
8

FAX

rtsfeM g>Mia.y I RTO:

PHONE:

DATE:

313 Hart Senate Office Building
202-224-7433

202-228-1218 (fax)

FROM: Cathie Levine
Communications Director

CHARLES E. SCHUMER 
new vonic

3

Tinital Starts Senate
WASHINGTON, DC 20510

NUMBER OF PAGES (including cover sheet)*

t^diauze

©001/003

COMMtmes:

BANKING 

JUDICIARY

RULES

06/30/99 14:17 FAX

FAX: 4<5t> - 7?>05



@002/003

    

SCHUMER ON MEDICARE PROPOSAL:

support.
“carveout.” HMO’s had been

t __  - Z j about $2.8 billion for NYS hospitals and SI .4 billion for NYC hospitals

10 years (netting out the gain of the HMO “carveout ).

estimates of the effect that the President’s proposal will have on some of New York
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million over the nextS years. 

“There is, however, one major

Here are
State's hospitals.

however, one u.ejv flaw: New York’s hosprtals are given the short stalft,” said 
Schumer The plan cuts funding to hospitals by S39 billion over 10 years on top of the deep cuts 
"oT^Led Budget Act. New Yorkis hit e^ciW bardb^nuse wea.^ 1^
woild’s leading medical center^ Our share of the cuts will be about SI .7 billion in the city and 

$3.2 billion throughout the state.”

Id total, the cuts will be
over ’
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gone to teaehmg
hZXXZe which treat large numbers of poor patients. This provrsron, which 
been by Senator Darnel Patrick Moynihan, will save New York s hospttals S400
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Strong Memorial in Rochester which suffered cuts of S6S.4 million from the BBA will 
be cut an additional S37.0 million under the new Medicare plan. To give you an idea of 
how thin profit margins are, in 1997 Strong Memorial had an operating ^0/“
meaning that on tlieir total medical operations (not including cafeteria, endowmen 
rnvXem, pharmacy, etc.) they made a 4.0% profit. In 199S, after just one year of BBA 

cuts their profit margin dropped to a slim 2.5%.

GREAT PLAN WITH ONE BIG FLAW - HURTS NY HOSPITALS

On the day after President Clinton released his Medicare proposal, U.S. Senator Charles B. 
Schumer outlined how the cuts in the new plan, on top of the ones made und 
Balanced Budget Act, would hurt New York’s hospitals.

“Overall, I believe the
XX°rXu ^S^Twt deficit to zero should receive evetyone’s
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will be cut

in 1997 and was a flat 0.0% in 1998.

which suffered cuts of S35.2

plan

an additioi

-0.9% in 1997 and -2.0% in 1998. Staten IslandCharity’s operating margin was

be cut an

Beth Israel in New York which suffered cuts of S91.6 million from the BBA, 
an additional $49.3 under the new Medicare plan. Beth Israel s profit margin w -

Mt

was -6.2% in 1997 and -4.0% in 1998.

Lone Island Jewish which suffered cuts of $87.5 million from the BBA, wiU be cut an 
additional $47 million under the new Medicare plan. In 1997, Long Isiand Jewisfi h 
operating profit of 1.3%. In 1998, one year after the BBA, it operated at a 0.3 /o loss.

Sisters of Charity Hospital m Staten Island which suffered cuts of S3 7 million.from the

saMSsasssesar
operating margin was 3.3% in 1997 and 1.7% in 1998.

St Joseph’s Hospital in Yonkers which suffered cuts of $13.7 million from the BBA, will 
be cut an additional $7.4 million under the new Medicare plan. St. Joseph s operating 
margin was a thin 0.3% in 1997 and a thinner 0.1% in 1998.

-I have spoken with Secretary Shalala and QMB Dfrector“J

these cuts to our hospitals risk the very fabric of our health care system, said

XSZSi. eu. a„ ad^ona! S19.0 
plan University Hospital had an operating profit of a 8 /o in 1997 and 2.5 /u in 99 .

Albany Medical Center which suffered cuts of $52.2 million from the BBA, will be cut 
;<n additional $28.0 million under the new Medicare plan. Albany Medical s operating 
profit dropped from 2.3% to 0.8% between 1997 and 1998.

General Hospital (the entire system) which suffered cutf;ofJS1°2.4 
me will be vw additional $55.2 million under the new Medicare p am Buffalo
General’s operating margin dropped from -0.1% in 1997 to -1.4 percent in 1998.

Mt Vernon Hospital which suffered cuts of $13.3 million from the BBA, will be cut an 
additional $7.3 million under the new Medmare plan. Mt. Vernon’s operating margin
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I am going to the White House
on Thursday to impress upon AdminisMon'officials thst while ads Medicare proposeda 
strong one. these cuts to our hospitals risk the very fabnc of our health care system, said 

Schumer.

^X^^eZTaS^iSrmmionunder the new M-icare p^ Bufla.0

University Hospital Health Science Center m Syracuse
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Katharine Button/WHO/EOP@EOP

Mrs. Clinton’s views on these issues have been shaped by years of experience. She served on 
the board of a children’s hospital that was part of an academic health center. In addition, 
when she worked on the Health Security Act, funding for teaching hospitals was a top priority, 
and over the years, she has consistently spoken out on the need to support and protect these 
academic health centers.

Mrs. Clinton supports the President’s plan, and is particularly pleased with the new 
prescription drug benefit. She continues to be concerned about the consequences of the 1997 
Balanced Budget Agreement and its impact on teaching hospitals, which are vital to our health 
care system. Over the years, she has been a strong advocate for the adequate funding of these 
institutions, and those that disproportionately serve the uninsured. She believes these hospitals 
should be protected from excessive cuts and will closely follow the legislation as it moves 
through the process.
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and over the years, she has consistently spoken out on the need to support and protect these 
academic health centers.
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Balanced Budget Agreement and its impact on teaching hospitals, which are vital to our health 
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