THE WHI'TE HOUSE
WASHINGTON

March 19, 1996

Reta J. Lewis

Arter & Hadden

1801 K Street, NW

Suite 400K

Washington, DC 20006-1301

Dear Reta,
Congratulations on joining Arter &
Harden. I wish you every success at your new

firm. They are fortunate to have you. With
best wishes.

ncerely yours,

Melanne Verveer
Deputy Chief of Staff
to the First Lady



A

ARTER & HADDEN -

ATTORNEYS AT LAW

Jounded 1843
Cleveland 1801 K Street, N.W. / Suite 400K Irvine
Columbus Washington, D.C. 20006-1301 Los Angeles
Dallas 202/775-7100 selephone San Francisco

202/857-0172 facsimile

Writer's Direct Dial Number:
(202) 775-7105

February 28, 1996

Ms. Melanne Verveer

Deputy Assistant to the President

and Deputy Chief of Staff to the First Lady
The White House

Washington, D.C. 20502

Dear Melanne:

I am pleased to announce that I have joined the Washington
Government Affairs team at the law firm of Arter & Hadden as Of
Counsel as of Tuesday, February 20, 1996. Kindly change my firm
affiliation and business mailing address to:

Reta J. Lewis
Arter & Hadden
1801 K Street, N.W.
Suite 400K
Washington, D.C. 20006
(202) 775-7105 (telephone)
(202) 857-0172 (facsimile)

My new secretary's name is Myra Burke and she can help you
find me when I am not in the office. As the campaign season heats
up, I wanted to let you know that I would like to be helpful to you
and the President. I look forward to seeing you soon, especially
now that I am in D.C. full time.

Best personal regards,

F:\SSDOC\00000/40683.1D

@ﬁtshw~wm%Nwm\X%



THE WHITE HOUSE
WASHINGTON

March 12, 1996

Deborah R. Lee

Assistant Secretary of Defense
Department of Defense
Washington, DC 20301

Dear Ms. Lee,

The First Lady asked me to thank you for
your recent letter and for sharing with her
information about exciting programs like
ChalleNGe and the Innovative Readiness
Training Program. We are all thankful for the
commitment and service of the Department of
Defense to youth programs. Please feel free
to keep us apprised of the progress of your
important work.

Thank you agaln for writing and best
wishes.

ng¢erely yours,

o

Melanne Verveer
Deputy Chief of Staff
to the First Lady




_ASSISTANT SECRETARY OF DEFENSE

WASHINGTON, D.C. 20301

RESERVE AFFAIRS . ]2 {-[B ]ggﬁ

Mrs. Hillary Rodham Clinton
The White House
Washington, DC 20500

Dear Mrs. Clinton:

You're right, it does take a village! I wanted to write to you about two Clinton
Administration Department of Defense (DoD) programs which “use” the village to help make the
country a better place. I hope that you and the President will have the opportunity to see first
hand how government -- federal, state and local -- working in partnership with the m111tary and
the community, are making a difference.

The first program is a pilot youth program launched by the DoD and the National Guard
Bureau known as ChalleNGe. The purpose of the program is to determine whether the
education, life skills, and employment potential of a select at-risk youth population -- which we
believe no other programs address -- can be significantly improved through military-based
training in a cost-effective way. ChalleNGe is a volunteer program for 16-18 year old high
school dropouts who are drug-free and not currently involved in the criminal justice system. The
program is currently being conducted in 15 states: Alaska, Arkansas, Arizona, Georgia, Hawaii,
Illinois, Louisiana, Maryland, Mississippi, North Carolina, New Jersey, New York, Oklahoma,
Virginia, and West Virginia.

ChalleNGe combines an intense residential phase with a follow-on mentoring program.
The residential phase is a 22-week military-based training and education program modeled after a
“whole person approach” focusing on the attainment of a GED as well as leadership and
“followership,” job skills, life-coping skills, community service, health/hygiene and physical
fitness. In the post-residential phase, graduates are assigned mentors for one year who provide
advice, assistance, and monitor the graduate’s progress in obtaining employment or.pursuing
further education.

At $14,000 per student, we believe this program is a cost-effective investment in one of
our most important national and military resources -- our young people. I have had the oppor-
tunity to visit many of the ChalleNGe programs over the past two years, and I continue to be
touched and impressed with the work that is being accomplished. Governors, members of
Congress, state legislators, mayors, local citizens, and the private sector have joined together to
make this program a phenomenal success. To date, over 5,000:youths have graduated from the
program with 75 percent completing their GED before graduation. Ninety-six percent of the
graduates are either (1) full-time employees, (2) attending a job training program, or (3) full-time
students in college or in high school as state law requires.
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A second program I would like to share with you is a Clinton Administration initiative
known as the “Innovative Readiness Training Program” for combat support military personnel --
primarily from the Guard and Reserve. The program allows commanders to pursue innovative
readiness training options in local communities which assist critical domestic needs in the areas
of engineering/infrastructure and medical support. Over the past two years, these programs have
successfully contributed directly to individual and unit military readiness while also making
significant contributions to Americans.

We believe this program is a win-win for everyone, and it gives the American taxpayers a
“double bang for their defense dollars.” While this is a relatively small program ($9M in FY96)
we have made great contributions to the “village.” Thousands of inoculations, medical
screenings, and health care education seminars have been conducted in over 20 states. You may
recall you visited the program in Colorado last year. National Guard medical personnel have
received valuable training working with civilians in understaffed inner-city trauma centers. In
addition, last year over $6M in excess military medical equipment was distributed to 126 needy
Native American urban health facilities around the country. Numerous engineering projects have
helped to repair roads, parks, and improve housing.

I hope, that as you continue to spread the word about the “village,” that you will keep our
programs in mind. I know how much it would mean to the military, to the youth, and our
communities for you to see first hand the work they are doing in partnership to support the
“village.” If you have any questions, please don’t hesitate to contact Ms. Amy Hickox at (703)
614-0636.

Sincerely,

»446/“&/

Deborah R. Lee




THE \V HITE HQUSE
WASHINGTON '

March 7, 1996

* pavid Loye
25700 Shafter Way
Carmel, California 93923

pear Mr. Loye,

 Thank you for your recent letter. Ms. -
Eisler has indeed accomplished much for the
advancement of women. Thank you for also
- :letting us know of her 65th birthday this
upcoming July. '

_ Thanks again for writing and best
wishes.. _ .
(I

Sihcerely yours,

elanhe Verveer
/ Deputy Chief of Staff
to .the First Lady



February 5, 1996

David Loye ’

25700 Shafter Way o

Carmel, California 93922;v’ébbxﬂ £l

Dear Mr. Loye, ,y%,»~‘/£“//2??
Thank for your recent letter!{ Ms.

Eisler has for the advancement

of women. Thank you for also letting us know
of her 65th birthday this upcoming July.

Thanks again for writing and best
wishes.

Sincerely yours,
Melanne Verveer

Deputy Chief of Staff
to the First Lady






David Loye

January 22, 1996

Melanne Verveer
Deputy Chief of Staff to the First Lady
The White House
Washington, D.C.

Dear Ms.Verveer:

You are likely aware of the work of Riane Eisler through all the friends of Hillary and
Bill Clinton who have sent copies of her book The Chalice and the Blade and the recent
study WomenMsn, and the Quality of Life to them. Six months from now, on July 22,

Riane will bﬁ 65. gl am her husband and | am writing with an idea for celebrating her
birthday whi pe appeal to Mrs.Clinton or others at the White House.

As the accompanying sketch of her work and impact makes clear, Riane has made
a tremendous contribution to the advancement of the cause of women -- as well as of men,
children, and, considering what is becoming through many foreign editions the global
impact of The Chalice and the Blade, in general to humanity. Hers has also been an
extremely forceful voice (in her new book Sacred Pleasure, in OpEd political editorials, and
in talks throughout the country) against the dominator-model-driven rightwing and in

support of both the partnership-model-oriented policies_and persons _of Hillary and Bill
Clinton.

It is evident to me and others who are intimately acquainted with the scope and
growing impact of her work that by now she deserves to receive a particularly prestigious
award or honor in recognition of her contributions. | am writing with the hope there may
be occasions during the coming year that Mrs.Clinton or others at the White House know
of that might result in both honoring her and providing her with a platform (she is widely
considered one of the most arousing speakers in America) for a hard-hitting critique of the
rightists and support for the Clintons during this election year so critically bearing on
whether we get back on track moving away from the dominator toward the partnership
future.

| would greatly appreciate your getting this letter to potentially receptive people
there. | can of course help with all needed further information.

Sincerely,

-

David Loye

25700 Shafter Way . Carmel, California 93923 . 408-624-8337



RIANE EISLER
A Brief Sketch of Her Works and Impact

prepared by David Loye

As of 1995, Riane Eisler's The Chalice and the Blade: Our History, Qur Future has
gone into 24 printings and circled the world with 15 foreign editions, including German,

French, ltalian, Spanish, Greek, Danish, Norwegian, Finnish, Czech, Russian, Japanese,
Chinese, and Biritish editions reaching India, South Africa, and Australia. As of the last
count in 1993, its ideas had already influenced 45 books in fields ranging from
anthropology, archaeology and mythology, art, business, contemporary life, environment,
evolution and systems science to feminism and women's studies, human rights, peace,
personal relations and transformation, political science, psychology, public affairs, and
spirituality and religion.

Behind this book lies the amazing story -- indicated by the following
segments -- of how the agony and the awakened consciousness of a 7-year-old
refugee from the Nazis led to the scholarship and social activism of a 20th century

"Renaissance woman."

EVOLUTIONARY THEORY

For over one hundred years this has been one of the most important of scientific fields --
as well as a rigidly exclusive men's club. As far as | know, Eisler is the first woman
evolutionary theorist admitted to membership. She is a founding member of The General

Evolution Research Group, a multi-disciplinary group of scholars from Great Britain,

1



France, Germany, ltaly, Hungary, Russia, China, and the U.S. headed by systems
philosopher and evolutionary theorist Ervin Laszlo. On publication in 1987 of The Chalice
and the Blade, the anthropologist Ashley Montagu identified it as "the most important book
since Darwin's QOrigin of Species.” In late 1995 a special section of Pluriverso, a new
journal for European intellectuals published by Rizzoli, was devoted to Eisler's new theory,
featuring her concept of gylany. Eisler's cultural transformation theory has recently been
substantiated in a book based on three years of research by leading scholars of the
Chinese Academy of Social Science applying her theory to Asian prehistoric and historic
cultural development. (In a typical cliff-hanger for the occasion, this book, The Chalice

and the Blade in Chinese Culture, was published and distributed both in English and

Chinese during the recent Fourth United Nation's Conference for Women in Beijing).

THE STUDY OF HISTORY AND PREHISTORY

A book on macrohistory and macrohistorians, co-edited by the internationally respected
scholar Johan Galtung, includes a chapter on Eisler's new theory as it relates to the
patterns of history, along with chapters on earlier great macrohistorians such as
Giambattista Vico, Oswald Spengler, Arnold Toynbee, and Pitirim Sorokin. Again, Eisler
is the first woman to be included in this until now all male group. Panels of prominent
historians and classicists focusing on Eisler's new analysis of history were presented at
conferences of historians in 1987 and 1993. The philosopher Mara Keller, the historian
of myth Malcolm Godwin, and many others have used Eisler's cultural transformation
theory and partnership and dominator models in their writings about prehistory. The noted
Sumerian scholar, the late Samuel Noah Kramer, used Eisler's theory as the framework

for one of his last books, The Myths of Enki. The late Marija Gimbutas, whom history may

one day consider the greatest archaeologist of the 20th century, used Eisler's term
"gylany" and Eisler's systems scientific theory of the systems functional necessity of

“gender equality to advance her own interpretation of prehistory in her final work, The



Civilization of the Goddess. She also recognized Eisler as the outstanding interpreter of

her work.

CONTEMPORARY POLITICAL, ECONOMIC, BUSINESS, ENVIRONMENTAL,
POLITICAL, PEACE, SOCIAL, SEXUAL, AND RELIGIOUS ANALYSES

Based on her grounding in evolutionary theory and macrohistory -- which grew out of an
interest in systems thinking that began in the 1960s while she was a fledgeling systems
scientist at the RAND Corporation -- Eisler's analyses of the problems of contemporary
society have emerged so rapidly and been published in such a wide-ranging variety of

outlets that few are as yet aware of their astounding extent. Some items:

Politics

A paper written in 1983, "The 'Failure' of Liberalism: A Reassessment of Ideology from a

new Feminine-Masculine Perspective," in Political Psychology, predicted key aspects of

today's turbulent political scene. Political editorials by Eisler have appeared in the OpEd

pages of The San Francisco Chronicle and The Chicago Tribune. Most notably, Eisler's

work shows that the real struggle for our future is not between right versus left, religion
versus secularism, or capitalism versus communism, but between a partnership or
dominator model as the underlying possibilities for human relations -- from our most

intimate relations to our international relations. The closing sections of The Chalice and

the Blade opened the new political dialogue that Eisler expands in closing chapters of

Sacred Pleasure: Sex, Spirituality, and the Politics of the Body. Here, in addition to an in-
depth analysis of the relations between the female and male halves of humanity in political
terms, she provides a hard-hitting critique of the rightist-fundamentalist alliance and

projects the revolutionary prospects for a new integrated "partnership politics."



Economics and Business

Chapter 17 of Sacred Pleasure, titled "Sex, Power and Choice: Redefining Politics and

Economics," opens the consideration of the potential for a partnership economics "beyond
capitalism and communism" that Eisler wiil expand in her next book. (The world, they say,
revolves around power, sex, and money; having dealt with power in Chalice, sex in Sacred
Pleasure, she will next tum to money). Eisler is the principal investigator and senior author

of Women, Men, and the Global Quality of Life, a three-year study published in 1995.

Based on data from 89 nations, this study shows the inadequacy of GNP and GDP as
measures of quality of life and helps lay the statistical ground for new economic indicators.
Eisler is a Fellow of the World Business Academy and the author of the lead chapter in the

award-winning business book When the -Canary Stops Singing. “"From Domination to

Partnership. The Hidden Subtext for Sustainable Change," "Women, Men, and
Management: Redesigning Our Future," and other articles by Eisler have appeared in The

Joumal of Organizational Change Management, The Training and Development Journal,

The World Business Academy's journal Perspectives, the Finnish journal Futura, and the

British journal Futures.
Eisler's cultural transformation theory was also used as the framework for the best-

selling Megatrends for Women, by corporate futurists Patricia Aburdene and John Naisbitt.

Eisler is an advisor to the Calvert Fund on their new Calvert-Henderson Quality of Life
Indicators project. She has been a keynote speaker for major conferences of DuPont,
Disney, and Volkswagen executives. She is at present a consultant to Stentor, for a
special research group formed by the major communications industries of Canada to
explore how consumers can work in partnership with business to develop innovations in

communications technologies -- an experiment in what Eisler calls partnership creativity.

-
-



The Environment, Population, Peace

Eisler has written extensively on environmental issues. In The Chalice and the Blade,

Sacred Pleasure, as well as in many articles, she shows the connection between a

dominator ethos and the environmental degradation and depletion now reaching crisis
proportions. She has spoken at many environmental meetings, for example, an Earth Day
address in Lincoln Park, Chicago, and the Hollywood Call to Ecology Action in Los
Angeles. She is on the advisory board of Earth Island Institute. In her contributions to the

first World Encyclopedia of Peace, Eisler shows the link not only between population

issues and war or peace, but also their direct link with either a partnership or dominator’
social and ideological organization. The specific connection between these key issues
and the status of women has also been documented by Eisler in numerous works,

including the recently published Women, Men, and the Global Quality of Life.

Society and Sexuality

Eisler's book Sacred Pleasure: Sex, Myth, and the Politics of the Body, published in 1995,

is considered a major work on this subject. It shows the centrality of intimate relations --
sexual, as well as parent-child -- not only directly to our personal development, but in
relation to the social structures that shape all aspects of our lives. It takes socio-political
analysis to its most foundational level: to how societies primarily ground their beliefs and
institutions on pleasure or pain, and how this in tum is inextricably connected with how the

relations that involve touch to the body are socially constructed. As the New York Times

wrote, it Sacred Pleasure "takes on cavemen and muilahs, the Pope, pornography, and

postmodernism.” Most important, it cuts through much of the sexual and social confusion

of our time and offers grounded hope for a healthier, more balanced future.



Religion and Spirituality

Throughout both The Chalice_and the Blade and Sacred Pleasure, in terms of the

dominator and partnership models of her cultural transformation theory, Eisler reveals the
underlying dynamics that over thousands of years have shaped religion and spirituality into
both the most inspiring and most degrading of callings for humanity. She has been invited
to keynote major events for Episcopal, Unitarian-Universalist, Catholic, Church of
Religious Science, and Baha'i churches, as well as to address a major session of what is
considered to have been the most important meeting of world religous leaders in this
century, the 1993 Parliament of World Religions in Chicago. Her vision of partnership for
humanity heavily influenced the drafting of the Declaration of Principles for that historic
meeting, which repeatedly uses the term partnership, and specifically affirms commitment
to a community of partnership between men and women, rejecting domination of one sex
over the other. This widely influential document was signed by 100 representatives of the
world's major religions. Eisler's analysis of religion and spirituality has been characterized
by a U.S. theologian Walter Wink as "a profound service to humanity." Episcopalian

bishop John Spong writes of i, "this world will welcome it."

LAW/HUMAN RIGHTS

Human Rights

Drawing on her training as an attorney and constitutional law expert, Eisler has been a
major architect of a new integrated approach to human rights. A key position paper
incorporating the rights of women into the prevailing male-oriented theory of human rights
was put into the record for the U.S.Congress. At a groundbreaking human rights
conference in 1987, which for the first time brought together U.S. and Soviet scholars,

Eisler was the chair of a panel on the future of human rights featuring the famous Soviet
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dissident Andre Sakarov. She is an advisor to the Calvert Fund (a socially responsible
investment fund) on human rights. She lectures frequently on human rights at universities
and conferences. Her papers appear in key publications in the field, such as the

prestigious Human Rights Quarterly, which published her highly influential paper (later

also published in China) proposing the integration of the private and public spheres in both
human rights theory and practice. She is currently working on a fully integrated model for
human rights that not only integrates the rights of the hitherto invisible majority (women
and children) but also integrates the political, social, and economic spheres, as well as

rights and responsibilities.

Women's Rights

In the early 1970s, as a crusading attorney Eisler drafted legislation advancing women's
rights for the California legislature. In 1970 she was the author of an amicus curiae brief

to the U.S.Supreme Court that preceded the success of Reed v. Reed, for the first time

holding that gender-based discrimination violates the equal protection clause of the 14th

Amendment. Her 1977 book Dissolution: No-Fault Divorce, Marriage, and the Future of

Women was the first to explore in depth the implication for women of no-fault divorce and
to predict the feminization of poverty that became a national issue in the 1980s and

continues unabated into our time. She was the author of The Equal Rights Handbook, in

1978 the first mass paperback to explain this proposed amendment to the U.S.
Constitution. In 1986, with Allie Hixon, then Co-Chair of the National Women's Conference

Committee, she wrote The ERA Facts and Action Guide to spearhead another push for

ratification of The Equal Rights Amendment. In 1993, a major international conference,
Empowering Women: Achieving Human Rights in the 21st Century, attended by over 900
people, was inspired by her work, honoring her as chairwoman. Her work has been a

major influence in shaping the new discourse about women's rights as human rights.



THE FEMINIST MOVEMENT

ironically, because of her wide-ranging identity in so many other contexts, this is probably
the least known aspect of Eisler's work even in feminist circles. In addition to her books
and cultural transformation theory centered on gender equity, her human rights writings
and activities to this end, and her pioneering involvement in the legal battle for women's
rights, for nearly 25 years Eisler has been heavily involved in feminist social activism.
During the early 1970s, at UCLA and Immaculate Heart College, Eisler designed and
taught what may have been the first course on women's social and legal status in the
country (See Education). She was a co-founder of the Los Angeles Women's Center, one
of the first women's centers in the U.S., and was the founding director of the Los Angeles
Women's Center Legal Program, the first such program in this country. She wrote one of
the first columns on Women and the Law for an early feminist newspaper, Everywoman.
She drafted legislation to protect women and helped organize others to do so. She co-
founded many pioneering feminist organizations and programs, from the first Women's
Clinic in Los Angeles and the Forum for Feminist Futurists in Washington D.C. to the first
Women's Film Series and Women's History poster contest in Monterey, California. Over
the years, Eisler has spoken at many women's conferences and other events. She has
been a strategist, fund-rais‘er,' staunch activist, and long-time member of Planned
Parenthood, the AAUW, YWCA, NOW, NWPC, NARAL, OWL, the Feminist Majority, and
many other feminist organizations. She is a founding board member of Friends of
Women's International Network News and is on the board of the Josephine Foundation,
which raises funds for projects preventing violence against women. By placing women's
issues at the center, rather than periphery, of the agenda for a more just, humane, and
environmentally sustainable future, Eisler's works make an important contribution to
feminist theory. In addition -- and this perhaps her greatest contribution to feminism --

through The Chalice and the Blade, Sacred Pleasure, and voluminous other writings, she

has been successful in mainstreaming feminist ideals into the current social, political,

economic, and religious discourse.

a-



EDUCATION

A major aspect of Eisler's work over 20 years has been in the field of education as a
lecturer, ‘writer, consultant, curriculum designer, and founder or inspirer of educational
institutions, courses, and programs. As noted earlier, in the early 1970s she was a lecturer
in the anthropology department at UCLA and a lecturer at Immaculate Heart College in Los
Angeles. Over the years this role has expanded into lectures at universities ranging from
Yale to the University of lllinois in the U.S. and abroad from the University of Costa Rica
to the University of Bologna (on the occasion of the 900th anniversary of this oldest
university in the world).

She has given keynote addresses at educational conferences ranging from the
1993 Montessori International Conference to the European - Educational House
International Conference in Bogensee, Germany (the key meeting for Western and
Eastern European educators following the fall of the Berlin wall and the unification of
Germany. Later, as the guest of the President of the German Parliament Rita Sussmuth,
she addressed a special conference organized in her honor by and presided over by
Professor Sussmuth).

Her books have been used by educators on the university, secondary, and even
(through the inspiration of books for children) primary levels. In colleges and universities
they have been assigned readings in courses ranging from sociology, psychology,
organizational development, and political science to women's studies and peace studies.
High school classes have also used her work, as have church and community adult
education workshops and conferences worldwide. To provide a guide to organizing and
course and curriculum development, Eisler co-authored with psychologist David Loye and

many educational experts the book The Partnership Way, now in use throughout the U.S.

in both formal and informal educational settings. As a consultant to a private girls' school,
she recently designed a curriculum for the teaching of kindergarden through 12th grade

from the partnership perspective.



Her educational pioneering is particularly evident at three points. In the early
1970s, at UCLA and Immaculate Heart College, at a time there was still very little of this
going on, the kind of courses she organized and taught later became the organized field
of women's studies. During the same years, at a time when there was hardly any
consciousness of how our legal system has discriminated against women, she developed
the pioneering course called Women and the Law at the Los Angeles Women's Center (of
which she was the legal counsel and founding director). Later, during the late 1980s, she
co-founded the Center for Partnership Studies for partnership education and research; co-
organized the First International Conference on Partnership on the island of Crete, to
which came 500 people from 40 countries; was the catalyst for the development of 22
Centers for Partnership Education in the U.S. and abroad; and in the 1990s was the
inspiration and catalyst for the formation of the International Partnership Network
headquartered in Tucson, Arizona, which focuses on the encouragement and training of

partnership educators.

GLOBAL DEVELOPMENT

As noted earlier, Eisler was the principal investigator and senior author of a recent three

year study of 89 nations, Women, Men, and the Global Quality of Life. Recognized as an

outstanding contribution by a number of experts in global development, based on
extensive statistical and qualitative analysis, this study -- rushed into publication for
distribution to delegates and NGO leaders for the recent Beijing UN Women's Conference
- for the first time substantiates an extremely strong worldwide relation between equality
for women and the general quality of life for everybody. Characteristic articles on women
and development written by Eisler include "A Partnership World," the lead article in a _
special issue of UNESCO Courier for the 1995 UN Women's Conference (published in 30

languages); "Population Pressure, Women's Roles, and Peace" in The World

Encyclopedia of Peace; "Women, Security, and Cooperation: The Global Challenge and
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Opportunity,”" a paper for the Second International Women's Conference on Security and

Cooperation in Brussels in 1992; "Technology at the Turning Point" in Woman of Power
in 1988; and "Will Women Change the World? A Report on the UN End of the Decade for

Women Conference in Nairobi," co-authored with David Loye, in Eutures in 1985.

THE FUTURE

A long-standing member of the futurist movement, Eisler dealt with the future for women

in her first books: Dissolution: No-Fault Divorce, Marriage, and the Future of Women and-

in the Equal Rights Handbook: What ERA Means to Your Life, Your Rights, and the

Future. She is a member of the editorial board for World Futures: The Journal of General

Evolution. Characteristic articles on the future include "The Partnership Society" in the

British journal Futures; "Gylany, Androcracy, and the Choices for Our Future" in Pluriverso

(a new European journal of epistemology published by Rizzoli, which has invited Eisler to
be a member of the scientific advisory board); "Rediscovering Our Past, Reclaiming Our

Future" in Race and Other Misconceptions; "Technology, Gender, and History: Toward a

Nonlinear Model of Social Evolution" in The Evolution of Cognitive Maps; and "The

Challenge of Human Rights for All.: What We Can Do" in Creating the 21st Century.

Most of all, it is probably this aspect of her interests and concerns that has most

deeply moved the readership for The Chalice and the Blade and Sacred Pleasure. ltis

undoubtedly the hopeful vision of a better future for humanity -- substantiated through the
careful and exacting research and the power of her analysis in these two books as well as
her other publications -- that accounts for the impact of her work throughout so much of

our world.

FOR FURTHER INFORMATION WRITE, FAX, OR CALL:
David Loye, 25700 Shafter Way, Carmel, CA 93923; fax: 408-626-3734;
phone: 408-624-8337. January 15, 1996
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THE WHITE HOUSE |
WASHINGTON ~

March 7, 1996

" Richard C. Levin
. President '

Yale University o
New Haven, CT 06515

Dear Mr. Levin,

' The First Lady asked me to thank you for
your kind invitation to give the opening
statement at the conference on Chernobyl in .
April. I regret that she will be unable to do

. 80 because of a schedule conflict.

Thank you for writing and best wishes.

'incérely yours,

- Melanne Ver#eer-'
Deputy Chief of staff
to the First Lady



YALE UNIVERSITY /Ya/lo
NEW HAVEN, CONNECTICUT Q \ f

OFFICE OF THE PRESIDENT

February 20, 1996

First Lady Hillary Rodham Clinton
Attention: Ms. Melan Vaneer

The White House

1600 Pennsylvania Avenue, N. W.
Washington, D. C. 20500

Dear Hillary:

As you know, the Yale Center for Russian and East European Studies,
through the generosity of the Chopivsky Family Fund, and the Harriman
Institute at Columbia University, together with The Children of Chernobyl
Relief Fund, are sponsoring a conference on Chernobyl in New Haven on
April 8 and in New York on April 9.

It would give us great pleasure if you were to attend the opening
session in New Haven. We would be particularly honored were you to make
an opening statement to this conference. The meeting has been designed to
seek real solutions for the local population, for the environment, and for the
global community. Given your commitment to the cause of women's and
children's health care and the leadership which your recent book makes
evident, we believe your presence would help draw attention to a topic that
could not be of more pressing concern.

Sincerely,
Richard C. Levin

RCL:baf




THE WHITE HOUSE
WASHINGTON

February 5, 1996

Toni Lieteau

Roseland Community Hospital Association
45 W. 111th Street

Chicago, Illinois 60628

Dear Ms. Lieteau,

Thank you for inviting the First Lady to
be a part of Roseland Community Hospital’s
speakers series. I have forwarded your letter
to Patti Solis, Director of Scheduling for
the First Lady.

Thank you for writing. Best wishes for
your new position.

Sincerely yours,

Melanne Verveer
Deputy Chief of Staff
to the First Lady



Roseland Community Hospital

45 West 111th Street, Chicago, lllinois 60628 - (312) 995-3000

January 29, 1996 f
Ms. Melanie Verveer %\//

Deputy Chief of Staff
Office of the First Lady
The White House
Washington, D.C. 20500

Dear Ms. Verveer:

Approximately one year ago (March, 1995) you were kind enough to meet with me,
thanks to Mr. James Parks of the Washington AFL-CIO Bureau, during my visit to
Washington. At that time, we discussed the possibility of Mrs. Clinton speaking at an event
hosted by the organization I then worked with. Since that time I have been offered and
accepted another position and it is for this reason I write.

