
OFFICE OF THE FIRST LADY 
DOMESTIC POLICY COUNCIL 

FILE INVENTORY 

File Type: Manila Folders 

File Size: Letter 

File Contents: Health Reform Legislation 1996 4- ^ Hcrt OotCl } 

• HEALTH REFORM LEGISLATION 1996 
104TH Congress; 2nd Session 
- H.R. 3160 
- H. R. 3070 
- H. R. 3063 
- Title I I : Restructuring Medicaid 

• PRESIDENT CLINTON'S REASONS FOR VETOING BUDGET 

• IMPACT OF REPUBLICAN BUDGET ON CHILDREN & AGED 

• HEALTH REFORM REPORTS 
-Cooper 
-Urban Institute 
-GAO: Canadian Health Insurance 

• MEETING THE NEEDS OF LOW INCOME POPULATION IN HEALTH 
REFORM 

NCUOSJRES FILED 0VERSI2E MTACftMENT£ 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

ROUTE SUP 

Take necessary action • 

Approval or signature • 

Comment • 

Prepare reply • -

Discuss with me • 

For your information ^ J ^ ^ 

See remarks below • 

REMARKS 

U.S. Govemmant PrinUng Offlco: 1991 — 298-539 
OMB FORM 4 
Rev. Jul 91 



F:\EGG\MEDICAID\REP\WORKTRAN.001 H.L.C. 

A M E N D M E N T T O C O M M I T T E E P R I N T O F J U N E 11, 

1996 

O F F E R E D B Y M R . J 

Page 8, amend lines 11 through 25 to read as fol­

lows: 

1 "(D) MEDICAL ASSISTANCE REQUIRED TO 

2 BE PROVIDED FOR 1 YEAR FOR FAMILIES BE-

3 COMING INELIGIBLE FOR FAMILY ASSISTANCE 

4 DUE TO INCREASED EARNINGS FROM EMPLOY-

5 MENT OR COLLECTION OF CHILD SUPPORT.—A 

6 State plan shall provide that if any family be-

7 comes ineligible to receive assistance under the 

8 State program funded under part A of title IV 

9 as a result of increased earnings from employ-

10 ment or as a result of the collection or in-

11 creased collection of child or spousal support, or 

12 a combination thereof, having received such as-

13 sistance in at least 3 of the 6 months imme-

14 diately preceding the month in which such ineli-

15 gibility begins, the family shall be eligible for 

16 medical assistance under the State plan during 

17 the immediately succeeding 12-month period for 

18 so long as family income is less than the pov-

19 erty line, and that the family will be appro-

20 priately notified of such eligibihty. The previous 

June 12.1996 (8:04 p.m.) 



F:\EGG\MEDICAID\REP\WORKTRAN.001 H.L.C. 

2 

1 sentence shall apply to individuals who lose eli-

2 gibihty before the date specified in section 

3 1925(f) (as in effect before the date of the en-

4 actment of this title). 

June 12. 1996 (8:04 p.m.) 





#1 IB—Fraud & Abuse #1 & #2 

AMENDMENT TO COMMITTEE PRINT OF J U N E 11, , ^ r L 

1996 V d - ^ - ^ V f 

OFFERED BY MR. DINGELL / _ N 

Page 77. after line 13. insert the following new sub­

section: 

1 "(i) APPLICATION OF PROVIDER TAX AXD DONATION 

2 RESTRICTIONS.—The provisions of section 1903(\v) (as in 

3 effect before the date of the enactment of this title) shall 

4 apply under this title in the same manner as they apphed 

5 under title XIX (as in effect before such date). 

Page 166. after line 2. insert the following new sub­

section: 

6 "(d) APPLICATION OF CONFLICT OF INTEREST PRO-

7 VISIONS —The provisions of section 1902(a)(4)(C) (as in 

8 effect as of June 1. 1996) shall apply under this title in 

9 the same manner as they applied under title XIX. Nothing 

10 in this title shall be eonstrued to exempt State officials 

11 res|>onsible for administration of this title from conflict 

12 of interest laws that may be apphed at the State level. 

June 12. 1996 (9 57 p m ; 



F: \ EGG \ MEDICAID \ RE P \ PRO VTAX. 001 H.L.C. 
State funding study 

SUBSTITUTE AMENDMENT O F F E R E D BY n /v 

FOR THE AMENDMENT OF V \ ^ - Gfo 

Page 82, after line 27, insert the following: 

1 "(j) STUDY AND REPORT ON STATE FUNDING.— 

2 "(1) STUDY.—The Comptroller General shall 

3 provide for a study of the methods by which States 

4 provide for financing their share of expenditures 

5 under this title. Such study shall include an exam-

6 ination of the use of provider taxes and donations, 

7 as well as intergovernmental transfers. 

