
































THE WHITE HOUSE

WASHINGTON
UB MAY Z1 aM11:36

May 21, 1998

~ e T 51590
MEMORANDUM TO THE PMENT ﬂZ%\
FROM: SIDNEY BLUMENTHAI% @‘%

SUBJECT: BEATTY ARTICLE

I thought that you would find this article which appeared at The Atlantic Monthly website, by
senior editor Jack Beatty, on opportunity today, of interest.
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May 6, 1998
Dear Mr. President:

You were wonderfully generous at the Reagan
Building ceremony yesterday; and was it not a
wonderful occasion! In all truth it took thirty seven
years, but the Federal Triangle is done.

President Kennedy’s statement on the
Redevelopment of the Avenue in 1962 had this passage:
“Pennsylvania Avenue should be lively, friendly and
inviting, as well as dignified and impressive.” This
means people. In the main, people means housing. That
is what we now need in the Pennsylvania Avenue
Quarter, as it is termed. I understand from Herb Miller
that Mrs. Clinton would like to get involved. (Sid
Blumenthal confirms.) If I can be of any assistance, as
someone who has been down that way, I do hope she
will call on me.

Best,
/

The Honorable William J.
The White House

1600 Pennsylvania Ave., NW
Washington, DC 20500
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NationsBank/BankAmerica Community Development

Commitment
Areas of Initiative C’_ﬁhm
Affordable Housing — $115 Billion
NI,

-- Home mortgage and refinance loans to minority applicants; g ®
-- Home mortgage loans to low- and moderate-income individuals below the
median income;

-- Loans to buy or build properties in low- and moderate-income census
tracts;

-- Predevelopment, construction, term finance and equity for multi-family
housing serving families below 100% median income, but predominantly
80%,;

-- Predevelopment, construction and equity for production and rehabilitation
of single-family housing for low- and moderate-income families and in low- to

moderate-income geographies. Cop < d
<;Lxlibﬂﬂ
Small Business — $180 Billion Raood
_ Curom 8]
-- Conventional small business loans (including commercial real estate), lines \Vas

of credit and letters of credit for $1 million or less. (More than half of these

loans ar expected to for less than $100,000).

-- Government-related and government guaranteed small business loans and

lines of credit.

2- Direct and indirect investments in small and minority-owned businesses,
Fmall business investment corporations, minority business venture capital

funds and other special programs.

Economic Development — $25 Billion

-- Loans and investments to non-proifts, including community development

financial institutions, community development corporations and financial

intermediaries.

-- Loans and investments for rural and urban-core economic development.

-- Loans and investments which generate an incremental increase of 25 or
l( more jobs for a rural and low- and moderate-income community.

Consumer Loans — $30 Billion

-- Home-related loans and lines of credit for borrowers below median income.
-- Direct and indirect consumer and auto loans to borrowers at or below 80%
of median income.
-- Credit card borrowings are notincluded.
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NATIONAL LEAGUE OF FAMILIES

OF AMERICAN PRISONERS AND MISSING IN SOUTHEAST ASIA
1001 CONNECTICUT AVENUE. NORTHWEST, SUITE 919

202 223-6846 W : al : 202/639-
;.L. J 3
May 22, 1998 d-dae-gy
The Honorable\filliam J. Clinton _ 7<‘bdt1}3*ﬁo - \Lkﬂk}Q\t\*jA
President of tHe United States Lx:gxgg\ SO R 0 NKKKHA~RLbJ&}ﬂ
The White House N
Washington, D.C. 20500 &ﬂ\t“N&N“~Tv“ﬁl A3 %X‘ﬁ—
L.

Mr. President: ‘? '

The National League of Families extends an invitation to you to
address our 29th Annual Meeting to be held Thursday, June 18th -
Saturday, June 20th, at the Washington Marriott Hotel, here in D.C.

Since before you were elected, you have made strong public commitments
to resolve the POW/MIA issue for the families. Each step you have taken
to improve relations with Vietnam has been prefaced by statements from
you and Secretary Albright that resolution of this issue is the highest
priority objective of bilateral relations. You have also stated that
the steps were taken not only in response to Vietnam's cooperation, but
to encourage greater results.

