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May/i2, 1998 1:30pm

BRACKETED TEXT

SENIOR LEVEL GROUP REPORT TO THE US-BU SUMMIT
LONDON,MAY 18, 1998

at the last Summit and overcoming d fferences which, if left unreselved, could

We have codpersted key foreignpolicymaton the effectivences ofEG and Us diplomacy.

importance ofcontinuing potitical and economic reforms. Wehave identifiedfgrther areas forpossible cooperstion including, common spproachesiou trade andinvestment issues,energy sector reform, civil society snd nuclear safety. We have

inRomenia

issues such as\weapons of destruction and counterterrorism. We haveestablished a mechaniem on theMiddle RastPeace Process We haveworked clos dy on hurnan rights iasves in Geneva. TheU.S.

P.@S
gy 002

NEWTRANSATLANTIC AGENDA

Mining the in

limit our abil ty work together 9L lanpnags TRD] "shaw negrtioted

qt tha

te

We haveworked together to address the current crisis in Kosovo. We have providedsupport far thle reformist Government in theRepubliks Srpska. We drove :

Banja Luka,
including through Refugee of Sarajevo

:

mtarn, ton supported
economic reforms inBosnia required by the

ind
made to the Ukrainian authorities after the elections, stressing the

endorsed a five-point agenda develdp a approach with tha :

Northwest We are arranging 8 joint training pro: forelection inSiovaki to Prepare for the 1998 general elections. We have cooperated closety
initiative.

Blsewhere we have itensified our consultations on icytowands Iran,on ofcomon We have developed closer cooperation en.
:
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andEU have both taken steps to pread Rurma fo recpect rights end democratic
principles.

We enhancer the impact of devalepmimt eeonnmie asgistance fheengh:clase ofUSAID ani [U.S.: ArnongourTany eodperative endeavors, we
:

supported electoral reform!in BE] Salvador,ut

delivered aid to North to victims ofElNino in :

Central and South America, aunched efforts cambat violence against women, and
implemented projects tohelp jtuts women in Bangladesh and immnmize

WestAfrica.]' We My § Donar Support Group:metingo in London.

together to address gicbal challenges, to promotes

:

We havewe
law enfores t and address enyirhnmental concers. :

trafficking injworen. ITS !qe7 enferrement Pypests visited theATs

er the auspices of the ultidisciptinary Group Organized Crimes

dpe} We have explored dppartumities for cooperation on'stolen vehicles.
the Caribbean Drugs Initiative to tackle drugs trafficking in the

logies in developing countries *

trade es,

We are jointly supporting inPoland and discourage :

Unit Europol) in Jan ary. A retum visitby EU expertswill take
place in Jane We have held expert level meetings on coruption
1mindsring 1

x andU, . Tepresentatives 8Mesting ofacademics to discuss organized :

We have
Caribbear. oe have begun adialogue! on follow-up ta theKyoto Protocol on climate
change. Specific programs arc slready addressing environmental issues
affecting te change inBrazil andUkraine, andwe have agreed to promote
cleaner

workin [tn Ge norapinted-eftrecochairemoeting inhe :

:

loped our bibteral oar
cooperation on mul
We lave and economic relationship and

:

We heve worked together in theWorld TradeInitiative TBD]
Orgamizstionnpreparation [EU: ag to insmro that the

for the Summit celebrat ng] (U.S.: ,Which alsacelebrates}

agreement on auto standards within theUN/BCE framework. We have identified

necessary groundwork gets underway for future multilsteral negotiations, and
:

the GATT, managed ta 2 mjimbernfpotentially serions trade disputes. We
haveworked jn verlous fore to advance our goals :

as agred at the December 1997 Summit, including establishingelectronic :

a address the free £low end protecion ofprsenal data. We ere
Positive Camity Agreement to inhance esoperation between campetitionand a Veterinary EquivalencyAgremnt, whichwill facilitate transatlantictrade in anim and animal products, We have initialed' negotiated a paralle}

property rights violations inWays we can ceoperate (U.S. to third

[Reflect IPR. tatement as sppropriate ] We are <igning fheMutual Reengition
countrics}. [U: to promoteworld e respect for InteBectual Property Rights}
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Agroement and have advanced negotiations on two new sectors - veterinary biologics

We have strengthened links our peoples.
We are prolenting to 50 ind viduals and organizationssi: in the new
democracies] ho have promoted « ic values and civi society in. their

Transatlantic Business to cantimye its importantwork strengtheningtransatlantic4 trade relations. We amejor conference involving governments, thebusiness coramunity, labor ives andNGOs to discuss a codes afconduct

P.11

:

anc.
fasteners.

