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Editorial: Whitewater Returns

c. 1996 New York Times News Service

The resumption of the Senate's investigation into the Whitewater affair
underscores an important reality of this new election year. The Clinton White
House has saddled itself with a heavy public relations - and public confidence
- problem of its own making.

The core of the problem is truth-telling. President Clinton has absorbed
many blows to his character, ranging from accusations of sexual shenanigans to
policy flip-flops. But none have been as damaging as the White House's
three-year program of evasion and meddling regarding the Clintons' involvement
with James McDougal, their partner in the Whitewater land deal and the owner
of Madison Guaranty, an Arkansas savings and loan whose failure cost taxpayers
$60 million.

We do not yet know what the White House is trying to hide. Perhaps the
special prosecutor will have some answers later this year. What we do know
from previous hearings is that the Clintons and their helpers went to puzzling
lengths to hobble legitimate investigations into Whitewater and Madison, as
well as official inquiries into the late Vincent Foster's migrating files. We
also know that every time Clinton confidantes like Susan Thomases and Margaret
Williams insult the Congress with totally unbelievable testimony, White House
credibility takes another nick.

It also seems that whenever the White House pronounces the story dead,
something else pops up to challenge the First Couple's credibility. The latest
example involves Hillary Clinton and the Travelgate affair. This has nothing
to do with Whitewater but everything to do with honesty.

Back in April 1994, the White House portrayed Mrs. Clinton as merely an
interested observer to the decision to fire the White House travel staff and
replace it with an outfit run by Arkansas friends. Now comes a 1993 memorandum
from David Watkins, then a senior White House aide, to Thomas McLarty, then
the chief of staff, portraying Mrs. Clinton as the central architect of the
mess, and an ill-tempered one at that. Watkins warned McLarty that there would
be ~“hell to pay'' if ~“we failed to take swift and decisive action in
conformity with the First Lady's wishes.''

The travel-office affair looks more like a clumsy patronage scam than a
case of illegal behavior. But the memo can only reinforce the Whitewater
committee's gathering suspicions about the First Lady's probity on other
matters. In April 1994, for example, Mrs. Clinton insisted that an associate |
in the Rose Law Firm did most of the legal work for Madison. But last fall the |
committee heard testimony that Mrs. Clinton did more than she let on,
including work on a sweetheart land deal that accelerated Madison's
bankruptcy. Investigators were told that the firm's billing records -
presumably detailing Mrs. Clinton's act1v1ty - had vanished. On Friday night,
as the Senate hearings drew near, copies of the records miraculously
appeared.

Another obvious committee target is the November 1993 meeting of Clinton's
staff and private lawyers. The meeting occurred just as the White House
learned about two potentially embarrassing inquiries, including a Treasury
Department request for a criminal investigation into the relationship between
Whitewater and Madison.

In December, the committee overcame a dubious White House claim of
lawyer-client privilege and now has the notes of that meeting. These notes
contain several intriguing references, including the notation ~ Vacuum Rose
law files.'' The Clintons' lawyers say the phrase is innocuous, but it would
take a dolt not to wonder if it has something to do with the once lost, now
found b1111ng statements.

The fact is that on Whitewater, Madison and the Foster suicide, critical
parts of the paper trail are missing. Last summer, White House lawyers
showered the committee with 35,000 pages of remaining documents. This




material, they arqgue, proves that the Clintons were passive investors in
Whitewater and clears them of charges that they improperly benefited from
their ties to McDougal and, in return, used their influence to prop up his
savings and loan. As 1995 drew to a close, the White House also brandished a
report prepared for the Treasury Department that reached the same conclusion.

On close inspection, the documents and the report are inconclusive. They
do not, for example, delve deeply into Mrs. Clinton's legal work, nor do they
answer important questions about the Clintons' tax deductions in connection
with Whitewater. As for Madison, the report recommends no further legal action
to recover Madison's paltry remaining assets but emphasizes that this does not
exonerate anyone in Madison's failure.

