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INCENTIVES IMPROVEMENT ACT : JEFFORDS/KENNEDY BILL

I CAME TO WASHINGTON A HALF OF MY LIFE AGO TO TALK ABOUT A WOMAN
NAMED LYNN THOMPSON, LYNN HAD A PROBLEM 20 YEARS AGO FACED BY MOST
PEOPLE WITH DISABILITIES. LYNN WAS UNABLE TO WORK WITHOUT LOSING THE
HEALTHCARE BENEFITS SHE NEEDED TO LIVE OUTSIDE OF AN INSTITUION. LYNN
THONPSON HAD MUSCULAR DYSTROPHY AND COULD ONLY MOVE ONE FINGER. SHE
USED IT TO GET A JOB WHERE SHE EARNED FOUR HUNDRED DOLLARS A MONTH
SCHEDULING NURSES FOR A NURSES REGISTRY. THERE WERE ARTICLES IN THE
NEWSPAPER ABOUT HOW HAPPY SHE WAS TO BE WORKING AND HOW HAPPY HER
5MPL6YER WAS WITH THE JOB SHE WAS DOING. LYNN PROUDLY PAID HER TAXES AND
THAT'S WHERE THE HAPPY PART OF THE STORY ENDED.

THE LR.S COMPUTER TOLD THE SOCIAL SECURITY COMPUTER AND LYNN
RECEIVED A NOTICE THAT READ LIKE A DEATH SENTENCE TO HER. THE LETTER FROM
SOCIAL SECURITY TOLD LYNNSHE WOULD BE LOSING THE ATTEDANT CARE AND
MEDICAID THAT ALLOWED HER TO LIVE INDEPENDENTLY IN HER APARTMENT. THAT
MEANT LYNN WOULD ONLY BE ABLE TO RECEIVE THESE LIFE SUPPORT SERVICES IN AN
INSTITUTION.. HER JOB AND HER APARTMENT WOULD BECOME A PART OF HER PAST.
THE FUTRE WITHOUT THEM WAS UNBEARABLE. LYNN GAVE HER ATTENDANT THE
NIGHT OFF, TOOK A BOTTLE OF VALIUM AND WHILE WAITING TO DTE, LEFT AN AUDIO
TAPED SUICIDE MESSAGE. SHE SAID “ SOCIAL SECURITY, | OVERCAME EVERYTHING BUT
YOU WERE THE STRAW THAT BROKE THE CAMELS BACK”

I WAS INTERVEIWED ON “SIXTY MINUTES * THAT YEAR TALKING ABOUT LYNN’S
DEATH. AND CAME TO WASHINGTON TO JOIN AN EFFORT TO CHANGE THE LAW THAT
THREATENED ALL PEOPLE WITH DISABILITIES WHO TRIED TO WORK. THATLAW SAID
THAT REGARDLESS OF YOUR TRUE PHYSICAL DISABILITY, IF YOU EARNED OVER 300

DOLLARS FOR NINE MONTHS, NO MATTER THAT 300 DOLLARS WAS NO WHERE NEAR
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ENOUGH MONEY TO SUPPORT A LIFE WITH A DISABILITY, THAT YOU WERE NO LONGER
CONSIDERED DISABLED BY SOCIAL SECURITY AND THEREFORE INELIGLE FOR
ATTENDANT SERVICES OR MEDICAL CARE

AS A24 YEAR OLD, JUST OUT OF COLLEGE AFTER MY INJURY WITH A MASTERS
DEGREE, I WAS TERRIBLY THWARTED TRYING TO FIND A JOB THAT WOULD PAY FOR MY
EXTRAORDINARY MEDICAL EXPENSES.