8 "(2) REPORT.—Not later than 2 years after the 

9 date of the enactment of this title, the Comptroller 

10 General shall submit to Congress a report on such 

11 study. The report shall include such recommenda-

12 tions as the Comptroller General deems appropriate. 

June 12.1996 



Coverage of Phase-in Kids 

AMENDMENT TO COMMITTEE P R I N T OF J U N E 11, 

1996 

O F F E R E D B Y MR. WHITFIELD 

Page 3, line 31, strike "12" and insert "19". 

Page 3, line 31, insert "born after September 30, 

1983, who are" after "Children". 

Page 3, line 32, strike "13" and insert "19". 

Page 12, strike lines 3 through 6 and redesignate 

the succeeding paragraphs (and cross-references thereto) 

accordingly. 

Page 12, line 20, strike "Family income under para­

graph (1) and eligibihty under paragraphs (2) and (3)" 

and insert "Eligibility under paragraphs (1) and (2)". 

Page 59, line 13, insert "or" after the comma. 

Page 59, line 16, strike ", or" and insert a period. 

Page 59, strike lines 17 and 18. 

vv 

June 13,1996 



A M E N D M E N T T O C O M M I T T E E P R I N T O F J U N E 11, 

1 9 9 6 WV^V, 
OFFERED BY MS. ESHOO HOT 

\y<V 
Page 5. at the end of Une 19. add the following: 

''Notwithstanding the previous sentence, the amount, du­

ration, and scope of such benefits provided for children 

described in subparagraph (B) or (C) of paragraph (1) 

shall not be less than the amount, duration, and scope 

of such benefits under the State's plan under title XIX 

for such children (as in effect as of June 1. 1996).'" 

Page 36. line ' I ' l . insert '"(other than subparagraph 

<B> or (C) of section 1501(a))'" after "any requirement 

of this title". 

Page 170. Une 16. strike "means the following" and 

all that follows through page 172. line 8. and insert the 

following: "has tlie meaning given the term early and 

periodic se-reening. diagnostic, and treatment senices 

under section 1905(r) (as in the effect On June 1. 

1996).". 

Page 197. Une 33. insert "(other than subparagraph 

(B) or (C) of section 1501(a)(1))" after "of such Act". 



AMENDMENT TO COMMITTEE P R I N T OF J U N E 11, 

1996 

O F F E R E D B Y M R . U P T O N 

FQHC, etc t 

Page 17, line 21, insert "or is described in para­

graph (4) and meets other solvency standards established 

by the State" after "organizations". 

Page 17, after line 36, insert the following: 

1 "(4) ORGANIZATION DESCRIBED.—An organiza-

2 tion described in this paragraph is a capitated health 

3 organization which is (or is controlled by) one or 

4 more Federally-qualified health centers or rural 

5 health clinics. For purposes of this paragraph, the 

6 term 'control' means the possession, whether direct 

7 or indirect, of the power to direct or cause the direc-

8 tion of the management and pohcies of a capitated 

9 health organization through membership, board rep-

10 resentation, or an ownership interest equal to or 

11 greater than 50.1 percent. 

12 "(g) FOR SERVICES PROVIDED AT FEDERALLY-

13 QUALIFIED HEALTH CENTERS AND RURAL HEALTH 

14 CLINICS.— 

15 "(1) I N GENERAL.—Subject to paragraph (2), a 

16 State plan shall provide that the amount of funds 

17 expended under the plan for medical assistance for 

18 services provided at rural health clinics (as defined 

June 12.1996 (8:51 p.m.) 



FQHC, etc 
2 

1 in section 1861(aa)(2)) and Federally-qualified 

2 health centers (as defined in section 1861(aa)(4)), 

3 for eligible low-income individuals for a fiscal year is 

4 not less than 85 percent of the average annual ex-

5 penditures under title XIX for medical assistance in 

6 the State during Federal fiscal year 1995 which 

7 were attributable to expenditures for medical assist-

8 ance for rural health clinic services and Federally-

9 qualified health center services (as defined in section 

10 1905(1)). 

