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A PRELIMINARY WEAPONS COUNT AS PER FBI LAB 9/23/93

NOTE: MANY OF THE WEAPONS ARE IN POOR CONDITION DUE TO THE
INTENSE HEAT THAT THEY WERE SUBJECTED TO DURING THE
FIRE, IN SOME CASES THIS MADE IDENTIFICATION DIFFICULT.
THEREFORE THE FOLLOWING NUMBERS ARE SUBJECT TO CHANGE.
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MEMO TO: Preside Bill Clinton
FROM: Henry G. neros

SUBJECT: City and Regional coverage of
the President’s Homeownership
Announcement

I mentioned ,to you at Monday'’s homeownership
announcement that HUD had scheduled same-day
events in 100 locations across the nation to
kick-off local homeownership strategies. We
hoped this would result in local coverage in
city and regional media markets. The attached
press clips are the first day’s sample of
newspaper coverage.

One lesson for us from our success this week

is that "pocket-book" initiatives that touch
average American lives can be used to penetrate
beyond the national press to local media markets.

Another lesson is that cabinet departments

can use their regional and field offices to
orchestrate coordinated events to reinforce and
enhance the President’s national themes.
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A - X 'C?'
‘ chCmWﬂ&JJZJJ

Gf 14



HUD Daily Newsclips ‘@

Special Edition

"Homeownership Strategy"

June - 1995



BUSINESS

Tuesday, June 6, 1995

SECTION C

THE DENVER POST

HUD program seeks to boost home ownership

By Steve Raabe
Desver Pogt Business Wiiter

A plan to make new homeowners out of
137,800 Colorado resideats and 8 million
other Americans was announced yesterday
brzdﬁ.k who say lhey're ready to cut

‘nagcing regulation,

"was preseated 1 and matiogally b

;mdpwnwndpﬂnuﬂdo{
ves.

“Home owpership is s0 far out of reach
for 50 many people who dont have high in-
comes,” sald Tony Hernandez, Denver-

based regional director for the U.S. Depart-
ment of Housing and Urban Development.
“We want to change that™

Hernandez said the National Homeow-
includes measures such as

aboet L™

As an example of making the plan work
locally, HUD officials and morigage lend-
ers noted that bave cotlaborated on 2
maximum home price

qualify for FHA
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State leaders laud
home-buying plan

Almost 60% of Colora-
l B | dans between 25 and 34
A 38| don't own homes,

La¥|  Almost 25% of
[N making between $40,000
| and $49,999 are renters.
About 61% of blacks in

homeowner statistics slightly lag the na-
tional average.
Clinton and Cisneros announced a “Na-

tional H i ** on Mon-

day to increase homeownership by 8
families nationwide by the end of 2000. In
Cola:do,thapmddmeaninaeuhg

Hernandez, Cisneros’ representative for
the Rocky Mountain region, and Collins,
president of the Colorado Mortgage Lend-
ers Assodiation, were among 35 local lead-
ers in northwest Denver to watch the
announcement on television,

“The key thing about this is it is not
another governmeat program,” Hernandez
said. “It’s a bold move and it won’t cost any-
thing.”

Collins said she thinks this ts the first
ume so many public, private and quasi-pub-
lic groups have agreed to put their heads
together to put more people in homes.

“Some things already are happening right
now, more an the technology and streamlin-
g end,” she said. “Technology can speed
up the process and save money for buyers.”

About 30 groups — ranging from HUD to
the NAACP — have agreed to find ways to
make housing more available.

While details will be worked out during
the coming moaths, it's a three-pronged

® Cut costs of hom ip including
financing, production and transaction fees.
This should make homes more affordable,
financing more available and simplify the
home-buying process.

® Expand opportunities for millions of

families education and counseling.
lkmt:ﬂmmumwmm
barmiers.

“I think there is probably less discrimina-
tion in Colorado than ever, but some people
still practice redlini tndwcwzntd-todimi-
nate it completely,” sai
atson, recently raised mortgage
limits thr the state,

The new limits: Deaver County,
$123,500; Arapahoe County, $131,250; Jef-
ferson County, $146,050; Douglas County;
$142.362; and Adams County, $123,500.

Concrete ways of moving more people
into homes: Reduce the cash needed by cut-
ting mortgage dmfor ing costs; cut inv;hlhfl:he
waiting period for moctgage approvals by
reducing paperwork; build more homes for
first-time buyers; make it easier to finance
repairing older homes; reduce costs of new
homes with advanced designs; and elimi-
nate excessive building regulations.

Hernandez said he is dumbfounded that
people with high incomes are still renters.

“There are people out there making
£49 1000 whao aren’t buvine homes." he said.
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Clinton launches home-buying program

New plan will target b
low-mcome families
and may boost state
owners by 137,000

News Sieff and Wire Reports

WEASHIMCTON — President Clin-
ton oo Monday detailed steps his
admmistration is taking to make it
asier for 8 million milies —
137,000 of them m Colorado — to

buy and finance homes by the year

"I'hxsrslhemwzyhuneh
the Amenican middie class,” Clin-
ton said in an East Room Ceremo-

government and community
groups promised to take steps oo
thex own to make baying homes
cheaper and easiec

The goal of the program 1s to

increase the national homeowner-
ship rate — now 642% of all
households — to a record 67.5%
by 2000. The homeownership rate
has been
declining from
its peak of
65.6% m 1980.
The Deaver
homeowner-
ship rate is
slighty less
than the national average.

In the Denver area, 61.6% —
399,856 homes — wrere ‘occupied

by owners in 1990, the btest data
available.
Nationwide, some steps have

vowed imnovatioas in housing
design and construction technol-
ogy to reduce the cost of bailding
newhmudrqn’mgemtmg

Deb Collins, president of the
Colorado Mortgage Lenders Asso-
ciation, said she 13 eager 1o work
with other groaps to boost home-

ownership.

“Your Colorado lenders have
:kudybmnhnguum
gies to assist in homeownershp,”

See HOMES on 354
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Homeownership
expansion plan
Woulglvhelp us all

he federal government’s new
I homeownership initiative,
kicked off by President Clinton
at a White House ceremony Monday,
is a Washington exception.

It's not a piece of legislation or an
executive order, not a regulation, not a
new office, not even an appropriation.

Instead, it’s a shared commitment
to add 8 million new homeowners, to
boost homeownership to an all-time
high of 67.5 percent of American
families, by the year 2000,

And while the %aﬁmeﬂt of
Housing and Urban Development is
the initiator, the new National
Partnership for Homeownership
includes more than 50 partners, public
and private, federal, state and local.

They range from Fannie Mae and
Freddie Mag jo the Neighborhnod
Reinvestment Corp. and its
“NeighborWorks" network, from the
Federal Housing Administration to
Habitat for Humanity, from the
American Bankers Association to the
National Council of La Raza.

The pledge to reach 67.5 percent,
up from today's 64.2 percent,
exceeding the past peak of
£5.6 percent set in 1980, lacks the
force of law. But its remarkably broad
cupport base means it just might work.
And if it does, the dividends could be
remarkable.

Study after study is documenting
the growing income inequalities in
America. In 1993, the share of
national income going to the richest
fifth of households, 48.2 percent, was
the highest ever recorded, the Center
on Budget and Policy Priorities
reports. At the same time, the shares
of income going to the middle class

Washington Post Writers Group

and the poorest fifth dropped to the
lowest levels on record.

The bedrock of American social
stability and economic strength, a
strong, secure middle class, with all
Americans seeing realistic prospect to
better their lot, is in real peril.

One healthy sign is that the
financial-services industry itself is
starting to recognize it will face
shrunken markets and opportunities
unless ways can be found to sell
mortgages to the millions now locked
out, teachers and checkout clerks,
nurses und librarians, policemen and
assembly-line workers, and especially
minorities and immi

Eighty-five percent of American
households earning more than $50,000
a year already own their own homes,
but only 50 percent of those with

$15,000-525,000 incomes. Sixty-eight
percent of whites own their own
homes, but only 43 percent of blacks
and 39 percent of Hispanics.

. So while the market for selling still

THE AR1ZONA REPUBLIC

more mortgages to well-off families of
Dad, Mom, Dick, Jane and &
well-manicured Airedale clearly is
limited, success may come to bankers
who find ways to loan successfully to
immigrants, people of color and many
customers who lack perfect credit
histories.

The Neighborhood Reinvesiment
Corp. has been showing it can be
done. Among the 10,000
low-to-moderate-income working
families it’s helped become
homeowners in the last two years,

57 percent are rainorities, 43 percent
are houscholds headed by women,
94 percent are first-time buyers.

Specialized counseling, loan
packaging and partnerships with local
bankers have been necessary to make
it work. And the initiatives just
announced at the White House and
subscribed to by the new partnershio

could help a lot. Examples: ~—

# Reduce the down-payment hurdle
through financing collaborations that
trim the amount of cash a prospective
homeowner needs up front.

e Streamline the Joan-settlement
process by computerizing to reduce
paperwork and cutting burdensome
cash settlement costs by as much as
$1,000.

& Make high-quality
homeownership counseling available
in every community, with a special eye
to residents’ langueges and cultures.

The National Partnership for
Homeownership also will encourage
construction of small starter homes,
now a tiny percentage of what the
home-building industry turns out.
And it will urge local governments to
check out building codes, and zoning
and regulatory barriers for ways to
trim costs and speed the
homeownership process.

In fact, there already are hundreds
of programs operating to expand
homeownership, many of them special
local loan programs by banks
responding to the federal Community

' I
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Reinvestment Act.

The Clinton administration had
already begun to revitalize the FHA as
an insurer of single-family mortgages.
Fannie Mae has an ambitious
homeowner-education program,
operating in many cities. The
American Homeowners Foundation is
distributing a self-test to help renters
decide if they're ready for .
homeownership. : \

If all this does add millions of
homeowners, we'll all be winners.
Homeownership is most Americans’
biggest single investment, their first
step in the quest for financial stability.
It means a more stable, economically
successful country.

“People who become homeowners
build equity,” says HUD Secreta
Henry Cisneros. build financial .
leveraging power that they can use
then to convert for such purposes as
sending their children to college or
starting a small business or embarking
on a second career.

“Homeownership gives people a
tremendous stake in their
communities. It spurs them to become
more involved in community life,
strengthening the social fabric of
America’s neighborhoods.”

Even if the White House seems a
lofty place to launch the new
homeownership initiative, the
dividends should accrue where we all

live,

N

THE ARIZONAREPUBLIC
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Coalition lists steps to increase home-buylng

HOMES from 34a

she said Monday, noting her group
has lobbied to preserve home
mortgage interest deductions: It
also has worked | HUD to
increase the FHA maxamum loan
limits.

beeu-

Thegeyeﬂ'a‘ts will
mdustry"shesmd.
t ordered Housing

The
and Ur’ban Development Secre-
tary Heary Cisneros in November
to work with public, private and
non-profit housing industry lead-
ers to create a national strategy.

The result is a coalition of hous-
ing groups that produced 100
steps they could take to expand
home-buying opportunities.

The strategy will taxget low-and
moderate-income families, minor-
ities and immigrants 'who may not
have the means, knowledge or
ability to buy a home.
prscive e vill o i &

ive steps taken to
increase the supply of new, attrac-
tive, modest-sized affordable
homes for first-time buyers,"” Cis-
neros said.

“What that means in human
terms is some 8 million new
homeowners in the United

States,” he added.

M:ny of the initiatives call for
further studies. Some examples:

w Improve understanding of the

nseofenstmgdown payment al-
te:;mtxves,wdaalusewdnse
and home-buyer savings

u Study howtontrumhpethc
kan and oeulancnt process to
reduce

o Review fedcral rules and
assess their impact on housing

costs.

Underscoring the importance of
homeownership, Clinton said,
“This is about the way we live asa
people and what kind of society
we're going to have.”
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Amerifirst

pledges 10

million
dollars to
NAMC

In en effort to increase minokily
participation in home ownership,
and establish a steady work
opportunity for minority contra:-
lors, the Natloaal Association of

Minority Coatractors has devel-
oped a morigage lending pro-
gram for 1-4 famlly residences
nationwide. While the program is
not new, the largeling of efforts,
and the technical and financial
support provided by the NAMC
Lo local chaplers and their mem-

. bers is sigoificant. Chapter mem-

bers will be able to identify exist-
ing housing steck in need of
repair, and in partnership with
the CDMCA, purchase the bulld-
ing, renovate it and then sellto a
new homeowner with no down
payment.

The local chapler of the NAMC
held its first informational last
week and explained the program

ta 36 residents. “The response
was overwhelming!” said Art
Qardner, chapler president. “But
it's se good, people wouldn't
believe it was true. Their
response got us (the conlractors)
real excited "

The program is available to
mirorily contractor chapters
nationwide. Garduer said the
local chapter is coerdinating
efforts with other afTiliates lo
ensure_uniformity. “If this pro-
gram is done right,” said he ssid,
“we hope the program can be
extended beyond Lhe $10 million
elready pledged ™

Persons interesled can conlact
NAMC at 374-6129.
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A strategy to hike home ownership

By Alaun J. Heavens
INQUIHER STAFF WRITER
Expanding on a promise he made
in November, President Clinton yes
terday detailed steps the government
1s making to increase by 8 million
the number of American home own-
ers by 2000
“This is the new way home for the
American middle class,” Clinton told

an audience of first-time home buy-

ers end housing advocates at the
White House _
Clinton unveiled his “National
llomeownership Strategy” at the Na-
1onal Association of Realtors annual

Tuesday, June 6, 1995

convention in November. The pro-
gram calls for banks, real estate
firms, construction companies, gov-
ernment and community groups to
make buying homes easier and less
expensive. The program did not cre-
ate new layers of bureaucracy nor
require any federal money.
According to Secretary Henry G.
Cisneros of the Department of Hous-
ing and Urban Development, 50 na-
tional organizations have developed
100 recommendations for expanding
home ownership opportunities
among low- and moderate-income
families and minorities, through

education, opening new markets, fi-
nancialcounseling programs and
identification of mortgagecapital
sources.

The organizations include the Na-
tional Associations of Realtors and

Home Builders, the Federal National
‘Mortgage Association (Fannie Mae), |

and the Federal Home Loan Mort
gage Corp. (Freddie Mac) and Habi-
tat for Humanity, Cisneros said.
Since 1980, home ownership has
declined from 65.6 percent of all

households 1o about 64 percent. Cis |
neros said that if these recommenda- |

See HOME OWNERSHIP on C2

Tuesday, June 6, 1995 ——

Strategy seeks to hike:
home-ownership rate *

- >

. .-

HOME OWNERSHIP from C1
lions were implemented, America's
home-ownership rate would rise to
67.5 percent of the all households by
| the turn of the century.

Metropolitan Philadelphia's home-
vwnership rate, by comparison, is 62
percent of all households, census
figures show.

"We must work to do all we can do
to raise the numbers of people who
can qualify for home purchases,” Cis-
neros said. “The federal government
wanis 1o be a partner {n this effory.”

Some of the recommendations un-

der scrutiny or being implemented
by HUD are:
* Increasing use of down-payment
aliernatives such as lease-purchase
égreements and home-buyer savings
clubs

* Reducing down-payment require-
ments,
* Streamlining loan and settlement
processes 1o cut closing costs. .
* Reviewing federal rules and as-
sessing their effect on housing costs.
* Developing less costly ways of
building homes.

In the last year, HUD has obtained

commitments from national lenders o

t0 increase the number of mortgages’
It grants to low- and moderate-in-
come people. Countrywide, one of
the nation's largest mortgage lend-
ers, has pledged to increase lending
10 the target group by § percent over -

IWo years, according to Angelo R. -

Mozilo, Countrywide's chairman and
CEO. o

In the last two years, a number of °
local and nationwide initiatives have

been implemented to increase home ™ '
ownership among low-and moderate- ;.

income people. The most widely tout-
ed has been the $1 trillion commit- *'
ment made by Fannie Mae in March
1994 to finance 10 million home pur-.
chases by the end of the century.

In 1994, Fannie Mae spent $101 bil. f

lion, providing mortgage financing
for 1.5 million homes, according 10",
spokesman Tom Marder. i

. For More Information

{ M Detalls on the Clinton o il

housing Initiative are available
from Homeowners Partnership,

+ P.O. Box 6091, Rockville, Md.
20850,
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Clinton unveils
Eroject to boost
omeownership

By ANGELA D, CHATMAN
PLAIN DEALTR RZPORTER

The Clinton administration,
concerned that 1.5 million fami-
lies could not buy homes in recent
years, has formed a partnership
with more than S0 natonal orga-
nizations in a bid to increase
homeownership by the year 2000.

By streamlining the home-buy-
ing process — cutting federal
loan-review schedules, marketing
homes differently and reducing
required down payments and
closing costs — the National
Homeownershp Strategy hopes to
Increase the number of first-time
home buyers by 8 million. If num-
bers increased that much, home-
ownership would go from 65 per-
cent of the population to 67.5
percent. :

The theory is that expanding
homeownership stabllizes com-
munities, creates jobs and
strengthens the economy, as
President Clinton and adminis-
tration officials sald in a presen.
tation broadcast to more than 80
cities yestarday morning.

Groups jolning the public-pri-
vate partmership include the
American Bankers Assoclation,

Habitat for Humanity Interna-
tional, the Mortgage Bankers As-
sociation of America, the Natonal
Assoclation of Rsaltors and the
National Urban League,

The U.S. Department of Hous-
ing and Urban Development is
overseeing the initdative, which is
another attempt by the agency to
be competitive with the private
pector.

“HUD is no more of a burcau-
cratic problem than the private
sector is now," sald Kendel King,
director of the Cleveland HUD of-
fice's single-family division.

“HUD has been the foundation
of our ‘homeownership activi-
ties,”” said Roy Morgan, chair-
man of the Cleveland fation
of Real Estate Brokers, black real
estate brokers and salesmen
whose npational organization
jolned the partnership.

However, Chrisde Penney, ex-
ecutive director of Neighborhood
Housing Services Inc. of Cleve-
land, said the effort needs to be
coordinated at state and local lev-

“The implementation of this is
going to be the key,” she said.
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Clinton Unveils New Housing Partnership

By RON FOURNIER
Associated Press Writer

WASHINGTON (AP) _ President Clinton unveiled a voluntary housing program today,
promising to get public and private groups working together to help American families buy homes.

"This is the new way home for the American middle class," Clinton said in an East Room
Ceremony.

The goal of the administration's National Homeownership Strategy is to create 8 million new
American homeowners by the year 2000,

The program does not create new government programs or require federal money. Instead,
banking, real estate, construction, government and community groups promised to take steps on their
own to make buying homes cheaper and easier.

Promising to expand homeownership in the United States, the president ordered Housing and

Urban Development Secretary Henry Cisneros in November to work with public, private and non-
profit housing industry leaders to create a national strategy.

The result is a coalition of housing groups that produced 100 ways they could take to expand
home-buying opportunities. Many of the initiatives call for further studies.
> 3

Some examples:

_Improve understanding of the use of existing down payment alternatives, such as lease-
purchase and homebuyer savings clubs.

_Get banks, secondary investors and mortgage insurers to work together to reduce
downpayment requirements.

_Study how to streamline the loan and settlement process to reduce closing costs.

_Review federal rules and access their impact on housing costs.

_Begin a new program to study how innovative construction methods can help build cheaper
homes

Underscoring the importance of homeownership, Clinton said, "This is about the way we live as
a people and what kind of society we're going to have."

AP-DS-06-05-95 1303EDT
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HUD officers and Realtors watch President Clinton's announcement in HUD's Baltimore oflice,

HUD strategy points ‘new way home’

By Lorraine Mirabella
Sun Stafl Writer

As part of a national strategy to
put 8 million more families into
their own homes by the year 2000,
federal officials in Baltimore
kicked off an expanded effort yes-
terday toward home buy-
ing in Maryland stmpler and more

ordable.

With many of the detatls still to
be worked out, officials at the local
Housing and Urban Development
office unveiled two new partner-
ships created to reduce closing
costs and teach consumers how to
shop for and finance a house.

The administration's program
calls for no additional spending or
grants. Instead, it relies on public
and private organizations working
together to make financing and
transaction costs more affordable,
remove discriminatory and regula-
tory barriers and reach millions of
potential buyers who never
thought they could own a home.

“This is the new way home for
the American middle class,” Presi-
dent Clinton said during an ad-
dress at the White House launch-
ing the new effort.

At the HUD office on Howard
Street, h officials and mem-
bers of an industry task force —
]mdcrr:f rl:a.l estate a.gcntag:&d
nonprofit housing groups — .
ered as part of the program's offl-
cial start and vowed to work with
HUD to expand homeownership lo-
cally.

@6 The low-income
on will not be
left out of the
homeownership
process.®9®

JANICE B. WEST

The homeownership rate has
been slipping since 1980, after
more than four decades of steady
growth. If not for the drop in home-
ownership, an additional 1.5 mil-
lion families would now own their
own homes nationally, HUD offi-
clals estimated,

The goals of the new program
stemmed from about seven
months of discussions between
Housing and Urban Development
Secretary Henry G. Cisneros and
50 or so national public and pri-
vate associations, including the
American Bankers Association,
the En Foundation, Habi-

Bankers
Association of Realtors, the Na-
tional Association of Home Build-
ers and the NAACP. The strategy
relies on the groups' local affiliates
to form partnerships with HUD or
other government agencies.
Yesterday, Harold D. Young,
state coordinator for the lo-
cal office, signed the first two
such local partnerships, one with
the Real Estate Brokers of Balti-

more Inc., the other with the
state's Department of Housing and
Community Development, said
Candace S. Stmms, HUD's single-
,family housing director.

The Real Estate Brokers, an as-
sociation of predominantly black
real estate agents and brokers,
plans to offer free mortgage credit
reports — which typically range
from $45 to $65 — to all clients
under contract buying a HUD
property ar using HUD financing
this month.

Some 679 HUD homes are for
sale in metropolitan Baltimore.
The agency assumes ownership of
homes when a lender is forced to
foreclose on an FHA-insured loan.

Janice B, West, president of the
Real Estate Brokers, said her
members to pick up the
credit report costs to help clients
who struggle to make the down
payment and closing costs. Those
upfront costs are typically among
the greatest hurdles for first-time

Members of her association
work with many minority clients
who never realized they could

for a mortgage, Ms. West

sald The rate of homeownership

for minarities lags far behind the

national rate of 64 percent — with

40 3 tof Aoﬂl:lgag Americans

and 43 percent ics own-
ahome. r

"1 think this will help,” Ms. West
sald. "The low-tncome person will
not be left out of the homeowner-
ahip process.”
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Plan to boost

Clinton wants
to stem downward

trend with public,
private actions

By Bradley Inman
and H. Jane Lalunan
EPECWL TO THE EXALDER

The Clinton administration is
expected to announce an ambitious
plan Monday to boost the nation’s
homsownership rate to an all-time
high of 67.5 percent within aix
years, reversing the downward
trond of the past decades, .

The national homeownership
strategy, which President Clinton
is schaduled to afficially unvell at a
White House news conference, is
aimed at marshaling the resources
of private housing groupa to in-
crease the homeowning prospects
of lower-income, minority and im-
migrant households.

The homeownership rate
among these populations is aignifi.
cantly leas than tho 64.2 percent
rote for the country as a whole
only 43 percent of black house-
holds and 40 percant of Hispanic
households, according to US. Cen-
sus [igurcs.

In California the homsownsr-
ship rates for African American
households is oven lower.

According to ths Census Bu-
reau, the percentage of African
American families owning homes
in the state dropped from 39.8 per-
cent to 38.6 percent botwean 1980
and 1990. During the sames period
the homeownership rate for His-
panic families in tho state slurmped
from 42.4 percent o 404 percent.

By contrast, the percentags of
whito households owning a home
in California grew from 50 percent
to G0 percent during the 1980s.

“There is no question we have
had slippage in the homeowner
ship rate when it should have been
incrensing, so (the Clinton initia-
tive) is a vory important step in tha
right direction,” said Joel Bigu
executive vice presidant of the -
ifornia Association of Realtors.

From 1840 to 1880, the overall
homsownership rate grew from 43
to 65 percent, where it peaksd and
bovered before starting to alide in
the mid-"80s.

One excoption is a recommen-
dation to change U.B, tax law to

inorities partunity to
mino — an op
own their own homes.

The Whita House homeow-

ernment pPrograms O©Or Dew
from Congress, according to

a 20-page summary, .
lnlnnd.hpxp. participating
&3 partners homeownership
stratsgy have signed voluntary

‘hhomeownership

pledges with HUD to implement
various actlons through their
own organizations.

If laft to demographic and eco-
nomic forcas alone, the homeow-
narship rate probably would go no
highar than 65 percent by 2000,
said Mark Obrinksy, senior ocono-
mist for the Federal National
Mortgags Association

Similar to an effort undortak-
en by the U.S. Chamber of Com-
mhipmm. 18203 when the hom-

rats spurted upward,
the orchestrated effort this timo
sbould add mnother 2.8 million
homeowners on top of 5.4 million

* who would have joined the lhiom-

eowning ranks anyway, ho said.

While the 100 recommenda-
tions potentially could prompt
some opposition within certain
segments of the bousing industry,
controversies have not eruptod.

A host of ths recommenda-
tions discuss the deregulation of
the housing industry. For example,
saveral steps take aim at excoasive
government regulation that alleg-
edly run up ths cost of a new home.

The recommendations also
promots small starter bomes, not-
ing that anly 10 percont of recently
bulilt detached homes had less than
1,200 square fest.

Under the plan, starter homes
will get special consideration in tho
permitting and inspeclion process
and stock starter home plana will
be drafted and disseminated
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Catasauqua couple to meet

Clinton in White House today -

By SUSAN SNYOER  \

Of The Moming Call

A couple wio bought their house pearly
mm. loan program for first-
time owners gre to meet with Precident Clin-

ton at the Whits Honse this morgiog, fest befere be an-
mnmummmdhum

ers in the comntry.

aﬁﬁh%dhmm d’:
Mhhudﬁnmmmm
country fo participate in the bews coxference with Clin-
ton this marning.

their house threegh the Eome Ownership Outreach Pro-
gram, known as BOOP, which mabes & pocxible far low
aod modesats incocae famsilies 10 bay & harse witheot &
Jarge dowm pryment.

Qintoq to sanounes s nitistive st the
news conference thet will peek to add eight mifion addi-
e ool i e, O
[t

“1can’t believe we're bere. [ can't believe tis i hap-

pening.” Mary Jane Anderson, 5, sakd in s i

sexview hast cvening from her Washington reamn.
She said che and her husbend, 53 woll as covples .

. mnmhmmmmm

x&%m&z;r&mmen cenler
sopposed on nations] television
sround 111 am.

The Andervans (nitially wese sspposed o infrednoe
Qlinton of the press conference, bat sacther conple who
Tectived 2 loan within the Iast year was selected ot the
Last minute, Meary Jaoe s2id. She and ber hushend got

their kan 2knost two yeers ago.

