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JOHN CARDINAL O'CONNOR

ST AnrcHpisrap Or NEw Yagl

H is Eminence, John Cardinal O'Connor is a native of Philadelphia
where he was ordained to the Roman Catholic priesthood. He has
studied at 3 number of colleges and universities and holds advanced degrees
in Ethics, Clinical Psychology and Political Theory.

After teaching and parish work in Philadelphia, he entered service as a
chaplain with the United States Navy and Macine Cotps, serving for 27
years. Upon leaving military secvice, he was ordained 3 bishop (or the
acmed forces of the United States by Pope John Paul 11 in 1979. In 198)
he became Bishop of Scranton, Pennsylvania, and in 1984, Archbishop of
New York. He was created a Cardinal in 1985,

Cardinal O'Connor serves on a number of councils and congregations in Rome,
in vanous aapacities in the National Conference of Catholic Bishops, 2nd serves
as officer or member of a variety of ecclesiastial and civic organizations.

Cacdinal O'Connor is tecognized as one of the major advocates for opening
up diplomatic relations between the Vatian and Iscael. He has visited
Iscael mumerous times and has me« with [eading Iscaeli polirical figures in
his role as the president of the Catholic Near East Welfare Association, a
Papal agency that avecsees affairs of the Near East, including Israel.

The Cacdinal is 2 strong supporter of the Museum and its educational
mission. He spoke ac the Museum’s dedication fast year. Paraphrasing
Pope John Paul II, the Cardinal said, “We can build a civilization worthy of
the human person, a Irue celiure of freedom. Jew and Chriscian together,
we can and musl do so. And, in doing so, we shall see that the ccars of this
century have prepared the ground for 2 new springtime of the humao spiniy.”

THE TRUSTEES OF THE
MUSEUM OF JEWISH HERITAGE
A LIVING MEMORIAL TO THE HoLOCAUST

Cordially invite you to atrend (he

Third Annual

HERITAGE
DINNER

in honor of

Hris EMINENCE
JoHN CARDINAL O'CONNOR
ARCHBISHOP OF NEW YOREK

CHARLIE ROSE :

Mascer of Ceremaonies

WiLLiam FLYnNN  PETER S. KaLlikow
Heritage Dinner Co-Chairmen

SUNDAY, APRIL 18, 1999

COCKTAILS: 6:00 PM
PROGRAM AND DINNER: 7:00 PM

THeE WALDORF=ASTORIA
301 Pack Avenue © New York City

RSVP by Friday Apal 9, 1999 Black Tie Optional
Dietary Laws Obsecyed

(NOW) 66 CT- ¥dY

01

9¢

) X NYIKY¥34 YK

r
\

0

cS8h lbb LOP:T3L

100 'd



APR—13—99 TOE 1o 08 STEPHENS -DIVERSIFIED P.a2

«
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YounG MEN’s CHRISTIAN ASSOCIATION
of MeU'Opulitan Litle Rock

Y HPR 19 AMY:00
April 12, 1999

Mr. Phillip M. Caplan

Assistant to the President and Staff Scerctary
White House

Washington, D.C. 20500

Dear Mr, Caplan;

Fulure 500 has worked with thousands of youth over the years. Future 500 is a
motivational/mentoring program designed Lo reach high school students in grades

10™-12™. We have been very successful in our efforts to give invaluable information to
stimulate and prepare these students (or career opportunitics. This year's banquet marks the
tenth anniversary of our very successful program. Our goal is to change or creale positive
altitudes about cducation, career development, carcer choices, self-esteem, and
social/political issucs. Many youth who have been involved in Future 500 have gone on to
become successful men and women in our community, state, and nation.

As has been the custom in the past we are requesting a lelter ol support from President
Clinton, and a signed photograph to be placed in our souvenir booklet. The President has
been a great supporter of the YMCA, both locally and nationally, and we feel this would be a
great honor to have a letter of support for our program. 1took the liberty of faxing a previous
support lctter from President Clinton for your review.

Anything that you can do to assist us would be greatly appreciated. Please contact Doyle
Moncrief at (501) 376.0458, if you have any questions or nced additional information. Thank
you in advance.

Sincerely, ' o qq
V%Q \ ‘l , Q)M\_z_, \;y\' \mf\ Q:ééuq,L
Mrs. Edna Ricks, Mo —

Coordinalor

Send & B@u\k%w\cﬁ .
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THE WHITE HOUSE

WASHINGTON

April 22, 1994

Warm grectings to everyone gathered in Little Rock
for the 1994 banquet of Future 500.

As your dedicated staff and volunteers well know,
children are our nation's most important resource and
most profound responsibility. Only when our young people
are provided with the best education and care possible can
we truly say that we are prepared for the challenges of
the twenty-first century. Unfortunately, too many of our
children never graduate from high school, and they face
t remendous difficulties in reaching their full potential.
Our young people require the active participation of parents,
teachers, school administrators, and all those who care about
education in our nation.

The hard-working members of Future 500 can Eqﬁe great
pride in your efforts to provide hope and encouragement for
young people throughout Arkansas. By working with teens to
encourage education, build self-esteem, and provide career
guidance, you are helping to renew young people's faith and
confidence in themselves, brightening their futures and the
future of our world. On behalf of the many people whose
lives you have touched, I thank you for your leadership and
your compassion.

Hillary joins me in sending best wishes for a wonderful
banquet and for much continued success.

¥ M——-’-’
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Albanian Kosovar Leader Forced to Collaborate With Serbs, German Report Say's

By CRAIG R. WHITNEY

BRUSSELS, April 12 — What hap-
pened to Ibrahim Rugova, the lead-
ing ethnic Alhanian advocate of non-
violence in Kosovo, during the Serbl-
an offensive against ethnic Albg
civilians there has pr
NATO since the allied bom
paign against the Serbs
March 24.

Yugoslavia announced a anilate
cease-fire last week and said Mr.
Rugova was negotiating a peace set-
tlement with him that would allow
refugees to return. Earlier, Serbian
state-run television showed the Koso-
var Albanian leader smiling and
chatting easily with Mr. Milosevic,
and NATO said the images were a
montage aimed at creating a false
propaganda image of Mr. Rugova as
a collaborator.

This week’'s issue of the German
newsmagazine Der Spiegel, pub-

lished today, included a diary by
Renate Flottau, its correspondent in
the Balkans. The reporter wrote that
she was in Mr. Rugova s house in
Pristina, capital of

under house arrest on March

She stayed with him until last Mon®
day, according to her-diary, which
reports that, far from being a willing
collaborator of Mr. Milosevic's re-
pression, Mr. Rugova was forced by
the police to do their bidding.
ednesday, March
armed Serbian uniformed
police were systematically driving
Albanians from their homes, she
wrote that she arrived at Mr. Rugo-
va’'s house shortly before 11 A.M. and
found him alive and defiant.

‘““As I was about to leave,”” she
wrote, ‘‘Rugova’'s brother-in-law
burst into the room with a warning
finger on his lips. We crept carefully
down the stairs from the second floor
and saw police cars and armored

A defiant man
forced to smile on
television.

hicles approaching the house and
en stopping in front of it. Two doz-
en men from the Serbian special
police jumped out.”

The police broke down the doors
and pushed the 17 adults and chil-
dren in the house into a single room
on the second floor of the three-story
building. Mr. Rugova and the report-
er agreed that it would be too dan-
gerous for her to declare that she
was a journalist, so she pretended to
be a family friend.

‘‘Outside, we can hear the shatter-
ing ‘of windows, the smashing of
doors,’" she wrote. “The police are

€he New JJork Times
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apparently occupying all the sur-
rounding houses.”

Then Radovan Urosevic, from the
Serbian Media Center, a propaganda
center in Pristina, arrived. ““Rugova
is told he has to go on camera and
say he is in good health and a free
man,"” her account continues. ‘‘Any-
thing other than that will not be
broadcast over state television and
radio. And it will also be dangerous
for all of us.”

The next day, April 1, Mr. Rugova
was driven to Belgrade for a meeting
with Mr. Milosevic. “When Rugova
comes back at 6:30 P.M., he is visibly
upset,” Mrs. Flottau writes. “The
puzzled world public is shown pic-
tures of a relaxed, smiling Rugova
talking with Milosevic."”

In fact, Mr. Rugova told her, the
meeting was tense and President Mi-
losevic was furious. ** ‘Not a hair on
your head will be harmed, our people
are making sure of that,’ " Mr. Milo-
sevic told Mr. Rugova, who signed a

communiqué prepared for him.

‘It was just ‘a sentence,” he ex-
plains later over a glass of whisky,”
she writes. ‘““Besides, he says he is
convinced that Western leaders will
read no significance into his signa-
ture.”

On Friday, April 2, still a prisoner
in his own home, Mr. Rugova had 3
assistant call the United States Am-
bassador, Christopher Hill, in SKopje,
the capital of Macedonia, and later
Mr. Milosevic’s office in B¢lgrade.
Mr. Rugova asked for safe passage
to Skopje. But he was refusg

On Saturday, April 3, Yugo lavia s
Deputy Prime Minister, Nikola Sain-
ovic, arrived at the house [at 9 P.M.
““Rugova, he says in a mocking tone,
is a free man. He can go t
nia if he wants. But he
aware that on the way, ang
could ‘stage’ all manner of i
An unmistakable warning.”

Belgrade. It comes around noon, but
with the news that he is to receive the
Russian Ambassador in the evening
together with Sainovic.”

For security reasons, Ambassador
Yuri Kot Po! he
orday, Aprll 5. After a
ATO bombing that shook the
he arrived in the morning.

‘‘Rugova sees an opportunity fo
me to get away,”" Mrs. Flottau con-
cluded, and she melted into the
crowd of journalists the police al-
lowed into the house to cover the
meeting. She returned to her hotel on
April 6, Mrs. Flottau wrote, but after
being interrogated and searched by
the Serbian police, she was warned
by friends on the hotel staff to flee,
and she arrived by bus in Belgrade
last Tuesday evening.

