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THE WHITE HOUSE
(4

WASHINGTON

INFORMATION

MEMORANDUM FOR THE PRESIDENT

FROM: ANTHONY LA

SUBJECT: Your Trip to Prague, January 11-12, 1994

Your visit to Prague includes bilateral meetings with the
Presidents and Premiers of Poland, Hungary, Slovakia, and the
Czech Republic, a plenary lunch with all leaders, an opportunityfor informal discussions with Czech President Havel and an event
showcasing American business. We will forward your publicstatements and press materials separately. This briefing book
contains:
SCHEDULE OF KEY EVENTS

SCOPE MEMORANDUM

BILATERAL MEETING WITH PRESIDENT HAVEL AND PREMIER KLAUS OF THE
CZECH REPUBLIC

INFORMAL MEETING WITH PRESIDENT HAVEL

JEWISH CEMETERY EVENT

BILATERAL MEETING WITH PRESIDENT GOENCZ AND PREMIER BOROSS OF
HUNGARY

BILATERAL MEETING WITH PRESIDENT WALESA AND PREMIER PAWLAK OF
POLAND

BILATERAL MEETING WITH PRESIDENT KOVAC AND PREMIER MECTAR OF THE
SLOVAK REPUBLIC

WORKING LUNCH WITH VISEGRAD LEADERS

AMERICAN BUSINESS EVENT

BACKGROUND INFORMATION

DECLASSIFIED E.O. 13526
White House Guidelines,

September 11, 2006

By Nara, Date 2/2/19
Declassify on: OADR
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DECLASSIFIED E.O. 13526
White House Guidelines,

September 11, 2006

Rv NARA. Nate 2/3/18
BACKGROUND

VISIT TO PRAGUE'S OLD JEWISH CEMETERY

CONTEXT OF THE EVENT

You will visit the Cemetery (and the near-by Synagogue and
museum) just before your series of bilaterals and the Plenary
Lunch.

YOUR OBJECTIVES

To demonstrate respect for the once-vibrant Jewish presencein and contribution to Central European society and history.
To send an indirect message about tolerance by underscoring
the multi-ethnic roots of Czech society, and every other
society of Central and Eastern Europe.

CORE POINTS

These venerable sights are priceless reminders of the greatJewish community of Central Europe that thrived for
centuries. Millions of Americans trace their heritage to
Prague, Warsaw, Budapest, Bratislava, Krakow, Vilnius,
Minsk, Lvov, Kiev and other cities and small towns of
Europe's heart.
This neighborhood -- recalling the ancient roots of Jewishlife in this city -- reminds us of the rich, multi-ethnic
character of Central European society. Even as we remember
the terrible destruction of Jewish life in Central Europe inthis century, let us honor the previous centuries of work,life, love and achievement, as well as hardship, that this
place represents.

BACKGROUND

The old Jewish cemetery, located in the Old Town, is part of the
small complex of sites that make up the heart of the historical
Jewish community in Prague. The Old Jewish Ghetto, which
occupied much of the surrounding area, was cleared at the turn of
the 20th century. Only this small Jewish neighborhood retains
some of the medieval flavor of the Old Ghetto.
The Cemetery was used from medieval to early modern times, thoughthe oldest surviving tombstone date from the 15th century. It
became so crowded that bodies were buried up to a dozen deep;that is why the tombstones crowd one another at odd angles and
give the cemetery its "haunted" look.
The most famous grave dated from the early 17th century: that of
Rabbi Loew, a contemporary and acquaintance of Emperor Rudolf II.
According to legend, Rabbi Loew created the Golem, a man made of
clay, whose remains are still reputed to be locked in the attic
of one of the synagogues in the area.
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Next to the cemetery is the Jewish State Museum, which contains a
collection of drawings by children from all over Europe who were
interned at the concentration camp in Terezin (Theresienstadt),
an hour's drive north of Prague.
At the nearby Jewish community center, Prague's small remaining
Jewish community (estimated at 2,000, most of whom are elderly)
have access to a kosher restaurant and other offices. The
current Rabbi of the Prague congregation, Karel Sidon, took the
post in 1992; he was a signer of Charter 77 and a dissident
colleague of President Vaclav Havel in the 1970s and 1980s.
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By ABG NARA. Nate 2/49/18