“TheyTl be & wonderful faenily o represent Peansyl-
vanis and Galk sboat hame " aid Jawic Geist,
executive director of Alliown

Bousing
Services, a private non jrofit group that assisted the An-
dersons with the Jorn

Flosse Ses HOOP Page BA »

Hoop Housing and Urben Development  decided they would acoegt the vl 1244 off after six months.
mﬂ;&mﬁ:ﬂ“ tation s The Anderssas were running
. e Jape DeVErsus- gherton while w0
»Continued From Page B1 resent the sucoess of the BOOP u::,ﬁem'lmwh! m&?ﬁu&“ﬁ—
peogram. a harse would yield & mesting with . ing the birth of a fourth. A local
W’mm“‘m&m “They wanied a whie foxlly  the president. The Andersons rent- o the couple
m'mw"mm with Mom sod Ded both working ~ ed arow bome fn Bethlebem for 1y paya of bills. They
come guidelnes neot Soly S92 ared some Kide, » amly that had 1o seven years before securiog the 2 L Sescr 200 pollcy &
e b y i overcome some things to be able to  HOOP loen fn August 1953 and -
% mﬂh‘ realize their dresmn of horae owner  purchasing the foar-bedroom T Anilarosn: i lem socweed
S e hven sy " Gelstrad. Boame for $38.900 « temparary job & Ligaid Curboric
come 0o bigher than $34 48 to Sbe did not kacw why the R was adresma come troe for  of Bethiehen throngh
quak(y, Geist sxid. fications were for 2 white . " said Macy Jume, whose chil Services and that toen-
B&lhﬁ!mdnx Gelst ssid sha thought of the doen range from 2ge 3 10 36, ol mio 2 permanent joh.
purchase peice, and HOOP lends Andersons. When she ficst called I the Jetter the Andersons Moy Jane works as a teller ot
chxing costs, she sxid BOCP gets ™25 2 joke, she suid. committee two years a0, they do-  yroim — the henk thet grve the
¢ fondi ey from ares city ead “T thowght she was calling foca  ¥oribed the comtiaints  prdereong the lorn abso
cam'y goreryTs pryment " Mary Jane s3id “[sakd,  (bey bave facad ave Mary Jage 5300 to buy herself

“you got your check, didn't yoa™ "
Vhen Geist told her the resson

for the call, Mary Jome said she

called her bushend and the couple

paying for the éonple’s plane tick-

another construction firm, bt was  etx, hotel roosn rad megls.

R $1gg s T R
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Expz;ndéd home ownership means
economic success and stability

éﬂeé_-l_R. Peirce

he federal government's

new home-ownership ini-

tiative i1sn't a piece of legis-

lation or an executive or-

der. It's not a regulation, not a new

office, not evep ap appropriation.

Instead, 1t's a shared commitment to

add eight million new home owners,

to boost home ownership to an all-

ume high of 67.5 percent of Ameri-
can families. by the year 2000.

And while the Department of Hous-
ing and Urban Development is the
ininator, the new Nauonal Partner-
ship for Home Ownership includes
more than SO partners, public and
private, {ederal, state and local. They
runge from Fannie Mae and Freddie
Muc 1o the Neighborhood Reinvest-
muit Corp. and 1ts NeighborWorks
network. from the Federal Housing
Admynistration 1o Habitat fer Hu-

munity, 'rom the American Bankers
Association tu the National Council
of L. Raza

The pledge to reach 67.5 percent —
up from today's 64.2 percent, exceed-
Ing the past peak of 65.6 percent set
in 1980 — may leck the force of law.
But 11s remarkably broad support
base means it might just work. And if
it does, the dividends could be re
markable.

Study after study is documenting
the growing income inequalities in
America. In 1993, the share of na-
uonel income going to the richest
fifth of households — 48.2 percent —
was the highest ever recorded, the
Center on Budget and Policy Priori-
1ies reports. At the same time, the
shares of income going to the middle
class and the poorest fifth dropped 10
the lowest levels on record

The bedrock of American social
stability and economic strength — a
strong. secure middle class, with all
American s seeing recalistic prospects

v better their lot — 1s i1n real peril.

One healthy sign is that the finan-
cial services industry itself is start-
ing to recognize it will face shrunk-
en markels and opportunities unless
ways can be found 1o sell morigages
10 the millions now locked out —
lcachers and checkoul clerks, nurses
and librarians, policemen and assem-
bly line workers, and especially mi-
norities and immigrants.

Eighty-five percent of American
households earning over $50,000 a
year already own their own homes —
but only 50 percent of those with
§15.000-825.000 incomes. Sixty-eight
percent of whites own their own
homes, but only 43 percent of blacks,
39 percent of Hispanics

So while the market for selling still
more mortgages to well-off families
is clearly limited, success may come
to bankers who find ways to loan
successfully to immigrants, people of
color and many customers who lack
perfect credit histories,

The Neighborhood Reinvestment
Corp. bas been showing it can be
done. Among the 10,000 low-to-mod-
erate-income working families it's
helped become home owners in the
last two years, 57 percent are minor-
ities, 43 percent households headed
by women, 94 percent first-time buy-
ers.

Specialized counseling, loan pack-
aging and partnerships with local
bankers have been necessary 1o
make {t work. And the initiatives just
announced at the White House and
subscribed to by the new partner-
ship could help a lot. Examples:

Reduce the down payment hurdle
through financing collaborations
that trim the amount of cash a pro-
spective home-owner needs up {ront.

Streamline the loan settlement

process by computerizing to reduce

paperwork end cutting burdensome
cash settlement costs by as much as
$1,000.

Make high-quality home owner-
ship counseling avallable in every
commuaity, with a special eye 1o

INX / FELIPE GALINDO

residents' languages and cultures

The construction of small starter
homes will be encouraged by the
National Partnership for Homeow-
nership. Such homes are now a tiny
percentage of what the industry
turns out. And the partnership will
urge local governments to check outl
building codes, zoning and regule
tory barriers for ways 10 trim cosis
and speed the home-ownership proc-
ess.
In fact, there are already hundreds
of programs operating to expand
home ownership — many of them
special local loan programs by banks
responding to the federal Commu-
nity Reinvestment Act.

Home ownership is most Ameri-
cans' biggest single investment,
their first step in the quest for finan-
cial stability. It means a more stablc.
economically successful country.

“Home ownership gives people &
tremendous stake in their communi-
ties,” says HUD Secretary Henry Cis-
neros. "It spurs them to become more
involved in ' community life
strengthening the social fabric of
America’s neighborhoods.’,

If we add millions of hom'e owners,
we'll all be winners.

Neal R. Peirce writes on urban attars
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New program aimed
at easing home buying

By FRANCES ROBLES
Heraid Staff Writer

Red tapc. Huge down pay-
ments. Hefty closing costs.

Those roadblocks to home
ownership may soon be a thing of
the past, President Clinton is
expected 10 announce today.

The federal government is
kicking off National Partners in
Home Ownership, a group of 50
banking, Realtor and builder
groups that have pledged to sim-
plify home-buying. The aim: to
get 8 million American famihics
into homes in the next five years.

The coalition has come up with
a list of 100 action items such as
cutting closing costs, shortening
the montgage waiting period and
making mortgage documents eas-
ier to understand.

“This will be a real united
effort, not a thing where bankers
are going one way, Habitat for
Humanity going their way and
HUD going the opposite way.™
said James H. Marmin, the acting
state coordinator for HUD.

“We're going to remove the
problems to home-buying.”

1t's unclear how the initiative
will work on a local level. Several
South Florida players said they
know little about the program.

“I'm looking to hear more.”
said Shalley Jones, director of the
area parinership office for the
Federal National Mortgage Asso-
ciation, known as Fannie Mae,
*My understanding is we weren't
given details because HUD doey
not have them at this time.”

Robert Pollack. director of
Greater Miami Neighborhoods.
said several key questions have
not been answered. “How tar-
geted will this be and what will
the benefit be for low-income

ple? It's oo soun to tell what
Is going to be different.”

Clinton is scheduled 1o talk
about the plan this moming by
satellite feed at the groundbreak-
ing of Jordan Commons. a 200-
unit Habitat for Humanity com-
plex in Homestead.

-
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" steps will be taken to increase the sup-

to help home buyers

ASSQCIATED PRESS
Before an audience of young, first-
time home buyers, President Clinton
yesterday detailed steps he said his ad-
ministration is taking to make it easier
for Americans to buy and finance
homes. :

“We'll make homeownership more
accessible,” Mr. Clinton said in an East
Room ceremony that was fed by sat-
ellite to similar events in several dozen
U.S. cites. -

The administration’s program is
built around a coalition of government
entities and banking, real estate and
construction groups formed to sim-
plify mortgage procedures and reduce
closing costs.

‘The coalition came up with 100 rec-
ommendations, most of them calling
for more study.

“Red tape will be cut, and aggressive

ply of new, attractive, modest-size
affordable homes for first-time buy-
ers,” said Housing and Urban Develop-
ment Secretary Henry Cisneros.
Since 1980, homeownership has de-
clined from 65.6 percent of all house-
holds to about 64 percent. The admin-
istration’s goal is to increase
homeownership by the end of the dec-
ade'by rou#y 8 million units, to 67.5
percent. .. | TUR
The strategy.does not create new
goverument programs or require fed-
eral money."*
Some steps have already been taken.
Participating banks and financial
organizations have agreed to reduce
home-settlement paperwork and make
the process simpler and more under-
standable for average buyers, adminis-
tration officials said.
.. Participants on the construction
side vowed innovations in housing de-
sign and construction technology to re-
duce the cost of building new homes
~ and repairing existing ones.
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The Amencan Dream |

HE CLINTON admi.nistrauon 3
thoughtful new plan to increase home
ownership in America is overdue, It
costs taxpayers nothing, yet its implementa-
tion could bring benefits to individuals and
the nation alike, It also represents the best

kind of public-private partnership,
A boost in home ownership strengthens
the economy by creating jobs and the need
for more durable

goods. It gives sg]e‘o-

1 ple a greater e

Ownersh:.p in their communi-

plan outlines ties, making them
100 actions ~ better citizens.

As Henry Cis-

that require neros, secret:ry of

Housing and Ur-

RO new ban Development

Sederal funds  outlined it to The

Chronicle's Edito-
rial Board, the “Na-
tional Homeownership Strategy” consists of
100 specific actions that require no legisla.
tion — and no more federal money.

The strategy represents a partnership
among such groups as Fannie Mae, Freddie
Mac, the National Association of Home
Builders, the National Association of Real.

tors, Habitat for Humanity, the U.S. Confer-
ence of Mayors and HUD,

Working together, their goal is to make
it less expensive to buy, rehabilitate or
build homes, make it easier for people to get
mortgages and increase producnon of af-
fordable homes.

ome ways to meet their goals would be

to cut in half the waiting period for
mortgage approvals by simplifying the
mortgage-lending process; establish innova-
tive, low-down-payment programs; reduce
the cost of new single-family homes by ad-
vancing new designs and construction ma-
terials; expand counseling on buying a
home for first-time buyers and reduce the
amount of cash needed to buy a home by
cutting mortgage closing costs.

President Clinton and Cisneros have set
a formidable goal: increasing the rate of
home ownership from about 65 percent to
67.5 percent — an increase of about 8 mil.
lion new homes by the year 2000.

As Cisneros said, the benefits of reach-
ing that goal would be significant. "Home
ownership encourages savings and invest-
ment, promotes economic and civic respon-
sibility, and is the primary means of wealth
accumulation for most Americans.”
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frsthand testi at the cempeign-
By PETE LEFALER mmwmmgm
Cafl Washingion Burean “The process of Frrchasing 4 bome is
WASEINGTON — Presiient Clikon g e ot 02 Heempr 3
sowed yesterday to make boseowners of iz, 4, told Clinton 2nd an sudience
and vowed to move 8
ﬁm‘m-m mmwmum
® 2000, X soccesstl, §7.5 of
help business, commemity and govemn mﬂm cxn be
without cresting buresncracy or baming o S
V. - “Thi is e pew way home for e

Jeam aod Jir Mikitz, ficstifme buyers Americen meiddle class ™ he declared. y
who moved fnto their Bast ABectown Presidere Cinton

b

1=
€7
i

toward Jim end Jean Mikitz of Allentown yesterday

townhouse over Memartal Day, provided Pu-&tctm Fage AB P in the East Room of the White House.



Program makes the road to

By Jean Hopflensperger
SalT Writer

Estell Kennedy requed the same
house for nearly 30 years. Then she
did something that seemed as radical
as a tnp o the moon’ She bought her
own home in St Paul|

As renters, Kennedy 4nd her children
couldn’t plant a buph or hang up
shelves in their goyermment-subs-
dized house without|approval Sud-
denly, her family on its own,
confronted with a baffling new world
of real estate, mo and finance.

So they enrolied in & program called
HOME — Home nership Made
Easy — that's uilor¢d w0 help fam-

ilics with down payments, closing
costs and low-in 1 morgages.
And just as imporagt, it gves fam-
ilies counseling on fihance and cred-
it. as well as guidancqd while they buy
a home and long afier they become
homeowners,

1 like the way Sue Didier [a counsel-

or] was with us steg by step,” said
Kennedy, who bought her Maryhall
Av. home with her fhree adult chil-

dren. “We'd look houses, we'd
have meetings with $ue. She told us
exactly how 1t would T

Added daughter Jpdy Kennedy:
“Renting for 30 years is a long time.
Deciding to buy a hpuse, you don't
know what you're |going through
There was a lot of juff the realtor
was telling us, but hq wasn't explain-
ing 11. With Sue tHere, you got a
better idea of what ypu were signing,
wha! you were reading.”

Counselors already §ave helped 100
families in St. Paul apd 20 in Minne-

apolis buy homes and are working
with others, On S4turday, the SL
Paul program. which launched the

experiment in 1990/ held 8 celebra-
tion 10 recognize thet [00th family to
parnicipate.

The organizers boss| that their fam-
ilics have bought hpmes in “every
ward in St. Paul,” |and only three
families have defauled on loans.

Although the progrim isn't specifi-
cally designed for geople from mi-
nonty groups, the vast majority of its
chents are black or poutheast Asian,
officials said. That's use they are
disproportionately |represented in
public housing The new homeown-
ers' average income js about $21,000

HOME was developed by the St
Paul Puhhc Housing , along
*:lh the anupolu-St. Pau Fumb'
Fund and St Paul's Depan-
ment o’ Planning and Economic De-
velopment. It was transplanied W
Minneapolis two years ago.

*] think it's one of the &

most successful 8 in which

we've been involved,” said Tom Ful-
ton, pretident of the Minneapolis-St.

Paul Family Housing Fund.

“Home ownership for low-income
familics has been an im t na-
tional and community objective for a
long time,” he said. “The challenge
has been to maks sure low-income
;o%l; are sumnz'm homeowners.

challenge is w0 pro-
gams that provide othm of
support. This is s demonstration of
how to do that."

Bill Paterson, spokesman for the
Minnespolis Public Housing Author-
ity, said the program also opens up
m:dn; public housing uniu for peo-
ple on waiting lists.

And when the process of ﬁnd.uu.

housing for the 300-s0ome tenants
T o o
Ject ns pro-
gj:za will be one of their options, he

The biggest hurdles the families face
are poor credit history, a lack of
money for 2 down pnm md low
incomes, said pson, di-
rector of Thomplon Associates,
which provides counseling and in-
struction for new homeowners.

But fixing those problems goes & lot
deeper than just handing out money,
she mid.

“We develop a work plan designed to
address the barriers of each family,™
Tho:;np:o:h t;t:.d;lt may mean work-
ing throu 1

that reise, getting m\rommtfm '3
been left hanging for years. Because

in order w purchase a home, they
need the divoree,

“Or it may be getting a GED, learn-
ing how to write a résumé or devel-
oping skills necessary 10 get a good-
paying job.”

The Kﬁunedy family was almost able
w0 buy a home by the time they

home easier

earolled in the program, she said
The three K.enn.:l! children, Judy,
30, Darrell, 35, Brenda, 29, had
jobs and a ntzady income.

For their mnily the biggest barrier
r[;ht house and figur-
u:; out hmr to buy it, the Kennedys

*1 ‘l’.-ovtlthil I:.ou:.d"hﬁkl‘mll!' Kennedy
said “] finally m getling
something out of it. The money we
put in goes to ourselves,”
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Coalition aims for

By COLEMAN groups formed to simplify mort- ment. * a’mﬁghjﬁinthniddk; for moderate-incom ! people. stem in part from alarm over e
s&;uw Te—— gage procedures and reduce clos- and for some time we've been pe- Home ownersh P fuels the dip in the percentage of Ameri-
ing costs. nalized for eamning too much to  building indu:;_ ; stabilizes can hog;ch%lg; owning their

turn milli : eanians Lorriane and - qualify for some s or too  meighborhoods osters strong home, from 65.6 in 1980 to 64

b millions of e families, Clinton sai L " percent in 1990, a turnaround
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Pledging
i i Eric Edwards, wh centl _ ;
zimf“;’?’" into hl °!m°0'rnerf ric .wlr s, who “,,,&-"“u.ﬂ loans. It's important to givemod-  “Whet we are do 8¢ today will from a four-decade trend of in-
ing, President Clinton cnfdgg- belp of the non-profit group erate-income homeownexs a allow more ham: O be hiessed creasing home ownership. In
ens of organizations Monday _Neighborhood Housing Services, chemce” ... ... . ... .. .. by young £ peeid. - - Louisiana; however, home owner-
L > reduce  Were among 10 imvitedto  Speaking via satellite to gath- _ The National Hi neownership ship increased slightly between

" mnodiiced an initiative €o reduce
obstacles faced by first-time Washington for the announce- erings in New Orleans snd sev- Strategy is the xt of meet- 1980 and 1990, from 65.5 percent
home buyers. ment as examples of what such eral dozen other cities, Clinton ings held since Nov mber to pull to 65.9 percent, census reporis
The administration's p: programs can accomplish. administeation officials said 50 togﬂ:tmndm on k v to stream-: show. _ :
is buiit around a coelition :ﬂ gov- “We are not the richest people  organizations and agencies bave  line government nd private The new housing initiative is
emment entities and banking, -nor the poorest people,” Mrs. Ed-  sgreed to take steps to make - home-buying progr 8.
| real estate and construction ‘wards said before ths ennounce- ing a Rome easier and less . Efforts to help >me buyers See BUYING, next pags
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Buying: It might get easier

‘FromB-1

designed to strengthen ties
among &gencies serving home
buyers and to encourage use of
ideas that have proven successful
m(s)orne markets.

rganizations r from the
Vaug:nal ;

gage Bankara Association of
America are participating. Lo-
cally, the effort is coordinated by
Byron Duplantier, director of the
Department of Housing and
Urban Development single-family

rogram.
Partnership members hope to

__bdd 8 million homeowners by the

“year 2000, increasing the owner-
ship rate to 675 percent. A HUD
report lists 100 steps that could
be taken to achieve the goal.
They include:

» Urging lending institutions to
reduce down payment demands.
Government loan guarantees and

counseling for home buyers make
it feasible for lenders to ease
their rules,

» Encoureging creation of clubs
and employer-subsidized plans
that help families save money for
down p:ymenh and domng coeu.

pena]t:e; i'or w;thdrawal of
money from retirement accounts
when money is used for a down
payment.

» Testing real estate sales po?
to determine if their methods dis-
criminate against African-Ameri-
can and Hispanic buyers,
».Increasing research in how to
improve manufactured homes
and standardizing warranties
covering the homes and their in-
stallation.

Wa:hmfton bureau reporter
Bruce Alpert contributed to this
report.
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(ih'nton Pushes “Homeownership Strategy’ |

In Era of Reduced Government, Administration Stresses Private Sector

By John F. Harms

Washanron Foit Staf Wnter

Surrounded by young couples who
recently bought first homes, Presi-
dent Clinton yesterday said he wants
the nauon to increase the rate of own-
ership to an all-time high of 67.5 per-
cent within five years and unveiled a
list of “100 specific actions” that he
boasted could achieve that goal but
“not cost taxpayers one extra cent’”

One reason the recommendations
under the “National Homeownership
Strategy™ will cost nothing is that
many of them are vague calls for fur-
ther study. Others are grandiose but
unenforceable declarations that hous-
ing organizations should modernize
their procedures or better dissemi-
nate information,

If anything, yesterday's event at
the White House—“America’s finest
public housing,” as Clinton jokingly de-
scribed hus residence in an East Room
ceremony—showed how federal hous-
ing efforts have entered an era of lim-
its. Unlike the large housing programs
of the sort that flourished in the 1960s
and 1970s, these initiatives were tout-
ed by Vice President Gore as an ex-
ample of how Clinton has helped “rein-
vent the government® and that
“helping homeowners does not neces-
sarily require new govermnment pro-
grams or new funds from Congress.”

The recommendations in the “Na-
tional Homeownership Strategy”
were produced by the Department
of Housing and Urban Development
as part of a partnership with numer-
ous private groups such as the
Amencan Bankers Association and
the National Association of Counties,

as well as with government-char-
tered firms such as the Federal Na-
tional Mortgage Corp. (Fannie Mae)
and the Resolution Trust Corp.
Clinton boasted that the adminis-
tration’s homeownership strategy is
designed to produce 8 million new
homeowners by 2000, boosting the
rate to 67.5 percent from the cur-
rent level of about 64 percent.
Homeownership rates rose for de-
cades—in part because of subsidized

“Helping
homeowners does
not necessarily
require new
government

programs.”
— Vice President Gore

loan programs sponsored by the
Federal Housing Administration, the
Veterans Administration and other
agencies—from 43.6 percent of all
households in 1940 to a high of 65.6
percent in 1980, according to mate-
rials released by the White House.
During the 1980s, that rate slipped a
shade but has nudged up slightly
since 1993. Clinton said it needs to
g0 higher still,

“Want to reinforce family values
in America, encourage two-parent
households, get people to stay
home?” he asked. “Make it easy for
people to own their own homes and

enjoy the rewards of family life and
see their work rewarded.”

*This is a big deal,” he said. "This 1s
about more than money and sticks and
boards and windows; this is about the
way we live as a people and what kind
of society we're going to have.”

Clinton was introduced by an Al-
lentown, Pa., couple—bookkeeper
Jean Mikitz, 24, and her husband,
Jim, 21, an auto mechanic.

They recently bought a $58,000
home with an FHA loan, but faced
numerous hurdles, including closing
fees that were about $1,000 higher
than they expected. Publicity mate-
rials handed out by the White House
said the National Homeownership
Strategy would “cut closing costs
and down payment requirements.”

When an administration official
was asked later which of the “100
specific actions” presented by Clin-
ton would have helped the Mikitz
family, he cited measures that were
either still in the formative stage—
“the partnership should identify and
promote effective methods of saving
for homeownership"—or would re-
quire Congress to pass changes in
the tax code that would reduce reve-
nue, such as revising the tax penalty
for early withdrawal from Individual
Retirement Accounts,

Some actions were offered in dense,
bureaucratic language. *To promote
affordable housing ... for low- and
moderate-income families,” one pas-
sage said, “members of the partner-
ship should utilize problem-solving,
consensus-building, and mediation
techniques to achieve multijurisdic-
tional agreements for acceptance and
development of affordable housing.”




Housing groups join homeownership promotion

By RICHARD BRACK

AeGAsTER Bursivess Weirk

Leaders of lowa housing groups
Monday signed on to a new presi-
dential initlative designed to create
92,000 new homeowners in the
state by the year 2000.

President Clinton unveiled the
voluntary program Monday, prom-
ising to get public and private

groups working together to make it
easier for families Lo buy homes.
His gosl for the nation: 8 million
new homeowners by the turn of the
century.

“This is the new way home for
the American middle class,” Clin-
ton said.

Monday's White House ceremo-
ny was fed by satellite to similar
events in dozens of cities. In atten-
dance at the Des Moines meeting

were representatives from the co-
alition of government entitles and
banking, real estate, construction
and community groups the White
House wants to work together to
simplify mortgage procedures, re-
duce closing costs, and increase af-
fordable housing.

The plan, known as the National
Homeownership Strategy, includes
100 recommendations for making
those things happen. Patrick Lido,

% Mia_rjf:& R%src’&, {9/6/?5’

division director in the Federal
Housing Administration’s Des
Moines office, said the items were
grouped in three broad categories:

® Cutting costs of loan produc-
tion and financing.
- ® Qpening markets by reducing
barriers to financing. e
e Expanding opportumuies
Through education and outreach.

_i The list incdludes ideas for inno-
vative financing arrengements,
change$ in home construction tech-
niques, and zoning laws. The ad-
ministration estimates that if the

recommendations are implement- ~

_ed, the U.8. homeownership rate
i'will rise to 67.6 percent by the turn
+ ' of the century. Today, the rate is
about 64 percent.
Members of lowa groups at the

" meeting) sald’ that while lowa.

already has numérous innovative
home buying programs, the coali-
tion was welcome, as an avenue to
coordinate education and other
efforts. Others said they hoped the
group could also work together
toward an Increase in rural housing
as well 8s cutting paperwork and
regulatory burdens that increase
- lowa groups represented were
the lowa Mortgage Bankers Associ-
ation, Iowa Association of Realtors,
Home Builders, Association of
lowa, Federal Holising Administra-
tion, Veterans Administration,
lowa Finance Authoerity, Rural

Economic & Community Develop-
ment, fowa Bankers Association,
lowa League of Savings Institu-
tions, and the Neighborhood Fi-
nance Corp.

Lino called for the group to con-
tinue to meet every four or six
months.
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© By Wayss Washisgton

S ff Writer Wausnd¥ 0,

All seems 1o be well on the Minnesow homs
front — at first glance, that ls.

Minnesols ranks second in the nation behind
West Virginia in ha e of homwwnenm
Aboutl 72 fcrcem of Minnesolans own
homes, well ahead of the national average of 64
percent,

But for minorites in Minnenota = particularly
b;:ks — the dream of owning & bome often
remains jurt that

While. 1590 U.S. Census figures show that 73
peroent of whits Minnesouns own th_g!r homes,

only 38 percent of the staw’s mi do,
Blacks are at the bottam, With just 31
pereent,

Housing officials offer various reasons that
the pp1.l 30 large. And now, they're offering
& variety of plans that could reduce L

On Wednesday, the Federal National Mort.
gage Amcciation, known as Fannie Mae,

anpounced & $6 billion plaz t0 help more
Minoesotans buy homes, On Mondasy, Prest-
dent Clinton and H.-.arhﬁmm searetary
of the Department of Housing and Urban
Developmant (HUD), will officially an-
nounce aao! 30 during speeches deliv-
erod vin satellite at the nversity of St
Thomas iz 81, Paul.

Both plans are almed at improving home-

ownership epportunities for low- and mid-
die-income Minnesouns More Minneso-
wuns fall into the middle-Income range than
any other, census figures show., Bul a far
Bigher percentage of minaorities In Minneso-

'‘al any
! slead,

JUN 04 %5

aim to help mor

disefimination and redlining of low-incoms
mmml L] h : [ 1 [
e lhhd::} h-e said, {'s why we're

Dan Hﬂ generl counsel for the Mort-

Ba Aucclation of M
E::c are sevens mao‘:: the rﬁﬁ%o;l:

ownership for minorities Is 30 low,
Homeownarshlp continued on page $B

“Ia many minority cult ople

have tmzr wmﬂwlhdr :5:' hpoemcp."

he sald. “Thelr mother or father has.
never ownzd 3 home. Tha{ umply

ssusumed that homeownership is not

something that's apen to them.”

Economic factors alio play a role,
Hardy sald.

*There mxy be credit problems,” be-
said "And s down o&’.\’“““‘ remaing
a blg stumbling bl

That's where the new plans come in.

