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SUBJECT: LETTER FROM PRESIDENT CLINTON TO HIS EXCELLENCY
VALDAS ADAMKUS (S/S NUMBER 200011548)

1. PLEASE DELIVER FOLLOWING MESSAGE FROM PRESIDENT CLINTON
TO HIS EXCELLENCY VALDAS ADAMKUS, PRESIDENT OF THE REPUBLIC
OF LITHUANIA. THE WHITE HOUSE DOES NOT PLAN TO RELEASE

TEXT OF MESSAGE BUT HAS NO OBJECTION IF GOVERNMENT OF
LITHUANIA WISHES TO DO SO. THE SIGNED ORIGINAL WILL FOLLOW

VIA POUCH.

2. BEGIN TEXT:

JUNE 26, 2000

DEAR MR. PRESIDENT:

THANK YOU FOR YOUR LETTER REGARDING MY VISIT TO MOSCOW. |
UNDERSTAND THAT LITHUANIA'S OIL INDUSTRY AND LUKOIL ARE
MAKING PROGRESS IN THEIR NEGOTIATIONS ON LONG-TERM CRUDE
OIL SUPPLY CONTRACTS. WE WILL CONTINUE TO FACILITATE
COMMERCIAL CONTACTS BETWEEN THE LITHUANIAN OIL INDUSTRY AND
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- -

THE RUSSIAN GOVERNMENT AS THE PARTIES WORK TOWARD
NEGOTIATED CONTRACTS THIS SUMMER.

YOUR CONCERNS WERE VERY MUCH IN MIND DURING MY DISCUSSIONS
WITH PRESIDENT PUTIN. | AM CONVINCED THAT, BASED ON OUR
TALKS, PRESIDENT PUTIN UNDERSTANDS CLEARLY THE IMPORTANCE
THE UNITED STATES ATTACHES TO ENSURING STABLE AND
COOPERATIVE RELATIONS BETWEEN RUSSIA AND ITS NEIGHBORS,
INCLUDING IN THE BALTIC REGION. THIS ISSUE, ALONG WITH

RESPECT FOR DEMOCRATIC PRINCIPLES AND THE SUCCESS OF
ECONOMIC REFORMS, WILL HAVE A DIRECT IMPACT ON RUSSIA'S
INTERNATIONAL INTEGRATION.

TO UNDERSCORE OUR SUPPORT FOR LITHUANIA, LATVIA, AND
ESTONIA, | ASKED DEPUTY SECRETARY OF STATE STROBE TALBOTT
TO REPRESENT THE UNITED STATES AT THE MEETING OF THE U.S.-
BALTIC PARTNERSHIP COMMISSION IN TALLINN. | WELCOME THE
REAFFIRMATION AT THAT MEETING OF OUR COMMON VISION OF A
EUROPE WHOLE AND FREE, AND OF OUR GOAL TO JOINTLY CREATE
CONDITIONS TO COMPLETE THE INTEGRATION OF LITHUANIA,
LATVIA, AND ESTONIA INTO EUROPEAN AND TRANSATLANTIC
INSTITUTIONS.

AGAIN, THANK YOU FOR YOUR LETTER. | HOPE WE WILL HAVE A
CHANCE TO MEET LATER THIS YEAR.

SINCERELY,

BILL CLINTON /S/

HIS EXCELLENCY

VALDAS ADAMKUS

PRESIDENT OF THE REPUBLIC
OF LITHUANIA

VILNIUS

END TEXT.
ALBRIGHT
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THE WHITE HOUSE
WASHINGTON
June 26, 2000

Dear Mr. President:

Thank you for your letter regarding my visit to Moscow. I
understand that Lithuania‘’s oil industry and Lukoil are making
progress in their negotiations on long-term crude oil supply
contracts. We will continue to facilitate commercial contacts
between the Lithuanian oil industry and the Russian government
as the parties work toward negotiated contracts this summer.

Your concerns were very much in mind during my discussions with
President Putin. I am convinced that, based on our talks,
President Putin understands clearly the importance the United
States attaches to ensuring stable and cooperative relations
between Russia and its neighbors, including in the Baltic
region. This issue, along with respect for democratic
principles and the success of economic reforms, will have a
direct impact on Russia’s international integration.

To underscore our support for Lithuania, Latvia, and Estonia, I
asked Deputy Secretary of State Strobe Talbott to represent the
United States at the meeting of the U.S.-Baltic Partnership
Commission in Tallinn. I welcome the reaffirmation at that
meeting of our common vision of a Europe whole and free, and of
our goal to jointly create conditions to complete the
integration of Lithuania, Latvia, and Estonia into European and
transatlantic institutions.

Again, thank you for your letter. I hope we will have a chance
to meet later this year.

Sincerely,

mm
His Excellency
Valdas Adamkus
President of the Republic

of Lithuania
Vilnius
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THE WHITE HOUSE

WASHINGTON

June 22, 2000

ACTION W © (30 (00

MEMORANDUM FOR THE PRESIDENT

FROM: SAMUEL BERGERAA =~
SUBJECT: Response to President Adamkus
Purpose

Respond to President Adamkus’ request that you raise Lithuanian
energy issues during your visit to Moscow.

Background

President Adamkus wrote you before your trip to Moscow to urge
that you ask Putin to facilitate commercial cooperation between
Russian energy companies and a U.S. firm, the Williams Company,
that is playing a major role in modernizing Lithania’s oil
industry. 1In fact, Williams has made progress in its
negotiations with the Russian energy giant, Lukoil, and recently
signed a protocol aimed at securing long-term crude oil supply
contracts needed to obtain financing for plant modernization.
Our Embassy in Moscow is facilitating contacts between Williams
and the Russian government as the parties work toward negotiated
contracts this summer, and Jim Steinberg recently advised the
Lithuanian foreign minister of our support.

Your response to Adamkus is a useful opportunity to reaffirm the
U.S. commitment to Baltic independence and to doing all we can
to promote stability and cooperation in Russia’s relations with
its neighbors.

RECOMMENDATION

That you sign the response to President Adamkus at Tab A.

Attachments
Tab A Response to President Adamkus
Tab B Incoming Correspondence

cc: Vice President
Chief of Staff
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NATIONAL SECURITY COUNCIL

WASHINGTON, D.C. 20504

June 16, 2000

ACTION

MEMORANDUM FOR SAMUEL R. BERGER

THROUGH : ANTONY BLINKEN(EE%;)

FROM: RICHARD NORLAND/@

SUBJECT: Response to Lithuanian President Adamkus

Attached at Tab I for your signature is your memorandum to the
President forwarding a response to President Adamkus on
Lithuania’s relations with Russia.

The NSC received the incoming correspondence on May 26, 2000.
The response was delayed pending a read-out of the President’s
meetings in Moscow.

Concurrence by: Andrew Weiss, Richard Samansj,(d
Jock Scharfen

RECOMMENDATION

That you sign the memorandum to the President at Tab I.

Attachments

Tab I Memorandum to the President
Tab A Response to President Adamkus
Tab B Incoming Correspondence
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Vilnius, May 26, 2000

Dear Mr. President:

e recall our excellent meeting in Istanbul in which you expressed strong support for
Lithuania’s partnership with the United States. As you may know, the Williams
Company, and excellent American energy company, has taken an equity position and
major management role in Lithuania’s oil industry (refinery, port facility and
pipelines). The success of our company and our energy sovereignty depends on good
commercial cooperation with Russian companies. Support of the Russian Government
for normal business practices is necessary so that Russian oil companies will work
commercially with the American managers (Williams Company) and Lithuania. Oil
supplies from Russia have been interrupted for long periods for political rather than
commercial reasons.

Herefore, Mr. President, during your forthcoming trip to Moscow, I would
appreciate very much if you would urge President Putin to encourage Russian
companies to work cooperatively with Williams Company and Lithuania in order to
provide an example of a new policy strengthening Russian business ties with the
United States. Mr. President, your intervention in support of this project would be
good for Lithuania, the United States and for Russia.

©¥ send my wishes for a successful visit to Moscow. More important, I wish you and
your wonderful family the best of happiness in the future.

Wi best regards, :
HAY 25 17512 Foalson Adamrer
v K. cake,
William J. Clinton Wil Lo
President AC72 —
United States of America o U B /W"’/

oncour- - Ussy, (Clx. ;?

L M."E-_ZOAI(Z)/‘? (S



LIETUVOS RESPUBLIKOS AMBASADA EMBASSY OF THE REPUBLIC OF LITHUANIA
VASINGTONAS WASHINGTON, D.C.

May 26, 2000

Mr. Richard Norland
Director
National Security Council

Dear Mr. Norland:

I have the pleasure to forward to your attention a letter from H.E. Valdas Adamkus,
President of the Republic of Lithuania to H.E. Bill Clinton, President of the United
States. Please forward this letter to its highest destination.

Sincelery,

Stasys Sakalauskas

Ambassador

2622 16TH STREET, N.W.- WASHINGTON, D.C. 20009 - TEL. (202) 234-5860 - FAX: (202) 328-0466



£ EN:
Joshi, M. Kay (EXSEC) 3 7 ‘-}

From: Norland, Richard B. (EUR)
Sent: Thursday, June 22, 2000 11:32 AM
To: Scharfen, Jonathan R. (LEGAL); @EXECSEC - Executive Secretary; Joshi, M. Kay (EXSEC)

Cc:

@LEGAL - Legal Advisor

Subject: RE: Package 3594 Response to Lithuanian Pres. Adamkus [UNCLASSIFIED]

| go with Jock's interpretation -- could ExecSec please change "Williams" to "Lithuania's oil industry” per his
recommendation. and | now consider myself better informed on matters of international corporate legal structuring! many
thanks.

---—Qriginal Message-—-

From: Scharfen, Jonathan R. (LEGAL)

Sent: Thursday, June 22, 2000 11:23 AM

To: Norland, Richard B. (EUR)

Cc: @LEGAL - Legal Advisor; @EXECSEC - Executive Secretary

Subject: RE: Package 3594 Response to Lithuanian Pres. Adamkus [UNCLASSIFIED]
Dick, :

No, there is no legal bar to referring to Williams explicitly in the President's correspondence. Nor am | wedded to
my formulation.

But | think it better practice for largely prudential reasons to avoid when possible linking specific company names
in the President's correspondence to other heads of state. So | would be most comfortable w/ the letter omitting any
explicit mentioning of Williams - however we do that.

However, referring to the Lithuania oil industry may be factually correct and you may want to consider going w/ that
language. The incoming letter from the Lithuanian President states Williams "has taken an equity position and major
management role in Lithuania's oil industry”. So we would only be using the Lithuanian President's words ("Lithuania's
oil industry”) in the President's response. Later in his letter the Lithuanian President also uses terms such as the
"American managers (Williams Company)®, "our company” and "our energy sovereignty". One way of looking at this is
the Lithuanian President believes there is a Lithuanian oil industry with American managers (albeit equity managers).

For what its worth, and | defer to your judgment, referring to the Lithuanian oil industry may be the diplomatic thing
to write as well.

Thank you.

Jock.

-—Original Message-——

From: Norland, Richard B. (EUR)

Sent: Thursday, June 22, 2000 10:41 AM

To: Bash, Brooks L. (EXSEC); Joshi, M. Kay (EXSEC); @EUROPE - European Affairs; Scharfen, Jonathan R. (LEGAL)
Cc: @LEGAL - Legal Advisor; @EXECSEC - Executive Secretary

Subject: RE: Package 3594 Response to Lithuanian Pres. Adamkus [UNCLASSIFIED]

Jock, in case you missed the exchange below -- thanks. Dick Norland.

-—-Qriginal Message—-

From: Bash, Brooks L. (EXSEC)

Sent: Thursday, June 22, 2000 10:32 AM

To: Norland, Richard B. (EUR); Joshi, M. Kay (EXSEC); @EUROPE - European Affairs

Cc: @LEGAL - Legal Advisor; @EXECSEC - Executive Secretary

Subject: RE: Package 3594 Response to Lithuanian Pres. Adamkus [UNCLASSIFIED]

Dick,
| suggest you discuss with Jock. Brooks

-——QOriginal Message—

From: Norland, Richard B. (EUR)

Sent: Thursday, June 22, 2000 10:30 AM

To: Joshi, M. Kay (EXSEC); @EUROPE - European Affairs

Cc: @LEGAL - Legal Advisor; @EXECSEC - Executive Secretary

Subject: RE: Package 3594 Response to Lithuanian Pres. Adamkus [UNCLASSIFIED]

| guess I'm not clear on how we can refer to "Lithuania's oil industry” when it is Williams, an American firm,
that is the party involved. I'm perfectly happy to fudge the name of the specific U.S. firm (Williams), but it
seems factually inaccurate to refer to "Lithuania's” oil industry. Particularly since this is no other U.S. firm

1



competing, is there a problem with referring specifically to Williams?