Roseland Community Hospital (RCH) is a private, 162-bed, not-for-profit medical
facility on the far southside of Chicago. Because of Mrs. Clinton’s strong belief in quality
healthcare for all Americans, I am hoping that she would be willing to be a keynote speaker
at an event hosted by our facility.

Currently I am attempting to begin a speakers series for RCH which will feature
topics and persons of interest to the Roseland and surrounding communities. So far we have
extended invitations to newly-elected Congressman Jesse L. Jackson, Jr., Dr. Lonnie Bristow
and Kweisi Mfume. Congressman Jackson will speak during Black History Month.

Recognizing Mrs. Clinton’s hectic schedule, we will not request a particular date; we
will be delighted to host her at any time--at her convenience.

So that you will learn more about our facility, I am including information along with
my card. Won’t you please consider my request. '

Your Health... Our Concern



January 29, 1996
Ms. Melanie Verveer
Page 2 of 2

I anxiously await what I hope will be a very favorable response.

Cordially,

Administrative Director
Marketing and Community Relations

. TL:mls

enclosures



THE WHITE HOUSE

WASHINGTON

January 30, 1996

David S. Liederman

Child Welfare League of America
440 First Street, NW

Suite 310

Washington, DC 20021-2085 ,'

Dear Mr. Li&derman,

Th you for writing to recommend
Gracia Hillman as the U.S..representative to
the U.N. Commission on the Status of Women. I
have forwarded your letter to the Office of
Presidential Personnel which handles all such
appointments. Thank you again for your time
and interest.

Sincerely yours,

Depyty Chief of staff
the First Lady



THE WHITE HOUSE

WASHINGTON

December 21, 1995

Ms. Reilly Leith
83 Woodbury Ave.
Portsmouth, NH 03801

Dear Reilly:

Mrs. Clinton asked me to thank you for
the letter you sent regarding your elementary
school, New Franklin. She knows how
important it is to have computers, 1libraries,
and art and music classes in school. She and
the President are working hard so that the
Goals 2000 program can help kids like you and
your classmates all over America.

Thank you again for writing to Mrs.
Clinton while she was in New Hampshire. Have
a wonderful holiday season.

Sincerely yours,

Melanne Verveer
Deputy Chief of Staff
to the First Lady
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~ THE WHITE HOUSE
WASHINGTON

November 27, 1995

Ambassador Melvyn Levitsky
United States Embassy
Brazil

Dear Ambassador Levitsky:

The First Lady is very grateful to you,
Mrs. Levitsky, and your staff for the warm
reception she received in Brazil. The hard
work and enthusiasm of your staff were deeply

felt.

Enclosed are photographs taken during
the visit. Would you please be so kind as to

distribute them?
Thank you again.

Sincerely,

Ve

Melanne Verveer
Deputy Chief of Staff
to the First Lady



THE WHITE HOUSE |
WASHINGTON

November 10, 1995 . -

Ms. Mildred Robbins Leet
Trickle Up Program
54 Riverside Drive PHE
New York, NY 10024

Dear Ms. Robbins Leet:
The First Lady asked me to thank you for

your kind letter regarding her participation
in the UN Fourth World Conference on Women. L

|
Mrs. Clinton appreciates the important work w{_s i
that you and Trickle Up do. Congratulations . Ci- |
on Trickle Up’s participation in the NGO <5 |
Forum. P’ R Z:_
) b .
Thanks again and best wishes. J
y incerely, e
rn o
U
Melanne Verveer V:;ngc;aq i

Deputy Chief of Staff
to the First Lady




November 10, 1995

Ms. Mildred Robbins Leet
Trickle Up Program )

54 Riverside Drive ¢pe
New York, NY 10024

Dear Ms. Robbins Leet:

The First Lady asked me to thank you for
your kind letter regarding her participation
in the UN Fourth World Conference on Women.

Mrs. Clinton appreciates theg important work
that youwr—erganigation does‘ﬂkp - -

. . Al e

Thanks again and best wishes.

T
Sincerely, ~ -
A

Melanne Verveer
Deputy Chief of Staff ) —o
to the First Lady

i [7reee.




®9TRICKLE UP PROGRAM <

54 Riverside Drive ¢« New York, NY 10024 ¢ (212) 362-7958  Fax: (212) 877-7464
e-mail: 73444.557 @ compuserve.com

Founders and Presidents

*Glen Leet

*Mildred Robbins Leet

Executive Director
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Board of Directors
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Anne Winters Bishop
Chester Burger
Francesco Cantarella
Angela Cason

Craig Dixon
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David Larkin

Haskell Lazere
Bruce Nelson

Ron Nelson

&~ 7 1970799

August 28, 1995

Hillary Rodham Clinton
The White House
Washington, D.C. 20500

Dear Hillary:

So pleased that you are going to bring the women’s message
from the United States to the 4th World Conference on
Women in Beijing. Your words and your leadership are
important, and imperative.

Unfortunately I am not able to go. It will be the first
Women’s Conference that I will not be participating in.
However, Trickle Up will be conducting a Workshop under
the leadership of Suzan Habachy, Executive Director, and
Laura Lopez, her Deputy, on September 2nd.

Prior to my work with Trickle Up, I was President of the
National Council of Women of the U.S. (1964-1968) whose
founders in 1888 included Susan B. Anthony, May Wright
Sewell, Elizabeth Cady Stanton, and Lucretia Mott.
Unfortunately the House could not find time in its summer
schedule to arrange for the statue of the three to be made
visible in Washington.

Wouldn’t it be salutory to have a ceremony in Washington
post Beijing conference - after, of course, the House
agrees?

As we say, go in good health and come back in good health.

I look forward to hearing from you and seeing you on the
18th.

Singerely yours,
s

Mildred Robbins Leet

Enclosures: Workshop Announcement
China Contacts
Trickle Up Women Entrepreneurs in China
New York Times story August 27

Founded in 1979, the Trickle Up Program is an international, non-profit 501(c)(3) organization dedicated to creating
opporlunities for employment and economic and social well-being among the low income populations of the world.



@ 9TRICKLE UP PROGRAM

54 Riverside Drive « New York, NY 10024 « (212) 362-7958 ¢ Fax: (212) 877-7464
1il: 73444.557 @ compuserve.com

Founders and Presidents

“Glen Leet WORKSHOP ANNOUNCEMENT

*Mildred Robbins Leet

From: Mildred Robbins Leet, President 14 August 1995
Suzan Habachy, Executive Director
Laura Lopez, Deputy Director

Executive Director
Suzan Habachy

NGO FORUM, WORLD CONFERENCE ON WOMEN

Board of Directors

Gail Blanke

Francesco Cantarella } . . .

Mary Keane The Trickle Up Program is pleased to announce that it is conducting a workshop at the
Dr. Richard Pough . . . .

Aileen Robbins NGO Forum on poventy alleviation. Through Trickle Up’s micro-enterprise program,

Wendy Gordon Rockefeller L . : .

David H. Russell quarter of a million women and men have moved out of poverty by starting or expanding

Nessim Shallon . . ' ) . . . _

Hon. Bertram Harnett, their own small businesses--47,000 altogether in 111 countries since 1979. Two-thirds of
Counsel )

‘Board Members the entrepreneurs are women. The program provides conditional grants of $100 to

families, or groups of three or more people, as well as business training material to develop

tisory Council
anle Awe
Dame Nita Barrow
Dr. Rodrigo Carazo
8;:@;@”&'5;5;:"“‘ We will welcome the participation of Trickle Up Coordinators around the world,
Rev. Theodore Hesburgh
Aziza Hussein
Mary Burke Nicholas .
Leurgia R. Shahani poverty through entrepreneurship at the workshop
Helvi Sipila
M.S. Swaminathan
Carmen Delgado Votaw

entrepreneurial skills.  The program is delivered by "Coordinators"--locally based

development agencies.

including those in China, who will share their experience and insights on the reduction of

Muhammad Yunus NGO WORKSHOP ON POVERTY ALLEVIATION
Sponsored by the Trickle Up Program

Business Council on Saturday, 2 September 1995

Dr. Amelia Augustus

Jason Berger 9 a.m.

Chester Burger

Angela Cason Room 11-M57, Space 70, Huairou Forum Site

Craig Dixon -

Margaret B. Glos
Edwin Langsam
David Larkin
Haskell Lazere
Bruce Nelson
Ron Nelson
_Liston Tatum

Founded in 1979, the Trickle Up Program is an international, non-profit 501(c)(3) organization dedicated to creating
opportunities for employment and economic and social well-being among the low income populations of the world.



Contacts in China:

Suzan S. Habachy
Executive Director
Trickle Up Program

Jiagou Hotel
Beijing
CHINA

tel: (8610) 500-2233
fax: (8610) 500-2871

Laura Lopez
Deputy Executive Director
Trickle Up Program

Ciyuan Estate
Apartment G
Huairou

CHINA

tel/fax (to apt. building): (8610) 212348-4772
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TRICKLEE UP AND WOMEN ENTREPRIENEURS IN CHINA

The majority of the 632 Trickle Up-supported businesses in China are family-based and women
entrepreneurs play a fundamental role in these microenterprises. The entrepreneurs, which number
over 2,500, are among China’s poorest and most disadvantaged people.  About half of them are
women, most of them are underemployed, and many belong (0 ethnic minoritics.

Trickle Up began to work in China when an agreement was signed by China luternational Center
for Economic and Technical Exchange (CICETE), the NGO coordinating body of China, and Trickle
Up on 7 April, 1988. Of the 632 businesses launched, 350 of these businesses were established in
Yunnan, 72 in Guizhou, 200 in Heilong Jiang Province, and 10 in Yixian, Hebei.

Coordinating Agencies have included China Yunnan International Non-Governmental Organizations
Society (YINGOS), the Agriculture and Forest Office in Dali, the Rural Development Institute, and
the China-Yunnan Corporation for Technical-Economic Cooperation.  An innovative partnership
between the International Crane Foundation, the Caohai Nature Reserve, the Guizhou Environmental
Protection Bureau, and Trickle Up will start 400 businesses by 1996 in the villages around Caohai,
Guizhou Province, so that economically-poor subsistence farmers can earn livelihoods without
causing undue harm to the surrounding Nature Reserve.

Two case-studies, mushroom growing in Yunnan and wickerware-weaving in Heilong Jiang
Province, are presented below to highlight the important role of women entrepreneurs in Trickle-Up-
supported businesses in China.

MUSHROOM GROWING BUSINESSES:

Due to the success of 100 businesses started in Chuxiong, Yunnan, the previous year, in 1989, 100
additional Trickle Up businesses were started in cooperation with the All-China Women's Federation
in Chuxiong. 80 of these enterprises involve bean production, and the other 20 are "man-made”
mushroom-growing businesses.  An ideal project for women as it is a home business, these
mushroom enterprises also became extremely profitable. Thus, many other women in W: anjiaba
village followed suit. By 1994, over 50 familics were involved in mushroom production.

The following is an excerpt from a 1994 evaluation report on Trickle Up in Yunnan Province by
Stephen Young, a rescarcher at Clark University:

Wang Meilan was the head of the Women's Federation when Trickle Up began their
work in Wanjiaba... [She reported that] before the Trickle Up project, women only
worked in the fields or did house work. Ofien they did ay they were 1old by their
husbands. — But now, after the Trickle Up projects. women have pained
considerable amount of self-confidence as the mushroom-growing businesses /m.\-
shown the ability of women in the village... women make decisions about the
businesses and they feel comfortable about making other decisions in life.  For
example, the wonen now have more money and can make decisions on how the
money will be used.  Another added benefit is the women go 1o the city 1o sell the
mushrooms and they are exposed 1o many new things and ideas... The women are
much more visible in the business affairs of the village and in social evenis in the
village as well as in the nearby ciry... now when the villuge has a mecting the
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attendance is mostly women, when before Trickle Up projects it was mostly (if not

all) men.  Husbands now go do other work, such as laborers in the city or taxi drivers,
while the women deal with village affairs. When village officials have

business with a family in the village they often seek out the "women of the house" instead
of the hushand. ..

Wang Meilan’s family has 7 people, 5 female and 2 male. .. Before growing mushrooms
they planted crops in about 6 mu of land and had a total income of about 2,000 Yuan a
year... they often did not have enough money for basic items. Now with their mushroom
profit they now have enough money for what they need, and in addition they have
purchased bicycles, a color T.V., and many household appliances.

WICKERWARE ENTERPRISE ZONE, HEILONG JIANG PROVINCE:

In January 1993, an Enterprize Zone (a clustering of Trickle Up businesses in a single village or
community) was launched in Yongfeng village with 100 businesses. The Yongfeng Enterprise Zone was
a collaborative effort involving CICETE, Trickle Up Program and the micro-entrepreneurs in Yongfeng
village, Hua Chuan County, Heilong Jiang Province. The village had a total population of 228,000
encompassing 38,000 households. There was an unemployment rate of 42%, of which 40% were female.

The region is covered by large areas of marsh swamp land, where wild wicker grows in abundance.
Local farmers have utilized this wicker to make baskets during the long winters when they are idled for
six months of the year and have no alternative sources of off-season income. The wicker-ware projects
have been very effective in helping poor farmers, especially women, 1o earn income between crop-
growing seasons.

CICETE provided the necessary training for the new entrepreneurs in "wicker-ware" and coordinated
ticld-level activities with Trickle Up. A Weaving Association is the local Coordinating Agency for the
Enterprise Zone, and is responsible for identifying qualified business groups, providing training,
distributing raw materials, and supplying marketing services for the entreprencurs.

Zhang Chun had been trying to find ways for herself and her family to take advantage of unemployed
time in winter to augment household income. After hearing about other wicker-weaving businesses,
Zhang Chun formed a group of six people. With the first installment of $50 from Trickle Up and an
allowance and loan from the local government, the group invested over 1,000 yuan ($150) to start their
business and 2,500 yuan ($380) to pay for materials. In six months they produced and sold 1,695 picces
of wickerware, earning a total profit of 1,500 yuan ($230). Next, they reinvested $70, or 31% of their
profit to buy more tools and materials to expand their operational capacity. When asked about what
impact their business had on their lives, Zhang Chun said that they now can afford better clothing and

health care. In her own words, she said this program “gives us more confidence in ourselves 1o improve
our lives. "

Business Reports received in June, 1993 from the Heilong Jiang Enterprisc Zone showed that over a
period of about five months, the 100 wickerware enterprises averaged sales of $793. All of the

businesses list the Trickle Up cnterprise as their main source of income and are reported to be continuing
and expanding.

After a field visit to the Enterprise Zone in August 1993, Mr. Aiming Hao, Coordinator for CICETE,
explained that "projects cooperated with Trickle Up have strengthened local people's confidence in getting
rid of poverty, and set examples of best using local resources to combat poverty."
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Ms. Laura J.

WASHINGTON

October 25,

Lederer
University of Minnesota, Law School
415 Law Center
229 19th Ave.

South

Minneapolis, MN 55455

Dear Ms. Lederer:

Thank you for the collection of articles
that you co-edited regarding the harmful
repercussions from hate speech and
I welcome reading your
thoughtful presentation. In the course of my
work over the years, I have struggled with
these issues in the context of constitutional

pornography.

THE WHITE HOUSE

1995

rights and responsibilities.

Thank you again and best wishes.

Sincerely,

Ut —

Melanne Verveer
Deputy Chief of Staff
to the First Lady

15 Law Center
29-]9th Avenue South
finneapolis, MN 55455

'12-625-8071
‘ax: 612-624-8890
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UNIVERSITY OF MINNESOTA

Twin Cities Campus Center on Speech, Equality, and Harm 415 Law Center
A Project of the Institute on Race and Poverty 229-19th Avenue South
Law School Minneapolis, MN 55455
612-625-8071

Fax: 612-624-8890

Melanne Verveer

Deputy Chief of Staff to The First Lady
Room 100

01ld Executive Office Building
Washington, D.C. 20500

Dear Ms. Verveer:

Several colleagues suggested that I send you a copy of

The Price We Pay: The Case Against Racist Speech, Hate
Propaganda and Pornography, a new collection of articles I
co-edited that makes the social, political and legal case
against harmful speech and conduct (cross-burnings on private
lawns of people of color, violent and degrading pornography,
racial epithets, etc.).

The thesis of the book is that Qg;a_gpgggn_;§~g§£g£gi, that
its sole purpose is the subordination of one group of people
by another, and that we must find ways to protect freedom of

speech that do not allow hate mongerers and pornographers to
flourish.

The book offers first person accounts of those who have been
the targets of hate speech--including Russ and Laura Jones,
the St. Paul, Minnesota Black couple upon whose lawn
skinheads burned a cross (their case, R.A.V. v. St. Paul,
went all the way to the Supreme Court), Emmit Fisher, an
African American mathematician who was refused food service
at a NASA conference (his was one of the first cases where
the Court recognized that "words can wound."), and Olivia
Young, an African American nurse who was forced by a white
CEO and his assistants to watch a pornography film "as a part
of doing business." Also, a Native American Indian tells of
the humiliation and discrimination involved in the use of
Indian names for sports mascots, a former Executive Director
of a Jewish synagogue tells of its desecration by neo-Nazis,
a woman construction worker tells how pornography is used to
harass, and ultimately drive women out of non-traditional
work, and a woman tells how, as a child prostitute, she was
used and abused in pornography. Several contributors relate
how the First Amendment worked to silence them and to protect
their abusers.

The second section of the book contains new research about
the harm of racist speech, hate propaganda and pornography,
including a study demonstrating that there is a kind of post-



traumatic stress syndrome suffered by those who are the
targets of racist speech, and new research on the negative
effects of pornography on women and children.

In the last three sections, nationally renowned legal
scholars such as Frank Michelman (Harvard Law School),
Frederick Schauer (Frank M. Stanton First Amendment Scholar
at J.F.K. School of Government), Cass Sunstein and Elena
Kagan (University of Chicago Law School), Charles R. Lawrence
III (Georgetown Law Center) and john a. powell (University
of Minnesota Law School) explore remedies for harmful speech.
Some examine remedies available within the current legal
framework; others introduce new "harms-based" and "equality-
based" theories on assaultive speech. All are interested in
exploring ways we can both protect freedom of speech and deal
with the detrimental effects of harmful speech and conduct on
gender and racial equality.

It is my hope that the current administration is interested
in examining new theories of assaultive speech and
incorporating them into the policies and practices you are
promoting. If you need any additional information, please do
not hesitate to call.

Thank you.
§incerely,m o
Y N A ———
K\\L/%ﬁ/ (//%\_///

5

Laura J. Lederer

16 October 1995



THE WHITE HOUSE
WASHINGTON

October 11, 1995

Ms. Norma M. Lang, PhD
University of Pennsylvania
School of Nursing

Office of the Dean
Philadelphia, PA 19104-6096

Dear Ms. Lang,

Thank you so much for the nursing
newsletter you sent which included articles
about the First Lady and also Lauren Arnold.
She very much enjoyed working with everyone
involved in the partnership program in
Ukraine and was delighted to have met with
the Ukrainian Nurses Association. It’s a
great program.

We wish continued success in all your
endeavors. May the project prosper.

Best wishes.

Sincerely,

A

Melanne Verveer
Deputy Chief of Staff
to the First Lady

jL\/K«Q,

A (P
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October 11, 1995

Ms. Norma M. Lang, PhD
University of Pennsylvania
School of Nursing

Office of the Dean
Philadelphia, PA 19104-6096

Dear Ms. Lang,

Thank you so much for the nursing

newsletter you sent which included artic;;ﬁz/,//;’LJke/
about the First Lady She very mu Joyed

working with yewa in Ukraine wishes oy
continued sug¢cess in all your endeavors. V4~4Aj

e

Sincerely,

Melanne Verveer
Deputy Chief of Staff
to the First Lady
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UNIVERSITY of PENNSYLVANIA e
School of Nursing Norma M. Lang, PhD, RN, FAAN, FRCN
Office of the Dean }I\’;—ofcss?’r Bond Si D .
Philadelphia, PA 19104-6096 argaret Bond Simon Dean of Nursing

Fax: 215-573-2114
Tel: 215-898-8283/84
lang@son.nursing.upenn.edu

October 3, 1995

Ms. Melanne Verveer
Deputy Chief of Staff
Office of the First Lady
The White House

1600 Pennsylvania Avenue
Washington, D.C. 20001

Dear Ms. Verveer:

We are delighted to share with you and Mrs. Clinton several articles covering Mrs.
Clinton’s work with the Ukrainian Nurses’ Association.

Both faculty and students at The University of Pennsylvania School of Nursing are
most appreciative of Mrs. Clinton’s efforts on behalf of the profession of nursing. The
energy she has devoted to improving health care throughout the world is widely recognized
and valued by nurses everywhere.

I wish you continued success in your endeavors in Ukraine. Please let us know if we
can assist.

Sincerely,

Mﬁ\,XWJ/

Norma M. Lang, PhD, RN, FAAN
Professor
Margaret Bond Simon Dean of Nursing

fos G

Lauren Arnold, PhD, RN
Assistant Professor
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THE WHITE HOUSE +
WASHINGTON

September 22, 1995

Mr. Laurence W. Levine
14 Wall Street

22nd Floor

New York, NY 10005

Dear Mr. Levine:

The First Lady asked me to thank you
for your generous offer to provide
assistance with her upcoming trip to South
America. Mrs. Clinton will not, however,
be visiting Argentina. Nevertheless, we
greatly appreciate your offer.

Best wishes and many thanks.

Sincerely,

Melanne Verveer
Deputy Chief of Staff
to the First Lady



September 22, 1995

Mr. Laurence W. Levine
14 Wall Street

22nd Floor

New York, NY 10005

Dear Mr. Levine:

WW
First Lady asked;ﬂe to thank you for Cﬁ;ﬂt’14;=4z;;t{l

your 6ffer to =3P p trip to v LA, 7y
South America. -Hewever; Mrs. Clinton will

not \be visiting Argentina on—ttjff%riva‘db 4%54 ‘
P

1
.

Best Q§r%n‘%*ﬂqt{i
wishes M /l/l/\—&w-7 W
Sincerely, é%h1°1'25;

Melanne Verveer
Deputy Chief of Staff
to the First Lady



LAURENCE W. LEVINE
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September 15, 1995

Mrs. Hillary Clinton

The White House

1600 Pennsylvania Ave., N.W.
Washington, D.C. 20500

Dear Mrs. Clinton:

I have been the lawyer for Argentine Airlines since 1958,
a Director of the Argentine American Chamber of Commerce, and
its President from 1985-1988. I know the country very well.

I hear that you are planning a trip there and if I can be
of any help, please let me know. I helped prepare Governor
Cuomo for his trip, which I could not go on because I was too
busy.

I send you some things that might help you. If you need
help, just yell.

Very trply yours,

Laurenc 762}1? /L*’“”/‘L/w%: |

Enclosures é277L7A’AJLA>C/‘/ét
e /Qkanrz4z4;4féléx.
bt HPe 2
V—:/L@ U/V/C’j

e

Telephone: 212-732-4646 Fax: 212-227-9491
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Ehe New Pork Times

Argentines Voted
For Continued Change

To the Editor:

The election results in Argentina
are a good sign of a maturihg demo-
cratic society. President Carios Sail
Menem won a second term with
nearly 50 percent of the vote. The
Radical Party received only 19 per-
cent of the votes for president, com-
ing in third.

In Congress, the vote was 42 per-
cent for the Peronists and 22 percent
for the Radicals, making them the
second party in Congress. In certain
provinces, like Cordoba, the Radical
Party won the gubernatorial race by
a greater margin than Mr. Menem
won as President. In Buenos Aires,
i he lost to a third party. So the politi-
cal process is working.

I do not think the results give any-
one a blank check, but rather show
that Argentines want to continue the
process of change that is now going
on both economically and socially,
and they believe that the credibility
of the Government must continue to
maintain stability.

Argentina faces the task of re-
structuring a nearly bankrupt bank-
ing system and bankrupt provinces
and creating a method of handling
the huge unemployment in a country
that tends to think foreign invest-
ment is the savior, when it will be
development of products for export
and Argentine investment that will
remake the country.

The Argentines will have to learn
that because you have the technology
for first-world stock exchanges, that

in itself does not remake a country.

' The President and his Economy
Minister, Domingo Cavallo, who was a
force in Mr. Menem’s victory, deserve
credit. LAURENCE W. LEVINE

New York, May 18, 1995
The writer was a member of the

Argentine  American Chamber of
Commerce, 1958-94.
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LAURENCE W. LEVINE

APRIL 3, 1995

THE MEXICAN FALLOUT IN ARGENTINA ~-- 1995

As the New Year 1995 started, Argentina was experiencing a
great tranquility publicly. Longterm mortgages had returned for
houses for the first time in 50 years and sales of cars had
quadrupled and were being financed longterm. The Constitution was
changed to let a president run for re-election.

Confidence had returned to the country - or so it appeared.
All eyes were focused on two major events. The first was the
election of May 14, 1995 where it was expected that President Menem
would be reelected by a large majority, even though a lot of people
did not like him. They respected his political acumen, and the
Argéntines wanted stability and perceived Menem as being able to
provide that.

| The secoﬁa event was the winter vacation. Argentines take
vacations seriously and January and February are the vacation
months. Usually nothing happens in January and February, and the
year starts the second week of March when the schools reopen and
work starts again.

But as bappens in life, some small, unexpected events
generally trigger big ones and the big one in 1995 was Mexico.

As we now know it, the ruling party of Mexico was faced with
a Presidential election in the fall of 1994. The candidate of the

ruling party had been assassinated, and what was termed a minor

Telephone: 212-732-4646 Fax: 212-227-9491
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revolt occurreé in a small province of Mexico. In order to counter
all of this bad news, the government of Mexico, some say, decided
to "buy" thef election and without publishing their foreign
reserves, consulting with anyone, including the patron - the U.S. -
they printed enormous amounts of pesos to allow Mexicans the
opportunity to feel prosperous. The Mexicans went on a buying
spree and in tﬁrn voted for the ruling party.

Shortly after taking office in December 1994, the new govern-
ment of Mexico foolishly called a meeting of the 75 or so most
prominent Mexican businessmen and told them the bad news - that the
Mexican Central bank reserves which had been $30 billion in June
1994 was down to $17-18 billion and Mexico would have to "float"
the peso. The businessmen objected to a float, and the meeting
adjourned to consider the next step. The following day, these 75
or so businessmen sent out of the country about $13 billion knowing
that a devaluation was coming in one form or another. The Mexican
government then devalueded the peso 40% and we know the rest.

The response of the rest of the world was to stop investing in
all of Latin America, including Argentina, and it caused a lot of
Argentines to worry. One Argentine bank, Banco Strader, that had
reputedly specglated in the Mexican bonds was closed and a flight
of Argentine méney began (shades of Banco de Intercambio in 1981).

On December 24, 1994, the Argentine Central Bank sold a record
of $368.9 million dollars in order to maintain the 1-1 parity of

the peso on what many people thought was an overvalued peso.
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Minister Domiﬁgo Cavallo made an urgent trip to New York to
convince the world’s financial market that Argentina was different,
that it had larger foreign reserves and it was no Mexico.

Probably in order to help restore confidence, on January 3,
1995 President Menem announced that the Vice Presidential candidate
who would run with him in the May election was a '"born and bred
Peronist", the present Interior Minister Carlos Ruckauf. Ruckauf,
who had a series of portfolios starting in the administration of
Isabelita Peron in 1975, was considered a good choice. One person
close to the scene told me that an important factor in choosing
Ruckauf was th;t he was slightly shorter in height than Menem, and
Menem did noti believe in having a Vice President taller than
himself. Pictures of the two would not 1look good if the
Presidential céndidate were shorter than the Vice Presidential
candidate. Menem is short.

Cavallo’s trip to the United States seemed for the time being
to have calmedrthe markets, but that did not last long.

on Janua;& 8, 1995 unemployment figures were announced and
they showed over 12% unemployment. My guess was close to 16-18%,
and that was énormous. There were 10% more underemployed. In
addition to thgt, the Provinces of Argentina had not privatized a
great deal ané were adding people to their payroll in light of
nationwide unemployment, so the deficits of the Provinces were

enormous. The provinces were receiving three times what they had

received from the federal government in 1991, yet that was not
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enough. The régional economies were in trouble, so the revenue of
provinces was declihing and with high unemployment the provinces
did not want té cut budgets.

Minister Qavallo would not give them more money, and he was
attacked vigorously by Peronists and non-Peronists.

The WorldlBank offered a credit of $300 million to help the
provinces but a fight developed over who would get it, who would
administer it, and the 1loan carried conditions that a lot of
provinces would not implement. Cavallo in a grand gesture said he
did not need it and the World Bank should give it to countries that
needed it.

The Radicél Party candidate for President, Massaccesi, was not
coming over well, and the Frente Grande, the third party, was
divided so nobédy knew who would be President if they won - Jose
Borton or Carlos Alvarez, the two leaders of this party.

