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Mortgage won’t
strain Glintons:
real-estate pros

By ANDY GELLER

A middle-class couple
earning $500,000 a year

— even if they owe
$10 million, like Bill and
Hillary Clinton — can

still afford an $800,000 to

$1.5million home in
North Salem, mortgage
experts say.

couple earning

$500,000 and having an
average amount of debt
can do even better.

They could get financing
for a house costing up to
$2.6 million, about 60 per-
cent of the 18-room, $3.8
million manse — on 17
acres — Hillary is eyeing.

The First Couple’s tax
forms and financial-disclo-
sure statements reveal
they earned $504,109 last
year and owed $10 million
— his legal bills.

Exact comparisons
aren’'t possible — how
many American couples
have legal defense funds
to pay for their debts?

But if a couple in the
same financial position as
the Clintons applied for a
mortgage, this is how it
would be computed, said
Melissa Cohn, chairman
of Manhattan Mortgage
Co., a top broker for lux-
ury homes:

For starters, the bank
pegs the upper limit on
total debt at 38 percent of
monthly income.

That comes to $15,833
for a couple like the Clin-
tons.

Now comes the tricky

art the whopping

10 million debt.

Cohn said the bank
wouldn’t take the stagger-
ing sum into account until
a civil suit was filed to re-
cover it — which hasn’t
happened in the Clintons’
case.

But for the purposes of
example, Cohn estimated
a payback rate of one
tenth of one percent of the
total — $10,000 a month.

That reduces the
amount available for
housing debt to $5,833.

From that, subtract real-
estate taxes averaging
$15,000 a year, or $1,250
a month. That cuts the
amount available for a
mortgage to $4,583.

At a rate of 7.5 percent,
that means they could af-
ford a 30-year mortgage of
$654,000.

With a typical 20 per-
cent down payment, their
total home-buying budget

tops out at $800,000.
Cohn said some banks
figure 48 percent of

monthly income as their
limit in computing mort-
gages.

Using that figure and
going through the steps
again gives a mortgage of
$1.25 million and a pur-
chase price of $1.5 mil-
lion.

The “realtor.com” Web
site lists seven North
Salem homes priced from
$800,000 to $1.5 million
— from a five-bedroom,
10-room house with swim-
ming pool for $365,000 to
a six-bedroom, 13-room
colonial farm house for
$1.395 million.



































































































































