-—--0Original Message—

From: Joshi, M. Kay (EXSEC)

Sent: Thursday, June 22, 2000 10:13 AM

To: @EUROPE - European Affairs

Cc: @LEGAL - Legal Advisor; @EXECSEC - Executive Secretary

Subject: FW: Package 3594 Response to Lithuanian Pres. Adamkus [UNCLASSIFIED]

Dick: please see changes below made in first paragraph of the letter (other line-in changes were
made by Andrew Weiss and were already in the letter). Please let us know if the changes are okay
with you. Thanks.

---—-QOriginal Message—-

From: Scharfen, Jonathan R. (LEGAL)

Sent: Thursday, June 22, 2000 9:58 AM

To: @CROSS - Cross Hatches; Joshi, M. Kay (EXSEC)

Cc: @LEGAL - Legal Advisor

Subject: FW: Package 3594 Response to Lithuanian Pres. Adamkus [UNCLASSIFIED]
Kay,

Legal has reviewed the revised package with the draft POTUS letter to the President of Lithuania and
concurs that there is no espousal or other issues so long as the American company Williams is not
competing with other American interests for either the Lithuania business (it already has won the
contract) or competing with other American companies for the share of the Russian oil (the supply
problem is not economic competition or scarcity but political).

Nonetheless, recommend that we substitute "Lithuania's oil industry” for "Williams" in the President's
letter. Please see edits.

Legal concurs.

Jock.

—-Original Message——

From: Joshi, M. Kay (EXSEC)

Sent: Thursday, June 22, 2000 9:12 AM

To: @LEGAL - Legal Advisor

Cc: @EUROPE - European Affairs; @EXECSEC - Executive Secretary

Subject: RE: Package 3594 Response to Lithuanian Pres. Adamkus [UNCLASSIFIED]

Please use this version when reviewing. Edits were made here and you should review the most
recent version. Thanks.

<< File: 3594SRB.doc >> << File: 3594letter.doc >> << File: 3594POTUS.doc >>

——-Original Message—
From: Wasserman, Elaine P. (EXSEC)

Sent: Wednesday, June 21, 2000 8:30 PM

To: @LEGAL - Legal Advisor

Cc: @EUROPE - European Affairs; @EXECSEC - Executive Secretary
Subject: Package 3594 Response to Lithuanian Pres. Adamkus [UNCLASSIFIED]

Mara signed this package out but thinks it needs Legal's concurrence - or at least a check given
reference to U.S. business. Incoming correspondence being faxed to your office. Please review
and send concurrence/comments to @CROSS. Thank you.

<< File: 3594SRB.doc >> << File: 3594POTUS.doc >> << File: 3594letter.doc >>



Dear Mr. President:

Thank you for your letter regarding my visit to Moscow. I

understand that Willdiams—Lithuania’s o0il industry and Lukoil are

making progress in their negotiations on long-term crude oil
supply contracts. We will continue to facilitate commercial
contacts between the Lithuanian oil industry Wililiams—and the
Russian government as the parties work toward negotiated
contracts this summer.

Your concerns were very much in mind during my discussions with
President Putin. I am convinced that, based on our talks,
President Putin understands clearly the importance the United
States attaches to ensuring stable and cooperative relations
between Russia and its neighbors, including in the Baltic
region. This issue, along with respect for democratic
principles and the success of economic reforms, will have a
direct impact on Russia’s international integration.

To underscore our support for Lithuania, Latvia, and Estonia, I
asked Deputy Secretary of State Strobe Talbott to represent the
United States at the meeting of the U.S.-Baltic Partnership
Commission in Tallinn. I welcome the reaffirmation at that
meeting of our common vision of a Europe whole and free, and of
our goal to jointly create conditions to complete the
integration of Lithuania, Latvia, and Estonia into European and
transatlantic institutions.

Again, thank you for your letter. I hope we will have a chance
to meet later this year.

Sincerely,

His Excellency

Valdas Adamkus

President of the Republic
of Lithuania

Vilnius
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THE WHITE HOUSE

WASHINGTON

Dear Mr. President:

Thank you for writing prior to my recent visit to Moscow. Your

v;Foncerns were very much in mind during my discussions with

resident Putin. I am convinced that, based on our talks,
President Putin understands clearly the importance the United
States attaches to ensuring stable and cooperative relations
between Russia and its neighbors, including in the Baltic
region. This issue, along with respect for democratic
principles and the success of economic reforms, will have a
dire i "t on Russia’s 1nterr ' integration.

I am glad that a U.S. firm is playing a major role in de ing
Lithuania’s energy sector. I understand that Williams and
Lukoil are making progress in their negotiations on long-term
ude oil supply contracts. We will continue to facilitate
between Williams and the Russian government as the

contracts this summer.
S

To underscore our sSuppo gh%or Lithuania, Latvia and Estonia, I
asked Deputy Secretary/Strobe Talbott to represent the United
States at the June 7 meeting of the U.S.-Baltic Partnership
Commission in Tallinn. I welcome the reaffirmation at that
meeting of our common vision of a Europe whole and free, and of
our goal jointly to create conditions to complete the
integration of Lithuania, Latvia and Estonia into European and
transatlantic institutions.

Again, thank you for your(helpfu)) letter. I hope we will have a

chance to meet later this

/”_\ Sincerely,

<:%is Excellencgiggldas Adamkus

¢

President of the Republic
of Lithuania
Vilnius

—



THE WHITE HOUSE

WASHINGTON

Dear Mr. President:

wie G 4”!_ ripmn | o—
Thank you for(ﬁziting prior tQlmy xreeert visit to Moscow. ti-am
glad that a U.S. firm is playing a major role in developing
Lithuania’s energy sector:}yl understand that Williams and
Lukoil are making progress in their negotiations on long-term
crude oil supply contracts. We will continue to facilitate
contacts between Williams and the Russian government as the
parties work toward negotiated contracts this summer.

Your concerns were very much in mind during my discussions with
President Putin. I am convinced that, based on our talks,
President Putin understands clearly the importance the United
States attaches to ensuring stable and cooperative relations
between Russia and its neighbors, including in the Baltic
region. This issue, along with respect for democratic
principles and the success of economic reforms, will have a
direct impact on Russia’s international integration.

To underscore our support for Lithuania, Latvi‘)and Estonia, I
asked Deputy Secreta of State Strobe Talbott\"to represent the
United States at the?%hne 7)meeting of the U.S.-Baltic
Partnership Commission in Tallinn. I welcome the reaffirmation
at that meeting of our common vision of a Europe whole and free,
and of our goal jointlx‘to create conditions to complete the
integration of Lithuania, Latviazand Estonia into European and
transatlantic institutions.

Again, thank you for your letter. I hope we will have a chance
to meet later this year.

Sincerely,

His Excellency

Valdas Adamkus

President of the Republic
of Lithuania

Vilnius
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Blinken, Antony J.

From: -Graze, Deborah E

Sent: Thursday, June 29, 2000 10:57 AM

To: Hamilton, Daniel S; Blinken, Antony J.; Dobbins, James F

Cc: Kinser-Kidane, Brenda J; McLaurin, Hermenia I; Leader, Damian R.; Silski, Andrew L; Smith,
Keith C.; Spakauskas, Anthonr X

Subject: Lithuanian amb grateful for help NSCS FOR DICK NORLAND

from you for getting the USCG to continue search today.
Stasys appreciates that your intervention made the difference
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LIETUVOS RESPUBLIKOS AMBASADA EMBASSY OF THE REPUBLIC OF LITHUANIA
VASINGTONAS : WASHINGTON. D.C.

Mr. Richard B. Norland
Director. European Affairs
NSC

Fax: (202) 456-9150

RE: Lithuania’s cooperation with Kaliningrad region

Liclkord

Dear Mrw)érland =

Please find enclosed the conclusions and recommendations of the informal round-
table discussion on cooperation with the Kaliningrad region of the Russian Federation
which took place in Palanga, Lithuania, on June 2-4, 2000. This informal round-table
discussion included participants from Lithuania, the Russian Federation (both
Kaliningrad and Moscow). Poland. EU countries. and the U.S. It is third in a row of
events aimed at promoting cooperation between the Kaliningrad region of the RF and
its neighbors and avoiding the region’s isolation in the European and transatlantic
integration processes.

Please do not hesitate to contact me for further information.

Sincerely,

Kestutis Jankauskas
Minister Counselor

Enclosures:  conclusions and recommendations, 2 pages:

list of participants, 1 page;
news report about the event, 1 page

2622 16TH STREET. N.W, « WASHINGTON, D.C. 20009 ~ 202-234-5860 « FAX 202-328-0466
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SHARING EXPERIENCE OF COOPERATION WITH THE KALININGRAD REGION OF THE
RUSSIAN FEDERATION AND THE WAY AHEAD

INFORMAL ROUND TABLE DISCUSSION
2 -4 JUNE 2000, PALANGA, LITHUANIJA

= e MAIN POINTS OF DISCUSSION. INCLUDING
CONCLUSIONS AND RECOMMENDATIONS*

In the last few years awarcness about political, economic and social developments in Kaliningrad Region
(XR) has grown among its neighbours and the Western countries. During those years in KR intcrest in the
possibilities of regional and cross-border co-opcralion has also increased. Now we have an opportunity to
take real steps (o avoid the isolation of this region, to casure its stablc development and intcgration with
the economic devclopment of the Baltic Sca arca.

In 1998-1999 iwo informal “round table” discussions on KR initiated by the Institute of Imcrnational
Relstions and Political Scicnce of Vilnius University were held in Lithvania with the participation of
experts of the EU counuics. U.S.. KR neighbours. Russia and KR itsell. During these two seminars
recommendations on how 10 avoid the isolation of the region and bow to ensure its stable development in
the light of the EU enlargement were preparcd.

ions f he third “round ~ discussion,

. There is a need 1o continuc “round table” discussions. The plan is 10 have a follow-up meeting in
Moscow,

. There is still an obvious need to clarify how KR issues are to be converted from "drawbacks” into
"advantages”.

- The raising of awarencss concerning issues pertaining to KR issues in the outsidc world needs 10
continue, :

. The region does nol have sufficient sense of direction. KR is in need of preparing its own strategy

involving its broader community. That is even morc important having in mind that KR's
neighbours - Lithuania and Poland - have rather clear perspectives concerning their futurc. KR
needs 1o be scen in the Baltic Sea context although other levels of interaction sre imporiant as
well,

s There are alrcady several frameworks addressing KR issues, i.e., EU Northern Dimension,
CBSS, U.S. North European Initiative, Russian and EU Partncrship and Cooperation Council.
There is 2 need to have a set of priorities for cach of these institutions. The Presidencies of the
CBSS peed to clevate KR issucs to priority catcgory. The Swedish EU Presidency is prepared to
keep KR issues in its perspective. The EU Northemn Dimension Action Plan nceds 10 followed-up
by real actions.

. The “round table® emphasized the nced of serious agreement by all levels of adminisiration of KR
as well as by the Federal authorities in Moscow in order 10 further the promotion of iSsues
relating 10 KR. The role EU and bilateral partners in promoling cooperative cfforts to identify
and manage the questions arising from the issucs raised was also underlined.

. The EU Northern Dimension Action Plan will be confirmed at the European Council in Feirs in
June and KR issves will be roflected in i, but a specific KR orientated action plan should be
considered. _
626-4 50/20'd 21§-L 93¥082E202
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» Mutltilateral frameworks necd to be complemented by bilateral frameworks. Support for KR can
be based on the bilateral experience of Lithuania, Poland. and other countries of the region with
the KR,

. KR local administration authoritics need to create conditions for project implementation. There is
= 2 need lo mofitor on the ground in KR how projects are implemented.

Cooperation with KR needs 1o be transparent.

. There is a need to support a frec media in KR 50 as (o assist acooss 10 objective information.

Issues periaining to justice and home affairs (border crossing, visas issucs cic.) arc of increasing
importance, cspecially with respect (o accession negotiations between the EU and KR neighbours.

. Therc is a nced to study the positive and negative effects of EU cnlargement on KR. Further
compreheasive study of the EU-KR relationship needs 1o be developed.

A need for the creation of conditions for investment promotion into KR was identified.

A need ¢xists to clarify the future of the Special Economic Zone.

. A coordinated approach to suengthening the legal framework and administrative capacity by the
KR Authorities is cssential.

Networking between professionals of KR and outside world constilulcs an importani aspect of
KR's devclopment.

. There is a need to prepare specific propesals on how the KR "pilot project” is going to function.
A special working group made from Lithuanian, KR and Moscow NGOs can contribute Lo this.