In late January of this year, things began to heat up and not
only in the weather. The other parties took on as the opposition,
not only President Menem but Minister of the Economy Cavallo,
calling him all kinds of names, and Cavallo began to criticize many
Deputies. Because the provinces did not have money, they began to
default on wages and pensions. This meant trouble.

In February of this year, the United States put through the
massive aid to Mexico and everyone in Argentina thought this would

stabilize the markets. It did not.
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One main company in Argentina could not pay its debts and
defaulted in February. Two weeks prior to the end of the Argentine
summer in February, the Argentine Ambassador to the United States
was accused bf some of the Argentine press of saying that "Pepe
Estensoro", the head of YPF would be the new Economy Minister in
the second Menem administration, thereby causing shockwaves in
Argentina. The next week, YPF stock dropped from $18 to $12 a
share and the Minister of Economy was defending himself.

Then Bariﬁgs Bank went under, causing the Argentine joke to
be, "Did you éet your money out of Straders Bank (liquidated in
January 1995)?ﬁ "Yes, I did." "Good for you." "Don’t congratulate
me, I depositea it in Baring Bank."

During thé last two weeks of February 1995, I saw millions of
dollars beingﬁshipped commercially and legally on airlines to
Argentina. That always signaled trouble in the past.

The stock markets in Argentina plunged during the last week of
February and ﬁifst week of March. I learned through telephone
calls that the "gears" in Argentina had stopped. That meant that
nobody was paying anybody and the Argentines were frightened. Dr.
Mark Falcoff, the Argentine expert at the American Enterprise
Institute in Wéshington called me on Thursday, March 2 to find out
what I thoughﬁishould be done. I said that I thought it was a
guestion of confidence, but I thought the Argentine banks were in
a disaster, and I would recommend an announcement by the U.S. and

the World Bank of a $2 billion standby line of credit to maintain
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the value of the peso or to back the banks (on that same day our
Treasury had épent $500 million trying to maintain the dollar
against the yen). The dollar fell to 90 against the yen. Falcoff,
who had worked for Senator Lugar from Indiana, a good friend of
Argentina, said he would call him and recommend the same to him.
I also told Falcoff that over-night money rates had risen in Buenos
Aires to 50% on the morning of March 3. On that day, March 3,
Senator Lugar announced his candidacy for President of the United
States.

I called Admiral Nance who was Staff Director of the Senate
Fdreign Relations Committee and left a message for him, recommend-
ing the same. I also said that a $400 million loan from IMF was
needed for the provinces. I had no idea if anyone here could do
anything quickly.

By 2 p.m. that afternoon, the Argentine markets had recovered
on the rumor that Cavallo was travelling to the United States to
arrange a $2 billion line with the Treasury, and $400 million line
with the IMF for the provinces. He did not come because among
other things the U.S. Treasury and the private banks were unwilling
to give any crédit and I suspected that $2 billion was really not
enough. |

Having talked with many Argentines during the first week in
March, I knew the "gears" had stopped in Argentina. Nobody was

paying any bills and the banks were in real trouble.
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Cavallo, the Minister of Economy, is a very proud man. He has
done a very good job. But the developmént of the Argentine economy
was and is based on continued foreign and Argentine investment. If
that is imperilgd, so is Argentina. The country suffers from five
main problems:f

1) Its recovery is based on a lot of foreign investment
which hopefull§ would go into the production of heavy goods which
would eventualiy produce goods for export. That takes time. If
there is interference in the longterm process, Argentina will have
trouble.

2) It ié suffering from a large amount of unemployment as it
modernized andjbrivatized and it does not have the "social network"
such as unempléyment insurance to cope with that.

3) Its galance of trade is in a deficit of $4-6 billion. It
is importing mére than it exports, and the rationale as to how this
could continue was that more foreign investment came in than the
deficit in traae so that is fine. That was valid as long as the
foreign investment kept coming. If it stops, there is trouble.

4) The provinces have large deficits and are not privatiz-
ing or cutting back. Even in the Province of Cordoba, they have
not paid government workers since December 1994.

By the end of February of this year, The Review of the River
Plate - one of the oldest and most influential magazines in
Argentina - héd a report showing province by province a debt of

over $2 billion which someone had to fund.
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5) The Argentina banking system is illiquid, as is the Bolsa
or stock exchange, and the Argentines for all their bravado still
do not understand that you must keep reserves and you must watch
quality.

The policy of the Argentine government is to have as many
dollars in reserve as there were pesos in circulation. This was
the first time this had occurred since 1940. As a result, there
is no inflation in Argentina, and there was great confidence until
the Mexican disaster. Then people became scared. They remembered
past Argentina history.

The IMF had offered to loan Argentina $400 million in early
February as a reserve for the Central Bank. The Economy Minister,
with great braﬁado, said he did not need it. During the week of
March 1st, the Minister of Economy attempted to raise $2 billion
from private banks. I told Admiral Vance, Staff Director of the
Senate Foreign Relations Committee, in my opinion, that was a
figure which would stabilize Argentina, which had a crisis of
confidence. I also told that to Dr. Mark Falcoff, the resident
expert on Latin America at the American Enterprise Institute.

The Ameri;an private banks would not come up with one penny
for Argentina so a series of events occurred between March 9-13.
1. Oon Thursdéy, March 9, Economy Minister Cavallo announced that
he would ask the IMF not for the $400 million he was offered the
month before, but for the $2 billion he thought he now needed. He

announced that $4.2 billion had been withdrawn from Argentine banks
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in the last 40 days. Argentine reserves were at about $14 billion
prior to the fiasco in Mexico. This withdrawal of hard currency
put a choke on the economy and also jeopardized the country’s
convertability plan, where the peso is traded 1-1 for the dollar,
and each peso in circulation is backed by a dollar in reserves.
2. The Central Bank also gquadrupled its 1loans to banks in
trouble. These were called "swaps". Banks that need money give
the Central Bank their government bonds as collateral on loans for
which the Central Bank charges a very low interest - let us say 7%.
That is very cheap when you realize that private banks in the week
of March 1 were charging 50% for seven days!

That theoretically violated the economic plan which said that
the Central Bahk would not act as a lender of last resort. But
nobody expected the emergency and a few weeks earlier Minister
Cavallo closed one bank, which I thought was a mistake. I had once
publicly told an Argentine Minister of Economy, Dr. Martinz D’Hoz,
in 1982 when he was closing the largest private bank in the country
which had a branch in New York and was about to open a branch in
Washington, D.C. that you never close banks, it erodes confidence.
You merge them on a Friday night and reopen them on Monday, so
people don’t know what really happened. Despite my long letter to
him, he closed'BIR, one of the largest private banks in Argentina,
and it brought down the banking system.

During that same week, March 3-10, Brazil devalued its

currency the "Real." It did so by announcing that it would support
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a rate of 86-90 to the dollar until May 1, 1995 - then 86-89 to the
dollar after that. That was a 4% now, then a 12% devaluation after
May 1, 1995. That was bad for Argentina because Brazil as a
neighbor had $36 billion in hard currency and a very healthy export
economy.

The markets reacted well on Friday, March 10, in both Mexico
and in Argentina to the Mexican government’s economic plan and
people began watching and waiting. But people did not react in
Argentina. |

Argentina, in many respects, was a victim of Mexico’s fall.
The decline iﬂ foreign investment and confidence in Argentina by
foreigners and Argentines is steep, and it will reduce tax revenue
causing many people to speculate on whether Argentina could meet
its $5.2 billion debt payment this year. So the announcement on
March 9th was not enough.

On March 11 and 12, the government initiated an additional
plan that will reduce government spending about one billion dollars
and try to enforce additional tax collections of another additional
$2.5 billion. This is intended to generate four of the 5.2 billion
for the debt repayment in 1995.

The government announced through Minister Cavallo at a late
night news conference on March 12 that in addition to the above,
there was a $4.7 billion loan program consisting of $2.4 billion
from the IMF not the $2 billion previously announced and a credit

of $1 billion from the Inter-American Development Bank rising to
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$1.3 billion if needed. That was all intended to convince
Argentina and the world that Argentina could pay its $5.2 billion
of bonds that éame due in 1995 and it did not have to devalue its
peso.

In addition, Argentina reduced the reserve requirements of
banks and said it hoped to see a billion dollar bond sale in
Argentina.

Cévallo also held a meeting with the major business interests
and obtained their agreement to raise value added taxes and
tariffs. The Argentine society has taxes but few pay them. The
business community, fearful of what might occur, has now agreed to
pay more taxes.

The biggest problem are the Argentine banks. Argentine banks
are not disciplined and there are too many of them. But they had
started to regain confidence and were making longterm auto and
mortgage loans. The Argentines love to buy and love to borrow, but
there is a huge default in repayment. The government had created
a reserve fund of a billion dollars in addition to the reserves in
the Central Bank for the peso, in case of emergencies in the banks,
but by March 10 it had only $200 million left in it. So fierce was
the demand by banks, I doubt that by March 10 anything was left in
it.

Then the Argentines quietly asked the world central banks to
lend them on a credit line basis $3 billion to shore up the private

banks. So far, the response to this has not been very positive.
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If things go well in Argentina and confidence returns, this may be
enough to keep the banking system afloat.

There will be great pressure to devalue the peso, but I think
it will 5e resisted to the end and will not occur because if there
is a devaluation, the economic plan of the government will be
considered a failure. 1In addition, devaluation needs the approval
of the Argentine Congress.

The problem from now to the end of 1995 I believe will be the
Argentine banks. They think they are very sophisticated, but they
are not. Most analysts don’t think they have the necessary
reserves if there is a run on the banks, nor is the credit quality
of the borrowers very good. Four banks have already closed, and
with Argentine memories of bank failures and inflation, at least $4
billion has left the country. In my opinion, the Argentine govern-
ment needed to worry about bank withdrawals more than anything else
and waited too long to address the problem. If Cavallo obtains the
$3 billion line of credit, this will help the situation.

So far the reaction in Argentina is very positive. On March
14 and 15 interest rates on dollars fell from 50% to 20% and the
stock market boomed. Confidence returned. Let’s hope it
continues.

There is a great lesson for the United States and the rest of
the world to learn from what happened in Mexico and what is
happening in Argentina. It is that by building first world stock

exchanges you do not transform third world countries. Mexico is
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and will continue to be a disaster as interest rates soar to 90%,
businesses fail, and the country goes into a deep recession.
Argentina probably can weather this if the country gets the
security blanket it needs to stop a run on the banks, but it too
must realize that first world stock exchanges don’t change a
country. The privatization programs and change to a free economic
society will take time and patience and cannot depend totally on
foreign investment and a lot of public relations. Each country has
to devise its own plan and there must be very close cooperation
with this coun?ry and Washington and Wall Street to make sure each
one understandé its obligations and responsibilities. The Mexican
government prior to the election violated its fiduciary obligation
to its own peogle and to the rest of the world by its irresponsible
economic poliéies and the new government of Mexico violated its
responsibilities by not consulting properly with us. Argentina was
too "cocky." It was going too fast. The United States, in my
opinion, violated its responsibility of supervision. If we started
this entire policy of encouraging free market economies in these
countries where hundreds of billions of dollars of U.S. investment
went in, where we passed GATT and NAFTA, then we certainly have a
responsibility to supervise it. Maybe we will have learned an

expensive lesson.
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Most of all, this could be Argentina’s zenith test which, if
they pass it, might set the stage for the next several years.

Recent history of Argentina from Peron’s ill-fated decision in
World War II not to join the allies against Nazi Germany until the
very end of the war and its post-war anti-U.S. policy kept
Argentina out of the post World War II political and economic
stream.

Its subsequent internal civil war of the 1960’s-1970's divided
father against son, mother against daughter, and led to the repres-
sion we have recently read about.

Its ill—féted decision to go to war with England over the
Malvinas led to further loss of confidence by the community of
nations and the Argentine people in the ability of the Argentine
nation to govern itself. Then the early resignation of President
Alfonsin - before the end of his term caused by massive speculation
against the Argentine peso by the Argentines based on a lack of
faith in their future - only'reemphasized the point that Argentina
did not have any faith in its institutions of government or the
people that led those governments.

The history of modern Argentina is not to trust, that every-
thing must be black or white with no shade of grey, to make money
fast, to devalue at the first sign of trouble and then change the
Economy Minister and/or President.

If Menem and Cavallo can rally the Argentine people as they

seem to have done and if the Argentine people resolve this time not
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to devalue and run but to face the external and internal threat
with the same resolve, force and determination that England showed
when faced with a potential threat in 1939, then the entire face of
Argentina can 'Change because for the first time the people will
have the confidence they need to face the difficult years ahead
that change will cause.

The recent editorials here in the New York Times about former
military offiqers in Argentina coming forth with "confessions"
about what they did in the military government may make a big
impression here, but I doubt that they have any effect in Argentina
among the general population.

The recent death of President Menem’s son who was killed in a
helicopter crash on his way to a car race brought gut a great deal
of sympathy fof President Menem which may assist{him in the May
election. My concern is that if he does not win 51% of the general
election of May 14, 1995, where he must get 51% of the vote or face
a runoff, then there could be a horserace in the runoff with the
third party, not the Radical Party. I believe the massive unemploy-
ment is a major undercurrent that few people will talk about and in
a runoff it could become the major election issue. I am a quiet
optimist on Argentina because I see for the first time major
participation by the people in taking part in the solution of a
problem that céuld have brought down any other govefnment. What is
needed now is a plan for unemployment and assistance to the banks

to continue the positive feeling of the people.
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Massive loans from the IMF and banks, the new subscriptions to
the Victory loan and the people’s positive response.may be signs of
confidence in the country, but the need for these loans shows that
there are massive problems and that things are not;as good as they
should be. Argentines think they can make up for 50 years of chaos
in 5 years - and they cannot. The apparent decision of the major
companies to pay higher taxes and the people’s acceptance of this
new economic plan give hope that the people will have confidence,
and it will bé a big positive step in the future of Argentine

democracy and economic development.



LAURENCE W. LEVINE
NOTES ON TRIP TO ARGENTINA
OCCTOBER 1994

I arrived in Argentina on Wednesday, October 5th. This was
three days after 8 million voters (4 million women; 3.9 million
men) voted in 28,702 polling places in the Province of Buenos Aires
to decide if Eduardo Duhalde could run again for Governor, which
vote was interpreted as largely a vote on President Menem because
of his close association #ith him and because the Province of
Buenos Aires voted on reforms 20 days prior in a convention that
allows the Governor to run again.

A national constitutional convention 20 days prior changed the
Naticnal Constitution to let President Menem run again for a four
year term so there was symnetry.

Duhalde needed 50% plus 1 vote. The Radical Party which had
allowed the Constitution of the Province of Cordoba to be changed
six years ago tOo permit Gov. Eduardo Angeloz to run again and
nationally had made a pact to let Fenem run again, opposed strongly
the change in Buenos Alres. Frederick Storani, a leading Radical
and now a political enemy of the =3elf anointed leader of the
Radical Party , ex President Alfonsin said in the campaign that
"The bulk of the Raul Alfonsin electorate were worse than Menem."

My arrival also coincided with the arrival a few days before
of President Menem ~ho had returned from a very successful trip to
the United States where he spoke at four lunches in New York, 1 1in
Boston, and at a dinner at Harvard’s Fogg Museum given by the
President of Harvard. I attended one lunch in New York and the
dinner in Camnbridge. Then he went to Los Angeles where he spoke at
a Chamber of Commerce orf Los 4ngeles lunch and a dinner at the

Foundation of an ex U.S. Ambassador to Argentina.
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The trip also colncided with the death of former President
Viola, who was the military President after President Videla
(Videla 1976-681; Viola 1981-82). Viola was deposed by his alleged

good friend General Caltiere and unbeknownst to Viocla on the day he
took office, his navy comember of the junta, Admiral Anaya, began
his plan for the invasion of the Malvenas or Falkland Islands.
Viola who was to take over office from Videla with a good economy,
was supposed to prepare the country for elections, having inherited
the sound economy and the elimination of guerillas. Unfortunately,
Viola took over a pile of sand as an economy, because the Minister
of Economy, Martinez de Hoz, had Jjust liquidated the largest
private bank in the country and caused a collapse of the economy.
Viola Wwas deposed a year later by Galtiere.

The trip also occurred 20 days after the Governor of the
Province of Cordoba, Eduardo Angeloz, announced that he would not
be a candidate for the Radical Party Presidency to oppose Menem in
1995. He was the candidate six years ago, and the Alfonsin wing of
the party did their best to see that he could not win, so this time
Angeloz seeing the complete disarray of the Radical Party still
under Alfonsin’s control decided not to run. I think he will be a
Senator and try to run agaln 1ln four vears when Zlfonsin surely has
to be out as leader. But nobody knows.

My arrival also coincided with a 15 day trip of the Minister
of the Economy, Domingo Cavallo, who went around the world
accompanied by a group of Argentine bhankers and led by Mr. Mulford,
now of First Bosten Corporation who was Secretary of the Treasury
for International Affairs and managed to assist Argentina greatly
when he was 1n the Treasury and then went to them and said - I
helped you, now you help me =-- and they did. He has been very
active and very successful as First Boston has done a lot of the

privatizations for Argentina.
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Cavallo and Menem are a fascinating team. Menem in my opinion
does not like Cavallo but respects and needs him and vice versa.

Cavallo is a man of hard work, very bright and has done a very
good job. He started out as a Radical and assisted by the Pagani
family of Cordoba tried to become the Minister of Economy in
Cordoba when Gov. Angeloz, a Radical, was elected but Angeloz
rejected hinm so he went with his Mediterranean Foundation to assist
Menem -- a Peronista.

cavallo is looking to raise about $15 billion on this trip,
rejecting any new advances from the IMF on the grounds that
Argentina does not need ther, they can get it on their own, and the
IMF should use the money to assist countries that need 1it.
cavallo’s enemies, of which there are many, say that Argentina is
not complying with the IMF guidelines and could not get the money.
I suspect that Cavallo is telling the truth.

Cavallo wants to be President, but a lot of people don’t want
him to be President, especially the Peronistas. So 1t will be a
fascinating year to see how the Menem-Cavallo relationship works
out. I believe it 1is essential for the continuity of what
Argentines need and want the most -- stability.

Cavallo twice 1in the past six years has attempted to enter
politics by placing and funding Peronist candidates in Cordoba to
beat his former friend Covernor &ngeloz, and twice, despite
Peronist victories nationwide, 2Zngeloz and his team beat down the
Cavallo candidates. So Cavallo as a politician may have problems.

On the plane as cabinmates were two fascinating passengers,
each very different. One was the former high priest (or Frijerio)
of forrmer President Alfonsin, his forrmer Foreign Minister Dante
Caputo who had just resigned as the U.l. negotiator on Haiti in a
pique kecause Caputo thought Prasident Clinton had undermined his

job.
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The other was our ex-ambassador to Argentina, Terence Todman,
whom I believe did the best Job any U.S. ambassador has done since
World War II partially because the new President of Argentina,
Menem, wanted a relationship with the U.S. and partially because
Todman 1s one of the best politicians I have seen operate.

My own personal experience with Caputo is not a forgotten one.
I was President of the Argentine Amerilican Chamber of Commerce
during three vears of the Alfonsin government. We organized a major
U.S. prograrm to assist trade between our two nations - Argentina
and the United States - by having what 1s called an "Encuentro" a

3 day meeting in Argentina cn a subject -~ "How to Do Business in a

Changing World Environment" - 1intended to assist Argentine

businessmen and to give Alfonsin a good name in the economic area.

Alfonsin had a good name in the political area as the man who

-l

brought democracy lack to Argentina, so we thought we could assist

o)

him and Argentine bkusinessmen by concentrating on improving his
image and that of Argentina in the business world. President Bush
guite correctly told me when he was then Vice President that I was
wasting mny <tTilne. e cleared the project with our then U.S.
Ambassador Frank Ortiz, one of the greats of the Foreign Service
and their Amnbassador Lucio del Solar and we spent a year preparing
for it spending a lot of tire and effort and money. Henry Kissinger
who was supposed to be our speaker or cne of them cancelled out
late with no excuse so I convinced Maureen Reagan to come down, and
she did. Kissinger was not my 1idea as speaker, someone else
suggested him. He was really going down because we gave American
Express a lot of publicity. He did nothing to help us.

A week prior to the convention, President Alfonsin cancelled

his appearance at the Encuentro for no reason.



Laurence W. Levine Trin to Argentina Page Five

I had heard that at a cabinet meeting, Caputo said it might be
too successful an event and give the U.S. too much publicity at a
time when he and Argentina were looking to head the Third World.

So we had the convention. Not once during the entire week did
President Alfonsin extend a visit to any of the U.S. delegation.
Not once during the three days that Maureen Reagan was there was
she so much as invited for tea by the President or anyone in the
government, and when the convention was over, I reported all of
this to President Reagan as did his daughter. The very next week,
Caputo visited Washington and Hew vyork. In Washington, Secretary
Schultz, Ortiz and Abrams asked him why President Alfonsin had
cancelled his appointment at the Encuentro and why Maureen Reagan
was not invited, and he replied that Alfonsin was just too busy and
Maureen had not asked for a meeting! (They had time to meet John
Reed of Citibank). Ambassador Ortiz was out of the country that
week we were there. Alfonsin did not like Ortiz or the United
States. In New York at the Council of the Americas meeting where
Caputo was to talk, I was invited as a guest - as President of the
Argentine Zmerican Chamber of Commerce I asked Caputo the same two
questions that Schultz asked. After addressing the Council 1in
perfect English 20 minutes before, he exploded at me in Spanish and
told me I was insulting hin. I was very happy because I asked him
the questions. I had ashked the State Department and Council of the
Americas if I could do it witheout insulting the U.S. policy. They
said, "We would love to see you do it." So here was Caputo on the
plane -- as sonmneone said 1n Latin, "Caputo, Caputare, Caput."

Todman is another story. Todman wanted to go to Argentina, and
he could have had any country he wanted. President Bush tried to
talk him out of Argentina on the grounds that it was not good
enough. But having been in Spain during the transition from fFranco,

he said he could help Argentina.
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I know that several people may not like Todman. I not only
like him, I respect him. He is the best example of not only Black
America but of America. When he arrived 1in Argentina, the State
Departments of both nations thought Argentina was going down the
tubes with Menem, a long haired Arab "nut'" 1n power. Todman was one
of the first to see Henem’s shift and to encourage the State
Department and went over their head to Bush to see that Menem was
invited here to the United States.

The Argentines thought Todman was originally appointed
Ambassador as punishment for Caputo. The Argentines do not have
much experience with blachks, and at first were under the impression
that this was second class man. They learned fast, and I who watch
Argentina closely tell you that a good part of our 360 degree turn
in relations was due to Todman, and the way the Clinton Administra-
tion let him go was absurd. It 1is quite proper that he should have
been changed, and he did stay one extra year due to the non
confirmation cf the Bush nonmilinee, Walker, not Todman’s fault. But
I am told that Christopher and Cheek gave Todman a few days to
leave, would not talk to him, and really snubbed him which is silly
and not good for U.S. relations.

In any event, he returned on this trip to Argentina and ex-
Ambassador to the U.S. Rafael Vazguez gave a welcoming reception in
Buenos Aires for him where 300 or more people showed up and I saw
the affection and respect for Todnan, and through him for the
United States and 1 feslt very proud. (Amb. Cheek did not come to
the reception).

Todman has also keen made a Director of Argentine Airlines
which is practically unheard of. This is no indictment of Cheek.
I know he has worked hard, came up for the Argentine Soccer game in
Boston, did a good job on the llenem trip. But there should not be

in the U.S. Foreign Serwvice this appearance that two U.S.
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ambassadors do ot get ailong. [ don’t care about the individuals.
I care about the United States and a Foreign Service Officer is the
United States.

The day I arrived was also the day that the leading newspaper
in Buencs Aires, La Naclon, carried as the lead editorial a half-
page statement that they did not know what was wrong with previous
President Alfonsin who criticized their paper, La Nacion, for
waging a campaign to harm his reputation.

On the day I arrived, ¥enem also went into the hospital for
his annual checkup and said he wasn’t ready to die yet.

And that day the paper announced that the Radical Party was so
destructive that experts were saying that a third party, the Frente
Grande, would get ncre votes in the next election than the Radical
Party and I believe that to be true as of now. The Governor of
Buenos Alires won a dramatic victory on Sunday, getting more than
60% of the vote to allow him to run again for Governor, and the
President of Brazil was chosen, a Mr. Cardozo who was assisted by
the Argentine Economic Minister, Damingo Cavallo, who openly said
that if a free marketier 1like Cardoso won, South America would
improve, and it will ke Pkecauss Cardoso will begin a plan similar
to Cavallo.

I found Argentina wvery expensive, but very I'upbeat."
Confidence was there and vou cculd see it everywhere. Car sales are
ordinarily a major indicator and they will be up 20% this year.

The country 1s not -without 1ts problems. There will be a
trade deficit of 34-3 biillon, and that will have to be made up in
exports or investment. It ls nossible that Brazil will be a big
export market for 2rgentina. I Jdon’t think the United States will
because the 2rgentine o2s iz toc high to export. The bilggest

o
problem in the country is the szuccession as President.
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Barring a disaster (and anything 1s possible 1in Argentina),
Menem will win because there is no Radical Party to speak of, and
while I think the Frente Grande will do well 1in the Province of
Buenos Aires, I don’t think it will do well outside the Province.
Menem will have the help of Duhalde and Ricco, who is the Military
man who caused a few uprisings 1in Argentina. In the end he will
support Menem.

In real estate they say there are three principal rules:

Location, locaticn, location. In Argentina there are three

principal rules: Stakility, stability, stability.

In my cpinicn, desplte all the probklems of a changing society
from State ownership to capitalism, and there are many, the people
will excuse everything including the alleged corruption, if they
can have stability. and stability means Menem and Cavallo. It is a
funny team, yet a very good working one. Both are tremendous
egoists and both nust run their own show. Without Menem, Cavallo
has no political base -- none. Without Cavalle, Menem has no
economic leader. Yet, 1 lknow pecrle say that someone else on the
Cavallo teawm c¢an dc the jolbb. I say they cannot. Cavallo 1s an
autocrat in a country that lilkes autocrats, and he has the person-
ality that goes with that. I am sure he wants to be President and
the recent victory in Brazil of Cardozo, a former Finance Minister
and Foreign Relations Minister, only enforces that desire. But as
of now, I find no political support for Cavallc. People think of
him as a good technocrat but not a good politician. So he may yet
after the next election of MMenem try to run for President, but as
of now he cannot do it. iianem may choose him as a Vice Presidential
candidate, but I would wet that he =11l not. He needs him as

Economy Minister.
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Menem is very very smart. I always said that Argentina needed
an elected strongman, a good politician. Not since Peron have they
had a man like this. Mor will they likely see one like him again
for some time. A lot of names are mentioned as a competitor or
replacement. Forget it. He knows the rhythm of his country and how

to get the people to march to it. I know that he will have the

Frente Grande against him, whatever is left of the Radical Party
against him, Alfonsin, Angeloz, Dela Rua, Masschessa, Bordon,
Romero, Ferris, Ricco; but as of now, they cannot touch him.

Assuming no major crisis (and crises do occur) in Argentina, and
assuming that the Frente Grande do not catch on, I think that when
the elections take place in May the Argentines will vote for
stability and they will vote for Menem even if there are many that
do not like him, and many do not. They will vote for him because

they are afraid of change and he means stability.

Angeloz: Governor Angeloz of Cordoba 1s a frustrated man. Now 62,
he knows that he cannot beat Menem so he is retiring as a candidate
for President. He is not joining a Frente Grande or a spinoff. He
is accepting Alfonsin’s role as head of the party, holding his nose

and I suspect «will end up as a Senator.

Alfonsin: Unbelievalble as 1t sounds, the man will not go home.
Defeated, held in disrepute in irgentina, he still has control of
the Radical party and will continue to do so. The result 1s that he
is running a funeral parlor because he has destroyed the Radical
Party. He has even gone after the most prestiglous paper in the
country, La lacion, and claims that they are after him. I think
that all the press has treated him very well considering that he
wasted five years trying to be the leader with his Foreign Minister

Caputo of the Third World.
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De La Rua: De La Rua 1is the George Bush of Argentina. A very
nice patrician who in my opinion has no chance to be President and
may end up as Radical Candidate for Mayor of Buenos Aires. In the
recent Constitutional changes, the office of Mayor which is
normally appointed by the president, is to be elected starting in

November of next year. He would have a good chance.

Romero Ferris: The PRomero Ferris family controls one of the

Provinces. He is a Senator who w1ll be a candidate for President -

but he won’t win.

The problems I see for Argentina, aside from the Menem/Cavallo
problems, are prchlems of money. At the moment, Argentina is spend-
ing $5 billion more in trade than it 1s exporting. Car sales are
booming as domestic production zooms. But Argentina is not export-
ing because manuracturing costs are too high and they cannot
devalue the value of the dollar because everything 1s pegged to the
dollar. So Argentina is one of the most expensive countries in the
vorld,

She may he lucky. Brazil, with the new election, may become

the export market for Argentlna.