A confused public therefore enters the campaign year not much better
informed than it was last year. That represents a significant political
advantage for the Republicans, an advantage created by Mr. and Mrs. Clinton's
obfuscations.
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New Whitewater Data Point To Bigger Role For Hillary Clinton

By Ellen Joan Pollock and Glenn R. Simpson

Staff Reporters of The Wall Street Journal

As the Whitewater mess gets even messier, the Clintons seem to have
accomplished something new in the annals of political scandals. Without any
evidence so far of an underlying crime, White House officials, and especially
first lady Hillary Clinton, have carried spin control -- which has all the
earmarks of a coverup -- to absurdly secretive and misleading levels. Now,
they seem to have spun themselves out of control.

They have done so with documents that were requested long ago by federal
investigators, belatedly discovered and turned over only last week; with notes
taken by a White House lawyer released to Senate Whitewater investigators only
after a protracted fight; and with other instances of footdragging. What seems
to emerge is a picture of a first lady involved in minute details of White
House operations, willing to go to extraordinary lengths to prevent personal
embarrassment.

What is most surprising is that Mrs. Clinton, a veteran lawyer and seasoned
political strategist, and her emissaries have provided a sheaf of incomplete
disclosures and misleading answers to questions about her role in representing
a failed Little Rock, Ark., thrift and in the decision to fire seven employees
of the White House travel office. A report of an interview with the first lady
by Federal Deposit Insurance Corp. investigators in the White House's treaty
room in November 1994, shows she answered questions about her involvement with
Madison Guaranty Savings & Loan cryptically and incompletely.

The report, obtained by this newspaper, shows Mrs. Clinton was especially
opague when answering queries about an Arkansas real-estate transaction called
Castle Grande, which was bankrolled by Madison. Just-disclosed billing records
from the Rose Law Firm, where she was once a partner, conflict with her
statements.

If her goal was to minimize her involvement with a defunct thrift, she has
failed. The disclosures have unleashed the kinds of questions she clearly
abhors. More significantly, they open her up to suggestions that she violated
the law by being vague and evasive. "I think we now reach some very critical
gquestions as to whether or not there has been contempt or conduct that borders
on contempt, obstruction and false statements that have been made," said Sen.
Alfonse D'Amato, the New York Republican who heads the Whitewater
investigating committee.

Records subpoenaed two years ago and discovered last week on the White
House's third floor show that Rose lawyers, including Mrs. Clinton,
represented Madison in the Castle Grande matter, which contributed to the
ultimate collapse of the thrift. Federal prosecutors are investigating
whether Castle Grande was part of a conspiracy to defraud Madison.

But simply doing legal work on the deal doesn't necessarily implicate her
in the alleged conspiracy, lawyers familiar with the situation say. "If a
lawyer like Hillary Clinton, or anyone else, does work for a client that is
corrupt but the work itself is innocent, has that lawyer done anything wrong?
The answer quite clearly is no," says Steve Gillers, an ethics professor at
New York University law school. He notes, however, that while "merely working
for a bank that may be in violation of bank regulations isn't something a
lawyer has to be ashamed of, doing so while knowing about the violation is
problematic, especially if your work is advancing their ability to violate the
rules."

(END) DOW JONES NEWS 01-08-96
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This transcript has not yei been checked against videotape
and cannot, for that reason, be guaranteed a8 to accuracy of
apeakers and spelling. (JPM)

ABC NEWS NIGHTLINE #3817  Air Date: Januvary 8,
1996
Hillary Clinton Under Fire

ANNOUNCER: Jenuary 9, 1996.
Pres. BILL CLINTON: ['ve said it before and I will
say it aguin, 1f everybody in this country hed the
character that my wife has, it would ba 8 better
place to live,
TED KOPPEL: [voice-over) With new charges of @
coverup by the First Lady the {loodgates have opened, and
not just in the tabloids, Yesterday's Washington Post,
quote: “Clearly, the First Lady has some explaining to do,”
and The New York Times, quote: “The core of the problem
ia truth telling® Columnist William Safire, quote: “Our
First Lady is a congenital liar." And Newsweeh magazine's
cover, quote: “Saint or Sinner?”

Tonight, Hillary Clinton, under fire.

ANNOUNCER: This is ABC News Nightline, Reporting
from Washington, Ted Koppel.