11 "(2) ALTERNATIVE MINIMUM SET-ASIDES.— 

12 "(A) IN GENERAL.—Beginning with fiscal 

13 year 2001, a State may provide in its State 

14 plan (through an amendment to the plan) for a 

15 lower percentage of expenditures than the mini-

16 mum percentages specified in paragraph (1) if 

17 the State determines to the satisfaction of the 

18 Secretary that— 

19 "(i) the health care needs of the low-

20 income populations described in such para-

21 graph who are eligible for medical assist-

22 ance under the plan during the previous 

23 fiscal year can be reasonably met without 

24 the expenditure of the percentage other-

25 wise required to be expended; 

Jura 12.1996(8:51 p.m.) 
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FQHC, etc 
3 

1 "(ii) the performance goals estab­

2 lished under section 1521 relating to such 

3 population can reasonably be met with the 

4 expenditure of such lower percentage of 

5 funds; and 

6 "(iii) the health care needs of eligible 

7 low-income individuals residing in medi­

8 cally underserved rural areas can reason­

9 ably be met without the level of expendi­

10 ture for such services otherwise required 

11 and the performance goals estabhshed 

12 under section 1521 relating to such indi­

13 viduals can reasonably be met with such 

14 lower level of expenditures. 

15 "(B) PERIOD OF APPUCATION.—The de­

16 termination under subparagraph (A) shall be 

17 made for such period as a State may request, 

18 but may not be made for a period of more than 

19 3 consecutive Federal fiscal years (beginning 

20 with the first fiscal year for which the lower 

21 percentage is sought). A new determination 

22 must be made under such subparagraph for any 

23 subsequent period. 

Page 168, after line 18, insert the following (and re­

designate the succeeding paragraph accordingly): 

June 12.1996 (8:51p.m.) 



F:\Erc\MEDICAro\REP\UrTON.001 H.L.C. 
FQHC, etc. 

4 

1 "(32) Federolly-qualified LeaJth center services 

2 (as defined in trabseetion (f)(2)(A)). 

3 "(33) Rural health clinic services (as defined in 

4 subsection (f)(1)). 

Page 172, line 25, insert "and any other ambulatory 

care services which are otherwise included in the State 

plan" after "l861(aa)(ir. 



AMENDMENT TO THE AMENDMENT OFFERED BY MR. UPTON ^ 

OFFERED BY MR. STUPAK AND MR. RICHARDSON ty^V- \C\ 

Page 2, line 4, delete "85" and insert "100"; line 10, before the period, add "respectively". 



#1—Elderly 

AMENDMENT TO COMMITTEE PRINT OF JUNE 11, ^ \o 

1996 

O F F E R E D BY MR. MARKEY AND MR. PALLONE ^5fcT 

Page 11, after line 28, insert the following new sub­

section: 

1 "(c) CONTINUING CURRENT ENTITLEMENT FOR EL-

2 DERLY INDIVIDUALS REQUIRING NURSING FACILITY 

3 SERVICES.—Notwithstanding any other provision of this 

4 title, a State plan shall provide an entitlement for medical 

5 assistance for the guaranteed benefit package (and in an 

6 amount, duration, and scope not less than that provided 

7 under the State plan under title XIX, as in effect as of 

8 June 1, 1996) in the case of each elderly individual who 

9 meets the eligibility standards (using the methodology in 

10 effect under such title as of such date) for medical assist-

11 ance under such plan and who requires nursing facility 

12 services. An individual may enforce the previous sentence 

13 through an action in Federal court, notwithstanding sec-

14 tion 1508. 

Page 197. line 33. insert "(other than section 

1501(c))" after "of such Act". 

June 12. 1996 (9:57 p.m.) 



F:\EGG\MEDICAID\REP\BURR.001 H.L.C. 
Nursing home waiver 

AMENDMENT TO COMMITTEE PRINT OF J U N E 11, ^ rj 

1996 

O F F E R E D B Y M R . B U R R 

Page 145, line 6, insert "subject to subparagraph 

(C)," after "(iii)". 

Page 146, after Une 3, insert the following: 

1 "(C) WAIVER AUTHORIZED.—Clause (iii) 

2 of subparagraph (B) shall not apply to a pro-

3 gram offered in (but not by) a nursing facility 

4 in a State if the State— 

5 "(i) determines that there is no other 

6 such program offered within a reasonable 

7 distance of the facihty, 

8 "(ii) assures, through an oversight ef-

9 fort, that an adequate environment exists 

10 for operating the program in the facihty, 

11 and 

12 "(iii) provides notice of such deter-

13 mination and assurances to the State long-

14 term care ombudsman. 

June 12.1996 (8:47 p.m.) 