LET'S LOOK AT THE MATH OF A LIFE WHERE ELECTRIC WHEELCHAIRS CAN COST
11 THOUSAND DOLLARS, A FLAT TIRE ON THAT WHEELCHAIR CAN COST 200 AND THEN
THERE'S THAT SIX DOLLAR PILL FOUR TIMES A DAY FOR CHRONIC BLADDER INFECTIONS
CAUSED BY 14 DOLLAR INDWELLING CATHETERS ANDIF YOU HAPPEN TO NEED A
RESPIRATOR FOR 3000 DOLLLARS A MONTH AND YOU BETTER START PULLING FOWN THE
SALAI‘K‘Y OF A CORPORATE CEO IF YOU PLAN TO MAKE ENOUGH MONEY TO SUPPORT THE
EXPENSIVE HABIT OF BEING DISABLED. NOT EVERYONE NEEDS A RESPIRATOR BUT
WHEN YOU DO THE MATH, ONE CAN SEE THAT TO COVER ALL THESE NEEDS AND PAY
FOR ATTENDANT SERVICES AS WELL, ONE MUST MAKE A VERY HANDSOME LIVING TO
AFFORD ALL OF THIS WITHOUT SOME ASSISTANCE,

IT WAS NOT ONLY HARD TO FIND A JOB THAT WOULD PAY FOR MY DISABILITY
BUT THERE WAS THE REAL FEAR THAT THE CLIFF LYNN THOMPSOM ROLLED OVER BY
WORKING FOR NINE MONTHS WAS WAITING FOR ME IF THE JOB I WAS LUCKY ENOUGH
TO GET EVER ENDED.

THAT SUNDAY NIGHT ON “SIXTY MINUTES,” WHEN LYNN’S TAPE RECORDED
SUICIDE MESSAGE SO SHOCKED AND SADDEND THE VIEWING PUBLIC OUR EFFORTS IN
WASHINGTON TO CHANGE THE LAW EXCELLERATED FINALLY RESULTING IN THE
ADDITION OF SECTION 1619 TO THE SOCIAL SECURITY ACT. 1619 CREATED AN
ELEGANTLY SIMPLE AND INFINITELY MORE SANE WAY TO DEAL WITH PEOPLE WITH
DISABILITES WHO WANTED TO WORK. IT PROVIDED A SLIDING SCALE OF BENEFITS THAT
ALLOWED ONE TO RECEIVE ATTENDANT AND MEDICAL CARE UNTIL THEY MADE |

ENOUGH MONEY NOT TO NEED IT. THIS USHERED PEOPLE GENTLY TO INDEPENDENCCE
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AND IF YOU LOST YOUR JOB, YOU WERE STILL CONSIDERED DISABLED IF WERE STILL
DISABLED. SENATOR BOB DOLE HERE ALONG WITH OTHERS HAD A LOT TO DO WITH THE
PASSAGE OF THE 1619 PROVISION OF THE SOCIAL SECURITY ACT AND WHAT MIGHT
SOUND LIKE A COUPLE OF NUMBERS TO SOME PEOPLE SOUNDED LIKE A LIBERTY BELL
TO PEOPLE WITH DISABILITIES WHO WANTED TO WORK..

UNFORTUNATELY, AS SOME OF US CONTINUED TO WORK FOR YEARS AND PAY
INTO THE SYSTEM, WE AUTOMATICALLY COVERTED TO SSA ELIGIBILITY, A PROGRAM
THAT WAS SUPPOSED TO BE A SUPERIOR BENEFIT THAT REWARDED YEARS OF WORK.
UNFORTUNATELY IT DIDN’T WORK THAT WAY FOR ME AND OTHERS PEOPLE WITH
DISABILITIES. THERE IS NO SLIDING SCALE ON SSA, AND I’VE BEEN THROWN BACK INTO
THE SAME SITUATION 1 FACED AS A 24 YEAR OLDGIRL., ONCE AGAIN IT'S ALL OR
NOTHING AND AFTER 9 MONTHS | WILL MIRACULOUSLY OF BE CURED OF MY
DISABILITY, NOT IN REALITY BUT ACCORDING TO SOCIAL SECURTY.