NATO officials consider her ac-
count vindication of their concern for
Mr. Rugova's safety and well-being.
The magazine has been sharply criti-
cal of the allied bombing campaiga:
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Government Says HM.O.’s
Mislead Medicare Recipients

Ty ROBERT PEAR

WASHINGTON, April 12 — Health
maintenance organizations routinely
distribute inaccurate information on
benefits and costs to Medicare bene-
ficiaries, and the Government fre-
quently approves such misleading
documents, Federal investigators
said today.

The General Accounting Office, an

investigative arm of Congress, said
it had examined documents from 16
H.M.O’s and found “significant er-
rors and omissions” in materials
from all of them.
* Such documents, it said, are often
the members’ “‘only source of de-
tailed information” about health
benefits and coverage, but they are
frequently ‘‘not accurate, timely or
complete.”

In a separate report, the General
Accounting Office said H.M.O.'s
often failed to inform Medicare bene-
ficiaries that they could appeal deci-
sions to deny care or payment for
services. As a result, it said, many
patients ‘‘may be unnecessarily ex-
posed to substantial health care
costs.” When an H.M.O. refuses to
pay for services it is supposed to
inform patients that they can chal-
lenge the decision. )

. The Senate Special Committee on
Aging will investigate these prob-
lems at a hearing on Tuesday. The
chairman of the panel, Senator
Charles E. Grassley, Republican of
lowa, noted that Congress had tried
to create new health insurance op-
tions for the elderly. But, he said, “if
we want Medicare beneficiaries to
have more choices, we have to give
them the tools to choose,” including
fuller, more accurate information
about their benefits and their rights.

H.M.O’s cover 7 million people who
are elderly or disabled — 18 percent
of the 39 million Medicare beneficia-
ries. The number of beneficiaries in
such managed care plans has nearly
doubled in the last three years. Total
Medicare spending is expected to
reach $216 billion this year, with
H.M.O's expected to get $37 billion,
or 17 percent, of that amount.

Officials at the Department of
Health and Human Services agreed
with the report’s conclusion that they
should scrutinize H.M.O. marketing
materials more closely.

The General Accounting Office
found tha: some Medicare H.M.O.’s
provided benefits less generous than
what they had agreed to in their
contracts with the Government.

Medicare officials review and ap-
prove all booklets, brochures and
marketing materials sent to Medi-

care beneficiaries by H.M.O.'s. But
errors often slip through because
Medicare officials do not have de-
tailed standards to evaluate the for-
mat, terminology and content of bro-
chures, the accounting office said.
Administration officials said they
were trying to develop standards.

Even when Federal officials find
errors in H.M.O. literature and mar-
keting materials, they do not follow
up to make sure the mistakes are
corrected, the auditors said.

The report said some H.M.O.’s told
women that they needed a referral
from a doctor to get a mammogram,
even though Federal rules explicitly
prohibit such a requirement.

In addition, the accounting office
found that some H.M.O.’s misrepre-
sented the prescription drug cover-
age they were supposed to provide to
Medicare beneficiaries.

For example, it said, one big
H.M.O. told members that it would
cover $600 a year in prescription
drug costs, even though the compa-
ny's contract with the Government
required at least $1,200 a year in
coverage, and Medicare was paying
for the more extensive coverage.

Karen M. Ignagni, president of the
American Association of Health
Plans, which represents H.M.O.'s,
vowed to take ‘“‘a very serious look”
at the report. “‘We have an obligation
to provide Medicare beneficiaries
with accurate information in an un-
derstandable form,” she said.

The General Accounting Office
said that one H.M.O. continued to
advertise and enroll new customers
in some Ohio counties throughout
1998, without telling them that it in-
tended to end its Medicare services
in those counties on Jan. 1, 1999.

The accounting office did not name
the health plan, but details in the
report suggested that it was Anthem
Inc. of Indianapolis. Lauren Green-
Caldwell, a spokeswoman for An-
them, said Federal rules required it
to continue selling its Medicare
H.M.O. until the end of 1998.

The General Accounting Office
said that no one document fully de-
scribes the services covered by a
Medicare H.M.O. Typically, it said,
patients must examine four or five
documents to answer basic ques-
tions, and the documents sometimes
contradict one another.

For years, Medicare beneficiaries
have been allowed to quit an H.M.O.
on a month’s notice. But in 2002, they
will lose this privilege and will be
able to change their decisions only
once each year outside Medicare's
annual open enroliment period.
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s. Hard Put to Find Proof -
in Laden Directed Attacks

Al By TIM WEINER
ican commandos are poised Larry Johnson, the State Depart- about America,” said Saad al-Faqih,

4-14-99

e Afghan border, hoping to
Osama bin Laden, the man
| with blowing up two Ameri-
nbassies in Africa eight
ago, senior American offi-

y.
hey still do not know how to
1. They are depending on his
irs in Afghanistan to betray
1 slim reed of hope for one of
gest and most complicated
tional criminal investigations
rican history.
iring Mr. bin Laden alive
deepen the complications.
an officials say that so far,
1d evidence that could be used
:to prove that he commanded
1bings has proven difficult to
According to the public
none of the informants in-
in the case have direct knowl-
Mr. bin Laden’s involvement.
now, officials say, Federal
itors appear to be building a
at his violent words and ideas,
ast from an Afghan cave, in-
errorist acts thousands of
way.
2ir war against Mr. bin Laden,
:an officials portray him as
rld’s most dangerous terror-
: reporters for The New York
and the PBS program ‘‘Front-
working in cooperation, have
1im to be less a commander of
sts than an inspiration for

mies and supporters, from
ers of the Saudi opposition to
it and former American intelli-
officials, say he may not be as
ly powerful as some American
Is have asserted. But his mes-
nd aims have more resonance
; Muslims around the world
as been understood here.
u can kill Osama bin Laden
or tomorrow; you can arrest
id put him on trial in New York
Vashington,” said Ahmed Sat-
1 aide to Sheik Omar Abdel
an, the blind Egyptian cleric
ted of inspiring the bombing of
orld Trade Center in 1993. “If
ill end the problem — no. To-
w you will get somebody else.”
rviews with senior American
Is and knowledgeable observ-
Mr. bin Laden in Pakistan,
and elsewhere suggest that
is widespread support among
iry people in the Muslim world
s central political argument:
.merican troops should get out
di Arabia. The embassy bomb-
they note, took place eight
to the day after the G.I.’s were
2d onto Saudi soil.
interviews also raise ques-
about key assertions that have
nade by the Government about
in Laden. Senior intelligence
s concede that their knowl-
)f him is sketchy.
2 can't say for sure what was
on"” with him from 1991 to 1996
st of the years covered in the
ment — one senior official said.

Affluence

ms Overstated

'sent and former American offi-
and former business associates
', bin Laden say he appears to
ol only a fraction of the $250
n fortune that the American
rnment says he possesses.
learly, his money’s running
said Frank Anderson, a former
r Central Intelligence Agency
al who maintains close Middle
2rn contacts.

ment deputy counterterrorism direc-
tor from 1988 to 1993, said Adminis-
tration officials had ‘‘tended to make
Osama bin Laden sort of a Superman
in Muslim garb — he's 10 feet tall,
he's everywhere, he knows every-
thing, he’s got lots of money and he
can’t be challenged.”

Milton Bearden, a retired senior
C.I.A. official who ran the agency’s
war in Afghanistan and retired in
1995, said the Government had ‘‘cre-
ated a North Star”’ in Mr. bin Laden.

“He is public enemy No.1,” Mr.
Bearden said. “We've got a $5 mil-
lion reward out for his head. And now
we have, with I'm not sure what
evidence, linked him to all of the
terrorist acts of this year — of this
decade, perhaps.” -

Political leaders in Sudan and Pa-
kistan who have met Mr. bin Laden
describe him as intelligent, soft-spo-
ken, polite. They also say he is deadly
serious about his violent brand of
radical politics and capable of Killing
in God's name.

Mr. bin Laden was born into the

ruling class of Saudi Arabia. His fa-
ther was the favorite construction
magnate of the Saudi royal family,
who gave Mr. bin Laden's family
huge contracts to renovate the holy
cities of Mecca and Medina and build
palaces for Saudi princes.

American officials calculated Mr.
bin Laden’s fortune by estimating
the family fortune at $5 billion and
dividing by 20, the number of male
heirs. But business associates of Mr.
bin Laden said his family cut him off
years ago and are managing his
share of his inheritance for him as
long as he is disowned. Business as-
sociates say that Mr. bin Laden has
been living on a generous allowance
from his eldest brother and that his
assets in Saudi Arabia are now fro-
zen.

In 1980, at 22, Mr. bin Laden left
Saudi Arabia and moved to the Af-
ghan frontier. In Peshawar, Pakistan
— working alongside, but never di-
rectly allied with, the C.LA. — he
used his money and his machines to
help the Afghan rebels fight the Sovi-
et Army invaders.

The Afghan war shaped Mr. bin
Laden, those who know him say. ‘““He
is an ordinary person who is very
religious,” said President Omar
Hassan al-Bashir of Sudan, who met
Mr. bin Laden often from 1992 to
1996. “‘He believes in the rule of Is-
lam and where possible the estab-

lishment of an Islamic state. The
time that he spent in Afghanistan led
him to believe that this might be
achieved through military means.”

Legend has it that Mr, bin Laden
fought bravely against Soviet troops.
But former C.L.A. officers say he was
a financier, not a warrior — *‘a phi-
lanthropist supporting a number of
health care, widows-and-orphans
charity operations in Peshawar for
Afghan refugees,” as Mr. Anderson
put it,

He also helped create a headquar-
ters called Al Qaeda, the Base. It was
a vay station in Peshawar where
Eg) ptian and Saudi volunteers rest-
ed oefore setting off for battle in
Afghanistan. Its name became a kind
of lag uniting Mr. bin Laden’s fol-
lowers. American officials call it a
glooal terrorist network.

When the Soviet forces left Af-
ghanistan in 1989, Mr. bin Laden
went home to Saudi Arabia. He soon
set his sights on the last remaining
superpower.