The Fannie Mae plan, called House-
Mianesole, s desipgned in pan to
help p::plo buy I.I“:IB“ 1; h less
money dowa — &3 little as 3 percent
for those who meet certain eriterin,

the end of the year, Fannis Mas
plans o inwroduce programs de-

to increase homeownsrship
rtunities for American Indians,

1 43 at of American lo-
dlzns own thelr homes In Minnesota,

The initlative that will be announced
by Clinton and Cisoeros isn't aimed
rticular mindrity group. In-

D mald Clinton will set s
cal of § milion mors bomeownen

n the nation by the year 2000, That

uy homes

12 lives below the povenly lins when com-
pared with whites,

Aaron Dorfman, head organizer of the Min-
nesou branch of the Assoclation of Comrmu.

nity Or anl_;iuops for Reform Now
(ACORN), said the¢ homeownerhip plans
actually are new twists on exlsung programs.

Sull, Dorfman sald, any sttempts 1o increase,
komeownership oppertunities in Minnesota
are welcome — and badly neaded, *1 think
for vears and yeari, there's been massive

would mean _A"b‘o-lg _t_go.oco more
homeowners In Minnesota, RUD
n{l. because Minnesota is usually
asxed 10 meet 2 percent of national
HUDgoalr :

But even while HUD and Fannie
Mae are rolling out thelr programs,
Republicans In Congress are trying to
Uimit federal regulation desl to
foroe lenders to make loans 1o mem-
bers of their communities.

Jme igu;wkoﬂ‘msuo: u{ th
1ponio ug Bere!
b?eob.. wouldy weﬁen the Com
Reinvestment Act. That bill, v
working (s way through the

also would significantly decrei
pumber of lenders required L

records on 1howe to whom .4
made. Without that data, It wo!
more difficull 1 determine ho
ten minoritles are turmned dow

jorns, some homjn*_wlu Yy

Ceruinly, many overworksd n
tors and smalls v mediuma
nders won't be upset 10 see
:invcnmch '5:‘1 nrgiacd bul [
o says he would !
misuake — especially now.

“Some politicions are sarting 10 1
1ze that if you give peopls & chanc
own thelr own home and really

vest in their communities, they

Jess Ukely 10 tear {1 down for oul
people, rfman said
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Once that faith was shaken.

John Ritter remembered sccom-
panying his mother once to show a
black family a home in East Harte
ford. The whole neighborhood
showed up. :

“And it wasn't the Welcome Wag-
on,"” he sald.

They rocked the car and threw
rocks

“It's taken me as an adult to ap-
preciate my mother's love and cour
age," Penn Ritter said.

He also recalled that older bruth-
er Tom Ritter, speaker of the state
House of Representatives, helped
his mother work out the percent.

when she made out the loans.

“It's one of the most prestigious
nonprofit groups in the state,” said
Mary Lou Crane, regional adminls-

trator for New England for the %75. said.
roan

Department of Housing and U
@vc EoiE[.:"_' =
® has been living In Boston for
a year and a half, and said that it
pains ber to see Hartford still

strugglin
"I%:l %ery sad that Connecticut
continues in a real estate decline,”
she said. "“Real estate ig very pros-
perous in the Boston area.”
of the

E.:.%x Cisneros, secret

U.s. vi-gmmem of Housing and
Urban Development, has targeted
Hartford as one of about six cities
HUD is working with to improve the
quality of jts houglng... ».. . ..

Today President Clinton will an-
nounce his goal of § million new
homeowners by mu 2000,
Crane said. That put home
mmh.g from 64 percent nation-
ally to 675 parcent. Hartford's own-
ership s at 23 percent. -

Ted Kannedy Jr, was at the party
because of his nterest in lead-free
ho A part-time law student at
the U ty of Connecticut, Ken-
nedy s director of the Lead-Safe
Home and Community Health
Project at Yale Medical School

e've come up with innovative
financing and emergency
resources that can be used for lea
abatement,” he 3aid,

*A number of area banks and in-

surance companies are interested
because of the liability issues,” he

Tom Callahan, asssistant vice
president, corporate fubuc involve-
ment, at Aetna Life & Casualty Co,,
accepted an award on behalf of Aet-
na, but he gave most of the creditto
Bill Russell, a real estate consultant
to Aetna and former vice president,
who also was honored,

“Bill provided leadership and
helped persuade us it's !TrE: nt to

up the housing markat,” Cal-

lahan said. “Corporations act

individuals, and Bill Rus-

sell's face has been all over afford-

able housing for the. last two
decades.”

Another prominent award was
given to Collin Bennett, chairman
of the Hartford Redevelopment

Agency.

William LaPorts was vice
dent and lovestment officer of Con-
necticut General when CG and oth-
or curn&a;.lu loaned $5 million to
CHIF. orte is still @ member of
its board, and was at the party with
his wife, Justine LaPorte, & regent
at University of Hartford.

“The old problem was.thyt the
black community was shut oyt of
housing,” be said. “Now %b-
lem Is to see that thode in the ity
have good houses. Onq of the msst’
Interesting things about CHIF has
beea:u flexdbility to meet changing
needs.”™_ _

-

— — —

we re-Ritter-ate

We found out Tom Ritrer ls
not the only f celebrity. Ind-
dentally, he was doing his clvic duty
and was at the legislature instead of
t'the .Amto}uu:‘ son, Scoft Ritter,

2 essor rature, t!l.:hlh’
at lpmcollcgl in Ja and didn't
make the

But a new Ritter is here, or rather,
an old one Is back. Sole sister Mar-
tha Ritter lived in Manhattan for

And now, @
here before clo

runulng_ her career.
m“‘ aJell-O comm one for
Wisk (yes, it was “Ring Around the
and a shower scene for Ban
deodorant.
But a chance meeting on the
streets of New York an old

boyfriend, now banker Warren
Cbase, changed all that.

Martha had dited Chase when
she was at Radcliffe and he was at
Harvard, Life took them different
mgs. But last year, they married

are moving to West Hartford
where she will work on her novel.

And presumably Chase will Wisk
his own collars. -

- -
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1. Paud (AP)

President Clinton and Housling
nd Urban Devélopment Secretary
enry Clsneros wlill announce a
ogram today almed at helping
ow- and middle-income Min-
ans buy homes.

etalls of the initiative during
peeches delivered via satellite to
he University of St. Thomas In S.
ul. -

The HUD program {s expected to
ncrease  homeownership by
60,000 in Minnesota and 8 million
tionally by the year 2000,

Minnesota ranks second In the
natiop behind West Virginia for the

rcentage of people who own

mes.

About 72 percent of Minnesolans
own homes, while the national
ayerage Is 84 percent.

‘Glinton and Claneyos will preseiif’r . Buj homenwneuhiifor minosl-

ties In Minnesota is low. Only 38
rcent of minorilles in Minnesola
ve in homes that they own,
including 31 percent of blacks,
according to 1890 U.S. Census fig-
ures.
The HUD program (s almed at
reducing that gap between minorl-

ties and whites.

Dan Herdy, general counsel for
the Morigage Bankers Association
of Minnesota, sald several factors
account for low homeownership
among minoritles.

*In many minorily cullures, peo-

le have never owned thelr own
Enme,‘ he sald. “Thelr mother or
father hes never owned a home.
They simply assumed that bome-
ownership is not something that's
open 1o them."

He sald minorities also have trou-
ble gelilng credit and securing
down payments.

ew program to help homebuyers

The plan is the second to be
monounced in the last week. The
Federal National Morigage Associa-
tion, known as PFannie Mae,
announced Wednesday a $8 billion
plan to help le buy homes. ..

Asron Dorfman of the Minnesota
branch of the Association of Cam-
munily Organtzations for Reform
Now said both programas are badly
needed. :

“t think for years snd years,
there's been massive digcrimina-
tion and redlining of low-Income
communities," Dorfman said.
“That's why we're doing this wock.”

6-Y #bed 'Ge6T ‘G eunp ‘Avpuon ‘AN ‘obIei ‘mniog Yy



St. Paul Pioneer Press, Monday June 5, 1995 Regional News (local AP stog:)

Housing plan aimed at minorities in state

' : Paul The HUD s aimed st  down
= Cnton and Clsnheros pregram mmm

The HUD program is expected the between mineri-
to announce detalls lo jocrease ownership by uufﬂ-u:p announced In the

o
last week. The
of new HUD program 18,604 in Mionesota and 8 Dan Hardy, geveral counsel for Federal National Morigage Asso-
pationally by 2009. v the Morigage Bankers Association MMUFMGEI:,I;

ASSOCTED PRESS Minnesota nomtedh IM,.L
mhmmpmdhzem
ta of the Assoclation of

Organizations for Re-
Now sald beth programs are
years,
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“I thnk for years and
there’s been mamsive discrimina-
tomwe ownership 15 Rot 30methiof  tion and redlining of low-income

e commonities,” Dorfman said.
“That’s why we're doing this
trouble getting credit aod secwring  work.”
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' Prog'ams aim to help more people buy homes:

memasmmmwmmmm (

H The new On
Monday, ﬁmnlllw‘sl-lmyﬁum expecied to unvel a second plan intended to increase 4
I N I by e your !’ plar actually o oew st o Cisting progEEes,
lThoMq o pugnlulﬂnd::mdbﬂmmmm induding many in the Twin $6ll, Dorfras wid, ey atempts %0 iscrease *
homeownerskip opportuaitics in Minnrssta

-y S50 KA 0 process. Tage . e welcome — iad badly peeded. 1 think:
oaly 38 pereent of the staie’s minorities do.  smmounced a $6 bilbos plan 10 blp more  ownerhip opportusitics for low- and mid- m:‘ R’“
Blacks are a1 the bottors, with just 31 Minocsotans buy homes. On Monday, Presi-  dle-income Miinsesotsns. Mors Mimaeso- commonities,” be mid slhﬂ
percent. Mﬁmudﬂwmumy wos fall inio the middle-income range thas  doing this work * :

_ of the Depertment of Hoosing »ad Urban 2y other, cexsus Fgmres show. But a far

On Wednesday, the Federal National Mort-
pec Apociation, koows B Fannie Mae,

wedudwhrn
g s - = = -—puncriip-for ermenites g0 Jom. . .

kigher percentige of minorities i Minneso- mmmmnmm

iv-  ta bives below the poverty line whea com-  gage Banken Asocistion of Minnesots, mid

th:vmlmﬂcmdho-

Axmnl)orﬁnm,ludanmd’lhuw

- nesota branch of the Association of Commu-  Hameswsenbiy continoed oo pege 5B

mmsas . R

nit sizations for Reform Nu -
wid T

\""'-l-l ‘.L.



continugtion of Saturday June 4, 1995 Star Tribune story by
Wayne Washington

Continged from gage 1B

“In many minoNty cultures, psople homeowners in Minnesots, HUD records on those to who

have never ownyu their own home,” !
he said. “Their mother or fither has
never owned = [home. They simply HUD goals

assumed that hgmeownerthip is not . .hcngmhmuh;oﬁd;huy."

something that's open to them,” But even

Economic factors siso play a role, Republicans in Congreas are
Hmrc;; snid.l limit regulation anw

]
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E
]
é
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2aid. “And a

“There may ?LE:d.it probiems,” he  bers of their communities. man sy’ be thinks it would be
Som '

payment remaing
ock.
That's where thf new plans come in,

The Fannie Mie pian, called House- working its way
Minnesota, is 'designed in | 1 also would
help people buy homes with less number of lenders
money down -rI as little 22 3 percent

for those who rmeet certain criteria.

By the end of LI:;J:I: Fannie Mass
uce programs de-

also plans o |

signed to in homeownership
opportunities for American Indians
About 43 nt of American In-

dians own their homes in Minnesow.

The initiative that will be announced
by Clinwon an{l Cisneros isn't aimed
at any particular minority group. In-
stead, HUD taid Clinton will set a
goal of 8 millon more homeowners
in the nation py the year 2000, That
would mean ibout 160,000 more
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THE MOANDYG CALL, UESDAY, JUNE 6, 1995

s

Clinton focuses on experiences

of local couples

%ﬁﬁmmkﬁ

- Jimo and Mary of Catzsauqua were

&g 10 onples hested and polnted out 23

mmmmmum
“Welave that there are mi¥fions of

people fust like thede who believe thet home owner-

ship s oot of reach,* Clinton sxid. “They may be
o ol s bl il v
Py b e P
;, Mnbﬁdﬂﬁm:ﬁ
lmm = .
St ox oo fightening. And that's not right.”

womotad heavily

- By Alentown that alewed them % moctgege $11,000
- 4n wpfront repeir costs thet kncinded 2 new roof, sid-
ing, wiring aod carpeting.
< “We knew we oould afford & martgage,” sald Jean
Mikity, who pot the comple’s joint income at $55,000,
“Tt was just How do you save the fdown payment]
-money when you have two children? We got lucky.”™
s DXitr s2id she rend about the Frogrum ina
T r s pama oo o

1 ft
“folowing month.

wammmmmmﬁ _

dndH.MEmdhdnrdtham
ftown Bedevelopment Authority.

< Now, Raln‘f‘dduld. s perfect for a city
x2 everstock of Sowr-uppers ey

%ﬂnﬂmﬂ:ﬂmmwdm:ﬁm

it in the ey,

; Ththﬂalﬂ:kﬁmmdemh

the City of Alletown,™ be

buylng homes

Alsa Jemings, exscutive dGrector of the Comen-
wmcmtmm Valley, sid the

Mhhlﬂ;ﬂhmm
ulstions to meiee privade credit moce available for
sch projects.

“Now banks zre more fooions o make loars™ 10
mriddle-class citivens with temporary credil problems,
TR R

The Andecsons, who have foer children aged 3 to
1, seid Goey faced just such a problem afier Jim, 40,

laid oft used the Bome
Outeach Progt e, T Ry by e Aeows B
investment Corp.

mmmnm
a corventional mortgzge end 10 percent st 2 ;

rxte of 3 percent, They neaded
$1.300 of Lhetr own to close the deal.

Mary Anderson, 35, a tefler at the Northampton
braoch of Keystone Sqvings Bank, earolled afver
hnu’ of the program trom a2 brockre & work.

them about the
m:n hmmmﬁ:mﬁt'uﬂ:
son seid. They settied on their house two yeers g0
this Augest. ’

“We could’t have dooe it withoot [helpl™ An-
Gerson sxid,

“This is 1 big desd” Qlimton sald, tying bome
owpersifip to orbam revival. *This {s sboct more thaa
ey snd sticks and boards and windoes, This is
abont the wxy we Iive &5 1 peopie and what Kivd of
socety we're guing to have.”

Mitfiz agrees. She said In her speechz "We 22
glad that yo, Ht.h'uduﬁ.nmtnmhn

SRR AR
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- Phone calls led locals to confab with Clinton =«

PETE LEFFLER But &t lexst two Lehigh VaBley resi- Michael M. Rosenteld, executive dire> “This was & natural, " Rosenfeld said.
?iﬂsﬁ'gmﬂuw hﬁhﬂlﬂ.hﬁamﬁrm tor of the Aleniown Bedevelopment Ax- '!hmmu.w{gu
interviews yesterday showed. thority, had a simélar encounter. Regiona] - s famdly. .. There was no massive inrves-

WASHINGTON — The fresmofhoma - ‘The couple’s Jender, J. Bobert Barrett,  BUD director Karen Miller, a former Beed  tigation or anyting Bk that
ewnership plopped Jean Mikits of ABen- president of Amesica [oc, Allen- wmmw.mu Prom the Mikiee's = L
fowa into 2 Emntasy setting yesterday arshe  towm, sxid e their nace along - . ysaybe perspective, S their :
b ey L e o the Dopartonect of Bl aced U Aduy eucher, Bosenfeld sed, belod &% Dack-iDbck tlephene o from their
" St S ban Development (HUD) telephoned iooking  eyoballed the redons Mikitz home 2t ape- o2 Sstate broker and then 1 government

Bow did she get there! for someone who Bad conpleted a certaln  yeytiad gite for a sk next ok OO ; ;
The 24-year-cid bookkeeper t Highway iblp program. y with ABentown Bfl Beyct, who 11 On Saturdy, Jetn Mikitz was ssked to
Yarioe Servioe, Richland Townsii, and “Imaedistely, {Joar] Miitz came o ©XPecied £ anoumce extra finding for the  Speck at the ceremony snd introduce the
ber msbend Jim 21 amechanicat PMH  mind,” Barett sald “She's gifh, cool and ;ﬂﬂ'ﬂk’m“b’&m = — T

Auto Sales, Allentown, srent exactly sore. b Jot of spank.”
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o

TOM VOLX 7 The Morming Call

Jim and Jean Mikitz hold their children, Donavan, 2%, and Kayfin, 6 months, in front of their
home on North Gifmore Strest in Allentown. ‘

to Clinton aod perbaps 300 digni:  had minor {financial]
»Lontnued Mikitz in 2 clesr, {f balt- & government-backed Yow-
From Page -mmﬁmﬂ:mnm inferest mortgage, Moo swid.

president. She and her mom ide g she stood before the prest- Of 22 cases in Lehigh and
Kty Bency, also of Allentown, detnhlppdlm.'jmknﬁthis Northampton cotunties 0 far, the
spent five hours ot Lehigh Valley ~ ¥2y,” Clinton sxid when she fin- ~ ‘Andersans best fit the description.
ing a dresy. ished. “All your other speeches Molo sxid.
e N ity « G e
oet” “She wai meet- An- . on nine loans went
ing the president. The clerk at . dersom of Cataszuqea were offered to single white mothers, xioe went
- Penpey prodebly thought we were 19 2 Washington caller with prede.  #0 Lating families, seven wert to
tying to ber. Or crazy.” m@dmmnmcgm m@ﬁﬂpﬁbﬁmm
- By Swxday ight, Mikits nm’ﬁmﬁtmﬂu T,
" sk with worry, ber mother sd. 2% Nefghbarhood Molo said
© OnMoodsy mornig, she and Jim 0P - Of10 couples fvited to the -
DOew(to Washington. Boars rter, “They wanted 2 white family  Yhite House from around the na-
she read the speech she'd written ~ Where both members workad who  tion, about belf were white.
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State joins
national effort to raise homeownership

W HUD programﬁopes tq
produce 8 million new .
homeowners by 2000.

By Hue Ha
Wg-:hﬂnmwm .

Mississi
joining the eral entip an initia-
tive to expand homeownership in America,
especially for minorities and lawu' -income
households.

The N?D&l}{:}gmmeﬂﬂ S?IHMD‘
prepared by Department of Hous-
ing and Urban Development, aims to in-
croase the U.S. ownership mte to'an all-
time high of 7.5 percent — up to 8 million
more homeowners by the year 2000,

“Achisving this goal will not require new .

&grm,mt prmCou;;ew d:go =

sai acting co-

ordinator of HUD’s Migaissippl office. “Lo- .

mmmmwwmmmpa -
to wahome.easi

to make it less expensive
er to get a mortgage and wo! tmurnrdhlimx
nating cbetacies to homeownership." .

.- Preaident Clintan sald federal taxés wﬁl
not be raised “an’ extra cent” for this pro-

S From the end of World Wi II to 1980,

homeownership rose steadily, from 50 per-

cent of all households to 55.6 percent, 8-

cording to HUD,

After 1980, the rate dmppedto about 64

percent, While the rate began rising in

1993, it is still belowthe 1880 peak.
Homeownership has been more difficult

for minarities, lower-income households and

housing o:gnnlntim are-:

fainilies with childrer: In 1983, 43 percent of
“all black people and 40 percent of all Hispan-

i mhommwmwmpuvdmt.h'ﬂ)pe:

cant of ell white

At TL5 percent, Miasisaippi’s bomeow-

jnmhlputanabvwfhemonalavemga

‘and the program's’
But ui those numbers may not

acnu.mxelymﬂect t.he state's need to increase
' AwordmgtheMlanas;pp: Home Corp.'s

figures, rural Jasper County leads the state
at 883 percent.

. Urban aréas such as Hinds County and
Harrison County have below average rates
of 61,6 percent and 61.4 percent.

" Cooper said rural areas have fewer rental
properties available, so people are forced to
buy, and the housing may be below nation-

-al standerils,

ThuuuHUD oﬁm s now forming lo-
¢al partnerships to begin the program.

Barbara Gross, president of the Mort-
m Bankers Association for Mississippi,
her group certainly endorses the pro-

"'I‘hearea.lwe ary going.to focus on-s
educztion, belping people understand the
proceu. seding what's available and

the process,” Gmu.

'Depomt Guaranty Mortgate Co. vice pm:

dent. .

The president mentlonod that mortgage
loan process, which can fake three or four
weels 1o complete, needs to be aimpler, she
said “That’s what we look for, We only do
what (the government) asks as far as quali-
fying somebody.”

JFIE CLARION-LEDGER M JACKSON, MISSISSIPP!

OF
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Clinton’s plan for young homebuyers

WASHINGTON (AP) — Before an audience of young. first-time
home buyers, President Clinton on Monday dctailed steps he said his
administratdon js taking to make it easicr for Americans (0 buy and
finance homes.

**"We'll make home ownership more accessiple,”” Clinton said in
an East Room ceremony that was fed by satellite 1o similar events in
several dozen U.S. cldes.

The administration's program Is built around a coalition of gov-
emnment endtes and banking, real estate and construction groups
formed to simplify mortgage procedures and reduce closing costs.

The coalidon came up with 100 recommendations, most of them
calling for more study. .

“'Red tape will be cut and aggressive steps will be taken 10 in-
crease the sugply of new, attractive, modest-size affordable homes
for first-ime buyers,"* said Housing Secretary Henry Cisneros,

Since 1980, home ownership has declined from 65.6 percent of all
households 10 about 64 percent. The administration’s goal is to in-
crease home ownership by the end of the decade by roughly 8 mil-
lion units, to 67.5 percent.

The strategy does not create ncw government programs nor rcs
quire federal money.

Some- steps have already been taken, including a relaxing of fec-
eral escrow requirements so that mortgage closing costs can be
reduced.

Partcipating banks and financial organizations have agreed to
reduce home-scttlement paperwork and make the process simpler
a:.i::l more understandable for average buyers, administration officials®
said.

Participants on the construction side vowed innovations in hous-
ing desi%.ln and construction technology to reduce the cost of build-
ing new homes and repairing existing ones.

oting the presence of young couples In the audience who had
just bought homes. Clinton said, “*“We have 10 remember that there
are millions of people just like them who believe that home owner-
ship is out of reach.”

.“'j‘Ihls is the new way home for the American middle ¢iass.'” ne
s21Q. ¥




The Detriot News

_ éﬁlfgfttﬁ.?ﬂe wsExpmss/

June 6, 1995

DETROIT NEWS

Clinton
details plan
on easier
home buying

By Tom Raum
Assoviated Press -

WASHINGTON — Before an
audience of young, first-time home'
buyers, President Clinton on Mon-
day detailed steps his administra-
tion is taking to make it easier for
Americans to buy and finance
homes,

*We'll make home ownership
more accessible,” Clinton said in an
East Room ceremony that was fed
by satellite to similar events in
several dozen U.S, cities.

The administration’s program is
built around a coalition of govern-
ment entities and banking, real
estate and construction groups
formed to simplify mortgage proce-
dures and reduce closing costs.

The coalition came up with 100
recommendations, most of them
calling for more study.

“Red tape will be cut and aggres-
sive steps will be taken to increase
the supply of new, attractive, mod-
est-size affordable homes for first-
time buyers,” said Housing Secre-
tary Henry Cisnercs.

JUN 0 6 1335

Since 1980, home ownership has-
declined from 65.6 percent of all
households .to about 64 percent.

- The administration’s goal is to

increase home ownership by the
end of the decade by roughly 8
million units, to 67.5 percent.

Some steps bave already been
taken, including a relaxing of feder-
al escrow requirements so that
closing-costs can be reduced.

Participating banks and finan-
cial organizations have agreed to
reduce paperwork and make the
process simpler and more under-’
standable for average buyers, ad-
ministration officials said.

Noting the presence of young
couples in the audience who had
just bought homes, Clinton said.
“We have to remember that there
are millions of people just like them
who believe that home ownership is
out of reach.”

“This is the new way home for
the American middle class,” he said.

—
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Housing -
groups aid
community

BALTIMORE (AP) — Woodland ViI-
lage in Indlan Head Is a small commun-
ity buzzing with activity, electric saws
and dreams,

To become homeowncers, 30 families
are contributing $20,000 each worth of
manual labor toward the construction
of their new homes. The federal Rural
Housing and Community Development
Service has put up more than $25
million {n loans for the families. And a
Maryland nonprofit organization has
provided a $414,000 grant to teach the
owners how to bulld thelr dwellings.

The result {s affordable homes for
families making botween $14,000 and
§24,000 a year.

“This is a place that embodleg the
realization of the American dream of
home ownership,” sald Maureen Ken-
nedy, administrator of the Rural Hous-
ing and Community Development Ser-
vice who..visited Woodland Village
yesterddy to mark the start of Presi-
dent Clinton's National Home Owner-
ship Strategy.

Clinton's goal is to use programs
such as Woodland Village and help 8
million first-tine home buyers pur-
chase a house by 2000, pushing the
national homeowner rate to an all-time
high of 67.5 percent.

In Maryland, 65 percent of residents
owned their homes {n 1990, the latest
year figures are available, according to
Jim Kelly, an economist with the state
office of the U.S, Department of Hous-
ing and Urban Development. That's
slightly above the national average of
64.2 percent for the sams year,

In Baltimore, home ownership has
risen slowly over the last 20 years,
bucking a national trend in which
home ownership declined throughout
the 1980s, In 1990, 44.3 percent of city
residents owned homes, up from 43.9
percent in 1880,

To boost home ownership in Mary-
land, Candace Simms, single family
housing director for the state HUD
office, said the federal organization

| will form partnerships with several
realtor and mortgags organizations to
cut.closing costs, educate buyers about
.the purchasing process and speed up

* loan approvals,

i For example, the Real Estate Brokers
of Baltimore Inc., a minority trade -
organization, has teamed with the state
HUD office to provide free mortgage

.credit reports this- month to clients
under contract buying ‘HUD property
or using HUD financing this month.-

Even though credit reports are about
$55, they're ons of the many - costs
associated with buying a house, said
Janice B. West, president of the Real
Estate Brokers of Baltimore.

“For a lot of people, any dollar that
you can get Is a dollar that will help,”
Ms, West said.
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Clinton
details
housing
plans

HOUSING: ‘We'll make
home ownership more
accessible,” president
VOWS.

By TOM RAUM
The Assoclated Press F .

WASHINGTON — Before an
audience of ymmﬁ' first-ime ho-
mebuyers, President Clinton on
Monday detalled steps he said
his administration is taking to
make it easier for Americans to
buy and finance homes. )

“We'll make home ownership
more accessible,” Clinton said in
an East Room ceremony that
was fed by satellite to similar
events in dozens of U.S. cites.

The administration program 1s
built around a coalition of gov-
ernment entities and banking,
real estate and construction
groups formed to simplify mort-
gage procedures and reduce
closing costs.

Thegcoalition came up with 100
recommendations, most of them

calling for more study.

B/us. ?7

“Red tape will be cut and ag-
gressive steps will be taken to
increase the supply of new, at-
tractive, modest-size affordable
homes for first-time buyers,"

said Housing Secretary Henry

Cisneros.

“Since 1980, home ownership
has declined from 65.6 percent of
all households to about 64 per-
cent. The administration's goal
is to increase home ownership by
the end of the decade by roughly
8 million units, to 67.5 percent.

The strategy does not create

overnment programs or require

ederal money.

Some steps have already been
taken, including a relaxing of
federal escrow requirements go
that mortgage closing costs can
be reduced.

Particlpating banks and finan-
clal organizations have agreed to
reduce home-settlement paper-
work and make the process sim-
pler and more understandable
for average buyers, administra-
tion officials said.