Wehave agred to provide around $2.5 mifliom each for joint civiceducation and civil society initiatives inUkraine, Wehave encouraged the

:

e Jaunch ofothergrade and international labor
8 We have

similar dialognes. © Lat or fer J(TALD) is being taken forwardwith action several fronts, and have agreed toorganize a Our grant-giving foundations andNGOs have agreed

mesting of the Joint Committes on Higher Education and Vacatinnal Treining, whichwelcomed the solid achievements made in this field under theNTA;

A
m beter allocate :

:relevantU.S, and BUNGOs and init atives has ben published, Weheld the first
:

:

We have involved more closely in the EU/U.S.process: an,

implementat1on ofthe Science and Technology Cooperation Agroement signed inDecember 1997, we are bolding in June aU.S,-EU roundisble conference. We jointly

increased ofparlixmentary

ben setup the European Partiament and in theUS Congress. our
be involved HU/U.S. Summit; and en internship program has

:

organized 2 in Akron, Ohao, in February to look atways to increase
employability and tackle social exe an. We have given support for thesuccessful implementation of the Tr Information Exchange Service (TIES)the Internetwhichwi enable our NGOs to develop contacts andcoopetate
andproducts derived from plant biotéchnology.]

We are organizing a scientific conferencem June on food
:

:

NewPriorities

For the will : :

Peace, Stability,Democracy aud Development
1, Prom

Work together in the Former Yugo
theWestern Balkans. Implement our

parti arlyKosovo, Boanis, and throughoutof Ukraine.work closaly together on Cyprus and furkey. Further discuss sud implement with allparties concerned, in the frst place Russian Federstion, joint plan. for nuclearwastemanagement inNorthwest Rusg Increase coordination on other nuclearsafety issues.) Put into practice the tative
coordination ofaur efforts on theMiddle East Peace Process, cocperste

ibility for
an Iran, parti¢nlarly on issues of erm, Bramine the

:
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work together and with African partners to promote human rights, good governance

Prntocal hy the end of 1998 lant forwayr ta Purther
cooperation on and éxport controls. Consider scope fur ajoint
viability and continved success in pro noting regionali stability inNortheast Asie and
strengthening the global nuclear non-proliferstion [EU: Consolidate

viability of the organization and success in meeting its objectives, :thusstrengthening global nop-proliferation efforts,J? Work to advance our goals onhomen rights in where there are serio abnses [TT - "tourer,including and Cuba w

ba to
Chatlenre} wewills
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GENERAL MOTORS - U.S. INVESTMENT ABROAD

Q: Mr President: Don't you feel bad that General Motors hasexported jobs to Germany? What are the benefits to theAmerican aconomy of U.S. investments abroad?

A: Investment, trade, and job creation are increasingly
linked. Over 25 percent of U.S. exports go to foreign
affiliates of U.S. firms. These exports generate jobs with
salaries generally 15 percent higher than the same jobs in
non-exporting firms. One in every eleven Americans has a
job directly related to exports and these jobs. Other
benefits of overseas investment to the U.S. economy are
technology transfer a8 well as new market opportunities.

The U.S.-European investment relationship is the largest in
the world. The total stock of European investment in the
United States is 410.4 billion dollars, which represents
slightly more than 25 percent of the total stock of all
European investment overseas. Buropean firms employ one of
every 12 U.S. factory workers, and major German auto
manufacturers including Volkswagen and Daimler-Benz have
U.S. preduction facilities. Chrysler and Daimler-Benz have
agreed to a merger, showing the strength and synenergy of
the U.S.-European investment relationship.

General Motors' state of the art plant in Eisenach, which I
have just visited, provides badly needed jobs and
innovative production and management techniques. Greater
employment increases the living standards of residents here
enabling them to buy more products, including U.S.
products.
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WTO Latvia Points For POTUS at U.S.-EU Summit
¢ I am disappointed that the EU continues to characterizethe United States as preventing Latvia from joining theWorld Trade Organization (WTO). We have offered asignificant and fair compromise on this issue to yournegotiators.
e We both want to see Latvia accede to the World TradeOrganization. Given recent events in Latvia, it isespecially important that we should keep to our lastSummit's goal of ensuring Baltic accession by year's end.
e The United States and EU both have serious market accessconcerns in this case. We will need to make a good faitheffort to address each other's problems and resolve thisissue in a satisfactory way.
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DRAFT ysrte/ Elid

MEMO: UM FOR THE PRESIDENT

FROM: Charlene Barshefsky

SUBJECT: EU Summit - Latvia's Accession to theWorld Trade Organization

ISSUE

I request that you raise with Président Santer at the Summit the EU's continued blocking of
Latvia's admission to theWorld [rade Organization.