. At the same time. the EU needs to consider strengthening its profile in KR, i.c., cstablishment of
some EC representation in KR. The decision to open an information center in KR was welcomed.

*prepared by the chair
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SHARING EXPERIEN

CE OF COOPERATION WITH THE KALININGRAD REGION OF THE

RUSSIAN FEDERATION AND THE WAY AHEAD

INFORMAL ROUND TABLE DISCUSSION

2 -4 JUNE 2000, PALANGA

LIST OF PARTICIPANTS

1. | Soloman Girzburg *Regional v~ Foundation Kolin Region. RF !
PR juri| Matochkin Repional Strategy Fund Kalmingrad Region, RF

% th.dimn' Nikitin Duma of the Kaliningrad R Kalmingrad Regioa, RF
4, | Vitah Zdanov Baliic mstitute Jor Fconomics and Linance Kaliningrad Region, RE 1
5. | Genadij Reetinin Russian Institute jor Strategic Studics Kaliningrad Region, RF

6. Igor Rostov TV Kalini Region, RF

7. Genadij Fiodorov Cenue “Region and Fducation™ Kaliningrad Region, RY’

8. Valerij Mclchenko TV “Janlur” —K—"’.‘—‘M""' RF |
9, Galina Petrochenkova JDuma of the_ xahnm Kshaingrad Regmn, RIF

10. Konstantin PoliakoV Duma of the Region Kalini Region, RF

11 Alcksc Salmin Social-Political Centro of Russia Russian Federation

12. | Stephen Dewsr TACIS Moscow Office, RF

13. Ra Angeby Mimm “of Foreign Aflnirs Sweden ]
14. | Ingmar Oldberg Swedish Defence Research Establishment Swoden

15. | Michael Gahler Curopean Parhament Germany

16. | Rene Nyberg Ministry of Foreign AffBirs Finland

17. Laura Paivio Finnish Committee for Furo Secunty Tinlaod 2
18. | Lvndelle Farlic San Dicgo State University United States of’ America

19. Perti Joenmicmi G Pcace Research Institule Denmark

20. Hans Brask Minisury of Foreign Afl Rirs Denmark

ZL. Per Caglsen Ambassador Danish Embassy in Lithusnia

22, Serge) Radisig ‘Scaior Counsellor Lmbassv of the Russian Fedcration in Lithuania ‘
23, Evgenij Minukov Counsellor of the Russian Federation q in Lithuama '
24. | Aleksci Usovy _Consul Conswlaic General of Russia in Kiaipeda

25. S ] Re aives of the Kaliningrad R ion in Lithuaria Kaliningrad Region, RF

26, | Marek Ziolkowski Ministry of Fw%@ Poland

27. Wojciech Zajaczkowski Ministry of 1- orcign Polend

28. Richard Krickus Mary Ws College United Siates of America !
29. Philip A. Petersen Polomac Foundation United States of Aunerica

30. Janet Gumm F.astern Rescarch Group, I'CO United Kingdom

31. Kilian Sirauss Tast West Institule Czech y——%ﬁc

32. Jovanni Cremonini Telegation of the European ¢ Commission in Russian Federaton | Moscow, RT* |
33. | Simona Gawi Delegation of the an Comunission in Lithmania Lithuania

34. Ri¢ardas Malkevitius Ministry of and Communicitions of Lithuania Lithuania

35, v dus Ulackas Misustry of Forei __E':_Ai'faus of L:thunm.a Lithuania .

| 36. Tvaldas Ienatavidius Ministry of Yorcign Affairs of T thuama Lithuama

37. | Viktorss Buublvs Ministry of Foreign Affeirs of Lithuania Lithuania

38, Aurimag Tauranias Ministry of Foreign Affairs of thuma Lithuania

39, Tadas Valionis of Forcign Affairs of I.uhu.ﬂua Lithusmia

40. | Eitvydas Bajarinas of Foreign Aljairs of Lithuania Lithuania

41. | Ritardas Ramoskd Ministry of Foreign Affairs o [ L.:lhuuma Lithuanis

47. | RiGardas Slepovidiue Consulate General in Kalininprad Lithusnia ]
43, | Roma Siubricné Klaipeda County Governos's Administration Lithuamie

44, Sartinas Reikalas Klai Govemor's Administration Lithuania

45._ | Jurgita Siugzdiniene Municipal Training Centre. Kaunas University of Jechnology | Lithuania

4G. | Alvydas Mcdalinskas m;:nauof_mﬂ: Pﬂl_l!_:_suﬁc'ofh‘lhﬂma Lithuania

47, Raimundas ta T Institate of Inlernational Relations and Political Science Lithuania

2%, | Rambnas Vilpiavskes | Institute of International Relations and Political Scicnce Lithuania

49, Krnietina Vajditmaite Institate of International RelaUons and Political Science Lithuania

50. Vmnogradpaite Tnshitule of [nternational Relations and Polin‘ml Saence Lithuania - -
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Lithuanian forum secks Kaliningrad's inclusion in integration

VILNIUS, Jun 05, BNS - Participants of an informal "round-table" debate held in Lithuapian sea-
side resort in Palanga this weekend discussed ways to avoid isolation of the Russian Kaliningrad
region amid the European integration processes.

Experts of the European Union (EU,) Nordic countries, Germany, Great Britain, the U.S., Russia,
Poland and Lithuania also mulled possibilities to ensure stable progress of the Russian enclave
through the economic development of the Baltic region.

Those who attended the third session of discussion, Experience and Prospects of Cooperation with
the Russian Kaliningrad Region, adopted a joint statement noting the expediency of holding "round-
table” meetings. They agreed that the next session should be held in Moscow.

Over the past several years, Kaliningrad's neighbors and Western countries have become increasingly
understanding and interested in the processes taking place in the Russian enclave, however, the world
needs to be constantly reminded of the events, participants of the discussion said.

They said that the region does not have a clear understanding as to the direction it should develop,
adding that it should draft its own strategy based on wide strata of the society. It is very important
because the enclave's neighbors -- Lithuania and Poland -- have set clear outlooks for the future, said
participants of the forum organized by the Institute of International Relations and Political Sciences
of the Vilnius University.

In the opinion of the participants, an accord between the region's adruinistration and the federal
government in Moscow is of key importance to the enclave's future.

They also noted the necessity to support freedom of the press in the region and focus on issues of
border crossing and visa regime especially amid the membership negotiations between the European
Union (EU) and Kaliningrad neighbors. The need to discuss the positive and negative effect of the
EU enlargement on the Russian enclave was also stressed. Baltic News Scrvice

back to index
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From: Embassy of Lithuania To: Richard B. Norland Date: 2000.06.21 Time: 10:48:40 Page 1 of 1

LITHUANIAN ALLY OPENS US SENATE'S EYES TO PUTIN'S RUSSIA

WASHINGTON, Jun 21, BNS - Lithuanian ally at the U.S. Senate, Senator Richard
Durbin, has cautioned his colleagues not to shut their eyes to the "disturbing statements
by Russia" concerning the Baltic states, adding that the countries should be invited to
NATO.

Durbin read out a statement about recent public utterances by Russian President Vladimir
Putin against Baltic membership in NATO at the U.S. Senate earlier. The senator
criticized severely Putin's statement that the admission of the three Balts to NATO would
be a rash gesture, which would destabilize the situation in Europe. In Durbin's words, the
Baltic states of Lithuania, Latvia and Estonia do not have "anything like a missile arsenal,
vet they look across the borders to their neighbors in Russia and Belarus and see very
highly armed situations -- and in many cases very threatening."

Commenting on the Russian Foreign Ministry's statement about a voluntary entrv by
Lithuania into the Soviet Union in 1940, Durbin said that "this is an oufrageous rewrite of
history." "We thought that the end of the Russian empire would be the end of revisionist
history. Unfortunately, Mr. Putin and his leadership in Moscow are starting to turn back
to the same old ways," said the member of the Baltic Caucus at the U.S. Senate. "It is
unbelievable that the Russian Foreign Ministry could forget the secret Molotov-
Ribbentrop pact,”" Durbin said. In his words, "these disturbing statements show clearly
why the Baltic countries must be admitted to NATO; that is, to show Russia and any
neighboring country that it must give up its territorial ambitions against NATO
membership for the Baltic countries." "The idea that the three tiny Baltic states could
threaten the enormous and powerful Russian Federation is laughable. If Russia has no
design on the Baltic states, it has nothing to fear from their membership in NATO," said
Durbin.
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THE WHITE HOUSE
WASHINGTON

June 9, 2000

Dear Mr. Minister:

I appreciated the opportunity to meet with you and discuss ways
to advance our common Baltic Partnership agenda. I am writing
regarding two issues you raised, namely the Williams Company
energy investment and Lithuania’s bid to join the World Trade
Organization (WTO).

Williams must obtain long-term crude oil supply contracts before
it can secure financing for plant modernization. I understand
that Williams and Lukoil are making progress in their
negotiations and recently signed a protocol that will begin to
fulfill this requirement. Our Embassy in Moscow will facilitate
contacts between Williams and the Russian government as the
parties work toward negotiated contracts in the next two months.

I also understand Williams will complete a business proposal and
submit formal applications to the European Bank for
Reconstruction and Development (EBRD) and other financial
institutions in the near future. We will follow the progress of
these proposals closely, and have reiterated to the EBRD our
support for the Williams project as well as the economic and
social benefits it will bring to your country.

Regarding WTO accession, President Clinton remains committed to
facilitating the integration of Lithuania into the WTO. We
believe that Lithuania is very close to completing negotiations.
However, your government’s position on agricultural tariffs;
remains a problem for many member countries, including the
United States. Your government’s March 30 offer in Geneva
proposed higher tariffs, which we cannot accept. I believe this
issue can be resolved if your negotiators are given leeway to
engage in the give-and-take necessary to complete an accession
package in Geneva.



Again, thank you for visiting the White House. As President
Clinton recently wrote to President Adamkus, we appreciate your
invitation to visit Lithuania and look forward to further
opportunities to maintain high-level dialogue between our two
countries. We were particularly pleased that Deputy Secretary
Talbott was able to take part in the June 7 meeting of the
Baltic Partnership Commission in Tallinn. We will also use our
ongoing contacts with the Russian government, such as the
President’s recent meetings in Moscow, to promote cooperation
and stability in the Baltic region.

Sincerely,

eputy Assistant the President
for National Security Affairs

His Excellency
Algirdas Saudargas
Minister of Foreign Affairs
of the Republic of Lithuania
Vilnius
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LIETUVOS RESPUBLIKOS AMBASADA EMBASSY OF THE REPUBLIC OF LITHUANIA
VASINGTONAS WASHINGTON, D.C.

June 14, 2000

-

Sl —
MW
Director, Central & Eastern European Affairs

NSC
Fax: 202-456-9150

Dear Mr. Norland:

Please find enclosed “Statement by the Foreign Ministry of the Russian
Federation.” I thought it might be of interest to you.

Sincerely,
7
Stasys Sakal
Amb or

SS:ah

Enclosure: 2 pages

2622 16TH STREET, N.W. » WASHINGTON, D.C. 20009 * 202-234-5860 + FAX 202-328-0466
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THE SEJM OF THE LI REPUBLIC HAS BATING T
BILL "ON THE COMPENSATION FOR THE DAMAGE CAUSED BY SOVIET |
5 OCCUPATION" WHICH LAYS MATERIAL CLAIM ON RUSSIA Ne 542 _.

. J

542-9-6-2000

U jal lati Russia
STATEMENT BY THE FOREIGN MINISTRY OF THE RUSSIAN
FEDERATION

The Sejm of'the Lithuanian Republic has begun debating the bill "On the Compensation
for the Damagc Caused by Soviet Occupation” which lays matcrial claim on Russia.

We would like to remind the initiators of this bill some of the facts of history. Sovict
roops were deployed in that country in 1940 with the conscnt of its top leadership given
in accordance with the norms of international law that existed at that time. Power
functions in Soviet times werc performed there by ethnic authorities. The August 3, 1940
decision of the LJSSR Supreme Soviet to admit Lithuania to the Soviet Union was

preceded by corresponding appeals from the highest represeniative bodies of the Baltic
states.

Therefore it would be wrong to interpret Lithuania's admission to the USSR as a result of
the latter's unilateral actions. All assertions that Lithuania was "occupied" and "annexed"

by the Soviet Union and related claims of any kind neglect political, historical and legal
realities and thcrefore are groundless.

In connection with the “initiative" of the Lithuanian Sejm, there is one more thing that is
worth mentioning: although Lithuania does not consider itself as a legal successor to the
tormer USSR, it continu_es to usc industrial, agricultural, scientific, research and other

facilities built on its territary with Soviet money while Lithuania was part of the Soviet

Union.