TED KOPPEL: Neither Whitewater nor the so-called
“Travelgate” issue has ever gained much traction in the
public mind, Both have been largely regarded as
impartant only to the ypereritical media and certainly
overly partisan Regubuwu in Congress and that may still
be largely true. But a pell conducted for Nightline this
svening shows Hillary Clinton loaing significant public
support and her credibility on Whitewater and her
perceived invalvement in the firing of staffers in the the
White House Travel Office seem to be directly related.

[voice-over) When respondents were asked back in
August of 1994, whether they approved of Mra. Clinton's
handling of her poaition as the First Lady, 60 percent
approved, 87 percent disapproved. Her approval rate
tonight is down to 46 percent; disapproval, up to 42
percent. Back in early 1994, 51 percent of those polled
thought that Mrs. Clinton was telling the truth about
Whitewater, 35 percent thought she was not. Tonight,
those numbers are reversed — 33 percent believe the First
Lady, 50 percent do not.

Fewer people are familiar with “fravelgate” issue, but
of those who know what it's about, 30 percent believe Mrs.
Clinton's version of what happened, 44 percent do not,

{on camera] The numbers may not be surprising if only
beeause the Firet Lady’s critics have been relentless these
last sqveral daya.

As Nightline Correspondent Chris Bury reports, it ia
not consistant with the image the White House has been
trying to project.

HILLARY CLINTON: And 1 love the— you know,
all of the detail of the bed and the dresser and the
lamp, and-—

CHRIS BURY, ABC NEWS: (voice-over] In the last

year or o, Hillary Rodham Clinton, humbled by the

s

zZe "4

health care fiasco, has turned her attention to ginger
bread homes, traditional First Lady functions and her
long-stending role as giobe trotting advocate for
children and women.

But naw, on the eve of a publicity campaign for her
new book on children, Mrs, Clinton finds Washington
eager to change the subject.

PETER JENNINGS, ABC NEWS: —the First

Lady caught in a spotlight she did not choose

DAN RATHER, CBS NEWS: Congrossional

Republicans are taking aim at har on two scores.

TOM BROKAW, NBC News: How much trouble is

Mrs. Clinten really in?

CHRIS BURY: [(voice-cver] Last week's stunning
discoveries of long lost decuments at the White House
have raised real questions ashout Mre. Clinton's
credibility,

Jon camera) Unlike previous flaps concerning the
First Lady's role in business deelings long ago, the
newly discovered documents deal directly with Hillary
Clinton’s actions and words at the White House, Mrs.
Clinton's credibility is on the line because her version of
key events does not necessarily squere with the written
record.

Jvoice-over) T¢ begin, the scandal that erupted in
1993, over the White House Travel Office which handles
logistics for the press on presidential trips. In May of
'93, the White House ordered an FBI investigation and
financial audit that led to the firing of seven veteran
employecs.

(May 1993)

DEE DPE MYPRS, former White House Press

Secretary: Within the Travel Office we found sort

of gross mismanagement, if you will.

CHRIS BURY: Suffice it to say, the truvel flap became
a colossal blunder far the White House «— five of the
seven fired Trave! Office were reinstated, one retived,
the other cleared of eriminal charges. The White House
was aceused of cronyism and improperly using the FBL.
And now the candor of Hillary Clinton, concerning her
own involvement, is being challenged.

(HILLARY CLINTON ON THE RECORD]

[voice-over) In April, 1994, White House Counsel
Nea! Eggleston (8p?) told a Ceneral Accounting Office
investigation, quote: “Mra. Clinton does not know the
origin of the decision to remave the White House Travel
Office employees.. she had no role in the decision...did
not direct that any action be taken by anyone with
regard to the Travel Office” And as recently as last
week, Hillary Clinton told Newsweek on Air she did not
instigate the T'ravel Office firings.

(Newsweek on Air]

HILLARY CLINTON:. The decisions sbout who

should do what and when it should be done, those

were all made hy other people.
THE CONTRADICTIONS
CHRIS BURY: /voice-over] The apparent contradiction
comes in several newly released 1993 memos, by former
White House administrator, David Watking, a longume



JAN 18 ’96 18:S1AM NIGHTLINE WASH DC

Clinton friend, who himself was reprimanded for his
role in the Travel Office scandal,

In one draft, Watkins wrote that the late, White
House counsel, “Vince Foster regularly informed me
that the First Lady wae concerned and desired action —
fé}:e action desired was the firing of the Travel Office

aff."