#3—Elderly Alzheimer*! patients 

AMENDMENT TO COMMITTEE PRINT OF JUNE 11, * ^ 

1996 C - r t - ^ U 

OFFERED BY M R . DEUTSCH x 

Page 11, after line 28. insert the following new sub­

section: 

1 "(c) CONTINUING CURRENT ENTITLEMENT FOR EL-

2 DERLY INDIVIDUALS WHO SUFFER FROM ALZHEIMER'S 

3 DISEASE AND REQUIRE NURSING FACILITY SERVICES.— 

4 Notwithstanding any other provision of this title, a State 

5 plan shall provide an entitlement for medical assistance 

6 for the guaranteed benefit package (and in an amount, 

7 duration, and scope not less than that provided under the 

8 State plan under title XIX, as in effect as of June 1, 

9 1996) in the case of each elderlv individual who meets the 

10 eligibility standards (using the methodology in effect 

11 under such title as of such date) for medical assistance 

12 under such plan, who has Alzheimer's disease, and who 

13 requires nursing facility senices. An individual may en-

14 force the previous sentence through an action in Federal 

15 court, notwithstanding section 1508. 

Page 197, line 33, insert "(other than section 

1501(c))" after "of such Act". 

June 12. 1996 (9:57 p.m.] 



F:\EGG\MEDICAID\REP\TECHPKG H.L.C. 
Technicals 

AMENDMENT TO COMMITTEE P R I N T OF J U N E 11, * ^ 

1996 

O F F E R E D B Y M R . B I L I R A K I S 

Page 10, Une 3, insert "the" after "(II)". 

Page 12, Une 4, strike "under" and insert "over". 

Page 99, Unes 5 and 12, strike "1507" and insert 

"1508". 

Page 174, Une 13, strike "is located" and insert "is 

located or in which a facihty of an Indian health program 

described in section 1512(f)(3) is located". 

Page 191, Une 17. strike "and" and insert "or". 

June 12.1996(8:43 p.m.) 



#4—Elderly Veterans 

AMENDMENT TO COMMITTEE PRINT OF JUNE 11, ^ tO 

1996 V.-ft-3W 

OFFERED BY MR. GORDON ^RiTV 

Page 11, after line 28. insert the foUowing new sub­

section: 

1 "(c) CONTINUING CURRENT ENTITLEMENT FOR E L -

2 DERLY INDIVIDUALS WHO ARE VETERANS AND REQUIRE 

3 NURSING FACILITY SERVICES.—Notwithstanding any 

4 other provision of this title, a State plan shaU provide an 

5 entitlement for medical assistance for the guaranteed ben-

6 efit package (and in an amount, duration, and scope not 

7 less than that provided under the State plan under title 

8 XIX. as in effect as of June 1, 1996) in the case of each 

9 elderly individual who meets the ehgibiUty standards 

10 (using the methodology in effect under such title as of 

11 such date) for medical assistance under such plan, who 

12 is a veteran (within the meaning of section 101(2) of title 

13 38. United States Code) . and who requires nursing facil-

14 ity senices. An individual may enforce the previous sen-

15 tence through an action in Federal court, notwithstanding 

16 section 1508. 

Page 197. line 33. insert "(other than section 

1501(c))" after "of such Act". 

Jun«12. 1996 (9:57 p m.) 



AMENDMENT TO COMMITTEE PRINT fi^gf^ 

Offered by Mr. Ganske 

Page 77, after line 13, insert the following new subsection: 

" ( i ) Application of Provider Tax and Donation Restrictions.— 

"(1) In general.—Subject to paragraph (2), the provisions 

of section 1903(w) (as in effect on June 1, 1996) shall apply 

under this t i t l e in the same manner as they applied under t i t l e 

XIX (as of such date). 

"(2) Waiver authority.--Beginning 2 years after the date of 

the enactment of this t i t l e , the Secretary, taking into account 

the report submitted under section 1513(j)(2), may waive, upon 

the application of a State, the pgoviaiono of paragraph (1) as 

i t applies in that State i f the Secretary determines that the 

waiver would not financially undermine the program under this 

t i t l e and would not otherwise be abusive. 





#2—Elderly nursing home residents 

A M E N D M E N T TO C O M M I T T E E P R I N T O F J U N E 11, 

1996 L - f e - ^ l o 

O F F E R E D B Y M R . K L I N K 

Page 11. after line 28. insert the following new sub­

section: 

1 "(c) CONTINUED ENTITLEMENT OF CURRENT EL-

2 DERLY MEDICAID BENEFICLVRIES REQITRINO NURSING 

3 FACILITY SERVICES.—Notwithstanding any other provi-

4 sion of this title, a State plan shall provide an entitlement 

5 for medical assistance for the guaranteed benefit package 

6 (and in an amount, duration, and scope not less than that 

7 provided under the State plan under title XIX. as in effect 

8 as of June 1. 1996) in the case of each elderly individual 

9 who meets the eligibility standards (using the methodology 

10 in effect under such title as of such date) for medical as-

11 sistance under such plan and who is a resident of a nurs-

12 ing facility (and determined to be eligible for such assist-

13 ance) as of June 1. 1996. An individual mav enforce the 

14 previous sentence through an action in Federal court, not-

15 withstanding section 1508. 