Some say that the consideration by the Lithuanian Scjm of the bill "On the Compensation
for the Damage Caused by Sovict Occupation” is a show staged by right forces on the eve
of parliamentary elections. Nevertheless this is a step aimed at aggravating
Russian-]l.ithuanian relations.

While contirming its intention to develop mutually advantageous coomﬁon and
good-neighborly relations with Lithuania, the Foreign Ministry of RI..I.SSI.&_ expresses tl}e
hope that Lithuanian parliamentarians, guided by the real Interests qf the1-r country, W{“
reconsider their attitude to the anti-Russian initiative and remove this serious irritant from
our rciations.

June 9, 2000
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SAABITEHME Ne 342 ot 09.06.2000

CEWM NIUTOBCKOW PECNYEMNKUA HAYAN EACCMOTPEHHE SAKOHOMNPOEKTA “O

o3 HUAN PBA, H CEHHOI'O C TCK HEH" B I(OTOPOH
WUrAIOTCSH MATEP BHbIE ﬂPETE HKPOCC

542~9-6-2000
SAABJIEHME MHUI POCCHI

Cenm JimToBckolt PecnyBnmuxu rHauajl PpaccMOTpeHue 3axcHONpoekTa “0 BO3MmemeHmu
yumepba, HaHeCEHHOTO COBQTCKOM CKKyNauumei”, B KOTOPOM BHABUITANTCH MaTepuasbHue
npeTeHnsmn x Poccunm.
Xorenoce O HANOMHUTEL MHUUMATOPAM NRHHOI'O S3aKOHOMPOGKTAa HEKOTODHE
ncropuueckue QaxrTel. Beom soick CCCP B 1940 Togy oOCymecTBNAJNICS C© corjlacus
BRICLErO PYKOBONCTEA 2TON CTPaHh, KOTOPoe OLIO MOJYyHEeHO B paMKax
Le/CTBOBABUETO B WOT NEPVOI MEXOYH&POAHOTO Npasa. BracTHule bYHKIMY B
COBETCKMY Mnepmon 3JecCk OCYMECTBIAMCE HALUMOHANLHLMY OPTaHaMM BJACTH. PemeHMD
BepxoBHoro Cosera CCCP or 3 aBrycra 1940 roma © npuHsTuu JIMTBH B CocTas
Comerckoro Copz2a MPelueCTBOBANY COOTBESTCTBYIIME OOCPAN@HMUA BHICHMK
IpeaACTaBUTRJEHEK OpPraHoB CaliITMACKMX IOCYRapCTB.
TaxmM oOpasoM, kKpa/MMLMPOBaTh BXOXKAeHMe JIMTBH B cocra CCCP xak peaynsTar
OZHOCTOPOHHMX AEMCTEMIA NOCJI@NHEro HenpaBOMEpHO. YTBepxumeHus o6 “oxkynaumm” u
"aHHexCcym" Jnrea CoBelPCrmm Cop30M M CBABaHHEE C HDMM NPeTeHsMM JIOGOTO
CBOMCTBA MIHOPMPYOT NOMMTUYECKAE, MCTOPMYECKME U [DABOBEI@ DEATMM M, KaK
clencTare, JMilieHH CCHOERaHM.
B cBasu ¢ "ununumarmpoit™ smroeckoro Cerima obpamaer Ha cels BHMMaAHUME eme OIOMH
MOM@HT: He paccuaTpubas celsl B KauecTRe npaBolpeeMHMUR OmBueéro CCCP, JimTeRa
TEM HE MeHee nponoJrxkaeT MNOoJIE30BATHCH I‘lOC',[‘pOéHIM 3a BpemMA npe&nmax—mn B Conze
Ha ee TeppuTOpMM Ha COR3HHE CpelnCTBAa MHAYCTPUAJIbHEMMM, CeJIbCKOXOZANCTEeHKEMM,
HayUYHOo—mCccnegosarTensCrMa npymm obBeKTaMH .
HekoTopele roBopAT, 4YTO PpacCMOTpeHne IMTOBCKMM CelMonM SakoHonpoexkTa “0
BO3MemEHMM yliepba, HaHECEeHHOI'O COBETCKOW OXKynauuer”, asigeTCs moy,
YCTPOSHHEM IMpasblMM CHMNamMy HaAKaHYHEe MNapliaMeHTCKkux BHOOPOS. TeM He MeHee - 3To
mar, HaMPasBJA€HHBY Ha YXYAUIEHVe POCCUHCKO-JIMTOBCKMX OTHOMEHMMA.
lonrrepxnas HaMepeHME PAIBMBATL C JIMTBON B3aMMOBWIOINHOE COTPYRHMYGCTBO M
noSpeccocencreo, MUI Poccmu BuhpakaeT HamexZy, 4YTO JMTOBCKME napJlaMeHTapuUu,
PYKOBONCTEBYACL peasbHBMM MHTEpecCamM CBOeM CTpaHu, [ePEeCcMOTPAT OTHONEHME K
aHTUPOCCHUACKOM MHULMATURE ¥ CHMMYT 3TOT cepbe3Hbfi PaSOPa’sUTesb B HawMx
OTHCUWEeRHMSAX .

9 uoHa 2000 roma
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AU.S. President backs Estonia's NATO aspirations
TALLINN, June 15 (Reuters) - The Estonian Foreign Ministry
said on Thursday U.S. President Bill Clinton had reaffirmed Washington's
backing for the Baltic nation's efforts to join NATO at a meeting with
Estonia's ambassador in Washington.

“The United States welcomes and supports Estonia's aspiration
to NATO membership," the ministry quoted Clinton as saying in a statement.
Clinton said that 10 years after breaking from the Soviet

Union, ‘Estonia was a prosperous and democratic state that could fully
take its place in the European and western family of nations, the statement

added.

Estonia was among nine NATO aspirants that pledged last month
to set aside national rivalries and work together to convince the military
alliance to launch a so-called “"big bang" round of expansion.

NATO's first round of expansion took place last year when
former Warsaw Pact states Poland, Hungary, and the Czech Republic joined

the U.S.-led organisation.
RB-- 06/15/00 06:21:20
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THE WHITE HOUSE
WASHINGTON

June 9, 2000

Dear Mr. Minister:

I appreciated the opportunity to meet with you and discuss ways
to advance our common Baltic Partnership agenda. I am writing
regarding two issues you raised, namely the Williams Company
energy investment and Lithuania’s bid to join the World Trade
Organization (WTO) .

Williams must obtain long-term crude oil supply contracts before
it can secure financing for plant modernization. I understand
that Williams and Lukoil are making progress in their
negotiations and recently signed a protocol that will begin to
fulfill this requirement. Our Embassy in Moscow will facilitate
contacts between Williams and the Russian government as the
parties work toward negotiated contracts in the next two months.

I also understand Williams will complete a business proposal and
submit formal applications to the European Bank for
Reconstruction and Development (EBRD) and other financial
institutions in the near future. We will follow the progress of
these proposals closely, and have reiterated to the EBRD our
support for the Williams project as well as the economic and
social benefits it will bring to your country.

Regarding WTO accession, President Clinton remains committed to
facilitating the integration of Lithuania into the WTO. We
pelieve that Lithuania is very close to completing negotiations.
However, your government'’s position on agricultural tariffs
remains a problem for many member countries, including the
United States. Your government’s March 30 offer in Geneva
proposed higher tariffs, which we cannot accept. I believe this
issue can be resolved if your negotiators are given leeway to
engage in the give-and-take necessary to complete an accession
package in Geneva.



Again, thank you for visiting the White House. As President
Clinton recently wrote to President Adamkus, we appreciate your
invitation to visit Lithuania and look forward to further
opportunities to maintain high-level dialogue between our two
countries. We were particularly pleased that Deputy Secretary
Talbott was able to take part in the June 7 meeting of the
Baltic Partnership Commission in Tallinn. We will also use our
ongoing contacts with the Russian government, such as the
President’s recent meetings in Moscow, to promote cooperation
and stability in the Baltic region.

Sincerely,

eputy Assistant the President
for National Security Affairs

His Excellency
Algirdas Saudargas
Minister of Foreign Affairs
of the Republic of Lithuania
Vilnius
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NATIONAL SECURITY COUNCIL 3433
WASHINGTON, D.C. 20504

May 19, 2000

ACTION

MEMORANDUM FOR JAMES STEINBERG

THROUGH : ANTONY BLINKEN

FROM: RICHARD NORLAND /&7

SUBJECT: Letter to Lithuanian Foreign Minister Saudargas

Attached at Tab I is your letter to Foreign Minister Algirdas
Saudargas following up on the meeting you had with him on
April 27.

Concurrence by: John Duncan and Jonathan Elkindj;/é

RECOMMENDATION

That you sign the letter at Tab I.

Attachment
Tab I Letter to Foreign Minister Saudargas



Wasserman, Elaine P. (EXSEC)

From: Wasserman, Elaine P. (EXSEC)

Sent: Friday, May 26, 2000 10:03 PM

To: Norland, Richard B. (EUR)

Cc: @EUROPE - European Affairs; @EXECSEC - Executive Secretary
Subject: Package 3433 Letter to Lithuanian FM Saudargas [UNCLASSIFIED]

Dick: Package (including diskette) is being returned to you with the following note: Back to Europe -- please review
suggested edits to shorten letter. Also note question in the margin. Thanks, Brooks.
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Dear Mr. Minister:

I appreciated the opportunity to meet with you and discuss ways
to advance our common Baltic Partnership agenda. I am writing
regarding two issues you raised, namely the Williams Company
energy investment and Lithuania’s bid to join the World Trade
Organization (WTO).

Williams must obtain long-term crude oil supply contracts before
it can secure financing for plant modernization. I understand
that Williams and Lukoil are making progress in their
negotiations and recently signed a protocol that will begin to

fulfill this requirement .—and—thatWilliams—is—ecurrently
regetiating—with bukeiland Yukes—fer—sueh——eontraetss Our

Embassy in Moscow will is—facilitateing contacts between
Williams and the Russian government as the parties work toward
negotiated contracts in the next two months.im—thehope—that

I also understand Williams will complete a business proposal and
submit formal applications to the European Bank for
Reconstruction and Development (EBRD) and other financial
institutions in the near future. We will follow the progress of
these proposals closely, and have reiterated to the EBRD our
support for the Williams project as well as the economic and
social benefits it will bring to your country.

Regarding WTO accession, President Clinton remains committed to
facilitating the integration of Lithuania into the WTO. We
believe that Lithuania is very close to completing negotiations.
However, your government’s position on agricultural tariffs
remains a problem for many member countries, including the
United States. Your government’s March 30 offer in Geneva
proposed higher tariffs, which we cannot accept. I believe this
issue can be resolved if your negotiators are given leeway to
engage in the give-and-take necessary to complete an accession
package in Geneva.



Again, thank you for visiting the White House. As President
Clinton recently wrote to President Adamkus, we appreciate your
invitation to visit Lithuania and look forward to further
opportunities to maintain high-level dialogue between our two
countries will—econtinuetolook foranopportunity—fer—the
President—tostop—there laterthisyear. We were particularly
pleased that Deputy Secretary Talbott was able to take part in
the June 7 meeting of the Baltic Partnership Commission in
Tallinn. ¥a—the—meantime;—wWe will also use our ongoing contacts
with the Russian government, such as ineluding the President’s
upeemingrecent meetings in Moscow, to promote cooperation and
stability in the Baltic region.

Sincerely,

James B. Steinberg
Deputy Assistant to the President
for National Security Affairs

His Excellency
Algirdas Saudargas
Minister of Foreign Affairs
of the Republic of Lithuania
Vilnius




THE WHITE HOUSE
WASHINGTON

Dear Mr. Minister:

I appreciated the opportunity to meet with you and discuss ways
to advance our common Baltic Partnership agenda. I am writing
regarding two issues you raised, namely the Williams Company
energy investment and Lithuania’s bid to join the World Trade
Organization (WTO).

Williams must obtain long-term crude oil supply contracts before
it can secure financing for plant modernization. I understand
that Williams and Lukoil are makiyng progress in their
negotiations and recently signed a protocol that will begin to
fulfill this requirement. Our Embassy in Moscow will facilitate
contacts between Williams and the Russian government as the
parties work toward negotiated ccntracts in the next two months.

I also understand Williams will complete a business proposal and
submit formal applications to the European Bank for
Reconstruction and Development (EBRD) and other financial
institutions in the near future. We will follow the progress of
these proposals closely, and have reiterated to the EBRD our
support for the Williams project as well as the economic and
social benefits it will bring to your country.