*‘He himsel{ was very much wary

a Saudi exile living in London, who
worked as a surgeon for wounded
Afghan fighters, ‘“‘very skeptical
about America and the Saudi re-
gime.”

He found a new enemy on Aug. 7,
1990, when the United States began
sending half a million soldiers to
Saudi Arabia, preparing for war
against Iraq.

“One of the stories put out by bin
Laden is that he went to King Fahd
and promised that he would raise
holy warriors who would protect
Saudi Arabia,” said Mr. Anderson,
who was the chief of the C.I.A.’s Near
East operations in the mid-1990's.
“His violent opposition to the Saudi
royal family began when King Fahd
denied or rejected that offer.”

Americans Painted

As New Crusaders

To Mr. bin Laden the deployment
of Americans in the land of Mecca
and Medina smacked of the Cru-
sades, the Christian religious wars
against Islam that began nine centu-
ries ago. His rage transformed him
into a stateless outlaw.

In November 1991, Saudi intelli-
gence officers caught Mr. bin Laden
smuggling weapons from Yemen, his
father’s homeland. They withdrew
‘his passport. Soon afterward he
Imade his way to Sudan, which had
‘decreed its borders open to all Mus-
lims, with or without passports or
visas.

Veterans of the Afghan jihad, or
holy war, against Moscow followed
Mr. bin Laden, under Al Qaeda’s
banner. But “when Al Qaeda was
moved to Sudan, it lost around 70
percent of its members,” Mamdouh
Mahmud Salim, accused of being an
associate of Mr. bin Laden, said dur-
ing an interrogation by the German
police after his arrest in September.

“This group didn’t have a purpose
except to carry out the jihad,” Mr.
Salim said, “‘and since nobody car-
ried out the jihad, it lost a lot of its
members.”

He Lived

As an Investor

There were three kinds of men in
‘Al Qaeda, he said. First, ‘people who
had no success in life, had nothing in
their heads and wanted to join just to
keep from falling on their noses.”
Second, “‘people who loved their reli-
gion but had no idea what their reli-
gion really meant.” And third, *‘peo-
ple who have nothing in their heads
but to fight and solve all the prob-
lems in the world with battles.”

Mr. bin Laden lived in Khartoum,
the Sudanese capital, ‘‘as an invest-
or,” said President Bashir. ““With his
money, he was adventurous, and
probably he gained this mentality by
his experiences as a fighter.”

The indictment against Mr. bin
Laden says he provided training
camps in Sudan where Afghan war
veterans prepared for terrorist mis-
sions. But a senior American intelli-
gence official contradicted that, say-
ing, ““There was never a bin Laden-
financed training camp in Sudan.”

The official added: *'In 1993, '94,
'95, he's managing and building up
his legitimate business presence
there in Sudan. I won't pretend we've
got a good intelligence base on this
period, but we think he was laying
the groundwork for Al Qaeda."

In 1995 two C.I.A. officers were
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stalked by teen-age followers of Mr.
bin Laden in the streets of Khar-
toum. “Bin Laden was approached
by us and was told that this would not
be tolerated,” said Ghazi Salaheldin,
the Sudanese Information Minister.
Sudan expelled the teen-agers.

In the face of such perceived
threats — though some were mi-
rages, based on a slew of false C.I.A.
reports — the United States with-
drew from Sudan in late 1995. The
absence of American diplomats and
spies in the country diminished
Washington's ability to know what
Mr. bin Laden was doing at the very
moment he stepped up his political
war.

In 1995, after the Saudi Govern-
ment rescinded his citizenship, he
began sending scathing attacks on
the royal family from Khartoum.

“Bin Laden took a chance and
started doing some political activi-

ties,” President Bashir said, ‘“not-

terrorist activities, but he started
issuing political bulletins and com-
muniqués and faxes” denouncing the
Saudi Government as corrupt and
repressive.

The United States took notice.
“There had been confusion” after
the World Trade Center bombing
about the nature of radical Islamic
threats to the United States, said Mr.
Johnson, the former senior counter-

- terrorism official.

No Evidence

To Implicate Him

“There were lots of theories, not
very good intelligence, and so the
intelligence community actually
started generating a picture that
Osama bin Laden was, if you will, the
new face of terrorism,” he said.

On May 31, 1996, four Saudis were
beheaded after confessing to bomb-
ing a Saudi National Guard post in
Riyadh and killing five Americans.
All told their interrogators that they
had received Mr. bin Laden’s com-
muniqués. Only 25 days later, a truck
bomb tore through a military post in
Dhahran, killing 19 American sol-
diers.

Mr. bin Laden was blamed by
American officials for instigating the
attacks. But no known evidence im-

A COLLABORATION

This article resulted from a
collaboration between The
New York Times and the PBS
program “Frontline," which will
broadcast a documentary
tonight about Osama bin
Laden that will run on most PBS
stations at 9 o'clock. The
"Frontline" program was based
on the work of Lowell Bergman,
correspondent, Martin Smith,
producer, and Orianna Zill and
Ivana Damjanov, associate
producers.

ONTHE WEB

Past coverage of Mr. bin
Laden, the 1998 bombings of
the American embassies in
East Africa and the American
response to terrorismis
available from The New York
Times on the Web:

www.nytimes.com/
international

plicates him, and the Saudi Interior
Minister, Prince Nayef ibn Abdel
Aziz, has absolved him. ‘‘Maybe
there are people who adopt his
ideas,” Prince Nayef said. ‘‘He does
not constitute any security problem
to us.”

Shortly before the Dhahran attack,
Mr. bin Laden and members of his
entourage left Sudan in a C-130 mili-
tary transport plane. The Sudanese
had asked him to leave — at the
request of the United States. Mr. bin
Laden landed at an American-built
airport in Kandahar, Afghanistan.
Three months later, on Aug. 23, 1996,
he declared war on the United States.

“The situation in Saudi Arabia is
like a great volcano about to erupt,”
his declaration stated. ‘“Everyone
talks openly about economic reces-
sion, high prices, debt” and ‘“‘the fill-
ing up of the prisons.”

How Did He

Control the Bombers?

Mr. bin Laden’s criticisms of Saudi
repression and corruption closely
corresponded with State Department
reports and C.I.A. analyses. But Mr.
bin Laden blamed the United States.
‘““The root of the problem is the occu-
pying American enemy,” he pro-
claimed, “and all efforts should fo-
cus on Killing, fighting and destroy-
ing it.”

A second, more ominous warning
from him came on Feb. 23, 1998: “To
kill Americans and their allies, both
civil and military, is an individual
duty of every Muslim who is able, in
any country where this is possible,”
until American armies, ‘“‘shattered
and broken-winged, depart from all
the lands of Islam.”

Then came the embassy bombings
last August. American authorities
say the men who attacked the em-
bassies in Kenya and Tanzania were
controlled by Mr. bin Laden. But they
still have no clear idea how.

Despite efforts at the highest lev-
els of the United States Government,
Mr. bin Laden and his closest associ-
ates remain isolated in Afghanistan.

It is difficult to say precisely
where the criminal case against Mr.
bin Laden stands. Prosecutors have
obtained unusually restrictive court
orders that bar the defendants and
their lawyers from communicating
with virtually anyone.

The Case Runs
Out of Steam

Publicly, at least, the case has lost
momentum. While two men suspect-
ed of being bombers were quickly
apprehended, many other suspects
are still at large. The last arrest was
more than six months ago. A spokes-
man for the United States Attorney
in Manhattan declined comment.

Now the hunt for Mr. bin Laden
depends on whether the Taliban, his
radical hosts in Afghanistan, will be-
tray him. The United States has little
leverage with the Taliban, and little
fresh intelligence on how to capture
Mr. bin Laden. It has no spies in
Afghanistan and little new informa-
tion on precisely how he might have
instigated the deadly bombings.

"I do not have a clear picture yet
of what happened when,” said Pru-
dence Bushnell, the United States
Ambassador to Kenya, who was
wounded in the bomb blast, which
killed 12 of her colleagues. ““I may

. not ever have a clear picture of what

happened when. None of us may."”
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THE PRESIDENY HAS SEEN

2

By Tim SMART
Washington Post Staff Writer

A Pentagon review of General Dynamics Corp.’s
$2 billion unsolicited bid for rival Newport News
Shipbuilding may be made public this week,
sources said yesterday.

The Department of Defense is still analyzing
whether to recommend that Secretary William S.
Cohen approve or deny the bid, Defense spokes-
man Glenn Flood said. The merger offer must be
approved by the departments of Defense and
Justice, as well Newport News's board and share-
holders.

“We haven't reached a decision,” Flood said.
“Our review and analysis continues.”

Flood’s comments followed a statement Sen.
John W. Warner (R-Va.) made over the weekend
that approval of the deal was looking “less likely.”

A spokesman for Warner, chairman of the

Armed Services Committee and an opponent of the

takeover of his homestate shiphuilder, said the
senator believes “the case against it is getting
stronger every day.” He would not elaborate, and
another press aide said Warner would not be
commenting further.

The stock market appeared to be betting against
the merger, as Newport News stock fell $3.06% a
share, to $27.68%, yesterday while General Dy-
namics rose $2.43%, to $69. General Dynamics is
offering $38.50 a share for Newport News, along
with the assumption of debt.

The proposed acquisition of Newport News by
General Dynamics, of Falls Church, would put
about 70 percent of the Navy’s shipbuilding budget
under one corporate roof. The Department of
Justice is also studying the deal, though the
Defense Department review began first.

Both of Virginia’s senators, as well as Rep.
Herbert H. Bateman (R-Va.), have publicly op-

4-49q

Pentagon Near Decision on Shipyard Merger

percent of the Navy's shipbuilding budget would go to one corporation.

posed the deal, saying it would concentrate too
much power in one company. They may also be
worried about losing shipbuilding jobs in Virginia,
sources said. The AFL-CIO also has come out in
opposition to the merger, fearing its possible effect
on jobs in the unionized industry.