Page 197. line 33. insert "(other than section 

1501(c))" after "of such Act". 

June 12.1996 (9 57 pm; 



Ma 

Ganske #1A Child Treatment Services 
AMENDMENT TO COMMITTEE PRINT OF JUNE 11 u . c y \0 *N 

(OFFERED BY MR. GANSKE) \ 

Page 5, at the end of line 19, add the following; 

"Notwithstanding the previous sentence, the amount, duration, and scope 

of such benefits for EPSDT services provided for children described in 

subparagraph (B) or (C) of paragraph (1) shall not be less than the amount, 

duration, and scope of such benefits for such sen/ices under the State's 

plan under title XIX for such children (as in effect as of June 1, ^996)~ 

Page 170, line 16, strike "means the following" and all that follows 

through page 172. line 8, and insert the following: "has the meaning given 

the term early and periodic screening, diagnostic, and treatment services 

under section 1905(r) (as in effect on June 1, 1996)." 



# 1 7 - l l l d i , i n ' *>tt*<A>0 

AMENDMENT TO COMMITTEE PRINT OF JUNE 11, ^ _ 

OFFERED BY MR. RICHARDSON 

n-
Page 11. after line 26. insert the following new sub­

section: 

1 "(c) CONTINTIN*; CURRENT ENTITLEMENT FOR I N -

2 DLVNS.—Notwithstanding any other provision of this title. 

3 a State plan shall provide an entitlement for medjcal as-

4 sistance for the guaranteed benefit package (and in an 

5 amount, duration, and scnf*- not les.s than that provided 

6 under the State plan under title XTX. as in effect as of 

7 .lune 1. 1996i in the cast- of each Indian who meets the 

8 eliiribility standards msinir the nietlnKlolog^- in effevt 

9 und»T such title a> of >uih date' for met heal assistance 

10 under such plan An individual may enforce the previous 

11 seiiten.-e throuirh an a<ti.»n m p'etleral court, notwith-

12 StaildltlL' S'ftloli 1.")(»«» 

13 Pa^e IT. after line :{h. ui.Nert the following new sul>-

14 >eetlon 

15 •"(gi A(vp:s> ?<• I M H A N HKAI .TH CAKE PRMVIH-

16 KK>—Notwithstanding any other pn)\isi(»n of this title. 

IT u State plan shall provide for UMiefits under this title to 

18 U- made available thmugh a facihty deseril>ed or program 

19 deserilwtl m s«'«-ti(iri l. 'il2'fM:{t ui the same manner as 

20 such facilities an* eligible for reimbursement under section 

.ur* -2 '996 , 



#17—Indians 
2 

1 1911 or 1902(a)(13)(E) (as in effect as of June 1. 1996). 

2 Such a facihty may enforce the previous sentence through 

3 an action in Federal court, notwithstanding section 1508. 

Page 197. line 33, insert "(other than section 

1501(c))" after "of such Act". 

- L T * '.2 1996 9 5 ? p m 



•S—Nursing Home Choice . ^ 

AMENDMENT TO COMMITTEE PRINT OF JUNE 11, ^ ^ 

OFFERED BY MR. BROWN OF OHIO AND MR. 

ENGEL V ^ S - * 

Page 17. after line 36. insert the following new sub­

section: 

1 "(g) NURSING HOME CHOICE.—Notwithstanding any 

2 other provision of this tide, a State plan shall provide that 

3 in the case of each individual eligible for benefits under 

4 this title for nursing facility semces. the plan shall permit 

5 the individual to obtain such semces from any nursing 

6 facihty in the State which elects to participate in the plan. 

7 An individual may enforce this subsection through an ac-

8 tion in Federal court, notwithstanding section 1506. 

June 12.1996 (9 57pm) 



#8—Pregnant Women and Infants 

A M E N D M E N T T O C O M M I T T E E P R I N T O F J U N E 11, 

1996 

O F F E R E D B Y M S . F U R S E 

Page 5. at the end of line 19. add the following: 

•'Notwithstanding the previous sentence, the amount, du­

ration, and scope of such benefits provided for each preg­

nant woman described in paragraph (1)(A) and each 

child under 1 year of age described in paragraph (1)(B) 

shall not be less than the amount, duration, and scope 

of such benefits under the State's plan under title XEX 

for such individuals (as in effect as of June 1. 1996)." 