Regarding WTO accession,fPresident Clinton remains committed to
facilitating the integration of Lithuania into the WTO. We
believe that Lithuania is very close to completing negotiations.
However, your governmegt’s position on agricultural tariffs
remains a problem for fany member couritries, including the
United States. Your vernment’s March 30 offer in Geneva
proposed higher tariffs, which we cannot . I believe this
issue can be resolved if your negotiators arg given leeway to
engage in the give-agd-take necessary to cofiplete an accession
package in Geneva.
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Again, thank you for visiting the Whit House.ti;s President

Clinton recently wrote to President Adfmkus, we appreciate your
invitation to visit Lithuania and wi continue to look for an
opportunity for the President to st there later this year.
the meantime, we will use our onjojyg contacts with the R
government, including the Presidegt’s upcoming meetings
Moscow, to promote cooperation a stability in the B
region.
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Sincerely,

for Naprional Security Affairs

His Excellency
Algirdas Saudargas
Minister of Foreign Affairs
of the Republic of Lithuania

Vilnius / M (PASES
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WASHINGTON
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I appreciated the opportunity to meet with you and discuss ways
to advance our common Baltic Partnership agenda. I [want to get
back to you oé]two issues you raised, namely the Williams
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Vilnius, May 26, 2000

Dear Mr. President:

@ recall our excellent meeting in Istanbul in which you expressed strong support for
Lithuania’s partnership with the United States. As you may know, the Williams
Company, and excellent American energy company, has taken an equity position and
major management role in Lithuania’s oil industry (refinery, port facility and
pipelines). The success of our company and our energy sovereignty depends on good
commercial cooperation with Russian companies. Support of the Russian Government
Jfor normal business practices is necessary so that Russian oil companies will work
commercially with the American managers (Williams Company) and Lithuania. Oil
supplies from Russia have been interrupted for long periods for political rather than
commercial reasons.

herefore, Mr. President, during your forthcoming trip to Moscow, I would
appreciate very much if you would urge President Putin to encourage Russian
companies to work cooperatively with Williams Company and Lithuania in order to
provide an example of a new policy strengthening Russian business ties with the
United States. Mr. President, your intervention in support of this project would be
good for Lithuania, the United States and for Russia.

©F send my wishes for a successful visit to Moscow. More important, I wish you and
your wonderful family the best of happiness in the future.

Valdas Adamkus

Ath best regards,

William J. Clinton
President
United States gf America



LIETUVOS RESPUBLIKOS AMBASADA EMBASSY OF THE REPUBLIC OF LITHUANIA
VASINGTONAS WASHINGTON, D.C.

May 26, 2000

Mr. Richard Norland
Director '
‘National Security Council

Dear Mr. Norland:
I have the pleasure to forward to your attention a letter from H.E. Valdas Adamkus,
President of the Republic of Lithuania to H.E. Bill Clinton, President of the United
States. Please forward this letter to its highest destination.
Sincelery,
%’4
Stasys Sakalauskas
Ambassador

2622 16TH STREET, N.W. - WASHINGTON, D.C. 20009 - TEL. (202) 234-5860 - FAX: (202) 328-0466
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NATIONAL SECURITY COUNCIL 3433

WASHINGTON, D.C. 20504

May 19, 2000

ACTION

MEMORANDUM FOR JAMES STEINBERG

THROUGH : ANTONY BLINKEN

FROM : RICHARD NORLAND/(,,

SUBJECT: Letter to Lithuanian Foreign Minister Saudargas
Attached at Tab I is your letter to Foreign Minister Algirdas
Saudargas following up on the meeting you had with him on
April 27. '

Concurrence by: John Duncan and Jonathan Elkindj;yé

RECOMMENDATION

That you sign the letter at Tab I.

Attachment
Tab I Letter to Foreign Minister Saudargas



THE WHITE HOUSE

WASHINGTON

Dear Mr. Minister:

I appreciated the opportunity to meet with you and discuss ways
to advance our common Baltic Partnership agenda. I want to get
back to you on two issues you raised, namely the Williams
Company energy investment and Lithuania’s bid to join the WTO.

We are aware that before Williams can obtain financing for plant
modernization it must line up long-term crude oil supply
contracts. I understand that Williams and Lukoil have made
progress in their negotiations and recently signed a protocol
that will begin to fulfill this requirement. Our Embassy in
Moscow will continue to do what it can to facilitate contacts
between Williams and the Russian Government as the parties work
towards negotiated contracts in the next two months.

We also understand Williams will complete a business proposal
and submit formal applications to the European Bank for
Reconstruction and Development (EBRD) and other financial
institutions in the near future, and we will follow the progress
of these proposals closely. We have reiterated to the EBRD our
support for the Williams project in general and the economic and
social benefits it will bring to your country.

On World Trade Organization (WTO) accession, we stand by
President Clinton’s January 1998 commitment to facilitate the
integration of Lithuania into the WTO. We believe that
Lithuania is now very close to completing negotiations, although
your government’s position on agricultural tariffs remains a
problem for many member countries, including the United States.
Your government’s March 30 offer in Geneva proposed higher
tariffs, which we cannot accept at this stage in the
negotiations. I believe this issue can be successfully resolved
if your negotiators are given sufficient leeway to engage in the
give-and-take necessary to complete an accession package. We
are hopeful of expeditious resolution of the remaining issues in
Geneva, and we are working toward that goal.



Again, thank you for visiting the White House. As President
Clinton recently wrote to President Adamkus, we appreciate your
invitation to visit Lithuania and will continue to lock for an
opportunity for the President to stop there later this year. In
the meantime, we will use our ongoing contacts with the Russian
government, including the President’s upcoming meetings in
Moscow, to promote cooperation and stability in the Baltic

region.

Sincerely,

James B. Steinberg
Deputy Assistant to the President
for National Security Affairs

His Excellency Algirdas Saudargas
Minister of Foreign Affairs

of the Republic of Lithuania
Vilnius



Norland, Richard B. (EUR)

From: Norland, Richard B. (EUR)

Sent: Friday, May 26, 2000 4:55 PM

To: Davidson, Leslie K. (VP); Elkind, Jonathan H. (RUE); Duncan, John D. (INTECON/DQOS)
Cc: @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM [CONFDENTIALT

my sense is that Strobe et al will make that point to the Russians on margins of summit.

-—-Original Message--—

From: Davidson, Leslie K. (VP)

Sent: Friday, May 26, 2000 4:13 PM

To: Norland, Richard B. (EUR); Elkind, Jonathan H. (RUE); Duncan, John D. (INTECON/DOS)
Cc: @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM [CONPFIDENTIALT

Just to add more to this. When | was in Lithuania last weekend, | had a chance to talk to Williams reps directly. They
gave us a run-down of their most recent experiences; they're feeling cautiously positive these days. Real signal that
Lukoil/Moscow has decided to suddenly play ball will be coming up when next quarter's schedule for oil allocations
comes out (Lukoil is the controller of that schedule). If Williams/Butinge appear on the main schedule, then all is ok
for now. If not, then they will be forced to buy oil on the spot market again to keep the refinery open. Ironically, the
most cost efficient way they've identified is not to buy North Sea crude (which one might guess because of
connections to BP-Amoco), but instead to buy oil from Ventspils in Latvia, ship it up, refine it, and ship it back.

ANYWAY, this is a long discourse to get to the point relevant to this thread. We asked them "what can we do to
help?" Their #1 wish was for John Baumgartner to get off the plane in Moscow right behind Bill Clinton. We explained
there wasn't going to be a business delegation for the POTUS trip to Russia. #2 wish is for a sufficiently senior person
to utter talking points that essentially say: quit screwing around on this. you're allowing a company to use ostensibly
"commercial" reasons to make a very heavy-handed political point.”

——--Original Message-—--

From: Norland, Richard B. (EUR)

Sent: Friday, May 26, 2000 2:55 PM

To: Elkind, Jonathan H. (RUE); Davidson, Leslie K. (VP); Duncan, John D. (INTECON/DOS)
Cc: @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM [EONFTDENTIAL)

thanks. As it happens, Lithuanian Embassy has just delivered a letter from President Adamkus to POTUS urging
us to raise with Putin the issue of oil supplies that "have been interrupted for long periods for political rather than
commercial reasons” (copy being sent to you and John Duncan through the system). | have faxed it over to
State/Nordic-Baltic affairs for use in Strobe's discussions in Moscow. | don't believe it rises to POTUS talking point
level, particularly in wake of recent progress, but we'll aim to prepare a response to Adamkus following the
President's trip.

| still see value in trying to move Jim's letter, assuming we can get it signed before he flies out on Monday (may be
tough since he's away for the weekend). The POTUS response to Adamkus could be good follow-up.

--—-Original Message-—

From: Elkind, Jonathan H. (RUE)

Sent: Friday, May 26, 2000 10:35 AM

To: Norland, Richard B. (EURY); Davidson, Leslie K. (VP); Duncan, John D. (INTECON/DOS)
Cc: @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM [CONFIDENTHAE]
Dick:

Sorry for slow response. Was on leave due to a family matter. | clear for RUE.

Jon DECLASSIFTED
PER E.O. 13526

1 201 - 0384- M l.:m)
KRH Lf23/2023



-----Original Message-----

From: Norland, Richard B. (EUR)

Sent: Monday, May 22, 2000 12:26 PM

To: Davidson, Leslie K. (VP); Elkind, Jonathan H. (RUE); Duncan, John D. (INTECON/DOS)
Cc: @BLINKEN

Subject: FW: Follow up to JBS meeting with Lithuanian FM [EONFIDENTIALT

This looks good to me.

Jon Elkind, John Duncan -- is this revised language OK with you too? [f so, will move this version of the
letter forward to JBS. thanks.

——-Original Message-——-—

From: Davidson, Leslie K. (VP)

Sent: Monday, May 22, 2000 12:16 PM

To: Norland, Richard B. (EUR)

Cc: @BLINKEN; Elkind, Jonathan H. (RUE)

Subject: FW: Follow up to JBS meeting with Lithuanian FM [GONMBENTAL}

Here are my suggested fixes, based on Friday's protocol signing.

What was Saudargas asking for, precisely? Certainly, it seems he would know as much about the deal as
anyone...

--—-QOriginal Message—

From: Norland, Richard B. (EUR)

Sent: Monday, May 22, 2000 9:32 AM

To: Davidson, Leslie K. (VP); Hinckley, Steedman (VP); Elkind, Jonathan H. (RUE)
Cc: @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM [SONFDENTIAL]

Leslie, the letter is still here -- Tony signed it out over the weekend but it had not left our office yet. Would
you like to propose some additions to the current version (attached)?

<< File: Steinberg-Saudargas.doc >>

-—-Original Message——--

From: Davidson, Leslie K. (VP)

Sent: Monday, May 22, 2000 9:26 AM

To: Hinckley, Steedman (VP); Norland, Richard B. (EUR); Elkind, Jonathan H. (RUE)
Subject: RE: Follow up to JBS meeting with Lithuanian FM {cONFBENTHAL]

Has this letter gone? Williams just had a break-through on Friday -- we talked with them on Saturday.
They had specific requests vis-a-vis upcoming POTUS trip.

——-Original Message-—-

From: Hinckley, Steedman (VP)

Sent: Friday, May 19, 2000 6:36 PM

To: Davidson, Leslie K. (VP)

Subject: FW: Follow up to JBS meeting with Lithuanian FM [GONFIDENTIALT

-----Original Message-—-

From: Norland, Richard B. (EUR)

Sent: Thursday, May 18, 2000 4:55 PM

To: Norland, Richard B. (EUR); Elkind, Jonathan H. (RUE); Duncan, John D. (INTECON/DOS)
Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine

Subject: RE: Follow up to JBS meeting with Lithuanian FM {GONFBENTAT]

Jon, how about if | open the Williams "portion" of my letter by striking the current sentence saying
we're committed to the success etc., and substitute the following:

Given the size and importance of the Williams Company
investment, the United States is committed to making it
work to the benefit of all, including Lithuania.

-——-Original Message--—--
From: Norland, Richard B. (EUR)
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Sent: Thursday, May 18, 2000 4:37 PM

To: Elkind, Jonathan H. (RUE); Duncan, John D. (INTECON/DOS)
Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine
Subject: RE: Follow up to JBS meeting with Lithuanian FM [SONRBENFHALT

| fiddled with State's language a bit (I believe it came from Russ Trowbridge in EB) because it
was just all over the place -- but I'm happy to tone it back if you want. Here's what State sent
over to begin with:

Draft Letter for DAPNSA Steinberg to Lithuanian FM
Saudargas

Dear Mr. Minister:

I was glad to have the opportunity to meet with you
recently and discuss how we can advance our common Baltic
Partnership agenda. We agree that we have to help ensure
the profitability of the Williams Company investment if
it is to bring maximum economic and social benefits to
Lithuania. Obtaining financing for plant modernization
is complicated by the need for a long-term crude supply
contract. We have reiterated to the European Bank for
Reconstruction and Development (EBRD) our support for the
Williams project in general and the benefits it will
bring to your country. We understand Williams will
complete a business proposal and submit formal
applications to the EBRD and other financial institutions
in the near future, and we will follow the progress of
these proposals closely.

