






























































































































































i(-2S-9%
on our commitments to the Palestinians, citing promises about ExIm and OPIC
availability that supposedly have not been realized. (We are following up on those
1ssues.) '

Egypt. This country is making economic progress. By cutting red tape and promoting
privatization, Egypt has made itself friendlier to foreign investors. Of course, many
problems typical of developing economies remain — for example, slow decision making
and a proliferation of bureaucratic requirements. The Egyptians’ position vis-a-vis the
Palestinians is similar to that of the Jordanians: there is a significant potential for trade
that is now blocked. On the other hand, the Egyptians appeared quite reluctant to take
any step (such as a joint meeting of trade ministers) that might be interpreted as assisting
the peace process. As Wye begins to be implemented, I think we have a good chance of
involving Egypt in our discussions concerning the elimination of trade barriers.

Lebanon. Not now involved in the peace process (although it clearly would like to be),
Lebanon is focused on rebuilding its own infrastructure. Downtown Beirut is undergoing
a 513 billion reconstruction. and business interest is increasing. The President-elect is
focused on the need to promote transparency and make other changes needed to attract
new investment. Of course, the city — and country - still have significant security issues
that must be resolved. But there is significant promise here, if the government is able to
stay on course. As a result of Lebanon’s traditional relationship with France, European
businesses are well-positioned here. We will have to work hard to ensure opportunities
for U.S. companies.

Future Action

This trip convinced me that a concentrated effort on these commercial issues, including
work with the private sectors in the region and in the United States, could lead to real
progress, hopefully providing a way for leaders to demonstrate the tangible benefits of
peace. Following are our current plans to realize that goal:

e | would like to use your trip next month as a forcing event to get the parties to reach
closure on a number of the trade barrier issues we discussed. Our plan is to convene
staff-level meetings over the next few weeks, looking toward a second meeting with
my three counterparts at which we would. I believe, be able to announce real progress
on a number of fronts. Ideally, this meeting and announcement would take place in
conjunction with your trip.

\j Given the progress on Wye implementation, there is a reasonable chance of

reconvening the Taba group, including Egypt. I plan to work toward that end,
perhaps timed to follow your visit. [ also would like to include the private sector of

\ each member in such a meeting.
:/ We are working on the practical obstacles now preventing the Palestinians from

making effective use of the ExIm and OPIC. Hopefully, a solution to those problems
could be announced during your trip.






