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June 15, 1999

I / R Conant RoaJ Dear Ms. Currie:

01945

Respectfully,

7S1 631 65o7

RosalieSM Grattaroti

7

K)o _

fl /7

Once again, I impose on your kindness and ask that you give my letter to 
President Clinton. Thank you for your courtesy.

Now that the war in Yugoslavia has ended, I am writing to support the President 
and applaud him for his courageous efforts.

Ms. Betty Currie
The White House
Washington, DC 20500

/I/. —

Marlkk-aJ ,MA
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1 i R C onant RoaJ Dear Mr. President:

.WirMchcaJ /MA

01945

7S1 631 65o7

My message comes with love and understanding not only for your role as 
President, but as a fellow Christian on the difficult path God lays before us. 
As I stated in an earlier letter, I believe God has a special plan for you and will 
ask you some time soon to follow His guidance. I hope this statement doesn’t 
sound “corny” or out of place, but know that it comes from one who has walked 
the path of Christ and who, much to her surprise, has been called to do some 

very special work.

I hope you will now look into your heart and make all the necessary reparations 
and arrangements to rebuild the country so destroyed. A true peacemaker is one 
who takes the best interests of all affected parties to heart. Please do not make 
this only an intellectual exercise but look at the entire situation from a truly 
global perspective - one where your example as a compassionate world leader 
will have a positive effect on all citizens of the world.

I hope the serious and passionate tone of my previous letters was not offensive to 
you. Please remember I am one of your biggest fans as is my mother and other 
members of my family. We have prayed for you as you know, and have 
supported you throughout your years in office especially through your, and our 
country’s, most painful times.

President William Jefferson Clinton
The White House
Washington, DC 20500

Once again I am taking the liberty of writing to let you know that I am greatly 
pleased with the NATO victory. Although many, many innocent people have 
suffered much harm, and although I did not support you in the bombing 
campaign, I applaud you for your courage and boldness.

In that letter I believe I mentioned the fact of my healing gift - which has become 
quite an extraordinary avocation for me. Although I work in the secular world, 
there are opportunities presented to me almost daily where I am guided to give a 
“healing touch,” and then God takes it from there.

. M C'R\riarori
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Respectfully,

Rosalie M. Grattaroti

You may not have had the opportunity to look at the book I sent you on 
Medjurgoije but if you have a few minutes some time at least glance through it 
and read some of the story. It is a powerful occurrence and manifestation of 
God’s active role in the world. And although it may seem foreign to many, the 
fact that 30 million people from all over the world have traveled to that remote 
village speaks to its validity.

Again, I hope my words are not inappropriate. Just know that they come from 
another whose heart and soul have been strengthened through great pain and 
adversity.

Please do not view my correspondence as inappropriate. But I want you to 
know that there are many such people in the United States who have been so 
called and, from my own personal experience and observation, I know you are 
also one.

I continue my prayers for you each day, and know that God will gently guide you 
by the hand.

I wish you continued success as our country’s leader and as a world leader to be 
emulated and praised. The world desperately needs leaders like yourself who 
have above all else - heart. Try to keep it open to God’s call and know that 
greater work and service is ahead for you, not only as President but in the years 
to come. I don’t think God plans to “waste” all the goodness and strength that 
now resides within your soul. There is much healing to be done in the world and 
I’m sure you are to play a major role.

President William Jefferson Clinton
June 15, 1999
Page Two

losalie M. Grattaroti
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Founder.- Mrs. Alma Wells Givens

June 22, 1999

6-

Dear Mrs. Currie:

Thanks for your assistance.

President ANMA

I am requesting this letter by July 1,1999 if possible. If you require additional information, I may be 
reached at my home office 202-362-4172 or pager 202-516-6003.

Betty Currie
Personal Secretary to the President
The White House
Washington, D C. 20502

A copy of this year’s program booklet; 
The ANMA Newsletter; and
An ANMA Fact Sheet and programs

►

►

►

5*.

It was a pleasure meeting you at the tribute to Rosa Parks. I ai 
Clinton that will be included in our convention book. I am the 
National Medical Association, Inc. This organization has been 
education activities since 1936. The ANMA also provides sch< 
Historically Black Colleges of Medicine. This year has been a 
NMA, our physician spousal organization. This is the first tim* 
of both organizations at the same time. Additionally, Gary C. ’ 
Gina Naomi Dennis, a White House intern.

I am requesting a letter from President Clinton that will welcome our memoers io our annum 
convention to be held August 8-13 in Las Vegas, Nevada. I have included the following for additional 

information:

a n

"W« Are Who Our Ancestor's Were" - AMISTAD

"looking Bock As We Move Forward In Fulfilling Our Obligation To Improve The Status Of Health Care Through Commitment, Respect and Partnership

1012 Tenth Street, NW • Washington, DC 20001 • (202) 371-1674 • Fax (202) 289-ANMA • Home Phone A Fax (202) 362-4172 • Pager (202) 516-6003

Auxiliary to the National Medical Association, Inc.
Office of the President
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AUXIL IARY TO THE NAT I ONAL 

' I _M_E_D_IC_A _L_ A_ss_o_c_ IA_T_ I _O_N _,_IN_C_._ 

SHARMAN WORD DENNIS 

President 

Oma 

1012 Tenth Street, NW 
Washington, DC 20001 
Phone: (202) 371-1674 or 
(202) 289-ANMA 

RISIDINa 

6205 Nebraska Ave., NW 
Washington, DC 20015 
Phone & Fa�: (202) 362-4172 
Pager: (202) 516-6003 
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Founder: Mrs. Alma Wells Givens

yy JUN 23 PM<q:2UPRESIDENT SHARMAN WORD DENNIS

The outreach of the AN MA is to African-Americans, other minorities and people 
in under served communities. Due to the mission of the organization and the need to 
provide expanded outreach in the minorities communities to address the health and 
education needs of the communities of color, the Auxiliary has programs that 
address the health issues of people of color across the life cycle. Attached are the 
National programs of the Auxiliary to the National Medical Association.

The NMA was formed more than one hundred years ago as a direct result of the 
exclusion of African-American physicians from the AMA. The NMA represents 
22,000 physicians of African descent.

The AN AAA comprises spouses, male and female of members of the National 
Medical Association INMA], the oldest national organization of African American 
physicians in this country. The Auxiliary represents members in six (6) regions 
throughout the continental United States, Hawaii and the Virgin Islands.

The Auxiliary to the National Medical Association [ANMA] was formed in 1936 
with the following mission /z to create a greater interest in the NMA; to aid and 
encourage the medical profession in its effort to educate and serve the public in 
matters of health; to develop and promote a national program on health, education 
and legislation/7 The AN MA is a service organization.

Auxiliary to the National Medical Association Inc. 
FACT SHEET

"We Are Who Our Ancestor's Were" -AMISTAD

'Looking Bock As We Move Forward In Fulfilling Our Obligation To Improve The Status Of Health Care Through Commitment, Respect and Partnership "

1012 Tenth Street, NW • Washington, DC 20001 • (202) 371 1674 • Fox (202) 289-ANMA • Home Phone & Fax (202) 362-4172 • Pager (202) 516-6003

Auxiliary to the National Medical Association, Inc.
Office of the President

-



ANMA PROGRAMS
e

e Gift of Giving: an Organ & Tissue Donation & Bone Marrow Community Outreach project. The ANMA 
is partnering with the Southern Area Links, Inc., MOTTEP, UNOS, the National Marrow Donor Program, 
the SNMA and the NMA to provide information to communities of color regarding the importance of 
organ & tissue donation; health and organ donation and the need for Marrow Donation within ethnic 
communities. This program has resulted in a joint NMA/ANMA organ donor card

NAAYI: Scholar’s Program: this program provides students from around the country with exposure to 
information about career opportunities in health professions, scientific research, public policy and the role 
of the federal government in developing health policy. This program is fimded by OMH, HRS A. NIH and 
NHLBI. It is supported by HUCM, HUMAA and NMA.

Project SUN: the ANMA adopted the Charles I. West Middle School in Las Vegas. Project SUN is a 
comprehensive pregnancy, alcohol, drug and violence prevention project that provides positive alternatives 
for youth. This project is funded by the Office of Family Planning /Department of Health & Human 
Services. It is supported by the NMA & ANMA members in Las Vegas.

Designation: Vaccination: the ANMA received funding from the Pasteur Me'rieux Connaught 
Pharmaceutical company to conduct a six (6) month immunization outreach project in Fresno, Ca; St. 
Louis, Mo. and Newark, NJ. The results of this project will be presented at NMA/ Pediatric Section and 
an ANMA educational session. This project conducts educational outreach to physicians, parents, 
grandparents, child care providers, and other health care providers. This project is supported by the 
Honorable Donald Payne [D-NJ], Bill Clay [D-St. Louis] and Cal Dooley [D-Fresno, Ca} as well as the 
health departments and other community-based organizations in the target city.

Health, Nutrition & Medication this project is funded by the FDA/Department of Health & Human 
Services. The ANMA provides community outreach on issues related to health, nutrition & medication. 
This year the ANMA has expanded the objectives of this project. Outreach will focus on cancer prevention 
& awareness; diet & nutrition; activities/strategies to reduce the onset of cardiovascular diseases & 
problems, awareness of diseases and health problems that result in poor nutrition; reading food labels; the 
interaction of foods and medication and awareness of food allergies.

National Summit on Women fs Health: Women as Care Givers & the Impact on the Family will 
address the issues of Stress: your mental health, well-being, care giving & stress; Disease: Prevention, 
Coping & Living with Cancers, Diabetes, Heart Disease, AIDS/HTV; Abuse: ATODA, misuse of 
prescription medications. Violence from the inside & outside; Program Solutions/strategies: Strategies to 
coordinate the programs of the attendees to ensure the effectiveness of our work within communities of 
color. This conference will include the presidents of key African American community based organizations. 
Partnership and presentation at NMA Community Medicine & Public Health Section.)

©ANMA
"We Are Who Our Ancejfor's Were" - AMISTAD

"Looking Bock As We Move Forward In Fulfilling Our Obligation To Improve The Status Of Health Care Through Commitment, Respect and Partnership "

1012 Tenth Street, NW ■ Washington, DC 20001 • (202) 371-1674 • Fax (202) 289-ANMA ■ Home Phone & Fax (202) 362-4172 • Pager (202) 516-6003

Auxiliary to the National Medical Association, Inc.
Office of the President FouNOfR: Mrs. A/mo We//s Givens

4



02

“Looking Back As We Move Forward In 
Fulfilling Our Obligation to Improve the 

Status of Health Care Through Commitment, 

Respect and Partnership”

“We Are Who Our Ancestor’s Were”
Amistad

SHARMAN WORD DENNIS
61st President

J

PROGRAM DIRECTIVES
1998-1999

\ U /

The AUXILIARY to theJUN 

NATIONAL MEDICAL 
ASSOCIATION, Inc.
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V
May 8, 1999 Official Publication of the Auxiliary of the National Medical Association Volume 60, Issue 1

“We Are Who Our Ancestors Were”AMISTAD
“Looking back as we move forward in fulfilling our obligation to improve 

the status of health care through 
Commitment, Respect & Partnership

SjiSS

In thia Issue:
Front the President 

; Destination^ •

Page
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By EDMUND L. ANDREWS
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il produce. I
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E»cti Side l»W»ty of the Other 

Loimj Ground to Competition

■We ire not t oovntty tbit cm profit from being llono. Our rituition 

i> much more vulnerable to cxtcmil ihockl than many people think."

TO a great extent, the lutplcioti il invrual. Many European countrica 

are horn lied by the protpect of extending the European Union a 

A> for the European Union, the prntpeet of a flood of labor from the 

Ent raiiee irrational fean among Weitctnera already grumbling 

about too many Inunigrvtti.

Hii imall pig farm now hex a telephone, a fax machine, a tdeviiion 

and a video recorder. Ha can borrow money at the local bank and he 

haa Invened tn new farm equipment. But lately. Turkowtki la having 

new doubta about the Weau

Many of thoia people blame the European Union for their woea. 

Aocotdtoi to recent aurveya, only 5S percent of Polee favor ralering 

the European Union, down front 70 percent ttvetll ywrd ago.

The COllapee of Rueda and >lower economic growth In Weitem 

Europe haa reduced Polarufa growth rata from more than 5 percent 

In 1998 to an eadmatod 3 J percenl thll year. That it much falter 

growth than in far more proaperoui Oarmany and France, but <t ia a 

algnifieant reduction that haa made it harder for the nght-of<enter 

coalition led by Buzek to pmh through refortna that would lower 

taxea and wWdlei.

LONSK. Poland - Like Poland itrelt Ludormt Turkowaki embraced 

capitahrm end Weitwn conveniencxx when Communlun collepied 

here 10 years ago.

The poit-Communiii world in Central Europe la entering a new 

phase. After tirelew and largely auccuatUI effort! to align their 

economies with those of Wefletn Europe, couomes like Poland. 

Hungary and the Czech Republic are pushing hard for the ultimate 

badge of acceptance: membership ut the European Union.

"It ia very important," said Hanna Gronkieista-Walu. president Of 

the National Bank of Poland and an architect of the country’s 

economic policy.

While my Government negooanng European Union entry Anda 

Itself balancing national needs against die demands of die larger 

bloc, and trying to wm tpecul dnla. the Central Europeans have 

the added burden of history. Many of them remain suspicious of 

Germany, the European Union's largest power and Central Europe’s 

neighbor. And most adults, reared under Communism, are still 

sdiustrag so " and therefore frequently fear - the Warem way of 

doing things.

I can't sell my products." he complained, "fust yesterday tho 

television news showed 150 big trucks from European Union 

countries, full of chicken and pork, sitting on the Polish border."

as more detailed negouaciona loom this summer between (he 

European Union and the Poles, Czechs and Htmganant. all these 

luues ore becoming increasingly tense, because both sides lice the 

need for pimfui change.

But at lean here tn Poland. Central Europe's biggest country and 

thus Its brightest economic star, leaders now find that ■ substantial 

part of the pdpuluion is balking.

That ia a troubling shift for Poland's political leaden, and perhaps for 

other Central European Moons that have pursued membership In the 

European Union as if It were a holy grail.

Subsidized pork and chicken from the European Union an flooding 

Into Central Europe. German apples ire crowding out local produce, 

are slumping and costs are rising.  

And the entry particularly of Poland's small farmers confronts the 

European Unioa with the naeossity of long postponed change in its 

farm subsidy program. If the union's farm subsidies were extended 

to all Central European farmers, their cost would skyrocket 

European leaden recently agreed on a plan to reduce farm 

subsidies, but nowhere near enough to avoid a disruption.

By becoming members, die Ceanl European nanons would 

eventually gain foil access to European markets. Their citizens would 

be free to live and work throughout Western Europe. In dmc. they 

could even be allowed to adopt Europe's new single currency, rhe 

auro, which would reduce lheir vulnerability to wild swinp hi global 

money markets.

ut integration is also certain to bring change. There is a feeling that 

the European Union will bring in more money and investment, but 

also that it will bring in unfettered competition,' said Krzysztof 

Bledowski, chief strategist for Central Europe st Wood ic Company, 

a securities firm in Warsaw.

All of thia is putting new pressure on the country's governing 

political coalition under Prime Minister foray Buzek. With Ha 

population of 42 million and its embrace of free markeli. Poland has 

become a magnet for foreign invesonent. Its trade ia overwhelmingly 

with Westem Europe. And its economy has proved remarkably 

resilieilt to the financial crises that racked Ruano. Ana and Latin 

America.

Fannera, angry about plunging prices and European competition, 

have staged hundreds of protaasa tn the Ian several months. Coal 

miners, upset about plana to curtail subsidies, blockaded the 

Ministry of Finance In early Juns until they received anursnoa of 

new support

Poland Opens Door to West, 
and Chills Blow Both Ways

olsnd, Slone smong ihe former countrica oflhc Scv.st bloc, nsver 
collectivized its sgrieulture. Most of the fsrmr sre smaller then 50 

seres and woefrilly inefficient Thus, even ihough Polish wsgn are 

1 small fraction of those in Germany or France, firmer: hove been 

besieged with compeadon from the West

Most of Poland's six million tumors are too small to compete in 

world markets. Meanwhile, the European Union is demanding 

reductions in the subsidies for coal mineni end shipbuilders. It is 

slso complaining about the generous tax breaks dun Poland, like 

other posc-Communisi countries eager for foreign eash. offers 

foreign companies dm build foctories tn so-exllad enttapeise zones.

Just before Pope John Paul II arrived for his marnbon visit In 

Poland in early June, miners blockaded the Foreign Ministry, 

prorasdng Government plans to slub coal subsidies and to reduce 

production by about 20 percenl by the year 2002. ths year Poland 

hopes to enter the European Union. The plan would reduce the 

number of miners from 230,000 In 1998 to 138.000 in 2002. ‘Die 

Government responded to the protest with a promise io seek about 

5100 million to compensate mtaen who lose their Jobs.

THE NEW VORK riMEd 

June 21. I9W

Reducing Indtulrlal subsidies is crucial to Poland’s anempia to 

control spending But it will also be e central issue in the European 

Union negotiations. Yet It la in the rural areas that fear of the 

European Union Is most Intense.

vubsunoal rubsidin to Polish urmere Hie> uHo fret ,boui gum. 

Palish uorkvn .rarte blanche <o work in their eountner. i tundarri 

njht for an'body lump wiihm (he union.
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In run, in w|y June, apple, Mid in Winaw for .lightly mon ilw,’
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END

hfl« bilking u P0l,.h dunuidl on ih. purch3K 0, .ro.„ 

Etnpnn lendtn « upKnd u lh„

Khunc of firm Mbinlio. known M ch. Common ApKultunl
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Bui «vei k, Paeiomk u fMiumiidc ibout the Pohih ipple indunrv 
In fact, m early June, apple. Kid in Wimnw for .lightly mon than' 

they did on the rtreeu of Berlin.

Eumpew'coder.« Mgeeted to uuttt that the uni^’^cr--

Ptogn'nCXuld nil exuded' » Pohrt 

wverol yein.

Joief Pietreyck, Who tilje. Ihiiu and vegeuble. In the o«rty nllige 

of Ziborowo. wd be can no longer earn a living on the (arm. He 

plana co cell hu farm to hca daughter, who hu been buying up land 

In the region to benefit from the economic, of a larger farm. 

"All the imall fatmen are temfled, including mywl£" laid Pietrtyek.