We also understand that Williams is currently negotiating
with Lukoil and Yukos for long-term supply contracts.

Our Embassy in Moscow is facilitating contacts between
Williams and the Russian Government in the hope that
mutually-beneficial agreements can soon be reached.

Given the size and importance of this investment, we are
committed to making it work to the benefit of all,
including Lithuania.

On World Trade Organization (WTO) accession, we stand by
President Clinton’s January 1998 commitment to facilitate
the integration of Lithuania into the WTO. We believe
that Lithuania is now very close to completing
negotiations, although your government’s position on
agricultural tariffs remains a problem for many member
countries, including, but not restricted to, the United
States. Your government’s March 30 offer made in Geneva
proposed higher tariffs, which we cannot accept at this
stage in the negotiations. I believe this issues can be
settled in a manner satisfactory to all countries if your
negotiators are given sufficient leeway to engage in the
give-and-take necessary to complete an accession package.
We sincerely hope that these issues can be resoclved in
Geneva before too long, and we are working toward that
goal.



Sincerely, etc.

Drafted:EUR/NB:DRLeader
\\SEUREXSNTSF\NB\ SHARED FOLDERS\Baltics\Lithuania\LH -
Draft Letter for DAPNSA Steinberg 5-17-00.doc
Cleared:EUR/NB:DGraze

EB/TPP/BTA/DCT:JSpeCk

EB/ESC:Rtrowbridge

EB/IFD/ODF:ELuftman

EUR/RUS : Pquanrud

E:Jkessler
USTR:CKlein

-—--Original Message-—-

From: Elkind, Jonathan H. (RUE)

Sent: Thursday, May 18, 2000 4:10 PM

To: Norland, Richard B. (EUR); Duncan, John D. (INTECON/DQOS)

Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine
Subject: RE: Follow up to JBS meeting with Lithuanian FM {SONMDENTIAL]
Dick:

What part of State drafted this language on Williams? ...and who cleared?

| ask the question because the statement -- in writing -- that we are committed to the
success of Williams' investment takes us to what | believe is a new level in this matter.
LUKOil's actions cannot be interpreted as having been free of political muscle-flexing, and
that is bad medicine. But on the other hand Williams has at times been amateurish in
their actions. Are we sure we want Jim's name on the line so unambiguously???

Jon

----- Original Message---—

From: Norland, Richard B. (EUR)

Sent: Thursday, May 18, 2000 3:50 PM

To: Norland, Richard B. (EUR); Duncan, John D. (INTECON/DOS); Elkind, Jonathan H.
(RUE)

Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine

Subject: RE: Follow up to JBS meeting with Lithuanian FM FEONFIDENTIALT

State has produced a draft letter from Jim to the Lithuanian FM, following up on (a)
Williams and (b) WTO accession (language on the latter came from Cecelia Klein in
USTR).

| have tightened it up a bit and would appreciate your clearance by COB tomorrow if
possible. thanks.

<< File: Steinberg-Saudargas.doc >>

--—-Original Message-----

From: Norland, Richard B. (EUR)

Sent: Friday, April 28, 2000 5:30 PM

To: Duncan, John D. (INTECON/DOS)

Cec: @INTECON - Economic Affairs; @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM [CONRBENTAL]

many thanks. will look for her paper once you get it.

——-Original Message——-

From: Duncan, John D. (INTECON/DOS)

Sent: Friday, April 28, 2000 5:15 PM

To: Norland, Richard B. (EUR)

Cc: @INTECON - Economic Affairs

Subject: RE: Follow up to JBS meeting with Lithuanian FM [CONFTDENTIALH



Dick,

On the Williams oil deal, first we have heard of it. We would also be
checking with State to see where they are so we have nothing to add at this
time.

On Lithuanian WTO accession, | called Cecilia Klein (395-9437) in the
WTO/Multilateral Affairs Office. | hit a raw nerve with that call. Botom line is
there is not much more we can do without Lithuania's help. Cecilia is not at
all happy with Lithuania or their negotiating tactics. She says that both
Larson and Eizenstat have essentially told them what they need to do is
make some difficult decisions and then be willing to negotiate. USTR is of
the view that their political people (President, Prime Minister, Foreign
Minister) need to give their negotiator some cover. Right now he is hanging
out there with some difficult agriculture interests ready to leap on him so he is
frozen in place. Cecilia thinks they are negotiating in the "Russian" mode and
are into high stakes brinksmanship so they are going to take it down to the
last minute. She thinks they are just yanking us around and trying to use their
small size to make us give them unilateral concessions that we have no
intention of providing. She thinks if they do not get it done this year it is
unlikely that they will any time soon because of the agriculture negotiations
starting in the WTO. | asked her to send me a one-pager on the problem that
we can pass to Jim.

John

——-Qriginal Message——

From: Norland, Richard B. (EUR)

Sent: Friday, April 28, 2000 3:54 PM

To: @INTECON - Economic Affairs; Duncan, John D. (INTECON/DOS)
Cc: @EUROPE - European Affairs; @RUSSIA - Russia/Ukraine
Subject: Follow up to JBS meeting with Lithuanian FM {SONFIDENTIAL]

John, not sure if Lithuania comes under your bailiwick or not, but there
were two follow up items to a meeting Jim Steinberg held yesterday with
the Lithuanian foreign minister, Algirdas Saudargas.

(1) Williams oil deal -- Jim wants to know whether the U.S. could
consider weighing in with the Russians in support of a long term supply
contract for the Williams refinery in Lithuania. | understand Al Larson has
been involved in this (he visited Lithuania April 6-7), and I've asked State
(EUR/NB) if the upshot of Al's meetings is that we are willing to weigh in
with Moscow on this -- but any info you have on this score would be
valuable.

(2) WTO membership for Lithuania -- Saudargas asked for U.S. support.
Jim responded that we want to be sure each new member gets it right,
we have concerns about Lithuania's agricultural sector, etc. -- but he has
asked us to look into whether there is anything more that could be done
to support Lithuania's bid. Should | talk to USTR, and if so, who?
thanks. Dick.



Norland, Richard B. (EUR)

From: Norland, Richard B. (EUR)

Sent: Friday, May 26, 2000 2:55 PM

To: Elkind, Jonathan H. (RUE); Davidson, Leslie K. (VP); Duncan, John D. (INTECON/DOS)
Cc: @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM [CONFDENTIAL]

thanks. As it happens, Lithuanian Embassy has just delivered a letter from President Adamkus to POTUS urging us to
raise with Putin the issue of oil supplies that "have been interrupted for long periods for political rather than commercial
reasons" (copy being sent to you and John Duncan through the system). | have faxed it over to State/Nordic-Baltic affairs
for use in Strobe's discussions in Moscow. | don't believe it rises to POTUS talking point level, particularly in wake of
recent progress, but we'll aim to prepare a response to Adamkus following the President's trip.

| still see value in trying to move Jim's letter, assuming we can get it signed before he flies out on Monday (may be tough
since he's away for the weekend). The POTUS response to Adamkus could be good follow-up.

BECLASSIFIED
—--Original Message-— PER E.Oo 13526
From: Elkind, Jonathan H. (RUE) 201L- 0334- M ( 35
Sent: Friday, May 26, 2000 10:35 AM

To: Nortand, Richard B. (EUR); Davidson, Leslie K. (VP); Duncan, John D. (INTECON/DOS) Ken w/33/2023

Cc: @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM {SENHBENTIAT]

Dick:

Sorry for slow response. Was on leave due to a family matter. | clear for RUE.

Jon

-----Original Message-----
From: Norland, Richard B. (EUR)
Sent:  Monday, May 22, 2000 12:26 PM
To: Davidson, Leslie K. (VP); Elkind, Jonathan H. (RUE); Duncan, John D. (INTECON/DOS)
Cc: @BLINKEN
Subject: FW: Follow up to JBS meeting with Lithuanian FM {€EONFIDENTIAL]

This looks good to me.

Jon Elkind, John Duncan -- is this revised language OK with you too? If so, will move this version of the letter
forward to JBS. thanks.

——-Original Message-—

From: Davidson, Leslie K. (VP)

Sent: Monday, May 22, 2000 12:16 PM

To: Norland, Richard B. (EUR)

Cc: @BLINKEN; Elkind, Jonathan H. (RUE)

Subject: FW: Follow up to JBS meeting with Lithuanian FM{CONFDENTHAR]

Here are my suggested fixes, based on Friday's protocol signing.

What was Saudargas asking for, precisely? Certainly, it seems he would know as much about the deal as
anyone...

--—--Original Message—-

From: Norland, Richard B. (EUR)

Sent: Monday, May 22, 2000 9:32 AM

To: Davidson, Leslie K. (VP); Hinckley, Steedman (VP); Elkind, Jonathan H. (RUE)
Cc: @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM{GONFBENTHAE}

Leslie, the letter is still here -- Tony signed it out over the weekend but it had not left our office yet. Would you like
1



to propose some additions to the current version (attached)?

<< File: Steinberg-Saudargas.doc >>

-——Original Message--—

From:
Sent:

Davidson, Leslie K. (VP)
Monday, May 22, 2000 9:26 AM

To: Hinckley, Steedman (VP); Norland, Richard B. (EURY); Elkind, Jonathan H. (RUE)

Subject:

RE: Follow up to JBS meeting with Lithuanian FM [GONFBDENTHAL}

Has this letter gone? Williams just had a break-through on Friday -- we talked with them on Saturday. They
had specific requests vis-a-vis upcoming POTUS frip.

——--Original Message-—-

From: Hinckley, Steedman (VP)
Sent: Friday, May 19, 2000 6:36 PM
To: Davidson, Leslie K. (VP)

Subject: FW: Follow up to JBS meeting with Lithuanian FM {SONRBENTIAL}-

——COriginal Message-—

From: Norland, Richard B. (EUR)

Sent: Thursday, May 18, 2000 4:55 PM

To: Norland, Richard B. (EUR); Elkind, Jonathan H. (RUE); Duncan, John D. (INTECON/DOS)
Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine

Subject: RE: Follow up to JBS meeting with Lithuanian FM [CONFDENTAL}

Jon, how about if | open the Williams "portion” of my letter by striking the current sentence saying we're
committed to the success etc., and substitute the following:

Given the size and importance of the Williams Company
investment, the United States is committed to making it work
to the benefit of all, including Lithuania.

-——QOriginal Message——

From: Norland, Richard B. (EUR)

Sent: Thursday, May 18, 2000 4:37 PM

To: Elkind, Jonathan H. (RUE); Duncan, John D. (INTECON/DOS)

Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine
Subject: RE: Follow up to JBS meeting with Lithuanian FM [{GONFIDENTHALE

| fiddled with State's language a bit (I believe it came from Russ Trowbridge in EB) because it was just
all over the place -- but I'm happy to tone it back if you want. Here's what State sent over to begin
with:

Draft Letter for DAPNSA Steinberg to Lithuanian FM Saudargas

Dear Mr. Minister:

I was glad to have the opportunity to meet with you recently
and discuss how we can advance our common Baltic Partnership
agenda. We agree that we have to help ensure the
profitability of the Williams Company investment if it is to
bring maximum economic and social benefits to Lithuania.
Obtaining financing for plant modernization is complicated by
the need for a long-term crude supply contract. We have
reiterated to the European Bank for Reconstruction and
Development (EBRD) our support for the Williams project in
general and the benefits it will bring to your country. We
understand Williams will complete a business proposal and
submit formal applications to the EBRD and other financial
institutions in the near future, and we will follow the
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progress of these proposals closely.

We also understand that Williams is currently negotiating with
Lukoil and Yukos for long-term supply contracts. Our Embassy
in Moscow is facilitating contacts between Williams and the
Russian Government in the hope that mutually-beneficial
agreements can soon be reached. Given the size and importance
of this investment, we are committed to making it work to the
benefit of all, including Lithuania.

On World Trade Organization (WTO) accession, we stand by
President Clinton’s January 1998 commitment to facilitate the
integration of Lithuania into the WTO. We believe that
Lithuania is now very close to completing negotiations,
although your government’s position on agricultural tariffs
remains a problem for many member countries, including, but
not restricted to, the United States. Your government’s March
30 offer made in Geneva proposed higher tariffs, which we
cannot accept at this stage in the negotiations. I believe
this issues can be settled in a manner satisfactory to all
countries if your negotiators are given sufficient leeway to
engage in the give-and-take necessary to complete an accession
package. We sincerely hope that these issues can be resolved
in Geneva before too long, and we are working toward that
goal.