Conclusion:
On a scale of 1-10, with ten keing the best, I give Argentina

a 7, but based only on a continued Menem=-Cavallo team. Menem has

the political talent which I don’t think anyone else has at the
present, and Cavallo has the econonic talent and respect. Menem
also has I believe the political talent to control Cavallo’s
temper. I know very well the pressure a Minlster of Economy is
under and since Cavallo has never run for office or participated in
ringing doorbells or local canpalgns, he does not know as well as

Menem how to control that temper. Cavallo has also lost 2 campaigns
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in Cordoba where he attempted to dislodge Governor Angeloz. Menem,
on the other hand, saw what happened when two Ministers of Economy
either died or failed. So the team is very, very important. In
addition, as Argentina grows, the supervision of the economy gets
more and more into Cavallo’s hands. Every appointment 1in every
Ministry is his so his power gets stronger and stronger. Lastly,
Cavallo has to bhe tough or he wcn’t get anything done. To be tough,
he needs Menem’s political strength. So the team is a must. I don’t
see the radicals getting anywhere as long as Alfonsin 1is 1in
control, and Romero Ferris will have some power, but only in his or
in surrounding provinces. The Frente Grande will be joined by many
others including frigerio and it may offer a place for the "anti"
Menenm people to put a vote. But if Menem can scare the people into
"stability" and the need for a continuation of "4 more years", I
don’t see how he can lose.

There will be proklems: The continuing inability of Argentina

to ewport because of the noncoppetitiveness of its i1ndustry and the

!

high value of the peso-dcllar sxchange. These $4 billion deficits
can last only as long as there 1s lnvestment equal to or greater
than the deficit. Argentina today is an agricultural nation with a
service industry -- consuming a great deal and exporting little.
The savior under the ne. governtent may be Brazil.

Things in Buenos 4aires look great. But 1if you visit the
provinces they are poor and there is vast unemployment. If Menem
and Cavallo do not take care of this unemployment, you may not get
a Mexican reaction but you will get a reaction. Between now and the
expected results of all the investment being done now, which may
take years to ses, if that socizl problem is not solved, you will

see trouble. I think they are s art enough to see that.
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Next May 14th is Election Day in Argentina, and I think the
entire country will be focused on it from now on until then.
Argentina goes on vacation December 15th, and nothing really
happens until March.

Politically, the only real news is that President Menem will
be renominated in the Peronist Party. He says that will pick his
Vice Presidential candidate on January 6, 1995, and he says he
knows who it will be. There is a long list of possibilities, and if
he is to avoid a runoff in the elections in May he needs a strong
vote getter. Names mentioned are Governor Ortega of Tucuman;
Reuteman, Governor of Santa Fe; Ruckauf, Minister of Interior. The
threat of ballotage (less than 40% of the vote) may mean he looks
for an outside party candidate who will attract outside voters.

That brings me to the Radical Party, controlled by ex-
President Alfonsin. The leading candidate is Governor Angeloz of
Cordoba. But three times now he has taken himself out of the
running, and he appears firm in that decision. One reason he does
not want to run is that there is a herd of candidates as I will
explain. The other reason is that Alfonsin has created chaos in the
party, and the country won’t vote for a Radical. He is probably
wise to go to the Senate and see if he can wait until 1999.

The other candidates are many - Massaccesi, Terragano,
Storani, Bordon, Alvarez, Solanos, Romero Ferris and Ricco to name
a few. The Radicals will have DeLaRua also who many say prefers to
run for Mayor of Buenos Aires.

The Frente Grande has been joined by ex-Peronist Bordon who
now becomes an ally of Carlos Alvarez of the Frente Grande - and
Romero Ferris and possibly Ricco will join the fray, so it looks a

little chaotic from now until election time.
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Some people are saying that Menem would like to get Angeloz to
run with him. That would be like Clinton asking a Republican to run
with him. I personally don’t believe that will occur unless there
is an emergency in Argentina. There is also a rumor that he would
ask Cavallo to run with him. That also won’t occur unless Menem
thinks he needs him to win.

But in Argentina anything is possible, and I think all of this
is the healthiest thing I’ve seen in 35 years in Argentina --
political competition.
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WMEM0
TO:
TROM:
I’'ve been the lawyer Zfor Aeroliineas Argentinas since I was
twenty-eight years old -(1¢ 39)— and copened up their state brank
; r state *ﬁdu"*vics

Banco de la Nacion - rcpreccnbca nearliy c
at one time - have been President of t‘eir
1985 - 19838 - and know their methed of o t

than our own. I have given each of our last five Amnh55aoors Yy
own overview before they go down = and as Vo :
Ambascsador Terence Tedman at your lecture and a

t a rece p*lon %e is

holding for you - he can tell you if I am accurate or not. (T
returned last night from three and one-half cdays in Argentina). I
attended a dinner given for him (Ambassador Todman) by the U.S

¥ on Cctoper 22 where

Argentine-Chamber of Comnerce on lhursda
President Menem introduced him. I atta
speech in Spanish and I guote his 1 > L

make for vou. (They are in S“ar sh but Ifve tran
lines I quote).

As an example of how Arcgentin
best example I can give you -
Ambassador Todman last Thursday DP.M

Menem gave a speech where he confecssed as a Perconist that he
nad made a terrible mistake in being anti-Anerican all his prior
years in politics and cemmended President Bush and Todman for all
their help. Not one woréd of +this speech a»
newspapers the next day! Why - »ecause Menem asked
not to rrint the speech. It was too pro-American.

lthe State Department in June designated a new Ambassador
under a foolizh rule <the department has of tryving to limit
Ambassadors terms to three years. They started this policy just
before President Carter comz in becaucsz they were afraid of too
many "polltical" appoirntments a“d varted their own %o Dbz
appointed. Todman has dene a marvelous Jjob and is well W*Lec by
President Menem but the Dcnartwe t £ tate witho

consultation with the Senate Fﬂreigﬁ Relaticns
designated thirty-two new Ambassaders in June 1582 in crde=xy Lo try
and get them confirmed before the Sesnate adjcurned i

Naturally none were confirmed and Todman stiil <there.



That is Argentina. The cocurts operate the same way. I’ve included
in your remarks a strengthening of the court system.

I enciocse a memo - not the gospel - but mavbe it will help
you. At the end I make a few suggestions on what you might say.
I enclose a newspaper report from 1930 during ‘the time Governor
Raul Castro was Ambassador to Argentina. He is a close perscnal
friend of mine and they do not make too many people like him. His
office phone number is (602) 957-6773.

I also enclose two speeches I made in 1979.

My best wishes for goed luck. I éid this all lasit evening so
it may not be my best. If you are travelling on 23Aerolineas
Argentinas have Vincent let me know. There ics r
York - twice a week - but I want to make sure it runs that day. I
also enclose a memo sent »y my friend Terry Dornbush to the
Clinton people - I wrote this. Dornbush is an e¢ld friend and hes
been Senator Geore’s Treasurer for a long time.



HMEMO O ARCGENTINZ

I. Power Centers - DPresent History

Argentina is a complex country with five power zenters: two
main political parties - (the Radicels and the Feronists), the
military, the church and the unicns. There are over 20 million

1

people including a huge _'a_;a population, the fifth largest
Jewish populaticn - all from pre-World Wor II Europe.

After alternating Dbetween mnmilizary coups and ealected
governments = the country elected President Alfconsin in 1¢282 when
the military were thrcwn out after %the (Malvinas) Falklands war.
Alfonsin is a member of th- Radical Party. His eslection was 2
surprise as people thought the Percnists would ke elected.

Alfonsin governed until 1828¢ - the first President to £ill a
full six year term. EKe did not do a good job economically because
his part of the Radical DParty came freom the very ra+*onu‘isc croup
of the party that do not 1like <the United States or fres
enterprise. Alfonsin’s father had to leave Spain curing the waxr
as a lovalist - and they never forgave the United States for their
support of the Franco pecrle. But he is credited with brincing
democracy to Argentina. He lilkes state ownershin. He is part of
the group of the Zuropean neo-secialists - such as we nad in

France and Germany. A good man.

In 1988 the Peronists had a primary f£i o
for President. The expected winner wa 1 er of the party -
the then Governecr of the largest province (state) “ue“ou Alres -
Mr. Antonio Caffiero. He was beaten for the nomination by the

r the nomination
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Governor of the smallest vrovince Governor Nenem. It was th
biggest shock in Argentine history. Menem is a short man with
large sideburns - from an Arak family - (he converted <to
Catholicism az you cannot be President unless vou are Catheclic) -
and he was called the wild man. Very anti-American. The Radical
Party had an internal fight but the Governor of tha second largest
province (state) ECEdvardo Angeloz was nominated. ¥enem beot
Angeloz. Then as I cxplain, Menem did a 100% change. He did what
nobody could do - he kecame pro-United States!
The Peronists were starited by the militayy and the

control the uniecns - all of them. The unions nzd Tourte r
strikes during Alfonsin’s <term! During the eclecti ricd
between Menem and Angelﬁz in 1988 peoprle were so scarad that
inflation rose in six dub 1400%4 1! ne @
country was broke - people leaving at an ;

voted for Menem out cof fear - nd rnoping



Menem had to take office at once - three months pricr to his
normal date because the inflation had become hyper inflation after
the election. He took office and he did what nobody in Argentina
could do since 1945. He said that he would start a pelicy of
privatizing everything - Zfree enterprize and restoring relaticns
with the United States and Great Britain. Thus a Peronist from 2
Arab family in a Catholic country had become President angd
capitalism. It was as dramatic as President Niwon x
relations with China only moreso - 23 a Peronist bes
capitalist and pro-United States. Wobeodv eypected it and he was
the only persen who could do it. I helieve that if Coverncr
Angeloz had won there would have hezen a ccup. NMznem cut cff his
sideburns, had a facelift and divorced his wife. Argentines love
gossip and thus had plenty.
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His first Minister of Economics was a partner in the largest
grain trading house - Bunge and Borne. This in itself was
dramatic. The head of Bunge and Eorne had been kidnarped and the
company paid 100 million dollars for his ransom - two years prior
to that. TFor Menem to appoint a capitalist - and from Bunge and
Borne would be like Bush appointing Felix Rohatyn as Secretary of
the Treasury. The Minister of Economy is the second most powerful
man.

Within ninety days Menem restecred Argentine confidence and
had three Ministers of Economy. The Bunge and Borne man died on
inauguration day of a heart attack. He was replaced by a Vice
President of Bunge and Berne who was under indictment in Venezuela
for grain speculations and he was replaced by someone and then he
appointed the present Minister Domingo Cavallo who was the first
Foreign Minister - and who is a professional economist-politician

II. Argentirna Todav

Cavallo has been in office since March 1991 - a little over
eighteen months. Cavallo had been Foreign Minister. Argentine

LR

has had no inflation since then - confidence is slowly bein
rastored. Menem is pushing ahead with privatizaticns. The State
airline has been privatized, some say badly. They are now

privatizing the electric and gas companies and the oil company.
Several small railrocads and arms manufacturers have Dbeen
privatized. The most successful privatization was the telephone
company built by ITT in the 1230‘s - nationalized in the 1%940’s
and a disaster ever since. Until last vear it cost $2C,0C0 tc get
a phone!

There is a tremencdous "ego" fight
Menem and his Economy Minister Cava
the success of Cavallo. He inciszd
called the "Menem Plan". But the pre
"Cavallo Plan". But tney need each
work with each other for a wnhile. Eight
in Argentina. Argentina has restored

D O WDy o



continuing with privatizations - 1t 1s enceouraging private
investment. It wants a good relationship with the United States
because it is really peclitically the only course it can take.
Menem knows that the United States is the world center. Its too
bad the Peronists did not realize this thirty vears age. Menen
has been an enormous political success - and without him ncthing

could happen. He’s three years intoc a six vear term.

But there are <Zforces
rapprochement with the Unite
businesses or democracy. The forces are:

1. The entrenched bureaucracy of ‘the acencies that manage
the State industries which are being dizmontled.

2. Some cf the large businesses. In Argentina most
companies never were in business to make mconey. They
were in business to make monev on the meney they could
borrow from the Central Eank. The Centrzal 2ank
nationalized all deposits = then told the »anks who to
lend money to and at what rate of int cst. The Banking
system was a dual one - State owned and private - but
the private banks were oniy fcr show. Tazy were given
orders cvery day. There are about ten »hig companies in
Argentina - and they are contrelling prices. Argentina
today is more expensive than New Yerkx. It used to ke
cne-third the cest.

3. Some of the military who did not like what is harpening.

4. A combinaticn of 1-3.

Menem will start having troubles in XNovember with the Ffirst

general strike. Dut summer starts in December so it will be iet

until March. -

Argentina is on a "high" which I think reached
May. They are all a 1little afraid now and they need a
encouragement. The total success of this pro-United S8t
pro-democratic - pro-private enterprise policy depends teotally on
1) political stability, and 2) the success of <this economic
program. Menem has besn giving the pclitical stability.

s

So far it is working. But its new - it has many pecple vho
do not like it - the Argentines have wvery little nat

n -

cost of living is enormecus. The pesc is now 1 pesc = 1 dellar,
having reached 4,600,000 three years ago!! They revelued it. 2ut
its orly been fifteen months of stabilitv. Almos:t 8C% of Argentina
was owned by the state cr by the state and private partnershirs on
joint ventures. Peron had the Central Bank ceontrol all lendinc.
Then he started all industries by one of the military services
being a partner with a private company. So the Air Force owned
the aluminum industry:; the Army <he steel: <The Navy something



else. Peron ran Argentina directly or indirectly untii 1982 -
even out of power.

The system is Pkeing dismantled and Merem 3is on a
privatization program he wants done in one year. The ZEconony
Minister wants it extended to three years as ne does not think it
can be done in one year. Menem says nec. OCne year. The“e was an
earthquake in January in Argentina - a political eaz
Ambassador Todman wrote a letter to the President te n
Swift and Company which wanted “o rodernize its plaut was asked
for $300,000 in bribes It was trve. The story was
Minister in charge. he President of Argentina at first said it
was a lie and said lt was an interference in the i rral

in intern cffairs
of the country. But the ne wspapers took the Ambacssador’s side and
this man Cavallo who was <then TForeign HMinister ook the
Ambassador’s side and firally the President teoX the Ambassador’s
side and ended up firing the Minicter. And all of Arcentina
refers to this as "Swiftgate". Now they say in Arcentina: "Menen
Si - Todman Si.n® PV*an President Truman’s time he sen:
Ambassador Braden who interfered in an election against Percn and
Peron won his campzaign on a slogan “Peron Si - Braden ¥Noi'. That:
has all changed. The Tnited sStates is the $1 in populariiy.
Everyone wants to »he America’s friend exceprt <he croups I

mentioned before. The public lilkes *the United States

President Menem reached his zenith in May of this vear as
the country - in ny opinion. They were in euphoria. Tha

been tempered ncw by the fall of the stock market, a r
which is setting in - and political fighting in beth parties. ¥
the stock market rose 12% last week ke

I B BN
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Menen wants to change the Arcentine ¢
six vear term which ewpires in three vea
the Constitution te twe terms of

two-thirds approval of the legislatu

the Congress next year He wants hi
Party if fighting. chernor Angeloz of ¢
for President in 1988. e wants the nomin
from Buenos Aires wants to run. His n B
though elections for President of Argentina ares three vesz
the country is already obsessed with the election. Peronist.
wants reelection as President. The present Vice President Dun
wants to run. And a Governor naned Bordon wants to run -
Menem’s brother Senator Menem. R dicals. Angeloz, Alfonsin, De
Rua.
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Power in Argentina comes f a
financial institutions Fform foundal
foundation gets the publicity. Cavall
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- to head their foundation. The Mediterranean Foundation. That
is how he climbed to power. The foundations then either come here
or invite people to speak. They are the engines of financial
power. All bank and financial institutions are looking %o show
ic Party. Over the last

titut

they have contacts now with *the Demecrati

few years it has been the Repubklican Party. Power in Argentina
comes in a good part from power in the Uni '

chosen by the largest candy manufactursr twenty vears ago - Arcor

Sugaestions

The Argentines have an inferiority complex and they alco
think nobody knows who they are - so my suggestions are i
to overcome that at the beginning and to show that you really Xknow
the country I am assuminc that Ambkassador Tecdman will b
seminar. He told me he’s coming. He’s very important -
have to accept my thinking on that. Also the Argentine
halfway mark of a csix year term and a little = . e
encouragement. They really like this country and much of their
money in here. Ambassador Todman is referred o as YEl Vierry" -
the Governor General or Pro Ccnsul.

Just remember that <they are looking for enceuragemant,
praise, than¥ks, scme feelings of adeguacy and understanding by the
United States - some relation to the United States. They admire
Bush and they believe their President has a great personal
relationship with Bush and they ar afraiéd of a Democratic
President becausz they <o not know anyone here. Tney Zfe=l and
they are correct that 3Sush has helped them - but they don’t
realize that much of it is because Menem wants a pro-United States
policy - and Todman had the power to put it throuch. Todman is
fabulous. He is the highest xanking black American in ths State
Department, a good friend cof Charlie Rangel and very active in “he

Black Caucus.

I enclese & newspyaprer article from ten vears ago when
Governcr ZRaul Castro f{rom Arizona was Ambassador. He 4id &
marvelous job during a very difficult time when President Car:ter
was Presicdent. He is a good friend and his vhone number is (602)

957-6773.

They were very rici. The British built the _h¢lvay5 and owned the
great ranches of meat and wheat. The 3ritiszh built the railwavs
to carry the wheat, corn and mezt to the poris. The British owned
the ships. The Germans built the machinerv and atrrlanes. The
Italian immigrants came to work and today 114 T n

I 2
influence iz $#1 in Argentina. The "WASPSY are the Enclish and
Spanish.

Politically <things are beginning =
They have Congressional elections next vear
at their own man Menem privatizing the companie



They are losing jobs and he wants to change the labor laws. Their
summer starts in five weeks and they go on vacation until ¥arch.
Its a good time to be there as there is optimism, and they nreed
some good people from here. They also need Tto be told that an
independent sound Jjudiciary is important. The Judicial system is
terrible and people lack confidence it it.

I’ve incorporated all of this in suggested areas.



1. The privilege of coming here is only surpassed by the
personal pleasure it gives one to be here. I want o extend my
thanks to ' ' (I do not know wno else

is coming) and to cur Ambassador Terence Todman and his Embascsy
staff for representing our country so well here. (*“po*t“nt to
firnd out who will be attending). I believe that relaticns between
our countries are probably the best they have ever
lifetime - and I think your President, Dr. Menem and yo
of Economy, Mr. Cavallc - and all of you here - also hel
I’ve heard of this situation in their sctatements in speeches
recently given - the latest one was a couple of weeks aco at the
United States-Argentine Chamkber of Comnmerce dinner at t©

Palace given for Ambassador Todman at the end of his te
At that dinner President Menen introduced Ambacssador Tcodman

..-'

Minister
eve that.

oeen iﬁ ny
ur

2. As the Governor of the largest state in the United States -
I’ve been very proud to see the development of Argentine trade in
New York. By the way, my state will have a budget surplus this
year. We have as you know your state airline, i of your
banks that have agencies, representative and ora_ch offices - the
trade office of vyour consulate and the office several
provinces cf your country which have an office on Fift: enue and
I encourage and hope to see many more of you cpening up offices
and doing business in our state. I will do anything rzessible to
enccurage this develcpment of your private industry or banks and I
encourage vour incuiries.

3. I am also aware as Governor of New York and a =rofessicnal
political man of the wonderful development of politics in
Argentina and a return to democracy. Peoliticians ard political
parties are some of the most 1mporta1t institutions a nation can
have. Without strong and active political parties nations do not
Progress or prosper. Domoc*acy is the best form cf gO"e_“hent and
I applaud the country and its people for their return to it. Tts

sometimes not easy and cometlmes there are no fast sclutions - but

-

it works. All of you are to be congratulated for your efforts.
Please do not let up on yCLr efforts.

4. I also am aware as Governor of the enormous strides you have
taken and are tﬁklng to p*LV“tl?G your nation’s cconomy. Private
companies provide Jjobs, taxe and employman - and private

industry, proverly supervised - proviqe the bes
develcpment that I know of. The state does hav jobo!
bu it plays it in ccordination with t‘e rrivatzs ¢
Sometimes privatizations take time - marlkets
right - do it carefully. ¥e know what vou v
want to help you.

orm oI economic



5. I'm sure that I echec veour sentiments when I csay that we do
not want to plan for next week or next month. We want to plan so
that our children ané grandchildren will have a future we can all
be proud of. To co that we need political stability and a rezal
love and commitment to problems a democratic form of government
sometimes brings.

My observations on Argentina do not come fr
time student of the country but I do fellow it and I would like to
give them to you.

G. Argentina has an immicration base very much like the Unite
tates. Boatloads of Irish, German, Arab, I*alian, Jewish and
other people left the sbores of Larone seeking poTLtlcal
religious and economic freedom and an ecscape from persecution.
Many came to the United States. Many came to Argentina. Our two
countries provided great opportunities for them. 2And if veou look

around bpoth countries and sez who the leaders in pusiness and
politics are - you will see the rise of these important Tamilies.
A new generation in both our countries are +taking the reins of

power in banking, industry, the arts and in pclitics.

7. Argentina is one of the few nations of the world that possess
the four basic fuels needed to make a nation develop and flourish.
It is a wealthy nation. Argcnuinﬂ has the fuel that gives life -
the food we need to eat and live You expert all these grains.

Argentina has the food for finance - money - to make sure that the
industry, commerce and banking industry are able to funcition.
Argentines have a great deal of money. They need to use it te
develop their own country. And Argentina has the food for thoucht
- great human resources - <the intellectual ﬁabgc1ty to create.
You have the literature, the art, the motion pictures - you have
the people.

8. I notice that after a generation or more of changes in
Argentina - where there had not been political stakility -~
Argentina is now in its ninth year of democracy - under twe duly
elected Presidents - and it has developad +the intellectual,
political and econonic processes - and is'copL¢ uing tec de vclop
them so that it can continve to take its richtful place in *the
community of nations as a leader not a follower.

0

9. Argentina is a wealthy nation which served as the breadbasket
of Europe prior to and during WWII.

: erns
and the people are very much 11kc one anotner. In my case as an
Italian-American - my parents immigrated from Italy as did many of
your parents. They and I worked very hard as did ycur parents and

you. We each have built a strong, rich country.

10. During the 1920’s, Argentina star ted to indust
question at that time was, how does a nation with on



people blessed with great agriculiturzl resources, industrialize?
Argentina faced the came problem that America faced - and solved
years before. How do you divide the peso or the dollar between
agriculture and industry? That is really the root of the proplem.

Argentina and the United Statesz today have scsome similar
problems.

11l. Argentina emerged in 1882 from a generation of war
domestic turmoil. The United States you must remember di
have a clear sail. We had our Civil cf the 186027s and
World War I, World War II, Korea and tragic Vietnam. We in
United States today are attempting to sclve our meral andé eccnonm
problems caused by our loss of a generation of our youth i
Vietnam and the decline in the dellar and a terrible econcnmic
program in the 1980°’s.
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12. Argentina today - 1f I read history correctly is trying to
resolve 1its internal proklems caused by an internal urndeslared
civil war and the loss of a generation of your youth and your neso
- and the lack of democracy. That is the past Eoth of us in the

last part of the 20th century, the people of Arcentina and the
people of the United States, must ke determined *“o turn our
countries around again, to get our hous in order, to restore the
confidence of the world that we can establish ourselves in a
stable economically viable society in the vears anead - to make
sure that our youth have a geood future in our ccuntri

can both belong to the community of nations as leaders not
followers.

i

3. It is a big order for both of us - it will +take planni
education - patience. The United States proklem i

United States problem. The Argentine problem iz largel
Argentine problem. But to do it right we will have to resgec
one basic ingredient running through us - democracy and re
for the judicial system that goes with a demccracy.

14. There is one thing that I am certain of and nobody can
convince me otherwise. The Argentines must be left in charge of
Argentina and continue to develop a system of government and
commerce based on their national customs and experience and faith
in the Argentine way of life just as the United States mus’- do the
same. I think that every Argentine of every versuasion realizes
that Argentina in 1292 is not Argentina in 1929. The Argentine
establishment of the agricultural sector and the new industrial
sector must learn how to compose their differences and build a
strong country. As the process develcps, neither <+the United
States or any nation must take credit for Argentine succe

ne s ecsS2s or
Argentine failures. The Argentine people have that resronsibility
- just as the United States pecple must, if they are able, learn
to accept the reigns of leaderzhip that they inherited after World

War II.



15. I feel confident that as the development process centinues to
take place between Argentina and the rest of the world, including
our nation, that a new generation of Argentines and Americans will
understand the commercial and politicel realities of the world and
evolve a relationship that works within those bounds - and that we

will develop leaders and respect success - and we can do it
together.

I truly hope that the leaders of both governments - Argentina
and the United States - will exercise the discretion, the

intelligence, and indeed even the toleranc2 that I know they have
to help bring this about and I hope that the business community
and all interest groups will work towards making our governments
informed in our interest in Argentina and deepening a

relationship between the United States and Argentina. For ag I

said at the beginning, there are very few countries in the world
that have food, fuel, finance and cocd human resources. Arcentina
and the United States are twc of these and so therefore we need

each other.

Regarding the future relations politically retween oux
country I want to tell you the follcvinc. A Clinton-Gere
administration will work very hard and very diligently to cee that
the United States continues to develep a mutually beneficial
relationship with Argentina. All of us in this room know the

history of Argentina from the end of World War II. I need no:
repeat it. But with all the constant pelitical changes here it
was not possible to develop the kind of re‘a; ons our
countries should have had. Argentina now hasz political stakili
and from political stability comes economic stability

prosperity and the ability to plan for the future.

Insert here what you want to say about U.S. rolitics

purs

I close by cquoting a remark Ambassador gave in his speec
the American Chamdber of Commerce lunchecn on October 22 1
here in Buenos Aires,

0
[\ ID}
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"10y - nuestros dos paises son no solamente <tanmbien
amigos, socios y aliados en el gran esfrierzc de con “YlbLl* a la
creasceinde un mundo de libertdad, justicia, paz y prospero.*

|—J

"Today our two countries are not only brothers in <the
Americas but also friends, partners and allies in the great force
of contribution to the crzation of a world of libert: Justice,
peace and prosperity."



PALAZRAS DEL IZMBAJADOR TODMAN
ANTE LA CAMARA DI CCMERCIO DE LOS LESTADOS UNIDOS
EN LA REPUBLICA ARGENTINA
22 cGe octubre de 1992

Seflor Presidente de la Nacidén Argentina, seficr
Pre°1ccn;e de la Suprema Corte de Justicia, sefor Presidente
de la Cawava de Diputados, sellor Presidentz Provisicnal del
Senado, sefiores Ministros, szfiores gobernadores y otras
autoridades, seior Presidente de la Camara de Comercio de
los Estades Unldos en la Argentina, distinguidcs ceflcras y
senores, cueridos amigos todoc:

Como Embajador de los Istados Unides en la Argentina,
como Presidentz Honorario de la Cimara de Comercio de los
Estados Unidos en la Arge“bLha Yy en wi nempre personal,
quisiera ante todo expresar mi especizl agradecimiento al
Presidente Menem, por honrarnos ccn su preserc;a vy asi
realzar el caracter de este acto.

Aprovecho la oportunidad parz felicitarlo una vez mos,
Sr. Presidente, por e1 alto grado de cumplimiento de las
ideas, metas y planes anunciades dezde el comienze de su
mandato presidencial. Su pc*cebcion, su valentia y su
liderazgo han producido en la Argentina una democracia
fortalecida en todos los aspectos, una transformacion
econdmica, estabilidad, y nuevas relaciones
internacionales Son estas condicicnes, surgidas de
principios que combart_mos, las que posibilitan el alto
grado de cooperacion existente hoy entre los Zstadecs Unides
y la Argentina. Son ellas tambieén laz gue aseguran gue esta
relacion se fertalecera y perdurara pcr large tiempo en el
futuro.

Hoy nuestros dos paises son no solamente hermancs
americanos sino también amigos, socics y aliades en 21 gran
esfuerzo de contribuir a la creacidn de un mundo ce
libertad, justicia, paz y progreso.

Aprovecho esta ccasion para felicitar sinceramente 2
la comunidad emprecsaria norteamericana agrupada en la Camara
de Comercio de los Estados Unidos en la Arcentina (A}CHAJ)
por el impecrtante rol gue ha desenpe fnuo, aprovechando la
oportunidades que se fueron presentando en esta nueva
Argentina, y acompafando a este gran pais en su proceso de
cambios. Ustedes han demostrado confianza, coraja Y
decision, obviamente en la bhisgueda de VGT::juS pa*a sus
propias empresas pero a la vez, han producido beneficies

QJ =
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una Arcgentina responzable, e“ergv ay competitiva en la
nueva realidad mundial.