"Poland produce, two million Wnl of apple*, but only I percent of 

all farm* have low-oxygen coolera." he uld u he relaxed in hu 

living room after a long day of work. -J lm afraid that mort of the 

snail farmer, will go bankrupt. They are juat cconomicully behind, 

became they are «o amall."

To Pietreyck. that round* like m*uli added to injury.

Krzy.nofPociorek. an apple fanner m the town ofGroiec. u more 

opdmi.de about competing widi Europe. He own* a IM-acrc Orm. 

which la mil mull by Wutem nandard* but big enough to juiirfy 

investment in at lean wme advanced technology.

To improve produedvity. he hu iwttched to a new breed of muller 

free* that can be packed into imall orchard* al very high denjity. 

He I* alto one of the very few farmer, here who own* low •o.ygat 

cooler*, randard equipment in the Wa«t dur make* It pouible to 

keep fruit fruh for month*.

Poland and the other big central European countrie* will be admitted 

into the European Union. A* a practical matter, mvenoo have 

already begun to treat Poland and Hungary more like any other 

European country.

That la not the oaly iaiue that worrie* local farmer*. Another big fear 

I* that foreigner* - by which moat people mean German* - will buy 

up their land, which 1a another baiic right accorded to anybody 

living within the European Union.

Land purehaM, partcularfy by proiperou* German* and Aunrian* 

who have hl.torioally held .way over the neighboring Central 

European candidate* for the European Union, hu aim been an luue 

in Hungary, Slovenia and die Crecb Republic. Particularly to wme 

people in there smaller countrie*. land purchut by foreigner* equal* 

the lore of their nation.' new idenddea after decade, in th. Soviet or 

Yugoslav grip.

Polish leader* are eapected to push for testriedons on land 

purehua* in the coming negodadon*. but European countrie. have 

made it dear that thwy will flght them, tince ntch .pedal re.tricrion* 

ultimately would affect ntch long-eiiablllhed practice* u Britith 

citizen* buying property in Mediiarranem countrie. in order to 

vacarion or redre in warmer climes.

Bat even the ttrongw supporter* admit that thev anil need to 

persuade their own people.

’People are afraid, concerned that foreigners will come ra and buy 

up their land.’ M*. Gronlriewicz-Waltx sard. ’People ar* afnud. 

becaure they don't know."

"Thi* used to be a floun.hmg counttyside. where farmers could sell 

everything they produce.’ said Kaamiere Dabkow.ln. a city 

administrator who looks after farming is.ua, referring ra die 

candlhon. just about five year. ago.

’But now. the situanon ha completely reversed."

’Th* firn problem it that production cosu went *ky high - fuel 

fertilizer, pabcide*,’ he uld. contrasbng thia with subitdized 

supplies under the Communists. And now, Dabkowski noted, former, 

find they must hold pnees down to compel* with Western Import*. 

’Suddenly, there t* a very bad tituaaon where the farmers do not 

have enough income." he Said.

Turitow.kL a J7-year-old farmer who niies psg. and some cereal 

grains, s*id he t. struggling to hang on. Pork price* have fallen by 

about 50 peroent in the but year, partly becauro of th* economic 

collap** tn Russia, which was th* chief market for Polish pork, when 

pork traders com* into town m buy up pig*, he said, fatmen often 

watt for hours jus <o offer their animals and then find themrelves 

turned away.

•W* hop* to b« In the European Union by th* year 1002," asserted 

Ma. Gronkiewicz.Wahz at th* central bank.

Many fanner* are particularly incensed abooc the European Union', 

export lubaidie*. White Potensf* pork produoen have seen a 

collapM In Chair export, to Ruaria. the European Union actually 

aubstdize* meat export, to Ruiaia - angering »v«n th* moc 

adamantly pro-Europcan of Poland*, leaden.

"When export* io Russia collapsed, what did the European Union 

do? They tncroared their rabsidiea to aid export*,’ COmpWnM 

Lecek Balcerowicz, Poland'* Finance Mlpi*s*r, u a conference tn 

War**w.

Both farmer* have decided that they will vora for th* radial 

Peasanu* Party In th* next election, which ha* committed fuelf to 

guaranteeing farmet* iM ability to *dl their trope. Although th* 

Peawits' Party is unlikely to attain significant power any tim* roou. 

preaure ii already building for pro|iuiM w buy up surpluj tndn — i 

move that would probably moke local fiumer* even lea compenrive 

m world maricata baeaua* It would encourage uneconcmkal 

produebon.
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By ROBERT PEAR

UtiMrthe hilt. Hw-enforeenwii omdili could requwi ind obuin Should ih< jo.ontment prov.d. <»M protoonon “nc ,„d
mediul records in 'exigent elreumiuncei" If they were m hot pursuit perticulitly sensitive subjects like mentel illness. HIV end AIDS and

WASHINGTON - legislsnon w proieet the pnoeey of nwdle»l 

records Is dying under pressure from luunnce compimes, heslth 

cere businesses, lew-enforcement officials and others tabbying

Congress to preserve their access to sensitive informsaon on 

patients.

Congress faces a deadline. If it does not act by August. Donna . 

Shahla. the secretary of Health and Human Services, la supposed to 

luiis privacy-protection rules. But Congress could stop her or 

extend the deadline.

Health plins routinely use the infonriarion in their files to contact 

women who need a mamtnogrem or pauents with a psrnculv disease 

who could benefit from i new drag.

With sc many compvtmg iniorssts iwsttning round the bill. It 

appears » be doomed.

But tome consumer and privacy advocates now say the bill, which 

has been changed amid a spirited lobbying blitz, penniu health 

insurers, health care businesses and law enforcement officials to 

encroach on privacy rather thin protect patients' confidentiality.

The stated purpose of the bill drafted over the last three yean by 

Sen. lames M. Jeffords. R-Vl. is to “establish strong and efftetive 
mechanisms to protect sgaifist th* uoaiuhorized and tnappropriato 

use of protected health Informaiion.'

Increasingly, health care is provided by large networks of docton. 

hospitals, clinics, nursing homes, pharmacies and insurance 

companies that went to share certain types of mfomuiion on 

patients.

On four occasions in the lass month, a Senate committee has 

scheduled end then canceled meetings ta amend and voce on th* 

legislation, which would affect virtually everyone who receives, 

provides or pays for health care m the United Stales; doctors, 

patients, hosplrala. drugstores, employes!, insurers, insurance 

agents and researchers, among others.

Charles N. Kahn lit. president of the Health Insurance Assoctsuon 

of America, said: "We don't favor indiscriminate access 10 medical 

information. We use It only lo enhance th* Rullity of ear* and io 

prevent fraud and abuse."

Or. E. Raicliffe Anderson Jr., executive mc< president of ih< 

Amencan Medical Association, contends that the bill ■implicitly 

depuuies physician* a* law-enforcement officers." forcing doctors 

to liolsie their ethical duty to psdent*.

George J. Annas, chairman ofthe health law department it the 

Boston University School of Public Health, said: "The bill tends to 

erode confidentiality mar* than It guarantees confidentiality. More 

people would be authorized to have access to your nwdlcal records 

than have access under current la*. Health plans and researchers 

would lay that's a good thing because it'll make the health care more 

efficient and speed up gene-baaed research to look for new drugi."

Insurers and HMDs say it Is totally impractical far them to request 

permission each time they want to use a paneofs medical records. 

Under Jeffords' bill end similar measure* pending rn th* House, a 

health insurance company could require a panent to sign one form 

authorizing all fttture use of the person's medical records for 

"treatment, payment and health care operations."

AS envisioned, th* bill wa* supposed to establish comprehensive 

federal standards for the confidentiality of medical records. The goal 

of a uniform medical privacy standard was originally shared by 

consumer advocates and the health care industry, which now 

operates under rules that vary tram state lo state.

In trying to pass a bill. Congress has come to on impass* on 

questions like these:

identify s muterul wimrnS Some health care orofeviotulr are 

particularly queasy about this aspect of the bill, alihou-h the 

Jusuc* Department has endorsed itFuture Bleak for Bill to Keep 
Health Records Confidential

■ W« m alarmed." Andwson Said. Thv power that would be » esiad 

with law enforcement is nothing short of breathtaking.*

Health malnrenanca organizadoM have developed many techniques 

to detect fraud, to (earn which treatments are most effachv*. to 

evaluate lhe work of Individual doctor* and to identify those who 

order loo many tests and procedures.

In general, the bill says, health care provider* and itaurinee 

companies may not disclose information from an IndivIduaTs medical 

records unleu the person has authorized such disclosure. But then. 

It uya. anyone who wanta health Insurance must, ’a* a condition of 

enrollment m th* health plan," aulhoriz* th* u« and disclosure of 

persons! h««hh information, not only for medical treatment aid the 

payment of claims, but also for the vaguely defined purpose of 

"health car* operations."

FHE^EW I OR K TIMES 

June 21. IW

Critics say the bill would virtually force padent* to giv* consent on 

penalty of losing their health inseranc*. A health plea could deny 

coverag* to people who refitsod to give consent.

James C. Pyle*, in expert on privacy right* who represents the 

American Psychoanalytic Association and many home health 

agencies, said; The bill recogfilzes a right to confidentiality, but 

essentially eliminates it by compelling the consent u a condition of 

obuining insurance or even treatment in tom* cue*. Than* not 

really consent; it's submission." 

John T. Bennvoglio. chief privacy officer al lhe Justice DepartmenL 

said: 'Our intent is not to deputize medical profeuional* as 

lawrenforcement officer*. But there are situations where w* need 

medical infamudon to Invctngatc crimes and protect public safety, 

tn those situation*. w» fael it's rvuonabl* for law-enforcement 

offieere to have the Information we need."

•Health care operations'' encompass ahnoat everything for which a 

health plan might want to use a patient's medical records; "quality 

assessment end improvement activitie*," developing clinical 

guidelines, reviewing the competence of doctor* and nuraes. 

tracking variations In medical practice, auditing claims and setting 

premiums and Insurance rites based on lhe medical history o f on 

individual or a group.

If the federal government sets standards, should stales be allowed 

to go further and pus laws providing even more protection for the 

privacy of medical records? Inautert uy no: they want uniform 

national tianduda because they continually send information 

across ran* lines. But consumer advocates hope stales will pass 

tirongcr laws.

Each oftboa* t*rm* rt broadly defined In a way that seems to codify 

current prtctiCM m th* health care Industry. "Treatment* Include* 

risk assessment, disease management and lhe "coordination of 

health ease or other services among health care provider* and third 

putin authorized by the health plan." Likewise, -payment" 

includ** all sons of activities to determine whether a reran ea i* 

medically necessary.



jenctK ten rwulti.'

END

Should plttenu be able io ue Myooe who improperly disclose: 

their modkel record:? Should there be a limit on damasei? 

The bill would create a limned right co me for certain intentional 

Molanon: of a patient': pnncy rights, but neither consumer 

advoeatas nor insurance companies like the proposed compromise.

Should parents be able to wemme the medical records of their 

Children? Opponent: of abortion say yea; advocate: of abortion 

nghti My young women should not have to open such records co 

their parents. The bill, as it stands, says that the nfha of minor 

children can be enercued by a parent or by the child, as provided 

under Hite law.
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The government don not require nanufacturere to tdl coniumcrt

Also there's greater connection between grower and conremcr,'

Htniods agrees.

In 1996. the Environmental Protection Agency approved planting of

B< t Bsctllus thunngtennsi .'ore •- the i anen 

researehcre i«'d killed monarch btincnltcr

U.S. commercial interests surrounding the products ore strong. Said 

Andow. who estimates that com alone la a four billion dollar a year 

Industry.

THE NEW YORK TIMES

June 21. 1999

which products contain genetically modified ingredients.

There is a presumption of safety foe food in the UA.* said David 

Andow, e professor nt die University of Mlitneaota.

But Europe and Japan have handled the issue differently.

'fa the EU food demand and safety dominate the debus,' Haalods 

said. The farm policy reform is to make ua produce leu not more, 

with focus on the quality of lha products.’

ul“ Eu,Dpe, is much more cautious about the potential risks.

i

Andow said.

‘There's a difference in taste and cultural preferences," he said. 

"Cora and benefits are weighed differently and OMG (genetically 

altered organisms) have no advantage for consumers.'

Tn the United Sates, industry has dominated the debate over 

genetically modified organlsma.

The resulting regulations were designed with biotechnology 

companies in mind, said Tassos Hsniotis, the European Union's 

agricultural counselor In Washington.

Since 1994. the United Sates has approved mote than 30 varieties of 

genehcaily modified agriculture! products, including tomatoes, com. 

poutoes and soy beans.

But many more products contain genetically altered ingredient as 

Chose crops wore processed taso vegetable oils, tomato saueeo end 

mashed potato mixes.

"And within five to 10 yean, the biotech industry intends to 

genetically engineer our entire food supply.’ Ticciari told the 

conference.

In all genencally altered crops cover 30 million hecum m the 

United Sam.
By ACENCE FRaNCE.RRESSE
WASHINGTON - For most Americans. 'OM' refers to a nuke of car. 

But recently U.S. consumer groups, with support from scientific and 

cnvironmcnal organisations, have joined their European and 

Japanese counterparts to raise red fiags over the pounral dangers of 

generically modified foods.

Five years after the U5. govemnom first approved widespread 

planting of a genetically modified tomato, a national conference on 

rhe issue convened for the first time thia week in Washington to 

push for labels identifying genetically altered products.

The demand for labeling comes loss than a month after a study found 

that a variety of genetically altered com could be fetal to monarch 

butterflies. The com’s producer. Monsanto. Insisu the com is ufe.

oyer «0 percent of s|l foods on UJ. grocery store 
... i .lj... . __-----------. ..ganlstiu,' said Laws

Tieciati of Mothers for Natural Law.

Americans Begin to Worry 
About Genetically Modified 
Food

Currently. Be com is planted on eight m.lhotu Nreures and mukrt 

up onc-quaner of total U.S. com production.

Genencally altered toy beans compose 3J percent of the tool 

and half the cotion crop is altered

President Bill Clinton's administration has looked with favor on 

biotechnology companies, a dispoonon ihu began with his 

predecessor. George Bush.

The U3. has raised two legal points susceptible to become q trade 

wan to shift the burden of proof to the consumer to show harm, and 

that labeling of OMG is a technical trade burner.’ Kamotis sard.

Ai the G« summit which ended on Sunday, food safety in general, 

and CM food m particular, were on ths menu, added to the summit 

agenda st the request of French President Jacques Chirac.

Chirac culled the issue a "vital subject for us and for our children." 

But Washington poured cold water on the idea.

"We think that there are already sufficient mechanisms’ under the 

World Trade Orpnirauon to deal with such issues.’ a U.S. official 

said.
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'The Sonorn Desert in Anzou, endingend by jets diet fly u low 

u 200 feet

•The Mojsve Nsdonsl Preserve In Celtfomta, thmtened by s 

proposed sirport aid mine expsniion.

•The Owyhee Canyonlends when Idsho, Oregon ind Nevsde 

borders meet could suffer from the US. Air Force-! proposed 

construction of rosds ind rider sites.

•The Greater Yellowstone ecosystem, threatened by proposed oil and 

gis leasing of J70.000 acres. 3S miles south of Jackson Hole, Wyo.

END

And lhe poputanon In California's Siem Nevada region is expected 

to triple in the next 40 yean, threatening old-growth foresti. 

according to ths repost scheduled to be released Monday.

•Civiliacion IS txtginning Incruungly to encroach on America's wild 

places, uid Staven Whitney, a deputy elce president of The

Society. "Runl landseape is becoming subdivtdod cheek 

to Jowl into nr* communitio."

The group'a third annual report on the nation's IS moat endangered 

Wild lands includes 12 arena In the Wen

The emit of the Cascade Manga a 2-rrutHon-acre area east of Seanle. 

Is losing habitat for salmon, bold regies and other animals because 

of a checkerboard pattern of ownership - timber company land 

intermingled with protected public lend, the report tayj.

■ "It's almost like a tapestry that has become tattered, and 

point dis tapestry literally coma apan." Whitney said.

(n the Klamath Borin, an area of marshes, lakes and meadows 

straddling the Oregon-California border, the habitat for snow gease 

and songbirds is suffering, the report sayi.

"You've got water theft been diked, ditched Md diverted fof 

agriculture use," Whitney said.

Two Alaska areas made the group's lire the Arctic Nadonal Wildlife 

Mefoge, which The WIldenMas Society says is vulnerable M oil 

onihug, th* Copper River Deha, which the group contends

would suffer from proposed construction of a new road.

Other Western areas on the list and the perceived threata. Include:

•The Medicine Bow and Roust national forests along the western 

portioa of the Colorado-Wyoming border, threarenad by five 

prapored timber Mies.

Some of Nation's Wild Lands 
Face New Threats
By THE ASSOCIATED PRESS

WASHINGTON - Tourists, recreanon seekers and suburbanites are 

posing naw threat, to some of the nanon's most endangered wild 

landi. an environmental group nyr in a new report.

Grand Canyon Nadonal Park In Arizona is too noisy, wuh the sounds 

of water and wrens drowned om by rita-aaemg helicopters, core and 

boats. The Wilderness Society report says.

WddCTi<m!l',':l” iU™Pn8 "f*’ Musing erosion in the Utah
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"I wouldn't spend one single minute here if I didn't believe Jews had

TV

Hu ptmq w<r» «*nt W uaivtnidM in the comtryiide ra teteb. 

ind Edelrtdn »u niwd by hit micm.l piodpwCTS."He cannot be No. I." nld Shcnntky, die former Soviet dleeidant, 

"becetue he ipent m pdf Oil only three ywt end 1 spent trtnf

ln 1977 he Uktd for M exit vine from the Soviet Union. He »u 

refuiod, nd hli life u Uewirt dtMidem beten. He joined »email 

circle of Hebrew teaehen who held cleu In their epenmenti.

He wu the next io lut of ell the refuseniks to go free, but he d'd to 

on the c*e of Israeli Independence Day in 1987. Recounting this, he 

ran into a back room of hia apartment to fetch I shiny blue uniform, 

the prison suit in which he had been set free.

The nude modeling win ■ godsend - steady, well-paid work in a 

clean, warm place. Because a famous sculptor had declared him "a 

god." Edelstein held on to that Job even after the KGB ordered the 

refuseniks dismissed. But before long, he said, he was set up on 

drug charges and arrested.

But whether he remains a Cabinet member - giving his sitwnamber 

party two seats in du Cabinet - has been a subject of fierce 

negotiation.