Participants on the construc-
tion side vowed innovations in
housing design and construction
technology to reduce the cost of
building and repairing homes.

*‘We have to remember that
there are millions of people ...
who believe that home ownership
is out of reach,"” Clinton said.

- -
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WASHINGTON - President
has taken ihe Sead in
new  way
home Tesdding: @ varade of public
and privale partners lowsrd a
pol of creating & million new
hemenwners in five years,

In announciug the housing ini-
tiniive. o1 0 While Honse press
cniference yesterday, Clinton
wig quick 1o poimt om that it
“would not cost I.lxp.:y:‘n. uh ex-
s s, et vl 3 cadl Joe
NCW Kovercinsit  moerams  or
apencien ™

Clinian  recalled haying  his
first home: 200 years wm  for
S50, “The Clintens, whn were
then both 1caching al the Univer-
sity of Arkuusus. poid 8176 o
manth on the mortguge,

“Fhase arices aren’l vory mnel)

+ available anymore, but the ohjoec-

live: Tar yonung jecteples 1o he alile 19
awn their own home and storl a
Tanaiy 1thul way is cven more in-
proortand today than it wes 20 yoars
= Clivton said.

et Uwncisiip s wveiad o
strepgthening onr nalion’s fzn-
thics, stahilizing communilics,

HILN

and fustering ceonomis prosperi-

ty. Clinton said. 1 is ¢lso the pri
mary means of wealth accunula
tion for mast Americans, he suid -

“This i3 2 big deal. s abows
murz than muney, sheks, bos-ds
and windows. ‘Tl:is is abowt how
fomihies live aid wha! kngdg of

(zoal 18  million new buyers

sowiety we want 10 have,” Clintan
il

As an example of 1he demand
from young families for a picee of
the American Dream, Clinton iu-
rroduced 0 couples who had re-
cently purchased homes. Among
them were Jean and Jine Mikitz,
of Allentown.

dean, 24, a boeokkeeper, siid
they settled in their home two
sevka e WSl e Faeienid
Housing Awtaorily 8 200k morl-
pope nrogramn. which allowed the
coitple 1o incinde the rehah costs
m il loun.

licfure reading about ke pro-
pram in their hwal newspaper,
the comple spent “1R montbs look-
ing a1 honses we couldn't afford,”
sho spid “There were anmg ronl
eslale apents wha showed  us
bonses in The SHEOO00 rgpe”

With & combinad income of
SA.0M ad two small clildren.
suele prices woere delinilely be
yond the Mikitzes' means

The 2055 welped dew iy @
fixer-appee i o niee neighiboi-
lod 1o S47.000. The honse
needed it new rool, new wiring,
exlerior siding and cosmelic
work tolnfing $14.060, Hader the
203k their morigape cime 1o
SS5.INH)

Thmph he wins bit o
repair, Mikitz said the geighbor.
toexd vea, silahle ae the appraisey

1 "
piiadael

approved the higher valee,

Until recently, Iin. PrORram wis
offered by a bawdful of lepdars
and was virtnally unknown lo
consumers, said Don Dybalski, di-
rector of 203k wartgapes Tor Nor
wuest Morigage in Philadelpltia.

I wies only alwer (U began
offering, 200k linancing o some
of ils reposseand propet o Hai
the prugram became more widely
testa, Jone 5o

At st 99 o the 208k Todas
heeyes oo nupravas! in the Phite.
de Iphin region since  Oclober,
wilh u |au.|| ol 116 for he fiseal
year ending vexi October. HIUD
afficials said.

I's s new in Allentown, thal
the Mikitzes were probably the
Fivsi M3k heyors o ihe gren Dy
balski suid.

Clinfon’s anzhitious stralepy
calls for the cooperation nf more
than 50 Tisdersd, stane and locul
BOYCIIMEnT pgeneies, privale
businesses and nonprofit comnmn
fity proupe.

The goad i eintly ambitians. 1o
veverse (e deeline in home own-
ership, which has dropped (o 64
percint from 65.6 pereent in 19RG
and imeres: 103G o all-tims bizh
of 67.5 percent by 200

Fhie LA gmreend drap sinee 19R0
cepatauiia Lo nalidon Americai
who were not ohle to buy h-mu.;
sivie) Ha Pasing secretary Heary

Ton inlonnalon O Hore: Gwt:
ership opperiunilics wriie Lo:
Homeowners Partnership
Box 6091
Huckville, Md. 2G850

e L ) L
fl was Cisneras who put 1o
Eother He puhlla,nrlv.w puriner-
ship tha develongd the e it
B e v eng? eyt

SR TR T wavpnes

seeve = Y gl o
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izt planning, wing ond suidis
vision laws,
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eication i enunseling and il
ereshion ui a Iraining s0g ure ) ed-
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THE WHITE HOUSE

WASHINGTON
June 7, 1995

C. Don Bice, M.D.
2702 Nix Lane
Jonesboro, Arkansas 72401

Dear Don:

Thanks for your letter of May 30 and for your
encouraging words. I really appreciate what
you said about the job I’m doing. Nobody ever
said this would be easy, but I’m confident
we’ve made great progress and will be able to
do even more in the months ahead.

Thanks, too, for letting me know that some of
your views on health care reform have changed.
I’'d love to know about your experiences and
hope you’ll share your thoughts with me
sometime.

Finally, thanks for letting me know about your
upcoming trip to Washington. While I never
know what the schedule here will hold, I hope
you’ll contact my office at (202) 456-6610 when
you have more details about your visit.

Sincerely, U\-"\M ®‘Q M

Ce l(— Cbau-»[a vﬂL/

vt e
wWue La_lL-—-Rfa
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2702 Nix Lane PlQQ;QQ. ce.:

Jonesboro, Arkansas 72401

(H):501-972-1912

(W):501-972-4196 W"\
May 30, 1995

President Bill Clinton
The White House
Washington, D.C. 20500

Dear Mr. President:

I hope this letter finds you healthy, happy, and still glad to be President. Never have I
seen a President asked to endure the personal abuse and ridicule that has been thrown at
you and your family. But, you seem to be like that Timex watch that keeps on ticking.
Do not let “them” get you down!

Many things have changed over the last two years. Never did I think Americans would
bomb American buildings, inflicting such horrors on their own innocent countrymen. I
would, and did, believe it must have been the work of foreign terrorists; clearly, naiveté on
my part.

Also, during the past two years I have been involved with helping to prepare our Medical
Staff and hospital to survive managed care. I saw first-hand a side of some Physicians
(still few in total numbers) that was disturbing to me. I lost several friends in the process
of our Physician Hospital Organization being formed.

Two years ago I wrote you regarding some of my views on health care reform; some of
my views have changed. You wrote me back; and, you might be interested to know that I
had your letter framed at standards exceeding those of the Library of Congress. I feel sure
my daughter, Courtney, will treasure that letter years from now. She will turn eleven on
July 2.

I, Eva (my wife), and Courtney will be visiting Washington from Saturday, July 1, until
Sunday, July 9, of this year. We plan to stay at the Hyatt Regency Washington. We
would love to pay our respects to you if your schedule should allow. One never knows
what impressions might inspire our children to help lead us all to “A Greater Good.”

Warmest ards, >

—

(1 A0~ g (X

C. Don Bice, M.D.




Panel Sees M:rit in Earneci-]ncome Tax Crm

By KEITH BRADSHER

WASHINGTON, June 6 — As Re-
publicans prepare to scale back the
earned-income tax credit, a Federal
commission has concluded that eligi-
bility for the credit for poor and
lower-middle-class families is much
broader than previously thought.

(™ ~Contrary to conventional wisdom,
the credit is not available to the
same poor families year after year,
the commission found. Instead,
many middle-class families are peri-
odically eligible for the credit when
the loss of a job or a serious illness
k temporarily reduces their incomes

for a year or two.
The findings are politically impor-
tant because they suggest that the
i ple in

tacreditDelns Kee MOore eo

the work force ously
ou a time when Republicans
re trying to lure more people off

welfare and into jobs. The credit is
available only to people who are
working and earning money.

Conservative Republicans, howev-
er, are calling for cuts in the tax
credit program, describing it as an
increasingly expensive, fraud-ridden
form of welfare with excessive bene-
fits for the poor. The Senate Finance
Committee and the House Ways and
Means Committee are both sched-
uled to hold hearings on the issue in
the next 10 days.

Senator Don Nickles, Republican
of Oklahoma, said tonight that occa-
sional use of the credit by middle-
‘class families in bad years was not a
reason to defend the program. Fam-
ilies trying to qualify for the credit
have an incentive to depress their
incomes in some years, perhaps by
taking part of their pay in cash and

‘not declaring it on their tax forms,
he said. ”

“They might start working their
incomes to maximize their bene-

fits,”” Senator Nickles said.

The tax credit, currently totaling
$22.6 billion a year and rising, was

" created in the mid-1970's as a way to
help working poor Americans with
« children and to provide an incentive

gz

' 4
\

J

<7

- EEN
THE PRESIDENT HAS S

Evidence that an
LR.S. program helps
more people than
previously thought.

for parents to work rather than rely

on welfare programs. Current law

allows a family with two children to
qualify for the tax credit if the fam-
‘ily earns less than $26,673 a year. A
scheduled expansion of the credit
next year would raise that ceiling to
$28,524 a year.

The credit peaks at $3,114 this
year — $3,560 next year — for a
family with two children earning
about $9,000 annually. The credit de-
clines for families earning more or
less than that.

President Clinton vowed during
his 1992 election campaign to expand
the credit, and Congress voted in
1993 to do so in three stages. The
Senate Republican budget resolution
calls for saving $21 billion over sev-
en years by repealing the third
stage, which is scheduled to take
effect next year, and by repealing
the credit for workers who do not
live with their children.

Workers without children and with
incomes of less than $9,510 a year
also qualify for the credit.

n a report scheduled for release
n Wednesday, the National Com-
mission for Employment Policy has
concluded that many more lower-
middle-class families than had been
thought periodically qualify for the
tax credit because their incomes
rop in some years. The report is
onsistent with recent academic
tudies showing downward social
obility and increasingly variable
nnual incomes among lower-mid-
le-class families.

If the tax credit expands as sched-
uled next year, 10 percent to 16 per-
cent of taxpayers with children will

Lo V2 A3

be eligible in a given year. But the
employment commission estimated
that 39 percent of taxpayers with
children would be eligible at one
time or another during a 10-year
period as their incomes periodically
sank below the threshold for claim-
ing the credit. The employment com-
mission relied on data from a survey
of 5,000 families that the University
of Michigan has been conducting an-
nually since the late 1960’s.

The report concludes, ‘‘Although
originally thought of as a program
for the poor and near-poor, the
earned-income tax credit, with its
ability to cushion the fall for workers
who experience a substantial loss of
income due to having to move to a
lower-paying job, a temporary lay-
off, or illness or other family difficul-
ty, is another useful component of
workers’ tool kits."”

The commission did not look at the
extent to which eligible families ac-
tually claimed the credit. In recent
years the Internal Revenue Service
has been trying to make more people
aware of the credit.

Congress created the commission
in 1973, and it reports to Congress
and the executive branch equally.
But its 15 members are chosen by
the President, with the current
members appointed by President
Clinton. Representative Richard A.
Gephardt of Missouri requested the
tax credit report.

Recent L.R.S. studies have found
many excessive claims for the
earned-income tax credit, which is
refundable to people who have no
income tax liability. Margaret M.
Richardson, the commissioner of the
I.R.S., testified before a Congression-
al panel on April 4 that half the
excessive claims appeared to be the
result of unintentional errors, while
the other half appeared to be fraud.

The problem has been particularly
acute for income tax returns that
are filed electronically. The L.R.S.
has slowed the processing of such
claims and stepped up its computer
analyses to identify passible fraud.

THE NEW YORK TIMES, WEDNESDAY, JUNE 7, 1995
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Mar‘k Shields

... And Blue-Collar Wannabes

If you seek to be a serious candidate
for national office in 1996, your cam-
paign, irrespective of party or philoso-
phy, must produce the following: a tele-
vision commercial featuring you, the
candidate, with rolled-up sleeves mixing
easily and sincerely in the company of
American blue-collar workers.

Without the sound, even the most
perceptive viewer will not be able to
determine from the pictures alone if the
TV spot is in support of a card-carrying
liberal or a fire-breathing conservative.
But the narrator's words will almost
surely be a dead giveaway. Generic
script for Candidate A's commercial with
bluecollar workers: “It's from your
ranks that he comes, it's your roots that
he shares, it's on your side that he will
stand.” Generic scrnipt for Candidate B's
blue-collar commercial: “He led the fight
for workplace safety and against striker
replacement. You can be sure he will
fight to protect and to defend the inter-
ests of our working families.”

The first spot, with its language of
“ranks,” “roots” and “your side” cleverly
avoids issues and political controversy. It
seeks to appeal instead to shared values
and a similar outlook. The second spot,
with its emphasis on the specific and the
programumatic, makes a direct appeal to
the economic interests of working-class
voters. ;
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The first spot is made for a Republi-
can, the second for a Democrat. Both
are reasonably accurate reflections of
the appeals each party has made and
continues to make to blue-collar voters.
Conservative Republicans emphasize
family and moral values and treat work-
ers’ economic interests like toxic waste.

Republicans do not
have an exclusive
franchise on

hypocrisy of
political appeals.

Liberal Democrats mostly shun family
and moral values while instead stressing
the economic pressures on blue-collar
familes and their legislative prescrip-
tions—extended unemployment benefits
and better worker's compensation laws.

Voters who are not fools recognize
that the generic conservative message
goes a lot Lke this: “You are the people
who get up every moming, who go to
work, who obey the law and who play by
the rules. W." admire your values. It's

2y PYLLICGGL, . 2oy ot vdllsia S LFEGE-

your sons and your brothers who fight
our wars and whom we support and
never protest against. And we agree
with you that there's too much obscenity
on TV, too much regulation on law-
abiding sportsmen and too little religion
in our public life.”

In short, the Republicans want to keep
government out of your life. That's un-
doubtedly why Republicans fought tooth
and toenail against Democrats’ anti-busi-
ness scheme to require an employer who
intended to close his factory to provide
his employees with 60 days' notice so
that during those 60 days before unem-
ployment, the worker could look for
another job and avoid going into debt or
onto the public dole. A similar anti-busi-
ness bias behind the family leave law,
which provides for time off without pay
for a new parent, must have been the
reason for the GOP's overwhelming op-
position to it.

Conservatives, in spite of all their
brimming admiration for blue-collar
workers' values, turn a deaf ear to the
precarious economic plight of those
same Americans. In the 30 years after
World War II, every American income
group from the lowest one-fifth to the
highest one-fifth effectively doubled its
household income. This spectacular eco-
nomic growth was equally distributed
across the board

o weel—aid Neeas a label.
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Between 1979 and 1993, according to
the Census Bureau, the bottom three-
fifths of American households—where
nearly all bluecollar voters get their
il—have actually suffered a real loss in
come. By contrast, real household in-
e has grown since 1979 by $767
illion, but nearly 97 percent of that
growth has gone to the richest one-fifth
U.S. households. We are growing far-
r apart, which, as a long-term trend, is
ot healthy for a sense of national com-
unity. But conservatives would never
mper with the omniscient market.
Republicans do not have, however, an
exclusive franchise on hypocrisy in the
matter of political appeals to blue-collar
workers. Liberals are their mirror oppo-
site—solicitous of hourly wages but usu-
ally aggressively uninterested in workers'
views on social and moral issues and too
ready to smear as racist any blue-collar
voter who argues it is morally wrong for
any preference to deny a first-generation
Polish American the promotion her high-
er test score has earned her,

When one party doesn't give a damn
what blue-collar voters think and believe
and the other party doesn't give a damn
how they work, live or suffer, is it any
wonder that the movement for a third
party grows stronger?

@ 1995, Creatars Syndicate Inc.
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William Raspbeny\'

A Leisurely

View of

The Future

Jeremy Rifkin, in his new book
“The End of Work,” does a fine job of
telling us what we already know (at
least dimly) but have been reluctant
to face up to: that it's no longer
necessary for everybody to work to
produce the things we need, and that
that simple fact changes everything.

It no longer makes sense to look to
open-ended economic growth as the
main solution to our social ills, be-
cause it no longer makes sense to
think of full employment as an achiev-
able (or even desirable) goal. But if
full employment is not a sensible pur-
suit—and if leisure, as a result, be-
comes fully respectable—will we
have to rely on workaholics to pro-
duce the goods and services we'll still
need for our survival? And if it's no
longer necessary for most of us to
work, by what means will we distrib-
ute society's goods?

You won't agree with all of Rifkin's
answers, but you're likely to agree
that he poses real questions that
we've spent too little time thinking
about. i

“Technology has given us tremen-
dous productivity gains,” he said in-a
recent interview, “but the profits
from those gains have been very nar-
rowly distributed.” So narrowly dis-
tributed, in fact, as to threaten the
entire structure. For while robotics
and other such advances make it pos-
sible for companies to produce more
goods while hiring fewer workers, the
unavoidable question is: Who buys
those goods, and with what?

What we need, says Rifkin, is a
full-fledged debate on how to share
the productivity gains so that every-
body is better off.

His own idea is fairly straightfor-
ward: reducing the work week as
productivity improves. “For people
who are still needed in the market
economy, the productivity payoff
would be a reduced work week—say,
a reduction, over time, to 30 hours,
That's coming. It already has started
in Europe, and it has the potential of
being a very good thing for working
parents,

“Imagine a 6/6 arrangement—opar-
ents working the six hours their kids
are in school, and then being home
with them afterwards. It would also
provide more time for the things peo-
ple say they want to do—everything
from volunteer work to recreation.”

But wouldn't spreading the same
productivity among more workers in-
crease employer costs and reduce
employee income?

Not necessarily, says Rifkin, presi-

dent of the Washington-based Foun-—
dation on Economic Trends. “Hewlett
Packard in Grenoble, France, and
BMW in Germany have said they are
going from a 37-hour week to 31
hours, and still pay workers for 37.
But there's a catch. The workers will
have to agree to accept shift work.
That means the employers can keep
their expensive technology operating
on a 24-hour, seven-day basis. That
increases company productivity and
at the same time spreads the bene-
fits.”

Such an arrangement, he believes,
could also provide a big boost to the

“third sector"—the not-for-profit
companion of government and indus-
try. “The interesting thing from an
economic viewpoint is that the third
sector actually predates the other
two,” Rifkin notes. “In the pre-indus-
trial world, people used to give to
each other to create a social good. I
think we need this third sector more
than is generally realized. Without it,
the other two sectors can't function
because there won't be enough trust
and relationships between people to
make for a civil society.”

It's easy enough to imagine the
good that would flow from Rifkin's
revitalized third sector—community-
centered activities “from social ser-
vices to health care, education and
research, the arts, religion, and advo-
cacy ... organizations [to] assist the
elderly and handicapped, the mentally
ill, disadvantaged youth, the homeless
and indigent"—all the things we say
we haven't the money to handle now.

What is hard is to figure out who
will pay for it. Rifkin's answers are
the least convincing of his fascinating
discussion. Essentially, the bill for his
Utopia would be paid for by a combi-
nation of savings from existing gov-
ernment programs, “shadow wages”
and a “social wage.” The first reminds
me of the “peace dividend” antiwar
activists used to budget with such
enthusiasm. The savings from making
social services voluntary are likely to
prove as elusive as the “peace divi-
dend” from ending the war in Viet-
nam,

Shadow wages would amount to tax
deductions for people who donate
time to volunteer activities—a worth-
while idea but prospectively a costly
one; the deductions would translate
into diminished revenues for other
government purposes.

_Rifkin seems most hopeful about
his “social wage"—essentially the old
idea of substituting pald community
service for welfare, which Rifkin
would improve by making the service
j_obs competitive and allowing for pay
increases for outstanding performers.
He thinks such a scheme would build
community by “forging new bonds of
trust and a sense of shared commit-
ment to the welfare of others.”

_ Like the old CCC camps or WPA
jobs perhaps?

Still Rifkin's basic question has to
be addressed: If it is no longer neces-
sary for all of us to work to produce
the things we need, what do we do
with the rest of -:s?
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In America

BOB HERBERT

Militia Madness

Last September, police in Fowler-
ville, Mich., stopped a car for a rou-
tine traffic check. The three men in
the car, all in their 20’s, were wear-
ing camouflage fatigues and had
their faces blackened. They said they
were members of the Michigan Mili-
tia and bodyguards for the well-
known militia nut Mark Koernke.

The police searched the car. They
found six loaded semiautomatic
weapons, three revolvers, 700 rounds
of ammunition, night-vision goggles,
gas masks, knives, bayonets, two-

. way radios and handwritten notes
that indicated the three men were
conducting night surveillance of law
enforcement officials.

The men were arrested on weap-
ons charges but were no-shows at
their scheduled arraignment. In-
stead, 50 other militia members
turned up at the Livingston County
courthouse to protest the arrests.

“They called cops ‘punks in
badges,’ " said the Fowlerville police
chief, Gary Krause, ‘“and they said

the next time one of them was-

stopped, they'd shoot the cop."”

Welcome to the world of militia
. madness, the latest variant of the
~ deadly virus of hate that continues to

surge through America. Just last

month three members of the Militia
. of Montana, a grotesque anti-black,
' anti-Semitic outfit, were arrested on

a variety of charges, including
&reatening to murder judges.

In March, two members of the
Minnesota Patriots Council were
convicted of conspiracy charges for
planning to use a lethal biological
poison called to Kkill Federal
employees and law enforcement

L‘agems.

Last September four members of
a militia group in Virginia called the
Blue Ridge Hunt Club were charged
with stockpiling machine guns. In-
vestigators later said the group had
planned to obtain more weapons by

raiding a National Guard armory in

Pulaski, Va. A computer disk seized

by Federal agents contained draft
copy for the group’s newsletter. It
said, in part:

““Hit and run tactics will be our
method of fighting. ... We will de-
stroy targets such as telephone relay
centers, bridges, fuel storage tanks,
communications towers, radio sta-
tions, airports, etc. . .. human targets
will be engaged when it is beneficial

“to the cause to eliminate particular

individuals who oppose us (troops,

police, political figures, snitches,

ete.).”
Representative Charles Schumer,

a Brooklyn Democrat, is calling for
Congressional ‘hearings on these
heavily armed paramilitary groups.
“I am not saying that all of the
militias are breaking the law, or are
violent,"” said Mr. Schumer. ‘““Never-
theless, some clearly are prone to
violence. We know very little about
them and we need to know more.”
House Republicans, led by Newt
Gingrich, apparently disagree. Six
days of hearings will be held on the
tragic Waco fiasco, which will give
delighted Republicans plenty of op-

' portunity to embarrass the Clinton

‘Administration. And Senator Arlen
Specter, a Republican Presidential
candidate who is running against the
right-wingers, is planning militia
hearings geared to his interests. But
Mr. Gingrich is blocking the kind of
Congressional inquiry that would
throw a badly needed spotlight on
paramilitary activity in this country.

The danger posed by heavily
armed hatemongers thrashing about
in a fog of paranoia was evident even
before the catastrophe in Oklahoma
City. Morris Dees, head of the South-
ern Poverty Law Center, which mon-
itors the militia movement, said in a
letter to Attorney General Janet

A virus surging

through Americase p
(=

Reno last year that the “‘mixture of
armed groups with those who hate is
a recipe for disaster.” B -

And Abraham H. Foxman, nation-
al director of the Anti-Defamation
League, which has also been study-
ing paramilitary groups, issued a
public warning in October about *“‘an-
gry bands” of heavily armed right-
wing militants. “To be ‘fed up’ with
government is one thing,” said Mr.
Foxman. ““To call for armed resist-
ance is quite another.”

He added, ““We are especially trou-
bled, but not surprised, that they are
attracting racists and anti-Semites.”

None of this has moved Mr. Ging-
rich, who has been openly contemp-
tuous of Mr. Schumer’s request for
hearings. Perhaps he will reconsider.
Threats to attack government offi-
cials should not be a partisan politi-
cal issue. And if we have learned
anything from Oklahoma City, it
should be to take such threats seri-
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Boss Daley’s Legacy

Henry Cisneros, the Secretary of Housing and.

~Urban Development, has assumed control of Chica-
i*go’s public housing authority and announced ambi-
' tious plans for revitalizing the most dangerous and

disreputable public housing system in the country,

'The takeover, the largest yet by the Federal Gov-
_ernment, marks a significant test for Mr. Cisneros
_and for HUD.

Known for its violent housing projects and
intractable bureaucracy, the Chicago Housing Au-
thority has defeated its recent chairman, Vincent
Lane, an earnest reformer with limited manage-

- ment skills. Mr. Lane’s efforts to reshape the Hous-

ing Authority made so many enemies that he was
given a police escort and a bulletproof vest. The

“ HUD takeover came just after he and the Authori-
ty's board resigned en masse, imploring the Gov-

ernment to lend its muscle to the problem,
" Chicago’s violent islands of poverty did not
come into being by accident. As the columnist Mike

: Royko points out in ““Boss,” his biography of former

~Mr.

Mayor Richard J. Daley, the projects sprang direct-
ly from City Hall’s active resistance to integration.
“Containing the Negro was unspoken city policy,”
Royko writes. ‘“Even expressways were

' planned as man-made barriers ... ghetto walls.”
- Daley didn’t invent the strategy, but some would
"say he perfected it.

Plans for scattered public housing

outside the
ghetto were q mammoth

e ttack on Disat

The Senate will soon decide whether to follow
the lead of the House and slash aid for disabled
children. Republican leaders in the House and Sen-
ate charge that the Supplemental Security Income
program — which provides up to about $450 a month
for disabled children from poor families — is rid-
dled with abuse. They propose stiffer requirements
that could drive out nearly 300,000 of the 900,000
children who are currently enrolled.
Accusations that the program pays cash
ildren not in need are based on anecdotes tha

disabilities. But-a-stud Partisan General
Accounting Office has uncovered no systematic
abuse. Eligibility rules could be tightened to elimi-
nate mistakes. But there is no justification for
widespread evictions.

[ ]
The G.0.P. backlash against the program has

.been triggered by soaring enrollments since 1990.

- Some of the increase can be traced to a Supreme

Court decision that sensibly eased eligibility stand-
ards. The Government had in effect based eligibility

~ solely on a checklist of severe physical and mental
" conditions. But such a checklist could exclude chil-
. dren whose disabilities, though just as impairing,

. were due to a combination of less severe problems.

A dysfunctional child with very low 1.Q. (but not
meeting the criteria for retarded) and diabetes (but
not recently hospitalized) and partial paralysis (but
not bound to a wheelchair) could be ineligible

‘ because no one condition was on the Government’s

checklist of severe disabilities. The Court insisted
that the Government assess each applicant’s ability
to function.

The House-passed bill would eliminate almost

_\\M

housing projects like the Robert Taylor Homes and
Stateway Gardens went up along a lengthy stretch
of South State Street, as Chicago began to put
together the largest contiguous ghettos in the Unit-
ed States.

For many years, the Housing Authority was a
plantation run by machine politicians — and easy
pickings for maintenance contractors who siphoned
off Federal funds while permitting the buildings to
fall into horrific decay. Four generations of Chica-
goans in public housing have grown up cut off from
the city proper, isolated in such projects. Of the 15
poorest neighborhoods in America, 11 are Chicago
public housing communities,

The Federal Government will now attempt to
dismantle Chicago’s man-made centers of poverty.
Mr. Cisneros plans to gather his ablest managers to
shore up the Housing Authority's staff and create
new operating systems. He then wants to demolish
vacant Authority buildings and replace them with
low-rise, mixed-income developments — things that
Mr. Lane also wanted but was prevented from
doing, either because of local resistance or HUD’s
own regulations.