As you know, the League agreed with your initial statements and
criteria, but the criteria were changed by your bureaucracy and you were
"advised to certify that Vietnam is cooperating in full faith. The
eague does not believe the facts support this certification.

Mr. President, we have had 21 addresses to 1us by Presidents and, in
their absence, V1ce EreSLdents_Q;;LBhlneL_membexs*__ﬂgﬁhaye never had

such support in your administration. Your personal support for and

public messages focused on achie¥ving the fullest possible accounting can
be key factors in the success of U.S. efforts. You can signal Hanoi
that you take seriously your commitment to obtain answers and stand
behind those who serve. It is very important to those of us who still
await answers to know that the Commander-in-Chief stands with us and our
missing loved ones.

I look forward to your response in the hope that you will agree to
address us this year. Should your schedule preclude attendance, we
would hope that you will encourage full participation by your admin-
istration in this critical meeting.

Regpectfully, Lepied
W/& o
nn Mills Griffit COS

Executive Director

cc: Mrs. Jo Anne Shirley
Chairman of the Board



E. R. ZUMWALT, JR.

ADMIRAL, US. NAVY (RET.
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To NSC Y Repiy?
President William J. Clinton

The White House /——ycs
1600 Pennsylvania Avenue, NW

Washington, DC 20500

Dear Mr. President: %
You have been gracious in soliciting my views on nauonalmty on several occasions over the

years. | am hopeful that you will find time to give consideration to what follows.

[ am seriously concerned about the current and, likely, future ability of the U.S. Navy to satisfy
critical missions in support of national security strategies and foreign policy objectives. You,
perhaps more than any President since the end of World War II, know and understand the unique
value that the Navy-Marine Corps Team brings to the nation. During the Cold War, at the
direction of every President from Harry Truman to George Bush, the Navy and Marine Corps
responded to about 190 international crises, about one crisis every 11 weeks -- as well as two
major conflicts. Since the end of the Cold War, a period spanning some 93 months and your
presidency, the Navy and Marine Corps have responded to 90 crises -- roughly one crisis
response every four weeks, not to mention the Persian Gulf War.

[t is abundantly clear that the operational flexibility and global reach of sea power have
underscored your foreign policy and national security vision perhaps more than any other
peacetime President. Like President Teddy Roosevelt’s Great White Fleet that signaled
America’s entry onto the world stage, your reliance upon the nation’s naval forces ensures that
the United States stands ready to enhance security, bolster prosperity, and promote democracy in
the new millennium. When the latest confrontation with Iraq drew to a close in February, Kofi
Annan paraphrased President Roosevelt’s dictum of “speak softly but carry a big stick,” saying
that “You can do a lot with diplomacy, but you can do a lot more with diplomacy backed up with
firmness and force.” In large part, it was America’s sea power that provided the force which
together with your firmness guaranteed that diplomacy would succeed.

But America’s sea power is at risk; Since the height of the Cold War military buildup in 1985.
severely constrained defense resources for research and development, acquisition. and operations
have created significant challenges for all of America’s armed forces. Nevertheless, the



resident William J. Clinton
May 7, 1998
Page Two

precipitous drop in naval forces -- from 560 battle-force capable ships in 1985 to less than 345
today -- and projections for a fleet of no more than 250 ships by 2020, call into question the
ability of future Presidents to safeguard American citizens, important national interests. and allies
that may be in jeopardy.

The result of Les Aspin’s Bottom-Up Review confirmed that a navy of at least 346 multi-mission
surface and amphibious warships, aircraft carriers, submarines, and support vessels is needed to
support peacetime presence, crisis response, and wartime operations. The 1997 Quadrennial
Defense Review re-affirmed the need for a 300+ ship navy. And yet the Navy’s planned
shipbuilding program of less than seven ships per year simply cannot sustain essential force
levels. Indeed, numerous studies and assessments have concluded that a program of at least ten
ships per year is the minimum needed to ensure that we can sustain readiness, maintain a decent
level of quality of life for our service personnel, and still meet operational commitments.

Without reversal of the decline in numbers, our naval personnel will be increasingly over
deployed and quality will seriously decline. Even with today’s number of ships, the extended
deployments necessary to deter Saddam is having a serious impact. If we should have to
reinforce elsewhere at the same time, the effect on our personnel would be very serious. [ am
convinced that you do not wish to have as your legacy a Navy that is fundamentally hamstrung in
its ability to satisfy the demands of the National Command Authority.