■Settlements are his political and life choice." Roman Bronfman, a 

mors liberal patty member, said of Edelstein. "But the newcomers 

from the Soviet Union are so far from this issue. Most of them are 

modersre and secular, and few live in the West Bank."

From Siberia to Israeli Cabinet 
(No, He’s Not Sharansky)
By DEBORAH SONTAO

Expelled from college for political reasons, he and his friends held 

odd jobs as street cleaners and security guards, each one lasting 

only a few months before they were found out.

THE >Ew YORK TIMES

June JI. 1999

Religion came slowly. Edelstein says it was a journey similar to that 

of his father, who looked to reHgioo during the same period, albeit a 

different religion. "They used to tell my father. ’You faded because 

your son became a Jew,- Edelstein said. "He would say. 'I would be 

more afraid if my ion wu s big atheist”

In 1987 in Moscow, shortly after hi* release from prison. Edelstein, 

pale and gaunt received a visit from two leftist members of the Israeli 

Parliament eager to escort him to Israel. Told that ha imended to 

move to this Battlement one gasped and one spat on the ground, he 

said.

Younger and from a greater diversity of ethnic backgrounds, they ere 

less likely w be veterans of the great Israeli wars, lifelong Zionists or 

even Jewish. Instead, their stories form the new narrative strands of a 

country that te redefining itself.

But Edelstein - with his wife. Tanya an engineer, and son, Elyuaf. 8 

- still lives in the modest building that he firot occupied here. His 

apartment has been renovated end expanded: the marble counter 

lops, party bumper shekels end tabla-tennis trophies (hia) are new. 

But the eramped, scruffy low-rise is. if anything, the worse for wear.

Hi* prison yean were rough. He raw fellow inmates die of 

starvation. He traveled to the Mongolian border in a mm 

compartment meant to hold four but packed with 24. In a labor camp 

in Siberia, he fell from a construction lower, crushing many of his 

bones.

^5^ UW

(p^£4^-

Few othera would gleefully offer a biographical anecdote that 

culminated with a crotchety old Russian sculptor barking: "Get up on 

that pedestal, young man! Now. this, class, is a god!"

But Edelstein. 40. the immigration minister is among a new breed of 

politicians who represent a new generarion of Israelis.

During the negonadon*. Edelstein, representing the party, briefly 

walked away from the ubla because he felt that the coahnon 

platform was too neganve toward settlers. That revived quesoons >n 

his parry about whether he and Sharansky, close friends, really 

represent Russian immigrants.

“He changed the mind-sat from paumalisric and removed the 

tngma from being a new immigrant." said Gideon Dubinsky. 44. a 

Rvssian-language television producer.

tlka Sharansky, Edelstein is worldly and sophisticated and tilt* to 

the right on issue* of peace with Israel's ndgbbots. Living behind 

barbed wire in Alon Shvut, a Jewish sealetaent south of Bethlehem, 

he Is an unlikely sealer, with a Volvo and a driver - a Csbmet 

minister's perquisile - oity-styl* black clothing and I yearly 

subscription to the opera.

Also like Sharansky, he la something of a disappointment to his 

liberal supporters In Israel end sroong Jews in the Diaspora, who 

expected such prix* fighters for human rights to empathize more 

profoundly with the Palestinian causa.

A former Soviet refusenik. Edelstem is No. 2 to Naan Sharansky at 

the helm of Ylsrael B'Allya, the small but powerful Russian immigrant 

psrty. Because Sharansky Is an (ntemanonal figure and * large 

personality on the Israeli political stage. Edelstein tits somewhat in 

his shadow.

Edelstein grew up In Chernovtsy, a western Ukrainian city that»is 

called Ccemowiu in m earlier era. His mother was Jewish, as wu his 

father's father. But his parents, who were both linguists, considered 

themselves intellectuals first.

But Edelstein is loyal. First he is loyal to Alon Shvut. which adopted 

him. runnmg an international campaign to free him from an eastern 

Siberian prison camp. And then he is bound to the notion of the 

"greater land of Israel" - that Jews have an unqualified nght to all of 

the land of their forefathen - which inspired him before he emigrated 

here.

He is probably the only Beatlemantac in that august group, and 

probably th* Only one who ever made a livmg os a nude model at an 

an mrorute in Moscow.

Edelstein, who wm sworn m three years ago a* immigranon 

minister, i* almost certain to Stoy m hia poal under Pnme 

Mimsicr-elect Ehud Barak. He Is roundly applauded for making the 

ministry more immigrant-friendly.

a nght IO Ina here." Edelstein laid. The problem is. wh^ V))< 

draw the tinea.' I’m not at the school th at sass don r < an meh 

flacaute there t* also a Palestinian popuLioon here that is not 

exactly contented to be ruled."

LON SHVUT. West Bank - Yuli Edelstein is probably the only 

member of the Israeli Cabinet - much Ins the only one in a yarmulke 

- whose father i* a Russian Orthodox priest

But Edelstein's story la drama-filled, too. his Ideology eqtujly 

complex and his trajectory here replete with promlae. And Edelstein, 

not Sharansky, has been the front.line representative for the I million 

Russian immigrants, since hia department provide* diem with 

service*.

"I really felt suddenly that, ye*, there is something to live for and to 

die for." he said.

His grandfather had taught himself Hebrew, at age 70. from a 

tattered self-instruction manual, enough to listen to th* Voice of 

Israel on * short-wive radio. Edelstein wu 17 wben his grandfather 

died and, ruling sad, he turned to the weathered Hebrew text He 

also started reading popular books Uk* "Exodui" by Laon Urt*.
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By RICHARD L BERKE

Thli new »c«mnw4*tion ha ipilled ev«e <o Capitol Hill u well. In •

notible triumph of practicil politic* over ideology Jlfiuje 

*i. — ^-L-i .. -rriMtrtaa riehe

Yet there hiu been en untnistakible ihift in tone end etnphuu, with 

Many feeding Republlcini Mid the repoemoning hu been borne 

out of practicil pollda. There hu been a recognition, they end, 

that a eoiudtudonel unendment »u not reakitic. Another factor if 

that Repubiicant are eager to wm back the White Houie and have 

concluded that a more hwluatve. tolerant portion la the only way to 

winaupport.

Such pofidone have jolted tome conaervativei and aharply divided 

ih* preeldential field, with aeveril of the more Ideological 

candidalci, including Clary Bauer, Stave Forbe* and Sen. Bob Smith 

of New Hampahirc. portraying their nvaB al wo iqutahy.

WASHINGTON - The Republican Parry hu undergone a 

fundamental repociHoning, and toftening. of ill land on aboroott, 

recognitmg (hat a more tolerant petition on probably the moat 

divtitre tKue io American polinci il crucial to In hopei of 

teclaJming the While Houac.

Bond rad it wu time for the party M move beyond abornoa.ngha 

opponanu who argue that "if you're nor for our point of view, 

you're a baby taller and you're a bad perron - and you really can't 

be a member of rhe Republican Party."
Hutoncally, Republican! competing for the preaidenttal nomination 

believed that the only way to draw luppOrt among thoM who vote In 

caucuia and ptimariea wu w ntgrwaively trampel their 

and^bordon bonafldea. But It often came at a high coir, abenoting 

votera in the general eleeoon.

Several major pretidantlal candidatec are barely mentioning abortion 

on the ttump. if u all. Some membera of Congm are concentrating 

on other utuea, like taxea and education. Even tome leadan of the 

inn-ebortlon movement have moderated their poaidoni. all in «w 

aame of political pregmanam.

The parry hu not retreated from is buic and-abottion philoaophy. 

Few prominent Republicani predict that the party will rewrite tu 

platform calling for a conintutionnl amendment - at leaat not before 

the eleertona next year. Every Republican candidate for preiident In 

2000 deacribu himself or herxlf u "pro-life."

David N. OSteen. executive director of the National Right to Ute 

Committee, argued that there had been no major ihift among 

RepublioaM beyond "alight changea in phraaeology." Bub 

pronouncing himelf aadafied that Buah wu aufflciently "a pro-life 

governor.* ho laid. "Pro-lifcn who truly want to live unborn 

children should concentrate on exposing the extreme, pro-abortion 

position of Al Oore rather than criticizing the pro-life position of 

candidiM Ilka Gov. Bush."

"It may be the view of pragmatism that hu entered the bloodstream 

of the conservative movement in the Republrcai Party." said Patrick 

J. Buchanan, the conservative columnist who is running for 

president. "Fm ftsikly astonished that George Bush tin put himself 

outside the mauistream of ths party on the issue of life. He's nnrnmg 

a general election strategy before there's a general elecoon."

Stilb most party leaders seem sabsfied with a more sccommodatiog 

position.

Even Pat Robertson, Ibunder of the Christian Coalioon, asserted last 

month that pressing for a constitutional amendment was unrealiatic. 

saying. "A rtrategic. Incremental goal is much more effective." He 

added, *Wa must win sa election."

Staking out his position on the issue earlier this year, former Vice 

President Dsn Quayle said, "Because my commitment is rooted In 

conscience rather than politics, those I select for the most entieal 

posiooni In government, Including my running mue or nominees to 

the Supreme Cour, will share il*

"Part of It is a desire on the pan of a growing number of pro-life and 

pro-family leaders to intiire that their oum politic al position is tn 

accordance with lhe political reality," said Ralph Reed, the former 

executive director of the Christian Coalition who ir now a 

Republican srrategiu. "So pan of this is a measure of self-interest 

The other thing IS they're icared to death of Al Gore bring elected 

president and sppointlng three Supreme Court justirer. That would

When the abortion ime does arils on the campaign trail, many 

Republican contenders frame the issue with a newly pragmatie, 

Incremenlal approach. While huisting that they oppose abortion, 

several conteadera have abandoned their push for a eonititutional 

amendment bannmg all aberdoM.

THE NEW YORK flMES 

lune II. IW

f-wtii------ -- 1— f'-W «n r*"'."W .tuwairui richta. Ran

Thoma M. Davis of Virginia, to head lhe National Republican 

Congressional Committee, which is responsible for the party's drive 

to main its House majority next yew.

Polls show that rhe public remains divided over ibottion. although 

more and more people seem to endorse what some call ■

Bush and Mrs. Dole are not alone among the Republican 

contenders who are carefully calibrating their position. Rep. John 

Kasicti of Ohio ha said that anti-abortion Republicans should 

"lower the volume* io the abortion debate. Sen. John McCatn of 

Aruona hu called for a change ta the party platform to reach out to 

people who support sboroon. Lamar Alexander, the former governor 

of Tenneare, hu Mid he will accept a running mat* who backs 
sbottioo rights.Last week, in the moat striking example, Tuu Gov. George W. Bush, 

the tarty ftont-iunner for the Republican nominanon, said he would 

not require a Supreme Court nominee »share his anti-abortion 

position. The governor had already said the nation wu not ready to 

embrace a constitutional amendment that would outlaw abortion. 

Ellnbetb Dola, whom moat polls place second » Bush for the 

nomination, recently expressed Sinti Ur positiona.

Buchanan added that when candidates cannot commit to court 

appointees who an anti-abortion, their "pro-life position is utterly 

hollow.'

Th* move to a more accommodaring position on an Issue that ha 

rolled the party for two decades has alarmed some eonserraiivea and 

split th* Republican presidential field. StilL most party Uadera seem 

to view that u a more palpable ahemadv* than giving a Democrat 

the presidency - sad the opportunity to appoint Supreme Court 

junices who are sympadiedc to the abortion rights movement.

GvO.P. Retreating From Hard
Stand Against Abortion

tn rm interview last week. Bond raid; "Wev* com* a heck of a long 

way. Trus b*l<*v*ra such sa Pat Robertson recognize ho* divisiv* 

di* istua u. They recognil* that a more pragmatic approach is 

called for. They recognize that esndidaivs like Bush need to be 

given th* Ireanse to communicate I Sineati concern for abortion 

without It being a cue for intolerance.*

Richard N. Bond, in has swan song as chainrun of the Republi 

National Committee in IWJ. cungated the puny for being 

preoccupied with abornen and implored Republicans to "not ding 

to realotry masquerading u principle'' 

tom* eandidaus sounding themes env-ouragmg personal 

nctponsibility, adoption and texiul abshnvnea and .■altmg tor 

parroral consent tor minors reekmg abortinns |ft^ moirion rh« 

procedure u all. the focus is often more on opposing Lks.ioti
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Contervidve, .Uo Umbirad Dok for Hying h« had w r»id tha 

platform and did not fori bound by it

Tha currant thin toward modetinon wu also noted by Ann Stonr, 

nanonal chairman of Republican! forChoica, an advocacy group. 

"I had w have armed guard! with me ar lhe 1992 Republican 

convention because we had death threats in 1992.' the Mid. "h 

tubtldcd in 'Sd - they actually found us housing. But dill nine there 

are tremendous open am!.”

END

cwgated tormetSen. Bob Dole, the Republican presidential 

nominee who had wed. untucceMfally. to appeal to moderates by 

propoamg chat the pany't platform thould note that Republicans 
holdvaned »,««, on abortion.

"On abortion. I thought we had a deal worked out In San Diego.' 

Dole said in an Interview. "It foil aperl. But I think we've got to be an 

inclusive party,"

i
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•I dWUgtahw.uld be .hotter. I hid miiuiculued MJIoievic

officer were looted of equipment md hi. printing prertre

W\M1 Were destroyed. On tnn af r1*«* Bu-u-. i______

k)CO /SiMtC

fHE SE* YORK TIMES 

June’l.iWO •

RuiOrfc who mindly rayed In Priioni and went to Belgrade the 

Yugoelav capital, on «Jean two oeoadoni to tee Miloei^T*' 

d^*^ ''h !" f’r ’“'y' T1,’Cf, Khn”b<’““ «« difficult to 

sr-fsr- '>■' ”

?“lin‘ly da,ie* polltic11 •"Wtionf, he if often 

xsajssSSF*55* “

howl7,?‘he ,n'e,’ds * I*Jok’d: -Fim. I »<n thinking

how ,0 get«, efptMM machine into the office.' Hi. newapapet 

office, were looted of equipment md hi. printing preaaei icroai 

town were destroyed. On top of that, Pristina rtll haa no water and 

!he Bclkmr' *"”ile ” ‘0Wn “nin8 “"**• fty’ri'’ d™llt of 

■W« need among democratic ittltitutiana. Koha Ditore is a ftrong 

tartninon and ha. lurvived,’ Surroi said, drawing on his pip.. 'It 

x: “'.1” ■ 'h-h

both Yugoslav Frettdeat Slobodan Miloievic and NATO.

ne« sonne t*ITTZ'^'" held before

Surroi .•taoriy mundi to rebuild hu no, 

air weeks has been published - ‘ • 

did escape He ’ 

md panes.

He u enncal of the two men who are cm 

pohucai ioyaiiy of Kosovo AlbmUn. - Hashim nuJa" ** 
commander from ch. Kosovo Uberanr- • - ’ **

-..wc ions aven as me leader of Kosovo's Albaman. who h?." 
lost ground over the pm year to the KL.A and wlX .maX 

^^ing the war because of ht. tal.v1Md roeedn^cth

. ■ 7 ”• '“'“"Hi n« enc low point wm suvini with

Sunol Mid,1 * W°rt’*h“ 1*“l °f 11 kad?-

H“ “"'Y outside

w* y'CTt down h* 
even about garbage that might give away hi. presence, he smd. 

Ho started out raying with relative,, and ended up in the homes of 

vague e^ueintances. His 64.year>0ld mother was with him all the 

omc. Sht u a itnngc kind of revolutionary, he iud. liughtag.

commander from ch. Kosovo Ubemnon Amn^TbX* 0°“"’

ta. wnrer long seen as .he ieaderof Koaovo',^ ^^*-

After Hiding for Months, 
Albanian Is Local Hero ’ 

" ByCARlOTTAGALL

“ Vewn S"™ ‘xli’va, h, owe, hl. 1^ 

was one of ch. few leadets of the AtbZn cXumX r^”‘- 

•^■gtathrougliout the last three month, of turmoil and survire. 

Once, on one of hl, rare ventures outside to swap raf. houses, 

loo'^n“^“ru'1'“ M 'n ln^’e* Su"^ I" X-

next spnnj or iumm«r. he said. ^wr*

K* J** •™'sed as something of a hero to local Albuians. one of

thought 'I am going to ruffe th* consaquenoea.’
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Put greater focus on prevention
Reactive

measures 
 do little to deter crime. .

By D.lb«rt S. Elliott

Siotttte deafly ctou it CdumblM High 

btakaiiffla.
the 'fitwic. The.
mum effect on the   r
woddn't have ptrented Dylan KWxiid or &- An example of pra-actnt federal wpportii

a* ■ . • •• « ■ i m«. •< • .1 a _ i e---------

'21- - Prevwition'i Blueprints for Violence fteveo-

‘ Instead of nacthc responses such at longer tion Initiative. It provides technical unsance 
-----------a -a—,.4—

coura, neither of which deters subsequent
faraea, the federal government has a fk m gnnM.Ihistypeaf&detalpaitMnhlp!icra-

dal if we an to bring a measure of peace to 

our schooU iod counxuiuiia.

School, paretns, students, educatoa, commo-
nity leaden, legislam md othen are search­ 
ing for snaweta. We cannot accurately predict
individual emm .uch as dM terrible bloodbath

rin dissetnl- 

land 

aupport

Ic Hartfe^um carrying out their diabolical the Office of Juvenile Justice and Delinquency

•t___ ,____ zi:'
seutaxa and waiving fads loo adult criminal and training tn communities rad schools diet 
courts, neither of which deters subsequent 6f- ■ impleineat model violence-prevention pro- 
feme*, the federal government has a fir more 
important role to play hr fholinting rhe pro- 
vendon ofvioieoce.