I NEVER LIKED THE TERM “WORK INCENTIVE' BECAUSE WE NEVER NEEDED AN -
INCENTIVE TO WORK. WE ONLY NEEDED A WAY NOT TO COMMIT A KIND OF “RED TAPE
SUICIDE” THAT REMOVED US FROM AN INDEPENDENT LIFE IN THE COMMUNITY IF WE
TRIED.TO WORK. THE PASSAGE OF THE JEFFORDS/ KENNEDY BILL WOULD MEAN WE
COULD RETAIN HEALTHCARE UNTIL WE CAN GRADUALLY AFFORD TO TAKE THOSE
COSTS OVER OURSELVES AND FIND INSURANCE POLICIES THAT WILL COVER OUR PRE-
EXISTING CONDITIONS.. THE JEFFORDS/KENNEDY BILL COULD BEGINNING -- TO END
STOP THE DANGEROUS GAME OF “CHICKEN” WE PLAY WITH OUR FREEDOM WHEN WE
ATTEMPT TO WORK AND IT COULD EVNTUALLY UNTIE US FROM DEPENDENCE ON
WELFARE AND CASH BENEFITS.

BY REMOVING SOME OF THESE REMAINING WORK DISINCENTIVES WE BEGIN TO
REMOVE SOME OF THE “LAND MINES” THAT BLOCK PEOPLE WITH DISABILITES FROM
MAKING OUR CONTRIBUTIONS TO SOCIETY. REMOVE THESE HEALTHCARE
DISINCENTIVES SO THAT PEOPLE WITH DISABILITIES CAN GIVE THIS COUNTRY THE
GIFTS WE HA VE TO OFFER.
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INCENTIVES IMPROVEMENT ACT : JEFFORDS/KENNEDY BILL

1 CAME TO WASHINGTON A HALF OF MY LIFE AGO TO TALK ABOUT A WOMAN
NAMED LYNN THOMPSON, LYNN HAD A PROBLEM 20 YEARS AGO FACED BY MOST
PEOPLE WITH DISABILITIES. LYNN WAS UNABLE TO WORK WITHOUT LOSING THE
HEALTHCARE BENEFITS SHE NEEDED TO LIVE OUTSIDE OF AN INSTITUION. LYNN
THONPSON HAD MUSCULAR DYSTROPHY AND COULD ONLY MOVE ONE FINGER. SHE
USED IT TO GET A JOB WHERE SHE EARNED FOUR HUNDRED DOLLARS A MONTH
SCHEDULING NURSES FOR A NURSES REGISTRY. THERE WERE ARTICLES IN THE
NEWSPAPER ABOUT HOW HAPPY SHE WAS TO BE WORKING AND HOW HAPPY HER
EMPLéYER WAS WITH THE JOB SHE WAS DOING. LYNN PROUDLY PAID HER TAXES AND
THAT'S WHERE THE HAPPY PART OF THE STORY ENDED.

THE [.R.S COMPUTER TOLD THE SOCIAL SECURITY COMPUTER AND LYNN
RECEIVED A NOTICE THAT READ LIKE A DEATH SENTENCE TOHER. THE LETTER FROM
SOCIAL SECURITY TOLD LYNN SHE WOULD BE LOSING THE ATTEDANT CARE AND
MEDICAID THAT ALLOWED HER TO LIVE INDEPENDENTLY IN HER APARTMENT. THAT
MEANT LYNN WOULD ONLY BE ABLE TO RECEIVE THESE LIFE SUPPORT SERVICES IN AN
INSTITUTION.. HER JOB AND HER APARTMENT WOULD BECOME A PART OF HER PAST.
THE FUTRE WITHOUT THEM WAS UNBEARABLE. LYNN GAVE HER ATTENDANT THE
NIGHT OFF, TOOK A BOTTLE OF VALIUM AND WHILE WAITING TO DIE, LEFT AN AUDIO
TAPED SUICIDE MESSAGE. SHE SAID “ SOCIAL SECURITY, | OVERCAME EVERYTHING BUT
YOU WERE THE STRAW THAT BROKE THE CAMELS BACK”

I WAS INTERVEIWED ON “SIXTY MINUTES ‘ THAT YEAR TALKING ABOUT LYNN'’S
DEATH. AND CAME TO WASHINGTON TO JOIN AN EFFORT TO CHANGE THE LAW THAT
THREATENED ALL PEOPLE WITH DISABILITIES WHO TRIED TO WORK. THAT LAW SAID
THAT REGARDLESS OF YOUR TRUE PHYSICAL DISABILITY, IF YOU EARNED OVER 300