Page 11. after line 2S. insert the following new sub­

section: 

1 "(ci ENFORCEMENT.—An individual described in 

2 subsection (a)(1)(A) or person on behalf of an individual 

3 under 1 year of age and described in subsection (a)(1)(B) 

4 may enforce the guarantees established under this section 

5 with respect to the individual through an action in Federal 

6 court, notwithstanding section 1508. 

Page 197, line 33. insert "(other than section 

1501(a)(1)(A) or. for children under 1 year of age, sec­

tion loOKaH I x B n " after "of such Act". 

June 12.1996 (9 57 p.m ; 



4 4 . -

#9—Breast and Cervical Cancer 

A M E N D M E N T TO C O M M I T T E E P R I N T O F J U N E 11, "fc )•") 

O F F E R E D B Y M R . B R O W N O F Omo 

Page 5, at the end of line 19, add the following: 

"Notwithstanding the previous sentence, the guaranteed 

coverage shall provide for coverage of screening, diag­

nosis, and treatment of breast and cenical cancer for all 

eligible women in an amount, duration, and scope that is 

not less than the amount, duration, and scope of medical 

assistance with respect to to such screening, diagnosis, 

and treatment as was in effect under the State plan 

under title XIX as of June 1. 1996.". 

Page 11. after Une 28. insert the following new sub­

section: 

1 "(c) ENFORCEMENT.—An ehgible woman may en-

2 force the entitlement and guarantees for coverage de-

3 scribed in the last sentence of subsection U)(2) through 

4 an action in Federal court, notwithstanding section 1506. 

Page 197, line 33. insert "(other than section 

1501(c))" after "of such Act". 

Juf* 12. l996(9 5Tom] 



F:\EGG\MEDICAID\DEM\AMDS.001 H L < 
#12—Rural ^ 

A M E N D M E N T T O C O M M I T T E E P R I N T O F J U N E 11, 

1996 U - ^ - S U 

OFFERED BY MR. STUPAK 

Page 11. after line 2?. insert the following new sub­

section: 

1 "(c) EQUIT.VBLE TREATMENT F«»H INDIMDIWLS IN 

2 ALL AREAS IN STATE.—Notwithstanding any other provi-

3 sion of this title, in no ease shall the amount, duration. 

4 and scope of benefits made available under a Stat*- plan 

5 to eligible individuals residing in one area of the State be 

6 less than the amount, duration, and scope of benefits 

7 made available under the plan to eligible individuals living 

8 in other areas of the State. 

June i2. '996 '9-57 o n s 



1996 

O F F E R E D B Y MR. TOWNS 

AMENDMENT TO COMMITTEE P R I N T OF J U N E 11, 

Page 5, line 12, strike "Pediatric" and-msert.."Phy-

V-.t,-.'"v. 

sician assistant semces, pediatric". 

Page 168, after line 18, insert the following (and re­

designate the succeeding paragraph accordingly): 

1 "(32) Physician assistant services. 

June 12,1996 



F:\EGG\MEDICAID\DEM\FURSE.001 #W 
#15— Protection for Waivered States 

A M E N D M E N T TO C O M M I T T E E P R I N T O F J U N E 11, 

1996 U - I V 0 ! ^ 

OFFERED BY MS. FURSE 

1 Page 196. line 30. strike "•Title"' and insert •Suhj.-.-t 

2 to paragraph (4), title". 

3 Page 197. Une 2. insert •'. hut subject to paruirraph 

4 (4)" before the dash. 

5 Page 198. after line 12. insert the tollumng: 

6 '*(4)(A) Xotwithstandinir the prenous ppmsjunN 

7 this subsection, in the ease of a State described in sub-

8 paragraph (C). the State has the option to continue To 

9 operate its plan under title XEX of the Social Security Ad 

10 (and have payments made pursuant to such plan ami 

11 waiver and any funding limits provided under the waiver i 

12 for the duration of the waiver. In applying the previous 

13 sentence, such waiver shall not be modified in a manner 

14 (including an expansion of the scope of the waiver or an 

15 extension of the period of the waiver) that results in any 

16 increase in Federal financial participation under this title 

17 or title XV. 

18 "(B) In the case of a State described in subparagraph 

19 (C). paragraph (2) shall not apply. 

20 "(C) A State described in this subparagraph is a 

21 State which is operating its plan under this title pursuant 

22 to a Statewide demonstration waiver approved under sec-



F:\EGG\MEDICAID\DEM\FURSE.001 
#1 >—i'nttwtKin for Wdivftvtl s tatHM 

1 tion 1115 on or l̂ fun* HO <lay-i after tlie date of the t-iiaet-

2 ment of the Metiicaid Restniftme Aet of 1M9»). hut only 

3 for the duration of >urh waiver ias deternmuil as of ^̂ êil 

4 date).". 