We hero sotM effective violeKe-prevsrtMi

"'•'r

 government’s readi- Y2K rest, for instance.
ntaagradeupff«na"D"lastMltoa‘»’'. The progress gcranmenis hove made to 

Bur a closet look Bads tt»t of 43 impornnt dam may be comforting to bureaucrats who 

fedenl health and safety programs, only Social view a •'B" as a good grade. But when the 
Security and the Weather Service are ready for country graduates into toe next millennium, 
the new millennium. Hie House report said only straight "A'a" will be sufficient

‘B’ is for ‘busted deadline’
Los Angeles got its first whiff of toe Y2K dra chiM ttutritton programs, disaster relief, 

----------------------- - . .... Medkaid, Medicare, federal pcsoos end the 
are among those that 
or prepared backup 

plana. Seventeen of the programs can't say
i wiete treatment

dry park during a Y2K tak 
aL«__ a a— _2ta.■ •_

catamity come too
dwnmaiflrotlwr.... „________
rgnrdea era data. They caitinoe to treat' help administer aevcrtl federal programe — 
Y2K like any other dorffino — one to be could bollix things up for many people depots- 
tni«d With juit 194 tfayi to go, th« could dotonfederalbelp.AnOfficeofManagp- 
mcan fir woae than spilled sewage. rnent and Budget report out last week found

The Clinton administration bows that, after thatsevcralstateswon’twrepuptoeircomput- 
spendfflgWliomofdoIlm, 93% of the federal er fixee until late this yera
government's "rniaBiodctiiicar computer tys- That wW leave almoet no time for full-scale 
terns are Y2K ready. That Is, toe cornputai testing, crucial to making certain the software
won't read year 2000 as yror IWOuakpft out repaira ditta’t sprnvn any othtttbugs. CoA^- 

porerarirolasedbye’Sousecomnutto:last crashed fix town bouts duringTwruary 

week raised toe federal

tough’’ policies popular smong poiiticiaos. 
One million dollare invested In tn effective 
prevamion pro^am prevents four tones sj 
many crimes as it would If invested in prisons.

The federalgoyttnmsMjiMiuJd-rata toe

computer bug last week. Lfaaalbt
About 4 mlllloo pitons of raw sewage ak traffic control systam 

plant into a havan’t completed tests

Atiessttheoty is preparing to avert greater when they’llhave the bug otonninared. 

Jamity come the New Year, which is wrt Eveniftoeecprogramsgettoeiradstogeffi- 
ra tnaay other ratto wid federal government er, recalcitrant state gavornmenB — which 

■gardes can data. They caitinue to treat' help administer several federal programs — 
Y2K like any other dodlinc — one to be could bollix things up for magt people depen- 

r Office of Manago-

nd co-v1 nwmitiaa havrr ioi

__________ _______________  _____ Vlltnout ftdoto support, _BfoHa5r [
in Littleton, Colo- But we can grestfy reduce grams tkNaaped Id lOMlcommodaS > 

‘ ;   _____  ..^ never 6e~carehilly evaludfed, iM «ff ftperti

The rancorous debate over gun-control leg- of proven programs wtu not mow, uqvi 
Isdon is like rearranging the deck cbaiB on merd can also play I critical role n disse 

 T„/_ "no proposals would have mini- nadng taformation about model programs 

a the rate of gun vlolenco and providing teclmicaLimpkmentaaoa auppa



THE DIRECTOR June 15, 1999

MEMORANDUM FOR JOHN PODESTA

FROM: Jack Le1

Additional International Affairs RequirementsSUBJECT:

The attached table shows in summary form the President’s FY 2000 budget request, and 
the initial budget allocations to the Foreign Operations appropriations subcommittees. At the 
moment, without any new Administration initiatives - and assuming for the moment that 
Congress does not provide more funding to these subcommittees - there would be a shortfall of 
$ 1.9 billion in the Senate. While the House allocation is currently $4.2 billion below the request, 
it is our understanding that House Appropriations Chairman Young intends to increase the 
Foreign Operations allocation to a level similar to the Senate.

Secretary Albright and I agree that there are significant budget pressures building on the 
FY 2000 foreign assistance spending, due to the combination of sharply lowered Congressional 
budget allocations and contemplated new Administrative initiatives. The shortfall significantly 

exceeds what Congress appears willing to fund in the Foreign Operations appropriation.

Because I share the President’s and the Secretary of State’s frustration that Congress has 
been unwilling to fully fund our foreign policy efforts, I thought it was important to highlight 
potential conflicts that the Congress may present to us. We will make every effort to secure the 
full amount of the President’s FY 2000 request for the Foreign Operations appropriation (which 
was $1.7 billion above the FY 1999 enacted level, excluding emergency and arrears 
appropriations). However, new initiatives will put pressure on our initial requests and I fear we 
are likely to confront a limit with regard to what Congress will accept by way of increased 

funding.

Kosovo reconstruction and the related costs of civil administration and programs to 
promote democracy and economic recovery (this is an early estimate and the number may 

go higher);

The Southeastern Europe Economic Integration initiative, to help promote stability in the 

Balkans;

The table also shows new initiatives the Administration is considering. These initiatives 
are all individually worthy, however, they are likely to compete for dollars to make up the FY

2000 shortfall in foreign assistance. These include:

EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D C. 20503 <



The President’s initiative to expand debt reduction for the poorest countries;

A possible initiative to increase U.S. bilateral funding on global AIDS prevention.

2

increased USAID assistance to Africa to fulfill the President’s promise to return aid to 
“historic levels” and to fund the Great Lakes and other Presidential initiatives in Africa;

increased assistance to the NIS, including the initiative to deal with weapons of mass 
destruction;

If all these initiatives were funded, the total shortfall could equal $3.4 - 4.2 billion. We 
think the Congress will agree that many of these initiatives are worthwhile and that they may 
fund them. Unfortunately, Congressional funding for the initiatives could easily come at the 
expense of Foreign Operations base programs, many of which the President supported strongly. 
These include:

increased funding for the US Export-Import Bank to help US exporters respond to the 
global financial crisis; and 

In the days ahead, we will work on options that may be “out of the box” to increase the 
total resources available for these purposes. Nonetheless, I think we will still need to reconcile 
these initiatives with the particularly acute Foreign Operations constraints we face this year. 

J That will require an assessment of both the merits of each of these initiatives and the best 

mechanism for securing adequate funding (e.g., emergency supplemental request and a 
significant push in end-game budget negotiations). We will be best able to balance these 
competing objectives if we are less specific about the timing and amount of new commitments 
until we have an overall plan. And even with this approach, we may be presented with some 

difficult choices by the Congress.

In recent budget negotiations, we have reached the limit of congressional willingness to 
add foreign operations resources before we have exhausted overall resources available. Attached 
is a comparison of our request to enacted levels with illustrative cases of funding shortfalls in key 

“base programs.”

the minimum annual payment of $107.5 million for the Global Environment Facility, plus 
a third of the remaining US arrears.

The unfunded portions of the FY 1999 Wye River assistance package for Israel and the 
Palestinians; and



House Senate

FY 2000 Request 14,601 14,601

302(b) Allocation 10,356 12,aZ9

Unfunded Request 4,245 1,922

Potential Additional Requirements

Kosovo 300-500 300-500

SE Europe Initiative 200-300 200-300

Wye River (unfunded FY 99) 800 800

Expanded Debt Initiative 200-500 200-500

Global AIDS Initiative 50-100 50-100

Total Additional Requirements 1,450-2,300 1,450-2,300

5,695-6,545 3,372-4,222Total, Unfunded Request plus 

Additional Requirements

Foreign Operations
Potential Unfunded FY 2000 Requirements 

($ millions)



Request Enacted

FY 1996 21,211 18,417 2,794

FY 1997 19,243 18,269 974

FY 1998 19,451 18,574 877

FY 1999 20,150 19,709 441

Foreign Operations FY 1999

14,048 12,908 1,140

Economic Support Fund 2,514 2,383 131

Assistance to the NIS 925 801 124

300 193 107

Request -
Enacted

Global Environment
Facility

FUNCTION 150 - REQUEST VS. ENACTED 
($ millions)

Foreign Operations 
(Total)
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MEMORANDUM FOR THE P IDENT

John Podesta, Sandy Berger, Jim Steinberg, Tony Blinken, Gene SperlingCC:

From:

Subject:

1

Success in the war will be marked, in great part, by the building of a new Europe. Reconstruction 
in the Balkans should be analogized to the Marshall Plan. Through reconstruction we will 
integrate the Balkans into Europe, insuring that the sources of strife that produced the war are 
replaced by a foundation for peace. The fact that this task will prove difficult should be 
embraced; it should not be a cause for hesitation. Even emphasizing the hard nature of the work 
ahead would underline the Administration’s momentum and forward-looking direction.

Reconstruction will offer concrete substance to our other motives for fighting the wpr It will not 
be an abstract ptirtClpk. The tunds will ground the moral cause and demonstrate our ultimate 
seriousness. Just as the war has been cast as the final war of the 20th century, ushering in a new 
era in the 21st, the President should cast reconstruction as completing the work of Wilson,

The President should put himself at the head of the reconstruction efforts. The declaration of the 
foreign ministers and our insistence that the bulk of the funds come from the Europeans should 
not in any way prevent the President from being decisive in his initiative or his statements. (It’s 
worth recalling and stressing to our Allies that while the U.S. investment in the Marshall Plan 
was sizeable, 80 to 90 percent of the capital formation in its first two years came from Europe 
itself.) The reconstruction effort provides an unparalleled occasion for an articulation of the 
President’s larger vision of the post-war West and placing that vision within his foreign policy as 
a whole. The President should not allow announcements or gestures by others, or even joint 
declarations that include the U.S., to preempt his broader statements. To the public, not only in 
the U.S. but across Europe, these events make a faint impression until the President identifies 
himself with them.

THE WHITE HOUSE

WASH INGTON

The Presidpnt should he the one to announce the Stability Pact and the Donors Conference, even 
if news about them is floating around. Only a few people will be aware of them; it is the 
President who will give them drama and significance. The relaunch will be, in effect, the launch.

Sidney Blumenthal y

Reconstruction

THE PRE^

"HE HffESiDENT HAS SEEN
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i should not miss the onportunity now of setting the reconstruction issue in place properly. He
'rAL should consider giving at least two speeches upon his return-one laying out his vision of the

2
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While the Administration has wisely contained itself from celebrating the victory before the 
Kosovars return to their homes, we will have a national celebration in any case—July 4th. Would 
it be untoward to invite contingents of the air forces from Britain, France, Germany, the
Netherlands, and Italy to join the U.S. Air Force in an extended air show over Independence 
------ i

Roosevelt and Truman while setting a new direction It would be apt for the President to refer to 
Wilson’s dream of a democratic Europe, of international cooperation and of an internationalist 
U.S.; of FDR’s Four Freedoms—the Kosovo war, it can be rightly claimed, was dedicated to 
fulfilling freedom from fear; of Truman’s revitalization of a democratic western Europe through 
the Marshall Plan and of his defense of the West through NATO. In each of the three great world 
struggles of the 20th century, American presidents had a progressive conception of the peace. 
Now, at the end of the Kosovo war, those American ideals can be more realized than ever. It 
would also be appropriate to note that extreme partisanship after World War I prevented a U.S. 
role in the international arena and was a contributing factor to World War II, while responsible 
bipartisanship made possible the positive U.S. role in the world after World War II and led to the 
spread of prosperity and democracy. Today, too, the stakes of the future are high. Once the 
President is advocating reconstruction, he cannot say often enough that the national interest must 
be put above any short-term partisan interest.

How the President deals with reconstruction will be seen as an integral aspect of how he 
conducted the war. Further, the elites will watch the President carefully on this issue. If he takes 
the lead, he can rally them to his banner of new internationalism and turn them against 
Republicans who do not act like the post-World War II bipartisan icon, Senator Arthur 
Vandenberg. Beginning with the G-8, foreign policy will be analyzed in the most influential 
editorial pages through the reconstruction question. Paradoxically, the greater the static the more 
those pages will take the side of the President. This controversy will feed a general view of the 
uncooperative Republicans and has the potential of becoming early on a central issue in the 
presidential campaign—an issue that gradually polarizes to the Democratic advantage. 
Reconstruction is the resolution of the point that we are the natural guardians of stability, 
national security and global prosperity.

The President’s statements in Europe are likely not to get the full resonance they deserve. This is 
the usual fate of remarks made on foreign trips. No one should count on a sudden historical 
understanding among the media to remedy their routines. Though a reconstruction package is 
likely to be proposed months from now, it should begin to be treated as an immediate issue. The 
natural instinct, upon coming home trom the trip, will be to turn instantly to domestic issues. Of 
course, the President should engage them as energetically as possible. He might.even consider 
asking for a joint session of Congress to launch his post-war domestic program—But the President 

■West in the 21 st century and how reconstruction will make that possible; another would explain 
how our international objectives in reconstruction mesh with our domestic priorities, especially 
in terms of the budget. The President must repeatedly point out that the money we put in will be 
returned manifold and he should cite the Marshall Plan as the precedent.

6 -13
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Mall before the fireworks? It would not be inappropriate for the President to have as guests any 
of the NATO leaders, or simply Secretary-General Solana, who might choose to watch with him 
from the Truman Balcony.

-JAS SEEN



RECOMMENDED TELEPHONE CALLS

TO:

DATE:

RECCOMENDED BY:

PURPOSE:

BACKGROUD: As you know, the Republicans are planning to divide the 
juvenile justice/gun package into two separate bills: one 
relating to juvenile justice and "cultural" issues, such as 
video games and lyrics, and the other relating to guns. The 
purpose of this maneuver is to decrease the likelihood of a 
strong youth safety/gun package passing the House.

Rep. McCarthy is offering a bipartisan amendment which, 
similar to the Lautenberg amendment that passed in the 
Senate, would close the gun show loop hole and extend the 
same Brady background checks we know work to all sales 
at gun shows. While the NRA claims that this would 
govern every sale and create all sorts of new red tape, that’s 

just not true. Like the Lautenberg amendment, the

To urge wavering House Democrats to support the 
McCarthy amendment related to gun shows.

Representative Loretta Sanchez (D-CA)
(202) 225-2965

Representative Mike McIntyre (D-NC)
(202) 225-2731

Representative Nick Lampson (D-TX)
(202) 225-6565

Representative Vic Snyder (D-AR)
(202) 225-2506

Representative Bob Etheridge (D-NC)
(202) 225-4531

THE WHITE HOUSE

WASHINGTON

June 15,1999
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Tuesday, June 15, 1999

Larry Stein$£
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TALKING POINTS:

ACTION: 

McCarthy proposal simply builds on the Brady background 
check and federal gun dealer systems that have been in 
place for years.

In contrast, Rep. Dingell is offering an amendment that will 
weaken the Senate-passed bill by shortening the period for 
Brady background checks from three business days to just 
24 hours.

4?5rO

• I understand that this is a difficult issue for you and 
many other members. We're trying to keep the focus on 
gun safety and keeping guns out of the hands of kids 
and criminals. This is not an issue about gun control, as 
much as the NRA and the Republicans want to say it is.

• Passage of the bipartisan McCarthy amendment is 
critical to whether or not the House passes a bill I can 

support.

• If the House fails to include the McCarthy amendment, 
or if the Dingell amendment passes, the House will 
have given the American public legislation that has a 
gaping gun show loophole. For instance, if the current 
House proposal to put a 72-hour time limit on 
background checks at gun shows applied to the FBI’s 
National Instant Check System (NICS), the Justice 
Department estimates that 22 percent of the fugitives 
and felons that have been denied guns - or more than 
9,300 over the past 6 months - would have them today.

DATE OFS^BMISSION? June 15, 1999

• The vote on the McCarthy amendment will be very 
close. I would really appreciate your help.

Vto

— teat Gby. 

Umkk- W\
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June 12, 1999

MR. PRESIDENT:

Attached are the following weekly reports:

Weekly Economic Briefing(A)

(B)

NEC(O

DPC (to be forwarded)(D)

Tramontano Report(E)

CEQ(F)

OSTP(G)

Legislative(H)

Communications(I)

Public Liaison(J)

Race Initiative(K)

Intergovernmental(L)

Indian Country(M)

Cabinet Affairs(N)

Political Affairs(O)

Sean Maloney

Update on Global Markets/Interest Rates and 
Stock Prices

THE WHITE HOUSE

WASHINGTON
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CHART OF THE WEEK

OECD Farm Subsidies
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Weekly Economic Briefing
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"Excluding Czech Republic, Hungary, 

South Korea, Mexico and Poland.

As in most OECD countries, farm subsidies in the United States have declined as a 
share of GDP. OECD projections show that, in 1998, U.S. farm subsides were a slightly 
smaller percent of GDP than those of the EU or the OECD as a whole (excluding the 
newest member countries).
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SPECIAL ANALYSIS

Defined Contribution Plans May Deliver the Benefits

Weekly Economic Briefing 1 June 11,1999

Will the trend away from traditional defined benefit (DB) pension plans toward 
401(k)-type defined contribution (DC) pension plans reduce the adequacy of future 
retirees’ private pension benefits? A recent study suggests not.

Risks and rewards. The trend away from DB plans entails a major shift of 
responsibility and risk from employers to workers. In a typical DB plan, the 
employer takes all the responsibility for providing the worker with a guaranteed 
retirement income for life; in a 401(k) plan the worker has the responsibility for 
saving and investing to accumulate funds for retirement and for managing those 
funds to provide retirement income. With DB plans, the nominal benefits of workers 
who leave a firm are usually frozen. With 401 (k) plans, assets are portable and can 
continue to grow after workers leave a firm—as long as they reinvest rather than 
spend their lump-sum distributions. Similarly, workers with 401 (k) plans bear the 
risk for poor investment choices or market performance.

The cloudy crystal ball. The new study’s findings suggest that, relative to past DB 
plans, current DC plans provide ample reward for taking on these responsibilities and 
risks. The mean DC benefit was 2.4 times the mean DB benefit, while the DC 
benefit at the tenth percentile of the DC distribution was only 20 percent smaller than

DB plans appear to be more generous. Current retirees with DB plans tend to have 
more pension wealth than those with DC plans. For example, an analysis of workers 
aged 51 to 61 in 1992 found that those with a DB plan on their current job had more 
than twice the median pension wealth in their current plan than did those with a DC 
plan. When pensions from past jobs were included, median DB wealth was found 
to be 50 percent greater than median DC wealth. However, a number of factors other 
than the characteristics of the pension plans could have contributed to these 
differences in pension wealth, including differences in salary and job tenure between 
workers covered by the two types of pensions in the past. In addition, many more 
workers today have DC plans, the plans may be more generously funded by 
employers, and workers’ contributions and investment allocations may be different 
from those representative of past DC plans.

A different comparison. To see whether today’s workers will have better or worse 
pension benefits than current DB beneficiaries, the new study develops a 
methodology for comparing today’s DC plans with yesterday’s DB plans. In 
particular, it looks at a representative sample of DB plans in 1983 and a 
representative sample of DC contributions and investment allocation patterns from 
1995. It simulates earnings histories and stock market returns and generates 
probabilistic distributions of pension benefits for the same group of people under the 
two different kinds of plans. The key finding is that the DC plans generated higher 
benefits than the DB plans in 80 percent of the cases.