DOLLARS FOR NINE MONTHS, NO MATTER THAT 300 DOLLARS WAS NO WHERE NEAR
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ENOUGH MONEY TO SUPPORT A LIFE WITH A DISABILITY, THAT YOU WERE NO LONGER
CONSIDERED DISABLED BY SOCIAL SECURITY AND THEREFORE INELIGLE FOR
ATTENDANT SERVICES OR MEDICAL CARE

AS A 24 YEAR OLD, JUST OUT OF COLLEGE AFTER MY INJURY WITH A MASTERS
DEGREE, I WAS TERRIBLY THWARTED TRYING TO FIND A JOB THAT WOULD PAY FOR MY
EXTRAORDINARY MEDICAL EXPENSES.

LET'S LOOK AT THE MATH OF A LIFE WHERE ELECTRIC WHEELCHAIRS CAN COST
11 THOUSAND DOLLARS, A FLAT TIRE ON THAT WHEELCHAIR CAN COST 200 AND THEN
THERE’S THAT SIX DOLLAR PILL FOUR TIMES A DAY FOR CHRONIC BLADDER INFECTIONS
CAUSED BY 14 DOLLAR INDWELLING CATHETERS ANDIF YOU HAPPEN TO NEED A
RESPIRATOR FOR 3000 DOLLLARS A MONTH AND YOU BETTER START PULLING FOWN THE
SALAf.{.Y OF A CORPORATE CEO IF YOU PLAN TO MAKE ENOUGH MONEY TO SUPPORT THE
EXPENSIVE HABIT OF BEING DISABLED. NOT EVERYONE NEEDS A RESPIRATOR BUT
WHEN YOU DO THE MATH, ONE CAN SEE THAT TO COVER ALL THESE NEEDS AND PAY
FOR ATTENDANT SERVICES AS WELL, ONE MUST MAKE A VERY HANDSOME LIVING TO
AFFORD ALL OF THIS WITHOUT SOME ASSISTANCE,

IT WAS NOT ONLY HARD TO FIND A JOB THAT WOULD PAY FOR MY DISABILITY
BUT THERE WAS THE REAL FEAR THAT THE CLIFF LYNN THOMPSOM ROLLED OVER BY
WORKING FOR NINE MONTHS WAS WAITING FOR ME IF THE JOB I WAS LUCKY ENOUGH
TO GET EVER ENDED.

THAT SUNDAY NIGHT ON “SIXTY MINUTES,"” WHEN LYNN'S TAPE RECORDED
SUICIDE MESSAGE SO SHOCKED AND SADDEND THE VIEWING PUBLIC OUR EFFORTS IN
WASHINGTON TO CHANGE THE LAW EXCELLERATED FINALLY RESULTING IN THE
ADDITION OF SECTION 1619 TO THE SOCIAL SECURITY ACT. 1619 CREATED AN
ELEGANTLY SIMPLE AND INFINITELY MORE SANE WAY TO DEAL WITH PEOPLE WITH
DISABILITES WHO WANTED TO WORK. ITPROVIDED A SLIDING SCALE OF BENEFITS THAT
ALLOWED ONE TO RECEIVE ATTENDANT AND MEDICAL CARE UNTIL THEY MADE

ENOUGH MONEY NOT TONEED IT. THIS USHERED PEOPLE GENTLY TO INDEPENDENCCE
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AND IF YOU LOST YOUR JOB, YOU WERE STILL CONSIDERED DISABLED IF WERE STILL
DISABLED. SENATOR BOB DOLE HERE ALONG WITH OTHERS HAD A LOT TO DO WITH THE
PASSAGE OF THE 1619 PROVISION OF THE SOCIAL SECURITY ACT AND WHAT MIGHT
SOUND LIKE A COUPLE OF NUMBERS TO SOME PEOPLE SOUNDED LIKE A LIBERTY BELL
TO PEOPLE WITH DISABILITIES WHO WANTED TO WORK..