Mre. Clinton does not remember it that way:

[Newsweek On Air]

HILLARY CLINTON: I was among the many

people who were concerned about reports of financial

migmanagement in the Travel Office, and I did

express concerns, because I thought that needed to

be looked inta. It was leoked into, indeed there was
finansial mismanagement and changes were made
that led to the Travel Office being cleaned up.
CHRIS BURY: [voice-over]/ The Republican ¢hairman
of the Housa Committee investigating the Travel
gcandal says someone isn't telling the truth.
Rep. WILLIAM CLINGER, (R), Reform and
Oversight Committee: Somebody is being=— is
dissembling here. I think that's the— the kindest way
to put it.
CHRIS BURY: [interviewing] Do you see a clear
contradiction between Watkins' version of events and
Mra. Clinton's version?
Rep. WILLIAM CLINGER: | do.
CHRIS BURY: [voice-over/ In an earlier memo, this
one to himself, Watkins writes about a May 14th
telephone call. with Mrs, Clinton. Hevre, Watkins is
quéting Mrs, Clinton from that phone call: “We need
those people out, we need our people in.”
The White Houge Version
CHRIS BURY: [voice-over] To White House lawyer,
Mark Fabiani, the memo is merely one recollection fram
one aide.
MARK FABIANI, BSpecial Counsel to the
Pregident: Again, that is Mr. Watkins' veraion of
events. Mr. McClarty, who was Mr. Watkins' boss, has
said that the First Lady didn't order him to fire
anyhody. But the First Lady was concerned and we've
said that from the beginning.
The Republican Version
CHRIS BURY: [voice-over/] Republican inveatigators
ingist they heve more than just the word of one ex-
employes against the credibility of Mrs, Clinten.
CHRIS BURY: [interviewing/ Does this come down to
2 matter of the word of the First Lady versus the word
of an aide?
Rep. WILLIAM CLINGER: Of several aides, 1 think.
Recause it is not just Mr. Watkins alone, that would—
where we have some suggeation that there was— that
the First Lady was involved and that she was really the
one driving the decision to get rid of these people.
CHRIS BURY: Perhaps even more problematic for the
White House | another memo, from & presidential aide
chosen to help review the Travel Office scandal. That
document strongly suggests that some in the White
House considered hiding the First Lady's involvement

FP.3

from the very heginning,

{voice-over] The May 27th, 1893 memo from Special
Aasiatant to the President, Todd Stem [(sp?) says, quots:
“You risk hugely compounding the problem, getting
caught in the helf truthe. You run the risk of turning
this into a coverup.”

And later—

"Wa need to think serioualy about whether or not it
won’t be batter to come clean, even to the point of
conceding that HRC, Mrs, Clinton, hed some interest.

linterviewing] You consider that evidence of a
eoverup?

Rep. WILLIAM CLINGER: I think certainly Mr.
Stern viewed it that way and I think I could concur with
Mr, Stern.
CHRIS BURY: Why?
Rep. WILLIAM CLINGER: Because I think that
there was an attempt here to shield or obscure the role
of the firat lady,
MARK FABIANL: [ would eay thet thik is an example
of Republican distorting the facts. This is something he
wrote to himself as 2 way to guide his work. 1think Mr.
Stern would tell you today that the work he did was
entirely consistent with the notes that you just read,
because, in fact, the First Ladya interest was fully
disclosed in the White House's own internal review,
CHRIS BURY: The First Lady’s public relations
problem has been compounded by the White House
insistence that these memos were just discovered last
week. That explanation angered the Whitewater
independent counsel, who had requested the records
months before and it cast a long shadow of doubt when
the White Houss came up with a second set of long lost
documents.
TED KOPPEL: And those decuments pertain to the
Whitewater affair and raise new questions about the First
Lady's eredibility. That, in part twa of Chris Bury's report.
[Commercial break)

TED KOPPEL: [transmission difficulty] in March of
1994, we polled on Whitewater—

[voice-over) —and at that time, only 40 percent said
that Whitewater was an important igsue, 56 percent said it
was not. A aignificant turnaround this evening — 49
percent of those polled, now believe that Whitewater is
important, while 45 percent say it is not.

fon camera] That may be because of the discoveries of
the past few days. Here is part twa of Chris Bury’s report.