Weekly Economic Briefing 2 June 11,1999

the corresponding tenth percentile DB benefit. Even quite risk-averse individuals, 
if asked to choose in advance, might judge that the expected benefit in the DC plans 
was enough higher to outweigh the greater risk.

Future pension benefits are uncertain, of course, because they depend on future stock 
market returns and real wage growth, as well as on workers’ job mobility and 
whether they save or spend their pension accounts when they change jobs. The study 
found that the DC plans provided higher average benefits even under assumptions 
that were relatively disadvantageous to DC plans such as lower stock market returns. 
It also found that workers could end up with as much pension income under today’s 
DC plans as under yesterday’s DB plans even if they saved only a quarter to half of 
their DC plan assets when changing jobs. Saving at least that much may be common, 
as evidenced by other data showing that the fraction of workers who reinvest their 
entire lump sum distribution rises from about half among those aged 35 to 44 to 
three-fourths among those aged 55 to 64.

Implications. Current DC plans appear to measure up quite well to past DB plans, 
suggesting that the historical shift to DC plans will not lead to lower pension benefits 
in the future. However, the analysis does not allow us to draw conclusions about the 
future outcomes likely under current DC plans and current DB plans, because current 
DB plans are probably better than their 1983 counterparts and current DC plans are 
likely to produce a wider distribution of outcomes than current DB plans. 
Additionally, one response of workers facing greater financial market risk in their 
private pensions may be to place even greater value on a public pension benefit 
system that does not carry such risk.
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The Economics of Inmate Labor
X
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Recidivism. Given the low skills of the inmate population, providing prisoners with 
a chance to gain work experience could improve their post-release employment. 
Studies have estimated that prison labor reduces recidivism by between 3 and 20 
percent. Some of the major benefits of reduced recidivism include reduced costs to 
victims of crime, reduced costs of incarceration, and reduced court costs. It also 
means better outcomes for the prisoners themselves. While prisoners constitute a 
small fraction of the overall population, 28 percent of black men are estimated to 
spend time in prison during their lives, so that improved post-release outcomes for 
prisoners generally should be particularly beneficial for black men.

Would non-inmate labor be hurt? The small size of the potential inmate labor 
force relative to the overall labor force means that overall wages and employment 
would be relatively unaffected by an influx of prison labor (paid the prevailing wage 
for unskilled labor). However, workers who are demographically similar to the 
inmate population and for whom prison labor could be viewed as a substitute, might

Background. Of the 1.2 million U.S. prisoners in 1997, fewer than 80,000 worked 
for pay. Wages are typically low and some requirements limit the extent to which 
firms employing prison labor can compete with other firms. Industrial employment 
of Federal prisoners takes place through Federal Prison Industries, Inc. (FPI), a 
nonprofit corporation created in 1934 that employs Federal inmates to produce 
products sold exclusively to Federal agencies. The Prison Industry Enhancement Act C 

(PIE) of 1979 allows certified private companies to employ state and local prison 
labor and to sell goods in interstate commerce. Such firms must pay prevailing h 

wages (subject to deductions including room and board and victim compensation 
funds) and satisfy other conditions designed to minimize the impact on free workers. C

Direct economic impacts are likely to be small. Even if every prisoner in the 
United States were employed full-time, prison labor would account for only 0.2 to 
0.4 percent of GDP. Such small effects reflect two factors. First, the size of the 
inmate population is less than 1 percent that of the non-institutionalized civilian labor 
force. Second, the productivity of prison labor is likely to be low. Prisoners are 
unskilled relative to the workforce as a whole. Inmates are 2.4 times more likely to 
lack a high school diploma or GED than are those in the non-institutional U.S. 
population. High turnover and disruptions due to periodic lockdowns are structural 
impediments that limit productivity in work conducted inside prisons.

It is common for prisoners to have institutional jobs such as helping with cooking 6f 

cleaning, but it is far less common for them to have industrial jobs producing goods 
for sale. In today’s tight labor market, however, the idea of tapping this 
unconventional source of workers is attracting increasing attention, and economists 
have begun to look at the economic consequences of greater inmate employment.
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Implications. The positive benefits of opening prisons to private employers 
(decreased recidivism) may well outweigh the costs (minimal negative wage and 
employment effects on other unskilled workers). However, firms may be reluctant 
to use prison labor because of the low productivity of inmates and the high costs of 
producing in a prison environment.

be hurt. For example, young unskilled men would be more likely to be affected than 
the general population. The available evidence, albeit imprecise, suggests that if the 
entire prison population were to enter the labor force, workers with less than a high 
school degree would see a decline in wages of up to 5 percent. Some workers who 
might be displaced by inmate labor could themselves turn to crime.
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Health and wealth

Median Wealth by Health Status in 1994

140cl III.

June 11,1999Weekly Economic Briefing 5

The effect of wealth on health. Much analysis of the link from wealth to health has 
stressed class differences in behavior. Smoking remains more prevalent among those 
with lower incomes, for example, even though all groups have seen a decline. Poor 
people also have less access to health care. While acknowledging these effects, the 
study finds that health disparities by economic status are only partially mitigated 
when researchers adjust for risky behaviors or access to medical care. More subtle 
effects of SES on health appear to be important.

One illustration is psychological stress. Studies of British civil servants, first begun 
in 1967 and still ongoing, suggest that factors such as work-related stress (often 
caused by monotonous work over which a worker has little control) and the absence 
of social support networks are important factors in the association between civil 
service employment grade and health. Other research has shown the cumulative 
negative effect of episodes of high and repeated stress—episodes that are likely to 

The effect of health on wealth. The study examines data from two national surveys 
of older Americans and finds that episodes of poor health can have potentially large 
impacts on household wealth. In a sample of those aged 51 to 61 in 1992, for 
example, the onset of a mild new health condition was associated with a decrease in 
wealth of $3,620, and the onset of a severe condition was associated with a decrease 
of $17,000 or 7 percent. Research indicates that increased out-of-pocket medical 
expenses and lower earnings from reduced work account for only part of these 
reductions in wealth, with the rest currently unexplained.

Health and socioeconomic status (SES) are strongly associated in industrialized 
countries. While debate among medical scientists tends to focus on the linkages from 
low SES to poor health, a new economic study also examines more complex 
linkages, including how poor health affects SES.

The association. Median household wealth varies substantially by health status (see 
chart). This association shows up for all age groups and is not just a middle- or late- 

life pattern. Changes in health status are 
also associated with changes in wealth. 
The study finds, for example, that the 
median wealth of Americans who 
reported that they were in “very good” 
health in both 1984 and 1994 rose from 
$66,300 to $100,000, while the median 
wealth of those reporting that their health 
declined from “very good” to “fair” or 
“poor” fell by over 50 percent, to 
$31,000.

Excellent Very Good Good Poor
Note: Chart ahowa median houaehold wealth by self-reported health 
status of head of household.
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occur more frequently among lower socioeconomic groups. Studies showing the 
long-term impacts of early childhood or even intra-uterine environmental factors 
provide another example of the subtle effect of SES on health. Specifically, factors 
such as poor conditions at home and childhood health problems have been found to 
be independent predictors of cardiovascular, respiratory, and neurological health at 
mid-adulthood.

Implications. The new study provides evidence that the causality between socio­
economic status and health runs in both directions. First, health affects wealth 
though out-of-pocket health care costs, especially for those lacking health insurance. 
Thus, policies like providing coverage for prescription drugs may help offset the 
decline in wealth resulting from illness, particularly for groups with substantially 
higher out-of-pocket drug expenses. Second, wealth affects health, implying that a 
strong economy and a high level of economic development have positive effects on 
health outcomes. The study also shows that being disadvantaged at an early age can 
have long-term health consequences into adulthood.
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Prices of Non-Petroleum Imports Rise Slightly in May. After falling in March 
and April, non-petroleum import prices rose 0.1 percent in May. Nevertheless, over 
the 12 months ending in May, non-oil import prices fell 2 percent, after falling 3.2 
percent over the comparable months in 1997-98. Prices of imports from Asian newly 
industrialized countries fell 5.8 percent over the 12 months ending in May.

How Do Lottery Winnings Affect Economic Behavior? A new study surveying 
237 winners of the Massachusetts lottery in the mid-1980s found reductions in hours 
worked, labor force participation, and earnings for a group winning large prizes 
(averaging $80,000 per year for 20 years). Expenditures on cars and homes 
increased, as did savings, although savings in retirement accounts were not affected. 
In a group winning a smaller prize (averaging $15,000 per year for 20 years), the 
study found no substantial effect on labor supply or earnings, although winning the 
prize seems to have increased work effort among those with no earnings prior to 
winning the lottery. Yet, savings were sharply reduced after winning a smaller prize, 
suggesting to the authors that winning the lottery had reduced winners’ perceived 
need to hold precautionary savings.

Benefits of Higher Quality Child Care Last into Elementary School. Children \ 
who attend higher quality child care centers perform better on measures of both 
cognitive and social skills not only while they are in child care but also through their 
transition into school, according to a new study. Second graders’ math skills were 
postively related to good classroom practices during child care, and their classroom 
behavior was positively related to teacher-child closeness in child care. Children’s 
language ability received a boost in kindergarten from high-quality care, but the 
difference largely faded by second grade. The study also found that quality child care 
may be especially important for at-risk children. Better quality child care was more 
strongly related to math skills and problem behaviors for children with less-educated 
mothers than for others.

. "7

Foreign Spending to Acquire or Establish U.S. Businesses Triples. Foreign 
investnrs’ spending to acquire or establish businesses in the United States surged to 
a.record $201.0 billion in 1998 from $69.7 billion in 1997, according to the*most 
recent estimates by the Department of Commerce. This spending, which includes 
both outlays made directly by foreign investors and outlays made through their 
existing U.S. affiliates, almost tripled in 1998, following a decrease of 13 percent in 
1997 and an increase of 40 percent in 1996. The 1998 outlays were boosted by-two 
exceptionally large acquisitions (Chrysler by Daimler and Amoco by BPJ and reflect 
trends toward greater global consolidation in the automobile and oil industries. Many 
"of the othci investments Were in telecommunication- and information-related 

businesses and reflect a desire by foreign investors to gain access to advanced U.S. 
technological capability, to integrate operations vertically, and to enter new markets. 
Even without the two large acquisitions, 1998 outlays would have been 40 percent 
higher than the previous record, set in 1996.
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IMF’s Outlook for South Korea Improves. South Korea’s economy could expand 
by 4 to 41/2 percent on a year-over-year basis in 1999J_according to the IMF’s chief 
representative in Seoul. UDf in the tirst quarter was 4.6 percent higher than a year 
ago and was led by strong private consumption, but the IMF official said that 4 to 4*/2 
percent GDP growth was possible even if consumption slows. The prediction is a 
significant improvement from the forecast of 2.0 percent growth the IMF made in its 
May World Economic Outlook. The official noted that South Korea’s unemployment 
rate (currently 6.7 percent) would likely be helped by GDP growth; however, 
continued corporate restructuring would prevent a rapid decline in unemployment, 
which will probably remain at historically high levels.

Presidents Spend Less than Parliaments. Public spending as a percent of GDP in 
mnntriey nm by presidents is about 10 percentage points less than it is in those, with 

_a parliamentary system, according to a recent study. The authors argue that 
presidential systems may encourage thrift because a president is held directly and 
separately accountable to voters, whereas lines of responsibility are more blurred in 
parliamentary systems. Furthermore, a president needs only to assemble ad hoc 
majorities to pass laws, while parliamentary leaders may need to distribute more pork 
to maintain a stable majority. However, the study certainly is not definitive. For 
example, the preponderance of parliamentary systems in Europe, where voters seem 
especially supportive of public spending, may bias the results.

Slovenia on the Right Track for EU Accession. A new World Bank report finds 
that Slovenia’s economic performance makes it a strong candidate for EU accession, 
though room for improvement remains. Slovenian, growth has been stable at around 

—Anercent per year for the last 6 years; its GDP per capita was the highest among the 
-10 Ontral and Eastern European countries seeking accession and just $100 below 
that of Greece. The report found need for improvement in areas that include 
attracting more foreign direct investment, reforming the pension system and making 
the banking sector more competitive.

Basel Committee Releases New Capital Adequacy Proposal. The Basel 
Committee on Banking Supervision last week issued its proposal for a new capital 
adequacy standard to replace the 1988 Capital Accord. The proposed capital 
framework consists of three pillars: minimum capital requirements, supervisory 
review, and effective use of market discipline. External credit ratings would be used 
where feasible to determine risk weights on different assets, and the result will be to 
reduce risk weights for high-quality corporate credits and to introduce a higher-than- 
100-percent risk weight for certain low-quality exposures. For some sophisticated 
banks, the Committee suggests that banks could use their own internal credit ratings 
to determine the capital requirement. It is hoped that the improved weighting system 
will remove some of the perverse incentives, inherent in the current rules, to make 
riskier loans. The Committee will seek comments on its current proposals and set 
forth more definitive proposals during the year 2000.
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Productivity

MAJOR RELEASES NEXT WEEK
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Nonfarm business productivity rose 3.5 percent at an annual rate in 
the first quarter of 1999. Manufacturing productivity rose
6.2 percent.

Consumer Prices (Wednesday)
Housing Starts (Wednesday)
Industrial Production and Capacity Utilization (Wednesday) 
U.S. International Trade in Goods and Services (Thursday)

Advance estimates show that retail sales rose 1.0 percent in May. 
Excluding sales in the automotive group, retail sales rose
0.5 percent.

The producer price index for finished goods rose 0.2 percent in 
May. Excluding food and energy, producer prices rose
0.1 percent.

Retail Sales
‘‘Embargoed until 8:30 a.m., Friday, June 11,1999“

Producer Price Index
“Embargoed until 8:30 a.m., Friday, June 11,1999“



U.S. ECONOMIC STATISTICS

1998 1998:3 1998:4 1999:1

Percent growth (annual rate)

Real GDP (chain-type) 2.7 4.3 3.7 6.0 4.1

GDP chain-type price index 5.4 0.9 1.0 0.8 1.5

1.5 2.7 2.5 4.3 3.5

1998

Unemployment Rate (percent) 6.7*’ 4.5** 4.2 4.3 4.2

83 343

"Figures beginning 1994 are not comparable with earlier data.
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2.6
3.8

1.6
0.0

0.1
1.1

2.2
3.8

0.7
0.5

N. A.
O. 2

11
18665

Personal saving
Federal surplus

11.0
4.3

11.3
13.0

2.3
3.4

11.0
4.5

11.3
13.1

2.6
2.6

10.9
4.5
8.2
9.2

1970-
1993

5.8
5.0

0.3
0.9

10.9
4.4

11.0
12.9

11.0
4.6

10.9
13.2

New or revised data in boldface.
PPI data embargoed until 8:30 a.m., Friday, June 11,1999.

Shares of Nominal GDP (percent)
Business fixed investment
Residential investment
Exports
Imports

April
1999

Payroll employment (thousands) 
increase per month 
increase since Jan. 1993

May
1999

0.6
1.3

Nonfarm business (NFB) sector: 
Productivity (chain-type)
Real compensation per hour:

Using CPI
Using NFB deflator

1970-
1993

-0.0
0.8

5.2
-2.7

Inflation (percent per period)
CPI
PPI-Finished goods

-0.4
1.3

0.2
0.2

March
1999



FINANCIAL STATISTICS

J

1997 1998

Dow-Jones Industrial Average 7441 8626 10444 10854 10621

INTERNATIONAL STATISTICS

Exchange Rates

International Comparisons "
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Interest Rates (percent per annum)
3-month T-bill
10-year T-bond
Mortgage rate, 30-year fixed
Prime rate

1/ For unemployment data, rates approximating U.S. concepts as calculated by the U.S. Department of Labor, Bureau of Labor 

Statistics.
2! Rate for former West Germany. Using OECD standardized unemployment data, the unemployment rate for unified Germany for 

April was 9.1 percent.

4.50
5.54
7.15
7.75

3.9 (QI)
3.2 (QI)
0.1 (Q1)
2.3 (Q1)
0.8 (Q1)
0.9 (Q4)
0.6 (Q1)

4.78
5.26
6.94
8.35

4.29
5.18
6.92
7.75

2.3 (Apr)
1.7 (Apr) 

-0.1 (Apr)
0.5 (Apr)
0.6 (Apr)
1.5 (Apr)
1.6 (Apr)

5.06
6.35
7.60
8.44

4.54
5.92
7.51
7.75

4.2 (May)
8.3 (Apr)
4.9 (Apr)

11.4 (Mar) 
“7.2 (Apr)
12.3 (Jan)
6.3 (Feb)

April
1999

May
1999

Percent Change from
Week ago

Euro (in U.S. dollars)
Yen (per U.S. dollar)
Major currencies index (Mar. 1973=100) 

(trade-weighted value of the U.S. $)

CPI inflation 
(percent change in index 

last 12 months)

United States
Canada 
Japan
France 
Germany
Italy
United Kingdom

1.2
-2.2 
-1.3

Current level
June 10,1999

1.048
118.9
95.68

June 10,
1999

Real GDP 
growth

(percent change last 4 quarters)

Year ago 
N.A. 

-16.0 
-3.5

Unemployment 
rate 

(percent)
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SPECIAL ANALYSIS

The Economics of Inmate Labor
X
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Recidivism. Given the low skills of the inmate population, providing prisoners with 
a chance to gain work experience could improve their post-release employment. 
Studies have estimated that prison labor reduces recidivism by between 3 and 20 
percent. Some of the major benefits of reduced recidivism include reduced costs to 
victims of crime, reduced costs of incarceration, and reduced court costs. It also 
means better outcomes for the prisoners themselves. While prisoners constitute a 
small fraction of the overall population, 28 percent of black men are estimated to 
spend time in prison during their lives, so that improved post-release outcomes for 
prisoners generally should be particularly beneficial for black men.