Latvia is caught between competing EU and U.S. demands on audiovisual services. We have
requested -- and Latvia is prepared to - that Latviamaintain its audiovisual services market
open as part of its accession to the WTO, The EU, however -- urged on by France -- is insisting
that Latviamotmake these commitments, ing the leverage ofLatvia's eventual membership in
the EU.

SUGGESTED POINTS TOMAKE

I am dismayed that the EU continues to prevent Latvia from acceding to theWTO by
insisting that Latvia not undertake commitments in audiovisual services. In December, you
raised Latvia's accession with me, asking that ounofficials seek a solution. Ambassador
Barshefsky responded promptly. Her staffmet with\Sir Leon's staff on at least three
occasions, and last month she wrote Sir Leon in yet ahother attempt to move forward.

Latvia is prepared to join theWTO with audiovisual commitments, The time has come for
the EU to work constructively to find an acceptable altemative.

In reality, this issue has nothing to do with Latvia or audiovisuaNc¢ommitments, It has to
do with the EU's desire to extend the scope of its trade policy to
long before it is entitled to do so underWTO rules.

ential EU members

It is unacceptable to say that because Latvia plans to join the EU in five, e seven, or 10
years, Latvia today must follow Community policy on audiovisual services WTO
accession and EUmembership are two separate procedures. Neither ofus is elped if the
EU tries to undermineWTO procedures in anticipation of expanded EU membership
sometime in the future.

The time has come for our officials to engage substantively and constructively on tht
issue.

IfSanter claims that audiovisual issues are the only stickingpoint in Latvia's WTO accession:

This is simply incorrect. OtherWTO issues remain before Latvia can conclude its
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accession negotiations, including protection of intellectual property rights andcommitments on agriculture market access.

IfSanter claims the U.S. is trying to unravel the "ceasefire on audiovisual issuesfrom the end ofthe Uruguay Round, or that Latvia's audiovisualmarket has little commercial importance:

Like you, we are seeking to negotiate commerciallymeaningful commitments from each of
the thirty or so countnes acceding to theWTO. American filmed entertainment is popularin virtually every country in the world -- our industry estimates annual exports at over $10billion.

IfSanter claims that the U.S. is askingmorefrom Latvia thanfrom original WTOMembers duringthe Uruguay Round:

In the Uruguay Round, countnes provided commitments to maintain their current practicesand not implement further restrictions ["standstill" commitments]. We are asking /ess than
that from Latvia. In our request ofLatvia and the other Baltics, we have specificallyexcluded commitments in the three areas where the Baltics have an open market but for
which the EU itselfhas taken audiovisual exceptions to WTO obligations:

the Broadcast Directive, which encourages, but does not require, governments toreserve up to $1 percent of airtime in certain entertainment programming for
"European" works;

support programs for the domestic film industry; and

preferential treatment of films produced under government-to-government
"coproduction" agreements.

Our request ofLatvia and the other Baltics asks for commitments only in other areas (e.g.,establishment of cinema chains and freedom from airtime quotas in programming not
Subject to the Broadcast Directive) consistent with current EU and Latvian practice

BACKGROUND

Latvia, Lithuania, and Estonia are among 30 or so countries acceding to theWorld Trade
Organization. Each country joining theWTO must provide commitments on treatment of service
suppliers (for example, accountancy firms, banks, insurance companies, or telecommunications
companies) ofotherWTO Members. The content and scope of these commitments is the subjectofnegotiation with each acceding country.