Other political opposition has come from Louisi-
ana, where Avondale Industries is based. Newport
News's decision in January to purchase Avondale,
thereby strengthening its position as a Navy
supplier, led General Dynamics to bid for Newport
News, industry sources said.

Although General Dynamics and Newport News
compete for Navy contracts, in reality naval ship
work is split among several yards, with each having
a specialty. General Dynamics is the principal
maker of submarines, while Newport News has the

" franchise for nuclcar-powered aircraft carriers.

Congressional and industry sources have said ..
the company with the most to worry about froma’.
General Dynamics-Newport News combination
would be Litton Industries’ Ingalls unit, which-*

builds surface-combat ships. Senate Majority Lead-

er Trent Lott (R-Miss.) has been a supporter of
hlgaﬂsinthepastb}lthasmnhedfaidyqlﬁeton ”

the General lewport News issue.

Government and industry sources said the
Pentagon’s review has been delayed because of the’
fighting in Kosovo. Last week, Navy Secretary -
John Danzig said he thought the review would be

finished within 10 days. Sources have indicated

that the Navy favors the combination and promised
savings of between $1.5 and $2.5 billion a year-.
from the consolidation, but the union is opposed by .
senior Pentagon officials concerned about too.

much concentration in the industry.

PHOTO BY NEWPORT NEWS SHPBUILDING |

General Dynamics’ proposed acquisition of Newport News Shipbuilding would mean that about 10
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NULUVELY
The President ks : : WA G X R
The White House o ik Yot DAvsed ’
1600 Pennsylvania Avenue, NW 4-14-9q
\{@ington, DC  20500-2000 E
Dear Bill,

Know that the Balkans situation is keeping you very busy. Ithink it is great the way you have been
visiting the troops. In the few interviews that have been allowed of members of the forces involved, they
have all been positive and uplifting — they obviously know why they are there. It could be that thanks to
Milosevic’s savagery, the worry I had that the young in our country may just focus on the bombing may
not become a problem after all (this summer is Woodstock’s 30th anniversary by the way). Holding
NATO and our country together on this will be a huge task, nonetheless.

I have reluctantly concluded that we need to gradually switch gears and prepare the country for the
possibility of significant ground operations in a non-permissive environment. You know I have always
hated the idea of being involved on the ground in that part of the world; but intuitively, it appears that all
the pieces are coming together in a way that not preparing for that possibility will soon make little sense.
There are several reasons I feemmwm'_hgm_me place sooner rather than later,
even if we deploy such forces and they are never used:

) Such a force is needed as perhaps the most compelling reason why Milosevic should give in because
of airpower alone™Ng) such a force will need some specialized training to be able to switch from the idea
of handing out blankets to the idea that there is a strong chance they may have to engage in serious urban
and guenlla warfare™J) we need time to build up so that the force is not too U.S. heavy (because we can
get there the quickest); Y4) to take advantage of the most optimistic predictions of how long it would take
to take back Kosovo ( a few weeks to a few months) we neegd fo beat the Winter™§ and for our own
domestic sanity and self-interest, we should try to beat the 2000 Primary season.

Again my suggestion is not to commit the troops unless absolutely necessary, just preposition them.

There are of course many other “pros™ than mine and I did not even mention the “cons.” It is far from a
cut and dried choice that you have -- mot to mention you need consensus with 18 other counties and a
pretty befty majority with Congress and the polls. The big thing that changed my mind is the treatment of
the Kosovars at the hands of the Serbs. As I mentioned earlier, Elizabeth seems to be involved in
gathering near first-hand information on that subject while in Macedonia (whatever she is doing, she said
that Ambassador Hill has told her and her Navy colleague at the Embassy that they are doing great work.)
In her last e-mail to me she said that “I can’t really explain the things I've heard and seen here -- it is not
as bad as Nazi Germany, but close.”

As always, ] wish you all the best as you tackle these great issues of the day. Next time I get back to you
we may have some more information to pass to you regarding reunion plans. Take care.
QJ&‘P C =
1 G)C} O\L’Jj“r.v ¢
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Ve
President Bill Clinton Po duata_
The White House—West Wing

1600 Pennsylvania Avenue, NW
Washington, DC 20500
Via Fax

Dear Bill,
Think about something:

Both as a service to the country and to Al Gore's Presidential hopes, you
really should involve the Vice-President in the Kosovo effort. Except for a
phone call to Primakov about a week ago about which we heard nothing
afterward, one would not even know that Al Gore, at least vis-a-vis Kosovo,
is a part of your administration. So both on that count and on the possibility
of maneuvering a breakthrough with Russia you ought to send him to
Russia to meet with Yeltsin and/or lvanov now that the so-called military

- rmachirme of Milosevic is losing its effectiveness. The Russians might want
to jump on the bandwagon and help culminate things.

No doubt that when NATO was reorganized the Russians perceived that as
a threat, but even though they have had a traditional and historic
relationship with the Serbs their priority now must be coming around to a
reconsideration of working with the US and Western Europe. They are not
fools.

About four years ago or so | urged you to consider making the Vice-
President a Special Envoy to the Middie East to use his stature and swat to
help bring that one to culmination. When | saw him two weeks later in Los
Angeles he made it loud and clear that he did not want to get into it. Right
now by being so quiet about Kosovo and the Serbs he is again making it
loud and clear that he does not consider the problem as his.

But it is he who is running for President, and while | do have some general
doubts about him—especially re the Middle East—I| am more worried about
his winability and certainly not a single Republican nor Democratic
alternative excites me. However, | want a Democrat to be in the White
House when you leave. Further, if we want to get the Congress back,
having a clear-cut leader at the top of the ticket would help enormously.
The move | am suggesting would enhance that image for Gore.

345 North Rockingham Avenue Los Angeles California 90049-2635 T elephone (310) 472-954X FAX (310) 476-9853
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So on all three counts, first enhancing his candidacy, second driving a nail
into Milosevic, and third bringing the Russians as far back into the fold as
possible (not listed in the order of importance), | urge you to trigger himto a
more proactive role. Going to Moscow will be important from the perception
of the American public and from gaining the attention of the Russians.

This is no time for laid back Calvin-ism. There is mounting comment in the
press on the Vice-President's seeming lack of involvement generally. None
of the other candidates are putting their oar in either on Kosovo or other
issues, but neither are they part of the administration—thank goodness.

As always, with respect,

) Stanley K. Sheinbaum
SKS/ke

cc:. Sandy Berger

)-_——_-
PS If you haven't seenit|lam enclosing Robert Kaplan’s particularly
interesting piece on the Balkans in yesterday's New York Times.
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By Robert D. Kaplan

STOCKBRIDGE, Mass.

he humanitarian night-

mare in Kosovo may

be reason enough for

NATO's involvement

in the former Yugosla-

via, but for the United

states there arc vital strategic stakes

nvolved as well. These stakes justify

‘he use of any NATO measures need-

2d to defeat Serbia, including the use

o ground troops, because nothing

ess than the future contours of Eu-
rope are now being decided,

When the Easl-West division of Eu-
ope was erased in 1989 with the
collapse of the Berlin Wall, a new
division immediately began forming:
‘hat between Central Europe and the
3alkans. Even before the outbreak of
ighting in Yugoslavia in 1991, the
Zentral European states of Poland,
dungary and Czechnslovakia were
sulling dramatically ahead of Balkan
countries like Romania and Bulgaria
mrterms of progress toward stable,
jemocratic rule.

These northerly states of the for-
mer Warsaw Pact had several ad-
vantages: they were heirs to the tra-
iitjons of the Hapsburg Empire, and
‘hey had sizable middle classes prior
‘0 World War ]! and Communist rule.
The Balkan states were burdened by
centuries of Byzantine and Turkish
ibsolutism, and even before the Com-
nunist takeovers their middle class-
's had been mere specks amid vast
eas of peasantries.

The admission of Poland, the Czech
Republic and Hungary into the North
Atlantic Treaty Organization has for-

nalized this dangerous historjeal and

‘eligious redivision of Europe: be-

ween a Roman Cathalic and Protes-
ant West and an Orthodox Christian -

ind Muslim East.

However, Slobodan Milosevie's
:ampalgn in Kosovo has now given
he Wesr a chance to reverse this
rocess. A real NATO victory, one
hat not only gives the Kosavars pro-
ection but also knocks Serbla off jts
rerch as the region’s military threat,

Robert D. Kaplan is a correspondent
ar The Atlantic Monthly and the
uthor of “‘Balkan Ghosts: A Jour-
1ey Through History. "

would go a long way toward stabillz-
ing the continent.

This is because the immediate imn-
pact of the current fighting is being
felt well beyond the states of the
former Yugoslavia, which all" told

Defeat Serbia, or
the West may lose
Bulgaria, Romania

and Greece.

constitute only a third of the Balkarn
peninsula. Three major Balkan coun-
tries — Romania, Bulgaria and
Greece — though not directly threat-
ened by the flood of refugees roiling
Albania and Macedonia, are never-
theless at a plvotal point of political
destiny.

In Romanla, the largest and mdst

populous Balkan state, there is a ten-:

uous peace between the Orthodox
Christian majority and the ethnic¢
Hungarian minority, which {s mixed
Catholle and Protestant and lives In
the northwestern region of Transylk
vania. This relative cailm Is a signifi-
cant achievement given that in the

course of this century each group has*

occupled the other's territory.

Yet social peace is threatened by
the lack of modernization in the coun-
tryside and Cabinet chaos in Bucha-
rest, where economic reform {s .An

slow motion and investor canfidence

is eroding. In Romania only the mili-
tary is well run. Though Romanians
are Eastern Orthodox, the horrible
memory of dark Stalinist decades
makes them desperate for NATO
membership, which would keep the

military out of politics, stile ethnaic

nationalist politiclans and energlze
the elite in the direction of good gov-

" ernment.

The same goes for Bulgaria, where
the democratically elected Cabinet is
valiantly warking toward economie
reform but is besieged by criminal
groups with ilhks to Russian busi-
nesses and mafias. These groups op-
erate as a state within a state and
control large parts of the economny,

Including banks, car Insurance and
energy companies, tourist businesses
and agricultural exporting. They put
tremendous pressure on the Govern-
ment and effectively push the coun-
try into Russla's fold.