Would non-inmate labor be hurt? The small size of the potential inmate labor 
force relative to the overall labor force means that overall wages and employment 
would be relatively unaffected by an influx of prison labor (paid the prevailing wage 
for unskilled labor). However, workers who are demographically similar to the 
inmate population and for whom prison labor could be viewed as a substitute, might 

Direct economic impacts are likely to be small. Even if every prisoner in the 
United States were employed full-time, prison labor would account for only 0.2 to 
0.4 percent of GDP. Such small effects reflect two factors. First, the size of the 
inmate population is less than 1 percent that of the non-institutionalized civilian labor 
force. Second, the productivity of prison labor is likely to be low. Prisoners are 
unskilled relative to the workforce as a whole. Inmates are 2.4 times more likely to 
lack a high school diploma or GED than are those in the non-institutional U.S. 
population. High turnover and disruptions due to periodic lockdowns are structural 
impediments that limit productivity in work conducted inside prisons.

Background. Of the 1.2 million U.S. prisoners in 1997, fewer than 80,000 worked xJv^
for pay. Wages are typically low and some requirements limit the extent to which Tq

firms employing prison labor can compete with other firms. Industrial employment \
of Federal prisoners takes place through Federal Prison Industries, Inc. (FPI), a 
nonprofit corporation created in 1934 that employs Federal inmates to produce 
products sold exclusively to Federal agencies. The Prison Industry Enhancement Act
(PIE) of 1979 allows certified private companies to employ state and local prison J 

labor and to sell goods in interstate commerce. Such firms must pay prevailing 
wages (subject to deductions including room and board and victim compensation ,/) . .
funds) and satisfy other conditions designed to minimize the impact on free workers. V

It is common for prisoners to have institutional jobs such as helping with cooking Zf 

cleaning, but it is far less common for them to have industrial jobs producing goods 
for sale. In today’s tight labor market, however, the idea of tapping this 
unconventional source of workers is attracting increasing attention, and economists 
have begun to look at the economic consequences of greater inmate employment.
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be hurt. For example, young unskilled men would be more likely to be affected than 
the general population. The available evidence, albeit imprecise, suggests that if the 
entire prison population were to enter the labor force, workers with less than a high 
school degree would see a decline in wages of up to 5 percent. Some workers who 
might be displaced by inmate labor could themselves turn to crime.

Implications. The positive benefits of opening prisons to private employers 
(decreased recidivism) may well outweigh the costs (minimal negative wage and 
employment effects on other unskilled workers). However, firms may be reluctant 
to use prison labor because of the low productivity of inmates and the high costs of 
producing in a prison environment.
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Benefits of Higher Quality Child Care Last into Elementary School. Children 
who attend higher quality child care centers perform better on measures of both 
cognitive and social skills not only while they are in child care but also through their 
transition into school, according to a new study. Second graders’ math skills were 
postively related to good classroom practices during child care, and their classroom 
behavior was positively related to teacher-child closeness in child care. Children’s 
language ability received a boost in kindergarten from high-quality care, but the 
difference largely faded by second grade. The study also found that quality child care 
may be especially important for at-risk children. Better quality child care was more 
strongly related to math skills and problem behaviors for children with less-educated 
mothers than for others.

How Do Lottery Winnings Affect Economic Behavior? A new study surveying 
237 winners of the Massachusetts lottery in the mid-1980s found reductions in hours 
worked, labor force participation, and earnings for a group winning large prizes 
(averaging $80,000 per year for 20 years). Expenditures on cars and homes 
increased, as did savings, although savings in retirement accounts were not affected. 
In a group winning a smaller prize (averaging $15,000 per year for 20 years), the 
study found no substantial effect on labor supply or earnings, although winning the 
prize seems to have increased work effort among those with no earnings prior to 
winning the lottery. Yet, savings were sharply reduced after winning a smaller prize, 
suggesting to the authors that winning the lottery had reduced winners’ perceived 
need to hold precautionary savings.

Prices of Non-Petroleum Imports Rise Slightly in May. After falling in March 
and April, non-petroleum import prices rose 0.1 percent in May. Nevertheless, over 
the 12 months ending in May, non-oil import prices fell 2 percent, after falling 3.2 
percent over the comparable months in 1997-98. Prices of imports from Asian newly 
industrialized countries fell 5.8 percent over the 12 months ending in May.

Foreign Spending to Acquire or Establish U.S. Businesses Triples. Foreign 
investors.’ spending to acquire or establish businesses in the United States surged to 
a-record $201.0 billion in 1998 from $69.7 billion in 1997, according to the most 
recent estimates by the Department of Commerce. This spending, which includes 
both outlays made directly by foreign investors and outlays made through their 
existing U.S. affiliates, almost tripled in 1998, following a decrease of 13 percent in 
1997 and an increase of 40 percent in 1996. The 1998 outlays were boosted by-two 
exceptionally large acquisitions (Chrysler by Daimler and Amoco by BPJ and reflect 
trends toward greater global consolidation in the automobile and oil industrigs. Many 

"^oT the utliei investments were in telecommunication- and information-related 

businesses and reflect a desire by foreign investors to gain access to advanced U.S. 
technological capability, to integrate operations vertically, and to enter new markets. 
Even without the two large acquisitions, 1998 outlays would have been 40 percent 
higher than the previous record, set in 1996.
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MEMORANDUM FOR THE Pl 'ENT

FROM: GENE SPERLING

SUBJECT: NEC WEEKLY REPORTS

JOHN PODESTAcc:

Social Security: You should know on Wednesday (6/9) Congressman John Kasich held a press 
conference to introduce his Social Security reform plan. The key points are: (1) Initial Social Security 
benefit would no longer be indexed to real wage growth but to prices; and (2) The plan would allow for 
voluntary carve-out accounts with a progressive contribution. For each year of contribution to the 
account, the traditional Social Security benefit would be cut by 0.33 percent with a lifetime cap of 15 
percent. The proposal does not affect anyone 55 or older. On Wednesday (6/9) and Thursday (6/11) the 
Ways and Means Committee held two days of hearings where Members testified on their Social Security 
reform plans. Only plans that have been scored by the Social Security Actuaries as extending solvency 
for 75 years were invited to testify. A number of plans were discussed, including Breaux/Gregg, Gramm, 
Moynihan/Kerrey, Kolbe/ Stenholm, Nadler, and Archer/Shaw. Also Monday (6/7), Jack Lew, Larry 
Stein, and I met with Senators Daschle, Conrad, Lautenberg, and Moynihan to discuss strategy on both 
the House-passed version and the Senate version (Abraham-Domenici) of the Social Security lock box.

WASHINGTON
June 11, 1999

Update on Medicare Reform: After some preliminary consultations with the Democratic leadership and 
other key Democrats, it appears that the general positioning of your Medicare reform package appears to 
split the different priorities of conservative and base Democrats. Congressman Gephardt and Senator 
Daschle seem generally comfortable with the parameters of the drug benefit design we have discussed. 
However, since we have not briefed them fully on the plan’s offsets, it remains unclear whether their 
support for the drug benefit would be at all affected when they fully understood the details. Senator 
Kennedy and his office, after learning of some of the general parameters from Senator Daschle, is 
indicating that drug benefit is too modest; he believes that we are being too miserly on the use of the 
surplus. In contrast, Senator Conrad has indicated his concern about tapping too much into the surplus 
for any drug benefit. (Having said this, he has also indicated his desire for the premium to be as low as 
possible.) We are notifying the Congress, the interest groups, and the media that you have made no final 
decisions on your reform initiative and will not until after you return from next week’s trip. This wilL 
give us the opportunity to hold meetings with the Congress and the groups in order to solicit their 
feedback and attempt to get them more invested without relaying the details of the plan. The slight delay 
in announcement will also serve to allow us to better choreograph a much more organized rollout for your 

plan.

Appropriations: You should know that Speaker Hastert and Chairman Young negotiated this past week 
over how to allocate $5-7 billion to the non-defense bills from reductions to the Defense, Agriculture, 
Legislative Branch, and Treasury bills. In a similar exercise, Senators Stevens and Byrd have been 
allocating funds from a “deficiencies” pot - this week $1.2 billion for the Commerce/Justice/State bill as 
it went to subcommittee Wednesday (6/9). On Tuesday (6/8) the Senate passed the Defense bill 93-4, 
and the House passed the Agriculture bill 246-183. The Senate will take up the Energy & Water bill 
Monday (6/14), and may take up the Transportation bill as well. No matter how the Leadership allocates 
the $5-7 billion, however, big problems remain for the Labor/HHS and VA/HUD bills at the end of the 
day.
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High-tech CEOs: John Podesta and I also met with John Doerr and other Silicon Valley CEOs to discuss 
accounting standards, the R&D tax credit, the need to increase R&D funding, and Y2K. liability reform. I 
am also working to get them more involved in your “new markets” initiative and addressing the "skills 
gap" for high-tech workers.

Aviation Priorities: John Podesta and Dorothy Robyn of my staff met on Thursday (6/10) with 20 CEOs 
of airlines and related unions (pilots, machinists and flight attendants). The CEOs urged us not to issue in 
final form DOT’s proposed competition guidelines, which they believe are unnecessary, especially given 
the recent antitrust suit against American Airlines, and would chill competition, giving (non-union) low- 
cost carriers a free ride at the expense of (unionized) dominant carriers. They expressed support for Rep. 
Shuster’s proposal to take the aviation trust fund off budget, which they see as a way to increase spending 
on FAA operations. We have threatened to veto Shuster’s bill over the off-budget provision, on the 
grounds that (combined with limits on general fund spending on the FAA) it could result in reduced 
spending on FAA operations relative to airport infrastructure. Finally, the CEOs said they had reached 
agreement on a voluntary program to address passenger complaints, and they may be close to getting key 
Members on board. Although we have not seen the details, the proposal appears to stop short of the 
comparable Administration proposal. Dorothy met on Friday (6/11) with Iowa’s attorney general and 
representatives from five other state AG offices to discuss aviation competition. The stage attorneys 
general, who have become increasingly vocal about airline competition problems, urged us to issue the 
guidelines. They believe the guidelines, by curbing predation against the all-important low-cost carriers, 
represent the best opportunity we have to enhance competition.

Computer Export Controls: John Podesta, Jim Steinberg, and I met with the major computer company 
CEOs on Friday (6/11) to discuss computer export controls. They are arguing that our current definition 
of a supercomputer is obsolete, and will soon be shipping widely available, inexpensive computers that 
exceed the current definition of a supercomputer. This issue has obviously become more sensitive in the 
wake of the Cox Report - but we made a commitment to have an Administration position on this by June 
30th.

Steel Update: You should know that the Quota bill is set for next Tuesday (6/15). We are whipping 
Democrats, and will arrange Cabinet member (specifically Secretary Rubm) meetings with undecided 
members in advance of vote. It is still not clear if we have the votes to defeat a cloture motion. Although 

\ we have stopped the surge, we are getting littlp credit so we are in prnress of steoning- UD our 
communications campaigru-The largest husincGO groups (DRT, Chamber, NAM) are stone silent dug.to 
steel industry membership, but agriculture exporters and steel consuming manufacturers ^re belatedly 

stepping up activity. Senator Roth is attempting to put together a steel package that wavering members 
could say they support in lieu of the quota bill. He hopes to bring Moynihan and Baucus on board and 
mark it up on Wednesday (6/16) in Finance Committee, but does not plan to seek a floor vote. The Roth 
package would likely include Section 201 reform, strengthened import monitoring, ending international 
financial institution funding of additional steel capacity, and possibly requiring USTR to initiate a Section 
301 to address global steel over capacity. We hag£_difficulty with the Section 301 proposal, and are 
working with his staff to figure out options.

GMO Meeting: The NEC held a Deputies Meeting on Monday, June 7 to discuss the Administration’s 
current strategy on genetically modified organisms (“GMOs”) and on gaining access for US agricultural £ 
products containing GMOs into European markets. The Deputies decided not to press for inclusion of 
topiowWhn GS Summit but tn pre.ffTTTWtP.ad for more comprehensive work on GMOs within.the IIS-EU^ 

Summit framework. The Deputies also recommended formation of an international “blue-ribbon” panel 
to bolster the already considerable body of science around the safety of GMOs. The Deputies will meet M 

again in several weeks to review strategy for consideration of GMOs in the WTO Ministerial context.
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Stanislaus County Sheriff Les Wci< 
helped lead a lobbying effort to win federal 
assistance, acknowledged that Tuesday's 
announcement was a mixed blessing for the 
region.

"While on the one hand we*re happy to get these 
resources, we have to admit that we have a drug 
problem that's out of control. If s not exactly 
something you can stand up and say you’re proud 
0^" the sheriff said,

While the trade was once dominated by biker 
gangs, Mexican drug cartels have emerged in 
recent years to take control of the region, 
establishing laboratories in abandoned 
farmhouses, boarded-up homes and other remote 
rural sites, authorities said. They typically employ 
illegal immigrants and migrant farm workers to 
produce up to 100 pounds of the cheap, highly 
addictive drug in each 24-hour "cooldng" cycle.

"Methamphetamine is the major drug law- 
enforcement problem in the Central Valley, and 
we need all the help that we can get," said Paul 
Seavo, the UJS. attorney for the region.

But critics said that expansion of the drug­
trafficking zone program, first created in 1990, 
underscores how political, unfocused and 
sometimca ineffective the effort has become, with 
resources spread too thin.

"The whole program has lost a sense of 
strategy," said Stan Morris, deputy director of the 
White House drug policy office in the Bush 
administration and now a private consultant. 
"When everything becomes a priority, nothing 
becomes apriority."

He said the program, which has grown in 
funding from about $25 million at its inception to 
$185 million today, gives politicians a way to dole 
out "pork in the drug war" to their local 
communities.

But there is little to demonstrate that the money 
and resources devoted to past drug-trafficking 
zones has done much to turn around the drug 
problem in those communities, said Rob Stewart, 
an analyst for the Drug Policy Foundation, a 
Washington-based think tank that supports more 
resources for drug-abuse treatment

"Pm sure (the zone designations) do some good. 
Tm sure they do make some neighborhoods livable 
again," he said. "But in the macro sense, without a 
broader strategy, is it like rearranging the deck 

chairs on the Titanic?"

Me .i amphetamine 'Epicenter' Draws Federal 
Novice
By £rlc Llchtblau
Los Angeles Times

W aSHINGTON California's sprawling Central 
Vaik y, long renowned for its agriculture business, 
ean cd a new and more dubious distinction 
Tue sday from federal authorities; the ’'epicenter” 
of t . United States' growing methamphetamine 
indurliy.

Mexican-controlled methamphetamine "super 
labs ' have grown so prevalent in the valley that 
the .vhite House Office of National Drug Control 
Policy has named the nine-county region as one of 
five high-intensity" trafficking zones in need of 
speci;il attention.

T!.-.: designation means that the valley could 
receive as much as $2 J million a year in federal 
func.s, plus extra law-enforcement tools, There are 
31 zones nationwide.

Ot ■ .er drug-trafficking zones announced 
Tue iday were Hawaii, a frequent stopover for 
high -grade heroin and other drugs from Asia; New 
Eny. md, a popular pipeline for East Coast drug 
smv '.glcrs; Ohio, infiltrated by violent street gangs 
ami cocaine dealers in the state's "Rust Belt," and 
Oregon, where methamphetamine has become the 

"di ug of choice."
A j will share in the new federal fimding.

BUi 44 percent to 15 percent Men were even 
me: emphatically for the Texas governor, 57 

per nt to 10 percent.
A-' least Dole is in double digits. The rest of the 

fie .. $ not, including magazine publisher Steve 
Foi ix'S at 7 percent, former Vice President Dan 
Qu;', le at 6 percent, media commentator Pat 
Btu. .man at 5 percent, Arizona Sen. John McCain 
ann : mservative activist Gary Bauer at 2 percent, 
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pres dent by 
a 6? percent to 21 percen 
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An Unrivaled Killer / How Manx Secret Caches? 

Why Smallpox Was Spared
Replication

rm
4

I
tions are all but gone and people 
generally more vulnerable to the c| cue. • — •

t

tight have been sold or secreted away as the Soviet, 
illapsed and Russian scientists sought new ways to

Russian scientists hope to embark on studies to better un-

authoritieayears.

ased on smallpox. I had happily put it away.” 
Dr. Joshua Lederberg, a Nobel laureate in The No. Yort Time

who work with the virus. But serious problems with quality

countries independently stored enough smallpox 
million people and kept a safeguarded supply o 
virus to make vatdihe in case more was needed.

supply of vaccine in Marietta, 
control of the Centers for Disease

Ar Associated Press
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except tn emergencies, federal officials say. Stoppen on vu 
are deteriorating and a vital ancillaiy medicine is unusable, 

yk A —'N'h ...6.— V —
one of two official smallpox repositories around the globe, 
along with Russia—announced that it would delay its intended

it

ta

DAVIS
The monr tom sc. 
stern tne retwvy.

le. clinical trials cannot be 
e new vaccine actually helps

• TM rasn quekty 
O'CMjr»ss«t from fiat socd 
to small twatars and 
evantuaity -o oustuiaa. H 
tna oanant raco««r«. the

 ____
derstand the killer’s ways in an effort to perfect a cure. And

DEATH
Tb# cn« .n mesa 
octuras noaMd. But aoc 
a third ot me victims die 
mamiy oy Meeamfl, 
cardiovascular coHaose 
and secondary ntactior

Kanatian Kalibekov. 
------------------------------------ ---------------o the United States. In 
secret debriefings. Mr. Alibek, formerly a top player in 
Soviet germ warfare, told Washington that Moscow had

for people aged 27 and older who were vaccinated, the
degree of protection is unc tear because scientists have never Source. World Health Organization

Most visit),. ,
I for a federal program to produce new vaccine to protect up to 

100 million people in the United Stotes — enough, in theory, to 
epidemic in its tracks. More quietly, American and

is too lethal to unleash on [ 
conducted to test whether or not 
humans resist smallpox.

cam and m som» :as«-> 
delirium

THE RASH 
A rash appears, hrw on 

’... me tongue and root o*m- 
moutn men on me •ace 
nands ano *orearms

Unhko cmoienoox. me 
spots on me trunk are 
-•ore scattered, and an 
skin es«ns are m me 
same stage ot 
development at a given 
moment

world free of smallpox and soon asked for all laboratory Spread 
**17 - “7 *7 J--*77; J 77 7' t7 77Z^

repositories. But it had no inspection powers. The heroes of Th, 
A k_ 6 . * .A

fady stapes
o/avanata 
JvnonmakJ

half-billion lives, more than all r r_.
together.

Its scars run deep. As long as three thousand yean ago,

control have stopped vaccinations, creating an acute problem 
for a very select group of scientists in the United States and, in 
---------------a emergcncyi a much WKjer group.of people.