Sincerely, etc.

Drafted:EUR/NB:DRLeader
\ \SEUREXSNTSF\NB\SHARED FOLDERS\Baltics\Lithuania\LH - Draft
Letter for DAPNSA Steinberg 5-17-00.doc
Cleared:EUR/NB:DGraze

EB/TPP/BTA/DCT :Jspeck

EB/ESC:Rtrowbridge

EB/IFD/ODF:ELuftman

EUR/RUS : Pquanrud

E:Jkessler
USTR:CKlein

--—Qriginal Message—-

From: Elkind, Jonathan H. (RUE)

Sent: Thursday, May 18, 2000 4:10 PM

To: Norland, Richard B. (EUR); Duncan, John D. (INTECON/DOS)

Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine
Subject: RE: Follow up to JBS meeting with Lithuanian FM [CONFIBENTIALT
Dick:

What part of State drafted this language on Williams? ...and who cleared?

| ask the question because the statement -- in writing -- that we are committed to the success of
Williams' investment takes us to what | believe is a new level in this matter. LUKOIl's actions
cannot be interpreted as having been free of political muscle-flexing, and that is bad medicine.
But on the other hand Williams has at times been amateurish in their actions. Are we sure we
want Jim's name on the line so unambiguously???

Jon



-----Original Message-----

From:
Sent:
To:

Cc:
Subject:

Norland, Richard B. (EUR)

Thursday, May 18, 2000 3:50 PM

Norland, Richard B. (EUR); Duncan, John D. (INTECON/DOS); Elkind, Jonathan H. (RUE)
@INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine

RE: Follow up to JBS meeting with Lithuanian FM [CONFIBENTTAL]

State has produced a draft letter from Jim to the Lithuanian FM, following up on (a) Williams
and (b) WTO accession (language on the latter came from Cecelia Klein in USTR).

| have tightened it up a bit and would appreciate your clearance by COB tomorrow if possible.

thanks.

<< File: Steinberg-Saudargas.doc >>

-—--Original Message-—

From: Norland, Richard B. (EUR)

Sent: Friday, April 28, 2000 5:30 PM

To: Duncan, John D. (INTECON/DOS)

Cc: @INTECON - Economic Affairs; @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM {SONHDENTIAL]

many thanks. will look for her paper once you get it.

-—--Original Message-—-

From: Duncan, John D. (INTECON/DOS)

Sent: Friday, April 28, 2000 5:15 PM

To: Norland, Richard B. (EUR)

Cc: @INTECON - Economic Affairs

Subject: RE: Follow up to JBS meeting with Lithuanian FM fEONFIBENTAL}
Dick,

On the Williams oil deal, first we have heard of it. We would also be checking
with State to see where they are so we have nothing to add at this time.

On Lithuanian WTO accession, | called Cecilia Klein (395-9437) in the
WTO/Multilateral Affairs Office. | hit a raw nerve with that call. Botom line is there is
not much more we can do without Lithuania's help. Cecilia is not at all happy with
Lithuania or their negotiating tactics. She says that both Larson and Eizenstat have
essentially told them what they need to do is make some difficult decisions and then
be willing to negotiate. USTR is of the view that their political people (President,
Prime Minister, Foreign Minister) need to give their negotiator some cover. Right now
he is hanging out there with some difficult agriculture interests ready to leap on him
so he is frozen in place. Cecilia thinks they are negotiating in the "Russian” mode
and are into high stakes brinksmanship so they are going to take it down to the last
minute. She thinks they are just yanking us around and trying to use their small size
to make us give them unilateral concessions that we have no intention of providing.
She thinks if they do not get it done this year it is unlikely that they will any time soon
because of the agriculture negotiations starting in the WTO. | asked her to send me
a one-pager on the problem that we can pass to Jim.

John

--—Original Message—

From: Norland, Richard B. (EUR)

Sent: Friday, April 28, 2000 3:54 PM

To: @INTECON - Economic Affairs; Duncan, John D. (INTECON/DOS)
Ce: @EUROPE - European Affairs; @RUSSIA - Russia/Ukraine
Subject: Follow up to JBS meeting with Lithuanian FM {GONFBENTIAL}

John, not sure if Lithuania comes under your bailiwick or not, but there were two
follow up items to a meeting Jim Steinberg held yesterday with the Lithuanian
foreign minister, Algirdas Saudargas.

(1) Williams oil deal -- Jim wants to know whether the U.S. could consider
weighing in with the Russians in support of a long term supply contract for the
Williams refinery in Lithuania. | understand Al Larson has been involved in this
(he visited Lithuania April 6-7), and I've asked State (EUR/NB) if the upshot of

4



Al's meetings is that we are willing to weigh in with Moscow on this -- but any info
you have on this score would be valuable.

(2) WTO membership for Lithuania -- Saudargas asked for U.S. support. Jim
responded that we want to be sure each new member gets it right, we have
concerns about Lithuania's agricultural sector, etc. -- but he has asked us to look
into whether there is anything more that could be done to support Lithuania's bid.
Should | talk to USTR, and if so, who? thanks. Dick.



Norland, Richard B. (EUR)

From: Norland, Richard B. (EUR)

Sent: Monday, May 22, 2000 12:26 PM

To: Davidson, Leslie K. (VP); Elkind, Jonathan H. (RUE); Duncan, John D. (INTECON/DOS)
Cc: @BLINKEN

Subject: FW: Follow up to JBS meeting with Lithuanian FM {GONHBENTIAL]

This looks good to me.

-
Jon Elkind, Job in -- is this revised language OK with you too? If so, will move this version of the letter forward to
JBS. thanks.
——Original Message-—— ‘ 3% 1 %
From: Davidson, Leslie K. (VP) DECLAS")IFTED
Sent: Monday, May 22, 2000 12:16 PM P ER E-O. 13526
To: Norland, Richard B. (EUR) 20\ - 0384- M ( 1.3‘1,")
Cc: @BLINKEN; Elkind, Jonathan H. (RUE)

Subject: FW: Follow up to JBS meeting with Lithuanian FM{CONRIDENFHL} KEH L/23/202.3

Here are my suggested fixes, based on Friday's protocol signing.
What was Saudargas asking for, precisely? Certainly, it seems he would know as much about the deal as anyone...

-----QOriginal Message--—-

From: Norland, Richard B. (EUR)

Sent: Monday, May 22, 2000 9:32 AM

To: Davidson, Leslie K. (VP); Hinckley, Steedman (VP); Elkind, Jonathan H. (RUE)
Cc: @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM {GONFBENTHALL

Leslie, the letter is still here -- Tony signed it out over the weekend but it had not left our office yet. Would you like to
propose some additions to the current version (attached)?

W
Steinberg-Saudargas.d

oc

——Original Message--——

From: Davidson, Leslie K. (VP)
Sent: Monday, May 22, 2000 9:26 AM
To: Hinckley, Steedman (VP); Norland, Richard B. (EUR); Elkind, Jonathan H. (RUE)

Subject: RE: Follow up to JBS meeting with Lithuanian FM [SONFBENTIALT

Has this letter gone? Williams just had a break-through on Friday -- we talked with them on Saturday. They had
specific requests vis-a-vis upcoming POTUS ftrip.

-—---Original Message—

From: Hinckley, Steedman (VP)

Sent: Friday, May 19, 2000 6:36 PM

To: Davidson, Leslie K. (VP)

Subject: FW: Follow up to JBS meeting with Lithuanian FM [GONFBENTHAL ]

——Qriginal Message-—

From: Norland, Richard B. (EUR)

Sent: Thursday, May 18, 2000 4:55 PM

To: Norland, Richard B. (EUR); Elkind, Jonathan H. (RUE); Duncan, John D. (INTECON/DOS)
Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine

Subject: RE: Follow up to JBS meeting with Lithuanian FM [GONFDENTIATT

Jon, how about if | open the Williams "portion” of my letter by striking the current sentence saying we're committed
to the success etc., and substitute the following:



Given the size and importance of the Williams Company investment,
the United States is committed to making it work to the benefit of
all, including Lithuania.

-——-Qriginal Message-—

From: Norland, Richard B. (EUR)

Sent: Thursday, May 18, 2000 4:37 PM

To: Elkind, Jonathan H. (RUE); Duncan, John D. (INTECON/DOS)

Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine
Subject: RE: Follow up to JBS meeting with Lithuanian FM [CONFBENTHAL]

| fiddled with State's language a bit (I believe it came from Russ Trowbridge in EB) because it was just all over
the place -- but I'm happy to tone it back if you want. Here's what State sent over to begin with:

Draft Letter for DAPNSA Steinberg to Lithuanian FM Saudargas

Dear Mr. Minister:

I was glad to have the opportunity to meet with you recently and
discuss how we can advance our common Baltic Partnership agenda.

We agree that we have to help ensure the profitability of the
Williams Company investment if it is to bring maximum economic and
social benefits to Lithuania. Obtaining financing for plant
modernization is complicated by the need for a long-term crude
supply contract. We have reiterated to the European Bank for
Reconstruction and Development (EBRD) our support for the Williams
project in general and the benefits it will bring to your country.
We understand Williams will complete a business proposal and submit
formal applications to the EBRD and other financial institutions in
the near future, and we will follow the progress of these proposals
closely.

We also understand that Williams is currently negotiating with
Lukoil and Yukos for long-term supply contracts. Our Embassy in
Moscow is facilitating contacts between Williams and the Russian
Government in the hope that mutually-beneficial agreements can soon
be reached. Given the size and importance of this investment, we
are committed to making it work to the benefit of all, including
Lithuania.

On World Trade Organization (WTO) accession, we stand by President
Clinton’s January 1998 commitment to facilitate the integration of
Lithuania into the WTO. We believe that Lithuania is now very
close to completing negotiations, although your government’s
position on agricultural tariffs remains a problem for many member
countries, including, but not restricted to, the United States.
Your government’s March 30 offer made in Geneva proposed higher
tariffs, which we cannot accept at this stage in the negotiations.
I believe this issues can be settled in a manner satisfactory to
all countries if your negotiators are given sufficient leeway to
engage in the give-and-take necessary to complete an accession
package. We sincerely hope that these issues can be resolved in
Geneva before too long, and we are working toward that goal.

Sincerely, etc.



Drafted:EUR/NB:DRLeader
\ \SEUREXSNTSF\NB\ SHARED FOLDERS\Baltics\Lithuania\LH - Draft Letter
for DAPNSA Steinberg 5-17-00.doc
Cleared:EUR/NB:DGraze
EB/TPP/BTA/DCT:Jspeck
EB/ESC:Rtrowbridge

EB/IFD/ODF:ELuftman
EUR/RUS : Pquanrud
E:Jkessler

USTR:CKlein
-——Original Message-—
From: Elkind, Jonathan H. (RUE)
Sent: Thursday, May 18, 2000 4:10 PM
To: Norland, Richard B. (EUR); Duncan, John D. (INTECON/DOS)
Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine
Subject: RE: Follow up to JBS meeting with Lithuanian FM {SONFBENTHAE]
Dick:

What part of State drafted this language on Williams? ...and who cleared?

| ask the question because the statement -- in writing -- that we are committed to the success of Williams'
investment takes us to what | believe is a new level in this matter. LUKOil's actions cannot be interpreted
as having been free of political muscle-flexing, and that is bad medicine. But on the other hand Williams
has at times been amateurish in their actions. Are we sure we want Jim's name on the line so
unambiguously???

Jon
—---Original Message-----
From: Norland, Richard B. (EUR)
Sent: Thursday, May 18, 2000 3:50 PM
To: Norland, Richard B. (EUR); Duncan, John D. (INTECON/DOS); Elkind, Jonathan H. (RUE)
Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine
Subject: RE: Follow up to JBS meeting with Lithuanian FM [CONFIDENTIALT

State has produced a draft letter from Jim to the Lithuanian FM, following up on (a) Williams and (b)
WTO accession (language on the latter came from Cecelia Klein in USTR).

| have tightened it up a bit and would appreciate your clearance by COB tomorrow if possible. thanks.

<< File: Steinberg-Saudargas.doc >>

——-Original Message-—-

From: Norland, Richard B. (EUR)

Sent: Friday, April 28, 2000 5:30 PM

To: Duncan, John D. (INTECON/DOS)

Cc: @INTECON - Economic Affairs; @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM{CONFBENTAL]

many thanks. will look for her paper once you get it.