The three Baltic states are close to completingWTO accession negotiations, with Latvia the
furthest ahead. While there are other outstanding goods, services, and agriculture issues in each of
the Baltic accessions, the most politically contentious issue is audiovisual services. Latvia is the
first country acceding to theWTO that may also join the EU, although probably not before 2005,

as
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at the earliest (Latvia is in the second tier ofEU applicant countries).
Audiovisual Services Commitments

Since the conclusion of the Uruguay Round, an important U.S. objective in allWTO accessions isto obtain commitments to maintain markets open to U.S. exports of films, television shows, andhome video. Our industry estimates these exports at $10.2 billion for 1995, We have beensuccessful in obtaining these commitments from countries acceding to theWTO.
The EU has instructed the Baltics, as future EU members, not to take commitments in theaudiovisual sector. No current EUmember made market access commitments for audiovisualservices, and most took a series of exemptions from WTO rules that permit them to discriminate inthis sector among trading partners.

Our request to Latvia in audiovisual services is a compromise that would accommodate the EU'scurrent practices and at the same time ensure that potential EUmembers applying to theWTOkeep theirmarkets open for audiovisual services at least until they become EU members. We havetabled or soon will table similar requests ofRussia and some half-dozen other former Soviet Unioncountries acceding to theWTO.

We have told the Baltics thatwe cannot "sell" a package domestically that excludes this sectorcompletely, given 1ts commercial significance. Latvia and the other Baltics feel caught betweenthe EU and the United States. Latvia's FinanceMinister reconfirmed last month that hisgovernment is prepared to make audiovisual commitments in theWTO. Estonia had alreadyincluded such commitments in one of its first draft submissions to the WTO.
TroublingWTO Implications

entry into the EU, it is effectively restrictingMEN trade liberalization to suit its own interests. It

prospective newmembers to raise tariffs and agricultural supports to very high EU levels whenthey join theWTO, to provide a more protected market for EU exports afterwards.
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LATVIA ANDWTO ACCESSION

ISSUE

Latvia is caught between competing EU and U.S. demands on audiovisual services. We have
requested -- and Latvia is prepared to agree -- that Latviamaintain its audiovisual services market
open as part of its accession to theWTO. The EU, urged on by France, is insisting that Latvia not
make these commitments, using the leverage ofLatvia's eventual membership in the EU.

BACKGROUND

Latvia, Lithuania, and Estonia are among 30 or so countries acceding to theWorld Trade
Organization. Each country joining theWTO must provide commitments on treatment of service
suppliers (for example, accountancy firms, banks, insurance companies, or telecommunications
companies) of otherWTO Members. The content and scope of these commitments is the subjectof negotiation with each acceding country.

The three Baltic states are close to completingWTO accession negotiations, with Latvia the
furthest ahead. While there are other outstanding goods, services, and agriculture issues in each of
the Baltic accessions, the most politically contentious issue is audiovisual services. Latvia is the
first country acceding to theWTO thatmay also join the EU, although probably not before 2005,
at the earliest (Latvia is in the second tier ofEU applicant countries).

Audiovisual Services Commitments

Since the conclusion of the Uruguay Round, an important U.S. objective in allWTO accessions is
to obtain commitments to maintain markets open to U.S. exports of films, television shows, and
home video. Our industry estimates these exports at $10.2 billion for 1995. We have been
successful in obtaining these commitments from countries acceding to theWTO.

The EU has instructed the Baltics, as future EU members, not to take commitments in the
audiovisual sector. No current EU member made market access commitments for audiovisual
services, and most took a series of exemptions fromWTO rules that permit them to discriminate in
this sector among trading partners.

Our request to Latvia in audiovisual services is compromise that would accommodate the EU's
current practices and at the same time ensure that potential EU members applying to theWTO
keep theirmarkets open for audiovisual services at least until they become EU members. We have
tabled or soon will table similar requests ofRussia and some half-dozen other former Soviet Union
countries acceding to theWTO.

When the EU encourages potential EU members to introduce ormaintain restrictive measures in
advance of their entry into the EU, it is effectively restrictingMFN trade liberalization to suit its
own interests. It is also underminingWTO rules aimed at ensuring that preferential trade
agreements -- like the EU -- do not have a chilling effect on world trade.
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SUGGESTED POINTS TOMAKE

I am disappointed that the EU continues to characterize the United States as preventingLatvia from joining the World Trade Organization (WTO). We have proposed a
significant and fair compromise on the audiovisual services issue to your negotiators. Weare still awaiting a response.

Latvia has assured us at senior levels that it is prepared to undertake these commitments.It is unfair to Latvia and unacceptable to us that the EU seeks to impose its own views onLatvia. This is one of a handful of issues remaining in Latvia'sWTO accession.