Es para mi una ¢gran satisfacc
norteamericanas hayan estado en 1z a
part¢c¢3ac1on bacsada en L S nuesvas pclt
la economla, deeregn1 acidn y privatiza
reaccion asociandose a emoresa: argent
e"tﬁmular el 1nteY°° de ctros inversor
part1c1pes de esta transformacion.

i 3 de apertura de
c S. Su pecsitive

inas ha cortr*b“ido 2
2 ra

Dentro del marco ce de

sregulacion y ajuste estructural
que se ha ido instalancdo en la Argentina, los empresarios
norteamericanos han fomentado nuevas inversiones e
iniciativas de negocios en todas las dreas de importancia de
hl

r
la Argentina, estimulados per la conclu e un historico
Tratado Bilateral de Inversiones en:ire npuest d
Hemos observado un enorme incremento en area
prlvatlzgdas como por eJe*vlo ias relacionad

(&)
gas, energia elcéctrica aneaniento y medic ambient
2s

Y ce y
turismo. Como rGSLl,uco c¢e esta aperiura, muchas mas rfirmas
norteamericanas se han instalado reacientemente en la

.. ’
Argentina y las que ya estaban acgul, han cmpliado sus

esfuerzos.

sas
norLeamerlcgnaﬁ en 1z ArJe tina. sc es cierto porgue es
parte de mi respensabilidad como Emba’ador. Pexo as
1mportante seflalar v enfatizar que mis pedidos han sido
siempre por la igualdad cde tratamiente, el respetc de las
leyes y normas establecidas y el umplimiento de las
decisiones tomadas. In ningun caso ha zide una
manifestacion a favor de una empr2sa 2n particular.

La adhesion de las emprecas norteamericanas a
estrictas normas eticas y de transparencia en los negocios
tanto de acuerdo con nuestras leves o mor concisncia propia
ha sido de una gran ayuda =n 21 desarrello de practicas

'similares en la Argentina. Esto coincide totalmente con el
sentido anunciado repetidas veces por el Sr. Presidente y el

gobierno argentino.

Es una satisfaccion constatar el importante
crecimiento de nuestro comercio bilateral. La introduccion
de bienes de capital, nuevas tecnologias y productos
intermedios va facilitando ura rcwc¢ac1on de la planta
industrial argentina hacidndola mas competitiva. Por otra
parte, el apreciable volumen de comercio de bi enes de
consumo de alta calidad y precioz cdmodos no “ﬁJo ha
cubierto una frania de cdemanda sino que tambien ha



estimulado a los industriales argesntinos a mejorar sus
propics productos

Valoramos el activo trabajo de AMCEAM, much
junto con la Embzajada, en 1; crganizacion de »rog
eventos espec*aTes, incluyende nisiones comercial
Estados Unidos, visitas a 1la AvcenCLPQ de institu
estadounidenses v reuniones de La
con sus pares O con congregis
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Finalmente, en cuanto a AMCHAM cquisiera decir una
pﬂlabr especial de agradeci m_cn:o y admirzcidn por veestra
mas reciente actividad en relacidn z la Feria Internzcional
America’92 en el pucrto de Buenos Aires. Cuando nuestro
gobierno no pudo por diversas razones ase egurar su
participacidn en dicho evento histdric AMCHAM, graclas
su dinamismo, su creatividad y sus macnificas rOluClODCS con
los organizadores de la feria hize todes los arregles
necesarios para que Estados Unidos estuviera presente
pabellon. Dicho pabelldn presenta una muestra cabal

J o
x—'\‘

7}

de
pasado y una vision del future. Vuestra participocicn v la
- : i
feria en si son ura demostracidn de cuantc puede lograr la
Argentina cuando hay creativicad, voluntad y trabajo en

equipo.

me complace que el gon¢crno de los Estades Un
acompanado y siga Qcompanﬂnco este prccesc de :
reflejado lnLeYnaﬂlonglme te en el crecimiento ce
Argentina. Para mi ha sido un privilegic poder anali
interpretar para mi gobierno lios grandes cambiocs y el
progreso gque se ha producide aqui En la medida en qu
dicho analisis y mic recomendac_O"lcc hayan servido pa
toma de decisiones productivas en Yiashington, pue

por satisfecho de haker cortV1bu*co medestamente
acercamiento de nuestros paises v al crecimient
Argentina.

(o]
12

Se daran cuenta de que no he habl
sta oportunidad. Esto se debe a Jque a

s

pesar de las
numerosas ccasiones durante lecs dltimes seis meses en gque ha
sido anunciada ml partida, siempre por Ffuentes "bien
1nformaaas", aun no se me ha comunicado a mi. stoy seguro

de que si siguen pr0D0°L¢caruo mi par;lda, algun dia van a
acertar. Cuando llegue ecse cwa, come sin <duda llegara, me
ire de la Argentﬂna como un amigo, cecn recuerdos profundos
felices del tiempo pasado con un gran pueplo amigo, un
pueblo decidido a recuperar su posicicn de liderazge en el
concierto de las naciones.

to!

Muchas gracias.
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30CG1 West Pine Valley Road MW
Atlonta, CGesrgla 30303
404/232-1550

TO: Leon Fuarth
iancy Soderbarg

COPY : Peter Kniagnt
FROM: Terry Dornbush, DNC Trustcee

DATE: Cctoner 20, 1822

Attached is a visionary memorandum Trom Laurence W. Levine2 concerning
Latin America and key Administraticn appointments, wihich, in my visw,
is worthy of high priority consideraticn ae designated perscons davelop
and implement policy for that regicn. It sezme appropriate o forwara
it on in view of the article in thz press indiczting *that ’n‘r Ny Lave
stated more than 100 peopla have been engaged in supplying fToreign
pclicy ideacs, advice cor ariefings

Larry Levina ig a close, trusted Triend cf more than twaniy yeare wnem
I recommencd without resarvation as 2 resource on Latin Areiica pased
on my kXnowledge of his expertice.

On mattere relating to Argentina in particular, yeu are not likely to
find anycne as perceptive as ir. Levire, whose family’'s interaction
with that ceuntry, both businage and legal representation, began in
the 1920°s. @ir. Levine was informally offered the zost of Ambassador
to Argentina by Preesident Johnson after he pradictsd the 7966 coup in
that naticn while the appointed Ambzesador weg incorrectly advising
The Preszident that a coup would not take »nlace.

Currently, ir. Levine servees as a <iracter of thz Argentine-American
Chamber oY Commerce. He was President of thzt group from 1985 10
1983. In 1678 he establiched “he Lzurence Lavina Scholaryw;p Tor
Argentina at the Harvard Schocl Tor International ATfzire teo encourage
graduate students Trom Argentina to study in thz U.3

A Harvard Law School graduate, and a 1635 teaching Tellow in the test
program thnat rrtvu_te¢y secame tihe Kennedy Contar for Zeovernmani, nis
distinguished backgrourd is a bhicnd of law, businsecs, intsrnational
trade and politice. The latier bzgan with his managenent of tha New
York ofyice for the Adlai Stevenson Fresidentizl Campaign in 1856 He
wag Naticnal Treasurer of Citizens Tor licCarthy in 1263

Larry Levine can be contacted curing office ihours at 292/732-4348 and
at home at 212/889-7333. . ke has incicated that ne will %2 readily
accessible to you to azeist in whatever you migat zsk

I am certai; r licy in Latin America would BensTit from tie

nuy.gc
inclucion of nis insig h~d.
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has taken plrece aad iz taking plzce in ¥exice, Brazil, Arcentineg
a5 never bafore., Stability in Argentina at least for now ism
secure. The Moxicans hava developed a etock movkor wvhich ig wvery

important. fThe U.q. investrent kankers are dolng wall

tor prioritv that tha Latin and South Amarican countirier heliava
they have an experienced lLatin evmare 2E _Tthe nicheese

the countrv and Todman fits the biil - in my opinic:

them rconfidence. The Sov ' ¥

th Anmericans ara vewy ed Dbecauss
their govermmente give SR0rmouE power o a Presidant and wita g
change of Prezident here, they fasl they Zent know hinm as yet.
Thus a2 show of someone very ewperianced will nelp our new
Prezident. Alsc I believe oum largest ewport markee in «h rext
ten vears will ke Latin and Saush '

There arec,; in addition, domestic pelitical »cazers for this,

-

L, Todman is siwtyesiy 7eare of age and the hichast ranking
black American in the U.s. State Dopartnzns,

2. He has received this laze year tha highest awsrd the 7.3, econ
¢ive an empioyes - and ho recesived i- at he White Houca.

3. The Black Ca = thln ne world of him - thay eove nir =z
reception in Congrass afisy the award. They are proud o aim az
they eshould be, = Congresaman Rangel gave it. Ths sntire Senate
Foreign Relations Committne ertended, I was vresant,

4, He has held posts a11 over the worid aznd iz an aloguent
tpeaker.

5. Think of tha impact in:erchLo“ally ¢E this aproimtmams,
Remempar  gho publicity  and  favorable respoenses  from  tha
zppeintment of Cclin Powals.

6. Think of the domestic peLitical impact of such an appeintment
here in the U.5. by Precident CiintenfVice President zora,  myvewy
black American will he rrovd,  What betifer rois modal, T donft
Xnow if we ever nad hlack Zmerigcan Undersecretary of State, Wa

a
need one and he £its the vole - in =y opin:

Iv.

-

important
tepartment,

Assiztant Socracn A1
around to gaot in ear : I
Argentina came ur hara atl nAnthe:
I have parseonal Y fneard that the former Prag
Alfonsin - who was Ot sueccezsful  inm v opi
Persenal power will incresss and hea can watn
becauce & democratic atmiriztratiog will he a

gure that the ne otny

nothing o do with the Past Cortzr Admin

- o ! A o -
Carter Adminigerati . Y
D . . * sl
V AZSistant Secretary for Iad!
T v ~
ke
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October 5, 1979

X drs.

Today Chamoun backed away froea his
matic middie~0f-the-night charges that 3,000
6yTian woops had lavaded lebanoan with
tanks, erored veh!cles, hawisrey and heavy

P 35 N
‘-'nu ;:u\o\n dsy, Israel warnad that it
would not sland by idly 1n cese of foreltn—

1Acally SyTiaa—intervention hese.
.P';ut olictal Ledanese sources sald “There is
BO t7uth 1o reports that Syria has sent itg
regular iroops 1IN Lebanon,” sa'd Chamoun
weed down his pileh,

He sugfesied LAt the troops might belong
to 3¢ 5yTia-based Tarmouk Srizade, which is
part of L=¢ regular miitecy establishroent of
ratah, overall Palestinian leader Jasser Anae

Iat’s organization.

BHecens of the Yarmouk Brisade, ala-
though iralned abd armed by the S;Tiars, are
coriiCered o purely Palertintan ouifit. As
puch, they have been in Lebanon for some
tioie—<¢ither, a8 was the case In Seplemnder,
at the Lebanese gover—ment’s inrtizllon, ar
83 unlnviled guests recently around the enst-
ern city of Zahle. .

Ho.-e:\-tr, mos: Ledaness do not share Chae
moun’s sod Jrrael's sutomatic sssumption
that the Yarmouk Brigade, or even the

Syrian-controllied Salqm Palestinlan commane

do ouilt, are Syrian trooDs even when th

m3Te acTo1s the border frcm Syria. e
Iz the present Labanese context, the thove-

* ment of armed men acrois the border, from

SyTia is Interpreied 23 a means of thoring up
the bacly battered rhocale of the Prlestiniang
apd lefust Lebaness Moslemas, .

The best hope for ¢oding the worsening
splral of death and destruciion ‘here stil)
sees 10 lie tn SyTian mediation. . .

The only genuinely positise news of the
day was that Maj. Gen. Hikmet Shehad!, chlef
of staY of the Syia‘s armed forces ws expect-
L back In Betrut \Wecresday and persistent
Trumors that the long-celayed summit meet-
Ing beixeen Lebacese President Solsmran
Pranjieh and Syrian Presldent Mafex Assad
Was finally about to taxe Place. -

Many Ledbarese are coovt nced Lthat the sume
DU meellng will work out a Cetatjed 3etilee
ment and end the fghting bere. -

But & trip through the southern part of
the Bekaa Valley, s £at, Iarming plain pear
the SyTian border, retealed more preparations
Jor war than for peace, '

From Masnas, the border point op the
Ladaness side, dowm to the town of Chiaurs,
armed Lebanese Jeists ang Palestintans con-
Uolled the maln Belrut-\0-Damascus road
and manned numerous soadbjockn, .

At Chlaure, where Tany Chrisitfen familley
had Bed Mobncay when the Lebanese srmy
pulled out and moved to positions on the
high cround of the nu's and maouniainy near-
er Bewrut, carx, texts aad trucks were plied
bigh wiih famuly possesxiorns—g familiar
sight here in recent mogptha, - o

But at Mlasnaa itselr, Ledanese arnry troops
And imrigation ofelals worked pormally
and denir¢ reports of any Syrian army move-

ment across the border. “No CADDON, No Paley-

tinlan srroy, no nothing = the head tmmipra-
toa oficer in'isted, while admitting that
large scale in2itation would Docmally take
& more dicreet route, . b

At Bightfall other eyesttnerses saw entire
companies of men Aisembling in side roads
and either marching or riding in jeeps toward
hearby Lahleh, Zahlieh, whose Curistian de-
fenders have pow been bolstered by Lada.
Dese army reinforcermnents. o -

It could not be €12adlshed whether the
roops belonged W the Yarmouk Brigade,

.. Which May have dDeen receatly InA)trated

Tou from SyTia or could bave Leen Ln Lebe- .
8 for some timas. M
But 17 miles Cue 1outh, at Karaoun, a
check refuted Lebanese DEWIDIDErs' asser-
Syrian-based Palesunlan regidars

° bad tried 1o fight ielr WBY pasl a Lebaness

army wunitt fyardip

8 vital cam oa the Li.
tan! Juver Jast nizh .

T
t

.

CONGRESSIONAL RECORD — SENATE

It turned ocut that saless sdot and Xifnled
two local Jeftist youths who had just re-
turned three soldless they had Xidnxpped to
=R the cCeath ¢f a ~~cad Nl in c=g
©f Lhe many recent attacks on Zahich g

e —————

ADDRESS BY LAURENCE W, LEVINE
AT ARGENTINE-AMERICAN CHAM..
BER OF COMMERCE SEMINAR, -

® Mr. HOLLINGS. Mr. President, the
crying need for American foreirn pollcy
is Lo look at the facts rather than pro-
mulzate slogans, Trying to implement s
blanket policy for 211 the countries, or
even all the counites in g particular
region, is wrong-headed end surely coun-
terproduct!ve to the ratiornzl interest of
the United States, * :

Nowhere is this trues than 25 regards
our relations with the Government of
Argentina. Generally vhat we hear from
the State Department or what we read in
the NexICapers sbout Argentina i3 f)-
tered through the distorting glass of er-
Toneous policy preconcentions. -~

T was therefore happy to read recently
An address by Mr. Laurence W. Levine,
given at the Argentlne-American Chama
ber of Commmerce Seminar {n. Chicago.
While Y do not necessarily endorse or
agree with everything Mr. Levine sug-
zesulnthhnddn-u.Idonnd!tzm
Ireshing breeze which bloxs Lxay 2 lot
of old myths and puts in their place the
realities of
Drovoling, and there caa be no Question
but that we need to develop some new
thoughts and new approaches to our
Iriend to the South, - to e

“Short term rhetoric Is no substitute
for ‘long-term planning™ Mr. Lavine
$27%, and his speech provides the dnd of
nDew perspective we are rolng Lo need for
long term planning, .

Mr. President, I hope that this Plece
can stimulate some thintng and clear up
some misconceptions, I =st that the text
of Laurence Levine's perceptive speach
be printed In todeys Rrcoxa. .

The text of the speech {ollows:

RIstanxs ar Lavarwer W. Lrvoex
. TRTROBTCTION -

Ladies and centlemen: Caleazo 1s the in-
dusirial capital of the Talied Siater More
beary machinery s manulilctured herge than
Anyplace e!se tn the Unized Slales—jour alr-
port f3 the busiest in the world snd your
commerce and indusiry has hed one of the
Erestent growths tn our recert history. T'xnow
the City pretty wenl because part or my fame
Uiy has been here over 50 Jears In the publfa
Catiomx dusinem ang I bate waiched the
growth of the City through the froxth af
the trade journa! pubdlicatian, I'hope what ¥
tell you today win belp you in knoxing
Argenting a Nttle better ang wil add to the
€ontlnual trade and human relationships our
lwo nstions have and shoulq continually
have - oL.oan, . e oS

I am besically a lawyer, Through the Jast
20 years I have Tepresented & number of
Argentine firms, Industries snd people In the
United States, Through thore contacts I have

Wiiched the Arrentine cene very arefully
for 20 years 2nq snce this 13 not & pisce for

humility I wiy 1ren you tkatin my opinlon
I may not ¥Ynow

& big order. But, In my opinlen, It 13 abso-
lutely esential that Lhe American ana Are

the sitvation. It Is thought- -

S 14199

gentine buriness apd professions! commu~
nity start to develop betler Telatiorahips and
¥incing ones and the 0aly way to Ge that
15 by lood ané coameas Wk ol crouss Ues
this Chamber and we must et more xnowle
edge oo Argentina,

For when we understand
Lems the bonds wily g*t stronger, And o be
very blunt with youa, thare {3 a generation
£ap between Argenting And the United Sia’es
and it will not be filled in 4 years and not
Blled 2t all unless we WOrk at it on both
sides. The rap existy because since 19¢1—
85 I will explaln—It bad been trpouridble to
have continued strong ties because the Are
renlines could pot deliver,

. Now zince 1976, they want to dellver and

ach othery e

tiocaa]l sres have to take the bull by the
horns end try to educate the people we elect
and Lte peodle they appolnt. .

I want you to lmow one thing. I do not
represent wny individual or orfanirations in
Argeotioe or here politically. I have no af-
flfation polltically er militarlly tn Arpene
tina, My reroarys are based on my own per-
001! assersment after 20 years of work and
& knowledZe of the Plhorama of Argentina
and I do not support or bropound zny jde~-
ology except 1 believe In freedom and tha
individual—ard pesca, .- ..

I believe Brmily that it 1s mot the function
of :ny American or of Our country to claim
succers for Argenting victories or take the
blame for Argeatine fallures. It is their coune
Uy and 1t 15 thelr job 10 maixe of It wkat
tbey want. ot * N -
. NIITORICAL roRIrECTIVE .

In 19%e, I thought Arpentiax would
€merge as & major. nation. It 13 2 coun
that up to then had two maln ingrecients—

Was wrong. Interpal Prexzures stunted the
development T expected, e .
© Argestine was basferlly an agricaltural
nation “that deslt with Xurope, It ‘sold its
products there. We: tn the United States
were ccmpetitors In the tale of agriceiturm)
procucts. So, although there were wosdesTul

wese not that important becxuse of D3rkets
and distance. Argenting Coveloped her pri-
mary relations unty 1941 with ner mDajar
trade buyer—mroph-but the Ad>genting
constitution i3 & model of oure. . '
The period of the 1930's 5AW large wares of
tmmicrants to Argentiza——tnig tme from
western and eastern Py
the firyt wares from Ita)
Countiry had been sfricaltcral—zihe poliilenl
parties such ag they wese, revolved around
tbe agricultursl Interests. The pew ioymnfe

The Unlted States bad ficed the sime
problems tn the 1850°s and we did It with the
Civl War whese the Industrial north fouzht
the arricultura) south_ . . . -

The bdasle problem, I think, in Arcentira,
Y23 how do you divide the peso between
arriculture and 2dustry, . e~ e

General Juan Peron eamg to power In the

they thoupht woulq worx was for a f
fovernmant based on state
induilry based on the
1830's. The theary was
Dot develop everything
have the capital, the

orm of
Participation in
1tallan model of the
that Argentingy could.
berself a3 she did not

TesDecied thls system.

There bc:}.n the problem in the develope



sﬂzoo

gespurces! .

U fs not fer any of us here In Chicage
10 judyv a president. 8 perty of & plam of
.suy foceisn country asd I won do that,
'y owm epinion i3 that Arpeating, in 1ML,
sa$ o 130T I JSllealiiile—it ud all
the meat and wheat—S8wuilzeriand had the
meoey. Argeniina stayed peutral and because
It was not iavolied In World \Tar IT, neither
the then political lexders or the then mul-
tary Jescesy were expoted to the new facts
of iife aftes the war. that g, that becavse of
the mutual bankrupicy of EnZland and
France and GerDiany and Italy, (vhete the
Argentipes %ad thelr major pre-\Wocld War
II cotnectlons) the cadiial of the world
moved 1o Nex York spd Wubiegton? -

But a co=Ddinallon of A-jentine pride and
the bistdsy of 13 past riches, 13 sell-3uficl-
ency on food and its basic wealth carmned In
Werld YWar IT, made 1t complacent.

Asgentira was Jike & rich son with a big
trust fund, He gets Jary and does not keep
up with wiat is happeoing. Argentinas had
everyihing in 12¢5—brelra, r=inerals, f00Q—
8 dig swrplus. It lacked worid knowledga,
and [ think the political pariles that were
in power thea will sdrril that 1o you ”

From 1945 to 1976, with few cxceptions,
some Jeacders of Arpentica wers of the oplnjon

..that the.Tnited Siates wasz tke “Impertalist”
.. .nalon of the worid and for some reason we -

were potl Deeded OF L0 e truried, They a4
BOt reallzs that, xs Argerilaes bad chanjed
tn the post-world war period, 50 had the
Americans. We had a new generation, snd a
Bew world, and old words like ~“nationallam™
and “impertslism™ wese dead—and the
woid capital moved o New York and
Wastingroa. . -

The prricd from the 1640's through 1933
was domi:rsted by Presicent Peron. He had
Bever vitiled the United Siales. I think he
Sl belleved that the world was run from
yurope, vhere he had served as & military
Stltacdbe. Since Arzenii=a wis dominited by
is political dominance for 12 yeary, he had
& greal ieduence on the country. -

Aller President Peroa’s departure In 1933,
Argentine governDents alternated between
elecied Presidents and military interventions,
Thers Tas Presiceat Froddid apnd he was
depdsed alter he prrmitied clections in the
Prorincs of Bueaos Alres apd the Peron
party woa. He was replaced by Presldent
Gutde, ths then President of the Senate, with
the miitary in de facio chatge. Then an
election wus held aad Prestident Nlia was
elected president in 1983, He annulied the
oll cootracts that President Froodird hed
ApDroved and which bullt the Arpentine oll
industry. Arpentina pald jus: compeasation
a3 they always do—bdut & bad taste was Jeft
in the Untlrd States—and ln some quar-
tes—in Arpen‘ine . - -

The Arzcntines had a gtate-owned oll com-
Pany add they toox over the private ofl Delds,
Whea Saud! Arsdia declded that they wunted
Lo take over the private ofl fields of thetr

° country, they did not natlonalize them. Thay

qQuletly asked to negotiate to buy the stock
which they did. T have oZten wondeed why:
the Argeatines aid not do the sae Thaey
would have Dalf. less and 521Ul owned IT.
Thse, Dr. Nila was depcsed by the Army In |
1988 and Presicent Onganta ruled until 1970,
He was ¢eposed by another Army Geneml,

Geaernl Levingitone, who Jasted about & year,

ARd he wua drposed by another Armay Gene
ersl, General lLanusse, who called for elec=
Huons ta a year or two. - -

Then elrctions were held 1n INTZ, the Per-
©ONn!ss woa araln and Ceneral Peron retuwrned
o repiace the party candidate, Dr. Campora.

. a:lny Argentines and otbers thought that

"‘I {deat Peron, 10 1972, would unite Arren-
84 which since hls departure in 1933 had

uerilla activity, But the United Btla b
o Y. ™ tas bad

which I belirve was correct. Blay

CONGRESSIONAL RECORD —SENATE

+ eewt of the country—dow do you dirids the

prutral—iet the Arpentings sort
problems themaeives.

We also believed that If Pretident Peroa
could vitit the United Stales, he would and
change Argenting-United States relations.

Fresident §1xon had bteen the srch an’le
comncuist aid Lo wlone chiazied thie relae
ticathip with China—Peron bhsd been the
arch “Astl United Etstes™—s0 he could
chanpe the situation, . . 2

Te that end, the Export-Import Bank

eut thelr

‘Joaned money for the purchase of a Presiden-

were made for President Peron to vislt the
United Statss In December, 1973, )
ARCENTINA TOOAY

President Peron died, the head of the Sen~
als took over and then Airz. Peron took over™
snd wae Presldent untit the 1pring of 1976
when Lhe military again stepped in mg the
country was on Lhe verge of an economic
collapse. = ¢

1 belleve that the miiizry came In this
time with & derree of sadness of sll the Ar-
geotine people ®»t what had rappened to
their country and 1 think that the military
were delermined Lhis time that they had to
creste & systeoy.that would work and take
Argentine Into the 21st century and restors

.the confidence of the Argeatines in. theme—

seives and restore the confidence of the worid
in Argentina. There is no last chance In gove
crnment—but the Argentine peopls were
red . .

Throughout all of this, I think youz see
that the milltary occupies in Argentine 3o-
clety a major source of power. I think that
occurs becsuss po real lasting political syv-
tem continued in Argentine or where party
politics was strong enough or disciplined
enough to rule the nation and T think what
is occurTing now i3 a learning process Where
& highly intelligent, very cultured peodle,
with the 3 ¥'s (food, fuel, 3nance) are de-
termiined that the economic and politichl
mistakes of the past will not happen. Are
fentine has & long history of political par~
ties 80 politict 15 not & new game. What 13
new ig the rules. . L

I believe that Arcentina hes gone the full
€ycic of 360 degrees and that everyone real-
izes that Argentines are no betler than sny-"
ooe cize and thatl in order for them to have
pesce and prosperity they must, and I mean
musl, pet out 10to the western world of the
major frst ine nations and develo) the eco-
nDomic and political intelligence ahd ayy-
tems that reward eficiency and iaspire 1n.
diridinl jnftiative rather than state socialism
in an Aspenting w3y fitted to thelr needs
and ability.

For the first time the Argeniine private
and public seclors are expanding into the
United States, Europe and Japan. In New
YTork, Los Aogeles, San Francisco, Mizm! snd
Chicago they have thelr siate banks, obe-
al10 bhere ta Chicago. Their atritne is here.
Thelr ol company 13 {n FRouston snd more
important than the state entities—ths prie
vate sector I3 also coming here. This bas
not ever happened bere befare. All Arpenting
banks are coming here,

The prirata sector 13 Do longer afrald tg
Sbow iz face and they Know that It Is they
the Arpentipe presence
abroad, . ) - .

