the most
im t key to limiting the popu-
lation explosion.

— THE NEW YORK TIMES.
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Kosovo: Give Rehgmus Moderates a Voice

RADFORD England — In

the last 10 weeks, NATO
has torn up the rule book for
dealing with Balkan problems
involving the claims of rival
nationalisms.

Foreign ministers like Robin
Cook and Joschka Fischer have
at last recognized the futility of
going for improvised short-term
solutions to complex problems
that ignore the wishes of local
Fopulauons and are usually en-

rced by tyrannical leaders.

A cooperative international
effort to rebuild a shattered
Kosovo and slowly reintegrate
the entire Balkan region into the
economic and security struc-
tures of Europe as a whole is in
its first stages.

In no small measure, the fate
of the 150,000 Kosovo Serbs
will determine how sustained
the West's attention span, in an
area traditionally shunned i?' its
statesmen, turns out to be.
Serbs find themselves the vic-
tims of attacks by vengeful Al-
ians, then they are likely to
flee the province en masse.

Western  legislatures and
electorates whose consent is

ded for the rel of the
billions of dollars required to
narrow the developmental gulf
between the Balkans and the
rest of Europe are likely to keep
their wallets and purses shut if
yesterday’s persecuted turn into
tomorrow’s persecutors.

The Atlantic democracies’
engagement with the Balkans
could prove as short-lived as
the efforts sponsored by Woo-

S OONER or later, if Yugoslav
sovereignty ves unten-
able, Russia is likely to back a
move from Belgrade for parti-
tion, leaving the Serbian-inhab-
ited areas and as many of the
Serbian historic sites as possible
in Serbia and giving indepen-
derice to the bulk of Kosovo.

Western leaders have vehe-
mently rejected this possibility,
but at least partly because it has
been seen as giving a ial
victory to the evil Slol
Milosevic.

If, however, Mr. Milosevic
can be removed from power —
and pray that he can — then a
compromise along these lines
with a future, more civilized Ser-
bian government might appear a

\

By Tom Gallagher

drow Wilson to create a peace-
ful Europe of nation-states un-
derwritten by the League of
Nations.

Hashim Thaci and the com-
manders of the Kosovo Lib-
eration Army will need to show
maximum restraint if they are
not to lose the peace.

hoever the Kosovo Al-
banians choose as their elected
leaders will need external sup-
port for years to come in order
to restore ordinary living con-
ditions, never mind dreaming
of a self-governing state. They
have no real friends in the re-
gion. Albania is too absorbed
with its own crippling problems
to be of real help. The best it can
do is ensure that its own in-
ternecine quarrels do not spread
to its co-ethnics in Kosovo.

Macedonia, shaken to its

e -roots by the war raging a few

miles the suburbs of its
capital Skopje, fears that an
Albanian-controlled  Kosovo
will destroy its own fragile eth-
nic balance.

Greek public opinion, thanks
to media in the grip of nation-
alist frenzy, has as deaf to
the suffering of the Kosovo
Albanians as many prewar Ger-
mans were to that of the Jews.

And then there is Serbia. An
exodus of Serbs from Kosovo
will simply give a fresh
on life to the paranoid poli
that has sustained Slobodan
Milosevic and allowed the
openly fascist Vojislav Seselj

 Partition Might Become an Option

great deal more le. It
would also ttll:ark a historic com-
promise with the Serbian nation,
and indeed with Russia.

Such , of course,
will be unnecessary if NATO
can control the situation . in
Kosovo indefinitely and dictate
its own terms to all parties.

But with the Russian troops’
entry into Kosovo, the alliance
has received a lesson that itgi
a good deal less in control
it had thought, and it will
ably receive many more
lessons in the weeks
months ahead.

— Anatol Lieven, of the
International Institute for
Strategic Studies, commenting
in The New York Times.

to become the political No. 2
in Belgrade.

The security of the Kosovo
Albanians can be protected by
international measures only as
long as the will is there in
Western capitals. It will be
more effectively safeguarded in
the long run is Serbia chooses
politicians to lead it who wish
to regain a normal place in
Europe for their country.

One way to persuade Kosovo

erbs to stay where they are is
or the United Nations to invest

“puthority in individuals whom

erbs can trust to defend their
terests.

It will take time before Serbs
fearful of the future see that
NATO forces are not the ex-
ternal arm of the KLA and have
an impartial approach to their

ission.

One person who could act as
an interlocutor is President Mi-
lo Djukanovic of Monten:‘gm.
He has rejected Mr. Milo-
sevi¢'s craven of ethnic ag-
gression while still wishing his
state to remain part of a federal
Yugoslavia based on democrat-

and multiethnic principles.

But perhaps a more effective

?ecml representative for the
osovo Serbs would be their

s e

of the Serbian holy places in
Kosovo have argue({ in favor of
Serbian-Albanian coexistence

in the territory when this was not

what Bel, wanted to hear.
i

'monastery, a,

undemo-
cratic regime of Mr. Milosevic is
not onl

malsovuolaungﬂlehumn nghts
of the Serbian hlloul: i

It is not surprising that Mr.
Milosevic refused to allow
these religious leaders to take

in the Rambouillet talks on
osovo, their perspectives be-
ing so at odds with his.