We both want to see Latvia in the WTO. Given recent events in Latvia, it is especiallyimportant that we should keep to our last Summit's goal of ensuring Baltic accession byyear's end.

The United States and the EU both have market access concerns in the audiovisual area
[Note: U.S. industry estimates its exports at $10 billion annually]. We will need to make
a good faith effort to address each other's problems and resolve this issue in a satisfactory
way. Let's agree to have our officials engage substantively and constructively.
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ADDITIONAL POINTS

If the EU claims that audiovisual issues are the only stickingpoint in Latvia's WTO accession:

This ts simply incorrect. OtherWTO issues remain before Latvia can conclude its
accession negotiations, including protection of intellectual property rights andcommitments on agriculture market access.

Ifthe EU claims the U.S. is trying to unravel the "ceasefire on audiovisual issuesfrom the end ofthe Uruguay Round, or that Latvia's audiovisualmarket has little commercial importance:

Like you, we are seeking to negotiate commercially meaningful commitments from each of
the thirty or so countries acceding to theWTO. American filmed entertainment is popularin virtually every country in the world -- our industry estimates annual exports at over $10billion.

Ifthe EU claims that the U.S. is askingmorefrom Latvia thanfrom original WTOMembers
during the Uruguay Round

In the Uruguay Round, countries provided commitments to maintain their current practicesand not implement further restrictions ["standstill" commitments]. We are asking Jess than
that from Latvia. In our request ofLatvia and the other Baltics, we have specificallyexcluded commitments in the three areas where the Baltics have an open market but for
which the EU itself has taken audiovisual exceptions toWTO obligations:

-- the Broadcast Directive, which encourages, but does not require, governments to
Teserve up to 51 percent ofairtime in certain entertainment programming for
"European" works;

-- support programs for the domestic film industry; and

-- preferential treatment of films produced under government-to-government
"coproduction" agreements.

Our request ofLatvia and the other Baltics asks for commitments only in other areas (e.g.,establishment of cinema chains and freedom from airtime quotas in programming not
subject to the Broadcast Directive) consistent with current EU and Latvian practice
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Audiovisual Services Commitments

Since the conclusion of the Uruguay Round, an important U.S. objective in all WTO accessions isto obtain commitments to maintain markets open to U.S. exports of films, television shows, andhome video. Our industry estimates these exports at $10.2 billion for 1995. We have beensuccessful in obtaining these commitments from countries acceding to theWTO.
The EU has instructed the Baltics, as future EU members, not to take commitments in theaudiovisual sector. No current EUmember made market access commitments for audiovisualservices, and most took a series of exemptions fromWTO rules that permit them to discriminate inthis sector among trading partners.

Our request to Latvia in audiovisual services 1S compromise that would accommodate the EU'scurrent practices and at the same time ensure that potential EUmembers applying to the WTOkeep their markets open for audiovisual services at least until they become EU members. We havetabled or soon will table similar requests ofRussia and some half-dozen other former Soviet Unioncountries acceding to theWTO.

We have told the Baltics that we cannot "sell" a package domestically that excludes this sectorcompletely, given its commercial significance. Latvia and the other Baltics feel caught betweenthe EU and the United States. Latvia's Finance Minister reconfirmed fast month that hisgovernment is prepared to make audiovisual commitments in theWTO. Estonia had alreadyincluded such commitments in one of its first draft submissions to theWTO.
TroublingWTO Im Implications

The EU's insistence thatpotential EU members, including those years from membership, conformnow to the commitments taken by the EU in the Uruguay Round is troubling. When the EUencourages potential EU members to introduce or maintain restrictive measures in advance of theirentry into the EU, it is effectively restrictingMFN trade liberalization to suit its own interests. Itis also underminingWTO rules aimed at ensuring that preferential trade agreements -- like the EU-- do not have a chilling effect on world trade. Similarly, the EU also has encouraged itsprospective new members to raise tariffs and agricultural supports to very high EU levels whenthey join theWTO, to provide amore protected market for EU exports afterwards.
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If the EU claims the U.S. is trying to unravel the "ceasefire on audiovisual issuesfrom the endofthe Uruguay Round, or that Latvia's audiovisualmarket has little commercial importance:
Like you, we are seeking to negotiate commercially meaningful commitments from each ofthe thirty or so countries acceding to theWTO. American filmed entertainment is popularin virtually every country in the world -- our industry estimates annual exports at over $10billion.