)7, prompted in part by Mr. AHbek’s revelations, 
i embarked'ort a$322 nrillroitprogram to make new 
, At—J— - ..

smallpox vaccine writ be ready, officials say. is 2005 — if it can 
pass muster with the Food and Drug Administration. Thai will 
be difficult. Because the disease no longer exists and the virus 
• * - ‘ ’ ■ people - ’ ’

not the

4

destruction of the virus, reversing years of planning and Wash­
ington’s previous stance.

The virus was to have been destroyed this month, the first 
rather than accident But 

.  - . concluded that 
clandestine supplies probably exist and could cause the disease 
to emerge suddenly in war. And it reasoned that living samples

------ ---------- - -----------------r-----------------------9r---------that
characterize smallpox are gone — a feat of disease eradication 

e.------------- ._A I_ - --------blie health. This ban-
1 textbooks often skip 

the disease or give few details of its wrath.
w

14

Witti Us cache. dteVlfited Suits in tfklory could pHJfceYttpta 
14 million people if each vial of stored vaccine was nSed'to its 
maximum potential of 100 doses. The manufacturer. Wyeth 
Laboratories, holds the supply of vaccine in Marietta, 
Pennsylvania, under the control of the Centers for Disease 
Control and Prevention in Atlanta.

Smallpox vaccine is still needed at the CDC for scientists

Soviet germ warfare, told Washington that Moscow had 
made tons of smallpox for war. and he suggestedthal the 
virus mif1-* u— ■-------- ,J----------------------------**- -“J-
state col .
support themselves.

AST YEAR, he went public, and he followed th^ 

year with a book. ‘Biohazard” (Random House), 
, which details a nightmare of smallpox weapons that 
he says the Soviet Union made, including warheads

civilians against smallpox, nearly 
the world. Thus, about 114 million  
42 percent of the population, are completely vulnerable.

For people aged 27 and older who were vaccinated.

the event of an emergency, a much wider 
In late 1997, *

the Pentagon 
vaccines fbt

the future, unleashed by war or terrorism. And that worry is 
raising new alarms and questions.

For instance, troubles with quality control are such that no 
stored smallpox vaccine in the United States can now be used 
-------- - in emergencies, federal officials say. Stoppers on vials

A turning point came on April 22 when the United States —

Alibek’s smallpox claims and have also found signs that the 
virus is now hidden in Iraq and North Korea, L
report seeing no evidence of smallpox arms or  
strikes. The intelligence, they say, helped drive Mr. Clin­
ton’s April 22 decision to forgo destruction of American 
stocks. .

Belgium Probes Coke Illness as Scare Spreads to Nearby Nation
the company said. The causes of the contam- said the commission spokesman. Pirrn Pen-
|__-1___ r.__  UIJ____■_____________ i... ___»_s_._  /-4_ A<___ I__ n_l—1___»- 1*6.

Progress of the Disease 

□AYS TYPICAL VARIATIONS 
AfTEA OF TEMPERATURE i*l 

>01 I INCUBATION 
SmailOOk 1 »u*M DY 
zanoia. OR* □» argesi 

.NCUBATIO ano me® comoNk ol
OERlOO viruwa Th* v»ua •nt*rs 

•he Oooy througn m* 
mouth or no** One* 
"SKMtnacMa i.j«i 
tn* cm's matenae to 
-eoncat* ise«

Thewfful 
•aveis ‘ronr th* 

•esoiratory tract io 
-egionai lymor noow 
ana tnen soreaas to otne- 
ymonatic organs isot*®- 
BOO* marrow MC I ano 
to small txooa vessels 
otMikr

FIRST SYMPTOMS
At tn* ana ol tn* 
ncuoaticn o*noo. tn* 
;ai>*nt exo*n««w*s ngr 
'ev*f "•aoacn*.

Once one of the most feared diseases, smallpox has been eliminated by the use of 
vaccines. In the 20th century atone, it killed up to 500 million people. Here is a look at 
the disease and how it attacked its victims.

New York Times Servue
The following article was reported by Lawrence K Altman. 

William J Broad and Judith Miller; it was written by Mr 
Broad.

’ EW YORK — No one has come down with smallpox"W y EW YORK — No one has come down with smallpox 
I for decades. But in some respects it is potentially 

I more dangerous than ever. Smallpox killed more 
A JL " people over the ages than any other infectious dis- 

ABI ease. In the 20th century alone, experts estimate, it took up to a 
N f half-billion lives, more than all the wan and epidemics put 

V

“It’s disturbing, extremely disturbing.” said Dr. Donald 
Henderson, the scientist who led the global campaign that 
eradicated smallpox and now is dean ementus of the Johns 
Hopkins School of Public Health. T thought the door had 
closed on smallpox. I had happily put it away.”

Dr. Joshua Lederberg, a Nobel laureate in biology who 
advises Washington on germ warfare, called the eradication 

“one of the great humanitarian accomplishments of our cen- 
Hut he added: “We have no idea what may have been 

retained, maliciousiy or inadvertently, in the laboratories of a 
hundred countries from the time that smallpox was a common 
A. .AA .A *.«__A_ -

• 1

Chinese records tell of slow deaths and disfigurations. Signs of 
pockmarks appear on the mummified head of the.Egyptian 
pharaoh Ramses V. The disease decimated Europe and traveled 
with colonists to the New World, laying waste to tribes and aiding

L
for long-range missiles. K

Federal officials say they have confirmed many of Mr 
a iik—i.’. .——ii— .i—i—— l   e —*ipn* that (jje

rive Mr. Clin-

deatfly than30 
population were underscored by the experience of settlers who 
set sail from Plymouth, England, landed on the Massachusetts 
coast in 1620 and found the area remarkably Cree of Indians 
because a deadly epidemic had just swep^ through. Early 
explorers had already spread the virus.

systematically measured the duration of immunity. Pro­
tection probably drops with time, but how much is un­
known. Lifelong immunity is unlikely, some experts say. But 
old vaccinations may lead to milder attacks.

At the end of the eradication program. WHO and a number of 
c vaccine for 60 

----------- .. . ofthevaccirua 
' vatedihe in case more was needed.

might aid the development of new treatments and antidotes. 
In the wake of that decision, a host of other actions are now 

taking shape.
- Most visibly, top scientists and health experts are now calling

BRUSSELS — Across Belgium, all beverages ination were ‘ ‘ identified with absolute certainty On Monday, Belgium’s 
of the Coca-Cola Co. were remover' ’ the this afternoon.” Mr. Lenfant added. Van den Boi’?zL f
shelves Tuesday as the company aD^ A •mokesman for the European Commission. Coca-C

J-»cnate of hoAnitahr? •• ‘cutive •’"enev cid the ni< P

Officially, destruction of the virus has been put off thre/ 

y-iars. until at least June 2002, as world health authorities 
debate the stay.

In 1972, the United States stopped routine vaccinations of 
’ ■2’1--------- 7—"~7~. 2777*7 a decade ahead of much of

, about 114 million Americans bom since then.

British soldiers who spread the virus as a biological weapon. 
Today, the high fevers, deep rashes and oozing pustules tJ

so far unequaled in the history of publi 
ishment is so complete that recent medical

Despite this triumph of modem medicine, Washington and 
key allies now fear the scourge could strike anew sometime in

Over the ages, immunities built up 
slowly as people survived the in­
fection, with children usually faring
better than adults. Later on. vaccin- ■K* ' ’
ations helped keep the scourge at

^y- wSr1®
Today, experts say, such protec- WFJk '------ ..a------- a----;arc

dis-
ease, underscoring the need for in- 
telligent debate and possibly protec­
tive action.

“We’re all Indians.” said Eliza­
beth Fenn, a smallpox historian at George Washington 
University. “We’re approaching 100 percent susceptib­
ility.”

In 1980, the World Health Organization proclaimed the

samples of the virus to be destroyed or sent to central

the eradication effort had to take nations of the world on 
their word when, one by one. they said the dreaded virus was 
gone.

Despite its apparent disuse in the last two centuries, the 
idea of smallpox as a weapon, however, has never dis­
appeared. Indeed, evidence has recently surfaced that many, 
such armaments were made, if not used.

In 1992. a Soviet official named Kanatian Kalibekov, 
now known as Ken Alibek, defected to the United States. In
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led by Nigeria and helped by President disparities in American treatment of 
Bill Clinton’s envoy for the purpose, the two countries would narrow.

and American media have found
i,

important judged by Whether it facilitates growth, gime and the prerequisite for progress 
mmunity. especially in developing countries, and disarmament. The treaty must be < 

is to in- strengthens international cooperation served in full and in good faith, toiricans is notable. Still, the traditional

have an equal right to security. If the support or have lasting viability if it is 
great majority of developing countries taken at the expense bf economic or

sessive up-
i, Rwanda,

optimize their armaments in order to international treaties in impartiality or forgone the development of such arma- exert a negative impac 
seek unilateral superiority. Universality. To maintain bloc arrange- ments must be free from their threat, security and stability

quiring into this discrepancy. He notes enough. A fair and sustainable policy 
that where the United States is sending must tap the energies and resourcesrgies

thanthat ease rather

erra Leone war, it has made a “down States sometimes appears readier to 
payment” of $13 billion for Kosovo, help a distressed white country than strengthen the disarmament bodies of the early conclusion of an international Disarmament is not the prerogative of 

the United Nations so that multilateral legal instrument on this issue. the few. All countries have the right to

© Civilization. Los Angeles Times Syndicate.

Kashmir: First, Put Pressure on Pakistan to Pull BackThomas Pickering, is leading a team of comes prepared to offer a detailed re- 
*..... cr:tUn <-■ r\»»1 <1

Il -d

TA I
>. *

plicative of other regional wars; it un- Eurocentric quality of American glob- 
folded in a quarter little known to al engagement is plain and becomes 
Americans. Perhaps for such reasons it even sharper when crisis flowers, 
received only episodic attention. But Thus did C._ U.2 -2 

>ns tests were; 
> conclusion ol

cannot have security, there will never scientific development. weapons states should undertake, un- tegic equilibrium and stability. Re-
be tranquillity throughout the world. ' Multilateral treaties are the result of Conditionally and in a legally binding search for and development, deploy- 

c:_______\ „ J.2 : • " ■ - -------- ------------------------------ -
tool for stronger nations to control common will of the international com- the first to use nuclear weapons and anti-missile systems, and revision of, 
weaker ones. Still less should it be an ttitinity. Export controls among a small will not employ them against states that or even withdrawal from, the existing

He does not say, as many in Africa do, a distressed black one. 
that behind the gap lies a question of —THE WASHINGTON POST

$15 million to the West African or- that ease rather than aggravate the 
ganization that worked to end the Si- lingering question of why the United

eco- 
main-

of others for one’s own, and to require
other countries to s
by treaties while giving oneself free-   „

' ’ ’ ’ ’ '■ „ ' * ■ • Efforts should be made for early participate on an equal footing,
above international law — all these complishing this task will require con- entry into force of the Comprehensive

United States and Russia has bogged objectives of disarmament, 
down in a stalemate after a brief period Historical experience shows that an 
of progress. Weapons tests were again unrestrained arms buildup hampers ecc 
conducted after the conclusion of the nomic growth and does not help main 
Comprehensive Test Ban Treaty. These tain peace and security. Disarmament 
developments have clearly demon- should free up resources and create con-

AI C y /. The Way to Get On With Nuclear Disarmament
TT EIJING — For 50 years, hanging 
_D over our heads like a sword of
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Kosovo and Sierra Leone
One of the bloodiest wars of the ’90s race. He does say that if American 

may be winding down. We refer here cameras brought home the pictures of 
not to Kosovo but to West Africa’s Sierra Leone’s misery, the American 
Sierra Leone. Late in May, Africans, conscience would be touched and the

has ScFN
(o - xs ^<7
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Back to Work With China
One of Washington’s top diplomats, be put aside, and Mr. Pickering, who

—p------ A v BwAbaAv

Jesse Jackson, produced a cease-fire Over the decades, American policy 
and power-sharing talks. You missed has found compelling national interest, 
the news? It happened with hardly any u.J A   ' 2 
of the acclaim that marked the break- plenty of news, in convulsions in non- 
through in Kosovo. white countries. The American record

The war in Sierra Leone seemed in providing humanitarian aid to Af- 
endless, unendable, horrible and du- 11 1  ' " ~ I”, '

tinuous cooperation by the intemation- Test Ban Treaty. Recent nuclear tests 
al community. At this stage, progress [in India and Pakistan] have made this 
must be made in these areas: task' more pressing. One of the first to

• As the countries with the largest sign the treaty, the Chinese government

make a mockery of international efforts Russia should implement their nucl<— 

down substantially their nuclear

Lear sooi 
cu^KPeo] 
lear

the other nuclear weapons states toe of a i 
participate in the multilateral disarm- Anew 
ament process.

negotiated. Since biological and chem­
ical weapons have been prohibited.

• when crisis flowers.
Thus did the United States turn a 

how then to explain the emergence of decade’s full attention on Bosnia and 
Kosovo as a major concern of Amer- then Kosovo, even as successive up 
ican policy and a large topic in the heavals in Somalia, Sudan, 
news? For Kosovo’s war also has Zaire/Congo and Sierra Leone gen- 
seemed endless, unendable, horrible erally prompted a less ambitious and 
and duplicative, and it also unfolded more selective approach.
in a remote quarter. The contrast can be explained by

Mr. Jackson, for one, has been in- circumstances, but that is not good

Disarmament should not become a universal participation and reflect the manner, to ensure that they will not be ment and proliferation of sophisticated

Still less should it be an iittinity. Export controls among a small will not employ them agai 
instrument for a handful of countries to group ofcountries cannot compare with do not possess them. States that have disarmament treaties, would inevitably 
—• *•--=------ - ----- —- =------- j—*- —*—;-------__ *.--------------- ,t._j—i-------- —u----------  _—.-------»:—;—ict on international

p, triggering new
To reduce the armaments of others ments after conclusion of multilateral Now that the Cold War has ended and arms races and obstructing disarma- 

while keeping one’s own intact, to re- treaties, and even place the former relations between nuclear weapons ment and nonproliferation efforts.
duce the obsolete while developing the above die latter, will only lead to the states have improved, conditions are The international community should 
state-of-the-art, to sacrifice the security weakening of those treaties’ authority, ripe for them to commit to mutual * ‘no pay attention to all of this and adopt 

_*i----c--------------- >_ own, ancj t0 reqUjre Vigorous efforts should be made to first use.” China is ready to push for measures to preempt such dangers,
scrupulously abide !' ’ ■ ■ -• - ' ------------------------------------ ■ c

J ' - ’

dom of action by placing domestic laws treaties replace bloc agreements. Ac-

By Jiang Zemin

The writer is president of China.Damocles, nuclear weapons have nev­
er ceased threatening humanity’s sur- „
vival. The end of the Cold War haS not acts apply double standards. They nuclear arsenals, the United States and will continue to work for it and will 
brought about their disappearance / make a mockery of international efforts Russia should implement their nuclear soon submit the treaty to the National 

The nuclear reduction process of the and run counter to the fundamental reduction treaties and continue to cuf^’eople’s Congress for ratification, 
down substantially their nuclear Negotiations should be conducted 
weapons arsenals, paving the way for as soon as possible for the conclusion 
the other nuclear weapons states toe of a universal, verifiable treaty banning 
participate in the multilateral disarm- Inew production of fissile materials.
ament process. A convention on the comprehen-

• The Nuclear Nonproliferation sive ban of nuclear weapons should be
strated that today, and for a long time to ditions for economic development. Treaty is both the basis of the inter- 1 - -
come, nuclear nonproliferation and rtu- '■ Indeed, a disarmament treaty can be national nuclear nonproliferation re- i
clear disarmament remain important judged by Whether it facilitates growth, gime and the prerequisite for progress in there is no reason why nuclear weapons, 
tasks for the international community, especially in developing countries, and disarmament. The treaty must be ob- which are more destructive, should not

The aim of disarmament is to in- strengthens international cooperation served in full and in good faith, toun- be comprehensively banned and thor- 
crease security. All countries, regard- in science and technology. No disarm- tries that have not yet joined the treaty oughly desfroyed. All it takes to reach 
less of their size, strength and wealth, ament measure will gamer universal should do so at the earliest possible date this objective is strong political will.

i so as to make it truly universal. Progress in nuclear disarmament
• As soon as possible, nuclear cannot be achieved without global stra-

should undertake, un- tegic equilibrium and stability. Re-
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Kosovo: Give Religious Moderates a Voice
B By Tom Gallagher

S. military sales.
Looking beyondinvolving the claims of rival derwritten by the League of ily true home. Looking beyond the Jmme-

Orthodox bishops spoke and diate crisis, Pakistan and India

Cook and Joschka Fischer have manders of the Kosovo Lib- long as the will is there in the long period of Ottoman rule for an enduring settlement. Both 

at last recognized the futility of eration Army will need to show Western capitals. It will be in the Balkans. Western leaders should agree to convert the UN-tyisnot markedly
>5, but its women

India, for its part, 

Pakistan and the ir
forced by tyrannical leaders. leaders will need external sup- Europe for their country. 

A cooperative international port for years to come in order One way to persuade K<ing job opportunities for women have 
helped reduce the birthrate. Even tele­

study recently 
the aegis ofsociologist, argue that the drop 

tility tracks the spread of tele'
with its own crippling pro! 
to be of real help. The best

area traditionally shunned by 

statesmen, turns out to be. If t

capital Skopje, fears that 

Albanian-controlled Kosiica, women there have gained sub- ^banians, then they are likely to 

stantially more rights and better treat- flee the province en masse. sevic’s craven of ethnic ag- thor of the forthcoming “Eu-
ment than women in the rest of the

groups are trying to become self-suf­
ficient, as donors switch their focus to

developing world. The region’s ex­

perience shows that this is the most
electorates whose consent is Responses to Nationalism in the former South Asia correspon- 

Balkans. " He contributed this dent for The Washington Post,needed for the release of the to media in the grip ' 

billions of dollars required to alist frenzy, has been
Yugoslavia based on democrat­

ic and multiethnic principles.

But perhaps a more effecth

special representative 

Kosovo Serbs would

IN OUR PACES: 100,75 AND 50 YEARS AGOMcralb^Snbune will simply give a fresh leay 
on life to the paranoid politi^

engagement with the 
could prove as short

a

ly violating the hur 
>f Kosovo Albanians

1M9: Lunar Phyia
in Serbia and giving indepen­

dence to the bulk of Kosovo.
sly 
til!