I thisk that there is & learnlag process
folng co—where they., Arreatines, want to
retum s & system that rewards private
jnitiative. That process will not be done In
4 or 5 years. JU will take 10-20 years because
©7 Lwo remsens. (1) Feople In Argentina wit)
Want to be sure that the procris continues
snd people all over the world will want to
see that & Eoatinues: (2) the process will
DOt be scoomplined quicky In Arrenting bee
CAULS you camnotl change 8 natlon's ‘way of
dolng busisems or thinking quicxly whan _

they frew wp !n one J‘u.nnt’
geaeraton. But 1 o foc a
tines Xnow what

uul'ﬂuuq-mukmu“r
deviors 10 worx it eut

1rely
on thelr good Jjudgment. The further devel.
Optnent of More duriness cootacts with them
will stimulate the process, . *

1 hope tbat the Arpentines rrallize that
the worst mistaxe they cowld make now
would e o try and take out thelr political
frustralions at the sdministration in Washe
ington by punishing American economic in-"
terests. The opposite should hapoen. If Y am
right that politiel relaticas follow from
economic relaticns then it iz In Arpentina‘s
intervit Lo continue Lo stimulate business re-
Jauon: with the United Staler—UTreipective
of the politcal cliratls here Bow because the

,slrooger the economic ties here the stroager

the political ties will get. Ecooomic power gl-°
ways brings political power and Argentina
wull develop political power internally and tne
ternationally sgaln,
= Tbe ons thing that Y belleve the Arpen- -
tins military xnows (3nd I Wink thils bee
cause I have read their printed speeches in
public-media) is that (he Argentine people .
want them to develop plans o return the
country to a parucipatory. system where
unioni and political parties will txke thedr
place, Thoss plang as read themn, are tak. °
ing place but the military as the political
lesders today do mot wunt to make the mis-
takes of the past and they want foundation
laid which will result in lasting political
processas. .. - . ’
M Xam right—I think that today 1n Argen-
tina the people wunt to take thelr place 1n
e community ‘of nstions sz & major forca
in the geropolitical world tn order to better
themseives. In orcer W0 do that they naed to
Jola the Board af Directors of the western
world whose capital 12 in New York and
Washington 1o orcer to Joln in the economie-
political fight for the bearts and minds of
men. Argenting does pot want to be neutral.
It wanls o0 be where the action i1 to taks
part in 1t fascinating struggle. .
Ths politica! power todey is In the mili-
tary—e junta of 3 men representing tne 3
services and they pix & 4th man—e prest-
dent, > . .
I think and hope that these military men
who bave the political power were eatrusted
with that power W develop & ITUem that
would incorporste s sound political, ecoe .
nomic and social base before returning that
power to the political partims and unioas,
they have said, in » cradual process that will
insure democritie iastituiions Right now
the process 1s o 1asure pesce and securiry,
But I do not comprebend how Any foreigm
natlon Including owrs, can iry to tell any
country bow Lo run thelr nation even if we
bellere there are abuses In the procese.
What would our peodle think if the Argens’
tine Forelgn OXce held & press conferencs
once & week o ooct 8 month .aud the press
o8cer, & young and iotally inexperienced,
well-meaning young man safd that Argen-
tine took ofense st the arrest of & group of
plckets at & New Tork police station, a group
of youths in a Xew Tork sudbway attack, a
bust up of » dope ring, ths xilling of police
or the X0u Xlux an meetings? .
We would be infuriated and particularly
oxr Vice Presldent was off in Chine siruing
mutual eid agreements and offeriny the as-
Llztance of the Corps of Army Ingineers to
help rebulld Chine's hydrociectric plants
Wwhich only 13 yeurs ago we wantled to destroy
204 stating that wv wented s mutually good
relatoaship with China which Xilled pure
portedly 18 milllon people and took over all -
privets tovestment?® - 17 ., T L
We do want and need s good relatisnihip
with China. It s 23 years 00 lats. It took us
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~is y ercate. Tt T say that while the Argentines are 5o€ 1 malntain that all of these resulty and
2 wars In Avls E:,,',':.‘.,g‘:..u. the pcrhcl!—nor Rre we—Iits time for the Vies complaints, some real and ome unseal, show
o s renn Uon of our youth and President and Preildeat Lo take hold of our: the atart of the democrztic process the Are
oliar snd & genera sce wWith China but Asgentine policy s3d 1o recoguizs that sbort rentines need. No longer do YOu fire a Mine
27T 0 avetis Ly e TISEOC 3nd vav Ve rheten b o pI¥Iiiule fer SN 1M LET Dvswis 562 €23 Loee Xith N o
T oo ',:,;:""' e B Planning..Muman righis ase very, very, very success of all of tbis is that peosle ase are
M“;-'a,: m ‘:.;Z',n_ may not consider Iimportant but the policy hers was lnit'ated r.ulng And that 1s the democratie process. .
w"“-‘ “’ |n,>°—-m a3 Ciina in the to use with the Soviet Unlon a8 & bargsinlng  You will not evoive a Plad In four yes-s—
A'r-«:;mxmx:lnl worid and It may not be a3 .wedgewnd since she won't lsten 1o us 33 she It may taxe 10 but tbc_Arzcnun- want »
t.. ;nl-—S\u.I would Jize 1o a1k you l1adles  Xeeps arming Cubs =1th obe hand and sign- .plan, o LR T T U -
L.?a-: J ¢ Cbicago one’ slmple Ing sgreements with the other—we use It Finally, Argentina boomin
and -°'= e=en mzu' ¢ - aguinit those we percelve B3 weak., That iz produced 7 billlon dollars of exports due to
hd ‘",?":i wilbout- any .?ougl.gu experienca, not only tmroral 1o an allegedly momal ad- good luck in barvrits and management.
P : co'.m‘:q with .10 billlon dollats in  minlstration but Arjeniina is impartant—it There l.s spother 2 bllioa dollars of inflow
ety, ¥Ith & very :}nt. need for Amerie has 10 bllon dollasx, needs our supplies and  of ceshi’ decause of the high interest rutes 1n
. p tethnical astistance. with an opea and .aven forgetting her sisteric fmportance fac~ dollars. That Is 9 billon dollars, - .
Ry .u.f.d deilre to purchaia this heavy ing the ses lenes where 15 perceat of our off  Argentina i1 now one of the moat 30lvent
.r":. 2 and technoleyy. with & 6% un-  supplles pais—ite c2a be a puriner of the natioas in the world. It can bave a reserve
T e ":;?1:':;:: rate in the Cr;lud Stalez, with  western world 1n the economic war for the for bad crop years and can Tt International
) :‘:;c‘n:'onlnx planned recrislon bere, with & control of men’s =I=23 and heans. I “now lcans as a.yood rix, can discourage specus
40 builon dollar delcit In ous national budz-  she has some inieroal problems So do we. latlon, keep the Jocal exchange markaet qulst
* st with & Drofecied 10 dilllon collar trade But Ir's her buciness, =ot ourn, “- .. and Argentinet ¢an tavel and spend money
Cefcit, with a dollar that omz1ally Is devslued I suggest o you tha: twice before In the freely—all because of these Yeserves And I
by 13% 1als year by inlation, and & na- history of our Hellne, the Unlted States think these reserves will grow az iaterna.
tion 1Zxs Argeniica finally 3373 W you, we'  has made historie =isiakes in 1ts politieal- tUonal prices for raw materials continue to
* wzot to try s34 rerstadilih & mutually me-  economie relstions with & nation. The nrﬂ._ increzse under the Infuence of higher otl
cs)tadle relationsni) with you and buy from of courw, was jn Ch!na, whea st the end of prices. This favors A-gentica~—which I re_
. you blllons of dollars of goods, which we Worald War 1I. Chon ZIn Lal and )20 Tse' peat hes the three F3—Jo0od, fuel, finsics’
n 3y for and really don< nesd chutity— Tung suggesied WO our Ambazsador Patrick J. And the Intercatioas) prices of manufac.
':::npq ,you in Chicago taze one of your Huriry, that the T=!ed States could aisist tured gosds that Argent!aa needs wil] not o
) youny pudlic relations men and have him. in the_rebullding of Culaa. He did not p33s riie at the same rate as rgriculturs] prod-
call & Dress confereacs onse R week and the information slong to Washington. but ucts.because tie eperyy nhit crisis countries -
Ty 0 tell themm how to run thtu:munu'y instend the two forejgn 3arvice oSicers wers will not be able to consume 56 much and.
* aFd scare of theordems? PR LA R « Brea. - S T . . .. thete products will be 10ld cb:;pnru:brou;l.
. You woule. I belfeve not only not ¢o that— " That Jed to a Ty M":h'-';d‘:; m“;‘.m“ t'n“; ‘c'!“
. you wouwd mend not Jour azililant vice . - Then ia Argeniipa, when an election was l“;' \ modernize o mr)y. N -
*. Brealesat of pudlic relailons to a pres con-' mbout 1o be beid 12 the 1940 the United © ':; ’?M m;;:)mﬂ h".ounnd us. .
- fecesce to denounce the purchaser—you States Ambatsador, Sprutll Braden, at the :;7- " .'t"!‘ s C,;.od that art co N t;bu
" . 'would sead your preilden: or vice president sugcesilon of the then Secrelary of State, tore ";5 , 1 pray to Laftera ese
"% a3 we dia 1D Chipa and 7 1o create.the Corcell Rull, lssued 2 White Peper and 1a: , JO2rs the Argentines "1__1_1 worx Ou:- thetr cy-
", conditio=s o sen them. . . : .. terferred in the IntesrilaTalrs of the countyy ferences caimly, qulelly and czutiously be-
ot . .'cr..\'r\'A Tobay Publicly and obe of the presldential candl- €AUIe With food, fuel and finances they have
TNITID STATLS FOLICY YOWARD AR - ° dates cam aigned apeizst the Unlted States It a1l for the first timae. They need to worry
That is why T say that in mr:!plmf:: m’_c and won TRl ] VO R AT Rbout thelr middle claxx, thelr Industria)
n *2les’ atlltuce torard entina i3 - .- PRI P t . "
gl 't‘;:'.vsx:l out, Cesiruciive not :cor.umc- + Now, while I ¢oat know what the future A ; "xnd hov‘to Tesoive thelr differences.
tive 23d 1t not cnly will'Rave little eCect Wil briog—a governTent withes to have "h l11"" hat someo
¢ 13 the humea rights sves but It will turn® cordial rewtions and we are again violatng . :h“’ esldent,
"1Be country o In thelr aitltuce toward the the rols of dolng what 1t beat for ts—which - ‘: with tn
Talied S:i‘.u. when, If I ama corvect, all I3 at least stayicyg neutal—and we ase try- Ddeeds and o

eEDents of Argedtine soclety want those IDE to tell them what Is pood. for thegy And, Menits den
« Selorel ané stenfiRened. N -

-

£ exports heve

.30 year war 1o Asta ",

Ne can convince

the Coxgrers wnd our nation

e e3zets and the Argencine
ur.recession, balanecs of pay-

cit and general malalse, we ought

. the le who sre 17ig 1o tell the Argen- . 19, &t the minimum, be staying neuirtl ang - -
The policy 1o¢a; tow3rd Arfeniiaa 13 ke tlner'\:};::t is good for :hem doot even koow “""‘C ’t’;’"‘m“m we ougbt to 'be tr3ing to
T2itec S2ates poMcy teward Cnica In 19:85—  what is tood lor tremstlves—as exampled el 1o the NE"‘_‘“"“ .md helning develop -
© 1978 whea thr Taited States Jos: no- only’ by the domestic-politizal climate here with Uhe root of a relatio2ship whieh *11) prodiice

" -.;o-DUNOZS of dol'ars In busioess Sur more in- & 13-perceat tntation, s soaring crime rate, 0T the next generstion of Argentines and

POMIat—Zs fourht two wars in Asta end & deteriorlating collar. 320 dollar goid ana Americsns-peace and prospertily. That i3 how
losl our t¥v mos: pr

-~
.

tclous amets—our youth & policy In Cuba whaese the righ: hand coes tBe h““’:ﬂ_ rlzh.f- pfnbl.'m"fﬂ_l\ be tolved.9 |
.- 8nd our dollar, , . e o s - : ot know what the leftiscolng, ¢ .. . R T NS g © ' ‘e —,J-:;—----:.. L.
2. The Talted ‘States Viee P-n!dcnlh’ Mr.: Natons need an lnceastve to work, Argens 1 av s tan T IR TR Fhi et

- Vo - -

. Jlencale. 3as Just reitraed fzom China and  UBS Deecs tEat iacentive. Let them or® It ACID PRECTPITATION POSES GROW-

‘has giten the Cinee o picXage which in~ OUut fortbemselves .. - ... o . . ING TRREAT TO HEALTR, NATU-" -
& dtca 3 Eltlion dollars of Tya1m credity and - 7S - T e CONCIUSION  C el o+ o,

. . o T RAL RESOURCZS. AND PROPERTY.
“,13¢ uss o our Cops of Ay Fopineers T8 The last decade tes o political semipar - " ° - - C

_AITist Chins to bal'q her h7croelecic plants  1oc the Argea:inet. No cuse study st Harcard . ® Mr. HEINZ, Mr, President, ns you 2re

T oSthat Craesn) MacAmSur oace wanied o des  could Dave ever been set up Hiejt, - o= no doudl aware, mottnting scientife

.. EIOY, TOe reapproschoient wag nezessary——Y - evidence suggests that the phernomenon
C. :heped with gy 19331972, 3ut what do we 33d st what kajpened but optimistically ex- of “acld rain' so prevalent in Northe
<.=:. Bave 10 ¢o to Q ectant »3 Ogden \White has stated. I think

. 13at for the A3t time 1p 30 years I dellevre [

: eastem and other States §s causing sest. .
- . pRase onc.of the economy is ‘over. Let's Jook - :
¢ the 2:zentines reallze that . 5

el ard. I said before tha: I dony OF% G3mages to plant 2nd aquatic life,
acorec - - - . A\ ] . I

tbey nece s retationsniy wych Us-—taat the represent the AcTentine economic team oe . 3TMIANd, progerty, :mdth‘_mz.? h;:l-lﬁ—;!-
a3 wosld wul brarSc from & relutionship  grh millzsy teim ead 1 dont. Banco ae a1 today had the orportunity to testify
oo} 1TUOF ATXOTE—1hat the Arpentine sopelon which T tet up In 1972 In New Tork before the Nationu Cemmission on Alr -
Peodle 2 cleseiy ted o vs e-halcally 1:0m  apnd which maties mulions cbaaged theirlaw- Quality, which s Investizating the
CASFnCci==iraazalock, that they huve the  yers whea this EOvEIn:eAl came In bersuse  causes, chemistry, transport, and envi-

. Poiluzsl muscls to rmake that relationship—”

- Apiein in _omeons 12ld our firm was not prestizious ronmental effects ol acid raln. XMy testi-
:9_9:.‘\"._1 the recrssion andg 40 dbllion enouch! I thinx the score s Yery £ood—- .=° mony directed the Comm'ssion’s attene
c:ii:1¢:r-:!. Te Eave, they ave 10 Wilton * (s) Intation i3 1307 or more down from tion to ‘several recent studies of the
tors c-;s n;cd 1he same hydroeleciric ma- 1000T. T™t's not rrest and It 13 a major harmful eflects of neld: reln and ane -
‘- Way c.-;_:e :oz = !zhts In p;-:b,'::::“ s roretlar—atn rull er- nounced my cosponsorship of legislation
‘c;&:::.:-- :n.;L':c:l.l::l fF3Le 1t the number » ();) Craln exporis ace at & record despite U0 Creale a rational acid p:eclal.h:lon
ms 1t sNauig i d2® MATIeT €33 br handica o alleced oer-r3lued peio which again al-  task force. This measure, S. 1754, was lq-
. |=n':3';3;“‘2'7':“":‘3"” The wnswer 13 legedly maxes procuciion e waste of tioe. troduced by my distincuished colleague
' e e ¢n - 224 Vice Prestdent think . (€) Caltle stocks are ad a record Geipite from Netr York, Senator MovyNoiae. In
vt A".'L_—?o.-l-..—lnd 3'2¢c they don't ‘the
. [y

31312350100 —they 1ot inexe i "’”‘;‘L"Pl’:‘:’f FoIuTplon 12 the addition, T suzgested & number of steps

- - - story o cent I R A R

R nc:-:';ma- Fascie 12 e1in Argen. - (d) Complixints are that 1t 13 unsconomie ‘h]ch}::oujdv’t_)e Lake:mlmmedld glilly::c;‘;: o
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I am delighted to welcome you here today to
The Harvard Club in New York, our nation’s commer-
cial, business and banking capital and the commercial
capital of the world, to launch the publication in
the United States of the first — and one of the most
important — books on Argentina translated into
English in many vyears. That in itself is a major
milestone in the friendly relationship that has existed
for many years between the two nations and which
many people are working at to try and improve and
which we here see expanding so incredibly.

This is strictly a literary event today. It is not

sponsored by any government, any agency of a -

government, no organized party or group, and it has
nothing to do with politics or economics. It is a
private luncheon, hosted by a publisher well-known
in academic circles with more than 40 years in the
business, who decided to publish an English edition
of a very profound book published in Argentina in
1977 about Argentina, It is the second of two such
luncheons, The first was in Washington last week.

The publisher asked me to assist in editing the
English transiation because of my background as a
lawyer representing Argentine clients in this country
for many years, and in turn they asked me to serve
as master of ceremonies at the luncheon. | congratulate
them for their good choice!

Lawyers, like civil servants, are expected to
remain in the background and to be discreet and silent
on most occasions. But before | introduce Dr, Zinn,
our honored guest, | cannot resist the opportunity
to take a few minutes to say a few words about
Argentina and the United States, a subject that needs

more public airing and a subject | really believe |
know very well. '

The introduction to this book was written by
a very distinguished man, a friend of mine for more
than 20 vyears before his untimely death last year,
the late Ambassador Robert C. Hill. | met him while
| served as lawyer for Northeast Airlines and he was
a Director. Bob Hill, while serving in four different
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foreign capitals as U.S. Ambassador, had the uncanny
ability to pursue U.S. interest first and foremost, yet
to also acquire the deep respect and friendship as
well of the people and the countries he served in.

Bob Hill cared about the right of the ordinary
Argentine citizen to live in peace and security ata peri-
lous time when, thank God, not having experienced
this we did not really comprehend what was going on.

Bob Hill felt that a book such as Dr. Zinn's
which analyzed the Argentine situation so well might
not only make a major contribution to the education
of the next generation of young Argentines, but
could help explain Argentina to the United States, a
deep-seated need according to the former Ambassador.
Hopefully, it could help bridge the generation gap as
well that has existed for many years between the two
nations due to the fault of both countries, not our
people. He looked forward to being the master of
ceremonies here today and since nobody can really
take his place, | shall not try.

| am happy that, aside from all our other
memories, we have this introduction not only to
assist in the mutual understanding of the two countries,
but to perpetuate some of Bob Hill's thoughts.

Now fet me talk about Argentina and direct
my talk to the American audience.

There are, in my opinion, four basic “fuels’
needed to make a society or a nation develop and
flourish.

One is fuel for our bodies — the food that we
need to eat and live.

The second is fuel as a source of energy — be
it oil, gas, coal, wood, nuclear energy or even solar
energy.

The third necessary fuel is finance — to turn
the wheels of industry and commerce.

Finally, there is a fourth necessity — the fuel/
for thought whether it be expressed in the media or
a nation’s literature, This fourth necessity — literature
is what brings us all together here today.
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There are very few nations that possess all four
“fuels” in abundance. This is something to ponder as
we listen to today’s main speaker talking about a
nation that is no stranger to the international com-
munity but a country with the latent potential to
become an even greater and more powerful force in
South America, the Southern Hemisphere and the
world.

| do not intend to detail this afternoon the
recent history of Argentina. Dr. Zinn’s book does
that, But, as a student of Argentina with many years
of practical experience with that country, | would
like to make just a few brief comments as | see it
and as | believe other Americans view Argentina.

We know the future of Argentina rests in the
hands of the Argentines and not the U.S. or anyone
else.

After twenty-five years of constant change in
Argentina, during which we have seen many govern-
ments, and the lack of understanding that has grown
and developed in the intellectual, political and
economic processes between the two nations — the
United States and Argentina — one cannot expect
things to change quickly.

Argentina was — and still is — a wealthy nation
which served as a “bread-basket’ for Europe for many
years prior to World War Il. [n fact, the U.S. and
Argentina competed to sell the very same products
— wheat, corn and meat. Both nations have similar
ethnic immigration patterns and the people are very
much like one another.

\

During the 1930’'s, Argentina started to indus-
trialize. The question at that time was, how does a
nation with only 20 million people blessed with
great agricultural resourcés, industrialize? Argentina
faced the same problem that America faced — and

solved years before. How do you divide the peso or

the dollar between argiculture and industry? That is
really the root of the problem,
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Due to the lack of enough trained personnel,
industrial supplies, and finance, some Argentines
felt that the State should do it; another group said
let’s develop an integrated agricultural society, and
sti-l another said let’s produce everything ourselves.

A system evolved in Argentina of state partici-
pation in industries and private enterprise. Dr. Zinn's
book analyzes this problem very well,

There are two major differences between our
two nations which are the key to Americans under-
standing Argentina. The first difference is that we
here believe in a system that has developed over the
years, a system that expands, contracts, occasionally
breaks down like our unparalleled Civil War in the
1860's and Vietnam in the 1960's — but basically
the system has served its purposes. Argentina believes
more in an individual and his or her team, Our
Executive Branch has less power than the Argentine
Executive Branch.

The second major difference is that we generally
do not believe in the federal government’s direct
investment in.an industry. Instead when we create
an industry or a business, we form a government
agency to regulate it and we are now going through
a process of analyzing each agency — | can personally
tell you from years of experience in airlines and
banking that the whole system is changing.

In 1976, both nations emerged from a generation
of war and domestic turmoil. We also fought a
domestic and a generation war in our cities during the
1960's — and a war in Asia against a supposed enemy
— China — and in 1972 we made peace with China,

And, in the process, we lost our two most
valuable possessions — a generation of our youth and
the value of our dollar.

Now we are attempting to solve the moral and
economic problems caused by the 1960's and Vietnam
while attempting to rekindle faith in the dollar in the
world money markets while we import 50% of our
fuel and see our dollar controlled by 600 billion
dollars of Eurodollars outside the country,




Argentina at the very same time fought a
violent civil war over ideologies and in 1976, with a
certain degree of sadness but with practically the
support of ali sectors of society a military government
had to step into restore peace to Argentina. For a
good part of that time some Argentines thought that
Russia and the U.S. would fight a war and therefore
they should not ally with either. | sincerely believe
that the Argentine people and the government are
determined to turn the country around again, to get
its house in order, to restore the confidence of the
people and the world in Argentina while establishing
the parameters for a stable and economically viable
society in the years ahead — to make sure that its
youth have a good future and to make sure that
Argentina with its potential, its human ingredient,
its people, takes its place in the community of nations
as a power, .

It is a big order — it will take planning, education,
patience, and help from both the Argentine people
and the world community if it is to succeed. But it is
largely an Argentine problem, and it has to have an
Argentine solution — and the military and the civilian
leaders have a great responsibility in living up to the
opportunities afforded them and the expectations of
the world.

New York is a good example of what is happen-
ing. For 25 years Argentina had one company,
Aerolineas Argentinas. In 1972, we had the privilege
of opening Banco de la Nacion at 299 Park Avenue,
a suggestion we made in 1961 in a plan to develiop
Argentine economic influence abroad. Starting in
1976, a large number of Argentine firms started
coming here, 1t was no longer politically bad to show
your face here. | believe every Argentine of every
persuasion realized that whatever they might think of
the United States — the facts of life are that after
World War 11 the political.and economic capitals of
the world moved from London to New York and
Washington and while some Argentines might talk
about ‘‘Nationalism and imperialism”, they realized
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in 1975-1976 that these two words had been
eliminated from the dictionaries of Russia and China
and not used by them for 20 years. Those two nations
realized that even if they didn‘t like us, they had to
live with us. Argentina lost a lot of time.

Now we see a large number of Argentine banks
and other companies coming here — 1 hope carefully
and slowly — to test the waters and not expect
miracles because, as Adlai Stevenson once said,
““Climb each step of a ladder slowly and make sure
you have a firm grip on the step below before you
climb the next step.” We have already had one bad
experience with an overambitious person.

! am sure that with such ideas and help from
people like Dr. Zinn and others that Argentina will
be successful so that our two nations can enjoy the
profitable, close mutual relationships they deserve —

and so that both can contribute to a better world for
tomorrow.

>

There is one thing that | am certain of and

nobody can convince me otherwise. The Argentines

must be left in charge of Argentina and continue to
develop a system of government and commerce based
on their national customs and experience and faith
in mrgentine way of life. | think that every
Argentine of every persuasion realizes that Argentina
in 1979 is not Argentina in 1939. The Argentine
establishment of the agricultural sector and the new

industrial sector must learn how to compose their -

differences and build a strong Argentina. As the
process develops, neither the United States or any
other nation must take credit for Argentine successes
or Argentine failures. The Argentine people have that
responsibility — just as the United States people must,
if they are able, learn to accept thereignsofleadership
that they inherited after World War i1.

The luncheon here today, the first of its Kind
in New York with an Argentine author as guest, is
testimony to the fact that the Argentines know what

IS



. they must do to break down the communications
barriers that have too long existed between the country
and the outside world,

L ,_'f | feel confident that as the development process

" continues to take place between Argentina and the
rest of the world, including our nation, that a new
generation of Argentines and Americans will under-
stand the commercial and political realities of the
world and evolve a relationship that works within
those bounds — and that we will develop leaders and
respect success.

-

7 | truly hope that the leaders of both govern-
-+ ~ments — Argentina and the United States — will
’/exercise the discretion, the intelligence, and indeed

even the tolerance that | know they have to help
bring this about and | hope that the business com-
munity and all interest groups will work towards
making our government informed in our interest in
Argentina and deepening a good relationship. For as
| said at the beginning, there are very few countries
in the world that have food, fuel, finance and good
literature. Argentina and the U.S. are two of these
and so therefore we need each other,

Now, let me introduce Dr, Zinn,

I met Dr. Zinn 15 years ago when our office
did some work for a private Argentine entity here in
New York. { have watched him climb the ladder by’
diligent hard work. | know his family and call him a
friend, He is, at his young age, a man of great
intellectual capacity, broad economic success and a
good moral person. He started at Siam Di Tella,
worked in the Argentine government, was President
of the Banco International, advisor to Sasetru and is
now Managing Director of the Banco Italia y Rio de

la Plata with an office at 450 Park Avenue here in
New York. '

He has carefuily attempted over the years to
learn about the American process, our systems and
our unique eccentricities and | consider him a student
and a good student of the United States — and like a



good student ~ he continuously asks questions and
argues. | have told him on more than one occasion
that we are far from perfect and we make, like all
nations, a great deal of mistakes. But | think he
knows that there is a reservoir of good feeling here
for Argentina and like a reservoir it needs pumping.

Dr. Zinn, | believe, is one of a growing number
of people who do try to understand us and it is
through people like him that Argentina and the
United States will begin to understand each other
better,

| consider this book to be a profound intellec-
tual contribution of the calibre of the writings of
the great 19th century Argentine intellectual, Alberdi,
and | hope it will assist in the education of our next
generation of Americans.

It is a pleasure and privilege to introduce
Dr. Ricardo Zinn.
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President Carlos Saul Menem can
be very proud of his visit 10 the
United States. Personally, he did a
first class job. His visit should set
the tone for a continual good rela-
tionship. between the United States
and Argentina as President Menem
attempts to define a new rele for
the Peronist Party and Argentina
and the United States attempts 10
strengthen its relationship with Ar-
gentina.

President Menem will take back
with him not only the personal
commitment of the President and
the Administration to assist Argen-
tina, but with at least two concrete
results. The first accomplishment is
the opening of middle term credits
of up to seven years from the Ex-
port-import Bank, which came as a

done by Amtassador Todman. The
second viciory is the commitment
of Secretary Brady that the United
States will lobby the IMF 10 appro-
ve what is called the "'extended sup-
port facility,” which the IMF has
the power 10 give. He also takes back
the good will and confidence of
many people and groups, especially
the Bush Administration.

I, as a Director of the Argentine-
.American Chamber of Commerce
for over twenty years, and a mem-

l ber since 1955, and its President

result of the incredible lobbying job’

from 1085-1988, have participated

in the visit of every Argentine Presi-

dent since Arturo Frondizi in 1958.-
| am thus able 1o talk as an expert

{(my definition of an expert is one

that must be born with three hands

so they can say ‘‘on the other

hand.”’). I'm also sixty years of age

so |'ve watched the panorama of Ar-

gentina through the same eyes as
the President, who is sixty-one
years of age.

| don‘t think ! am overstating

the case by saying that this visit was
the most productive visit of an Ar-
gentine President in our times, but
it must be tempered by the times
we live in. President Frondizi made
an excellent visit in 1958 and Presi-
dent Alfonsin was here on several

occasions, but the circumstances
were far different for these elect
ed Presidents. Presidents Videla,

Viola, and Galtieri visited here be-

fore or after inauguration, but they

were not elected Presidents, and Ar-

gentina did not have the economic

problems that it now has, nor were

these governments in power 10

change old policy. Presidents Cam-

pora, Lanusse, Levingstone, Guido,

and lllia did not visit as Presidents.

President Peron had planned a state

visit here on December 7 of the year

he died and | helped plan that trip.

Unfortunately, he never made it. He

An Authoritative View of the Menem Visit

died in July 1974. | believe that if
he had visited the United States
then, the United States and Argen-
tina might have been talking in
1974 as they are now.

There are two major differences
petween the visits of President Fron-
dizi, President Alfonsin, and Presi-
dent Menem, which | think are the
only visits we can compare. These
were all elected officials. |n the case
of Frondizi-Menem, Menem enjoys,
as he said so eloquently at the Na-
tional Press Clubon Friday, October
15, wide political support in Argen-
tina as evidenced by the mid-term
elections of September 8 and Octo-
ber 27, 1991. President Frondizi
did not enjoy wide political support
at home, as he had 10 look over his
shoulder each day to see if there
might be a military coup, such as
the one which repiaced him. in ad-
dition, he had difficulties with his
own party, the Radicals, from which
he had broken away and the Pero-
nists, whom he attempted quite
praoperly 1o integrate into the Ar-
gentine political panorama.