The Bulgarian elite is fighting back
but Is legitimately afraid of being
stranded ar the far end of. the Bal-
kans, spurned by NATO and severed
from Central Europe by Instabllity in
Kosovo and Macedonia. If the West
cannot pacify the region, Bulgarian
politicians will have to survive
malr:ugl'n deals with Russophile criml-
nals,
Greete |5 the mast misunderstood

Balkan country. The West demands

that Greece behave exactly like the

other .members of the alliance be-
cause {t i§ middle class and a mem-
ber of NATO. Burt it can't, because jt
is in the Balkans and must adjust its
foreign policy relative to its geo-
graphical posidon. Greeks know that
they are fared to ljve next door to the
- Serbs jong after any NATO
“leave. T . o
Moreover, throughout the long cen-
turies of Turklsh occupation, Greeks
were supported by thelr Orthodox co-
- religionists in-Serbia and Russia — a
fact of history with effects that run
deep. And; having never experienced
. Soviet occupation or Commmumism,

Greeks have a romantic artachment
- 1o Russgla that doesn’t exist in Roma-

nia or even Bulgaria

The Greek Government (s support-

ing the United States as best it can,.

given the pressures upon It from both
the political left and right. But If the
-.Serbs -humiliate 'NATO, Greeks will
act in self-interest; their NATO ties
- will de reduced to an officlal trap-

3 m.m as they deny this very fact

ttletly intensify links with thelr
fellow Orthodox in Moscow -and Be)-
gride. After 47 years of NATO mem-
.. bership, Greece could be lost.
_ Appeals 1o consclence will not keep
‘Greece a de {acto as well as a de jure
member of NATO, nor will they keep
Romania and Bulgaria from slipping
Anito the sway of Russia. What is re-
-quired is nothing less than a complete
- NATO military victory. Indeed, while
-thé Greeks and the Macedonian Slavs
despise each other, as Orthodox
Christians they .equally despise the
Muslim Kosovars. Few in the region
can be expected to feel sympathy for

o R et e SRS

In the Balkans, No Wars Are ‘Local’

the Islamic refugees, who disrupt the
fragile religlous and ethnic balance
in neighboring countries, already
burdened by weak governments and

"high unemployment.

Thus, il the bombing campaign
fails and NATO gives up at the nego-
tiating table, it would seal Europe off
according 1o medieval lines, with the

‘newly expanded NATO a mere varia-

tion of the old Holy Roman Empire —
the old Christlan West, that is — and
with the Near East beginning where
the old Ottoman Turkish Empire
once did, roughly on the border be-
tween Croatia and Serdia and some-
where In Transylvania where ethnic
Hungarians meet Romanians.

n 1834, entering the autono-
mous Ottoman principality of
Serbia frotn the Hapsburg
Empire, the English travel
writer Alexander Kinglake
wrote, ‘1 had come, as it were,

to the end of this wheel-going Europe,
and now my eyes would see the Spien-
dour and Havoc-of the—East.” That
same demarcation between East and
West will re-emerge unless Mr. Milo-
sevic is crushed with alr and ground
troops and 2 NATO protectorate is
established in Kosovo and Macedonia.
Only Western imperialism — though
few wlill like calling it that — can now
unite the European continent and
save the Balkans from chaos. (]

IS Ar

Readiness: making sure t
the training and equipme
now and in the future.
That should be the hean
But it’s not.
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Dan Burton and Dan Miller

A Real Count for the Census

The March 24 op-ed piece by Commerce
Secretary William M. Daley made clear the
administration’s policy on conducting the
census: Make excuses, delay the details and
ignore the facts. Meanwhile, Republicans in
Congress are working to abide by the law and
push for an accurate and legal count. Here are
some pesky facts the administration would
like to ignore:

m In accordance with a fiscal year 1998
appropriations agreement, the Census Bureau
was required to prepare for the 2000 decenni-
al census on a dual track while awaiting a
Supreme Court ruling on the legality of
sampling. In other words, the bureau was to
plan for one census using traditional enumera-
tion methods and another employing statisti-
cal adjustments.

= On Jan. 25 the Supreme Court did indeed
find the use of statistical sampling for reappor-
tionment of the House of Representatives
illegal. This ruling upheld two unanimous
federal court rulings. The Census Bureau
didn’t obey the law. To date, with less than 12
months remaining before census day, the
burean has not given Congress a plan or an
estimated budget.

m On Jan. 27 the America Counts Today
(AC.T) Initiative was unveiled. It is a dramatic

set of initiatives designed to increase local
involvement and count everyone in the 2000
decennial census. It focuses on common-sense
approaches that will ensure an accurate,
reliable and honest head count in 2000.
Within these initiatives, there is a commit-
ment to increase community awareness by
expanding the advertising and promotion

Taking Exception

budget of the census. For example, HR. 1010
would authorize an additional $300 million
for fiscal year 2000 that would allow the
Census Bureau to carry out promotional,
outreach and marketing activities. H.R. 1058
aims to promote greater participation by
expanding the Census Bureau’s own “Census
in the Schools Project” to all teachers in the
United States instead of the currently planned
40 percent of schools nationwide.

An ACT initiative aimed at increasing
community involvement is H.R. 1009, which
would give communities the necessary re-
sources to promote participation in the cen-
sus. In ar' lition, H.R. 683 would allow welfare
recipients on public assistance, retired people

and former members of the uniformed servic-
es to work as temporary census employees
without losing any benefits. It is essential that
people who live and work in a community
participate in enumerating that community.
This builds trust.

Another measure, H.R. 928, would encour-
age an increased mail response by providing
households a second chance to fill out their
census form. The Census Bureau’s own re-
search indicates that the second question-
naire can increase mail response rates up to 6
percent. That is roughly 19 million people, or
the population of the entire state of New York.

H.R. 929, the “Language Barrier Removal
Act” would provide census questionnaires ina
myriad of languages to increase response
levels. The short form questionnaire would be
printed-in 33 languages and English Braille,
thereby allowing any household, upon re-
quest, to receive that requested version of the
form. Although we Americans may not all
speak the same language, we do receive
similar services and representation. Conse-
quently, it is imperative that we count every-
cne, regardless of native tongue.

H.R. 472, the “Local Census Quality Check

_Act of 1999, would reinstate the highly

successful Post Census Local Review program
used in 1990. This program affords local
officials a last quality check of census numbers
before they are made final. In 1990 more than
400,000 mistakes were corrected and more
than 124,000 people were added to the count
as a direct result of Post Census Local Review.
This review is supported by the National
League of Cities and the National Association
of Towns and Townships.

Because the administration has chosen to
waste valuable resources on an unproven’
statistical sampling scheme and not devote its
full energy to an actual enumeration mandat-
ed by the Supreme Court, the Census Bureau
is opposed to three of these common-sense
proposals that would add real people to the
count. The administration must stop putting
politics over public policy. We challenge the
White House, the Census Bureau and con-
gressional Democrats to do the right thing
and put partisanship aside in an effort to work
together to save the 2000 census.

Rep. Dan Burton (R-Ind.) is chairman of
the House Commiltee on Government -
Reform. Rep. Dan Miller (R-Fla.) is

- chairman of the subcommittee on the
1 census. (
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In addition to Sid's memo ?”“
reporting on his trip to Europe,
I also received the attached over
the weekend. Because the memo
has scheduling and message
implications, I sent it to
Podesta to get his input --

he wanted the memo forwarded

to you.

March 22, 1999

MR. PRES D,NT:

Phil CaplagzeAA
(
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MEMORANDUM TO THE PRESIDENT
FROM: SIDNEY BLUMENTHAL M

SUBJECT: THIRD WAY PLANNING

The Administration has been immediately swept into the daily legislative struggle. But there
must be, at the same time, a constant effort to lift the presidency above the grind. Besides direct
action by the President, from executive orders to appointments (judicial and others), he should be
broadening the context so that the quotidian is unavoidably seen as part of a larger historic
movement. The dimension of the transformation he has led must be illustrated by thematic
speeches and by events created specifically to define the nature of the change and to project its
character into the future. The ultimate ambition must be to force a momentum that extends even
beyond the limit of the presidency. Consequently, events this year should be aimed toward a
“Bilderberg” of the center-left on democratic governance held early next year--an event that
should be institutionalized as an annual conference.

'\I/ These tentative events need to be put on the schedule so they can be planned:
The G-7. Both we and the Germans want to craft a Third Way policy event for the
C{ President after the G-7 with Schroeder. Also, we should think about the Paris part of the

trip, using a town hall meeting and a meeting with business leaders to advance the Third
Way perspective.

%‘Fo\b A Third Way conference in Florence, Italy. Prime Minister D’ Alema has proposed it; the
President expressed positive sentiment. The NSC is in favor. NYU would play a role.
This event might be take place in July, September, or October (as part of the Turkey trip).

\/ A Third Way conference in California. The sponsor would be Governor Gray Davis, the
event to be held at a California university, preferably UCLA. Davis is cooperating with
the DLC already on a number of its events and would undoubtedly be enthusiastic. The

déq NSC is in favor. The Vice President is strongly in favor and wishes to take part in some

. way. Asian and Latin leaders would be participate, along with Europeans. Business
leaders of the new economy, political and social figures of the new multi-cultural
California, and the thinkers and intellectuals of California would all be there. I believe



that the California event should be followed by other domestic based events. Regularly
scheduled events could be used to highlight the President’s transformative approach and
new events created.

. The First Lady's trip to London in May. I’ve spoken with Jonathan Powell and David
Miliband. David says that on the Friday of the First Lady’s visit, a day she apparently
wishes to spend at Chequers, the Policy Unit, consisting of about a dozen members, will
hold briefings for several hours with Tony there. It could be arranged for her to spend an
hour or two with the Policy Unit. Also, we discussed the idea of the First Lady delivering
a 20 minute lecture, say, at LSE, with Tony Giddens introducing her. All the think tanks
could participate: Fabian Society, Demos, Institute for Public Policy Research, and the
Smith Institute (connected with Gordon Brown). This would take place before the visit to
Chequers.