Ifthe EUU claims that the U.S. is askingmorefrom Latvia thanfrom original WTOMembersduring the Uruguay Round:

In the Uruguay Round, countries provided commitments to maintain their current practicesand not implement further restrictions ["standstill" commitments]. We are asking /ess thanthat from Latvia. In our request ofLatvia and the other Baltics, we have specificallyexcluded commitments in the three areas where the Baltics have an open market but forwhich the EU itselfhas taken audiovisual exceptions to WTO obligations:
-- the Broadcast Directive, which encourages, but does not require, governments toreserve up to 51 percent of airtime in certain entertainment programming for

"European" works;

-- support programs for the domestic film industry; and

-- preferential treatment of films produced under government-to-government"coproduction" agreements.

Our request ofLatvia and the other Baltics asks for commitments only in other areas (e.g.,establishment of cinema chains and freedom from airtime quotas in programming not
subject to the Broadcast Directive) consistent with current EU and Latvian practice

BACKGROUND

Latvia, Lithuania, and Estonia are among 30 or so countries acceding to theWorld TradeOrganization. Each country joining theWTO must provide commitments on treatment of servicesuppliers (for example, accountancy firms, banks, insurance companies, or telecommunicationscompanies) of otherWTO Members. The content and scope of these commitments is the subjectofnegotiation with each acceding country.

The three Baltic states are close to completingWTO accession negotiations, with Latvia thefurthest ahead. While there are other outstanding goods, services, and agriculture issues in each ofthe Baltic accessions, the most politically contentious issue is audiovisual services. Latvia is thefirst country acceding to theWTO thatmay also join the EU, although probably not before 2005,at the earliest (Latvia is in the second tier ofEU applicant countries).
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LATVIA ANDWTO ACCESSION
Issue

Latvia is caught between competing EU and U.S. demands on audiovisual services. We haverequested -- and Latvia is prepared to agree -- that Latvia maintain its audiovisual services marketopen as part of its accession to the WTO. The EU, however, urged on by France, is insisting thatLatvia not make these commitments, using the leverage ofLatvia's eventual membership in theEU.

Points to Make

I am dismayed that the EU continues to prevent Latvia from acceding to the WTO byinsisting that Latvia not undertake commitments in audiovisual services. In December,President Santer raised Latvia's accession with President Clinton, asking that our officialsseek a solution. Ambassador Barshefsky responded promptly. Her staffmet with SirLeon's staffon at least three occasions, and lastmonth she wrote Sir Leon in yet anotherattempt to move forward.

Latvia is prepared to join theWTO with audiovisual commitments. The time has come forthe EU to work constructively to find an acceptable alternative.

In reality, this issue goes well beyond Latvia or audiovisual commitments. It has to dowith the EU's desire to extend the scope of its trade policy to potential EUmembers longbefore it is entitled to do so underWTO rules.

. It is unacceptable to say that because Latvia plans to join the EU in five, or seven, or 10
years, Latvia today must follow Community policy on audiovisual services. WTOaccession and EU membership are two séparate procedures. Neither ofus is helped if theEU tries to undermineWTO procedures in anticipation of expanded EUmembershipsometime in the future.

The time has come for our officials to engage substantively and constructively on thisissue.

If the EU claims that audiovisual issues are the only stickingpoint in Latvia's WTO accession:

This is simply incorrect. OtherWTO issues remain before Latvia can conclude itsaccession negotiations, including protection of intellectual property rights andcommitments on agriculture market access.
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LATVIAWTO ACCESSION - TALKING POINTS FOR THE SUMMIT

I am disappointed that the EU continues to characterize the United States as preventingLatvia from joining the World Trade Organization (WTO). We have proposed a
significant and fair compromise on the audiovisual services issue to your negotiators. Weare still awaiting a response.

Latvia has assured us at senior levels that it is prepared to undertake these commitments.It is unfair to Latvia and unacceptable to us that the EU seeks to impose its own views onLatvia. This is one of a handful of issues remaining in Latvia'sWTO accession.

We both want to see Latvia in theWTO. Given recent events in Latvia, it is especially
important that we should keep to our last Summit's goal of ensuring Baltic accession byyear's end.

The United States and the EU both have market access concerns in the audiovisual area
(Note: U.S. industry estimates its exports at $10 billion annually]. We will need to makea good faith effort to address each other's problems and resolve this issue in a satisfactoryway. Let's agree to have our officials engage substantively and constructively.
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