[ strongly urge that you find time to work with Secretaries Cohen and Dalton and Admiral Jay
Johnson to add the resources ($5 billion per year above currently programmed levels in my
judgement) which will lay the foundation for the 21st Century Navy -- the ships, aircraft,
weapons, systems, and especially the people -- that will be the sine qua non for America’s
continued greatness in the decades to come.

Respectfully,
//ﬁ
S i

E. R. Zumwalt, Jr.
Admiral, USN (Ret.)

1000 Wilson Boulevard, Suite 3105
Arlington, VA 22209-3901

Tel: (703) 527-5380
Fax: (703) 528-5795
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Box 3529, Porttand, Oregon 97208
(S03) 231-5000

FAX-MEMO Cover Sheet

To: Todd Stern
The White House

FAX: 202-456-2883

5)2u/9¢
From: Tom Decker Ple o -

QLme. . O e
FAX: 503-731-7080 Lon -

Sed L¥SGP

Phone: 503-731-7045 o e
. N

Date: May 22, 1998
Pages: 3
A complete packet (including attachments) will

be sent by overnight mail on Tuesday (5/26).
Please call if you have questions. Thank you.
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OFFICE OF NATIONAL DRUG CONTROI. POLICY
Washington, D.C. 20503

May 22, 1998

The Honorable William J. Clinton
President of the United States
The White House

Washington, D.C. 20500

98 HAY 25 py 1z

L7 4

(25"

Dear Mr. President:

The purpose of this letter is to invite your participation in the nationwide
kick-off of the Youth Anti-Drug Media Campaign. The Campaign, which has
been ongoing in twelve test cities since January 1998, will be expanded to the
entire nation this July. As a result, every community in America will be exposed to
our anti-drug messages on a daily basis.

Our intent is to conduct a high visibility event during the second week of
July in order to emphasize this historic effort. Suggest that we hold this activity in
the East Room of the White House. Participants would include members of the
President’s Drug Policy Council, stake holders like Jim Burke of PDFA, and key
congressional members. A highlight of the national roll out will be an advertising
“road block” during prime time in which advertisements appear on all networks
simultaneously around the nation.

Results of the pilot phase of our Media Campaign have far exceeded our
expectations, with community coalition groups reporting nearly a 25% increase in
inquiries for information on drug prevention. This indicates that advertising is
having a profound impact, changing attitudes about illicit drugs among the nation’s
youth, parents, and other adults who influence our young people.

Would welcome your guidance and thoughts on this proposed White House
roll out. Look forward to making the national launch of the Youth Anti-Drug

Media Campaign as successful as possible.

Very Respectfully,

Ba . rey
ctor
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the final word
“On Language”

by

William Safire
Sundays in
EheNew Hork Times
Magazine

Expect the World*

ATTACHMENT
Continued from page 46

maternal. if you like — than the child’s own mother.
If sensiuvity is the key, then maternal omnipresence
cannot be construed as a good in itself.

Moreover. the most recent and rehable studies
that have looked at the attachment security of chil-
dren in child care have found that while there are
some negative etfects, they are quite small — statis-
tical flutters. The ambitious National Institute of
Child Health and Human Development Studv of
Early Child Care released in October concluded,
for example. that “there were no significant differ-
ences in attachment secunity related to child-care
participation.” Even when children were in day care
for especially long hours, or at especially early ages.
even if they were in “unstable, or poor-quality
care.” thev were no more likelv to be insecurelv at-
tachedto their mothers. The study did find. howev-
er. that children were somewhat more likelv to be
insecurely attached if they had mothers whose own
care was deemed to be insensitive and if they were
also in poor-quality or unstable child-care arrange-
ments. In other words. no feature of child care by
itself predicted insecurity, but in combination with
certain parental shortcomings it mighe.