Page 43. after line 35. insert the followimr para­

graph: 

5 "(Hi S I ' E I - I A I . UIT.E K"U U'AnTKKh -TATK' 

6 In applying this section ui the .-a.se of a State de-

7 sonlx^l iu s '̂tion •_MH)4ian4i of the Meihcaid I<e-

8 structuring Act of l?>**t>— 

9 "''Ai the limitations under this section 

10 shall not apply until the fiscal year after the 

11 last fiscal year in which the waiver was in ef-

12 feet, and 

13 "'Bi l>egiuning with the application m 

14 such fiscal year, the amount of the allotment 

15 for the State for the last fiscal vear in which 

16 the waiver was in effect shall l>e deemed to he 

17 equal to the amount of the actual or allowable 

18 Federal expenditures (whichever is lower• under 

19 title XIX pursuant to such waiver in that last 

20 fiscal vear. 
* 

21 This paragraph shall not result in any decrease in 

22 the allotment to any other State. The adjustment 

.^.rfl -2 'OO* 9 5 * : -
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3 

1 factor described in paraprapli I 2 H ( ' I shall not be ad-

2 justed to take this paragraph into aenmnt. 

.une :2 1996 '9 57 3 m ) 
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AMENDMENT T O COMMITTEE P R I N T OF J U N E 11, 

1996 

O F F E R E D B Y MR. P A L L O N E 

Page 13. amend lines IT and 16 to read as follows: 

1 "(ii) how the State complies with the 

2 public pnx-ess requirements of subseetinn 

3 (g). 

Page 17. after line 36. insert the followimr new >uh-

section: 

4 "(g) REQUIREMENTS F< >H PH< A IDER RATES.— 

5 "(1) IN »;ENER.vL.—No reimbursement rate f.-r 

6 pro\iders furnishing meihcal assistance on a fee-for-

7 senice basis under a State plan may become effee-

8 tive unless— 

9 "(A) the rate is— 

10 "(i) established or modified in aceord-

11 anee with the public process requirements 

12 of paragraph (2). and 

13 "(ii) certified by a nationally recog-

14 nized private actuarial firm or other person 

15 with accounting or economic expertise as 

16 meeting the standards specified in para-

17 graph (3); and 

June 12. 1996 (9:41 p m.) 
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1 "(B) the State finds, determines, and 

2 makes assurances satist'aetorv to the Secretarv 

3 that the rate meets such standards. 

4 "(2) P T H L H - H E S S . — 

5 "(A) P r u u r N<>TI« E.—A State meets the 

6 publio process requirements of this paragraph 

7 with respect to a payment rate if— 

8 "'il the State publishes a notice 

9 that— 

10 "(I) specifies the propu>ed rate 

11 and the items and senice to which it 

12 applies. 

13 "(II) describes the methodoloiry 

14 by which the rate was computed and 

15 the data upon which the computation 

16 was based. 

17 "(III) estimates the aggreirute 

18 annual increase or decrease in pay-

19 ments to entities under the propose*I 

20 rate. 

21 "(IY) specifies a period of at 

22 least 30 days during which comments 

23 from the public on the proposed rate 

24 will be received bv the State (and the 

June 12. i996i9-4i pm) 
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3 

1 prweilures tor sulmiittinir rommentsi. 

2 and 

3 "'Vt sperifies the <latt'. tinit*. ami 

4 location tur a public hearing on the 

5 proposed rate; and 

6 "(iii the State publishes a notice 

7 that— 

8 " ' I ' specifies the final rate and 

9 the items ami semces to which it ap-

10 plies. 

11 "(II) updates the items described 

12 in sul>clauses ill) and i l l l i ot' clause 

13 (i) for such rate. 

14 "(III) responds to the comnients 

15 received during the public comment 

16 penod and at the public hearing re-

17 quired by subclauses (FV) and iV) of 

18 clause (i). and 

19 "(FV) provides that the final rate 

20 will become effective no earlier than 

21 30 days after the notice is published. 

22 "(B) MANNER OF NOTICE.—The notices 

23 required by clauses (i) and (ii) of subparagraph 

24 (A) shall be published in— 

June 12. 199€ <9'41 p.m.) 
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1 "Mil a publication comparable tu the 

2 Federal Resrister. 

3 "(ii) the ne\vspa|)er ot' widest <Mr«-tila-

4 tion in each city with a population "t" 

5 50,000 or more, or 

6 "(iii) if there is no city of .lO.OOO ..r 

7 more, the newspaper of widest ••ip-ulation 

8 in the State. 

