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CRISIS PREVENTION

(iii) disseminate regular and timely information about the

foreign exchange liquidity position of our public and

financial sectors.
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5. Similar standards of transparency are required in the private
sector. We call upon:

*(i) the OECD. in conjunction wi

IMF, quickly to complete 4~ works Code gf
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6. We commit ourselves to take the necessary steps to ensure

that private sector institutions in our countries comply with these
codes.
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7.  We call upon:

- (i) all countries which participate in the glog_al capital
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internationally agreed code
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(i) the IMF to monitor, in cle§

3t

(iii) the IMF to ggiblish 4 a tipély and systematic way the
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its member countries to help them meet these

internationally agreed codes and standards.
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(v) the IMF to include in its programmes: trade
liberalization measures consistent with trade
agreements which countries have already signed;
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Stability of the International Financial System

9. We agree that better processes are needed for monitoring
and promoting stability in the international financial system and

for the international financial institutions to conduct surveillance
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of national regulatory and supervisory regimes with all relevant
information accessible to them.

10. We agree therefore that we will:

(i) establish a process for surghi
national and international

11. We call upon other countries which participate in the global

capital market to give their support to the establishment and
operation of the process.
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12. We commit ourselves to strengthen, in our own countries,

the regulatory focus on risk management systems and B dential

the implications arising from the
institutional investors including hedgg

| market country, providing advice and assistance to

prepare countries for full liberalization.
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2. CRISIS RESOLUTION

15. We agree that improved mechanisms are needed far dealing

with crises when they do occur, pamculay in t| gemoordination of
the relevant international bodies, reg i ors

and the private sector.

in the r > of difficult global financial conditions. We
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“{(i) resolve to involve the private sector, in a consultative
way, in crisis resolution, and to create both principles
and procedures by which the private sector plays its
part in sharing of responsibility;
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\K\gﬁ) call upon the IMF as a matter of urgency to develop its
‘ facilities with a greater emphasis on precaution;

P

(i) commit ourselves to supplege Tthe

373
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< where necessary through tBg actiy&tion in .wga:.

\/ with our partners of the NewtAgidement to Borrow and

* (iv) agree to -c

\
allocated to coufries in the prospective
equity allogation @8 SDRE to create an additional

ng oiAieprinciple of conditionality to be
with the IMF's SRF and
—

risk;

(vi) it is for each country to consider further bilateral
financing in support of IMF programmes.
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17. We agree that more attention must be given in times of
crisis to the effect of economic adjustment on the most wvlnerable
groups in society. We therefore call u SaeTld Bank to
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19. We commit ourselves also to consult widely throughout the
whole of the international community to encourage others to take
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similar action and to build a broad consensus in support of this
declaration. We will therefore:

(i) ask the relevant

(i) develop quickly,
international communit¥




AGENDA
MEETING ON INTERNATIONAL FINANCIAL ISSUES
October 14, 1998

9:00 to 10:00 p.m.

I. POSSIBLE INITIATIVES
\} N o oqe
J Precautionary Finance Facility

* ~_/ Brazil Financial Package

; \ Special Drawing Right "“‘""B:"‘!l
\} pecial Drawing Rights 2
. Progress on Japan Tomia,
. \/ G-22 Recommendations: [\, (TN 5&;
. Transparency
. Surveillance and Regulation
. Crisis Resolution

. UK Proposal

II. OPTIONS FOR LEADERS MEETING

. Venue/Host
. Timing
. Participation

. Virtual Meeting




























