Mr. Cisneros faces treacherous local politics
and 100,000 deeply suspicious tenants, But if the
takeover succeeds, he will have improved the stat-
ure of public housing nationally — and begun to
dispense with Boss Daley’s most troubling legacy to
Chicago.

led Children

all cash assistance on the unwarranted assumption
thd¢ disabled children need only Government-pro-
vidéd services, such as prescription drugs. But
disaliled children have unusual needs that Federal
proggams do not address, such as modified living
quarfers and special utensils and clothing. Many
gnts of disabled children need to stay at home,
pfeby losing earnings.

The bill before the Senate would continue cash
assistance for these needy parents. But it adopts
language that thredtens to eliminate eligibility
through individual assessments. Without studies
showing widespread abuse, the Senate bill could
kick nearly a third of current enrollees off the
program.

The Senate should turn instead to a responsible
bipartisan bill, sponsored by Kent Conrad, Demo-
crat of North Dakota, and John Chafee, Republican
of Rhode Island. It would preserve individual as-
sessments but tighten eligibility rules. The bill
would, for example, eliminate “maladapive behay-
for” as a qualification because the diagnosis has
allegedly been applied to children who are simply
unruly. The Conrad-Chafee bill would also require
periodic reviews of enrollees.

A study by researchers at George Washing
University shows that S.S.I. enrollments are no
longer skyrocketing, now that the impact of the
court decision and new merital health regulations
have taken hold. Major overhaul of the program is
unnecessary.

According to one study, perhaps between 40,000
and 80,000 children, out of about 900,000; would be
ruled ineligible by tough but fair standards. That
suggests Congress should tinker with the rules, but
not strip S.S.I. support from hundreds of thousands
of desperately sick children.




\f/

e

o5

Nz
%




ikl

THE WHITE q{¢lg PRESIENT HAS SEEN
el i G134

M. /74.,«5: —t %

&Wz (e (4r e O d'lci, ‘Mﬂp
(-/; dlo/l 724 (@'Léurs‘ 0&%@
o wfu $ Ponel i Ty
[ £§ ek / H,.Ju.tﬂ A ,;,,7) e g

77«(—/1 /’IA/ 7L‘77
A/()"ﬂ-r ﬁdl%ﬁz/

L

6:'\%/& 7’?/




THE WHITE HOUSE

WASHINGTON

June 5, 1995

The Honorable Jack Holt, Jr.
Chief Justice of the

Supreme Court of Arkansas
Justice Building
625 Marshall Street
Little Rock, Arkansas 72201

Dear Jack:

Thanks for your letter of May 31 and for following
up on Chief Justice Stanley G. Feldman’s request
for me to meet with a delegation from the
Conference of Chief Justices to discuss the
product liability legislation. I appreciate your
recommendation that I meet with the delegation.
While I never know what the schedule will hold, I
have shared your letter with Billy Webster, my
scheduler, for his consideration.

In addition, Hillary and I send our best wishes on
your recent announcement that you will retire from
the bench. I know the decision must have been
difficult, but I’m sure you’ve made the right
choice. We hope your much-deserved retirement
will bring you many years of joy and happiness.

See you soon.

Sincerely,

&

CCIUH&du“Wj
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THE PRESWENT HAS S}Eﬁ
Embassy of the United States of America@! ">

100 Wellington
Ottawa, Ontario K1P 5T1

Date: June 13, 1995

To: Helen Robinson

(202) 456-6703

From: Janues J. Blanchard, Ambassador

Fax #: (613) 238-8750
Phone#: (613) 238-4470 Ext.200

Page 1 of 4

Dear Helen:

Herc's the memo. Thanks for your help.
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AMBASSADOR OF THE UNITED STATES OF AMERICA
OTTAWA. CANADA

June 12, 1995

Dear Mr President,

On the eve of your visit to the G-7 in Halifax, I wanted to pass .
you a few observations on the concerns of our Canadian hosts.

For public consumption, the GOC has emphasized frugality

(including borrowing the Summit table from Italy), but PM

Chretien (who is normally not a “detail man") has given plans

close personal attention to assure a first class operation.

I will leave the international financial issues of Halifax to
your economic team. It is likely, however, that Chretien will
seize the moment to address some bilateral concerns.

In essence, Bjlateral Relations Are Excellent. We are still

enjoying the afterglow of your February visit. It has remained
an enduring success and I regularly hear enthusiastic comments
about the substantive and personal aspects of the visits from
official and "ordinary" Canadians. One of the most obvious
elements is the instant success of the "open skies" agreement
from which there seem to be new direct flights to U.S. cities
every week: currently 76 new flights equating to 3 million
passenger seats per year -- and still growing. Canadians are
delighted.

In particular, you transformed an excellent private relationship
with PM Chretien into an openly warm public association.
Chretien clearly feels comfortable with you. It will serve us
both well in the years ahead.

Chretien Still Flying High, The PM’s polls virtually defy

gravity. He remains well over 60% throughout the country with
80% popularity in Ontario, Canada’s most populated and prosperous
province. Since your visit, Chretien artfully moved through
Parliament a tough deficit fighting budget that emphasized
spending cuts but held virtually no tax increases. It has been
highly popular and reflects GOC mastery of polls and media in

its calculation and public presentation.

Chretien and his government have also benefitted from a tough
public stance in the "turbot war" confrontation with the EU over
Spanish (over)fishing outside the 200 mile limit. Canadians
value their international "Boy Scout" image, but still got a kick
out of a flight of assertiveness in a good cause. Chretien,
however, is clever enough to realize that the GOC could not
repeat the stunt with the U.S.
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c i nt. The sovereignty referendum which appeared in
the offing for spring has been delayed until at least the fall.
The separatists read the polls and recognized they did not have
the votes for "sovereignty". Subsequently, they have been
experimenting with various formulae, the most recent of which is
"sovereignty association", postulating a close economic-political _
relationship with Canada following "sovereignty". Separatists
believe this formulation meets Quebecker concerns and early
polls suggest it could attract a majority. Even separatists,
however, admit support is very fragile and Ottawa has not begun
a counter campaign.

tio . We remain closely aligned on issues
such as Bosnia, preventing nuclear cooperation with Iran,
foiling a blow up in Burundi, and pushing democracy in Haiti.
Ottawa strongly desires, however, a more visible role in Bosnia
decision making. They are concerned that their 2000 peacekeepers
are overlooked when you or Secretary Christopher note the role of
France and the UK, but skip past the Canadians. We have closely
consulted the GOC privately, but domestic pressures may spark
Chretien to raise the public visibility angle with you directly.
Public recognition of Canadian contributions will help us all.

Like other G-7 partners, Canada has not bought our proposal to
completely cut off trade with Iran. GOC bureaucrats think it
(A) won’t work; and (B) could be politically counterproductive.
That said, GOC trade with Iran is trivial, essentially wheat.
¥You will have to decide whether the issue is worth a personal
appeal. I advise against it as too long a gamble against odds.

Cuba remains our only hemispheric point of difference. We have
not budged the GOC in 30 years and recognition/engagement with
Havana/embargo rejection remain Liberal shibboleths. Chretien
may, however, seek your commitment to veto Helms-Burton
legislation if it ultimately emerges in its present form.

e Bilat i The world’s largest trading
relationship always has some squeaky gears. Currently, "culture"
has come to the fore. The GOC appears to be fumbling for ways
to ensure that Canadian culture is not swept aside in the wake
of rapid advances in telecommunications and broadcasting. The
U.S. will publish a proposed section 301 retaliation list on
June 21 if no progress is made toward restoring Country Music
Television to Canadian cable. We also appear to be heading
toward bilateral confrontation in magazine publishing and
copyright in the fall. Chretien may pass over these issues, but
it might be useful to remind him of the enormous export and job
creation opportunities that exist in the "cultural" sectors, and
of the U.S. interest in working closely with Canadian officials
to minimize "cultural" disputes and maximize economic
opportunities for companies and artists of both countries.
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The Canadians profess fears that our dispute with the Japanese
will "hijack"” the Summit. While stating that the Japanese
market is unacceptably restrictive toward imports, the GOC has
been timid in expressing their support for our approach. They
have two concerns: that Canadian exports could be "sideswiped"
by numerical targets or market sharing arrangements; and that
U.S.-Japan conflict could seriously imperil the WTO. It could
be useful to remind Chretien that we are not seeking numerical
targets and would benefit all countries -- particularly Canada,
where auto related manufacturing is a major industrial sector
and has an even greater effect on their economy than in the U.S.

And 3 Word About Halifax. Halagonian hospitality is a Canadian
byword and the city uniquely charming. You and Hillary will be
warmly received -- perhaps even more enthusiastically than in
Ottawa. The aphorism "how rare is a day in June™, however,
applies to Halifax weather and we have our fingers crossed that
the region will provide crisp, clear seacoast sunshine rather
than the cold blustery rain for which it is renown.

Sincerely,

Ja J Blanchard
Ambassador



THE WHITE HOUSE

WASHINGTON

June 12, 1995

Ronna Beck
4909 Linnean Avenue, N.W.
Washington, D.C. 20008

Dear Ronna:

Thanks for your note and for inviting Hillary
and me to attend your investiture as Associate
Judge of the Superior Court of the District of
Columbia.

While I would love to be there with you for the
investiture or in your home later for the
buffet dinner, I never know what the schedule
here will hold. I’m deeply grateful to you,
though, for thinking of us on your special day.

Congratulations!

Sincerely,
A}

ikt e T e c,wfwuj v,




You are cordially invited to attend

the Investiture
of
Ronna Beck
as
Associate Judge
Superior Court of the District of Columbia

the sixteenth day of June,
nineteen hundred ninety-five

four-thirty o'clock in the afternoon

Third Floor Atrium
H. Carl Moultrie I Courthouse
500 Indiana Avenue, Northwest
Washington, D.C.

Reception immediately following

G722
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THE WHITE HOUSE

WASHINGTON

June 8, 1995

John B. Torkelsen

President

Princeton Venture Research, Inc.
Five Vaughn Drive

Princeton, New Jersey 08540

Dear John:

Thanks for your letter of June 6 and for
sharing the copy of Pam’s letter to Hillary. I
deeply appreciate Pam’s and your willingness to
help out during the holiday season. The
photographs you sent of your home during the
past Christmas season are beautiful!

as always, for your continued
encouragement and support. We’re turning
things around!

See you soon.

Sincerely,




p- s R PRINCETON VENTURE RESEARCH. INC.

June 6, 1995

VIA FEDERAL EXPRESS

President William J. Clinton
THE WHITE HOUSE

1600 Pennsylvania Avenue, N.W.
Washington, DC 20500-2000

Dear Mr. President:

I am enclosing a copy of the letter that Pam sent to Hillary. I do not know if you recall
when we joined you for the Christmas party on December 17, you and I had a conversation
about Pam’s Christmas ornament collection and the possibility of displaying part of it in the
White House for Christmas 1995. We also discussed it briefly at the DNC Trustees’ Dinner on
February 21.

I am enclosing a duplicate set of the photographs for you to look at. Pam and I would be
deeply honored if you would permit us to help with the White House Christmas festivities.

I am working with Len Barrack and Bill Lerach on the re-election campaign. I have also
been in touch with Rick Sullivan at the DNC and look forward to being as much help as possible
over the next seventeen months.

Best wishes. I look forward to seeing you again soon.

Sincerely,
John B. Torkelsen, CFA
President

IBT/cs
Enclosures

Five Vaughn Drive, Princeton, New Jersey 08540 * 609-824-3000



p 5 R PRINCETON VENTURE RESEARCH, INC.

June 6, 1995

VIA FEDERAL EXPRESS

Mrs. Hillary Rodman Clinton
THE WHITE HOUSE

1600 Pennsylvania Avenue, N.W.
Washington, DC 20500-2000

Dear Hillary:

During your Christmas Party on December 17, I spoke with you about the possibility of lending some
of my collection of Christmas ornaments to the White House and decorating one of the rooms for Christmas,
1995. You asked me to send you more information.

I am enclosing photographs showing the decorating that my staff and I did at our home last year. This
will give you an idea of the type of ornaments that I have been collecting and the way that I display them.
The Father Christmas and Christmas Fairies range in height from two feet to over six feet. They are the
work of a California artist, Lynn West. I have a substantial collection of her art, and have spoken to her
about working with me on this project and lending us additional Christmas Fairies for use in one of the
rooms. She has kindly consented to assist.

The majority of the tree ornaments are the design of an American artist, Christopher Rakco. I have
also been in touch with him, and he has agreed to work with me on the project, if you will permit us.

I have a team of decorators from Columbia, South Carolina that comes to my home each year to
decorate for Christmas. If you will allow us to decorate one of the public rooms, I will arrange for that team
of decorators to work with your staff so that I and they could display these wonderful collections to all of the
thousands of guests that you entertain each Christmas season.

We would be most grateful and honored if you would consent to letting us participate in your holiday
celebration.

John is sending another set of the photographs with a note to your husband.
We are already working hard on the ‘96 Campaign and look forward to seeing you again soon.
Sincerely,
2
Pamela Torkelsen

PRT/cs
Enclosures Five Vaughn Drive, Princeton, New Jersey 08540 * 609-924-3000



THE WHITE HOUSE

WASHINGTON

June 8, 1995

The Honorable Jacqueline J. Roberts
Post Office Box 2075
Pine Bluff, Arkansas 71613

Dear Jackie:

Thanks for your note and for letting me know of
your continued interest in serving in the
Administration. I have shared your letter with
Bob Nash, Director of Presidential Personnel,
for his consideration. I hope we will be able

to give you the opportunity to serve that you
seek.

See you soon.

Sincerely,

c}ﬁi‘pbl‘\e'
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THE WHITE HOUSE

WASHINGTON

June 6, 1995

The Reverend Robert M. Herhold
440 Hale Street
Palo Alto, California 94301

Dear Bob:

My friends Sheila and Jon Springs were kind
enough to send your letter of May 31 and the
book Prayers for Peace: Beginning with Me, and
I want to thank you. It was thoughtful of you,
and I hope to have an opportunity to read it.

Thanks, too, for your interest in interviewing
me. While I never know what the schedule here
will allow, I’ve shared your letter with
Michael McCurry, my press secretary, for his
consideration.

Sincerely,



Jon and Sheila Springs
1541 Beach Park Blvd.

Foster City, CA 94404-1437
(415) 572-0266

May 31, 1995

President Bill Clinton

The White House

1600 Pennsylvania Avenue NW
Washington, D.C. 20500-2000

Dear Bill:

| am forwarding a request from an acquaintance of mine, a fellow | met at a town meeting spon-
sored by our Congresswoman, Anna Eschoo. | wouldn't ordinarily do this, but his reason for asking
me seems to be genuinely sincere.

His interest in making this request was triggered by articles about a grour in the west holding
meetings for men and their estranged sons. The publicized intent is to help them work through the
troubled relations they had during the sons’ childhood. Unfortunately, they dispense a healthy dose
of right-wing politics along with the bonding. | think he would like to suggest in the article that
the healing can be done without the politics.

| told him that the very best | could do would be to send the request in my name and with this
cover letter and that there would be no guarantees as to your availability or willingness to partici-
pate.

He stated that he is willing to FAX your office a copy of the article which would be printed about
the interview so that it might be reviewed for content.

If you have the time, please consider Bob's request. I'm sure you will make a proper decision on
whether or not to grant the interview. A note to him one way or the other, I'm sure, would be
appreciated.

Thanks for any consideration you may give to this matter,

Best regards,

A

éon Springs
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INTERVIEW WITH PRESIDENT CLINTON

1. How would you describe your childhood?

2. What are some of your most pleasant memories?

3. What have you been told about your father?

4. What kind of a man was your stepfather?

3. How did life change for you when he came into your home?
6. Did your mother change?

7. Did you have any arguments with you stepfather? Could you
describe them?

8. Was there “a moment of truth” with him? What happened?
9. What effect did your stepfather have upon you as a father today?

10. What would you say to fathers and children who have differences,
even battles?

11. What can all of us do to strengthen family life?
12. What can the government do?

13. Other Father's Day thoughts you have for the nation.

Robert M. Herhold grew up and attended public schools in
Minneapolis. After serving in the Army RAir Corps in World War 11, he
graduated from the University of Minnesota, attended Yale Divinity
School and graduated from Luther Seminary. He served inner city,
town and surburban Lutheran churches for 44 years. He worked as a
reporter and won a First Place Award from the Arizona Press Club. The
author of numerous newspaer and magazine features, and several
books including FUNNY YOU DONT LOOK CHRISTIAN and THE PROMISE
BEYOND THE PRIN, Herhold is also a playwright with two recently
produced plays.

440 Hale St., Palo Rlto, Ca. 94301, (415) 322-5351



Abraham’s sacrifice of Isaac:

Did anyone consult Isaac?

BY THE REV. ROBERT M. HERHOLD

DITORS of the Bible in-
cluded the story of Abra-
ham nearly killing his son,

but not necessarily for the reason
we suppose.

Long before Ted Turner discov-
ered Abraham and featured him
in a TV miniseries, religious peo-
ple have had great difficulties
with the astonishing instructions
God gave to the Old Testament
patriarch: “Take your son, your
only son Isaac, whom you love,
and go to the land of Moriah, and
offer him there as a burnt offer-
ing upon one of the mountains of
which I shall tell you."

The difficulties with the story
increase: Abraham took a knife
and started up the mountain. He

and Isaac built a stone altar and
placed wood on it. Then Abraham
bound his son, and placed him on
top of the altar. Just as Abraham
was about to plunge his knife into
his horrified son, an angel told
the old man not to kill his son,
that Abraham had passed the test
with flying colors!

What's going on here? I have
never believed the traditional
view that God was testing Abra-
ham's faith. If God would do this,
we would be better off without
God. In Sunday school my ques-
tions were treated like flies
swished away by a horse's tail.
“God's ways are not our ways!"
was the most common reply.

Why would the editors of the
Bible include a myth portraying a
bloodthirsty God and a crazy old
man who hears a voice telling him
to stab and burn the son promised
by God? Even to imagine that God
would ask this presupposes a the-

ology that may yet destroy us.
But suppose the biblical editors
included the story of Abraham
for another reason: It can stand
as a warning against any religion
that teaches that anything —
from child abuse to killing to all-
out war — can be justified simply
by claiming that God ordered it.

A Jormer wewspaper wriler, the Rer,
Robert M. Herlold is « Lutheran pastor
aned quthor, He lives e Palo Allo, Te
wrole this article for Perspect ive.

In the final analysis, is Abra-
ham any different from David
Koresh, or from Dr. Baruch Gold-

“stein, who gunned down his vic-

tims in the tomb of Abraham? All
three believed in God, and Koresh
and Goldstein may also have
heard voices telling them they
could sacrifice people who had no
say in the matter. The chief dif-
ference was that God could not
stop Koresh or Goldstein.

In the case of Abraham, his fa-
tal delusion is left unchallenged
until, lowering the knife to his
son’s heart, he hears God call the
whole thing off: “Cool it, Abe, it's
only a test."

Fine. But what about Isaac?
Who the hell consulted him? Did
Abraham look into his son’s eyes
when he bound him and put him
on the altar? And if the old man
did, how could he continue?

At least Abraham had what he
took to be the word of God, while
Isaac had nothing to go on except
nis tather's ambiguous answer:
“God will provide himself the
lamb for a burnt offering, my
son."

Another scenario: Suppose
Abraham had said something like
this to the voice he took to be
God's: “If you are God, how can
you go back on your promise?
You promised Isaac not just to
Sarah and me, but to all genera-
tions to come. I will not partici-
pate in a test of faith that asks
me to destroy not only my son,
but his trust in me. Even if you
should change your mind at the
last minute, the damage will have
been done.

“Throw me into hell if you
wish, but I will not use my son to
gain heaven.”

Might not such a reply have
been proof of an even greater
faith than God bargained for? But
apparently Abraham did not
have the kind of a faith that
would have allowed him to say no
to God. And he did not have that
essential part of a healthy faith
— a saving doubt! Faith that is
not skeptical of any voice claim-
ing to be the voice of God is not
faith, but fanaticism.

Many willing to sacrifice

The spirit of Abraham, Koresh
and Goldstein is still alive and
willing to sacrifice other people.
How far would wars get if it were

Salidust MEVULY Sews T rerspecuve
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not for fathers (sometimes moth-
ers) willing to sacrifice their sons,
and now their daughters, and to
cheer them on to battle?

When my father saw me in a
World War Il buck private's uni-
form, he put his arm around my
shoulder, and said for the first
and only time: “I'm proud of you,
son!" The proudest and most re-
vered fathers and mothers from
both world wars were gold-star
parents. Will Rogers said if there
were a gold star above a young
man's photograph there would be
a catch in the father's voice, and
a tear in the mother’s eye, which
would not be there had the son
been killed in an auto accident.

Wars will continue to flourish
as long as these parents are
proud of seeing their children
marching off to kill or be killed.

And never is this willingness to
sacrifice others stronger than in
what is deemed a war in the name
of God.

David Koresh persuaded his
followers to take fatal risks, tell-
ing them that God would vindi-
cate their faith. Centuries earlier
the tempter told Jesus to throw
himself from the pinnacle of the
temple because scripture said
that the angels “will bear you
up.” Instead of jumping off as a
macho test of faith, Jesus replied:
“Again it is written, ‘You shall
not tempt the Lord your God.' "

No more Koreshes needed

In a world of rising fundamen-
talism often turning into fanati-
cism, we surely do not need more
paranoid people like Koresh,
Goldstein or the Rev. Jim Jones,
with delusions they attribute to
the voice of God. When society is
faced with fanatics, we need
more doubting Thomases, not
more true believers.

Jews, Muslims and Christians
recognize Abraham as a central
religious figure. Abraham could
also be a desperately needed sym-
bol of peace and unity.

A lesson could be drawn from
the story of Abraham's willing-
ness to use violence, even against
his son. Instead of being inter-
preted as a test of Abraham's
faith, it could be seen as a warn-
ing against such unquestioning
sacrifices of others. All acts of
violence threaten the future of
life on this planet. Unless we be-
gin by renouncing Abraham'’s
willingness to sacrifice Isaac, the
father of 2 multitude may become
the destroyer of a multitude. @




. Resurrection
of spirit is
key to Easter

BY ROBERT M. HERHOLD
Speeial to the Mereury News

I : ECENTLY, members of a
church in suburban Min-
nesota constructed a large

tomb and placed it next to the

altar for Easter Sunday. Some
adults found this a helpful sym-
bol of Easter, while others consid-
ered it too literal. They felt it
represented only a part of the
resurrection.
Begin-
|COMMENTARY ning
‘with the
first Easter morning, people have
pondered what happened to Je-
sus’ body. Matthew 28:11-15 says
that some of the elders in Jerusa-
lem bribed the guards of the tomb
to tell people that Jesus' disciples
had stolen his body. Most tradi-
tional Christians believe there
was a miraculous transformation
of his body, while others, such as
members of the Jesus Seminar,

believe in the resurrection as a

spiritual but no-less-real phenom-

enon.

Resurrection is a vital tenet

The New Testament is clear
that the women who came to the
tomb, along with the disciples, ex-
perienced that Jesus was alive.
Despite their initial disbelief, and
the life-risking hazards of believ-
ing, they soon proclaimed that Je-
sus overcame death. Many fol-
lowers later suffered torture and
death and the hands of the Ro-
mans rather than renounce their
faith. Most biblical scholars and
historians agree there would be
no Christian faith today if it were
not for these martyrs and their
faith in the resurrection.

For many Christians, to ask
what happened to Jesus' body is
to ask the wrong question. There
is no point in trying to "“unscrew
the inscrutable,” as one minister
warned. Better to leave that ques-
tion a mystery, and get on with
what the resurrection means to
believers today.

Tomb can be a distraction

The focus on the empty tomb
can obstruct its deeper meaning,
that Jesus conquered sin and
death and all else that would de-
feat us. The old adage holds no
proof is necessary for those who
believe, and no proof is possible
for those who do not believe.

Easter for Christians is not sim-
ply a springtime of hopeful feel-
ings, but a faith that nothing can
separate us from the love of God.
This faith has been rooted for
2,000 years in a community
founded upon the resurrection of
Jesus Christ. The church, with all
its fallibility, is still the “‘commu-
nity of the resurrection” that has
been entrusted with the good
news of Jesus' victory over
death.

To know what the resurrection
is all about, one needs to find
people who are alive with that
faith, as a coal needs other coals
to burn. Even if we are doubting
Thomases, there is hope and
room for us, if like Thomas, we
remain a part of the community
where the resurrection is taught.

Spiritual side is uppermost

The heart of the resurrection is
not scientific but spiritual. Many
of us live lives so distant and
devoid of God that when we hear
we can live forever with God, we
don't know what to make of it.
Why would anyone want to live
forever if this life is a drag? It
would be like a suitor cooking an
unpalatable meal for a lover, and
then saying, *'I want to cook all of
our meals forever!"

If we don't experience the res-
urrection now, it holds little ap-
peal for the future. By tasting
God in little resurrections, by
reading our lives backward, by
seeing the joy as well as the tears,
we develop a new palate, and
nothing short of the resurrection
will satisfy us again,

I recently participated in the
funeral of a very dear person, my
brother's wife and my wife's best
friend since childhood. We knew
from her life that we had been
touched by eternity. As we laid
her to rest, we sensed in our tears
that God had only begun to work
in Gladys. From her laughter and
her ability to transform the dis-
mal into the joyful, the hopeless
into the hopeful, we recognized
that an amazing grace had
touched her life. We learned from
this vital, caring, humorous wom-
an that the resurrection had tak-
en place and was taking place
before our eyes.

Robert M. Herhold is a pastor and
playwright who lives in Palo Alto.
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The time is ripe for
‘Anger Anonymous’

BY ROBERT M. HERHOLD

HE WATER pump on my

diesel-powered car broke

and the engine overheated.
By the time I noticed the red light
on the dash, it was too late. 1
pulled over, popped the hood, and
the steam poured out. The me-
chanic told me the bad news: |
needed a new engine,

We humans come equipped
with another kind of mental red
light that warns when our emo-
tional engine starts to overheat,
Yeuars before he allegedly mur-
dered his ex-wife and her friend,
0.1 Simpson’s red light flashed
on many times. And it flashed on
for the authorities; yet, beyond a
slap on the wrist, no one did
much about it. Unlike a diesel en-
gine, angry people can keep run-
ning on hot for a long time. The
problem is often shrugged off un-
Ll the engine blows up, but with
hutnans a new engine is not casily
mstilled

We have all been in situations
where we start to do a slow, or
not so slow, burn. We feel our
blood pressure rising and we
know that unless something
changes quickly, we will boil
over: But often we are so intent

Robwat M. Hevhold is o .""'”.'ff""'.‘!f“'- s
fos muf_,r'ur.‘l‘mrhd ﬁi‘m_r; i el Alto. e
wvele Hios eeeti e oy )'I('I'\‘.{H'r'ffl’f

on making our point and winning
our case that we ignore the warn-
ing until it’s too late. Besides, it's
un-American to turn the other
cheek. Even worse for a man, it's
too often considered wimpy.
According to news reports, the
mutilated bodies of Nicole Brown
and Ronald Goldman reveal that
they were murdered by a person
or persons most likely in a terri-
ble rage. This was no street mug-
ging. If it was Simpson, and if
jealously was his problem, he ig-
nored the fact that the green-
eyed monster would sooner or lat-
er destroy him. Forget his cool-
ness on the football field, or his
ability to run through a phalanx
of tacklers, if he did the crime,
O.]. was unable to handle his de-
mon. Ie kept running straight at
A monster that tackled him every
time. And he had plenty of so-
called friends around to pick him
up, slap him on the bottom and
send him back into the game.