Direcleur de la Publicalitm: Peter C. Goldmark Jr.

been seen as giving a partial ag< 
victory to the evil Slobodan ith;
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t

nationalisms.
Foreign ministers like Robin

;ht an

years

quitted. The State is uncertain 

as to its next move against the

— .“mancing from the 

Agency for International Devel­
opment and the International Planned 
Parenthood Federation. Today those

The writer holds the chair of
at both sides of the cease-fire line.

I These ecclesiastics I

been to Capitol Hill in Wash­

ington and are seen by Radio

Free Europe as authentic Ser- 1924. Union Trials

perfcz
IMF

already hanging by 

Crony capitalism has

those Serbs who see it as their 
The security of the Kosovo only true home.

Albanians can be protected by C

isiamaoau nas tailed to meet 
key economic

gets and its

South Asia and Africa. They have also 

been hurt by hundreds of millions of 
dollars in cuts for overseas family

Nations.    r  
Hashim Thaci and the com- international measures only as acted for their peoples during should take steps to set the stage

sevic’s craven of ethnic ag- thor of the forthcoming "Eu- The writer, a fellow of The 
gression while still wishing his rope’s Turbulent South-East: Century Foundation and a 
state to remain part of a federal Responses to Nationalism in the former South Asia correspon-

HlL/l 1UIIIIVI till-

religious leader, Bjshog^j^jjp-

of the Serbian holy places in 1899; A High Hat 
Kosovo have argued tn favor of °

ierbs can trust to defend their cleansing.

nterests. In a region long bedeviled by
> It will take time before Serbs religious conflicts, we should

important key to limiting the popu­

lation explosion.

— THE NEW YORK TIMES.

the entire Balkan region into the of a self-governing state. They Authority in individuals whom one more round of ethnic autonomy in accordance with 

—J :... -L ferbs can trust to defend their cleansing. the recommendations of the

„ „ v . - - -— conducted under
iblems It will take time before Serbs religious conflicts, we should the aegis of Kashmiri Prime 
•itcan fearful of the future see that allow a group of churchmen Minister Farooq Abdullah. 

' ■ - ' ' ’ ■ ' 7 Only after these preconditions

Church have mainly left family plan­
ning to private groups, most of which 

got their start with fmi

formance tar-
IF support is 

’j a thread, 
has burdened 

Pakistan’s banking institutions 
with $3.13 billion in bad debts. 

A freeze on multilateral eco-

effort to rebuild a shattered to restore ordinary living con- 

Kosovo and slowly reintegrate ditions, never mind dreaming

be far higher if the last 30 years had not 

brought a significant drop in fertility in 

many regions. The drop is not sur-

comment to the International contributed this comment to the 
fective Herald Tribune. International Herald Tribune.

, ! for the
.osovo Serbs would be their ____________________________________________________________

more effectively safeguarded in guided by a sense of history, demarcated cease-fire line into
the long run is Serbia chooses and not befuddled by the latest a permanent boundary. 

Whoever the Kosovo Al- politicians to lead it who wish theories of international seen- r—'‘-    —
populations and are usually en- banians choose as their elected to regain a normal place in rity, should realize that there is
forced by tyrannical leaders. leaders will need external sup- Europe for their country. a primary religious resource to

t

)

part in the Rambouillet talks on unneccessary to add that the was advanced for why nobody 

Kosovo, their perspectives be- bargain was promptly declined, lives on the moon. Arthur Louis 
ing so at odds with his. But it must be admitted that it is Joquel. a research worker, be-

[ These ecclesiastics have a fine example of Anglo-Saxon ljeves people there fougC — 

" Vash- “snobisme.” atomic war thousands of,

ago and wiped themselves out.
He said, “This is not as far-
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vision may have played a role. The 

evidence is strongest in Brazil. Vilmar 
Faria, a Brazilian sociologist, and 
Joseph Potter, a University of Texas 

sociologist, argue that the drop in fer­

tility tracks the spread of television, 

dominated by the universally popular 
nightly soap operas known as tele- 
novelas. For many poor, the teleno­
velas provided their first glimpse of 

small, less authoritarian families and 

of consumer culture.

For all the machismo in Latin Amer-

via » i luiaiiruia, iuuiiuui iii i i i v 
familia has been a pioneer in many 

now common techniques — the use of 
radio to promote family planning, a 
network of trained volunteers offering 

contraceptives and information door to
door, mobile sterilization vans and 

now special clinics for men. The most 
remote Colombian village has a bo­
dega stocking Profamilia’s pills and

from the Dutch government and the

United Nations, is training others.

Contraceptives became available 
because Latin American women de­

manded them as they began to get more
education. Today, unlike any other re- „  ,   

gion in the developing world, girls are solutions to complex problems not to lose the peace.
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Western leaders have vehe­

mently rejected this possibility, entry into Kosovo, the alliance

but at least partly because it has has received a lesson that it^
1--------- -------------— ---------------------- . ,O(xj c|ea| |ess jn contro| (dK

 lad thought, and it will mj*
Milosevic. ably receive many more

If, however, Mr. Milosevic lessons in the weeks add| bian voices calling for coex- fetched as it sounds. Some

istence. If authority to speak on NEW YORK — Samuel Evans, astronomers believe life exists 

behalf of the Kosovo Serbs is the first of twenty-six Klans- on the solar system. The moon, 

placed in the hands of clerics men to be tried for murder as a being smaller than the earth 

untainted by ultranationalism, result of the raid upon the town cooled off faster and they got 
it further isolates Mr. Milo- of Lilly, Pennsylvania, was ac- ahead on atomic research.”

Serbian-Albanian coexistence PARIS — Baron de Christiani others under indictment. The 

when this was not knows what it costs to bring a raid resulted in two persons 

• ■ • ’ cane into contact with the killed and thirteen wounded.

i were found 

along the tracks at the depot. 

~ „ I out of the ex­
pulsion of four men from the 

United Mine Workers’ Union.

wan and Singapore. More remarkable is
the fertility drop in Latin America.

In the mid-1960s, Latin American

women averaged more than six chil- „ „ , BL
dren Today the average is 2.9. The condoms. Now Profamilia, with grants 

benefits of smaller families are seen '
not only in a better life for children and 

their parents, but also in an increased 

savings rate and less cost to the state.

Latin America today-------------------
wealthier than in 1961,  

have much higher levels of education, 
access to health care and employment.
Latin American nations must do more 

to reduce their birthrates, but they are 
ahead of South Asia and especially

Africa. Even as those regions struggle 

to get richer, they could reap the ben­
efits of smaller families by making 

contraception available and emphasiz­
ing women’s basic well-being.

In 1974, Mexico established a net­

work of clinics. Government-spon­

sored billboards touting the benefits of 
small families are ubiquitous.

In the rest of Latin America, gov­

ernments reluctant to defy the Catholic

must show 

international
a primary religious resource to community that it is prepared to

. , fosovo be found in the monasteries that deal more sensitively with
Kerbs to stay where they are is speckle the hillsides of Kosovo, Kashmiri aspirations than in the

for the United Nations to invest which can be used to prevent past, by negotiating increased

RADFORD, England — In By Tom Gallagher sevic, makes the Russians ir-
the last 10 weeks, NATO relevant, and will enable Ko- nomic aid should be accom-

has torn up the rule book for drow Wilson to create a peace- to become the political No. 2 sovo to remain a sanctuary for panied by a continued freeze on 

dealing with Balkan problems ful Europe of nation-states un- in Belgrade. ..l.„ „„ 1; 
■ ll-^ L-.. al. _ V 'T'L. „ ________ la.. z* .1__ rz________ _ __ j_________ 1 _

cmtmIZ

the efforts sponsored by Woo- openly fascist Vojislav Seselj in the territory i 

what Belgrade wanted to hear.

Partition Might Become an Option

of the Serbian population.”

It is not si—--1— *

Milosevic 1  
these religious leaders to take $2,720 (about 13,600 ft.). It is BEVERLY HILLS — A theory 

a al._ r» 1 a_tl._  odd . . - . .

----- - The dsmUjutiljgtrfDeajni headgear of the President of the Forty revolvers

onastery,' Father^aayaTnas Republic. What M. de Chris- along the tracks
,    undemo- tiani will be surprised to learn is The trouble grew

CJOONER or later, if Yugoslav great deal more acceptable. It cratic regime of Mr. Milosevic is that he struck the “huit reflets” pulsion of four r
O sovereignty proves unten- would also mark a historic com- not only violating the human of the head of State-, not with a 1

able, Russia is likelj

can be removed from power — months ahead, 

and pray that he can — then a — Anatol Lieven, of the
compromise along these lines International Institute for
with a future, more civilized Ser- Strategic Studies, commenting 
bian government might appear a in The New York Times.

Inlemational Herald Tribune, 181 Avenue Charles-de-Gaulle, 92521 Neuilly-sur-Seine, France 
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-------,-----------------.„;ely to back a promise with the Serbian nation, 
move from Belgrade for parti- and indeed with Russia.

tion, leaving the Serbian-inhab- Such compromise, of course, 

ited areas and as many of the will be unnecessary if NATO 
Serbian historic sites aS possible can control the situation , in 

Kosovo indefinitely and dictate 

its own terms to all parties.
But with the Russian troops’

an impartial approach to their their people at a time of trial and sible to pursue .more ambitious 

mission. trouble for them. proposals for a settlement that

One person who could act as ------------------ envisage withdrawal of Indian

an interlocutor is President Mi- The writer holds the chair of and Pakistani armed forced from 
lo Djukanovic of Montenegro. European peace studies at both sides of the cease-fire line. 

He has rejected Mr. Milo- Bradford University and is au- ------------

rights of Kosovo Albanians but mere cane, but with a magic Union rules forbid mi 
is also violating the human rights wand. Scarcely had the exploit longing to the order. 

 become known in America

the human of the head of State-, not with a

;ic Union rules forbid members be-

prising in rich countries and newly 
wealthy East Asian nations such as Tai-

tgapo
drop
lid-19

going for improvised short-term maximum restraint if they are

just as likely as boys to be in school, that ignore the wishes of local 

except in the most rural areas.

Growing urbanization and increas-

economic and security struc- have no real friends in the re-
tures of Europe as a whole is in gion. Albania is too absorbed 

its first stages. v.;±“T. “ppli-Tg
• In no small measure, the fate to be of real help. The best it can fearful of the future see that allow a group of churchmen
of the 150,000 Kosovo Serbs do is ensure that its own in- NATO forces are not the ex- who have spoken out in favor of L._ r

will determine how sustained ternecine quarrels do not spread temal arm of the KLA and have religious tolerance to defend havebeenmetwoulditbepos-

the West’s attention span, in an to its co-ethnics in Kosovo. — :------- -,i-1--------------•- •1—:---------------------------------j •----------------- —
(its Macedonia, shaken to its

---------------------------------------------------the roots by the war raging a few
Serbs find themselves the vic- miles from the suburbs of its
tims of attacks by vengeful Al- capital Skopje, fears that an

—----------- Kosovo
will destroy its own fragile eth-

Westem legislatures and nic balance, 

electorates whose consent is Greek public opinion, thanks
needed for the release of the to media in the grip of nation­

billions of dollars required to alist frenzy, has been as deaf to 

narrow the developmental gulf the suffering of the Kosovo 
between the Balkans and the Albanians as many prewar Ger-

rest of Europe are likely to keep mans were to that of the Jews.

their wallets and purses shut if And then there is Serbia. An

yesterday's persecuted turn into exodus of Serbs from Kosovo 
tomorrow’s persecutors. i  - . .

The Atlantic democracies’ < , r
’ ! Balkans that has sustained Slobodan

short-lived as Milosevic and allowed the , ___________
the efforts sponsored by Woo- openly fascist Vojislav Seselj in the terril
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June 23, 1999

MEMORANDUM FOR THE PRESIDENT

ANN LEWISFROM:

RE: LIBRARY BROCHURE

I have two recommendations for the pictures:

Skip has a selection of pictures to work with that were originally chosen by Alice Pushkar.

y

• Replacing one of the Little Rock River Market District scenes with a picture of you 
and the First Lady.

Attached you will find the most recent library brochure draft from Skip Rutherford. Skip 
incorporated the language you approved, and would like to have our final revisions by the end of 
the week.

• Then including a photo of you - perhaps interacting with students - in place of the 
First Lady’s photo.

THE WHITE HOUSE

WASHINGTON
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The William J. Clinton Presidential foundation
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In asking the American people for 
their support in 1992, Bill Clinton said 

his first priority would be to restore a 

healthy American economy. He kept 

that commitment with an economic 

strategy that turned the annual budget 
deficit into a surplus, invested in people 

through improved access to quality 
education and health care, increased

A Nation Transformed: The
Record of the Clinton 
Presidency

the 20th century, the first Democrat 

since FDR. The Clinton Presidential 
Library and Museum will be the official 
archives for presidential papers and 
historical materials, a national and inter­
national resource on the historic 
achievements of his Presidency. The 
Clinton Center will serve as an office for 
President Clinton and a center for edu­
cational and public service initiatives.

support for research and technology, and expanded markets for 

American goods and services around the world. In the seventh 
year of Bill Clintons Presidency, the United States achieved the 
longest sustained peacetime economic expansion, with more 
than 18 million new jobs, rising wages, historically low levels of 
unemployment and historical high levels of home ownership.

The diwritown 

farmers' mar­

ket is just one 
of many new 

attractions 
livening up the 

River Market 

District, site of 

the Clinton 
Presidential

Library.

■ :
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William Jefferson Clinton of 
Arkansas was elected the 42nd President 
of the United States in 1992. He was 

re-elected in 1996, one of only 6 
Presidents elected to serve 2 terms in
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From the Family and Medical Leave Act to the Safe Streets 
and Neighborhoods Act, President Clinton has worked on
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Presenting History: The 
Clinton Library and Museum

water quality and preserved our national 
resources, protecting nearly 150 million 
acres of public and private lands for 

future generations, and he has acted on 

his life long commitment to racial recon­
ciliation, strengthening the bonds of 

community and building One America.

Abroad, President Clintons personal 
leadership has increased the prospects for 
lasting peace in Northern Ireland and the 

Middle East, restored democracy to Haiti, 
ended ethnic cleansing in Bosnia, and 
developed new partnerships with the 
nations of Africa and Latin America. His 
administration has strengthened the 
United States' role as the world's 
strongest force for peace, freedom and 
prosperity, bringing hope for a more 

secure and stable world.

The Bill Clinton Presidential Library 
and Museum will be the 12th Presidential 
Library in the United States. Located on 

26 acres beside the Arkansas River in 
Little Rock, the Library will be a focus of 

national attention, and a destination 
point for visitors from all over the world.

the Safe Streets 

worked on

First Ladv Hillary ► 

Rodham Clinton will 

continue to be a 

strong advocate [or 

children after leaving 

the White House.

behalf of American families: his budgets provided the greatest 

increase in national support for education since the GI Bill.
100,000 young people have served their communities through 

Americorps, his innovative national service program; his com­
mon sense crime fighting policies put 100,000 more police on 
the street, kept handguns away from over 250,000 felons, and 

the national crime rate fell to a 25 year low. President Clinton 

has strengthened environmental standards improving air and

ded markets for
In the seventh 

es achieved the 

n, with more 
ally low levels of 
ne ownership.
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The duwntawn 

farmers' mar­

ket is just one 

of many new 

attractions 
livening up the 

River Market 

District, site of 

the Clinton 

Presidential

Library.

A
Fireworks 

explode above 

the future site oj 

the Clinton 

Presidential

Library.

A couple strolls ► 

through Little 
Rock’s River 

Market District, 

along the street 

that will lead to 

the Clinton 

Libraiy.
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The William J Clinton Presidential Foundation / PO. Box 1104/ Little Rock. AR 72203

The Lyndon Baines Johnson Library 
Austin, Texas

Looking io the Future:
The Clinton Center and School

Library programs and Museum exhibits will 
be designed to give a better understanding of the 

President and Presidential decision making, the 
many issues of concern to Americans on which 
the President has focused his time and energy, the 

institutions of the Presidency, and the American 

political system.

Operated in conjunction with the Library and 

Museum, the Clinton Center will serve as a post- 
Presidential office for President Bill Clinton, 
enabling the President to bring his experience, 
principles and leadership to address current and 

future issues. The agenda for the Clinton Center 
will feature national and international policy, and 
participants will include national and community 
leaders, advocates, activists, scholars, educators, 
and students from countries around the world. 
The Clinton School, in partnership with the 
University of Arkansas, will offer educational initia­

tives for people interested in public service as com­
munity leaders, advocates, program directors, and 
elected and appointed officeholders. School spon­
sored town hall meetings, symposia, conferences, 

lecture series, and other events will be available to 
students and the general public.

The Jimmy Carter Library 
Atlanta, Georgia

The Richard Nixon Library
Yorba Linda, California

The Gerald R. Ford Library and Museum
Library: Ann Arbor, Michigan
Museum: Grand Rapids, Michigan

The Ronald Reagan Library 
Simi Valley, California

The George Bush Library 
College Station, Texas

The Bill Clinton Library 
Little Rock, Arkansas

Library and Museum exhibits will use 

creative and interactive approaches to inspire, to 
teach, and to make ideas and information 
accessible to a wide array of visitors, including 
elementary and high school students, Americans 
and foreign visitors, scholars and teachers.
Exhibits will also be accessible as teaching/learn- 
ing resources for students and the general public 

worldwide through distance learning telecom­

munications media.

The Clinton Presidential Library and Museum 
will be the repository for the Presidents papers 
and other historical material of his administration. 
The archives and historical materials, including 
millions of documents, photographs, and films, 
will serve historians, archivists, journalists, policy 

analysts, students and other researchers.

The Herbert Hoover Library 
West Branch, Iowa

The Franklin D. Roosevelt Library 
Hyde Park, New York

The Harry S. Truman Library 
Independence, Missouri

The Dwight D. Eisenhower Library 
Abilene, Kansas

America's Presidential Libraries
The John Fitzgerald Kennedy Library 
Boston, Massachusetts

The William ]. Clinton Presidential Foundation was incorporated in Arkansas on October 23. 1997 The Foundation has obtained an 
exemption from federal income taxes as a 501(c)(3) corporation and has registered with the Attorney General. State of Arkansas, 200 
Tower Building. 323 Center Street. Little Rock, AR 72201, (501) 682-2007. as a chantable organization under Arkansas Act 1177 of 

1991 The Foundation EIN is 31-1580204.