BACKGROUND
BUSINESS-RELATED EVENT AT K-MART

THE EVENT

by Czech PM Klaus, you will visit K-Mart's flagshipoutlet for'a meeting with a small group of U.S. and Czech
The event will open with PM Klaus's introduction

open ing remarks of 4-5 minutes. From that point, the
allow for remarks by some of the businessmen and

in the Prague stop, and, with the partial exception
walkabout with Havel the evening before, the majorfor unofficial exchanges.

OBJECTIVES

trade and investment, to underscore the U.S.
in Central and Eastern Europe.

Ss steps the U.S. is prepared to take to support

that CEE countries themselves must be prepared to

committed to expanding the world's free community of
democrat ic and free market nations. Central and Eastern

are second to none on our agenda.

democratic, reformed community. The NATO and Visegraddecision to begin process of expanding NATO, PFP

y is only one part of picture; reform's success
on economic success, people's well being.

Entrepreneurship will lead the way.

more.

have urged EU to join U.S. in putting market access
for CEE high on world's trade agenda. Look to G-7
Summit this year as chance to make progress.

CONTEXT OF

Accompanied
Prague
businessmen.
and your
format will
informal exchanges -- a "reverse town meeting." This will be thefinal event
of the
opportunity
YOUR

By balancing the theme of security with themes of economic
reform,
commntment to the entire democratic and market reform
process

O To stre
increased levels of trade and investment with CEE.
To note
continue efforts to keep their markets open to trade and
investment.

CORE POINTS

U.S. is
Europe

Security underpinnings are key element of a free,
Summitsinitiative -- marked major steps forward in advancing vision
of a se ure, undivided Europe; so will Moscow Summit.

O Securit
depends

Trade and investment mean more than aid. U.S., West should,will do

--
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CONFIDENTIAL 2

-- In 1994, (U.S./White House] will sponsor a special
conference on trade and investment opportunities in
Eastern and Central Europe.

-- OPIC will expand programs: accept proposals to
establish private investment funds in the region;
increase from $50 million to $200 million its project
lending limit; will seek legislative authority to
enable it to provide equity as part of a total project
financing package.

-- Working bilaterally and through IFI's (World Bank, IMF,
European Bank of Reconstruction and Development), U.S.will encourage regional cooperation, including by
giving preference to regional projects, such as
regional transportation projects.

Governments can do more as well.
-- USG has learned hard way about need to reinvent

government; CEE governments could think about ways to
streamline procedures for investment, eliminate
disincentives and barriers.

-- Businesses can, should, be good corporate citizens.
Need a partner in government to do so.

BACKGROUND

K-Mart is in the top five U.S. investors in the Czech Republic
and plans to invest a total of $120 million. K-Mart announcedits venture in the Czech Republic in May 1992, when it purchased
13 stores from the state-owned Prior chain. Six of these stores
are in the Czech Republic, with the flagship store located in the
heart of Prague.
The Czech venture is K-Mart's first retail investment outside the
United States, Canada and Australia. The company's strategy is
to recreate the K-Mart retailing advantage -- high-volume, low-
cost, high quality, service-oriented operations in Central
Europe. K-Mart has engaged its American training, supply,logistics, distribution and development partners to work on its
Czech sites. K-Mart imports only 18 percent of its products sold
in its Czech stores from the U.S; nevertheless, it is one of the
country's largest importers of U.S. consumer goods.
In early stages of development and refurbishment of the Prague
store, K-Mart's unionized employees (and K-Mart's only unionized
employees worldwide) raised concerns about lay-offs, changes in
management and K-Mart's philosophy. Some negative press reports
appeared in Prague and tensions developed in Slovakia. Today,
however, K-Mart appears to have worked out basic labor issues and
the stores seem to function smoothly.
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