UNFORTUNATELY, AS SOME OF US CONTINUED TO WORK FOR YEARS AND PAY
INTO THE SYSTEM, WE AUTOMATICALLY COVERTED TO SSA ELIGIBILITY, A PROGRAM
THAT WAS SUPPOSED TO BE A SUPERIOR BENEFIT THAT REWARDED YEARS OF WORK.
UNFORTUNATELY IT DIDN'T WORK THAT WAY FOR ME AND OTHERS PEOPLE WITH
DISABILITIES. THERE IS NO SLIDING SCALE ON SSA, AND I'VE BEEN THROWN BACK INTO
THE SAME SITUATION IFACED AS A 24 YEAROLD GIRL., ONCE AGAINIT'SALLOR
NOTHING AND AFTER 9 MONTHS 1 WILL MIRACULOUSLY OF BE CURED OF MY
DISABILITY, NOTIN REALITY BUT ACCORDING TO SOCIAL SECURTY.

I NEVER LIKED THE TERM “WORK INCENTIVE' BECAUSE WE NEVER NEEDED AN
INCENTIVE TO WORK. WEONLY NEEDED A WAY NOT TO COMMIT A KIND OF “RED TAPE
SUICIDE” THAT REMOVED US FROM AN INDEPENDENT LIFE IN THE COMMUNITY IF WE
TRIED.TO WORK. THE PASSAGE OF THE JEFFORDS/ KENNEDY BILL WOULD MEAN WE
COULD RETAIN HEALTHCARE UNTIL WE CAN GRADUALLY AFFORD TO TAKE THOSE
COSTS OVER OURSELVES AND FIND INSURANCE POLICIES THAT WILL COVER OUR PRE-
EXISTING CONDITIONS.. THE JEFFORDS/KENNEDY BILL COULD BEGINNING -- TO END
STOP THE DANGEROUS GAME OF “CHICKEN” WE PLAY WITH OUR FREEDOM WHEN WE
ATTEMPT TO WORK AND IT COULD EVNTUALLY UNTIE US FROM DEPENDENCE ON
WELFARE AND CASH BENEFITS.

BY REMOVING SOME OF THESE REMAINING WORK DISINCENTIVES WE BEGIN TO
REMOVE SOME OF THE “LAND MINES” THAT BLOCK PEOPLE WITH DISABILITES FROM
MAKING OUR CONTRIBUTIONS TO SOCIETY. REMOVE THESE HEALTHCARE
DISINCENTIVES SO THAT PEOPLE WITH DISABILITIES CAN GIVE THIS COUNTRY THE

GIFTS WE HAVE TO OFFER.
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Attached for your signature is H.R. 2870, which will help
protect tropical forests in Latin American, Caribbean and other
developing countries. Last day for action is today.

July 29, 1998

The Enterprise of the America’s Initiative (EAI), enacted in
1990, authorized the President to reduce the debt of Latin
American and Caribbean countries if they created trust funds
devoted to protecting the environment. This bill expands the
EAI and provides incentives to countries that establish trust
funds committed to protecting tropical forests. If a country
meets certain requirements, the bill authorizes the President to:
(1) cancel the country’s debt; (ii) allow the country to buy back
its debt at a discount, or (iii) sell the country’s debt to a third
party such as an environmental organization or a private
business. A Tropical Forest office would be set up in the
Treasury Department to administer this debt relief.

2001 to cover the cost of the debt relief. It passed the House

(( The bill authorizes appropriations of $375 million through FY
and the Senate unanimously.

Phil Capla.Q—RCO l
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FROM: PHILLIP CAPLAN?W
SEAN MALONEY Sy

SUBJECT: H.R. 1273 -- The National Science Foundation Authorization Act of 1998

Attached for your signature is H.R. 1273, which authorizes FY98-00 appropriations for the
National Science Foundation (NSF). Your last day for action is today.

Background. This bill is the first reauthorization of NSF since 1988. when Congress
authorized appropriations through FY93. The bill addresses all of the major concemns the

Administration had with earlier versions of the legislation.