—--Original Message-—--

From: Duncan, John D. (INTECON/DOS)

Sent: Friday, April 28, 2000 5:15 PM

To: Norland, Richard B. (EUR)

Cc: @INTECON - Economic Affairs

Subject: RE: Follow up to JBS meeting with Lithuanian FM {GONFHBENHAL}L
Dick,

On the Williams oil deal, first we have heard of it. We would also be checking with State
to see where they are so we have nothing to add at this time.
On Lithuanian WTO accession, | called Cecilia Klein (395-9437) in the WTO/Multilateral

3



Affairs Office. | hit a raw nerve with that call. Botom line is there is not much more we can
do without Lithuania's help. Cecilia is not at all happy with Lithuania or their negotiating
tactics. She says that both Larson and Eizenstat have essentially told them what they need
to do is make some difficult decisions and then be willing to negotiate. USTR is of the view
that their political people (President, Prime Minister, Foreign Minister) need to give their
negotiator some cover. Right now he is hanging out there with some difficult agriculture
interests ready to leap on him so he is frozen in place. Cecilia thinks they are negotiating in
the "Russian" mode and are into high stakes brinksmanship so they are going to take it down
to the last minute. She thinks they are just yanking us around and trying to use their small
size to make us give them unilateral concessions that we have no intention of providing. She
thinks if they do not get it done this year it is unlikely that they will any time soon because of
the agriculture negotiations starting in the WTO. | asked her to send me a one-pager on the
problem that we can pass to Jim.

John
—--Original Message-—
From: Norland, Richard B. (EUR)
Sent: Friday, April 28, 2000 3:54 PM
To: @INTECON - Economic Affairs; Duncan, John D. (INTECON/DOS)
Cc: @EUROPE - European Affairs; @RUSSIA - Russia/Ukraine
Subject: Follow up to JBS meeting with Lithuanian FM [CONFDENTAL]

John, not sure if Lithuania comes under your bailiwick or not, but there were two follow up
items to a meeting Jim Steinberg held yesterday with the Lithuanian foreign minister,
Algirdas Saudargas.

(1) Williams oil deal -- Jim wants to know whether the U.S. could consider weighing in
with the Russians in support of a long term supply contract for the Williams refinery in
Lithuania. | understand Al Larson has been involved in this (he visited Lithuania April 6-
7), and I've asked State (EUR/NB) if the upshot of Al's meetings is that we are willing to
weigh in with Moscow on this -- but any info you have on this score would be valuable.

(2) WTO membership for Lithuania -- Saudargas asked for U.S. support. Jim responded
that we want to be sure each new member gets it right, we have concerns about
Lithuania's agricultural sector, etc. - but he has asked us to look into whether there is
anything more that could be done to support Lithuania's bid. Should | talk to USTR, and if
so, who? thanks. Dick.



Russ, Judith P. (SEE)

From: Hunerwadel, Joan S. (LEGAL)

Sent: Monday, May 22, 2000 12:14 PM

To: Russ, Judith P. (SEE)

Subject: RE: How about checking out the room request [UNCLASSIFIED]

Rather than Rod, you should put yourself as Staff Contact -- you are easier to reach. You need to put in a number for
number of tables -- like 2 or 3. You shouldn't put the bar setup as mess takes care of that. If you want some chairs you
need to say how many -- | just had twenty around the wall -- and where you want them. On the total attendees, just guess

as that figure would include inside the building people.

---—Original Message-—

From: Russ, Judith P. (SEE)

Sent: Monday, May 22, 2000 11:38 AM

To: Hunerwadel, Joan S. (LEGAL)

Subject: How about checking out the room request [UNCLASSIFIED]

| think | got everything you mentioned. JR
<< File: Retirement Ceremony Room Request.doc >>



Norland, Richard B. (EUR)

From: Norland, Richard B. (EUR)

Sent: Monday, May 22, 2000 9:32 AM

To: Davidson, Leslie K. (VP); Hinckley, Steedman (VP); Elkind, Jonathan H. (RUE)
Cc: @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM [CONFDENTIAL]

Leslie, the letter is still here -- Tony signed it out over the weekend but it had not left our office yet. Would you like to
propose some additions to the current version (attached)?

W) DECLASSIFTED
Steinberg-Saudargas.d P ER EoOo 13526

°° 201k- 0384 - M gl.f‘l)
KBH t/13/ :

-—-QOriginal Message--—

From: Davidson, Leslie K. (VP)
Sent: Monday, May 22, 2000 9:26 AM
To: Hinckley, Steedman (VP); Norland, Richard B. (EURY); Elkind, Jonathan H. (RUE)

Subject: RE: Follow up to JBS meeting with Lithuanian FM [SONFBENTALF

Has this letter gone? Williams just had a break-through on Friday -- we talked with them on Saturday. They had
specific requests vis-a-vis upcoming POTUS frip.

-——-Original Message--——

From: Hinckley, Steedman (VP)

Sent: Friday, May 19, 2000 6:36 PM

To: Davidson, Leslie K. (VP)

Subject: FW: Follow up to JBS meeting with Lithuanian FM {COMRBENTHAE]

—-—Original Message-—

From: Norland, Richard B. (EUR)

Sent: Thursday, May 18, 2000 4:55 PM

To: Norland, Richard B. (EUR); Elkind, Jonathan H. (RUE); Duncan, John D. (INTECON/DOS)
Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine

Subject: RE: Follow up to JBS meeting with Lithuanian FM {G&NFIOENTIALT

Jon, how about if | open the Williams "portion” of my letter by striking the current sentence saying we're committed
to the success etc., and substitute the following:

Given the size and importance of the Williams Company investment,
the United States is committed to making it work to the benefit of
all, including Lithuania.

-—-Original Message-—

From: Norland, Richard B. (EUR)

Sent: Thursday, May 18, 2000 4:37 PM

To: Elkind, Jonathan H. (RUE); Duncan, John D. (INTECON/DOS)

Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine
Subject: RE: Follow up to JBS meeting with Lithuanian FM{GENHBENTHAL}

| fiddled with State's language a bit (I believe it came from Russ Trowbridge in EB) because it was just all over
the place -- but I'm happy to tone it back if you want. Here's what State sent over to begin with:

Draft Letter for DAPNSA Steinberg to Lithuanian FM Saudargas

Dear Mr. Minister:
I was glad to have the opportunity to meet with you recently and
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discuss how we can advance our common Baltic Partnership agenda.

We agree that we have to help ensure the profitability of the
Williams Company investment if it is to bring maximum economic and
social benefits to Lithuania. Obtaining financing for plant
modernization is complicated by the need for a long-term crude
supply contract. We have reiterated to the European Bank for
Reconstruction and Development (EBRD) our support for the Williams
project in general and the benefits it will bring to your country.
We understand Williams will complete a business proposal and submit
formal applications to the EBRD and other financial institutions in
the near future, and we will follow the progress of these proposals
closely.

We also understand that Williams is currently negotiating with
Lukoil and Yukos for long-term supply contracts. Our Embassy in
Moscow is facilitating contacts between Williams and the Russian
Government in the hope that mutually-beneficial agreements can soon
be reached. Given the size and importance of this investment, we
are committed to making it work to the benefit of all, including
Lithuania.

On World Trade Organization (WTO) accession, we stand by President
Clinton’s January 1998 commitment to facilitate the integration of
Lithuania into the WTO. We believe that Lithuania is now very
close to completing negotiations, although your government’s
position on agricultural tariffs remains a problem for many member
countries, including, but not restricted to, the United States.
Your government’s March 30 offer made in Geneva proposed higher
tariffs, which we cannot accept at this stage in the negotiations.
I believe this issues can be settled in a manner satisfactory to
all countries if your negotiators are given sufficient leeway to
engage in the give-and-take necessary to complete an accession
package. We sincerely hope that these issues can be resolved in
Geneva before too long, and we are working toward that goal.

Sincerely, etc.

Drafted:EUR/NB:DRLeader
\ \SEUREXSNTSF\NB\SHARED FOLDERS\Baltics\Lithuania\LH - Draft Letter
for DAPNSA Steinberg 5-17-00.doc
Cleared:EUR/NB:DGraze

EB/TPP/BTA/DCT:Jspeck

EB/ESC:Rtrowbridge

EB/IFD/ODF :ELuftman

EUR/RUS: Pquanrud

E:Jkessler
USTR:CKlein

——-QOriginal Message-—-

From: Elkind, Jonathan H. (RUE)

Sent: Thursday, May 18, 2000 4:10 PM

To: Norland, Richard B. (EUR); Duncan, John D. (INTECON/DOS)

Cc: @INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine
Subject: RE: Follow up to JBS meeting with Lithuanian FM [CONFDENTAL}

Dick:



What part of State drafted this language on Williams? ...and who cleared?

| ask the question because the statement -- in writing -- that we are committed to the success of Williams'
investment takes us to what | believe is a new level in this matter. LUKOil's actions cannot be interpreted
as having been free of political muscle-flexing, and that is bad medicine. But on the other hand Williams
has at times been amateurish in their actions. Are we sure we want Jim's name on the line so
unambiguously???

Jon

-----Original Message-----

From:
Sent:
To:

Cc:
Subject:

Norland, Richard B. (EUR)

Thursday, May 18, 2000 3:50 PM

Norland, Richard B. (EUR); Duncan, John D. (INTECON/DOS); Elkind, Jonathan H. (RUE)
@INTECON - Economic Affairs; @BLINKEN; @RUSSIA - Russia/Ukraine

RE: Follow up to JBS meeting with Lithuanian FM FEONFIDENTHAL]

State has produced a draft letter from Jim to the Lithuanian FM, following up on (a) Williams and (b)
WTO accession (language on the latter came from Cecelia Klein in USTR).

| have tightened it up a bit and would appreciate your clearance by COB tomorrow if possible. thanks.

<<

File: Steinberg-Saudargas.doc >>

-----QOriginal Message-—-

From: Norland, Richard B. (EUR)

Sent: Friday, April 28, 2000 5:30 PM

To: Duncan, John D. (INTECON/DOS)

Cc: @INTECON - Economic Affairs; @BLINKEN

Subject: RE: Follow up to JBS meeting with Lithuanian FM JCONRBENTAL]-

many thanks. will look for her paper once you get it.

-——-Original Message-—

From: Duncan, John D. (INTECON/DOS)

Sent: Friday, April 28, 2000 5:15 PM

To: Norland, Richard B. (EUR)

Cc: @INTECON - Economic Affairs

Subject: RE: Follow up to JBS meeting with Lithuanian FM{GONFHBENTIALT
Dick,

On the Williams oil deal, first we have heard of it. We would also be checking with State
to see where they are so we have nothing to add at this time.

On Lithuanian WTO accession, | called Cecilia Klein (395-9437) in the WTO/Multilateral
Affairs Office. | hit a raw nerve with that call. Botom line is there is not much more we can
do without Lithuania's help. Cecilia is not at all happy with Lithuania or their negotiating
tactics. She says that both Larson and Eizenstat have essentially told them what they need
to do is make some difficult decisions and then be willing to negotiate. USTR is of the view
that their political people (President, Prime Minister, Foreign Minister) need to give their
negotiator some cover. Right now he is hanging out there with some difficult agriculture
interests ready to leap on him so he is frozen in place. Cecilia thinks they are negotiating in -
the "Russian™ mode and are into high stakes brinksmanship so they are going to take it down
to the last minute. She thinks they are just yanking us around and trying to use their small
size to make us give them unilateral concessions that we have no intention of providing. She
thinks if they do not get it done this year it is unlikely that they will any time soon because of
the agriculture negotiations starting in the WTO. | asked her to send me a one-pager on the
problem that we can pass to Jim.

John

——--Original Message-—-

From: Norland, Richard B. (EUR)

Sent: Friday, April 28, 2000 3:54 PM

To: @INTECON - Economic Affairs; Duncan, John D. (INTECON/DOS)
Cc: @EUROPE - European Affairs; @RUSSIA - Russia/Ukraine
Subject: Follow up to JBS meeting with Lithuanian FM JCONFBENTAL]

John, not sure if Lithuania comes under your bailiwick or not, but there were two follow up
3



items to a meeting Jim Steinberg held yesterday with the Lithuanian foreign minister,
Algirdas Saudargas.

(1) Williams oil deal -- Jim wants to know whether the U.S. could consider weighing in
with the Russians in support of a long term supply contract for the Williams refinery in
Lithuania. | understand Al Larson has been involved in this (he visited Lithuania April 6-
7), and I've asked State (EUR/NB) if the upshot of Al's meetings is that we are willing to
weigh in with Moscow on this -- but any info you have on this score would be valuable.

(2) WTO membership for Lithuania -- Saudargas asked for U.S. support. Jim responded
that we want to be sure each new member gets it right, we have concerns about
Lithuania's agricultural sector, etc. -- but he has asked us to look into whether there is
anything more that could be done to support Lithuania's bid. Should | talk to USTR, and if
so, who? thanks. Dick.
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