If he s guilty, O.J. must have
known what going back to Ni-
cole’s house would do to his psy-
chic temperature, but he chose to
ignore the warning. If only he had
paid attention to the flashing red
light in his mind before he saw it
on the tops of police cars.

Whether it be jealously, con-
trolling another person or always
being No. 1 that flashes on the
red light, there are things that
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ran rule and ruin us. We cannot
always win; we cannot always
have the last word; we cannot
always vindicate ourselves. Ther-
apy may have helped 0.]. modify
his rages, but all his life he need-
ed to watch out for his demon,
much like the alcoholic needs to
watch out for the first drink. It
takes more strength and courage
to walk away from these situa-
tions than it does to stand and
“fight like a man." O.). must wish
he had used his vaunted speed to
take off once he felt a rage com-
ing on.

Who of us doesn't have to be
continually careful that we don’t
allow a minor traffic incident to
escalate into a front-page story?
If we are to survive in today’s
society, we have to be able to
read the signs, and know when
“to hold them and when to fold
them." And increasingly, folding
them is the smartest thing to do.
There are too many people who
are walking bombs.

We need another kind of AA,
Anger Anonymous. Who of us
knows under what conditions we
can snap and become powerless
over our anger? The first thing an
alcoholic who wants sobriety
must do is admit that he or she is
powerless over alcohol. Then that
person must surrender her life to
a higher power. The hardest part
is to admit that sometimes we
cannot control ourselves all by

ourselves,

In 1989, when O.J. pleaded no
contest to beating up his wife,
both he and the courts took it so
lightly that they agreed Lhat
counseling, some of it over the
phone, was sufficient. Perhaps
things could have been different
if instead of rescuing 0.]., or
cheering him on ("Go Juice!"), he
had been forced early to suffer
the consequences of his anger.
The key is the pain of acknowl-
edging that one's life is out of
control. The next step is surren-
dering to a higher power. But
with some people there seems to
be no power higher than them-
selves.

I once counseled a group in a
county jail who called themselves
Checkwriters Anonymous. They
wanted to follow the AA program
except for a few things like the
“higher power stuff." Little
change took place, and some ses-
sions turned ‘into an “l can top
this" contest as members recount-
ed capers. They wanted to avoid
the pain of admitting their addic-
tion, the humility of self-invento-
ry and the surrender of their
lives to a higher power.

0.]. Simpson seems to have
surrounded himself with power
people, while he needed people
who had found another kind of
power. le needed something
greater than himsell when the
red light appeared. B
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MEMORANDUM FOR PRESIDENT\QLINTON

FROM: LESLIE B. SAMUELS ¢89S
ASSISTANT SECRETARY (TAX POLICY)

THROUGH: SECRETARY RUBIN ﬁ- 20—

SUBJECT: Capping the Growth of Tax Expenditures

You have expressed interest in capping the growth of tax expenditures in a manner similar to caps in the
growth of outlay programs in Congressional budget proposals. As described below, explicit caps on the
growth of tax expenditures would be technically infeasible and would raise serious political concerns. It
is possible, however, to design across-the-board changes in selected tax provisions in a way that would
reduce the growth of projected tax expenditures for the groups of items selected.

The Tax Expenditure Concept is Ambiguous

Tax expenditures are revenue losses due to preferential provisions of the Federal tax laws, such as special
exclusions, deductions, credits, deferrals, or tax rates. The definition of a "preferential provision" requires
defining a normal income tax that these provisions depart from. For example, the revenue loss from the
lower tax rates for small corporations is counted as a tax expenditure because the concept of a normal
income tax does not allow for graduated corporate rates.

The normal income tax is a concept developed and refined by academic and government analysts. While
it is a useful device for understanding how certain special tax provisions compare with direct outlays in
assisting sectors of the economy (such as housing or energy), it has no independent legal standing.
Moreover, the concept is controversial. House Republicans object to the tax expenditure concept entirely
and complain that it implies that all income belongs to the government. Others accept the concept, but
would construct a different normal tax. (Congressional and Administration lists, though broadly similar,
are not identical.) For example, the normal tax includes the provision that limits deductions for passive
losses--exceptions to the passive loss rules for oil and gas and some real estate are counted as tax
expenditures. But some analysts would argue that all losses should be deductible to measure income
properly and therefore provisions that allow some passive losses to be deducted are not tax expenditures.

Reducing Tax Expenditures is Not Equivalent to Reducing the Deficit

Policies that reduce the deficit do not necessarily reduce tax expenditures by anything close to the same
amount and may even increase tax expenditures:

»  Tax expenditures are the difference between revenues under the "normal" tax and revenues under
actual tax law. Thus, they are affected both by changes in special provisions and by changes in
provisions of the normal income tax. If the investment credit for historic structures were eliminated,
revenue would increase and tax expenditures would decline. But, in contrast, if the top corporate tax
rate were increased (a provision of the normal tax), corporate revenues would increase, and corporate
tax expenditures would also increase because special tax deductions, exclusions, and deferrals cost
more at higher rates.




o

+ Tax expenditures measure the revenue difference between current law and the normal tax at current
levels of taxpayer behavior. But revenue estimates take account of behavioral responses to changes
in the tax law. For example, if the maximum 28% rate on capital gains were repealed and gains were
subject to the top 39.6% rate on ordinary income, the tax expenditure for capital gains would be
eliminated. But revenue would increase by at most a fraction of the tax expenditure and might decline
because realizations of capital gains would fall.

» Tax expenditures for provisions affecting saving and investment reflect the revenue effects on all
assets in place in any year. But changes in investment incentives usually only affect new saving or
investment. For example, a 10 percent reduction in the annual cap on new investments in low income
housing would reduce the tax expenditure by much less than 10 percent in the first few years because
it would not affect revenue losses on existing low-income housing.

Tax Expenditure Limitations Have Political Costs

Global limits on tax expenditures would hit many provisions (such as immediate expensing of research
and experimentation costs) that we would not want to change for either policy, administrative or political
reasons. But specifying a list of tax expenditures would identify the affected industries and stimulate
strong opposition. Republicans in Congress would portray these cutbacks as a broad-based increase in
business taxes.

Across-the-Board Measures Can Restrain Overall Growth of Tax Expenditures

While specific dollar caps on most tax expenditures are not feasible, it is possible to enact broad-based
cutbacks in a list of tax expenditures. These cutbacks could be designed to reduce the projected total
growth in revenue losses associated with any specific list of tax expenditure provisions. The method of
cutback would differ for different provisions.

* Provisions that provide exclusions of income could be converted into partial exclusions. (An example
is the exemption of credit union income from tax.)

* Provisions that provide tax credits for new investments could be subjected to a percentage reduction
in the credit rate. (An example is the 10 percent credit for rehabilitation of non-historic structures.)

* Provisions that are currently capped can be subject to reduced caps. These caps require that there be
some State or Federal agency to ration eligibility for the tax benefit. (There are currently dollar caps
on the low-income housing credit and volume caps on the amount of private purpose tax-exempt
bonds that States may issue.)

* Provisions that provide timing benefits (such as accelerated depreciation or expensing) can be scaled
back by allowing the taxpayer to use expensing or accelerated cost recovery for only a fraction of the
investment. (An example is intangible drilling costs; the major oil companies can deduct 70% of such
costs immediately and must recover the remaining 30% over five years.)

We are currently examining alternative ways of providing across-the-board reductions in a selected list
of corporate tax expenditures. Selection of the list will, of course, raise political issues associated with
targeting particular groups.
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.w backbone at the Clinton White House

>

Despite glaring failures, he’s had more success than people think &\

Longtime watchers of President
Clinton arc asking themscives and each
other & question: “Has Clinton received
a backbone transplant?"

Suddenly, he's tough. He's acting like
a leader. He's articulating policy.
Physically he seems to be everywhere.
And his populanty is up.

Perhaps it's just politics. But it’s
definitely happening, and he's definitely
getting different advice.

A president who has never vetoed a
bill, he's now threatening to veto at lcast
four and probably more. He insists he'll
veto spending cuts he doesn’t like. He
will veto weakening amendments to the
Clean Water Act, arguing one out of
five Americans already dnnks unsafe tap
water. He says he'll just say no to
proposals in welfare that would
dramatically change food stamps. And
he’s adamant that “shortsighted,
scattershotted” cuts in forzign aid and
the diplomatic bureaucracy won't get
past his desk.

In hus commencement speech to the
U.S. Air Force Academy in Colorado
Springs, he said “'go forth' only once.
He spent mbst of the time browbeating
Republicans in Congress.

In Montana, where gun ownership is
sacred, he lectured voters about the
opposition to the assault weapons ban
passed by Congress but so disliked by
many gun owners. He said the mortality
rate from gunshot wounds in urban
areas is 300 percent highe: than 15 years
ago because “people are niore likely to
have more bullets in their bodies when
they're hauled in (to hospitals).”

Explaining his refusal to even talk
about going back on what actually is an

ineffectual ban on assault weapons
(many gun owners get around the ban
by reconfiguring their weapons), he
added, "I got tired of reading about
little kids who were honor students in
their jnncr-city schools being shot at bus
stops because they got caught in
crossfires.”

After the Oklahoma City bombing
focused attention on Americans who
hate Americans, he went to Michigan
and denounced militis members who
badmouth their country and decry their
perceived lack of freedom.

In Montana, Clinton said political
divisions and hate crimes in America are
not just a political problem but a
community problem.

This was his message: It takes a long
time to turn and to face things. But this
country is still around here after 200
ycars because we found a way to
disagree in a way that permitted us to
work together and move forward. And
we can win the struggle for the
Amcrican Dream in the 215t century if
we will find that way now.”

He is along getting tough on trade
with Japan. Despite the uproar from
U.S. dcalers of foreign cars, Clinton said
that unless Japan opens its markets to
U.S. cars and auto parts, he will impose
a 100 percent duty cffective June 28 on
Japanese luxury cars made just for U S.
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sale. Trade Representative Mickey &g
Kantor says Clinton is serious,

Even on Bosnia, where Clinton’y \E
confusing policies have been marked
mainly b trying to avoid the issue (he AN
has never made a major speech on the
war), he now apparently has promised
NATO allies that if they ask for U.S. \%\

ground © to help re-deploy and
safeguard U.N. peacekeepers, they'll get
them.

It is urclear what Clinton means to
do, but he has his fingers crossed that it
will be a minor, temporary, risk-free
maneuver, not the start of a disaster,

It is alio evident he will run into
enormous disagreement in Congress if,
in fact, h2 tries to send troops into
Bosnia and does not outline a very
limited, very detailed mission.

But even s0 it is a striking change of
policy aimed at trying to shore up
NATO and the United Nations and
possibly to show & new, tougher resolve
against some aspects — but not all — of
Serb aggression.

Despite such glaring failures as the
complete disappearance of health care
reform, Clinton has had more success as
president than most people think, from
passage of his legislative goals to
cconomic growth to deficit reduction to
excising bureaucrats from the
government. But he is still thought of by
many as z flip-flopping wimp.

The new emphasis on a stiffer spinc
at the White House may well be
politically motivated. But Clinton cannot
win re-election unless it succeeds.

an

Ann McFeatters covers the White
House for Scripps Howard News
Service.
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A copy of the attached
from Jesse Jackson has
provided to the NSC to
prepare a response.
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INBIW

June 8, 1995

Honorable William Clinton
President of the United States
The White House

1600 Pennsylvania Avenue, NW
Washington, DC 20500

Dear President Clinton:

I am writing this letter to you out of deep concern for the two
Americans now being detained by the Iragi government, William
Barloon and David Daliberti, after being arrested for illegally
entering Iragi national territory.

Having had discussions with officials of the Iraqi government, I
am convinced that a moral appeal to you, Mr. President, on behalf
of these American citizens, seeking their release from priscn,
would meet with a favorable response from President Saddam
Hussein. The United Nations has accepted responsibility for
their being mistakenly misdirected into Iragi territory. Their
families are deeply anxious about their condition since one of
the men is not in good health; and the cased is an unnecessary
added source of teneion between our country and the countries of
the Middle East.

It is hard to conceive of any U.S. national interest being served
by a rigid attitude of refusing to ask for their release on
humanitarian grounds. A simple request from you, Mr. President,
not linked to any U.N. resolution, could result in sparing these
men further incarceration, (under an eight year prison sentence)
and their families further pain and anxiety.

It is my sincere hope that you will give serious thought to this
urgent request and used your good offices to act upon these
humanitarian concerns.

e

Jegsgl L. Jackgon, Sr.
Presfdent
National Rainbow Coalition

Sincerely,

Reverend Jesse L. Jackson, President and Founder Francisco L. Borges, Treasurer
Dennis Rivera, Chairman, Board of Directors The Honorable Salima Siler Marriort, Secretary

PO Box 27385 + Washington, DC 20005 = (202) 728-1180 = fax (202) 728-1192

——



THE WHITE HOUSE
WASHINGTON

June 9, 1995

MEMORANDUM FOR THE PRESIDENT

FROM: KITTY HIGGINS

SUBJECT: Summary of Cabinet

June 9 - June 16, 1995

HHS and EPA: On June 15, the Centers for Disease Control (CDC) -- in conjunction with EPA --

will release a set of recommendations and guidelines on the consumption of municipal tap
water by persons with compromised immune systems. Persons with full blown AIDS and
those who are undergoing cancer-related chemotherapy are the principal beneficiaries of
these guidelines, which will recommend that those with impaired immune systems consult
with their doctors about taking extra precautions such as boiling their tap water for one
minute, drinking distilled or bottled water or using certain water filters rather than drinking
the municipal water supply. At issue is the possibility of contracting infection through a
water-born bacteria called cryprosporidium. CDC will take the lead in engaging the press,
notifying the appropriate community and health care provider groups as well as the general,
scientific and specialty media. EPA will handle all questions regarding the water supply.
Emphasis will be placed on the fact that healthy persons are not at risk because their
immune systems are sufficient to combat this bacteria in the water.

Department of Treasury

Halifax: Secretary Rubin will participate in this week’s meetings in Halifax.

Pennsylvania Avenue Closing: This week Treasury officials met with DOJ representatives
to provide information and assistance in the preparation of pleadings in Thomas v. United
Stares. This is a pro se action brought by a resident of Lafayette Park who objects to the
closing of Pennsylvania Avenue. The pleadings are to be filed by Wednesday, June 14.

White House Conference on Small Business: Secretary Rubin, Comptroller Ludwig, and
IRS Commissioner Richardson will address the White House Conference on Small Business.

Nonprocurement Debarment: Treasury’s Office of Management has submitted a final

regulation concerning the rules under which a corporation is forbidden (debarred) from doing
future business with the Department because of misconduct. Under existing regulations,
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there two sets of debarment rules, one for corporations who commit misconduct as a
contractor, and another for corporations who commit misconduct in another capacity (e.g. as
the recipient of a grant). The regulation , which is being issued with other government
agencies and is being coordinated by OMB, will make one set of rules as to when a company
can be debarred.

Treasury Loans to District of Columbia: Treasury officials met with representatives from
the General Accounting Office regarding the draft financing documents establishing the terms
and conditions on which Treasury proposes to make loans to the District. Discussions
focused on assurances GAO can provide Treasury as to whether the District’s borrowing will
be to pay expenses of the type and in the amounts that have been authorized by Congress.
Treasury staff also met with representatives of the District Government to discuss the
proposed financing documents, and began establishing procedures for processing borrowing
requests from the District.

Department of Commerce

Elimination of DOC: In close coordination with the White House, DOC continues to
respond aggressively to GOP proposals to eliminate the Department.

Commerce will Release the Following Economic Data:
Quarterly Financial Report

- Manufacturing, Mining and Wholesale Trade for 1st Quarter 1995  June 12
Advance Retail Sales for May 1995 June 13
Manufacturing and Trade: Inventories and Sales for April 1995 June 14.

U.S.-Indian Conference: On Monday, June 19 Secretary Brown travels to California along
with Indian Commerce Minister Chidambaram for the opening of the U.S.-India Commercial
Alliance conference entitled "Information Industries: Opportunities in India."

Hemispheric Trade and Commerce Ministerial and Forum: DOC continues to work
closely with co-host USTR on the Hemispheric Trade and Commerce Ministerial and Forum
to be held in Denver on June 29-July 2, as a follow-up to the Miami Summit.

State Log Export Ban: Pursuant to the state log export ban mandated by the Forest
Resources Conservation and Shortage Relief Act of 1990, Secretary Brown sent Congress the
report on the ban and sent letters to the governors of Washington and Oregon giving final
authority to operate state log export programs in lieu of a Federal program.

Census Bureau Director Waits for Judgment: The Census Bureau Director will not seek
public comment on the 1995 intercensal adjustment issues until the Supreme Court has ruled
in The City of New York v. Department of Commerce. The decision to postpone public
comment was based on DOJ concerns and the view that the lawsuit issues must take
precedence.
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Department of Labor

Summer Jobs: On Monday, June 12, Secretary Reich participates in a conference
call with 5-7 mayors in cities that run successful private summer jobs programs.
Press representatives will also be in on the conference call. On Tuesday, June 13,
the Secretary participates in a summer jobs 1995 kick-off event with mayors,
business leaders and students at the National Press Club. Secretary Reich has
invited Speaker Newt Gingrich to join him in challenging private sector employers
to provide summer jobs to young people.

UAW: Secretary Reich addresses the United Auto Workers Convention in
Anaheim, California on June 15. The UAW will be installing a new President,
Stephen Yokich.

AT&T Labor Dispute Update: On June 5, the CWA executive board gave union
president Morty Bahr the authority to call a strike in the union’s dispute with
AT&T. CWA membership had approved a strike by a vote of more than 95
percent. The IBEW has pledged solidarity with the CWA. Major unresolved issues
include health benefits for retired workers, wages, pensions, subcontracting, transfer
rights to nonunion units, and organizing nonunion AT&T subsidiaries. Negotiations
continue.

Teamsters Update: On June 5, representatives from 70 Teamsters locals
unanimously rejected a settlement offered by the National Automobile Transporters,
and recommended that the membership also reject the contract offer. The mail
ballot vote is expected to take several weeks to complete. A Teamster
spokesperson indicated that the union does not anticipate an immediate strike threat,
even if the offer is rejected. The carhaul agreement expired on May 21.

National Baptist Convention: On Wednesday, June 21, Secretary Reich delivers
a major speech at the National Baptist Convention in San Diego, California.
Approximately 5000 are expected to attend.

Possible Stoppage of Metro-North Commuter Railroad: Unless an emergency
board is requested by the parties, the Governor of New York, or the Governor of
Connecticut, a work stoppage on the Metro-North commuter railroad could occur as
early as 12:01 AM on June 22. Metro North serves 105,000 commuters a day, or
18 percent of the nation’s rail commuters. Ernest W. DuBester, chairman of the
National Mediation Board, will provide direct briefing to top Administration
officials as developments occur.

Anti-Bridgestone/Firestone Campaign: Union organizers from the Rubber
Workers and the Steelworkers are planning an intensive corporate campaign against
Bridgestone/Firestone. The two unions expect to conduct hundreds of
demonstrations to support an AFL-CIO boycott of the company’s products.
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Department of Transportation

Midwest Flooding: Portions of the Mississippi, Illinois, and Missouri Rivers
remain above flood stage, although the waters are receding. Some bridges and
small general aviation airports remain closed, but all interstate highways are open.
Although there are some rail delays, mainline activities and interstate commerce
are relatively unaffected. The Coast Guard has reopened certain sections of the
various rivers in the area to limited traffic, but over 200 tows and thousands of
barges on the river system remain stranded. Many of the approximately 80 Coast
Guard Reservists called up to active duty to assist in disaster response operations
have been released. DOT continues to coordinate with emergency management
agencies throughout the region.

International Aviation Issues in the United Kingdom: On June 5, the U.S.
entered into an international aviation agreement with the British. The U.S. secured
the right for a second carrier on the Chicago-Heathrow route. The British are
entitled to increase services on the London-Philadelphia route. On June 19, the two
sides will begin intensive negotiating to pursue liberalization of cargo, charters, and
pricing, and further rights for the U.K. to compete for U.S. Government traffic.

International Aviation Issues in Japan: Dialogue between Japanese and U.S.
officials continues in seeking resolution of civil aviation issues involving approval
of Federal Express schedules to serve points in Asia beyond Japan. The two sides
will meet when Japanese officials arrive in Washington for the APEC transportation
summit on June 11.

International Aviation Issues in the Netherlands: U.S. and Dutch officials have
completed negotiations on the first Bilateral Aviation Safety Agreement (BASA).

U.S.-Brazil Aviation Talks: Talks between U.S. and Brazilian officials began in
Washington on June 6 to negotiate more opportunities for carriers of both countries.

Drug and Alcohol Testing Regulations: In the next several weeks, the
Department will publish a final rule requiring Canadian and Mexican truckers
operating in the U.S. to comply with U.S. drug testing rules beginning January 1,
1996. DOT is working with Canada and Mexico to insure a smooth transition, but
differences in the three nations’ legal regimes may cause some problems (e.g.,
Canadian law prohibits random drug testing).

Head Impact Regulations: DOT has forwarded a rulemaking to OMB that will
require cars and light trucks to provide better head protection for occupants. DOT
estimates these requirements will save over 1,000 lives annually. The requirements
will be phased in over five years and will cost $600 million, which will translate to
about a $33 increase per car. DOT estimates an annual economic benefit of at least
$800 million. This will be a major issue for the auto industry.
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Small Business Administration

White House Conference on Small Business: The Conference starts on Saturday,
June 10. You and the Vice President will address the morning session.

U.S. Trade Representative

Fast Track Legislation. This week Ambassador Kantor met with Chairman Bill
Archer to discuss the viability of fast track legislation. Chairman Archer is
committed to moving fast track this year, but feels that it is premature to discuss
the details of a proposal or the strategy. He will meet with Republican freshmen
this week to assess their level of support.

Department of Justice

White House Travel Office: The House Committee on Government Reform and
Oversight has undertaken an oversight investigation concerning the White House
Travel Office, which will focus on actions taken by officials at the White House,
DOJ, FBI, and the IRS. Justice has asked the Committee to delay hearings,
interviews, and depositions regarding this matter until the Department prosecution
of Mr. Billy Ray Dale is concluded. Trial of that matter is scheduled for
September 11.

Department Arrests Cali Drug Mafia Attorneys. Culminating a four-year
investigation, 62 people were indicted on charges of drug conspiracy that had
enabled the Cali drug mafia to continue and expand its operations into the United
States. The 62 defendants indicted include a former DOIJ official and two former
AUSAs.

South Carolina v. O’Leary: On June 8, DOIJ appealed a district court ruling that
enjoined the transportation of spent nuclear fuel by the Department of Energy on
the grounds that the agency’s analysis under NEPA of the urgent shipment program
was inadequate.

California Voting Challenge: On Friday, June 16, 1995, the Ninth Circuit hears
oral argument in Wilson v. United States, California’s 10th Amendment challenge to
the National Voter Registration Act (NVRA). The district court held that the
NVRA was a proper exercise of Congressional authority to regulate elections for
federal office and issued a permanent injunction requiring the state to implement
the Act. The U.S. will defend this ruling.

Vulnerability Assessment of Federal Facilities: The written report is due June
20, 1995.

Terrorism Bill: On Monday, June 12, the Deputy Attorney General testifies before
the House Judiciary Committee on the Administration’s Terrorism Bill.
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Immigration Legislation: On Thursday, June 8, the Senate Judiciary
Subcommittee on Immigration marked up legislation. The subcommittee substitute
includes significant Administration-originated provisions. DOIJ will continue to
work with subcommittee members to improve the markup legislation.

Solicitor General Files Petition For Certiorari In Census Case, Department of
Commerce v. City of New York. Following the completion of the 1990 census,
Secretary of Commerce Mosbacher investigated the possibility of statistically
adjusting the census figures that had been transmitted to the House of
Representatives in January, 1991. The Secretary ultimately determined that an
adjustment should not be made, concluding that the adjusted numbers had not been
shown to improve the distributive accuracy of the census. A variety of plaintiffs
filed suit. The district court ruled in favor of the federal defendants, but the court
of appeals reversed and remanded the case for further proceedings. On June §, the
Solicitor General, on behalf of DOC and the other federal defendants in this case,
filed a petition for a writ of certiorari, arguing that the Secretary acted lawfully in
valuing distributive accuracy over numeric accuracy and in concluding that the
proposed statistical adjustment had not been shown to improve distributive
accuracy.

Solicitor General To File Petition For Certiorari in United States v. Xerox Corp.
On June 7 we filed in the Supreme Court a petition for certiorari in this case. The
case presents a question potentially involving several billion dollars of revenue and
concerning the proper interpretation of a provision in the tax treaty between the
United States and the United Kingdom. The substantive question involves
construing the treaty to determine the proper year in which to allow Xerox to claim
a foreign tax credit. Xerox claims it is entitled to that credit in 1974, while the
United States contends that under the treaty and British law, Xerox may be allowed
the credit only in a later year.

Phillip Morris-Removal of Tobacco Ads. On June 6, DOJ entered into a consent
decree with Phillip Morris wherein they agreed to remove signs from locations in
which it is "reasonably foreseeable" that the sign would be electronically broadcast
in violation of the 1971 ban on cigarette advertising.

Native Forest Council v. US Forest Service, (D.Ore.). A District Court judge in
Oregon denied plaintiff’s motion to enjoin 12 Forest Service Timber Sales in
Washington and Oregon Planned Pursuant to the President’s Pacific Northwest
Forest Plan. The court held that the Forest Service had adequately assessed the
presence of grizzly bears and gray wolves on the Gifford Pinchot National Forest,
where six of the sales are located, and did not need to conduct surveys for these
species. The court also held that the Forest Service and the Fish and Wildlife
Service (FWS) had considered the sales against the appropriate environmental
baseline,
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Microsoft Corporation: On Sunday, June 4, DOJ notified Microsoft that it had
begun an investigation into two areas of alleged anticompetitive conduct and
requested additional documents from the company through civil investigative
demands. DOJ is concerned that Microsoft may be violating parts of its consent
decree.

Department of Health and Human Services

First Stage of "Operation Restore Trust" Continues: This initiative was
announced at the White House Conference on Aging in early May and targets
Medicare and Medicaid fraud in five key states, . In June, the first phase will
continue with the announcement of a hotline for voluntary fraud disclosure.
Following the first state meeting held in Dallas last week, HHS continues with state
meetings this month in Florida, California, Illinois, and New York. Secretary
Shalala and other HHS officials will visit these five states to highlight the initiative
during the summer. The second stage, beginning in July, will feature anti-fraud
alerts and completed investigations leading to recoveries and indictments.

Medicare Fraud: On Thursday, June 15, June Gibbs Brown, HHS’s Inspector
General, and HCFA Administrator Bruce Vladeck, testify before the House
Government Reform and Oversight Committee’s Subcommittee on Human
Resources and Intergovernmental Affairs on the issue of sanctions against providers
who continue to bill Medicare after being convicted of fraud and excluded from the
Medicare program. On Tuesday, June 20, Administrator Vladeck testifies before
the House Subcommittee on Human Resources and Intergovernmental Relations on
HCFA's efforts to combat fraud and abuse.