As far as the visits of President
Alfonsin, they were technically
well received by the press and all
supporters of democracy. But most
of the political and business institu-
tions of the United States were
very cool 10 him, as they knew that
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he and his most intimate allies, par-
ticularly his “grey eminence,” his
foreign minister, were more inte-
rested in attempting 10 be the lea-
der of an alleged third world, which
they had no chance of doing, than
of rejoining the first world. Every-
one in the United States knew that
it was a huge waste of effort and
time 10 take them 100 seriously. Pre-
sident Reagan, who enjoyed far
more popularity than President Bush
does domestically, remembered well
that his daughter Maureen travelled
10 Buenos Aires to be the principal
speaker at an event planned for a
year by the Argentine American
Chamber of Commerce entitled
“How to Do Business in a Chang-
ing World Environment,” and Presi-
dent Alfonsin, for whom the event
was planned 1o give him economic
credibility, reputedly at his Foreign
Minister’s request, cancelled his ap-
pearance at the ‘Encuentros’ opening
and would not attend it or receive
any of the foreign guests for the en-
tire week because he was afraid of
offending the Third World countries
whose vote his Foreign Minister was
courting. Maureen Reagan, soon to
be the Deputy Chairman of the Re-
publican Party, stayed in Buenos
Aires two extra days hoping to be
received by the President, and no-
body wanted to see her. When she
returned 1o the United States she
reported this to her father and to
Vice-President Bush. The Argentine
Foreign Minister, who visited the
United States the week following
the ‘Encuentro’ was asked about this
at a meeting with Ambassador Frank
Oz and Assistant Secretary of Sta-
te Eliot Abrams in Washington and
is reported 10 have said that Maureen
Reagan never asked for a meeting.

I Personally asked the Foreign Min- -

ister at a meeting of the Council of
Americans why President Alfonsin
had cancelled at the Encuentro
and he replied with fire in his eyes
- that “he was 100 busy.” | perso-
‘nally discussed this episode with
.then Vice President Bush and Mau-
reen Reagan.

This time President Menem vi-
“sited the United States with politi-
cal credibility, which has led to po-
litical stability since February 1991
when his Minister of Foreign Af-
fairs, Mr. Cavallo, became Econo-
my Minister and after a very hectic

year, which we can hopefully for-
get, when there was a military up-
rising, several changes in his cabi-
net, and hyperinflation.

The other major difference be-
tween the Menem visit now, the
Frondizi visit thirty years ago, and
the Alfonsin visits is a fact of life
working against Argentina. Presi-
dent Menem should well consider it.
It is not fatal, nor is it of his doing,
but it will slow things down. The
United States is in a major econo-
mic recession which some call a de-
pression. (Some will not even say
its a recession). | have always said
that the definition of a recession is
when your neighbour is out of
work. When you are out of work
it is a depression. In winning the
war over Communism, some say
that the Soviet Union is breaking
apart and the United States is broke
financially. Despite what you hear,
I, as a Director of several companies,
believe what | said in Buenos Aires
in September of this year —that this
recession is enormous with our
banks in horrible condition and the
banking system saved only by $ 500
billion of aid from Congress. Our
real estate is a disaster and unem-
ployment is nearly 7 per cent. Cor-
porations are losing a lot of money.
President Menem was here on Fri-
day, November 15, when the stock
market had it fifth worst day in its
history.

So, as some people say, Argenti-
na has “got religion” but at a very
unfavourable economic time. Ne-
vertheless, | say that it better to
get religion even iate in life than
never at all. All this means is that
although President Menem has done
a wonderful job forging a new po-
licy and is a master salesman, he has
10 be aware that private investment
trom the United States will be cut
by this strong recession, coupled by
the caution of American companies
that had large losses in prior years.
He should further realise that as the
recession mcreasa American cor-
porations will cut foreign operatiors
and come home to factories that
are “leaner and meaner’’ with lower
overhead costs. This means that Ar-
gentine Industry will have a harder
time competing with cheaper pro-
duction here. And he has to be
aware of our poor domastic eco-
nomy and political pressure in the

Republican right to cut foreign aid.
President Menem enjoyed spring
-like weather in Washington, New
York, Houston, and Miami, which
was very unusual for this time of
year. President Bush did not enjoy
the political storsé that occurred
after a stock market crash on Fri-
day, and the announcement that
wo Republicans in the right in-
tended to oppose him in the New
Hampshire primaries. That is also
unusual at this time of the year.

Nevertheless, | am an optimist.
Because of the political swability
and credibility of Argentina. | be-
lieve that there will be investment,
slower than people expect, but
steadier and from a different
source. That source will be first
from the Argentine money abroad
and secondly from the United States
investment money managers who
manage billions of dollars on the
financial side. Argentine capital mar-
kets will expand. In addition, some
smaller U.S. companies will get their
feet wet ‘because of the new trade
treaty that the President signed in
Washington, which guarantees the
respect of invested money. And fi-
nally, U.S. government agencies will
begin to open their doors again.
The first such episode occurred

‘while the President was- here and

Ing. Jorge Dominguez, General Ma-
nager of Yacyreta signed for the
opening of a $ 700 million from
Ex-im Bank that had previously
been granted.

The Menem visit has been aiso
assisted by United States faith in
him as a political engineer, and by
the fact that his trip 10 the United
States was preceded by a steady line
of visitors from all parts of the Ar-
gentine panorama, including his
minister of state and economy and
including what is perceived as the
de facto head of at least part of the
opposition party, Governor Eduar-
do Angeloz of Cordoba, who has
continually attested 1o the fact that
President Menem has done is what
the Argentine people want. Angeloz
is also well respected in the United
States. So there is a perception here
that the Argentine people for the
first time in a long while have the
political support for the proposed
economic programme,
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1 Danish Erown-, - . . . 1826.23 | 1620.29) 1617.31| 1621.28| 1823.26 | 1629.20} 1629.20 | 1641.10 | 1663.88
1.Deutschmark . . . 6283.93 | 8282.04| 6278.98| 6280.85 | 6296.43 | 6339.43| 6316.63 | 6376.09 | 6469.24
1 Escudor .. .o ... 71.28 71.08f 7071} 7058 71.05 71.78| 71.85 72.09 71.89
1 Finnish Mark . . . . . 2330.83 | 2321.91| 2319.93| 232480 | 2333.81 | 2336.78| 2338.78 | 2350.85 | 2372.45
1Fiorin .« o 5577.36 | 5571.40] 556548 | 5576.38 | 5585.28 | 5500.23| 5614.02 | 5851.67 | 5733.92
1 Erench Franc . . . . 1844.25 | 1844.25| 1842.27| 1843.26 | 1847.22 | 1849.21| 1852.18 | 1867.04 | 1894.79
1Llire. o o 8.30 8.31 8.32 8.31 8.33 8.38 8.37 8.42 8.51
1 Norwegian Crown, . . | 1605.42 1800.47| 1589.47| 1602.45 | 1607.40 | 1811.37| 1813.35 | 1622.27 | 1643.07
1Pesets . ........ 98.24 98.29{ 98.19| 98.09 98.87 9882 99.22 8097 | 101.40
‘1 Swedish Crown . . . . 1727.31 | 1723.35| 1722.36| 1727.31 | 1729.30 | 1736.24| 1738.21 | 1747.33 | 1770.91
1 Swiss Franc . . . . . . 710052 | 7121.33] 7120.34| 7109.43 | 7118.35 | 7148.07| 7134.21 | 7171.88 { 7282.85
tYen. .......... 77.10 76.77) 7881 77.10 77.22 77.24] 77.28 77.36 77.78

On the closing day for this table the unofficial {exchange dealer) rate of the USS A 9,910 nominal per doller. 1990: 5.580.00

| want to closa by giving a toast
to the teams that worked on this vi-
sit from both countries, but a spe-
cial toast to @ man that | don't be-
lieve gets enough credit for the po-
fitical talent he uses here in the Uni-
ted States’ to assist Argentina. | am
referring to our U.S. Ambassador
Terrence Todman, who arrived here
on October 28 and began a twenty-
-four hour a day programme to
nail down all the programme in Wa-
shington and whose efforts con-
vinced the powers in Congress how
important it was that President Me-
nem addresses a joint session of
Congress. That address was not de-
cided until the last minute, and not
by the White House but by Tod-
man convincing Congressman Dante
Fascell of Florida, an old friend of

" his and Chairman of the Housa Sub-

committee on Latin America. Con-
gressman Charles. Rongel, Speaker
Tom Foley, Senawor Hawch, and
others that Presiqent Merem de-
served the honour because of his
sending troops to the Middle East
in the Gulf War, voting at the Uni-
ted Nations on Cuban Human
Rights and voting for the indepen-
dence of the Baitic States. This

" honour was given 10 President Me-

nem when it was not given recently
10 the President of Brazil and it oc-
curred only because of Todman's
overpowering lobbying effort. The
Democratic controlled Congress-
jonal leadership and the Republican
minority had to be convinced.

If anyone were to ask me my
conclusion on the trip and what of
the future | would say the follow-
ing: “Well done President Menem.
You should be proud of what you
did and how you did it. You are a
professional in the best sense of
the world. But remember that his-
tory doesn't change overnight. The
U.S. is in a vast economic recession
that is gerting worse, with a Presi-
dential election year which | be-
lieve will focus solely on our eco-
nomy and démands that foreign aid
be cut. So don't expect miracles.
You represent a very great nation
and we recognise that you are re-
ceptive to the changes that have
taken place in the world. You rea-
lise that the word "‘imperialism*
died after World War Il when En-
gland left India and that Argenti-
na belongs to the first world. Con-
tinue. 1o show good relations and
changes, but don't think that

George Bush will do it all. He

can't even though. he appears
10 want 10.” |l wrote a memo last
January suggesting awards to Ame-
ricans who have performed service
10 Argentina and | am told that
'will happen.) ‘‘investment will
return slowly and from places and
industries unheard of. Don’t expect
big deals at least for a while, but
if confidence and stability conti-
-nues | expect after some rough
“times in both countries the future
will be bright. But temper euphoria
with the reality of the economy
here and the political problems in
an election year in the United
States, where the President will
be confronted with enormous pro-
blems relating to his manage
ment of the United States econo-
my and will face a primary in his

own party from one and possibly -

wo people who will ask that .fo-
reign aid be cut. And don't forget
that although you are due 90 per
cent of the credit for the success of
your visit and for the great chan-
ges happening in your country,
the people in the United States
believe that you are the engine
leading an Argentine people that
want economic stability after all
these years of instability.”

THE REVIEW OF THE RIVER PLATE, DECEMBER 27, 1991




Mrs. Hillary Clinton
The White House

1600 Pennsylvania Ave., N.T

Washington, D.C. 20500




THE WHITE HOUSE
WASHINGTON

September 22, 1995

Ms. Ginger Lew

General Counsel

U.S. Department of Commerce

HCHB

14th St. and Constitution Ave., NW
Washington, DC 20230

Dear Ms. Lew:

Thank you so much for your wonderful op-
ed regarding the importance of the First
Lady’s attendance at the UN Fourth World
Conference on Women. We are appreciative of
your support, your leadership, and your
service on the delegation. It was wonderful
to see you in Beijing..

Again, thanks and best wishes. We look
forward to continuing to work with you.

Sincerely yours,

Melanne Verveer
Deputy Chief of Staff
to the First Lady



September 22, 1995

Ms. Ginger Lew

Dear Ms. Lew: = Cﬁkfnkjgbjﬁfﬁklgif
s

Thank you so much for your op-ed
regarding the importance of the First Lady’s
attendance at the UN Fourth World Confernce
on Women. We are appreciative of your
support It was wonderful to see you in
Beijing

gain, thanks and bes wishes. éALc <¢&o~4{:

Sincerel ours, Z )
M Yy Mc‘-a*/z

Melanne Verveer

Deputy Chief of Staff
to the First Lady



TELEFAX

August 28,1995
To: ~ Milan | fax 456-6244
From; Ginger Lew phone 482-4772
| : home (703) 528-1963
beeper (800) 225-0256
| Pin no. 551-4698
Re: Draft Op-Ed

Attached is a draft of an op-ed that may be published in the San
Francisce Chronicle, San Jose Mercury and/or Los Angeles Times. 1
have been asked, as the senior Asian American appointee of the
~ Administration, to write the op-ed. It defends the Administration
and the First Lady’s decision to participate in the Conference, and it
couriters some of the specific criticisms of Harry Wu. I'd appreciate
any comments you have ASAP. We are trying to get this to the
‘newspapers by tomorrow AM. |

I have sent th1s for clearance and comment to Mary Ellen Glenn,
Kathy Hendrix, and Jan Piercy. |

Pls note: many of the U.S. policy positions were taken from
previously cleared text,




On the eve of the U.N. Conference on Women, commentators
continue to debate whether the United States should attend the
Conference, and if so, at what level of representation. The
controversy centers around two central, but misunderstood
assumptions. First, some organizations contend that the Conference
is contrary to American values, and is anti-family. Second, there is
some sentiment that the United States should boycott the Conference
because of China’s poor human rights record. | | |

The Conference is neither anti-American or anti-family values. And
while the concerns regarding human rights are well-motivated, they
miss the main point: the way to further human rights is not to
abandon the field to others, but rather to join the Conference, shed
light on these issues as they relate to women, and to find levels of
engagement that promote positive reform.- |

This is the fourth world conference on women, These gatherings
have spurred legal, social and political reforms that have enhanced
the lives of women and girls around the world. Public awareness of

. women's issues has been heightened, and governments encouraged
to implement policies which strengthen families. When women and

girls have equal access to education, they have the chance to break
the cycle of poverty in which too any families are trapped. Studies
show that women's wages rise 10 to 20% for each year of education
they receive. And, each year of basic education of mothers is -
associated with 5 to 10% decline in child mortality. We know that
when families are strong, children are cared for, socially constructive
values are taught and an environment is created in which civility and
law can thrive.

The Clinton Administration has very clearly defined goals for this
Conference: to promote and protect the human rights of women and
to end violence against women; to expand women's participation in
political and economic decision making; to assure equal access for
women to education and health care throughout their lives; and to
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stréngthen families through efforts to balance work and family.
 regponsibilities of both women and men. : |

Almost everywhere around the world, women and girls are
restricted by discriminatory attitudes and social and economic
structures that are unjust. While it is true that the Conference has
attracted a broad spectrum of individuals who have advocated their
particular viewpoints, it does not mean that those views, however
far left or right they may be, are the official views of the United
States delegation. All members of the United States delegation, both
men and women, support actions which educate, empower, and .-
provide health care-to women; stop violence against women, and

. enable women to meet responsibilities at horae and work. These
comumon values unite us, and provide a common foundation from
which to build. | | :

There are also those who argue we should withdraw from the
Conference because of China’s poor human rights policies. One of
the most vocal critics has been Harry Wh, just released by China
after being convicted on charges of spying. As a second generation
Chinese American myself, I have a high regard for Mr. Wu's efforts
to highlight China’s poor practices, and support his efforts to bring
about change; but I must respectfully and strongly disagree with his
recommendation. |

It does not make sense, in the name of human rights, to boycott a
conference that has, as 2 primary purpose, the promotion of human
rights; the opening of windows, not the closing of doors. The best
way to promote democratic thinking is to expose people to new ideas
on matters that relate directly to their own lives. More than 5,000
Chinese women participants - - most of whom could not otherwise
attend a conference abroad - - will attend the Non-Government
Organizations forum. Their impressions and ideas will be brought
back to their communities. | - |

Qur participation offers another opportunity for engagement with |
China's leaders and citizenry. President Clinton made an important
foreign policy decision to delink renewal of China's most favored

nation status and human rights. Clearly, for the United States, few
relationships are as significant, or more complex than that between
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- the U.S. and China. President Clinton's policy of engagement
recognizes that our two nations must deal with each other on many
levels and that problems on one level should not forestall progress
on another. Indeed, this Administration's policy of engagement is
based upon the fundamental realization that our relationship with
China should not and must not be flipped on and off like a light
switch. .

I have been privileged to accompany Secretary of Commerce Ronald
H. Brown, widely acknowledged as the best Secretary in the
Department's history, on several trips to China - all of them related
to trade and comumnercial activities. Engagement on as many levels
as possible will be a sine qua non of stability and of strength. Just as

~our relationship with Germany, France or Iapan is built on a number

- of platforms, so must we approach our relationship with China. Itis

a policy that demands a great deal of maturity, judgment and
wisdom from both the United States and China.

‘We have a strong, broad-based United States delegation going to the
Women's Conference, led by First Lady, Mrs. Hillary Clinton, U.S.
Ambassador Madeleine Albright, UnderSecretary of State for Global
Affairs Tim Wirth, former Governor and college president Tom
Kean, Secretary of Health and Human Services Donna Shalala, and
others who bring tremendous experience and diversity of
backgrounds. Tam proud to be a member of the delegation, and am
committed to move an agenda for positive change actlon for the next
decade. -

Ginger Ehn Lew serves as General Counsel of the U.S. Department of Comumnerce, and is one of
160 Asian Pacific American appointees of the Clinton Administration. Ms. Lew is a second
generation Californian, and resides permanently in the San Francisco Bay Area.
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TELEFAX

August 28,1995
To: Milan - fax 456-6244
From; Ginger Lew phone 482-4772
. . home (703) 528-1963
beeper (800) 225-0256
Pin no. 551-4698
"Re:  Draft Op-Ed

Attached is a draft of an op-ed that tnay be published in the San
Francisco Chronicle, San Jose Mercury and/or Los Angeles Times. 1
have been asked, as the senior Asian American appointee of the
. Administration, to write the op-ed. It defends the Administration
and the First Lady's decision to participate in the Conference, and it
counters some of the specific criticisms of Harry Wu. I'd appreciate
~ any comments you have ASAP. We are uymg to get this to the
‘newspapers by tomorrow AM

I have sent this for clearance and comment to Mary Ellen Glenn,
Kathy Hendrix, and Jan Piercy.

Pls note: many of the U.S. pclicy positions were taken from
previously cleared text. -
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On the eve of the U.N. Conference on Women, commentators
continue to debate whether the United States should attend the
Conference, and if so, at what level of representation. The

~ controversy centers around two central, but misunderstood
assumptions. First, some organizations contend that the Conference
is contrary to American values, and is anti-family. Second, there is
some sentiment that the United States should boycott the Conference
because of China’s poor human rights record. |

The Conference is neither anti-American or anti-family values. And
while the concerns regarding human rights are well-motivated, they
miss the main point: the way to further human rights is not to
abandon the field to others, but rather to join the Conference, shed
light on these issues as they relate to women, and to find levels of
engagement that promote positive reform.

This is the fourth world conference on women. These gatherings
have spurred legal, social and political reforms that have enhanced
the lives of women and girls around the world. Public awareness of

. women's issues has been heightened, and governments encouraged
to implement policies which strengthen families. When women and
girls have equal access to education, they have the chance to break
the cycle of poverty in which too any families are trapped. Studies -
show that women's wages rise 10 to 20% for each year of education
they receive. And, each vear of basic education of mothers is -
associated with 5 to 10% decline in child mortality. We know that
when families are strong, children are cared for, socially constructive
values are taught and an environment is created in which civility and
law can thrive. | -

The Clinton Administration has very clearly defined goals for this
Conference: to promote and protect the human rights of women and
to end violence against women; to expand women's participation in
political and economic decision making; o assure equal access for
women to education and health care throughout their lives; and to
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stréngthen fam.ilies through efforts to balance work and family
responsibi]ities of both women and men. '

Almost everywhere around the world, women and girls are
restricted by discriminatory attitudes and social and economic
structures that are unjust. While it is true that the Conference has
attracted a broad spectrum of individuals who have advocated their
particular viewpoints, it does not mean that those views, however -
far left or right they may be, are the official views of the United

~ States delegation. 'All members of the United States delegation, both

men and women, support actions which educate, empower, and.
provide health care to women; stop violence against womery, and

" enable women to meet responsibilities at home and work.. These
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commuon values unite us, and provide 2 common foundation from
which to build. ' :

There are also those who argue we should withdraw from the

 Conference because of China's poor human rights policies. One of

the most vocal critics has been Harry Wu, just released by China
after being convicted on charges of spying. As a second generation
Chinese American myself, I have a high regard for Mr. Wu's efforts
to highlight China's poor practices, and support his efforts to bring
about change; but I must respectfully and strongly disagree with his
recommendation. |

It does not make sense, in the name of human rights, to boycott a
conference that has, as a primary purpose, the promotion of human

Trights; the opening of windows, not the closing of doors. The best

way to promote democratic thinking is to expose people to new ideas
on matters that relate directly to their own lives. More than 5,000
Chinese women participants - - most of whom could not otherwise
attend a conference abroad - - will attend the Non-Governument
Organizations forum. Their impressions and ideas will be brought
back to their communities. o

Our participation offers another opporturd’cy for 'engagement with
China's leaders and citizenry. President Clinton made an important

forejgn policy decision to delink renewal of China's most favored

nation status and human rights. Clearly, for the Urndted States, few
relationships are as significant, or more complex than that between
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~ the U.S. and China. President Clinton's policy of engagement
recognizes that our two nations must deal with each other on many.
Jevels and that problems on one Jevel should not forestall progress
on another. Indeed, this Administration's policy of engagement is
based upon the fundamental realizaticn that our relationship with
China should not and must not be flipped on and off like a light -
switch. . | |
I have been privileged to-accompany Secretary of Commerce Ronald
H. Brown, widely acknowledged as the best Secretary in the
Department's history, on several trips to China - all of them related
to trade and commercial activities. ‘Engagement on as many levels
as possible will be a sine qua non of stability and of strength. Just as
our relationship with Germany, France or Japan 15 built on a number
of platforms, so must we approach our relationship with China. Itis
a policy that demands a great deal of maturity, judgment and
wisdom from both the United States and China.

We have a strong, broad-based United States delegation going 1o the -
Women's Conference, led by First Lady, Mrs. Hillary Clinton, U.s.
Ambassador Madeleine Albright, UnderSecretary of State for Global.
Affairs Tim Wirth, former Governor and college president Tom
Kean, Secretary of Health and Human Services Donna Shalala, and
others who bring tremendous experience and diversity of |
backgrounds. Iam proud tobe a member of the delegation, and am
committed to move an agenda for positive change action for the next
. decade. - | -

Ginger Ehn Lew serves as General Counsel of the U.S. Department of Commerce, and is one of
160 Asian Pacific American appointees of the Clinton Administration. Ms. Lew is a second
generation Californian, and resides permanently in the San Francisco Bay Area.
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’ THE WHITE HOUSE
WASHINGTON

September 21, 1995

Ms. Rosemary Loar
477 Broome St. Apt. 24
New York, NY 10013

Dear Ms. Loar:

Thank you so much for sending the
beautiful song on tape called "Take a Look
(Through Women’s Eyes)" which you wrote in
honor of the UN Fourth World Conference on
Wwomen. I found it very inspirational.

Thanks again and best wishes to you in
all your endeavors. We’re big fans of
Theresa’s and we’re sorry we missed you
during our brief stay in China.

Sincerely yours,

P T

Melanne Verveer
Deputy Chief of Staff
to the First Lady

s )




Ms. Rosemary Loar
477 Broome St. Apt. 24
New York, NY 10013

Dear Ms. Loar:

Thank you so much for sending the
beautiful song on tape called "Take a Look
(Through Women’s Eyes)" which you wrote in
honor of the UN Fourth World Conference on
Women. I found it very inspirational.

Thanks again and best wishes to you in
all your endeavors.

Sincerely yours,

Melanne Verveer
Deputy Chief of Staff
to the First Lady
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= espec1ally wanted you to hear._ The song, whlch I wrote, is. = v o
WTake" A Look (Through Wbmen s Eyes) It was wrltten spec1f1cally S
‘to embody the theme of the United: Natlons 4th Wbrld Conference on - .Y S
Wbmen, whrch 1s Looklng at the world through the eyes of a woman.m L Ao
: I am’a- member of the cast of the Broadway h1t mu51cal 7“41 :_‘"tf’ ;
SUNSET BOULEVARD, and T w111 be performlng "Take A’ Look (Through '
WOmen‘s-Eyes)" 1n Beljlng as part of a North Amerlcan cultural event_ﬂ
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PHOTOCOPY
PRESERVATION

TAKE A LOOK
‘S EYES)

©1995 words & music Rosemary Loar
{212) 431-6696
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THE WHITE HOUSE
WASHINGTON

September 19, 1995

Mr. Daniel L. Laver

Director

Department of the Area Agency on Aging
county of San Diego

9335 Hazard Way

Suite 100

San Diego, CA 92123-1222 /
©
Dear Mr. Laver:
The First Lady asked me to thank you
very much for the information and video ————1/—_~
regarding your department’s"MOM-o~-grans" —_—
program. Mrs. Clinton was pleased to know
that your annual Mother’s Day event was
dedicated to the advancement of mammograms. PO 4
Your work is most imaginative and you have
the satisfaction of knowing you are saving 7 Jecoerime—yD
lives.
2t At L
Please give Zennie Cummings our regards. .
We have wonderful memories of our visit to =z Pt
San Diego. Best wishes for all the work your .
organization does and thanks again. L4477b~‘““**fe

Sincerely, | ' ;7—»/ T/‘A

Melanne Verveer Uzilzf;“’lzz;“j
Deputy Chief of sStaff ~

to the First Lady




September 16, 1995

Mr. Daniel L. Laver
Director -

Department of the Area Agency on Aging
County of San Diego

9335 Hazard Way

Suite 100

San Diego, CA 92123-1222

Dear Mr. Laver: - . 0bz/gﬁb40 o~ j%;

[ fes?

Thank you very much for the information
and video

regarding your department’s"MOM-o-
grams.," Because—she--is—a—strong—a&vecate—f'or"_“\(’—_~

- hef res;
: was pleased to know that your
annual Mother’4 Day event was dedicated to

/ Best wishes for all the work your 27 /< J -
{ organhizationg does and thanks again.

Ny LA g

Melanne Verveer fiﬁ”J ?/"‘A

Deputy Chief of Staff
to the First Lady [Lf,vké /o




DANIEL L. LAVER

Gounty of Fan Hiego

(6191 458, aEs DEPARTMENT OF THE AREA AGENCY ON AGING

FAX 495-5080
9335 HAZARD WAY. SUITE 100, SAN DIEGO. CALIFORNIA 92123-1222

August 28, 1995

Melanne Verveer

Neel Lattimore

Karen Guss

Office of The First Lady
The White House

1600 Pennsylvania Avenue
Washington, DC 20500

Dear Melanne, Neel, and Karen;

We thought you’'d be interested in knowing what has happened since our conversations
last spring about our MOM-o-gram program launch. As you may recall, some of the ideas
discussed during Mrs. Clinton’s listening session in National City so appealed to us, that
we decided to dedicate our annual Mother’s Day event to her mammogram cause. In order
to give you an idea of the program identity we’ve created over the past few months, we're
sending a "care package from MOM." The material includes: newspaper edit and ad
clippings; sample coupons (Phase 1 and 2); videotape with news coverage segments and
PSA produced and aired by KUSI-TV; "rose” flyers (pre- and post-launch versions); sponsor
newsletter articles; and, participant list. We've included copies of an ad that appeared in
18 community papers during the month of August as part of our public information
campaign. The ad is also scheduled to appear in the October issue of KPBS On Air
Magazine, along with a feature story about the program. We are working on several other
promotional opportunities in October, to tie into Breast Cancer Awareness Month.
Implementation of the program is in full swing. And, as you might have guessed we've
found it’s not easy to "redeem” the coupons. Outreach and follow-up activities will
conclude the end of November.

We also thought you’'d like to see clippings featuring "local talent”; the women from our
area featured in the public service spots for the national launch. In closing, we’d like to
extend an offer to help in any way we can during the life of the national campaign. For
example, if a representative from the Administration addresses the NAMP membership at
their annual conference next week about this cause {see attached correspondence}, and



Melanne Verveer, Neel Lattimore, Karen Guss
August 28, 1995
Page 2

you have any questions about the San Diego tie-in, please don’t hesitate to call Rhonna
Burrelle at (619) 495-5769. If Biologix develops more TV spots, and a decision is made to
feature a local outreach effort, we hope you’ll consider featuring our MOM-o-gram
program.

Sincerely,

Daniel L. Laver
Director

Enclosures

PS. We have a favor to ask. If you could locate four invitations from the May 1 White
House event, we would love to pass them on as mementos to those who received a
telephone but no written invitation. The invitations would be passed on to Eva Bejar, Belma
Middleton, Blanche Sloan, and Rhonna Burrelle. Zennie did receive an invitation by mail.



DANIEL L. LAVER

Gounty of Fan Biego

(6101 450. 2085 DEPARTMENT OF THE AREA AGENCY ON AGING

FAX 495-5080

9335 HAZARD WAY. SUITE 100. SAN DIEGO. CALIFORNIA 92123-1222

July 7, 1995

Jackie Nedell

Communications Director

US Department of Health and Human Services
Hubert H. Humphrey Building, Room 634-E
200 Independence Ave. SW

Washington, DC 20201

Dear Jackie,

As | mentioned when we met on June 19, there is significant interest across the country in our
effort to bring mammograms to San Diego's hard-to-reach elderly. And, as you know, our
crusade started with the national campaign initiated by Mrs. Clinton and DHHS. We launched
our six-month MOM-o-gram program on Mother's Day, after securing resources to guarantee
that 2,500 of San Diego county’s hardest-to-reach elderly will be given mammograms--
completely pre-paid, with transportation, escort service and follow-up care included. The
interest in what we are doing in San Diego includes the message (the relationship between
age, breast cancer, and mammography under-utilization), the package (free mammograms,
including transportation and escort service) and the vehicle (home delivery and congregate
meal programs).