H.R. 1273. The bill’s major provisions are as follows:

. Authorizations -- authorizes FY98-00 appropriations totaling $3.5B, $3.77B, and
$3.88B, respectively; the FY99-00 amounts are the same as you requested,;

. OMB Study -- requires an OMB study of Federal indirect cost reimbursement rates paid
to universities for such things as building/equipment use charges and utilities;

. Computers for Schools -- encourages NSF to donate Federal computers and other
research equipment to elementary schools;

. NSF Construction Plan -- requires NSF to prepare an annual plan, including cost
estimates, for the construction/upgrade of Federal research facilities;

. Military/Student Issues -- requires NSF to examine, along with academic and military

representatives, the problems of post-secondary students who are called to active duty;
. U.S. Man and the Biosphere Program -- prohibits the use of funds for the U.S. Man
and the Biosphere Program,

. CTI -- changes the name of the Critical Technologies Institute (CTI) to the Science and
Technology Policy Institute (STPI) and requires certain management reforms;
. Misc. -- subjects temporary NSF employees to the Ethics in Government Act’s disclosure

requirements; grants the NSF Director certain discretionary spending authority;
encourages promoting opportunities in scientific fields for women, minorities, and the
disabled; and urges NSF to address the Y2K problem in its computer systems.

The bill has received all necessary clearances, including from NSF and DOE, and passed the
Senate 99-0 and the House by voice vote. We will have a signing statement issued on your
behalf that acknowledges the bill’s bipartisan support, the role of the late Rep. Schiff and calls on
Congress to fund your R&D priorities.
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FROM: Bruce Reed Crindaviedl

Elena Kagan €os

pa- 3,?. )
?mamu.a.j
: DPC Weekly Report

SUBJECT W, Cors

1. Health Care —- Patients’ Bill of Rights: The House passed the Republican Leadership’s
Patients’ Bill of Rights on Friday by a 216-210 margin, while defeating the Dingell-Ganske
substitute by a 217-212 vote. The Democratic Leadership believes that the Administration’s veto
message helped secure the strong showing (including about 10 Republican cross-over votes) for
Dingell-Ganske. The Senate appears likely to postpone a vote on patients’ bill of rights legislation
until after recess. Senators Chafee, Lieberman, and Graham will unveil compromise legislation later
this week. From all reports, it will be a strong package that has no poison pills and includes many
if not all of the patients’ protections we have supported. The enforcement mechanism is still
unknown, but the Senators may allow suits in federal (but not state) courts for economic (but not
non-economic) damages. We still do not think that this bill will attract much support -- perhaps as
few as two to four Republican votes.

You have two events scheduled next week in which you can raise patients’ rights. You will
meet with key members of the disabilities community on Wednesday to discuss a range of issues,
and can take the opportunity to plug a strong bill. (Members of the community are joining with
Senator Kennedy and other Democrats for a rally in support of Daschle-Kennedy the day before.)
In addition, you are tentatively scheduled to go to a health care facility on Long Island with
Republican Congressman Michael Forbes on Saturday to highlight his support for the
Dingell-Ganske bill, as well as to announce that the Department of Defense is now ready to come
into compliance with the Patients’ Bill of Rights.

2. Health Care —- Provider Taxes: After your line-item veto of legislation permitting New
York to use provider taxes to fund its Medicaid program, we notified all states that we would seek
legislation giving the Secretary of HHS authority to waive enforcement action against states with
impermissible provider taxes so long as they drop these taxes and begin complying with the law.
We also informed states that if Congress did not grant us this authority by August, we would have
to begin enforcement proceedings. It is now becoming clear that Congress will not pass this
legislation. States that have complied with the law see no reason to forgive states that have not.
States that have not complied with the law do not believe we will enforce it in any event. As a
result, no one has pushed this legislation. In a meeting with Erskine last week, we discussed whether
and when to start enforcement activities. We arrived at a consensus, pending consultation with HHS
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WASHINGTON
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FROM: Mickey Ibarra bﬁw

SUBJECT:  Office of Intergovernmental Affairs Weekly Report -- July 20 - July 24, 1998

Patients’ Bill of Rights

We continue to work to prevent the National Governors’ Association (NGA) from
endorsing the GOP managed care legislation drafted by Senator Nickles (R-OK). We are
organizing a conference call next week with Democratic Governors and John Podesta.