However small such effects might be. it mav not
do to ignore them. For one thing, there is evidence
that the categories of attachment — secure and in-
secure — tend to persist and to shape the person-
aliues of older children and young aduks. In an
extensive longitudinal analysis known as the Min-
nesota Studies, two researchers. Alan Sroute and
Byron Egeland, followed up on a group of 267 ba-
bies who had been labeled securely or insecurely
attached in Strange Situation experiments (and
other diagnostic tests) conducted in the mid-70s.
On nearly all psychological measures — from ego
resiliency to independence to empathy to the ca-
pacity for fun — the children who as babies had
been securely attached scored highest. Teachers
who knew nothing of these labels and were asked
simply to evaluate the children tended to like the
secure ones best. They described the avoidant ones
as obnoxious and arrogant and the ambivalent
ones as clingy and ineffectual. These findings do
not establish a causal link, only a correlation, be-
tween security of attachment and later personality
traits, and it may sull be, for example, that the in-
secure children were simply bon more aloof or
fretful. But the results are suggestive, especially
since they have been replicated in other studies
and at later ages. And if they are accurate, then
anything that increases the number of anxiously
attached children ought to concern us.

It sometimes seems that the kind of caretaking
that attachment theory advocates and yes. serti-
mentalizes — the tender, tedious ministrations of
what the psychoanalyst D.W. Winnicott called
“the ordinary devoted mother” — have little
place and even less presuge in the current debat
about how we ought to rear children. It some
times seems that we are in the midst of a min:
backlash against the notion that children require
sacrifice of convenience and ambition, that get
ting to know and un- Conti.nuedon page 5
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NationsBank/BankAmerica Community Development
Commitment
Areas of Initiative &5C o m
Affordable Housing — $115 Billion MLLB'U»LD

-- Home mortgage and refinance loans to minority applicants; Q @
-- Home mortgage loans to low- and moderate-income individuals below the
median income;
-- Loans to buy or build properties in low- and moderate-income census
tracts;
-- Predevelopment, construction, term finance and equity for multi-family
housing serving families below 100% median income, but predominantly
80%,;
-- Predevelopment, construction and equity for production and rehabilitation
of single-family housing for low- and moderate-income families and in low- to &
moderate-income geographies. Z&P
> paate
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-- Conventional small business loans (including commercial real estate), lines VP
of credit and letters of credit for $1 million or less. (More than half of these
loans ar expected to for less than $100,000).
-- Government-related and government guaranteed small business loans and
lines of credit.
F- Direct and indirect investments in small and minority-owned businesses,

Small Business — $180 Billion

small business investment corporations, minority business venture capital
funds and other special programs.

Economic Development — $25 Billion

-- Loans and investments to non-proifts, including community development
financial institutions, community development corporations and financial
intermediaries.

-- Loans and investments for rural and urban-core economic development.
-- Loans and investments which generate an incremental increase of 25 or
more jobs for a rural and low- and moderate-income community.

Consumer Loans — $30 Billion

-- Home-related loans and lines of credit for borrowers below median income.
-- Direct and indirect consumer and auto loans to borrowers at or below 80%
of median income.
-- Credit card borrowings are notincluded.
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5-15
and watered-down Thatcherism are far more of style than of
substance. But to say this is not to criticise the government.
Look, in politics, presentation really matters. Tiresome as the
third-way nonsense is to curmudgeons such as The Econo-
Mist, its success as a marketing device is not in doubt. Voters

-

‘E Copiec
Sper 1
RS

are happy, leading thinkers are happy, everyone «
bewildered souls who believed in Old Labour is ha

Thatcherism’s main defect was that it was badly
ain needed it,and knew it needed it, but never mu¢
Britain likes New Labour, and so far there s little n.

China’s coming recessmnémé

Far from thriving amid the turmoil, China has already caught a (

dose of Asian flu

T IS surreal, but a winner is deemed to have emerged from
Asia’s financial chaos. Three cheers for China! While beg-
gar-thy-neighbour devaluations tore through the region late
last year, China’s communist leaders stoutly ensured that
their currency, the yuan, remained rock-solid. Since then,
though other Asian leaders seemed to lose their heads and
blame it on each other or else outsiders, China’s statesmen
have unveiled a seemingly breathtaking array of reforms to
the country’s socialist banks and enterprises, which have
" been given three years to shape up. An axe is to be taken to the
unwieldy, but hitherto untrimmable, government bureau-
cracy. Government and business are to be separated, and 4m
civil-service jobs lost. All this,and China’s leaders have tossed
out a further promise: growth of 8% this year. “China”, one
evangelist lauds, “pulls away from the pack.”