I've had several conversations with Richard Lipner from San Francisco. Rich is the vice
president and conference chair for the National Association of Meal Programs (NAMP). One
result of those conversations is that NAMP would like to invite Mrs. Clinton to address their
membership at the annual conference in Reno, Nevada. The conference is scheduled for
September 5-8 (see attached draft).

As we discussed, | think this forum would be terrific for The First Lady. It creates one more
opportunity to advance the objectives of the national mammography campaign. She could
speak directly with hundreds of disseminators of information to older women in communities
across the country. Further, it associates her with a message to ensure the indigent, the
uneducated, and the isolated elderly are not forgotten in this crusade. Mrs. Clinton’s
participation does make a difference. Her leadership during the National City listening session
was the catalyst for us to dedicate our Mother's Day delivery to the mammography campaign.
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Other themes important to the administration could be drawn from San Diego’s collaborative
effort: it's another example of citizens, government, and private industry—inc/uding the health
care industry--overcoming social and structural problems to make a difference (ie,
compensates for the inadequacies/gaps in health care services). To give you a quick
overview of the action-oriented program we pieced together, I've enclosed some sample
material from our launch.

My questions for you: how do we compel Mrs. Clinton to accept NAMP's invitation? s it best
for you to make the recommendation to Neel and Melanne? Shouid an invitation, similar to
the attached draft, be sent directly to Mrs. Clinton? I'll give you a call in a couple of days to
see what you think. In the meantime, on behalf of NAMP and myself, thanks for anything you
can do to help get Mrs. Clinton to say yes to the invitation!

Regards,

(oo —

Rhonna Burrelle
Executive Assistant

P.S. For your information, Fernando Torres-Gil is scheduled as the keynote speaker at one
luncheon during the conference.

Enclosures

cc: Richard Lipner, Executive Director, Meals On Wheels of San Francisco, Inc.; NAMP
Vice President and Conference Chair
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June 22, 1085

The First Lady
‘The White Housc
Washington, D. C. 20500

DRAFy

Dear Mry. Clinton:

‘The Nauonal Asscclation of Meal Programs (NAMD), the oldest and Jargest
organization of those aerving meals Lo people in need, applauds you for your
efforts to encourayc older women throughout this nation to protect thelr
lives and health through regular mammograms. There.could not be a more
timportant message for America’s older women, nor could there be a more
eflective and important spokeswoman. '

Unfortunately, however, not all senfors have the opportunity to hear your
message through the conventional mcans of the medta. Many are 13olated
and do not read ncwspapers, watch (clevision or fnteract regularly with thelr
neighbors. Yet they are just us vulnorable to breast cancer as women who
do. As providers of home deltvered meals to the humebound clderly
throughout America. our NAMP members arc In dally contact with literally
thousands of these women. In fact, those who deliver senior meals may be
the only people some clderly individuals sce during the course of a day or
week. When they deliver meals 1o the homebound, our members and those
who work with them do morc than uddress nutritional needs. They become
resources who also deliver vitul information. No other group has the same
capacity to reach fsolaled clderly women as we do.

From September 5-8, 1895, NAMP will hold its 21sl unnua) conference In
Reno, Nevada, and we anticipate that some 400 meal providers will
participate, We belleve that our mecting would provide you with a marvelous
opporlunity to spesk directly with those hundreds of disseminators of
information to, und trustcd confidants of, homebound elderly women tn
urban and suburban and rural communltics across America.

It would be the highest honor and privilege f you would join us sometimo
during that week to address a plenaty session of the conference about this
Issuc and ways that they can be efTective in assisting you in delivering your
important message. We would, of course, arrange our program to
accommodate your schedule, should you be uble {o join us,

Your office may contact ¢lther me or our Natfonal Office in Alexandria,
Virginia, should you have questions or nced more (nformation. We
appreciate your conslderation and sincercly hope that you will be able to join
us. Again. we support and applaud your efforts,

Sincerely,

Richard Lipner
Vice President and Conference Chair

04’4#)
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THE WHITE HOUSE

WASHINGTON
September 18, 1995

Ms. Wendy Schaetzel Lesko
Executive Director
Activism Project 2000

PO Box E

Kensington, Mp 20895

Dear Wendy:

I'm sorry I'm not the best
Correspondent. 1 appreciate your keeping in
touch. Thanks for the materials from the
boys. I’n glad everything worked out.

Now the harg part begins!

Sincerely yours,

La HE/://Q Melanne Verveer

Deputy Chief_of Staff

V/yﬁ,ﬁA to the First Lady



Ms. Wendy Schaetzel Lesko
Executive Director
Activism Project 2000

PO Box E

Kensington, MD 20895

Dear Wendy:
I’'m sorry I’m not the best

correspondent. I appreciate your keeping in
touch. Thanks for the materials from the
WM

boys.d&’»» ?LJ_JL XLA&T?/LLW}

Now the hard part begins!

e

Sincerely yours,

Melanne Verveer
Deputy Chief of Staff
to the First Lady
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WENDY SCHAETZEL LESKO N

FExecutive Director

Encouraging Youth Initiative Through Participation

August 14, 1995

Melanne Verveer N 97@

Oftice of the First Lady
White House
Washington, DC 20500

Dear Melanne,

In late July, Morgan and Max Lesko sent you a bundle of information about their five years of
work regarding cigarette vending machines. We are still overwhelmed that Morgan was invited
to join the delegation for the President’s announcement last Thursday in the Oval Office and
then Max and Morgan returned together to attend the President’s Saturday moming radio
address. I just wanted to drop you a note to thank you for doing whatever you did behind the
scenes to involve my sons in this historic event. You and others gave them the opportunity of a
lifetime. Marilyn Jaeger and Dan Wexler were terrific as were so many other White House
staffers. Many many thanks.

Si se puede! W

P.O. si D 20895 / 301-929-8808 / FAX 301-929-8907

FPrinted on Reeveled Paper
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July 26, 1995

Melanne Verveer
Office of the First Lady
White Houge

Dear Mg, Verveer,

We know Mrs. Clinton ig concerned about the health of America’s
children and we know that the President is considering to ban all cigarette
vending machines in the country. We don't trust what the tobacco
companieg say because they help pass laws which sound good but if you
read the fine print, the billg are actually very weak. It is like trusting the fox
to guard your chickens.

We have been buying cigarettes from vending machines for 5 years to
prove that it can be done even when there i¢ a “regponsible adult” less than
10 feet away. This proves that even when there are people around six-year-
old kids can buy cigarettes. Even thege “responsible adults” (like store
managers and hotel cashiers) don’t enforce the law, but the tobacco
companies make it sound like it will work.

With this letter we have included several articles and our testimony
before the state legislature. Aleo we made a 5-minute video which tells our
story. It would be terrific if you could find time to share this with Mrs.
Clinton and possibly the President himself. We think we can trust and count
on Pregident Clinton as opposed to the tobacco villaing. The President’s goals -
can change a generation.

Sinc%elg, !
Lo

Morgan Lesko (13) + Max Legko (10)
3909 Prospect Street

Kensington, MD 20895
301-946-1858
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Nine-year-old Morgan Lesko was
in eymrd&v gotoneof
the pens used to sign Momgomery/
County's ban on cigarette vald.mg
machines into law. [l

It was appropriate, said County
Council member Bruce Adams, be-
causs testimonies by the Kmsmgmn
boy and his 6yuu~old brother, Max,
were instrumental in pasage of the
ban that takes effect May 1.

“These two guys just slam-dunked
them;” Mr. Adams said, referring to
tobacco lobbyists who opposed the
1aw, the first in Maryland and one of
" the first in the nation.

Although Marylard law has pro-
hibited the sale of tobacco products
. to persons under 18 since 1886, mod-

ern children have gotten around the
law by buying cigarettes from vend-
ing machines, said Marcia Marks, a
Bethesda volunteer with the Amer-
ican Lung Association, which led a
carupaign for the ban.

About 1 million American youths
begin smoking every year, and the
annual health costs attributable to
tobacco have mounted to $52 million,

lation for the di hil

Boys called critical to success
of cigarette machine campaign

trend to reduce that death toll, Mr.
Potter said. -

[’It‘::.srmllqutenmple.ldmﬁ

3 “We went and bought cigarettes
{from three different vending ma-

'-dxins—-l‘romamuram. Giant |,

mdabowhngauegﬂobodysmpped
us” be said.

2 At'cwdayshtar,thebmmﬁed{

‘about the purchases during a public’
heanngmthevmdmgmachmeleg—

ban
wh-hewasonthecotmtwanci.l

passed
Julyz.andthenhnndedthepenand/
2 2 county seal to Morgan.. _— - —
“Smoking Kills 435,000 Americans
each year, and the ban to prevent
youths from becoming addicted in
Montgomery County could start a

powerful organization,” Mr. Adams
‘'said. “But between Morgan and his
brother and Marcia and her coali- -
{ton, they didn't stand a chance.”. -/

PHONE : (202)
SUBSCRIBER SERVICE. (202)
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Young klds buy mgarettes to prove pomt

Armedwithplmtosoﬂhdrdoed.
to prove it, both

chines
except at private clubs where alco-
hal is served.

satnexttohim,noddedhmhiad—y .

agreement. __ —— —

*“That night Max and I learned
how to get cigarettes easily,” added
Morgan without sercasm. In one
evening the two boys visited a
variety of local establishments, in-
cluding a Big Boy and a Giant Food,
where they purchased cigarettes
with ease, explained Wendy Lesko,
the boy's mother.

Although it is illegal and punish-

able wlthaswoﬁnafor anyone
under 18 to buy cigarettes, esti-
mates are that anywhere from 15
to 20 percent of fllegal sales are
through vending machines.

committee; would restrict the
county's 1,200 tobacco vending ma-
chines to private clubs where mi-
nors are not allowed. Restaurants,

Morgan (Ieﬂ) and Max Lesko
with cigarettes purchased from
a vending machine.
Photo/courtesy Lesko family
movie theaters, gas stations and
grocery stores are among the loca-
tions targeted.

Opponmtnofthehﬂlsa!dltwwld
hurt vending machine companies
andwouldhoun!airtoadultswho
smoke. Twenty-ane people testified
in favor of the hill, including a police
officer, a doctor and some high
schoal students. Blghtpeopletesﬁ-

warned council members that they
could lose $1.7 million received by
the county in the form of tobacco
tax revenus, if state legislators view

. the bill é8 undercutting their author-

ity. Two years ago, Bereano tried
to got the state legislature to penal-
ize counties who spend money on
anti-smoking measures by cutting
back on their tobacco tax revenus,

- but he failed.

The current vending restriction

* bill is nearly identical to a bill

introduced in 1990 which Bereano
and other vending lobbyists also

opposed. In February, when the-

county council was preparing to
vote on that bill, Bereano sent a
letter threatening legal action against
the county if they voted an it.
Bereano argued that because last
fall's election brought new members
to the council, legislation left over
from 1990 should be thrown out.
An attorney for the council dis-
missed Bereano's charges, but coun-
cil President Isiah Leggett allowed

thshﬂltoreturnbackh:tocmnnnt—
toe, a process it had already been
-through during the previgus council.
In an interview aftar the héaring,
Bareano said: :
“I‘mkich'ngmymlfhawforsend—
ing them that letter.” He said he
wished the counal had approved
the hill back in February, a move

that would have “invited a two-
year” Jegal challenge.

Marcia Marks, who spearheadod
the last effart to ban vending ma-
chines, said at least three council
members told her they are intent
on restricting the machines.

The council won't take up the
bill again mtil June. . ’
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A long time ago, in 1991, we testified for the first time before the
Montgomery County Council on a ban of cigarette vending machines. We were
extremely disappointed that our County ban was busted in Court.

Since then we've testlfled 4 times here in Annapohs to get rid of cngarette
vending machines. Qs_nce kindergarten rn_urgther and I have beught more_than .

{ 20 packs of ¢ c|garettes from vendmg machlnes We have been stopped only once’;
r“by a customer” Hi, | am Max Lesko. | am Morgan Lesko.

Once again we havle done a sting operation to prove that kids can buy
cigarettes from vending machines. Two days ago we went to a Giant. We
simply bought the cigarettes and left. The vending machines were only about
2 yards from the cashier. Just yesterday we went to another Giant and we were
planning a stmg, but a teenager beat us to it but we have a feeling that he
wasn't doing a sting operation. He looked about 15 or 16 years old. _

Yesterday, we also bought cigarettes at a hotel -- the Ramada Inn. The
vending machine was out of sight and right next to candy machines where kids
are attracted to. Last night at Bennigans restaurant, we did our third and final
sting. We sat down and got a Kids Menu which makes it obvious that lots of
families eat there. While we were buying cigarettes, a lady passed right by to the
women's restroom. I'm sure she saw us but she did not stop us.

With the evidence we have collected in the last 48 hours, we've made a
poster. |

WE KNOW THE LAW - Minors are not allowed to possess tobacco
products. What did we do with all the cigarettes? We flushed them down the
toilet right after we bought them. _

We really like this bill -- HB 1044. We want to let our Montgomery County
ban survive while still knowing that cigarette vending machines will be extinct in
mosf places in Maryland. We believe that if cigarette vending machines are

banned, then kids who have never smoked will never take the bait.



NOT TO BE RELEASED BEFORE PUBLICATION (Maryland Medical Journal Fall ‘95)

by Max Lesko & Morgan Lesko

It all started when we were in the car on our way to soccer practice back in 1991. We
heard on the radio that there was going to be a hearing on a proposal to ban cigarette vending
machines in Montgomery County. The news story sparked an idea that we could buy cigarettes
from vending machines. We were really young back then: 9 years old (Morgan) and only 6 years
old (Max). Both of us already knew that tobacco products were bad. When Morgan was in
kindergarten he signed a pledge for the Smoke-Free Class of 2000. We decided that this ban
would protect the community and most importantly, the children in it. We carried out a sting
operation, and for the first time in our lives, we testified in front of elected officials. From that
point on, our testimony has led to more testimony at the state level. Although the tobacco
lobbyists have won most of the battles with all their money and free gifts that they give to
legislators, we have come awfully close a few times and we’ll keep trying until we succeed.

In this article we attempt to share with you what we have learned on our journey so far.
The following is a series of steps that we feel are necessary to take when attempting to make
maximum change.

- Target A Topic -

Our first piece of advice is to choose a topic that you really believe is important. For us
we pinpointed what we were going to focus on when we heard the news on the radio. We knew
we were concerned about tobacco and its effect on youth, but it would be virtually impossible to
solve this whole problem with one blow. So our common sense brought us to the proposed
solution of a cigarette vending machine ban because these machines are easy targets for minors.

- Find The Power -

Next, you must find a way for your idea to be nurtured. Often the most obvious answer is
your local or state government. Although we had never heard of a county council, we found out
about it from the same radio clip. This information guided us to the Montgomery County
Council in Rockville, Maryland. A call to the Council gave us the date and time of the hearing
as well as the rules for testifying. Now we knew who had the power to make it happen.

We only had about two weeks until the hearing so we got right to work. We needed more
than words to convince the Council how easy it is for kids to buy cigarettes from vending
machines. We planned a sting. We plotted out where we were going to try to buy cigarettes. At
that time we did not have to worry about getting caught with cigarettes because the law only
made it illegal to sell to minors. Our first sting operation was at restaurant called Big Boys. We
were very worried that someone was going to stop us. There we quietly put the quarters in and
got a pack of Camels and no one said a word. In the next few days, we bought two more packs
without any trouble. After we bought each pack of cigarettes, our mom or dad would reappear to
take a polaroid photo of us holding the cigarettes in front of the vending machine. This evidence
proved what we said was true.



-Write Good Testimony -

Then it was time to write the actual testimony. We only had two minutes to convince the
County Council. This short speech is only about 400 words or one double-spaced page. Using a
computer makes it so easy to write a speech, revise it, and produce multiple copies. (Spellcheck
helps a lot.) From our experience, we think it helps to tell specific stories and not just roll off
statistics. The following is a part of our testimony that the Council and the audience seemed to

lenjoythemost. ¢ T o
’ That night we went to the Bowling Alléy and there was afiother \_,
ven%i.ng machine. It was-wide in the open. I was very.scared but
{Mz:& wasn’t. He put thc’quaﬂers’in_ but they got jammed. Tj_]en{}we
|we\rl’1t up to this kid named Jeff who is a 9th grader at Walter Johp '
High School. I knew him from basketball. We told him whatwe

were trying to do about getting rid of vending machines. He

th{o_ught'-it was a great idea. :Then we asked him if he would hélp

us by-buying cigarettes. ‘He-said “Sure” and did it perfectly. He |

just went right up to'the machine with his back to about 20_people

but no one cared. That night Max and I leamned how to get the

Cigarettes easily. . -
Using a dab of humor helps keep lawmakers attentive. This story was not meant to be funny but
when they heard it, they really responded. The fesson here is you cannot Just tell jokes but a bit
of comic relief does the trick.

Even though we are too old for show-and-tell in school, we use this powerful technique
each time we testify. Visuals seem to allow lawmakers to kind of participate in what you are
saying. Along with our testimony before the Montgomery County Council, we organized all our
evidence on a big piece of red poster board. We included the packs of cigarettes we bought and
the photographs of us in front of the vending machine. Also we labeled the exact locations for
each grocery store, restaurant, bowling alley, hotel, etc. where we conducted our sting. Another
time when we testified in support of a tax on chew and spit tobacco in Annapolis in 1995, we
made a small poster which we titled “The Good, The Bad and The Ugly.” Again we tried to
combine information with humor. Here is a sample:

This is the GOOD, the BAD, and the UGLY. This bubble gum
called Big League Chew is the GOOD because hopefully kids will
buy this instead of the tobacco. Also in the GOOD column, we
have put in Senate Bill 621. The BAD are these pamphlets for
things like harmonicas and headphones that are made by the
tobacco companies with their logo on them. Kids are attracted to
these cool products. This is the BAD because you must have
proof-of-purchases from tobacco to buy these things. The UGLY
is this can of cherry dip and this package of chewing tobacco.
These UGLY nicotine drugs seem pretty nauseating. We want you
to know there is not a shred of Cherry Dip in the can or Big Red
Chew in the pouch. As soon as we got home our mom threw it out
and our whole house stunk until we took the garbage out.



A pimch line is good to include in your testimony because it gives the legislators
something to remember. Also it is good to include your catchy phrase whenever you are
interviewed by the press. This gets your message out beyond the walls of the hearing room.
Here’s one example we came up with: “Sure they say cigarette vending machines are convenient
— but they don’t say for whom.”

After you are done writing up your testimony and making your visuals such as a poster, it
is very important to rehearse your testimony. You also should practice speaking loudly because
the microphones often do not work very well. Another suggestion is to tape yourself. When you
listen to 1t you might find a mistake that you didn’t catch or parts that don’t make sense. Have
someone ask you questions that legislators might ask and practice answering. In our case, a
question we were ready for was: “Aren’t you guys breaking the law?” Often we get asked
whether we know kids who smoke or use spit tobacco.

-Get An Ally -

It 1s a big help to have a legislator who is your ally, especially if it is the sponsor of the
bill. This helps because you won’t feel like a stranger at the hearing. This also gives you a place
to stay until your particular bill comes up in the hearing room, because sometimes you have to
wait for hours. Your legislator can get reporters and TV crews at the hearing which puts the
spotlight on who the lawmakers are supporting. If they do look like they are on the wrong side,
voters won’t reelect them. Hopefully your ally will convince other legislators to vote on your
side of the bill. This is why it is good to have a big time supporter at the hearing that you go to.

~ Use The Press -

Before you head off to testify, make sure to fax a press release about what you will be
doing. It’s good to advertise your age if you are young because it’s a different angle on the news.
One time we faxed our testimony to the media the night before going to Annapolis and minutes
later WTOP radio called to interview us over the phone. That story played many times and got
other reporters interested. Early the next morning one TV crew arrived at our house before we
left for the Statehouse. They taped us making posters and they went to any length to get a picture.
The camerman wanted to get us at the computer when we were making copies of our petition in
support of a House bill that would have banned cigarette vending machines. When the petition
came out of the printer it was face down. They wanted to get a close up shot of the type so we
printed our petition on the back side too. Our purpose for giving all these details is to emphasize
how important visuals are to reporters. We also have had luck faxing our testimony to weekly
newspapers and several times they have reprinted our entire speech in Letters to the Editor.
When you advertise, it brings reporters. And when reporters are around, it helps pressure
lawmakers to vote for the good guys, not tobacco companies.

- Be Yourself -

When you actually give your testimony, the most important thing is to be yourself
because then you will be believed more. This is because they know you aren’t paid to testify and
if you are not flat out silly, then they cannot say anything against you. Although we usually are
not attacked, we do have our enemies.



An opponent we ran into 1994 was the chairwoman of the House Ways and Means
Committee, Delegate Sheila Hixson. We went to Annapolis for the Maryland Lung
Association’s Lunch with Legislators. Afterwards we stopped to talk with some of our legislators
in their offices as well as Delegate Hixson because we planned to testify before her Ways and
Means Committee the following week. She scolded us for what we were dotng and said it was
against the law. We didn’t think she was right but thought we should check before we
contradicted her. Before we testified we did more research. We discovered that it was not illegal
for minors to possess cigarettes. We made a photocopy of the Maryland law and presented 1t to
her during our testimony. This worked because it gave her the message that she cannot protect
the tobacco companies. It showed that we’re not just dumb kids. In 1995 Delegate Hixson
introduced a good bill banning cigarette vending machines that still would allow Montgomery
County and other local communities to pass stronger laws than the state. This shows that many
lawmakers are sometimes fickle and can be very unpredictable.

- Face Your Enemies -
Bruce Bereano, our constant enemy, 1s a lobbyist for the tobacco companies. He
frequently makes remarks to us such as:
- missing too much school;
- don’t know the law;
- put up to this by our parents; and
- telling adults what to do.
We have found that to deal with people like this you need to catch them off guard. During
testimony, contradict what you know they will say about you. This way they will more likely be
dumbfoun_ded [For example; we-expected that Mr. Bereano would tell the committee that we did ¢
not know the law so in our testimony before the House Environment Committee in March 1995 _
we ‘made it clear that wé knew the latest change where mmors could be fined if they were caught :
{smokmg . T
r We know the law: Mmors are not allowed to possess tobaccos
products “What:did we do with:all:the- c1garettes‘7 We flushed
them down the toilet right after-we bought them

We gave him a copy of our testimony and highlighted the words so he would know that we
weren’t stupid. He acted a little stunned. Because of enemies like this, we have to avoid using
big words like “non-preemption” so it doesn’t seem as though we were put up to this. Our
parents have to make sure that they stress that they only encourage but do not pressure us to fight
for good laws.

- Keep Up To Date -

We also think that it important to make sure you stay in contact with someone who really
knows what is going on.They can inform you about when hearings will be held, what time you
have to get something done by, and other helpful pieces of information. They can also tell you
what is happening behind the scenes so you know what to prepare and watch out for. For
example, our senator, Chris Van Hollen, told us about his proposal to tax smokeless tobacco,



when hearings would be held, and he made copies of our testimony to pass out to the Budget
Committee members and the media.

Even when the Maryland legislature in not in session, we get news from people like
Marcia Marks with the Maryland Coalition To Stop Illegal Sales of Tobacco to Minors, Inc. and
others. These allies help keep us involved, especially when bills we are supporting get defeated
year after year. Even though the cigarette vending machine ban passed by the Montgomery
County Counctl was overturned by the Court of Appeals, we are still able to remember our
victory because we were given the pens that County Executive Neal Potter used to sign the local
ordinance. Lots of people let us know we shouldn’t stop. One of our favorite lines i1s when
former Councilmember Bruce Adams said, “These two guys slam-dunked all those high-
powered lobbyists and interest groups that were fighting that legislation.” Comments like that
encourage us to continue fighting tobacco products.

We have kept up with this issue for five years and we plan to stick with it until all
cigarette vending machines are out of Maryland so not as many minors will smoke and sooner or
later die because of it.

###
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A July 5th. 1995

The Honorable
Hillary Rodham Clinton
The White House

Yan loa, " 61X1{ﬂ~.\

I have the high honor and distinct privilege, on behalf of Mrs. Ruth
Cardoso, to convey to you an invitation to visit Brazil next October,
either enroute to the First Ladies' Meeting in Paraguay. or on your way
back from Asuncidn.

Mrs. Cardoso was most delighted with the productive and enjoyable
conversations she held with you on her recent visit to the United States
in April. There are many areas of common concern that she would like to
explore and develop with you, particularly concerning social issues
relevant to our countries.

If you agree with the idea. my staff would be in touch with yours to
discuss the scheduling and programming arrangements for your visit. I
would be greatly honored to contribute to the success of such a visit in

any way that I might.
U ety

[\(‘ At k\\\
Paulo-Tarso Flecha/de Lima



THE WHITE HOUSE

WASHINGTON
August 8, 1995

His Excellency Paulo-Tarso Flecha de Lima
Brazilian Embassy

3006 Massachusetts Avenue, NW

Washington, D.C. 20008

Dear Mr. Flecha de Lima,

Mrs. Clinton asked me to thank you for
your gracious invitation, on behalf of Mrs.
Cardoso, to visit Brazil next October.
Although the itinerary for Mrs. Clinton’s
trip is not yet determined, we will keep your
invitation in mind as her plans develop.

Thank you again for writing and best
wishes.

Sincerely yours,

LA_R
Melanne Verveer

Deputy Chief of staff
to the First Lady
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To: Maggie Williams U g A
Melanne Verveer P Qé} ‘ MVpNLﬁ\
Lisa Caputo ' \( o :
Patti Solis GAN%KQQE/l |
1 40dg

I would appreciate it if you would discuss th i
attached with me before making a decision. kﬁﬂj
will be in Latin America (including Brazil) (LV

until July 13.
Y \%M}W
w_\r@/

Thank you.

DICTATED BUT NOT READ
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Mr. Thomas F. McLarty
Counselor to the President
The White House
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Please find enclosed a copy of the letter that | sent to First Lady Hillary
Rodham Clinton today. President and Mrs. Cardoso are hopeful that Mrs.
Clinton will be able to find time in her busy schedule to stop in Brazil in
connection with her mid-October trip to Paraguay.

We would be most pleased to accommodate the First Lady's wishes in
terms of scheduling and arrangements, including if there is' a place in Brazil (in
addition to Brasilia) that she would especially like to visit. When we talk | can
suggest some options that she might find useful and enjoyable.

The invitation is for an official visit. Ruth Cardoso would also be most
pleased to host Chelsea as well, if she is free to accompany Mrs. Clinton for the
Brazil portion of the trip.

| would be pleased to discuss these possibilities with you later this week,
before | depart Washington for three weeks. If this week does not prove
convenient for you, the staff in my office will always be able to reach me on short
notice by telephone or fax.

e S AT

A\

.

Paulo-Tarso FIthas Lyna



July 18, 1995

Ms. Asutra Linde
9707 Brixton Lane
Bethesda, MD 20817

Dear Ms. Linde,

Thank you for creating the beautiful
traditional Latvian folk doll. The design
and craftsmanship of the clothing reflects
your talent and appreciation of your
heritage. I greatly appreciate this lovely
reminder of my meeting with the First Lady of
Latvia and the commencement of the new
partnership between American and Latvian
hospitals.

Thank you again for this kind and
thoughtful gift. _

With best wishes, I am

Sincerely yours,

Hillary Rodham Clinton
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July 13, 1995

Ms. Asutra Linde
9707 Brixton Lane
Bethesda, MD 20817

Dear Ms. Linde, AO\\

Thank you for i g/iae
traditional Latvian folk
intricate detail reflects

effort. I |appreciate this lovely reminder of f?/uﬂ”ﬁguééé
my meeting|with the First Lady of Latviaﬂﬂmt/x( CLA;;Z£-65’07QL4A&i;;

Thank |you again for this kind and
thoughtful |gift.

With Best wishes, I am '
Sincerely yours, zp/;k;a\{uii
Hillary Rodham Clinton Aéz/éafkj%{é;b
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EMBASSY OF LATVIA

4325 17th Street, N.W.
Washington, D.C. 20011
Phone: (202) 726-8213
Fax:  (202) 726-6783

FAX MESSAGE

Date: July 13, 1995

To: Katy Button, Office of the First Lady
From: Liana Eglitis

Below please find the name and address of the person who prepared the traditional
Latvian folk costume of the doll presented to Mrs. Clinton on June 28:

Austra Linde
9707 Brixton Lane
Bethesda, MD 20817

L4RUVE I