HHS-Commissioned Report on Teen Pregnancy to be Released: On June 16, an
HHS-funded report on adolescent pregnancy prevention will be released. The
report reviews the variables that contribute to adolescent sexual behavior, pregnancy
and parenthood. It also reviews pregnancy prevention interventions, identifies areas
in which research might be strengthened, and provides a framework for evaluating
interventions. Briefings for Hill staff and the public are scheduled for June 16.

Conference on Viral Safety: On June 14-16, an international conference and
public meeting on viral safety will be held on the NIH campus, providing an
opportunity for the exchange of information on the viral safety of biological
products. This conference may get media attention in light of the recent shipment
of the bubonic plague virus from a private lab to an Ohio man.

Xenograft Transplantation: The FDA, CDC, NIH, and the Institute of Medicine

are sponsoring a meeting on June 25-27, titled "Xenograft Transplantation: Science,
Ethics, and Public Policy." Xenograft transplantation involves the implantation of

animal tissues in humans.

Clinton/Gore *96: On Thursday, June 15, Secretary Shalala will attend a
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Social

Clinton/Gore Re-elect fundraising reception in Seacaucus, New Jersey.

Wisconsin. Secretary Shalala travels to Madison, Wisconsin on Friday, June 16
and conducts a number of press interviews on welfare reform.

Child Support Enforcement: On Tuesday, June 13, the Ways and Means
Subcommittee on Human Resources will hold a hearing on child support
enforcement. Mary Jo Bane, Assistant Secretary for Children and Families, will
testify.

Gulf War Illness: Progress has been made on identifying a staff director for the
Gulf War Advisory Committee and we are currently in the process of vetting the
candidate. The first meeting of the Advisory Committee will happen this summer.

The June 15 issue of MMWR will carry the preliminary results of an investigation
about illness among Persian Gulf War veterans from an Air National Guard unit in
Pennsylvania. Preliminary analysis conducted by CDC at the request of DOD and
the VA, shows a strong and significant association between reported chronic
symptoms and deployment to the Persian Gulf. The report’s authors suggest that
the investigation be "interpreted with some caution" since the "nature, extent, and
risk factors of Persian Gulf War veterans’ health problems have not been clearly
established." HHS is in touch with the White House on this issue.

JAMA Article on Violence. Next week’s Journal of the American Medical
Association will be a special theme issue on violence, released at a news conference
on Tuesday morning. One of the articles will explain research conducted at CDC
that found for every person shot and killed by a firearm in the United States, three
others are treated for nonfatal firearm injuries in emergency departments. The ratio
is even higher for African-Americans and people 15 to 24 years old.

Security Administration

Advisory Council on Social Security: The 1994-95 Advisory Council on Social
Security held a meeting on June 2-3 in Washington D.C. The Council is
considering several proposals that would both raise taxes and cut benefits to varying
degrees. It has not yet firmed up specific recommendations or reached consensus
on proposals, but the Council is striving to achieve consensus in time for issuance
of a final report later this year. The next meeting has tentatively been scheduled
for July 27-28.

Confirmation Hearing on Public Trustee Nominees to the Boards of Trustees
of the Social Security and Medicare Trust Funds: The Senate Finance
Committee is expected to hold a confirmation hearing on Thursday, June 8, for the
Public Trustee nominees to the Boards of Trustees for the Social Security and
Medicare Trust Funds. The nominees are: Stephen G. Kellison, Vice President and
Chief Actuary of The Variable Annuity Life Insurance Company of Houston,
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Texas; and Marilyn Moon, Senior Fellow with the Health Policy Center, the Urban
Institute.

Housing and Urban Development

&y

Office

Chicago Housing Authority (CHA)-- Update: On May 30, HUD took legal
responsibility over the troubled CHA. On Friday, June 9, HUD/CHA held a press
conference to brief the public on recent activities and to illustrate the financial and
management problems HUD inherited. On Thursday, June 15, HUD hopes to
announce a security plan that would make changes in personnel, establish police
mini-stations, put greater reliance on law enforcement officers and less reliance on
contract security, and initiate community policing programs. Next week, HUD is
also hoping to initiate a summertime cleanup effort targeted at, at minimum, five
family development sites.

HUD Reinvention Strategy: Next week, HUD will kick-off the next phase of the
HUD reinvention strategy -- Building Communities of Opportunity. HUD will
highlight the Department’s efforts to use state-of-the art technology to streamline
application processes and to better connect HUD with citizens at the local level. In
addition, HUD will announce winners of several major Administration grants -- the
$900 million Continuum of Care grant, the nation’s largest homeless assistance
grant, and the Economic Development Initiative, one of the Administration’s most
successful economic development programs. HUD is working with Cabinet Affairs
and the Vice President’s office to plan Presidential participation in these
announcements.

Announce Dallas-HUD Partnership’s Action Plan: On Wednesday, June 21,
Secretary Cisneros travels to Dallas to announce the one-year anniversary of the
signing of the community partnership agreement between HUD, the State of Texas
and the City of Dallas. Newly-elected Mayor Ron Kirk will participate. The
ceremony will also highlight the Administration’s Operation Safe Home initiative.
Operation Safe Home is an interagency effort involving HUD, DOJ, Treasury, and
state and local law enforcement agencies) to combat crime in public and assisted
housing.

Building Homes with former President Jimmy Carter: On Thursday, June 22,
Secretary Cisneros travels to Los Angeles and joins former President Jimmy Carter,
Mrs. Carter and hundreds of volunteers in building 20 wood frame homes in South
Central Los Angeles.

of National Drug Control Policy
Expected Presidential signing of the Heroin PDD next week: This PDD sets
forth a revised policy toward Burma; a policy of engaging Burma on their

production and export of heroin which eventually ends up on the streets of
America. This is a major policy shift, but is being done in way that protects the
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human rights interests. A major marketing initiative of this new policy is being
developed to maximize impact but limit negative reaction from special interests.

Department of Education

Youth Violence. On Tuesday, June 13, Secretary Riley participates in a forum on
youth violence sponsored by Harvard University and Metropolitan Life.

California Trip: Secretary Riley is in California June 15 through June 19. On
Thursday, June 15, he participates in a DNC political strategy meeting. On
Saturday, June 17 he speaks at Representative Lynn Woolsey’s budget summit. He
will also speak at the incentive awards banquet of the University of California,
Berkeley, and participate in a School-to-Work roundtable with Representative
Nancy Pelosi.

Environmental Protection Agency

Compliance Incentives for Small Businesses: Administrator Browner will
approve significant enforcement relief for small businesses by giving small
businesses a grace period during which to correct violations without being subject
to a penalty. The policy also affirms EPA’s discretion to mitigate penalties
whenever a small business makes a good faith effort to comply with environmental
requirements. EPA estimates that more than 90 percent of businesses in the country
will be able to take advantage of the policy.

Closure of Incineration Research Facility, Jefferson, Arkansas: The EPA’s
Incineration Research Facility in Jefferson, Arkansas is scheduled to begin closing
in October 1995. Contractor notification must be completed by July 30, 1995, to
achieve the October closure date. EPA is closing this facility because the facility’s
technology has become outdated and the Agency is able to conduct more advanced
research on a smaller scale at its laboratories in Research Triangle Park, North
Carolina. This closure will lead to a projected cost savings of $2.5 million
annually. We are exploring the possibility of other agencies assuming ownership
and operation of the facility.

Department of Interior

National Park Service Cuts: Last week, Secretary Babbitt issued a list of the 200
smallest parks. The cumulative budget of these parks equals the GOP’s proposed 10
percent reduction in the Park Service’s budget.

The Secretary also emphasized two key Park Service proposals that are alternatives
to draconian cuts: 1) a Park Service Renewal Fund that allows reasonable increases
in user fees to stay in the parks to fund priority projects such as trail repair and
upgrading sewage treatment facilities; 2) reforming concession laws to ensure that
taxpayers get a fairer return on the $650 million in annual revenues grossed by
those who operate private businesses such as hotels and restaurants in the parks.
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Natural Heritage Tour of Wisconsin and Illinois: Secretary Babbitt leaves
Sunday evening for his third regional tour, focusing this time on Wisconsin and
Illinois. Secretary Babbitt will visit local environmental success stories, and meet
with local leaders, to warn them about the threats from the new Congress. Cities
include: Milwaukee, Madison, and Chicago. The next van tour will be in Florida,
June 26-28.

Department of Agriculture

Trip Scheduled to View Flooding & to Meet with Pork Producers: On June 9,
Secretary Glickman travels to Missouri to view flooding impacts on farms there and
to meet with farmers to discuss the damage and their needs. He will announce that
$25 million in Emergency Watershed Protection funds will be released to begin
natural resource disaster relief work in several states. He will also announce
additional farm program and crop insurance changes to aid Midwest producers who
have been prevented from following their normal plating schedules.

Iowa Presidential Candidates Forum: On June 10, Secretary Glickman will
address the National Pork Producers’ Capital Connection Leadership Breakfast in
Des Moines, Iowa. Secretary Glickman will then represent you in the Presidential
Candidates’ Agricultural Forum, part of the World Pork Expo; Senators Dole and
Lugar will also speak.

Pacific Northwest Economic Recovery Initiative: On June 15-16, Secretary
Glickman travels to the Pacific Northwest to review the accomplishments of the
Pacific Northwest Economic Recovery Initiative and other Administration initiatives.
He will meet with Oregon Governor John Kitzhaber, and participate in events to
promote the successes of the Administration’s Forest Plan and economic adjustment
initiatives. As a precursor to the Economic Conference, Secretary Glickman will
also be promoting the agricultural trade successes in Oregon. On June 16, the
Secretary is tentatively planning to be in Seattle, Washington, where he will continue
to highlight the Administration’s positive contributions to the Pacific Northwest.
Over the course of the trip, the Secretary plans to meet with key industry, labor and
environmental interests.

USDA’s Team Nutrition To Be Launched: On June 12, the Department’s Team
Nutrition program will be launched at USDA headquarters in Washington, D.C. The
First Lady and students from a local elementary school will join the Secretary at a
"school fair" event to showcase the initiative.

Reinvention: On June 7, the Department announced a reinvention plan for the
USDA Forest Service. The plan will reduce 7,000 federal jobs and make the agency
more efficient. The agency has reduced its 42,000 employees by 4,000 since 1992.
Another 3,000 positions are planned to be cut by 1997.
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Department of Energy

New Step in Nuclear Stockpile Conversion: On June 7, DOE took a big step in
reducing the national excess nuclear stockpile. DOE and the United States
Enrichment Corporation (USEC) began the dilution of highly enriched uranium
(HEU) to a lower level for use as commercial nuclear reactor fuel at the Portsmouth
Gaseous Diffusion Plant in Piketon, OH. The uranium, which was slated for
military uses during the Cold War, will provide electricity for people throughout the
world. This action reflects a commitment made last year to reduce our stockpile of
excess military nuclear material and serves as an example to other nations throughout
the world that have also agreed to recycle weapons material for peaceful uses.

Approval of Management Plan for DOE and Navy Spent Nuclear Fuel: On June
1, the Secretary selected three DOE sites in Idaho, South Carolina, and Washington
for interim management of the Department and Navy spent nuclear fuel. The
decision follows the April issuance of an Environment Impact Statement (EIS) and
the announcement of a preferred alternative to consolidate DOE and Navy spent
nuclear fuel by fuel type at the three sites. In 1993, an Idaho Federal District Court
enjoined shipments of DOE and Department of the Navy spent nuclear fuel to Idaho
until a decision could be made following an EIS. Late last month, a Federal judge
issued a court order continuing that injunction. The Secretary is hopeful that DOE
will reach an equitable resolution with the state of Idaho on this matter that is
responsive to both State interests and national needs.

International Agreement to Reduce Greenhouse Gases: On June 9, the Secretary
joined energy ministers from seven Central American nations in Costa Rica in
signing a cooperative agreement to advance joint pilot projects to reduce greenhouse
gas emissions throughout the Americas. The agreement will serve as a catalyst for
new projects and new opportunities to reduce greenhouse gas emissions and promote
sustainable energy development. DOE will build historic partnerships that will
benefit Central America’s people, business, and environment while developing new
markets for U.S. firms and their workers.

United States Information Agency

The First Lady on WORLDNET to Venice: USIA Milan worked with
WORLDNET, CNN and Italian TV to facilitate a dialogue between the First Lady
and the "Tomorrow’s Leaders" Conference in Venice sponsored by the Elie Wiesel
Foundation.

USIA and USTR Consult on Auto Talks: USTR General Counsel Ira Shapiro
requested a meeting with USIA to discuss possible public diplomacy measures to
promote the USG position on the auto parts dispute with Japan. USTR will draft a
Kantor byliner for placement abroad, and USIA is proposing a possible
WORLDNET for East Asian and Pacific Affairs and Western European and
Canadian Affairs posts.

Cabinet Report, 12
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Japanese Cool to North Korea Nuclear Agreement: New USIA data from mid-
May show serious erosion since last September in Japanese public support for
assisting North Korea to Build light water reactors in exchange for a freeze on their
nuclear program. Aware of the potentially high cost to Japan, public support has
halved, down to two-in-ten. With the plan also stalled by North Korea’s refusal to
accept South Korean-style reactors, there is evidence the Japanese are increasingly
distrustful of the North.

Department of Defense

Bosnia: USEUCOM is finalizing force recommendations for 40104. Secretary
Perry and General Shalikashvili met with NATO and European Union counterparts
in Paris to discuss the Alpha One-Rapid Reaction Force being created under the
UN. They offered four categories of support: close air support, provision of
various systems and support, assistance in the establishment of an intelligence
coordination cell with the RRF, and strategic airlift.

Haiti: On Sunday, June 4, the summer rotation of U.S. military forces participating
in the UN Mission in Haiti was completed as the second Armored Cavalry
Regiment replaced the second Brigade of the 25th Infantry Division. During this
transition, the current U.S. troop strength participating in UNMIH is approximately
3,200; however, that number will be reduced rapidly to the authorized level of
2,400 as troops from the 25th ID redeploy to home station.

Budget Resolution: The National Security appropriations subcommittee has been
given a tentative outlay allocation of $243.73 billion for the DoD bill and $9.61 for
Military Construction in FY96. This represents a total increase of $2.3 billion over
the President’s request as reestimated by CBO consistent with the action by the
House Budget Committee.

Defense Authorization: The House is tentatively scheduled to consider the FY96
defense authorization the week of June 12. The $267 billion measure, approved by
the House National Security Committee on May 24, calls for $9.5 billion more
budget authority than the President’s request. DoD is preparing a detailed appeal
package to the SASC prior to its markup, which is not yet scheduled.

Persian Gulf Illnesses: The Persian Gulf Incident Reporting Line has established a
center to collect information on incidents which callers believe may have led to
medical problems experienced by some veterans. The information collected will be
sent to a team being established to investigate those incidents which may provide
insight into medical problems. The new hotline operates in conjunction with the
Persian Gulf Medical Registry Hotline established last June. Also, the Executive
order establishing this Presidential Advisory Committee was issued on May 26.
General Counsel is working with Health Affairs to make the Committee Charter
and facilitate other arrangements to initiate the Committee. DoD is responsible for
administrative and financial support for the Committee.
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United Nations

Briefings on Beijing: On Tuesday, June 13, Ambassador Albright briefs women
members of the Senate and House on preparations and issues relating to our
participation in the Fourth World Conference on the Status of Women.

Bosnia: The Council’s discussion of the Secretary-General’s report recommending
revision of the mandate of the UN Protection Force in Bosnia (UNPROFOR) has
thus far generated few specific suggestions as Council members consult in capitals.
The UN is cooperating closely with the French and British to develop
recommendations on reinforcement of UNPROFOR. The UN expects the
discussion to continue into the week of June 12 and possibly beyond as decisions
are made with respect to the rapid reaction forces and other matters on the ground.

Rwanda: The mandate of the UN Assistance Mission in Rwanda expires June 9.
The Council expects to renew the mandate, with a reduction in the number of UN
personnel. The Government of Rwanda has not yet accepted the recommendations
of the Secretary-General and the rest of the Council. The UN expects to reach
agreement by the end of this week.

Iraq: The UN Special Commission on Iraq and the IAEA will issue reports on
June 19 concerning Iraq’s compliance with Security Council resolutions dealing
with weapons of mass destruction. The United Nations expects the report will
reveal a continued lack of full compliance by Iraq on biological weapons. As a
result, the UN does not anticipate a serious effort within the Security Council to
revise the sanctions regime during the review next month.

Liberia: The Council will begin deliberating the renewal of the mandate of the
UN Mission in Liberia. The failure of a recent regional summit to bring the parties
together in Nigeria is causing many members, including us, to consider scaling back
on the number of UN peacekeepers in Liberia (currently under 90).

Department of State

DPRK Talks: In Kuala Lumpur, the DPRK agreed indirectly to accept a ROK
reactor and a ROK central role by agreeing that KEDO can select the reactor model
and prime contractor. This and other key details must be worked out with the ROK
and Japan. The initial South Korean reaction has been very critical. Assistant
Secretary Lord and Ambassador Gallucci will travel to Seoul on June 10, and after
that to Tokyo for high-level talks.

Iraq: Detained American: The Iragi government continues to deny Polish
diplomats access to Barloon and Dalibertik, and, therefore, we cannot verify Iraqi
assurances that the men’s health is satisfactory. Boutros-Ghali is sending UN High
Commissioner for Human Rights Ayala Lasso to Baghdad, where he will raise the
issue of the two prisoners. State believes Lasso’s visit can reinforce the
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humanitarian nature for the case and confirm that UN negligence was largely
responsible for the men’s inadvertent crossing of the border from Kuwait.

Peace Process: Secretary Christopher saw Rabin this afternoon to review the
bidding on the Syria track and discuss progress in the negotiations with the
Palestinians on implementing the second phase of the Declaration of Principles. It
is hoped that the Secretary’s meeting with Rabin and Mubarak in Cairo on
Saturday, June 10, will provide a chance to get the Egyptians back into a supportive
mode in the peace process, focussed on helping the Palestinians as they take
difficult next steps. Also on Saturday, the Secretary will be seeing Assad to firm
up military talks and focus on the other issues in the talks and will make a quick
stop in Amman to encourage the King as he moves to shore up support for the
Treaty with Israel.

French and EU Summits: French President Chirac and European Commission
President Santer visit Washington June 14. Chirac comes in a dual capacity, since
France holds the EU presidency.

Central Intelligence Agency

1]

CC.

The Balkans: The Intelligence Community has quickly responded to the NSC
decision to move the Balkans to Tier 0. This formally assigns this target as the
President’s highest priority intelligence requirement.

Rescue of Major O’Grady. The Intelligence Community played an important
supportive role in the efforts to locate Major O’Grady, the F-16 pilot rescued
yesterday. The worldwide signals intelligence system, in a remarkable team effort
of both national systems and tactical systems on the scene, was able to pick up the
faint transmission from the pilot’s survival radio, assisting in locating him so the
rescue operation could be mounted.

The Vice President
Leon Panetta
Harold Ickes
Erskine Bowles
George Stephanopoulos
Carol Rasco

Jack Quinn
Maggie Williams
Doug Sosnik
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Michael McCurry
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General Services Administration THE PRESIENT HAS SEEN
Washington, DC 20405 w1215
June 9, 1995

L

Honorable William J. Clinton
President of the United States

The White House

Washington, D.C. 20500 C
Subject: Civil Service Reform

Dear Mr. President:

| understand that Congressional Democrats, after heavy lobbying by
Unions, have decided not to bring the civil service reform legislation forward.
These reforms have been a high priority of the President’s Management Council
and, in my view, represent one of the cornerstones of serious reinventing. |
believe that the need for civil service reform is widely recognized and supported
in the country.

Therefore, | urge you to submit the legislation regardless of Democratic
and/or labor opposition. Not only would you be doing what is right for the
country but also demonstrating that you continue to deal with issues on their
merit rather than on old ideologies.

Sincerely,

Federal Recycling Program ‘: Printed on Recycled Paper
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THE WHITE HOUSE

WASHINGTON

June 8, 195sJUN la all ¢ 12
MR. PRE§IDENT:

The attached is a Mikva/Lindsey decision memo on Senator
Dodd’s securities litigation reform bill. The bill, as reported
11-4 by the Senate Banking Committee, is an improvement
over the House bill and the original Dodd bill, though we
still have a number of substantive reservations, which Ab
and Bruce lay out.

The issue on the table now is that Senator Dodd has
asked for a supportive letter, while Chairman Levitt
wants to know whether we agree with the concerns he has
publicly expressed about the bill.

Ab and Bruce present two alternative courses of action: (1)
after informing Senator Dodd, announce qualified support
for the bill at the White House Conference on Small
Business, conditioned on minor changes in the safe-harbor
provision and improvements in the joint-and-several and
aiding-and-abetting provisions; or (2) quietly seek the
changes we want, but take a low profile on the bill, letting
Chairman Levitt lead the way.

The first option will make Dodd and the high-tech
community happier. The second would be favored by the
trial bar and consumer groups, as well as Levitt.

Ab and Bruce recommend op (1). They would like to
meet with you for 15 minutes to\resolve this matter.

e %j\z,(( \d%
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June 2, 1995

MEMORANDUM FOR THE PRESIDENT %
FROM ABNER MlKVMRUCE LINDSEY A"« @

SUBJECT: Securities Litigation Reform islation

The securities litigation reform bill reported by the Senate Banking Committee, 11-
4, is significantly better than the bill passed by the House, 325-99. In some respects, it is
also an improvement on Senator Dodd's original bill. However, not all of our concerns
have been met. We raised five primary issues with Senator Dodd (the SEC raised these
and additional concerns):

* We opposed "loser pays."

As reported by the Committee, the bill deletes loser pays, but requires judges to
make Rule 11 findings, a provision Chairman Levitt has speculated might have the
"effect of imposing a loser pays scheme," although that opinion is debatable. We share
some of the SEC's concern, and would prefer that judges be granted greater discretion in
finding Rule 11 violations.

. ®* We opposed the original Dodd bill's pleading standard which required the
plaintiff to "allege specific facts demonstrating the state of mind of each
defendant," supporting instead the Second Circuit standard of "strong inference."

The Committee bill adopts the Second Circuit standard, and adds an automatic
stay of discovery pending the resolution of motions to dismiss or for summary judgment,
thus meeting our concerns.

too much toward defendants, particularly when the major responsible party is
insolvent.

\Qa‘H ¢ We believed the provisions in the bill dealing with joint-and-several liability tilted
The Committee bill makes no improvement in this area. Given the relationship
between this bill and the products liability bill in this area, we think it is important to try
to get some improvement. Senators Dodd and D'Amato indicated to Senators Sarbanes
and Bryan that they would be willing to consider an increase in the amount solvent
defendants must pay if the major defendants are insolvent.

e We supported restoring the cause of action for aiding-and-abetting a securities
violation for both the SEC and private parties.

The Committee bill restores the SEC's cause of action, but not the private cause

of action. We should support a restoration of private aiding and abetting, perhaps only
after an SEC action.



® We indicated our support for a reasonable safe harbor from liability for forward-
looking statements, so long as deliberately misleading statements were not
protected. We opposed the House bill's safe harbor because it did not include
such a carveout.

The Committee bill provides a safe harbor that does not protect statements
/knowingly made with the expectation, purpose, and actual intent of misleading
investors." Although the SEC's Generaluégunscl initially suggested this language to the
Committee, Chairman Levitt has opposed its use because it might still protect "all but
he most obvious frauds." We think changing "and" to "or" would be an improvement

at might be obtainable.

The high-tech community had opposed the original Dodd bill because it simply
authorized the SEC to adopt a safe harbor, which the SEC has been attempting to do
through an ongoing rulemaking. That community finds the Committee's safe harbor
acceptable -- although they clearly would prefer immunity for all forward-looking
statements that warn results are uncertain. Limiting the safe harbor further to conform
to Chairman Levitt's view would antagonize this group, and Senator Dodd has indicated
he will not try.

Finally, you should know the Committee dropped (with Senators Mosely-Braun
and Murray voting with the majority) the only pro-plaintiff provision in the original Dodd
bill: the extension of the statute of limitations.

Potential strategies

Senator Dodd has asked you for a letter supportive of the Committee bill. At the
same time, Chairman Levitt has signalled his keen interest in knowing whether we agree
with the concerns he has voiced publicly about the Committee bill. This conflict suggests
two options:

1. After informing Senator Dodd, announce at the White House Conference for
Small Business your support -- with minor changes -- for the safe harbor in the
Committee bill, but warn you cannot sign a bill that would protect knowing lies. Publicly
urge Senator Dodd and other Democrats to improve the joint-and-several provision, and
quietly Eursue improvements in the aiding-and-abetting provision (and the minor change
in safe harbor). Assuming any movement, vigorously and publicly support the bill -- with
appropriate managers' amendments -- before it comes to a vote in the Senate.

This would please Senator Dodd (although far less than immediate support for
the current bill). The high-tech community would also appreciate favorable comments;
this may be your only opportunity to respond to their concerns if the bill that emerges
from conference must be vetoed. Improvements in joint-and-several and aiding-and-
abetting would be favored by the trial bar and consumers, and would cure the bill of
some of its downside political exposure. This strategy would also lay down the clear
limits of what would be acceptable to the Administration, thereby strengthening the
Senate's hand in conference and reducing the likelihood of a veto. On the other hand,



the high-tech community may regard your support as too little, too late (although an
announcement at the Small Business conference may help).

2. Attempt to obtain the changes we desire, including perhaps Chairman Levitt's
proposed change on the safe harbor, but generally take a low profile on the bill.

This is probably what the trial bar and consumer groups think the White House
should be doing, and reflects that there are still problems with the bill that Chairman
Levitt has articulated. Under this strategy, you could wait to see how the politics, and
the bill, develops -- with the SEC outfront voicing concerns. This option basically
promotes Chairman Levitt as the public arbiter of the bill's merits, and lets you react to
the results of his efforts. However, Senator Dodd will probably consider this strategy
contrary to your earlier statement that you generally support his bill. Moreover,
achieving the SEC's safe harbor change in the current environment is unlikely, and the
high tech community will be sorely disappointed. This approach sets you at odds with
the prevailing trends in Congress, with most of the California delegation, and with the
high-tech community.

Recommendation

We recommend the first course of action. The precise nature of your support for
the bill prior to the Senate floor vote would be based on developments in the interim.
We would talk to Chairman Levitt to attempt to moderate his concerns. Because of his
public standing, his ultimate recommendation will undoubtedly influence your decision to
sign or veto the bill.



June 7, 1995
MR. PRESIDENT:

The attached is a Mikva/Lindsey decision memo on Senator
Dodd’s securities litigation reform bill. The bill, as reported
11-4 by the Senate Banking Committee, is an improvement
over the House bill and the original Dodd bill, though we
still have a number of substantive reservations about the bill,
which Ab and Bruce lay out.

The issue on the table now is that Senator Dodd has
asked for a supportive letter, while Chairman Levitt
wants to know whether we agree with the concerns he has
publicly expressed about the bill.

Ab and Bruce present two alternative courses of action: (1)
after informing Senator Dodd, announce qualfied support for
the bill at the White House Conference on Small Business,
conditioned on minor changes in the safe-harbor provision
and improvements in the joint-and-several and aiding-and-
abbetting provisions; or (2) quietly seek the changes we
want, but take a low profile on the bill, letting Chairman
Levitt lead the way.