. International seminars. As Ambassador Kornblum and Minister Hombach told me,
German foundations can be arranged to fund a series of Third Way oriented conferences
and seminars. Those would be used to foster the network among policy analysts,
ministers, senior advisers, intellectuals, and journalists. That work, I think, would begin
to bear fruit in the fall. The Europeans, of course, are engaged in this sort of exercise
constantly, through a variety of forums that simply do not include us. It’s clear, after
surveying the scene, that the Third Way is the way into contact with European politics,
essential to our interests and values, in the post-Cold War world.

II. American Intellectuals

The impeachment struggle galvanized hundreds, if not thousands, of intellectuals to sign
petitions, issue statements and write op-ed articles. Many of them were prominent (Toni
Morrison, Arthur M. Schlesinger, Jr.), others up and coming. It was an historic movement, a
reversal of the alienation of the liberal intellectuals, the first time they rallied to the cause of the
US presidency since before Lyndon Johnson and the Vietnam War. They were critical in lifting
the debate beyond the Washington-based press corps and pundits, reaching the public with
broader and deeper arguments about the Constitution and the fate of democracy. (Toni Morrison
and Sean Wilentz are editing a book of the best essays on the impeachment. It will be published
this year and be important in setting the boundaries of any future debate.) Flush with their recent
activism, many want to continue their political involvement. We ought to have an event or two
that keeps them energized until the 2000 campaign, when their forensic skills can again be

flourished. One idea would to hold the postponed thinkers dinner, this time allowing the

historians and constitutional scholars who stood up for the President to offer their perspectives
on the next two years and beyond. Some of them can be worked into the mix at Third Way
events, here and abroad. I know from conversations with them that they are eager for
engagement.

(I have sent a memo similar to this one to the First Lady.)



4w

| ' BCSC

T L0 72 3l

5 March 1999 M v WD A ﬂm\&hb

. e u\\\ 0\’
The Honorable William J. Clintc Nov A Sk g )
President of the United States ’\2_ *‘JC‘\\"\LQ\_
Executive Office of the President
1600 Pennsylvania Avenue NW
Washington, DC 20500

Dear President Clinton: 9Y APK 14 ¢M11112

I write in order to offer you a teaching position at the State University of New York at New Paltz. I am
assuming that after you and Senator Clinton take up residency in New York State, you may have the time
and the inclination to participate in academic life. I certainly would relish having you here, probably in
our Political Science Department, engaging our students in conversation.

SUNY New Paltz is located in the Village of New Paltz, a 300-year old Huguenot settlement near the
birth- place of Sojourner Truth, after whom our library is named. The university rests only 75 miles from
the heart of Manhattan, roughly a third of our students come from the City, and an equal number are
students of color. Many are first generation college students, most are on financial aid, and most
students and residents are politically progressive (and proud of it). Minutes from campus is the Mohonk
Mountain House, a national historic landmark and the birthplace of the Conference on Inter- national
Arbitration. Also minutes away are Hyde Park and Eleanor Roosevelt's home. Robert DeNiro’s home is
here, as is Aiden Quinn's and right across the river James Earl Jones’. The publisher of the New York
Times and the Vice President of Dow Jones are neighbors. Artists, writers, and unreconstructed hippies
call New Paltz home. And you no doubt know our distinguished alumna, Virginia Apuzzo.

As a state university, we lack the cachet of Columbia or NYU, which [ am certain have already contacted
you, but I dare say that we possess a soul not found at such prestigious private institutions. By lecturing
here, you would be making a strong statement in support of public higher education, in support of equal
opportunity, and in support of diversity. Too, by your very presence New Paltz would quickly earn the
national reputation it deserves.

Our mutual friend, Ms. Apuzzo, has made special arrangements for a group of New Paltz alumni/ae to
tour the White House on 27 April, to coincide with an American Council on Education (ACE) meeting I

have in Washington. I would welcome the opportunity to visit with you briefly then and share more
information about New Paltz.
-
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President Clinton -2-

I do hope to hear from you, either by phone or letter.
With all good wishes,

\

LA

—

Roger W-Bowen
President

RWB:sh

5 March 1999



STATE UVI\EKSIT\ OF NEW YORNK

75 SOUTH MANHEIM BOULEVARD

NEW PALTZ, NEW YORK 12561-2443

OFFICE OF THE PRESIDENT

ADDRESS SERVICE REQUESTED

The Honorable William J. Clinton
President of the United States
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President William Jefferson Clinton kw\\} L
1600 Pennsylvania Avenue, NW @(\ L UL

Washington, DC 20500

‘b@h&&m&_—, \
Dear Mr. President: __?_DS

For three weeks now, the world’s most powerful military ainance nas veeu
unloading a brutal arsenal of bombs and missiles upon a tiny Balkan nation of 10
million people. For three weeks now, 1.5 million Serbian-Americans have been
horrified by stories of family members in Serbia and Montenegro stranded in bomb
shelters for days at a time, stories of mothers scurrying to find something with
which to feed their children when NATO warplanes are not flying overhead, stories
of a nation being devastated by their allies of two world wars. Mr. President, it is
time for this madness to stop.

The Serbian American Student Association urges you to immediately order a stop to
the NATO air campaign over Serbia and Montenegro which has wreaked so much
havoc upon the civilian population and led to an increase in the number of refugees
fleeing Kosovo. The United States should now commence working with even more
conviction in conjunction with our European allies and Russia to forge a
comprehensive diplomatic solution that would bring peace to Kosovo, and
democracy and stability to all nations on the Balkan peninsula. The first step in
working towards peace in the Balkans, Mr. President, is ending this war against
Serbia.

Mr. President, the Serbian-American community remains committed to working
with you or any other person of goodwill to find a peaceful solution to the crisis in
the Balkans. Our dedication to peace is firm, even in these most difficult of times, as
it has been throughout the tragedies the Serbian people have experienced during
this decade. We implore you to end this latest tragedy--the airstrikes against the
people of Serbia and Montenegro—-without any further delay: what you consider to

514 19th Street, NW  Suite 216  Washington, DC 20006  202.242.2320 Infobureau@aol.com
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be “collateral damages” are for us real people. We owe it to the suffering on all
sides of the terrible conflict to immediately stop all hostilities and come to the
negotiating table--the only place where a just, lasting solution to the Kosovo conflict
can be found.

Yours sincerely,

arko P. Krstic
jrector of Public Affairs

Director of Political Affairs

The Serbian American Student Association
514 19" Street, NW

Suite 216

Washington, DC 20006

202/242-2320

514 19th Street, NW  Suite 216 ~ Washington, DC 20006  202.242.2320 Infobureau@aol.com
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OFFICE OF THE AMBASSADOR
U.S. EMBASSY PARIS
- Tel: 33-1-4312-2700
\/ Fax: 33-1-4312-2385 H Ay w0y <4
)
To: John Podesta Date: April 9, 1999
Fax #:  202-456-1907 G ¢ Pages: 2, including this cover sheet.
From: Felix G. Rohatyn ((‘{;C(Q\G
Subject: My Note to Madeleine s (f{
(¢
Dear John, /%
Madeleinc suggested 1 forwatd tothe President a gépy of a recent letler that | sent to her.
Thanks in advance.
e 9
Best regards,
Bevac v
Pode ST

L
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EMBASSY OF THE UNITED STATES OF AMERICA
PARIS

THE AMBASSADOR

Paris
April 6, 1953

Dear Madeleine:

! For the last few daye I have been watching, with

! increasing horror, the happenings in Kosovo. At the risk
of appearing presumptuous, and because you and I have lived
through similar events a few decades ago, I thought I might
share my views with you. I will make this brief.

We are fighting a moral war against a war criminal
guilty of genocide. We are fighting not only for the soul
of Europe but for the soul of the Western world. There can
be no posasible compromise on such moral issues; no deals,
no signatures or treaties. The only acceptable outcome for

Qb1a_uax_ia_Milggg!ig_ggd;x&ai—*ﬁ-$heaHague. If his own
generals want to han im over, so much the better. 1If

not, we will have to do it on the ground. If it takes
armored divisions driving into Belgrade, so be it.

If we take the lead, on moral grounds, we can level
with the American people, and we have the best chance of
getting most of the Europeans to follow. The French are
not a sure thing, but at this time I do believe they would

be there because of the atrocities. In a week it may be
different.
If we take this position it should be accompanied with
. an explicit, big-time commitm truction and
regettlement in Kosovo and elsewhere. It will cost many,
¥ ) many billions but there is no way around it. It could be
given as a special fund for the World Bank or possibly the

The more we wait, the more difficult Kosovo resettlement
will be.

We should caé;téggﬁi_éélhée_seaferenq , to include the
" Russians, and ele i8s to the regional and Central
EuropeanYevel T This would be the political complement to
theeconomi¢c commitment for reconstruction.

%Q European Bank for Reconstruction and Development (EBRD).
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If we are not prepared to lead this fight, we should
take the best deal we can get when Milosovic makes his
inevitable offer. We should recognize that if he remains
in power after it is over, any deal we make will be a loss,
but it will not get better with time,

You have my deepest sympathy having to deal with these
choices. The first involves immediate danger; the
alternative involves longer term danger. Neither is
attractive. But, having lived through the 1930's here, I
would not feel right if I did not put pen to paper. A week
or ten days ago I might very well have said that if you can
get a reasonably decent deal from Milosovic to take it. I
know he has made a cease fire proposal. I believe it is too
late for that.

Begt regard

e o
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Jim Hoagland

Milosevic Out. . .

Slobodan Milosevic caught NATO's lead-
ers unprepared for his brutal use of Kosovo's
civilians as a weapon of war. But the vicious
trap he engineered is closing around the
Serbian ruler himself. He has made it impos-
sible for NATO to accept any end to the war
that does not include the total removal of his
control over Kosovo—now and forever.

