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The Honorable William J. Clintc
The President C )
The White House

Washington, D.C. 20500

Dear Mr. President:
- it 998 - L

The AFL-CIO and ETUC continue to follow the progress which is being made on rcalizing
the New Transatlantic Agenda, and are anxious to engage our governments and a broad range of
our social parmers in our efforts to assure that the social dimension of these issues is not ignored
or set aside.

With regard to the May 1998 summit, our organizations have the following comments
regarding key agenda items including continued trade liberalization; the MAI; the upcoming
WTO ministerial, the Asian Financial Crisis and human and worker rights.

r iberalizatio

The continued effort to pursuc trade liberalization measures must be matched by measures
10 guarantee that thc benefits of such liberalization are broadly shared and that careful attention is
paid to the problems of those who find their jobs and communities disrupted by these large
transformations. Harmonization of global rules and regulations for products and licenses
continucs as a part of this process. The progress toward harmonization of global rules for
products should be matched by progress toward harmonization upwards of labor rights, worker
protections and provision of social safety nets. The transatlantic labor dialogue will continue to
follow the developments in the new transatlantic agenda and plans to develop specific
recommendations. The AFL-CIO/ETUC will seek a consultation meeting with Sir Leon Brittan,
Vice President of the European Commission.
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ulf] al Agreement on Investment

We welcome the decision to suspend formal ncgotiations and to seek, on a national basis,
broadly-based consultations with key partners before further steps are taken. Our views on the
question of binding core labor rights and environmental standards are well-known as are our
concerns as to the necessity for explicit requirements that domestic standards not be lowercd and
that they bc enforced. We will not elaborate on them here but do expect that all of the parties to
the negotiations will take the opportunity afforded by the suspension to consult with trade
unionists and others as to specific mechanisms to address and make progress on these issues. We
continue to believe that the opportunity for the United States and the European Union to
mutually utilize the OECD negotiations to create au exemplary, high standards agreement on
numerous difficult issues, ones that have proven intractable in broader fora, should be pursued.

WTQ Minigtcrial

The international trade union movement firmly believes that efforts to achieve a more open
trading system must explicitly emphasize that respect of core labor standards in all countries is a
precondition to such efforts. Our organizations believe that the promotion and enforcement of
internationally recognized core labor standards is an especially important obligation for
considcration at the upcoming ministerial meeting of the World Trade Organization. We hope,
on this fiftieth anniversary of the GATT and the Universal Declaration of Hurnan Rights, that the
WTO takes steps toward firmly linking efforts to assure universal observance of basic human and
worker rights to our efforts to achieve a more open trading system.

{57 Findnclal Crisi

The Asian crisis has revealed deep structural flaws within the multilateral system. We are
concerned that monetary authorities continue to be too optimistic about continued economic
growth without a shift toward a more accommodative policy. We further reject the notion that
social progress is an automatic phenomenon and therefore renew our call for governments to
establish mechanisms of governance to make sure that global markets deliver growing and
widely shared prosperity. This means ensuring that core labor standards are guaranteed in the
global trade and investment systern. We join with others in urging that an International
Commission be established to develop the new financial architecture which is required to govern
international capital markets and implementing a coordinated strategy which sustains global
growth and supports balanced domestic demand. These recommendations are detailed in the
trade union statemnent presented to the recent OECD ministerial and to the participants at the Go
summit taking place this week.
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ansatlanl Dj

We are aware that the Transatlantic Business Dialogue (TABD) is highly developed, and
has been successful, most recently, in preparing recommendations at the TABD Rome
Conferencc which informed recent proposals regarding the reduction of trade barriers. We
believe this activity needs to be balanced by a stronger Transatlantic Labor Dialogue, and by
consideration of thcse same questions by labor representatives. The corresponding trade union
recommendations for inclusion of core labor standards and harrnonization of core labor standards
must also be addressed. We urgently call upon the members of the EU and the US to redouble
and closely coordinate activities in all available multilateral fora, as well as within ongoing
discussions regarding the new N.A_, in pressing for formal recognition of the need to recognize,
adopt and enforce a comprehensive code of labor and human rights.

Human Rights

This is the SO* anniversary of the Universal Declaration of Human Rights. Trade union
rights or worker nghts are human rights. These worker rights are slill under threat in many
countries from governments and employers alike. The AFL-CIO/ETUC calls for the EU/US
sumrmnit to continue to press for human rights.

iversary of Free ssociation a Right to anjze

We call on all governments to reaffirmo their commitment to the ILO convention that
covers the basic principles of trade union rights - ILO Convention No. 87 - the right of workers
to form and join independent trade unions of their choice. We call on all governments that have
not ratified Conventions 87 and 98 to do so as well as implementing effectively both conventions
in practice. Our organizations also call on employers to respect the principles in countries where
the conventions have not been ratified.

Sincerely,

3

/
-John J. Sweeney
President
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NAnited States Senate

WASHINGTON, DC 20510

May 13, 1998

The Bonorable William < D \
President of the United iilqﬁd t@- 1 ~'ﬂ J
The White House (
Washington, D.C. 20S0C

Dear Mr. President: \{QD ___421//////

We are writing prior tc m
aware of our continuing
U.S./Buropean Union (BU

Our concerns derive pri (:\
with the EU in the Worl '
important agricultural

implications. In both the banana and beef hormone cases
(which are the two outstanding WTO rulings that have been
rendered against the EU), the EU has thus far igrored both
the WIO and the United States by making clear that it does
not intend to come into conformity with these rulings.

It is our view that the United States should not be seeking
new trade agreements with Burope until we gain the necessary
confidence from the banana and hormone cases that the EU is
prepared to comply £fully with its existing trade
obligations, as the United States has done. If the EU
cannot comply with these existing agreements, how can we
trust it to implement faithfully any new trade agreements?

Since the inception of the European Union, the most
contentious US-EU disputes have involved agricultural
matters. No trade initiative should be undertaken with
Europe that overshadows or in other ways undermines the
United States’ ability and commitment to eliminate EU
agricultural barriers and distortions, the cause of all of
our agricultural trade problems with Europe.

Please make clear during the Summit that the United States
will use every tool at its disposal to ensure that the EU