Federalism Executive Order

c@'%
S

The Senate passed a “Sense of the Senate” resolution calling upon the Administration to
revoke the Federalism Executive Order. Governors Carper (D-DE) and Romer (D-CO)
have placed calls to Erskine’s office with a similar message. To address these concemns,
we have agreed to delay the effective date of the executive order for 90 days so that state
and local officials can be consulted. We have offered to begin the consultation process
immediately. Charles Ruff, Sally Katzen, and [ recommend against revoking the
Executive Order even though I have concluded that their charge of inadequate
consultation is accurate. Rather, we believe agreement can be reached during the
extended consultation. On Tuesday, Congressman Mclntosh will hold a hearing on the
Federalism Executive Order, and we are working to insure that the elected officials who
testify recognize your record and commitment to states rights.

Governors

N

The National Governors’ Association Annual Meeting will be held next week, August 1-
4, in Milwaukee, WI. The primary issues being discussed that affect the Administration
are federalism, IMF funding, Patients’ Bill of Rights and nitrous oxide emissions.
Speakers representing the Administration include Agriculture Secretary Dan Glickman,
FEMA Director James Lee Witt, and Deputy Treasury Secretary Larry Summers.

The Govemnors were upset with your announcement on Tuesday regarding new nursing
home regulations and the implementation of stronger federal oversight of state nursing
home enforcement mechanisms. They do not believe that HCFA should have the
authority to increase its oversight of state surveyors and take action against states that are
failing to enforce standards adequately.



Govemor Tony Knowles (D-AK) has been urging the State Department to maintain
Anchorage as a mandatory stop for Russian planes servicing the Far East. This week, the
State Department sent the Governor a letter responding to his concerns. Believing that
eventual elimination of the stop is a precondition to an agreement with Russia, the State
Department proposes a plan that would both phase out the stop requirement and provide
other incentives to maintain the presence of Russian air traffic. Governor Knowles
understands our rational and will not oppose the decision.

Govemor Tony Knowles (D-AK) recently proposed legislation, endorsed by the
Department of the Interior, that would have allowed Alaska to regain responsibility for
the subsistence fisheries on federal conservation areas in Alaska. However, the
legislation failed, and the legislature adjourned this week without putting on the
November ballot an amendment about subsistence fisheries. Consequently, the
Department of Interior will maintain responsibility for the fisheries, as directed by the
stipulations of a moratorium passed by Congress. Governor Knowles and Secretary
Babbitt spoke on Wednesday and agreed to make the best of an unfortunate situation.

We notified Governors’ Frank O’Bannon (D-IN) and Don Sundquist (R-TN) of your
decision to declare their respective states a Federal Disaster. Both governors were very .
gracious and grateful.

Secretary Bruce Babbitt wrote Governor George Voinovich (R-OH), Chairman of NGA,
this week regarding amendments to the Indian Gaming Regulatory Act of 1988 (IGRA).
Secretary Babbitt states that in the interest of fostering a productive, but limited, period of
negotiations, he suggests a meeting of principals convene in November with the goal of
reaching an agreement early in the new year.

Mayors

Mayors and police chiefs who attended the Values-Based Grants announcement this week
included: Mayor Alan Styles (D-Salinas, CA), Mayor James Gamer (R-Hempstead, NY),
Police Chief James Russo (Hempstead, NY), Mayor Marion Barry (D-Washington, DC)
and Police Chief Charles Ramsey (Washington, D.C.), Mayor Kurt Schmoke (D-
Baltimore, MD), Mayor Emanuel Cleaver (D-Kansas City, MO), and Police Chief Jerry
Oliver (Richmond, VA).

Mayor Clarence Harmon (D-St. Louis, MO) visited this week to provide an update on the
expansion of the St. Louis Airport. The Mayor also met with FAA Administrator Garvey
and others in Rep. Gephardt's (D-MO) office.

Mayor Wellingtén Webb's (D-Denver, CO) staff called to let us know that they had won
the Denver to London flights that they had sought. We had helped to arrange meetings
here with key people.

Mayor Ron Kirk (D-Dallas, TX) wrote to thank us for the contacts we were able to make
for the city with the Department of Defense in relation to the Dallas Naval Airbase
closing.
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