These ecclesiastics have
been to Capitol Hill in Wash-
ington and are seen by Radio
Free Europe as authentic Ser-
bian voices calling for coex-
istence. If authority to sgeak on
behalf of the Kosovo Serbs is
placed in the hands of clerics
untainted by ultranationalism,
it further isolates Mr. Milo-

sevic, makes the Russians ir-
relevant, and will enable Ko-
sovo to remain a sanctuary for
those Serbs who see it as their

on| (;rth e home.

odox bishops spoke and
acted for their peoples during
the long period of Ottoman rule
in the Balkans. Western leaders
guided by a sense of history,
and not befuddled by the latest
theories of international secu-
rity, should realize that there is
a primary religious resource to
be found in the monasteries that
speckle the hillsides of Kosovo,
which can be used to prevent
one more round of ethnic
cleansing.

In a region long bedeviled by
religious conflicts, we should
allow a group of churchmen
who have spoken out in favor of
rehglous tolerance to defend

ple ata time of trial and
troub for them.

The writer holds the chair of
European peace studies at
Bradford Univérsity and is au-
thor of the forthcoming ‘‘Eu-
rope’s Turbulent South-East:
Responses to Nationalism in the
Balkans."' He contributed this
comment to the International
Herald Tribune.

Islamabad has laied o meet
key economic ormance tar-
gets and its IMF support is
already hanging by a thread.
Crony capitalism has burdened
Pakistan’s banking institutions
with $3.13 billion in bad debts.

A freeze on multilateral eco-
nomic aid should be accom-

ied by a continued freeze on
Elag military sales.

Looking beyond the imme-
diate crisis, Pakistan and India
should take steps to set the stage
for an enduring settlement. Both
should agree to convert the UN-
demarcated cease-fire line into
a permanent boundary.

India, for its , must show
Pakistan and international
community that it is prepared to
deal more sensitively with
Kashmiri aspirations than in the
past, by negotiating increased

study recentl ty conducted under
Kashmiri Prime
Mlmslcr Farooq Abdullah.

Only after these itions
have been met would it be pos-
sible to pursue .more ambitious
proposals for a settlement that

envisage withdrawal of Indian
and Pakistani armed forced from
both sides of the cease-fire line.

The writer, a fellow of The
Century Foundation and a
former South Asia correspon-
dent for The Washington Post,
contributed this comment to the
International Herald Tribune.

IN OUR PAGES: 100, 75 AND 50 YEARS AGO

1899: A High Hat

PARIS — Baron de Christiani
knows what it costs to bring a
cane into contact with the
headgear of the President of the
Republic. What M. de Chris-
tiani will be surprised to learn is
that he struck the ‘‘huit reflets’
of the head of State, not with a
mere cane, but with a

wand. Scarcely had the exploit
become known in America
when a Yankee millionaire
made the respectable offer of
$2,720 (about 13,600 fr.). It is
unneccessary to add that the
bargain was y declined.
But it must be admitted that it is
a fine example of Anglo-Saxon
““snobisme."’

1924: Union Trials

NEW YORK — Samuel Evans,
the first of twenty-six Klans-
men to be tried for murder as a

result of the raid upon the town _

of Lilly, Pennsylvania, was ac-

quitted. The State is uncertain
as to its next move against the
others under indictment. The
raid resulted in two persons
killed and thirteen wounded.
Forty revolvers were found
along the tracks at the depot
The trouble out of the ex-

Ision of four men from the

nited Mine Workers’ Union.
Union rules forbid members be-
longing to the order.

1949: Lunar Physics

BEVERLY HILLS — A theory
was advanced for why nobody
lives on the moon. Arthur Louis
Joquel, a research worker, be-
lieves people there fought an
atomic war thousands of years
o and w1 themselves out.
e said, is is not as far-
fetched as it sounds. Some
astronomers believe life exists
on the solar system. The moon,
being smaller than the earth
cooled off faster and they got
ahead on atomic research,”’
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June 23, 1999 [P
MEMORANDUM FOR THE PRESIDENT A
FROM:  ANNLEWISQX”

RE: LIBRARY BROCHURE

Attached you will find the most recent library brochure draft from Skip Rutherford. Skip
incorporated the language you approved, and would like to have our final revisions by the end of
the week.

I have two recommendations for the pictures:

e Replacing one of the Little Rock River Market District scenes with a picture of you
and the First Lady.

e Then including a photo of you — perhaps interacting with students — in place of the
First Lady’s photo.