Sen. ALFONSE D'AMATO, (R), Chairman,
Senate Whitewater Committee: Well, ] think you
could call this maybe the aecond miraculous
diacovery within the past 24 hours.
CHRIS BURY: [uvoice-over] Senator D'Amato, the
Clintons’ nemesie could not contain his sarcasm at last
week's White House discovery of the long missing
billing records of Mrs. Clinton’s work for the Rose Law

Firm,
Sen. ALFONSE D'AMATO: These documenta raise,

s
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again, very fundamental questions in terms of why and
how they were withheld.
CHRIS BURY: [woiceover) The White House
maintained the records were found lato lsst week by
Hillary Clinton's secretary for correspondence. How
could they so suddenly turn up, more than two years
after they were su by the independent
counsel?
MARK FABIANT: We're being perfectly frank with
you We don't know yet, but we're making everyone
avsilable to the independent counsel, we are making
avery bit of information available and through that
means we think we can get to the bottom of this. But
the bottom Line is if people wanted to hide these
documents they never would have been found, they
pever would have been produced.
CHRIS BURY: [voice-over) The records in question
were known to be in the Clintons’ custody during the
1992 eampaign and investigators for the Benate
Banking Committee are deeply suspicious the White
House could not find them before now.
ROBERT GIUFFRA, Whitewater Committee
Counsel: If those documents were knowingly hidden
at the White Housge for the last two years, that might be
obstruction of juatisa which could be & very nerious
matter.
MARK FABIANIL: This is & typical agent of Sen.
D'Amato, who ia one of the nation's best political
honchmen. They throw out charges, they make
allegations, they have no svidence to back them up.
They have no indication whatsoever, nor is there any
cvidence whatsoever that these documents were hidden.
CHRIS BURY: The Rose Law Firm billing records are
important because, once Bgain, they concera Hillary
Clinton's credibility. The question is how forthcoming
has the First Lady been concerning her legal work for a
failing savings and loan during the 198087
{Hillary Clinton on the Record]
CHRIS BURY: (uvoice-over] Hillary Clinton has alwaye
tried to minimize her role. That certainly wus the case
in April, 1994, during a full dress press conference.
[April 1994)
HILLARY CLINTON: The young attomney-— the
young bank officer did sll the work. It was not an
area that I practiced in, it was not an ared that I
really know anything, to spesk of, about.
[ The Contradictions)
CHRIS BURY: [voice-over] The newly released
records raise serious questions, If the young attorney,
Rick Massey did all the work, then why do the records
show Hillary Clinton held at least 28 conferences with
Massey? And, if it was not an area Mrs. Clinton knew
anything about, why did she hold 16 conferences with
Jim MeDougal, who headed Madison Savings and Loan?
(The Republican Version]
ROBERT GIUFFRA: We now know that Mrs. Clinton
worked at least 60 hours on Madison matters. And in
her sworn affidavit, interrogatories, excuse me, she said
that she only had done a minimal amount of work. The

records contradict directly what Mrs. Clinton has said
about the extent of her work.

CHRIS BURY: /voice-cver] Mrs. Clinton is sticking to
her guns. This week's Newsweek quotes her as saying:
“Over those 13 menths I did about an hour a week
worth of work. There is no way that I think of an hour a
week over 15 months as being o significant amount of
work.”

[The White House Version]

CHRIS BURY: [voice-over] The White House has used
the records to make its own case:

MARK FABIANI: These billing records support what
we've seid all along And that's why you have
Republicans now shifting yet again and pot arguing
about the substance of the billing records now, but
arguing about how they were found and how they were

produced,

CHRIS BURY: The newly released billing records do,
in fact, raise questions not only about the hours Hillary
Clinton put in, but the kind of work she did.
Investigators are focusing on Mrs, Clinton poesibie role
in an Arkansas land dea) called Castle Grande.

[TV AD] ANNOUNCER: At Castle Grande Estates,

youdenn enjoy the prestige of owning a fine piece of

Jand.