The refugees have gone from being a war
tool for Milosevic to becoming an unantici-
pated war aim for NATO: The hundreds of
thousands of civilians driven at gunpoint into
the Kosovar wilderness and into neighboring
countries must be returned, in safety, to the
territory they have fled.

This is a visible, measurable, human goal.
It takes precedence over the more elastic
political objectives the Clinton administra-
tion expected to pursue if NATO could bomb
Milosevic back to the negotiating table in
France. The necessity of resettling the refu-
gees removes the flexibility that arguing over
the rules of autonomy for Kosovo would have
offered the diplomats of the six-nation Con-
tact Group.

The gates of the Fudge Factory are
swinging shut as the separate ground and air
wars being waged in Kosovo escalate toward
a point of no diplomatic return.

Milosevic is mining the frontiers and

herding the Kosovars he has dispossessed
but not exiled into position as human shields
against bombing. The NATO air campaign
concentrates on bridges, ammunition depots,
factories and other buildings but not on the
Serb troops carrying out the ground war,

Public indignation over the Serbs’ callous-
ly strewing refugees into Macedonia, Alba-
nia, Montenegro and beyond enforces unity
on the 19 North American and European
members of NATO as the alliance expands
its air armada and as discussion of using
ground troops grows.

Milosevic's tactical skill in confounding
NATO by uprooting 800,000 civilians comes
back to haunt him. Ethnic cleansing on this
grand scale ties the West’s hands. It pushes
NATO toward the difficult and dangerous—
but perhaps unavoidable—war aim of uncon-
ditional surrender as the only appropriate
outcome to Milosevic's crimes.

It is now politically impossible for the
Clinton administration to negotiate with
Milosevic after his bloody betrayal of earlier
agreements with Washington. The U.S. mis-
calculations and the shortcomings of the
ramshackle “threat-based diplomacy” dear to
Secretary of State Madeleine Albright are too
obvious to allow President Clinton to go
down that road again.

That is why the White House is leaving
room for an initiative from UN. Secretary
General Kofi Annan or from Russia, if either
(or both) can get Milosevic to stop the
killing, pull out his troops so the refugees can
return and let Kosovo become a de facto
international protectorate, its status to be
decided later.

That idealized outcome, however, seems
beyond Milosevic’s reach. Having carried out

the Serb nationalist dream of emptying the
hallowed territory of Kosovo of nearly half its
ethnic Albanian population, how can he
agree to the conditions that would let those
Kosovars return? His inclination will be to
ride out whatever NATO throws at him from
the air and count on the alliance not having
the will to send ground troops after him or
his commanders.

The outlook is that the Kosovo campaigns
will still be unfolding when the NATO
summit begins here on April 23, making the
planned 50th anniversary celebration a coun-
cil of war. That meeting must now be turned

over to the making of decisions rather than
the giving of speeches.

Milosevic must be put on notice now that
once the NATO summit begins, all opportu-

nities end for an outcome short of the:

unconditional surrender or the withdrawal of
his forces in Kosovo. He cannot be allowed to
string out the air war, looking for chances to
chip at allied unity and resolve.

The alliance must resist the Serb ruler’s
likely effort to push the battle of Kosovo into
a fog of no-war, no-peace. Using the summit
as a deadline should clarify the intentions,
and limit the opportunities for mischief, of
would-be intermediaries. It will handcuff any
NATO leaders tempted to settle for leaving
Milosevic in charge of all or some of Kosovo
as a way out.

The time for imprecision on war aims is
rapidly passing. It may be useful (if morally
distasteful) right now to be vague on wheth-
er Milosevic will be pursued as a war
criminal and on whether any form of parti-
tion is still possible, as Albright and aides are.

To refuse to adopt and communicate clear
war aims beyond the NATO summit, how-
ever, would be to play into Milosevic's hands
once again.

Copg d

E)GVQCf

Padles Tt

@he Washington Post
WEDNESDAY, APRIL 14, 1999
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Britain Blocks B Sky B Effort

soccer team Manchester United was
blocked by the Government today,
the third major setback this year to
Rupert Murdoch’s plans for expan-
sion in television and sports broad-
casting in Europe.

The Department of Trade and In-

which B Sky
quiring soccer broadcast rights for
pay TV.

Mr. Murdoch, whose News Corpo-
ration owns 40 percent of Britain’s
largest pay-TV company, failed ear”
lier to get access to Europe in pro-
posed pacts with France’s Canal
Plus and Telecom Italia’s Stream. In
the United States he owns the Fox

i cop\c S
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entities.
they are
any Chi-

e lifted,
1ave an
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.C Hold-
ience in

‘roup?

1 be well placed if
re allowed into Chi-
banking. Shares of
pel the stock mar-
recent days.
ould have demand-
nies be classified as
was negotiating the
tobert C. Broadfoot,
or of the Political
isk Consultancy in
nung nung.  ww, it has a second
chance to invest in China.”
Regardless of the links be:ween
Hong Kong and China, some econo-
mists said it would be several years
before the impact of a Chinese mem-
bership in the World Trade Organi-
zation made itself felt here.
“There's no doubt the business
community would regard this as a
positive,” said Ian K. Perkin, chief
economist of the Hong Kong General
Chamber of Commerce. ‘“Just how
positive is impossible to tell without
knowing the details.”

Soccer Team

oadcasting network and t!
geles Dodgers.

‘In Continental Europe he's get
ing all these doors slammed in hi
e — the U.K. was the exception,’

perform.”
The ruling was declared a victory
by some Manchester United fans.
Andy Walsh, chairman of the Man-
chester United Independent Support-
ers’ Association, had said when the
bid was announced that Mr. Murdoch
would “rape and pillage” the club.
The Department of Trade and In-
dustry also ordered a review of the
nation’s mergers laws to insure that
takeovers of soccer teams could
automatically be examined by anti-

trust authorities in the future. It

called for an extended antitrust re-
view of the proposed purchase of the
Newcastle United soccer team by the
New York-based NTL Inc., Britain’s
third-largest cable company by
sales. NTL had no comment.

Manchester United shares
dropped 32.5 pence, or 15 percent, to
£1.86, or $2.98, and Newcastle United,
down 9.5 pence, or 11 percent, to 75 5
pence, or $1.21.

B Sky B shares, which have fallen
5 percent from the start of March as
press reports have indicated the
takeover might be blocked, dropped
1 pence, to £5.41, or $8.66.

“This is a bad ruling for British
football clubs who will have to com-
pete in Europe against clubs who are
backed by successful media compa-
nies,” B SkyB’s chief executive,
Mark Booth, said in a statement.

Last month Mr. Murdoch broke off
talks about a possible linkup with
Canal Plus, Europe’s biggest pay-
television company, after Canal Plus
said it would only consent to an alli-
ance in which it maintained control.

Those talks followed the collapse
of Mr. Murdoch’s effort to invest in
Stream pay-TV service, which com-
petes with Canal Plus’s TelePiu in
Italy.
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Foreign Affairs

THOMAS L. FRIEDMAN

Russian Roulette

Talk about strange bedfellows ...
The game of footsie that Israel’s
Prime Minister, Benjamin Netan-
yahu, and his Foreign Minister, Ariel
Sharon, have been playing lately with
akov, R i

There is nothing wron,
el’s trying to foster better
Moscow in hopes of eliciting
cooperation in the Middle East\I
fact, if done in a sophisticated, st
tegic fashion, it could really make
sense. But to launch such an initiative,
primarily in order to gain Russian
votes in Israel’s upcoming election —
after years of hammering on the
White House, Congress and U.S. Jew
ish groups to impose sanctions ¢
Russia — and then to do it without 2
Rrior coordination with Israel’
estNqlly, America, is reckles

Mr.“Netz et visit to
Moscow — and Mr. Sharon’s decision
to tone down any criticism of the
Serbs and to be restrained in his sup-
port for NATO's operation in Kosovo
— appear driven by poll numbers:
Russian Jews now make up 15 per-
cent of the Israeli electorate. Mr. Ne-
tanyahu understands from his polling
that he is in trouble with his tradition-
al supporters among both Sephardic
Jews and nationalist settlers. The
Sharon-Netanyahu strategy is to com-
pensate for that weakness by winning
over the vast majority of Israel’s new
Russian immigrants.

But these are not your grandmoth-
er's Russian Jews — those who left
Russia as ‘“‘refuseniks” in the 1970’s,
with bitter memories of Cossacks and
commissars. This recent huge influx
of Russian Jews to Israel left the
former Soviet Union freely, after the
collapse of Communism, and they still
have some warm feelings about Moth-
er Russia, and many business deal-
i ahu-Sharon strat-

ment. During MIr—Ne
cent trip to Moscow, W
‘“leaked” to Israeli reporters th¥
Primakov had said that if he werg
Israeli he would vote for Bibi,

Says the Haaretz diplomatic write
David Makovsky: ‘‘When you think of
everything that Primakov represents
for Israelis — we're talking about a
guy who boasts that he has good
chemistry with Saddam Hussein — it
boggles the mind that someone would
want his endorsement.”

Mr. Primakov leaked his endorse-
ment of Mr. Netanyahu the same day,
he departed for Washington to wi

U.S. backing for a new LM.F. loan.

Shortly after, anyahu person-
lly ask I.LM.F. to give the Rus-
sians the $4.8 billion loan they were

seeking. This after months of Israel
asking the U.S. to suspend emergency
aid to Moscow until Russia stopped
selling nuclear materials to Iran.

““It doesn’t get much more cynical
than this — just coincidentally a
month before Israeli elections, Bibi
suddenly starts chasing after the Rus-

- sians,” says one senior U.S. official.

Jewish lobbying organizations on
Capitol Hill refuse to comment on
Israel’s Russia adventures. But at a

Chasing votes
in Moscow.

time when these lobbyists have been
trying to persuade Congress to
squeeze Moscow to curtail Russian
business deals with Israel’s enemies,
the Jewish lobbying groups are clear-
ly upset and feeling that Israel’s out-
of-the-blue overture to Moscow is
compromising their effectiveness.