Skip has a selection of pictures to work with that were originally chosen by Alice Pushkar.
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THE WILLIAM J. CLINTON PRESIDENTIAL FOUNDATION




William Jefferson Clinton of
Arkansas was elected the 42nd President
ol the United States in 1992. He was
re-elected in 1996, one of only 6
Presidents elected to serve 2 terms in

the 20th century, the first Democrat
since FDR. The Clinton Presidential
Library and Museum will be the official

archives for presidential papers and support [or research and technology, and expanded markets for Firew:
historical materials, a national and inter-  American goods and services around the world. In the seventh "}‘T’““‘
. : . . . y « Y e fut
national resource on the historic year of Bill Clinton’s Presidency, the United States achieved the {ht- {Ch
. t

achievements of his Presidency. The longest sustained peacetime economic expansion, with more Preside
Clinton Center will serve as an office for  {han 18 million new jobs, rising wages, historically low levels of Librar
President Clinton and a center for edu- unemployment and historical high levels of home ownership. A cor
cational and public service initiatives. throu

; From the Family and Medical Leave Act to the Safe Streets Rack
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worked on
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The downtown

farmers’ mar-
ket is just one
of many new
attractions
livening up the
River Market
Distnict, site of
the Clinton
Presidential
Library.

A

Fireworks
explode above
the future site of
the Clinton
Presidential
Library

A couple strolls »
through Little
Rock’s River
Market Distnct,
along the street
that will lead to
the Clinton
Library

behall of American families: his budgets provided the greatest
increase in national support for education since the GI Bill.
100,000 young people have served their communities through
Americorps, his innovative national service program; his com-
mon sense crime fighting policies put 100,000 more police on
the street, kept handguns away from over 250,000 felons, and
the national crime rate fell to a 25 year low. President Clinton
has strengthened environmental standards improving air and

water quality and preserved our national
resources, protecting nearly 150 million
acres of public and private lands for
future generations, and he has acted on
his life long commitment to racial recon-
ciliation, strengthening the bonds of
community and building One America.

Abroad, President Clintons personal
leadership has increased the prospects for
lasting peace in Northern Ireland and the
Middle East, restored democracy to Haiti,
ended ethnic cleansing in Bosnia, and
developed new partnerships with the
nations of Africa and Latin America. His
administration has strengthened the
United States' role as the world's
strongest force for peace, [reedom and
prosperity, bringing hope for a more
secure and stable world.

Presenting History: The
Clinton Library and Museum

The Bill Clinton Presidential Library
and Museum will be the 12th Presidential
Library in the United States. Located on
26 acres beside the Arkansas River in
Little Rock, the Library will be a focus of
national attention, and a destination
point for visitors from all over the world.

First Lady Hillary »
Rodham Clinton will
continue to be a
strong advocate for
children dfter leaving
the White House




The Clinton Presidential Library and Museum
will be the repository for the President’s papers
and other historical material of his administration.
The archives and historical materials, including
millions of documents, photographs, and films,
will serve historians, archivists, journalists, policy
analysts, students and other researchers.

Library and Museum exhibits will use
creative and interactive approaches to inspire, 10
teach, and to make ideas and information
accessible to a wide array of visitors, including
elementary and high school students, Americans
and foreign visitors, scholars and teachers.
Exhibits will also be accessible as teaching/learn-
ing resources for students and the general public
worldwide through distance learning telecom-
munications media.

Library programs and Museum exhibits will
be designed to give a better understanding of the
President and Presidential decision making, the
many issues of concern to Americans on which
the President has focused his time and energy, the

institutions of the Presidency, and the American
political system.

Looking to the Future:
The Clinton Center and School

Operated in conjunction with the Library and
Museum, the Clinton Center will serve as a post-
Presidential office for President Bill Clinton,
enabling the President to bring his experience,
principles and leadership to address current and
future issues. The agenda for the Clinton Center
will feature national and international policy, and
participants will include national and community
leaders, advocates, activists, scholars, educators,
and students from countries around the world.
The Clinton School, in partnership with the
University of Arkansas, will offer educational initia-
tives for people interested in public service as com-
munity leaders, advocates, program directors, and
elected and appointed officeholders. School spon-
sored town hall meetings, symposia, conferences,
lecture series, and other events will be available to
students and the general public.

The Herbert Hoover Library
West Branch, lowa

The Franklin D. Roosevelt Library
Hyde Park, New York

The Harry S. Truman Library
Independence, Missouri

Austin, Texas

The Dwight D. Eisenhower Library
Abilene, Kansas

Americas Presidential Libraries i
The John Fitzgerald Kennedy Library
Boston, Massachusetts

The Lyndon Baines Johnson Library

The Richard Nixon Library
Yorba Linda, California

The Gerald R. Ford Library and Museum
Library: Ann Arbor, Michigan
Museum: Grand Rapids, Michigan

The Jimmy Carter Library
Atlanta, Georgia ‘

The Ronald Reagan Library
Simi Valley, California !

The George Bush Library
College Station, Texas

The Bill Clinton Library |
Little Rock, Arkansas

The William ]. Clinton Presidential Foundation was incorporated in Arkansas on October 23, 1997. The Foundation has obtained an
exemption from federal income taxes as a 501(¢)X3) corporation and has registered with the Atorney General, State of Arkansas, 200
Tower Bullding. 323 Center Street, Little Rock, AR 72201, (501) 682-2007, as a chantable organization under Arkansas Act 1177 of

1991. The Foundation EIN is 31-1580204.

The William J. Clinton Presidenual Foundation / PO. Box 1104 / Little Rock, AR 72203