The euphoria is dangerously misplaced. Far from having
escaped the Asian flu, China has already been smitten by a
virulent strain. In order to counter looming deflation, Chi-
na’s political leaders are now planning to stimulate demand

~~_0n a massive scale. It is far from obvious that such a stimulus

can successfully stave off a short-term slump. Even if it does, it
poses a threat to the new commitmentto reform.
~ Before the Asian crisis had a chance to infect the country,
deflationary forces in China’s own economy were already ap-
parent. These stemmed partly from four years of austerity im-
posed after the boom of the early 1990s. Annual economic
growth fell from a peak of 14% in 1992 to 8% (by official, op-
timistic reckoning) last year. By the end of 1997 prices in Chi-
[pa’s cities were falling.

The Asian shock has added to these deflationary pressures
at home. True, exports are still increasing, at over 12% in the
first quarter of this year. But such year-on-year growth has
fallen by half since last June. Two-fifths of China’s exports are
to other parts of Asia, so the export figure mightsoon actually
begin to shrink. Moreover, the growth in foreign investment
in China—well over three-fifths of which comes from within
the region—looks certain to stall this year.

Stagnant domestic demand and a grim situation abroad
are beginnning to take their toll. Last week it was announced
that year-on-year profits at statecompanies fell by over 80% in
January and February. First-quarter GDP growth slumped to
7.2%, the lowest quarterly figure in at least six years. At a time
when state enterprises are furiously sacking workers in an at-
tempt to reform, every percentage-point fall in growth creates
2m-4m more unemployed. Last week the head of the World
nk in China gave warning that growth below 5% would
e serious consequences for social stability.

Any normal country would deal with falling demand by

THE ECONOMIST MAY 2NO 1998

loosening monetary policy. China is denied that option, be-
cause its quasi-socialist central bank still lacks the monetary
levers that western central banks use to influence short-term
interest rates. The government’s only choice, then, is to in-
crease spending. Li Lanqing, a deputy prime minister for th
economy, talks of a $750 billion infrastructure programm
In all likelihood, that figure is meaningless. But the govern-
ment is probably looking for $60 billion-70 billion of extra
public-works spending, equivalent to over 6% of GDP. The
budget deficit this year, however, is due to shrink by nearly a
fifth, to roughly $6 billion. Unless this is breached, fresh
money for spending must therefore come from one of two
sources: raising the arbitrary taxes and fees that fall under the
banner of “extra-budgetary” revenues; or, alternatively, fur-
ther directing the lending of state banks.

With ordinary Chinese fearing for their jobs, such a stimu-
lus could well fail. Meanwhile, the recent promise to let the
market allocate capital looks in danger of being compro-
mised. And not just temporarily. The prime minister, Zhu
Rongji, who is disliked in China’s provinces for his bluntness,
relies upon sheer momentum to push his reforms forward.
Recommitting the state to capital-allocation now will make it
that much harder to carry through reforms later.

Compete or crash

Astimulus would also hide the deeper fact that China’s “grad-
ualist” approach—of which the new reforms proposed under
Mr Zhu are merely an accelerated kind--has probably run its
course. Fully 20 years since China began to loosen central
controls on the economy, two-thirds of the country’s invest-
ment spending remains state-directed. The big four state
banks that hog thecountry’s savings are technically insolvent.
They are being exhorted to become more efficient. Yet they
face no serious competition, the most important tool for
knocking them into shape (see page 65). There is no question
of their being privatised. Ruled out, too, is any suggestion that
China’s 500-0dd biggest companies be sold or allowed to fail.
“Privatisation” is still a dirty word in China.

Meanwhile, the development of capital markets is
thwarted by the state banks’ control of resources. Proper capi-
tal markets—and in particular corporate bond markets—
would allow China’s most deserving companies to get their
hands on the country’s savings. Markets are essential if China
is to solve a growing pension crisis as the population ages.
Most of all, it is upon market-allocated capital that China’s
growth and job-creation will depend. Until China leams this
lesson, it does not look a winner under anybody's rules.
























































