‘A high proportion of Israel’s inter-
national strength derives from its
close relationship with Washington,”
said Itamar Rabinovich, the former
Israeli Ambassador to the U.S. and
the author of a smart new book on
Israeli-Arab relations called ‘“Waging
Peace.” ‘‘But if that Israeli influence
in Washington is abused, and rela-
tions are undermined, Israel will find
itself with empty pockets in dealing
with other parts of the world.”

No wonder that Israel’s top mili-
tary analyst, Ze'ev Schiff, wrote that
‘“‘Sharon’s Russia strategy, in which
the U.S. decidedly plays second fiddle,
infuriates [Defense Minister Moshe]
Arens. ... The initiative, maintains
Arens, hobbles Israel’s struggle
against the immediate Iranian threat
to our survival, a threat that Russia is
promoting. Principally, however, ar-
gues Arens, the issue could under-
mine Israeli-American relations.”
Once again, the same old story
ith Bibi. His Defense Minister is
bulling one way, his Foreign Minister
another, and he shuttles between the
wo depending on which position will
advance his political interests today.
The only strategy is political and the
only sacred principles are what will
get him re-elected. ]

Che New Hork Times

TUESDAY, APRIL 13, 1999
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Your planned tnp to underserved areas in Amenca offcrs an opportumty to leave.alasting”

trip could be done in the next ﬁve weeks in a way that would hlghhght your accomplishments :
such as CDFIs, Empowerment Zones, CRA, and specifically your new initiative -- New Markets S""'\L"‘J
Investments Initiative. Such a trip would cement an understanding of your longstanding Podiate_
commitment (and that of the Vice President) to revitalizing the needs of these communities.

However, I believe the trip could have an even more significant impact if it culminates in a high

profile effort begun in May to mobilize the private sector to provide capital for underserved

areas. Under this plan, you could do two events in May that highlight the current efforts

_&‘undcrway, announce your trip as part of your mobilization, and issue a direct challenge to the

business community to invest in America's new markets.

To meet this goal of national mobilization you could hosta CEQ/Community leaders
roundtable at the White House to highlight what you have already done and it could serve as the
appropriate venue for you to issue a challenge to the country to participate with you when you
take your trip in July and seek new commitments to America’s untapped markets. In issuing this
challenge, with eight full weeks of lead time before your trip, we would have the chance to
launch an aggressive, administration-wide effort to get companies, banks, non-profit
organizations engaged in this important mission of bringing U.S. investors to America’s own
emerging markets and seek to try and create a bandwagon effect in which more and more people
are answering this call. Then the Vice President -- or the two of you together -- could use the

Mwmm % ’omm' May to further emphasize the trip and the need for additional
commitments in werment Zones and other Administration initiatives. There is one
important caveat: to make this a real national mobilization we may need to make some effort to
show your challenge as a non-political, bipartisan call on America’s private sector to do good.
This would require including key Republicans, like Jack Kemp, in our plan to assure people that

this is a challenge that is not motivated by partisan politics.




The trip would therefore include the following components:

1

. The trip
could reflect a major effort to mobilize business investors around the country

to invest in underserved communities. The Youth Summit was exciting because it
was perceived as mobilizing new commitments. Leading up to the trip, you could
call upon key investment community leaders to join you in pioneering in
underserved communities and create some competition among efforts to be the ones
highlighted on the trip. The story of the trip, then, will be the private investors who
have been mobilized by your call to find profitable business investment
opportunities in America’s untapped markets.

VA310r INEW INation 5 Bulding ing
Success and Capacity to Implement.. To demonstrate the mobilization, each visit
could follow a formula played out with different programmatic elements in a
different setting: (A) find an area of poverty and joblessness where something is
working, e.g., a CDFI, an empowerment zone, or an active community
development partnership; (B) unveil new commitments that were mobilized by
your initiative; and © show that we leave behind an infrastructure that will ensure
follow through and implementation of the commitment. In addition, where
possible: (D) simultaneously highlight other communities across the country where
similar programs are being unveiled (perhaps by sending Cabinet Secretaries to
participate in parallel events that day). I believe that we would get the best impact
from your trip if we are able to announce new things instead of announcing good

things already happening.

For example: You could have a CDFI investment day during which you visit a
poor community where a successful CDFI has made tangible
investments that have made a real difference. You could unveil new
million dollar commitments of area or national companies and ,
investors who were mobilized by your Administration to invest in a
new fund set up by the CDFI. We could work with major financial
institutions (like Citigroup, Chase, and NationsBank) to make major
nationwide announcements of comparable investments that same
day. And you could send members of your Cabinet to five other
communities to highlight similar new funds are being established by
CDFIs with new private investment commitments.

Al and DC3 AVes

Announce the Trip With Business Leaders. I propose that you host in May a
roundtable with a small group of major CEOs who are willing to commit to some
type of new investment. At the roundtable, you could announce that you seek to
mobilize investment to be highlighted on a trip to be taken three months later.
We could provide models for the type of investment we seek, stimulating a
competition among other companies to be part of the effort.
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In
late May, the Vice President will chair the fifth annual Empowerment Conference
in Texas. It will provide another opportunity to bring together major business
interests to showcase those who have agreed to make commitments to this effort
and to call upon others to join the New Markets mobilization. The Vice President
-- or the two of you if you attend -- could use this to build momentum for the trip
and to call for additional private sector commitment in the Empowerment Zones.

Senior Administration Officials Reach Out to Their Constituencies.
Secretaries Rubin, Alvarez, Daley, and Cuomo could host lunches with CEOs in
the financial, investment, corporate, and real estate sectors. The Office of Public
Liaison (Cheri Carter and Jay Dunn) could be tasked with carrying out the
outreach effort and coordinating with the public liaison functions at each agency.
Senior White House, Cabinet, and Subcabinet officials must be available to help
them mobilize the private sector by phoning targeted companies and hosting
briefings.

Task Force to Design the Most Promising Programmatic Models. I will lead a
special task force made up of Secretaries Rubin, Cuomo, and Daley, and '
Administrator Alvarez to develop the programmatic elements. At the staff level, I
have just hired Lisa Green, an energetic woman who previously worked at Fannie
Mae, LISC, and Enterprise Foundation, to work full-time on this effort. She will
lead the staff level working groups, with which I will meet periodically, assisted
by my senior advisor, Sarah Rosen, who coordinated the development of the New
Markets proposals in your budget this year.

Encourage Likely Communities to Develop Proposals and Create
Competition for Event Sites. With the best models in hand, we can identify

communities that are most likely to be able to produce new commitments and then
send small interdisciplinary teams into the community to see what they can pull
together.

Mobilize a Special Internal Effort to Plan the New Markets Trip. I will work

with Maria Echaveste to coordinate the effort to reconcile the programmatic
content for the trip with the political, legislative, and logistical considerations.

Ensure Adequate Resources to Carry Out the Plan. In addition to the NEC
staff and the support of OPL, Legislative Affairs, Scheduling, Communications,
etc., we could ask each of the relevant Cabinet Secretaries to designate both a
Senate-confirmed appointee responsible for marshaling their agency’s
contribution to the mobilization and two staff who will be available as needed to
help with outreach and planning.



As we undertake the outreach plan, we will be encouraging investors to consider various

approaches to working in untapped markets. In consultation with HUD, Treasury, SBA, and
Commerce, we have developed the following preliminary programmatic models:

1.

New Market Investment Companies.. A central component of your New

Market initiative is the creation of various types of investment funds which would
focus on equity investment in businesses in underserved areas.

America's Private Investment Companies (APICs) and the New Market Venture
Capital Firms (NMVCs) are both modifications of an existing SBA program
known as Small Business Investment Companies (SBICs). While APICs and
NMVCs require legislation, the SBA is near completing regulatory changes that
will provide special incentives for SBICs that target investment in underserved
areas. (APICs will be larger funds that can make larger investments; NMVC are
aimed at smaller firms that need technical assistance as well as equity.) SBA is
aggressively marketing the concept of targeted SBICs through conferences around
the country. There are a number of targeted SBICs on the drawing board aimed at
inner cities and Appalachia. We hope to find that some of these proposed funds
can demonstrate that have qualified management. There also are a handful of
existing community development venture capital firms that are struggling under
existing program rules. The investors spurred to make investments by your
challenge will find that these vehicles are available. Obviously, if you unveil
investments in these types of funds, it will be a great opportunity to argue about
the far greater possibilities if our APICs, NMVC, and tax credit legislative
proposals are enacted by Congress.

CDFIs. CDFIs are some of the most knowledgeable and effective institutions in
underserved areas dedicated to community development. They provide existing
institutions with capacity and proven track records and can serve as the vehicle for
the new investment that this effort will solicit. Because there are so many around
the country, this event could be the cornerstone of a national CDFI investment
day.

Empowerment Zones. 20 new Empowerment Zones were recently selected, but
Congress has not provided the necessary funds. Each EZ application contains
private sector commitments; the most successful zones thus far have been those
with significant private sector investment. Your visit could present an
opportunity to increase the level of commitments to these new zones while
making a case for public funding. ‘



Retail or Franchise Stores in Inner Cities.. Recently, a number of companies
have invested in inner cities and produced high rates of return, including
Pathmark supermarkets, RiteAid pharmacies, and Magic Johnson theaters. These
firms are taking advantage of the extraordinary concentrated buying power in
these communities. The example of these firms may help induce other large retail
or franchise companies to make new commitments to inner cities, allowing us to
highlight the economic potential of these communities, perhaps by releasing a
new government study to validate advocates assertions about this potential.

BusinessLINC Partnerships. Under the Vice President’s leadership, Treasury
Secretary Rubin and Administrator Alvarez launched an initiative to encourage larger
businesses to link with and advise smaller firms, particularly in distressed
communities. Many companies find that such efforts to mentor smaller firms can lead
to loyal and productive supplier relationships. The effort is now focused on bringing
together local BusinessLINC partnerships. News of your potential visit could promote
communities to compete to pull together the most innovative and extensive local
efforts to foster small firms in their communities.