CHRIS BURY: [voice-over] Federal Bank Regulatora
have deseribed Castle Grande as a, quote: “Fietitious
transaction, designed to keep alive the falling Madison
Savings and Loan."

In sworn statements to the Resolution Trust
Corporation, Hillary Clinton was specifieally asked
shout the deal Her reply: “1 don't believe 1 knew
anything about any of these real estate parcels and
projecta.” But the billing records list more than a dozen
conversations with Scth Ward, the major player in the
Castle Grande deal.

ROBERT GIUFFRA: Her fingerprints are all over the
transaction, which, as 1 said before, bank regulators
have said was a fraud.

CHRIS BURY: [ucice-over] Hillary Clinton's defenders
say the hilling rocords don't suggest any contradiction
with her eworn testimony, because those records don't
mention Castle Grande by name.

MARK FABIANI: You ook st the billing records, that
matter is listed as 1DC, and she wasn't asked about
IDC, and had she been asked about it and had she
recalled it, the answer would have been different.
CHRIS BURY: [voice-over] All of this is red meat to &
seandal hungry press corps on the eve of 8 presidential
campaign. Monday, New York Times columnist,
William Safire, called Mra. Clinten a “ . congenital
liaf..”. Today, her husband's spokesman called that an
“ outrageous personal attack” and added, “The
President, if he were not the President, would have
deliverad a mere forceful response on the bridge of Mr.
Safirc’s nose.”

Mer. Clinton himself was more restrained.

Pres. BILL CLINTON: | just would like to ask the

American people to take a deep breath, relax and
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listen to the First Lady's answers. I've said before
and 1 will say it again: if everybody in this country
had the character that my wife has, we would be a
better place to live.
CHRIS BURY: The Preaident would like to cast Mrs,
Clinton as the victim of a vicious Republican strategy to
tear away st her character, but the very racords the
White House keeps finding and the new questions they
raise, makea gustaining that position practically a full
time job.
This is Chris Bury for Nightline, in Washington.
TED ROPPEL: And when we come back we will be joined
live by David Kendall, the Prosident and Mrs. Clinton's
attorney on Whitewater.
[Commercial break)

TED KOPPEL: Joining us live now here in Washington,
David Kendall He has been personal attornoy for the
Clintons on all matters relating to Whitewater. At the
very least, Mr. Kendall, I think you will agree that the
First Lady has & growing perception problem. How do you
fix that?

DAVID KENDALL, Clinton Whitewatar Attorney:
Wall, T den’t know, Ted, that there is very much we can do
about the polls, 1 think all we can really do is continue to
cooperate with the various investigations 23 we have done
in unprecedentod fashion, get as much information out
there as possible and let the polls take care of themaglves.
1 think the American people will finally decide exactly
what significance the so-calied Whitewater matter really
has.

TED KOPPEL: Now much do you think the public is
placing and should be placing on the— on the memoranda
th;:‘ :re now turning up from gome of these White House
al £

DAVID KENDALL: Ted, I don't really know. I'm not &
pollster, 1 think that what thie proves is that we are
cooperating and trying to get the relevant documents out

there.

TED KOPPEL: Well, let's talk about the relevance of the
relovant documents, The—- the memoranda, parts of which
we heard described by Chris Bury this evening, to what
degree do they concern you when Mr. Watkins
memorandum, and Mr. Stern's memorapdum make it seetn
as though the First Lady quite clearly was actively
involved and aggressively involved in the= in the
“Travelgate™

DAVID KENDALL: Well, I think they've got to be placed
in the proper context. The Travel Office matter involved
gerious problems of inancial mismanagement.

TED KOPPEL: Has anyone been indicted? Has anyone
been convicted.

