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suggestion of immunity would lessen the USG’s leverage over the
UAE defendants in getting them to cooperate in the prosecution
and settlement of BCCI matters.

Congressman Gonzalez and Senator Kerry have written to Secretary
Christopher to make known their opposition to a suggestion of
immunity (Tab II). 1In their letters, they raise the broader
issue of the effect a grant of immunity would have on the USG’s
ability to safeguard its banking system. Congressman Gonzalez
held a hearing yesterday on the head of state immunity issue.
Although he invited State, Justice and the Fed to attend, only
the Fed testified. State and Justice took the position that
because the matter was in litigation and because the USG had not
finished its review of the issue, it was inappropriate to testify
at this time. DOJ’s response to Gonzalez is at Tab III.

We will keep you apprised of further developments on this issue.

Concurrence by: Ellen %Qgson

Attachments
Tab I USG Statement of Interest in the Case
Tab II Gonzalez and Kerry Letters to Christopher

Tab III DOJ Letter to Congressman Gonzalez

cc: Bernard Nussbaum
Jeremy Rosner
Don Steinberg







































