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NAICU Public Policy Positions

1.

c.

d.

Finally, interest on all student loans should be made deductible.

2.

3.

4.

5.

6.

7.

February 1993

a.
b.

Congress must appropriate funds to pay for the changes it mandated in the recently 
reauthorized Higher Education Act. Progress must be made toward full funding of 
Pell Grants and campus-based programs.

New loan alternatives must not be an excuse to shift more of the loan burden to 
students. Education is the best investment the individual and society can make. 
Society includes parents, federal and state governments, and colleges and 
universities.

Government intervention and regulation must be minimized and academic and 
religious freedom protected, while insuring appropriate public accountability.

The ability of independent colleges and universities to raise private capital must be 
enhanced. The tax-exempt status of NAICU institutions must be maintained, in 
recognition of the important public purposes they serve. The full deductibility of 
charitable contributions must be restored if they are to continue to attract 
substantial private contributions.

As a result of declining federal and state funding, students at independent colleges 
and universities are receiving an ever-increasing amount of institutional financial 
assistance — more than $4 billion this year alone in undergraduate and graduate 
student financial aid. Institutional aid, in turn, drives up tuition. Expanded 
eligibility for student aid in the 1992 Higher Education Act has resulted in $1.3 
billion more need for students at NAICU institutions alone. The escalating pressure 
for institutional aid cannot continue without serious harm.

community service before, during, or after college
service after college in areas of critical national need, such as teaching, 
nursing, law enforcement, the military
income-contingent loans collected by the IRS, with the remaining principal 
written off after 25 years
conventional guaranteed student loans

Institutional grant funding should continue, particularly for developing institutions 
that serve a large number of minority students, as well as for improvements to 
science and laboratory facilities.

NAICU endorses President Clinton’s proposal to broaden higher education financing 
options to enable students to pay back their college loans through public and 
community service, or through income-contingent loans. But these alternatives to 
the current framework need to be part of an expanded national loan program, 
available to all students with multiple options for repayment. These include:
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