9 "(3) CERTIFICATION.—Any notice of a rat.-

10 published pursuant to paragraph <2i shall bn armtu-

11 panied by certification by an organization descnU-d 

12 in paragraph (DiAHii) that the rate is reasonable 

13 and adequate to meet the reasonable and necessary 

14 costs incurred by a provider in the same category of 

15 providers to provide care and reasonable access to 

16 senices to the population enp)lled in the program m 

17 compliance with applicable Federal and State laws. 

18 regulations, and quality standards. 

Page 20. amend lines 7 through 15 to read as fol­

lows: 

19 "(1) COMPLIANCE WITH PI B L I C PROCESS K E -

20 Ql'IRE^NTS.—How the State complies with the 

21 pubhc process requirements of subsection (b). 

Page 20. strike Une 29 and all that follows through 

page 21. line 10. and insert the following: 

-una '.2 '996 '9 4-! = TI i 
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1 -(bl Pl HLir PK<» K>S R E Q I T K E M E N T S WITH RE-

2 S P E C T TO T H E E S T A B L I S H ME NT U F CAIMTATIMN PAV-

3 MENT R A T E S T<» ("AIMTATEK H E A L T H C A K E <>K«.AMXA-

4 TIONS — 

5 "'fl) IN GENERAL.—Except as pr<>vMe<i in para-

6 graph (2), the provisions of section loO'Jiai shall 

7 apply to capitated payment rates paid to capitated 

8 health care oririnizations under a State plan under 

9 this title in the same manner as they apply to pp.. 

10 vider reimbursement rates under such section. 

11 "•i i C E K T I F I C A T I O N — I n lieu of the certifi-

12 cation requipnl by paragraph <2i of section I.'IO'JIa i. 

13 any notice of a capitated payment rate shall U' ac-

14 companied by a certification by an entity specified in 

15 paragraph i liiAniii of such section that— 

16 "(A) the methodoloŷ - used to compute the 

17 rate is based on sound principles of actuarial 

18 practice. 

19 "(B) the assumptions used in computing 

20 the rate are reasonable. 

21 "(C) the rate is reasonable and adequate 

22 to assure access to semces meeting profes-

23 sionally recognized quality standards, taking 

24 into account— 
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1 "(i) the items and senices tu which 

2 the rate applies. 

3 "<ii) the eliinble population. 

4 "•(iii) the rate the State pays providers 

5 for such items and senices. ami 

6 "(iv) the aggregate funding available 

7 for such senices under the program; and 

8 "(D) the methodology used to adjust the 

9 rate adequately reflects the varying risks a.vsuei-

10 ated with individuals actually enrolling in .-aeh 

11 capitated health care plan. 

Page 36. line 14. insert "except as provided m see-

tion 1502(g) and section 1504(b)." before "to restrict" 

Page 37, strike lines 9 through 12. 

Page 37. strike lines 24 through 27. 

Page 37. after Une 27, insert the following new sub­

section: 

12 "(d) ENFORCEMENT «>F PAYMENT SAFE^CAKDS — 

13 Any provider or capitated health care organization that 

14 is adversely affected by a rate estabhshed or mocUfied by 

15 a State under this title may bring an action for reUef in 

16 an appropriate State or Federal court on the grounds that 

17 the rate (or the manner in which the rate was estabhshed 

18 or modified) does not meet the requirements of section 

19 1502(a) or 1504(b) (as the case maybe). 

.era '2 1996 '9 *1 o m \ 
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Page 36. after line 2.1. insert the tullomng new-

paragraph: 

1 "(7) PRHMDEK PAYMENT KATE <»F «'AIMTATEI» 

2 HEALTH C.VRE nRi;ANTZ.\TI« »Ns.— The follownnjr m-

3 formation about each capitated health care organiza-

4 tion with which the State has a contract under this 

5 title: 

6 "(A) A listinir of the reimbursement rates 

7 the organization pays ilifferent cate<r»nes <>f 

8 providers for medical assistance furnished to m-

9 dividuals eligible for such assistance under the 

10 Stale plan. 

11 "(B) The organization's explanation of the 

12 methodologies used to compute such rates. 

13 "(C) The organization's explanation of why 

14 the rates are reasonable and adequate to meet 

15 the reasonable and necessary costs incurred by 

16 a provider of the same category to provide care 

17 and reasonable access to senices to the popu-

18 lation enrolled in the plan in compliance with 

19 applicable Federal and State laws, regulations. 

20 and quahty standards. 

Page 198, strike line 32 and all that follows through 

page 199, line 10, and redesignate the succeeding para­

graph accordingly. 

June 12. ''996 (9-41 D.m ) 