DAVID KENDALL: One person was indicted and, after a
jury trial, was scquitted, but finsncial mismanagement
and financial misconduct are two different things. It was
clearly established by & big six accounting firm that there
was financial mismanagement. Now, that was a problem
that the Clinton’s had inherited. This was not their Travel
Office. ‘They would have been criticised harshly if they

hadn't dealt with it. They tried to deal with it. Mrs.
Clinton and several others was concerned that the Travel
Office problems be fixed and they have been fixed.
TED KOPPEL: When you read what, I believe Mr.
Watkine had to say, and I'm juat sort of taking it a little bit
out of context here, but Mrs. Clinton is alleged to have told
him on the phone, “We need to get these people out and our
people in,” How do you read that?
DAVID KENDALL: Well, I think— that is not her
recollection. ! think what sho oxpressed was her ¢oncern
that this problem be addressed. This was not her problem,
she didn't have all of the information, but she wented the
people with authority to take care of the problem, and !
think they did.
TED KOPPEL: When you talk about her recollection as it
conflicts with the — the memorands that— that Mr.
Watking and Mr. Stern wrote to their various files, you, as
a pood attornoy, know that is one of the reasons that
people write contemparanecus moemoranda, so that later on
they will not have to rely on their memories, Did the Firat
Lady write any memoranda, or—
DAVID KENDALL; Wall, Mr.—
TED KOPPEL: —is she in this regard just relying on her
memory?
DAVID KENDALL:
contemporaneous,
Stern's memo in
recollections.
TED KOPPEL: One of Mr. Stern's memo, and one of Mr.
Watkins' memo were in fact written within in days of one
another. One wus written in late May, the other was
written in early June.
DAVID KENDALL: Well, Mr. Stern's memo was written
at the outset of his investigation. He believed it was
H‘npomm to do a thorough investigation and [ think he
d.
TED KOPPEL: When it comes to the files now, the
resords on Whitewater, why Ia it that when the— when the
Firet Lady was being deposed by the RTC, that she had no
recollection of — what is the name of it? Castle—
DAVID KENDALL: Castle Grande Eatates.
TED KOPPEL: Castle Grande Estates, yes.
DAVID KENDALL: As the ads showed. Well, she didn't
work on Castle Grande Estates. What the billing records
show and 1 am frankly glad that they have been located
and that we have been able to provide them, because they
really do support what we have said: her work on that
matter was very limited. There is no conflict at all with
what she told the RTC. The question was about Castle
Grande, the work she did for her law firm was on six
mattors. One of those was the so-called IBC land
purchase, That—
TED KOPPEL: Of— of which Castle Grande was a
portion.
DAVID KENDALL: Was one portion along with several
other partions. She didn't know which one was Castle
Grande however.
TED KOPPEL: Let me— lot me just ask you this: Yeah,
but when - when the RTC sends an interrogatory like

—Mr. Watkins memo was hardly
it was several months later and Mr.
no way contradieta the First Lady’s
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this, 1 am assuming that she is sitting down with people
like you, hor attornays, would you not when you saw that
name on the list have said, “Shall we take a look at what
each of these things is, so that we know for sure whether or
not 1t is not involved in semething that you have worked
on”™

DAVID KENDALL: Wall, her— we certainly did that and
h«ncponluvmqummuadandmomdmn
pages. This happened, I think it shauld be anid, over 10
years ago. We provided a detailed response to all of the
questions that we could.

TED KOPPEL: Those, sand we are beginning to run out of
time— you're vight, the-- the responses were about
matters that occurred 10 years ago, but the— the
documents relating to her billing were made available to
you, you got those documents again, two and a half yoars

ago.

DAVID KENDALL: Well, we didn’t get those documents.
We— we'd gotten the documents that we produced, quite
recontly,. We turned them ovar within 24 hours of their
discovery.

TED KOPPEL: But I mean, you were able to lock at
those documents in order to figuse out what had happened
and when, and what she had been doing. In other words,
thoge = one would think — might have refreshed the First
Lady's memory.

DAVID KENDALL: Well, we certainly reviewed the
available documents, Ted, and none of those documents,
por do any of the billing records show that she did any
work on Castle Grande. Now her responses were perfectly
acsurate and she has tried to provide accurata information
about this, if ] may say, very old matter.

TED KOPPEL: Mr. Kendall, you are good ta come in on
such & cold, wintry night, and 1 assume we will have a
chance to talk about this at great length at some time in
the future, Thanks very much indeed.

DAVID KENDALL: Thank you.

TED KOPPEL: I will bo baek in a moment.

[Commercial break]

TED KOPPEL: That's our report for tonight. Good night.
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