The first option will make Dodd and the high-tech
community happier. The second would be favored by the
trial bar and consumer groups, as well as Levitt.

Ab and Bruce recommend option (1). [Leon; George] Ab

and Bruce would like to meet with you for 15 minutes to
resolve this matter.

Todd Stern



EXECUTTIVE OFFTICE OF T HE PRESIDENT
03-Jun-1995 11:17am

TO: Todd Stern

FROM: Jeffrey J. Connaughton

Office of the Counsel

SUBJECT: Securities Litigation

Bruce Lindsey asked that you put in your cover memo that he and Ab
request a 15 minute meeting to discuss this matter and get a
decision.
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‘Overhaul of Securities Laws::

A Fast Track to Change or a Hasty Decision?

By JEFF GERTH

WASHINGTON, May 25 — It was a
measure that had lingered for years
on the wish lists of corporate lobby-
ists. But in about 60 days, Represent-
ative Christopher Cox, Republican of
California, led an effort early this
year that succeeded in overcoming
the objections of state and Federal
regulators to win House approval of
a major overhaul of securities laws
written in the aftermath of the mar-
ket crash of 1929. '

A similar bill — also giving com-
panies, their lawyers and their ac-
countants powerful new defenses
against investor lawsuits — was con-
sidered today by the Senate Banking
Committee. Legislators say the fast
action and broad support in the
House has given substantial momen-
tum to the Senate version.

The first 100 days of Republican
control of the House produced a tor-
rent of legislation that has in large
measure set the agenda for the Sen-
ate, which is now taking up many of
the same proposals. Republicans
hailed the legislative pace as proof of
their ability to shake up entrenched
powers. But Democrats and other
opponents have contended that their
haste has led to poorly considered
decisions and allowed for little ex-
amination of the interests behind
many measures.

A close examination of Mr. Cox's
measure and its handling in the
House sheds light on both sides’
claims. It also illustrates the enor-
mous impact one determined mem-
ber — who has the backing of Speak-
er Newt Gingrich of Georgia — can
have on an issue of great complexity.

Mr. Cox, a former business lawyer
from Newport Beach, Calif,, who is
one of Mr. Gingrich's main lieuten-
ants and chairman of the House Re-
publican Policy Committee, told col-
leagues that his fervor on the subject
stemmed from his experience repre-
senting companies while 2 member
of a prominent California law firm,
Latham & Watkins. He has cited that
backpground as proof of the need to
protect companies and their advis-
ers against frivolous lawsuits.

The House bill's sponsors say It
will protect companies against un-
scrupulous lawyers who use class
action cases as a form ofJegal extor-
tion and to enrich themselves at the
expense of their clients. But regula-
tors and legal experts say the bill
will weaken the market’s primary
defense against fraud by loosening
the requirement that managers, law-
yers and accountants exercise¢ *“‘due
diligence" in reviewing investments.

For Mr. Cox, Congress was at its
“best" in considering his legislation,
protecting investors while crippling
“a small band of amoral plaintiff
lawyers'* who are part of a “national
scandal of corruption on a scale Con-
gress hasn't witnessed since the
days of Eliot Ness and Al Capone."

Yet a main Republican sponsor of
the bill, Representative Jack Fields
of Texas, says that if it was not for
the fast-track rules used for items in
the Contract With America, he would
have slowed the deliberations.

And a leading opponent, Edward J.
Markey, Democrat of Massachu-
setts, said the bill's skimpy empiri-
cal support and legislative "‘shortcir-
cuiting”” was “Congress at its
worst."

“The House of Representatives
abandoned a system of market-
based self-regulation that had
worked for 60 years,"” Mr. Markey
said.

The Bill

Making Changes
In Securities Laws

In an interview, Mr. Cox traced his
interest in overhauling the securities
laws of 1933 and 1934 to a law review
article he wrote almost 20 years ago.
A year ago, Mr. Gingrich asked him
to join a task force on the legal
system,

Mr. Gingrich was quick to see the
political benefits in the relatively
arcane issue of changing the securi-
ties laws and incorporated it into the
Contract With America, the 10-point
agenda he developed for the 1994
Congressional campaign.

Under Mr. Gingrich's sponsorship,

Mr. Cox drafted a bill that went
through numerous amendments and,
in the end, offered more protection to
executives and their advisers in se-
curities cases brought by investors
who said they had been defrauded.
The most politically sensitive part of
the bill requires investors to prove
that executives or their advisors act-
ed with deliberate recklessness, a
new legislative standard of liability.

Just before the bill was to be intro-

duced, Mr. Cox learned that his work
on a real-estate fund in the mid-

1980's while he was a private lawyer

was coming under scrutiny. Last
week, after months of legal maneu-
verings, Mr. Cox was one of a dozen
defendants named in an amended

complaint filed in California state
court by lawyers for investors who
say they lost almost $16 million in
two real-estate funds.

The state court case is not directly

affected by the House legislation, but
it speaks to one of the larger issues

raised during the debate on Mr.
Cox's bill: What are the obligations
of a professional advisor to ascertain
the true state of affairs of a client
seeking to sell securities?

The complaint charges Mr. Cox
and others with concealing problems
and on work by legal and academic
experts.

The panel heard from one securi-
ties law professor, Daniel R. Fischel
of the University of Chicago Law
School. He testified that there was a
need to stop ‘'legalized extortion"
and cited a hastily filed lawsuit that
mistakenly described a tobacco
with the two funds and their opera-
tors from regulators and investors,
allowing a much larger fraudulent
scheme to go undetected for years
until it collapsed last year,

Mr. Cox says he and his firm, also
named as a defendant, acted respon-
sibly and did aothing wrong, but had
been misled by their clients. The suit
has led him to “sympathize with
people who are victimized in these
suits,” he said.



Marissa Roth for The New York
Representative Christopher Cox, Republican of California, has led the
fast-paced effort to overhaul Federal securities laws, making it harder
for investors to sue corporate executives and advisers for fraud.

Another lawyer named as a de-

fendant has played a role in Mr.
Cox's legislative effort. Gary Mendo-

za, who also worked at Latham &

Watkins and is now the Commission-
er of the California Department of
Corporations, was the only securities
regulator in the country to write the
House subcommittee in support of

Mr. Cox's bill. Mr. Mendoza, while
declining to discuss specific parts of
the complaint, said he had acted

properly and felt defrauded himself

by his former clients.

The Committee

Businesses Voice
Their Complaints

When the House Telecommunica-
tions and Finance Subcommittee
took up the bill in January, both its
supporters and opponents agreed on
one thing: for the last four years,
roughly 300 class-action securities
suits have been filed annually in
Federal courts.

But they differed sharply over the
number's significance. Proponents
noted that the number had risen over
the last decade; opponents pointed
‘out that the figure had been higher
20 years ago. William Lerach, a San
Diego lawyer who brings many of
the lawsuits Mr. Cox wants to curb,
noted that the number of companies
sued every year in class actions,
between 100 and 150, was tiny com-
pared with the nation’s 14,000 public
companies.

In the end, the case for the legisla-
tion was based on complaints from
businesses, including a recent sur-
vey by the American Electronics
Association of 100 companies that
found that half had been sued in the
last hive years lor securities fraud,

company as a oy company and was.

later dismissed. :

Professor Fischel told the panel
that the consulting company he part-
ly runs and owns, Lexecon Inc., was
the subject of a frivolous lawsuit!
arising from its. work for Lincoln;
Savings and Loan, the California:
thrift owned by Charles H. Keating:
Jr. that collapsed in 1989.

While Mr. Fischel described the;
suit as frivolous, Lexecon paid at

‘least $700,000 to help the plaintiffs

after the case was dismissed, public
records show. Earlier, the Federal
judge in the case said the "“evidence
raises material questions' as to
whether Lexecon was reckless when
it issued reports saying Lincoln was
safe.

In an interview, Mr. Fischel de-
clined to discuss the lawsuit. He
complained that companies with vol-
atile stock prices were “systemati-
cally™ targeted for hastily filed suits,
or strike suits, but said he had not
done any research on the extent of
the problem. For backup he referred
a reporter to another law professor,
Janet Cooper Alexander, at the Stan-
ford University School of Law.

But Professor Alexander, in an
interview, said her research could
not be used to form broad general-
izations about strike suits. Still, the
House report supporting the legisla-
tion cited her work as evidence of
abuse in the system.

Professor Alexander said she sup-
ported modest changes to reduce the
number of settlements but apposed
the bill passed by the House because

it "has the potential to be quite

harmful to the capital markets.”
One detatled study of how often

companies et sued has been done

by Baruch Lev, a professor at the
schools of law and business at the
University of California at Berkeley
whose earlier work has been used to,
help justify the legislation. Mr. Lev
said he studied 589 cases in which a
company's stock dropped more than
20 percent after an announcement of
its earnings, the kind of situation
proponents of change say often leads
to a strike suit, Mr. Lev found only 20
such suits filed under Federal secu-
rities laws.

He supports more modest changes,
and opposes the legislation as going:
too far *‘to almost immunize manag-
ers for almost anything." He also
said he thought it was based on exag-
gerated rhetoric and a mischarac-
terization of his own work.

The Maneuvering

Tactics Used
At the 11th Hour

Six days after the first hearing on
the bill, Arthur Levitt Jr., the chair-
man of the Securities and Exchange
Commission, gave a speech suggest-
ing a more modest approach than
that taken by Mr. Cox.

The criticisms prompted Mr. Cox
and his supporters to amend the bill,
As the revised bill moved through
the House, Mr. Cox played a less
visible role, deferring to Mr. Fields,
the well-liked chairman of the sub-
committee, and Mr. Fields's friend
Representative W.J. (Billy) Tauzin,
Democrat of Louisiana.

By the tme the bill reached the
full House, support had grown; Rep-
resemtative Norman Y. Mineta,

Democrat of California, offered an
amendment broadening the protec-
tions to executives who make predic-
tions about a company's prospects.

But at the 1Ith hour, Mr. Cox's
crusade faced a political minefield
as a result of an earlier amendment
he had drafted that would allow one
defense to charges of recklessness to
simply be “I forgot.™

For some, permitting executives
to use this defense to avoid liability
simplified the regulators’ argu-
ments, “l worked for days to get
Chris to drop his ‘I forgot' lan-
guage,” said Mr. Tauzin, who recog-
nized the language as “political dy-
namite.”

As the full House took up the bill,
Mr. Fields said he devised a legisla-
tive maneuver to limit public debate
of the issue.

When Democrats moved to strike
the “l forgot™ language, Mr. Cox
came up with a handwritten substi-
tute that said that an executive's
failure to investigate whether his
statemments were false or misleading
was not reckless “if the failure to
investigate was not deliberate."

Democrats said it was unfair to
vote on a handwritten amendment
they had just received, especially,
after Republican leaders had said!
the night before that there were
would be no more amendments.

But Mr. Cox replied that he was
simply saying that “good faith is not
reckless,” and his amendment
passed 252 to 173, paving the way for
a still larger margin of victory for
the entire bill, 325 to 99.

After its passage, Mr. Gingrich
hailed the measure's swilt éuccess
as a sign that “we were on the edge
of a revolution."



;Séﬂm'ilies
Bill Called

Too Lemient

Critics See Wrongdoers
Getting Near Immunity

By jerry Knight
Waahington Post Stall Writer

Securities legisiation that was
originally drafted to reduce frivolous
lawsuits is being rewritten to give
virtual legal immunity to stockbro-
kers, lawyers and accountants in-
volved in financial disasters such as
the savings and loan collapse, critics
€ay,

Instead of simply protecting cor-
* porations from the harassment of
lawsuits that have little merit, the
Senate version of the measure would
make it harder for victims of finan-
cial erimes to take their cases to
court, opponents contend,

Lawyers and accountants involved
in past suits contend that they are
often unfairly penalized for misdeeds
of their clients.

The bill originally was a bipartisan
legal reform bill written largely at
the behest of Silicon Valley entre-
preneurs. Congressional aides had
expected it to coast through the
Senate Banking Committee today,

But unusually diverse and outspo-
ken apposition to the new provisions
has forced Senate Banking Commit-
tee Chairman Alfonse M. D'Amato
(R-N.Y.) to try to compromise with
some of the critics. They include or-
ganizations of cities and county offi-
cials, lobbyists for state securities
regulators, the chairman of the Se-
curities and Exchange Commission,
the American Association of Retired
Persons and the Gray Panthers.

The Gray Panthers yesterday is-
sued a study showing that financial
crimes against the elderly are grow-
ing rapidly. The group contends the
securities reform litigation would
make it harder to sue stockbrokers,
insurance agents and financial advis-
ers who lure them into risky invest-
ments.

They cite the elderly investors
who lost millions of dollars on junk
bonds sold by S&L executive
Charles H. Keating Jr., now in jail, as
an example of how the Senate legis-

lation would work against small -

vestors, Under the il which wanld
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Securities Fraud Bill
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would have been more difficult for
investors to sue Keating and they
could not have collected as much
from the accountants and lawyers

4 who worked for him.

* “The bill is full of provisions that
either immunize or limit sharply the
liability of financial crooks and those
professionals who aid and abet

‘.t.hem." contends consumer advocate

wRalph Nader,

£ Nader said accountants and law-

z§ers who were forced to pay millions

»30 settle lawsuits over their role in

=8&L failures have labbied hard to
get protection from future suits. Al-
s0 lobbying for the bill are Wall

Street brokerage firme facing mul-

- timillion-dollar lawsuits over losses

..suffered by investors in risky secuni-
ties knawn as derivatives,

:« The measure would make it more

-difficult for Califoraia‘'s Orange

~County and other local governments

sthat have lost money in derivatives
to get their money back, contends

.the Government Finance Officers

‘Association, an organization of state

*and local finance officials.

Escambia County in Florida,

“which lost more than $25 million in
derivatives deals, has sent the Sen-
ate a resolution warning that the bill

"would undercut the county's legal

~;C]riticize(il as Too Wealk

case against the brokers who -l
the losing investments.

The other most cnticized prowi
sion of the legislation would lmui
lawsuits by stockholders against « or
porations that make prediction:.
about future business prospects thit
tumn out to be wrong. The bill would
give corporations a “safe harbor”
issuing forecasts if they are made in
goud faith,

But SEC Chairman Arthur Levit:
Jr, contended in a latter to D'Amata
last week that the legislation goes
too far. He argued that regulation ol
corporate predictions should be luft
up to the SEC.

D'Amato aides yesterday attemipt-
ed to negotiate a compromise with
Levitt and were drafting other
changes, lobbyists working on the
measure said.

Support for the bill also was un-
dercut by a study released yesterday
by the Congressional Research Sor-
viee, which concluded that frivolous
lawsuits against corporations are not
really a problem.

“The evidence does not appear u
be compelling enough for one to de-
finitively assert that warrantless
class action suite have cxploded,” the
research agency said. “By the stan-
dard of ,.. the federal courts ...
these patentially ‘abusive’ securitics
suits remain exceptionally small."
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This Isn’t Reform —
It’s a Steamroller

GOP bill curbing lawsuits would flatten the small investor

nce again House Republicans

have put the timetable for

their “contract with America”
ahead of the substance of the bills
they are ramming through the lower
chamber. On Wednesday the House
approved a drastic revision of the
natlon's securities laws as part of the
GOP's agenda for legal reform. The
proposed Securities Litigation Re-
form Act, which is a key provision in
the “contract,” would sharply curb
the ability of investors

sold high-risk securities Lo the coun-
ty's ill-fated investment pool, ulti-
mately triggering its bankruptey.
The fear is that the proposed law

could be interpreted by the courts in .

ways that would work against plain-,
Liffs in cases like thisone. © ~ :
Under the House bill, a judge could
require the losers in a securities
fraud case to pay the legal expenses
of the winner if the judge determined
that the {nvestors' complaint did not
originally possess sub-

and shareholders to
sue stockbrokers, ac-
counting firms and
companies for fraud.
The measure, au-
thored by Rep. Chris-
topher Cox (R-New-
port Beach), simply
goes too far. It is one
thing to craft legisla-
tion directed at curb-
ing specific abuses of
securities litigation,
but the House mea-

stantial merit. Cur-
rently there is no “los-
er:'pays"” general
provision. The pro-
posed law also would
demand that the
plaintiff show that the
company or its offi-
cials acted knowingly
and recklessly in com-
mitting the fraud. The
current standards are
simpler: They allow
investors to- sue for

sure would amount to The SEC's Levitt: He's got fraud if a company

a wholesale disman- g doubts about this one.:

tling of the system

that enables investors and share-
holders to seek redress for financial
fraud.

Opponents, including state securi-
ties administrators as well as con-
sumer groups, maintain that the bill
would virtually destroy the ability of
citizens of modest means to sue when
they are victims of fraud. Arthur
Levitt Jr,, thé chairman of the Secu-
rities and Exchange Commission,
who has worked to improve investor
protections, has reservations about
the measure. So has U.S. Atty. Gen
Janet Reno. Small wonder.

The proposed law would tilt the
legal system in favor of corporations
and their accounting firms, lawyers
and investment firms by making it
too easy for them to defend them-
selves against shareholder suits.

What might such a law portend for
cases like Orange County? County
officials are seeking legal recourse
against Merrill Lynch Co., which

withholds information
or issues misleading

information that affects. the.market,

price.

Betweén these two standards there
perhaps is a sensible middle ground—

but that's not to be found in the
House bill.

Cox casts his bill as' a limitation
against so-called “strike suits,”
brought by shareholders who file
lawsuits when the share price drops
in a company in which they own a
small part of the stock. The con-
gressman likes to point out that
high-technology companies are a fa-,
vorite target of such lawsuits. Abuses
of such lawsuits absolutely do exist
and should certainly be curbed, but
the House bill, as drawn, is overly
broad in its potential application.

The Senate will take up the securi-
ties reform bill soon. We urge it to
take a reasoned approach to the
problems posed by frivolous securi-
ties lawsuits. The current House bill
is not the answer.



The Greenwille News

WEDNESDAY, MAY 24,

1995 m GREER EDITION

Proposed securities reform gété gra,ssrooTsopposition

State’s comptroller
general among those
urging bill’s rejection

By Rob Wells
AP BusiNgESss WRITER

WASHINGTON — State and local officials,
citing spectacular investment frauds such as in
Orange County, Calif., are urging the Senate
to reject a bill that would rewrite the way pri-
vate securities fraud suits are filed.

New Mexico's attorney general, the mayor

of Philaélelphia, the comptroller of South Caro-
lina, and the state treasurers of Washington

-and West Virginia are among leaders strongly

opposing the bill, aimed at reducing frivolous
securities fraud lawsuits.

“We ‘took a real hard look at this and it
looked to me like a bill that hurts consumers;,”.

Tom Udall, New Mexico’ al. | i
om Udall, New Mexico’s attorney Eener‘a * business groups, including the American Elec-

said in a telephone interview.

At issue is a measure sponsored by Sens.
Christopher Dodd, D-Conn., and Pete Domie~
nici, R-N.M., seeking to curb nuisance law~
suits by forcing plaintiffs’ lawyers to specify a
broker's intentions to defraud.

Forecasts by corporate executives, in many

.cases, would be shielded from lawsuits if the
“predictions. didn't pan out. And new legal re-

forms would give large investors, such as pen-
sion funds, more control over the outcome of
class-action cases.

The Senate Banking Committee is expected
to vote on the measure soon, perhaps by
Thursday. On: Monday, a coalition of major

tronics Association, Securities Industry. Asso-
ciation . and ~The Business Roundtable,
expressed support for a new compromise draft
bill offered by Sen. Alfonse M. D'Amato, R-
N.Y., who chairs the committee.

The bill comes as accountants, high-technol-
ogy companies and others complain they're in-

creasingly targets of baseless lawsuits alleging
securities fraud, suits that are cheaper to set-
tle than defend through expensive litigation.

Philadelphia Mayor Edward G. Rendell and
Chicago Mayor Richard Daley sent a joint let-
ter to D’Amato opposing the bill, saying it
would “lessen deterrence to securities fraud.”

South Carolina’s top financial officer, Comp-
troller General Earle E. Morris Jr., said he's
concerried it would weaken the ability of local
governments to sue people who wrongfully
sold them risky securities, such as derivatives.

“I don't want us to lose the route of recov-
ery that might be needed in the future if there
should be fraud and misrepresentations ... ,”
Morris said in a telephone interview,
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Don’t Protect Securities Fraud

The House has passed and the Senate is consider-
ing a bill to make it much harder for defrauded
investors to bring class-action suits against invest-
ment firms that defraud them, as well as the accoun-
tants who helped them. The impetus for such legis-
lation is the same as that driving tort revision, only
with even less justification.

The Senate bill is sponsored by New Mexico
Republican Pete Domenici and, surprisingly, Chris-
topher Dodd, Democrat of Connecticut. Though its
final provisions have yet to be settled, it is likely to
restrict significantly the rights of small investors to
sue for fraud.

The industry's complaint: The explosion of secu-
rities litigation needs to be curbed. But there isn't
one; the number of suits has remained nearly con-
stant in the last 20 years, despite huge growth in the
volume of securities. However, recent events have
created a new problem: Many accounting firms that
put their names to false documents during the junk
bond craze and the thrift debacle are finding them-
selves in court more often than ever before. They
want protection. This bill would give it to them.

Tt would prohibit lawyers and accountants from
being named as primary defendants in a class action

unless the plaintiffs first can show that these defen-
dants had actual knowledge of the fraud and the
precise state of mind of those they helped perpe-
trate it. That can only be done by the discovery
process in a lawsuit, not beforehand. The bill would
also bar any plaintiff from suing who had less than 1
percent or $10,000 invested in the securities in
question. This will keep a lot of people out of court.
When they do get in, if they lose, they will be
responsible for court costs if they have holdings of
more than very limited size, clearly a deterrent to
small-investor suits for securities fraud.

These are just the highlights of a complex bill
whose provisions work against not only the rights of
small investors, but even large government bodies,
such as Orange County or the city of Joplin, Mo.,
which lost huge amounts on derivatives that may
have been sold to them without full disclosure.

Among those senators on the Banking Committee
who are in a position to slow down the bill is
Missouri’s Christopher S. Bond. He should do so.
His new colleague from Missouri, John Ashcroft,
who has yet to take a position on the bill, should join
him.
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Safe harbor for fraud

‘ould anything be mare hla-
Congress ha.ng'm
on as ¢ in
for the betig-

than the Privats ities Litiga-
tion Reform Act of 19952 Investors
irr stocks, bonds and other securi-
ties would do well to Chtﬁ.csk the
Anthony Lawis column on e
today. Lewis discusses only a.p?cgw
i oo ooy o e
a tsof i to
wahgﬁecethemtojustice.
. Where is the article in any “Con-
Factwith&me:;ﬁta"thajusﬁﬁ%a
egislative ass on people who
are already victims? Some reform
this is, when Americans who put up
their money on false —Qr
who have had it s systemati-
cally from them — are rendered
less able to file a lawsuit, and much
less able to recover thelr losses
even if they sue .

Like a similar bill passed by the
House in March, this one is more of

ess’

This Bu:iad news gfd it:geem,
private public. mea-
sure's bad taste and bad policy are
exceeded by its bad timing. In the
past. year alone, 10 state and local
governments have lost $2.4 billion
in derivatives-related scandals.
Yet these bills would tie victims in

legal knots while iImmunizing hosts
of white-collar mt;mnng ‘hav-
ing to pay for their mi

Some securities litigation reform
that is. Some contract with Ameri-
cans.
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‘Corporate
America
has spent
330
million for
this
legislation,
and they've
bought off
Repub-
licans and
Senafor
Murray.’

ATTORNEY
STEVE
BERMAN

to ‘frivolous’ inves

BY ROBERT T, NELSON
Seattle Times Washington bureau

WASHINGTON — The half-
page newspaper ads by the Ameri-
can Association of Retired Persons
depicted Senate Bill 240 as legisla-
tion that would protect swindlers
at the expense of the elderly and
their life savings. :

Securities cheats vs. old peo-
ple who vote in large numbers.
Normally that's a pretty easy call,
even for Congress.

However, in the case of that
bill, also called the Private Securi-
ties Litigation Reform Act, sepa-
rating right from wrong isn't that
simple.

Last week, at the urging of
companies such as Microsoft, the
legislation passed out of the
Banking Committee with the sup-
port of Sen. Patty Murray, D-
Wash. — putting her in the mid-
dle of a fight among businesses,
attorneys, state officials and the
elderly, and at odds with some of
her usual constituencies,

The bill is part of a proposed

Business serious about end

‘A lot of companies are afraid
to get started because too many
times companies have been
caught in a lawsuit because
tnvestors have taken a loss.
That's a real disyncentive. We
need (new) products and we
need companies doing
research and development.’

SEN. PATTY MURRAY

L]

(O SUlLS
overhaul of the civil-court
system. It is now close to
becoming law because pub-
licly traded companies, big
and small, have convinced
both Democrats and Repub-
licans in Cdngress that they
need protection from “[rivo.
lous” lawsuits filed by un-

scrupulous attorneys who sue

on behalf of investors whao
jose money when stocks don't
live up to expectations.

The bill's opponents —
trial attorneys, many state and
county treasurers and the el
derly — claim the legislation
effectively would end secun-
ties-fraud lawsuits brought by
investors against executives
and accounting brms who
knowingly make false claims
about 2 company's potential to
make money.

Members of Congress nor-
mally don’t spend their days
dreaming up laws like -this.

PLEASE SEE Congress ON A 8




Murray says bill is fair
Lo investors, companies

Congress

CONTINUED FrRoM PAGE 1

They react, instead, to pressure. In
this case, much of that pressure came”
from the Seattle area, where attomey
Steve Berman has made a name for
himself taking companies to court on
behalf of investors.

One of the companies Berman
sued was Digital Systems Intema-
tional of Redmond, which designs
and installs telephone-call manage-
ment systems. Digital was the fas-
test-growing private company in
Washington state when it went pub-
lic on the Nasdaq stock market in
1990. The company's stock started
selling at $18, rose quickly above $20
and then dropped to $15 a share after
1990 third-quarter earnings came in
6 cents a share below projections.

Depending on whom you believe,
what happened next makes the case
for — or against — SB 240 becoming

law.

One investor starts ball rolling

The suit began when an unhappy
Qregon investor hired Berman, who
then convinced other stockholders to
join a class-action suit against Digital.
The suit claimed company officials
inflated the stock's potential, and that
they knew earnings would be lower
but withheld that information from
investors. Digital settled the claim
out of court for $7.5 million in cash
and company stodk

“In our case, he took all of our
public statements, all our press re-
leases, every statement we made
back in time and claimed it was a lie,"
says Bradford Weller, Digital's gen-
eral counsel.

Digital, Nordstrom, Microsoft,
ATL and many other new publicly
traded companies want what is
lkknown as a “safe harbor”™ — the
ability to make “forward-looking
statements” (o encourage investors
to buy the stock without bewing held
liable for those clauns.

SB 240 would give them that
window, plus many other things.
Accounting firms that prepare com-
pany financial reports would na long-
er be liable for damages unless it
could be proved they acted fraudi-
lently. The bill would eliminate the
“fraud on the market theory’* which
was the basis of Berman's suits
against a dozen Northwest compan-
ies. It would also set up the possibil-
ity that plaintiffs could be liable for
damages if a judge rules their lawsuit
is frivolous.

Fear puts brakes on progress

Weller says the changes are need-
ed to permit fledgling companies to
go public and take risks on new
products without fear of being sued.

“Every company is spending
thousands of dollars a year trying to
figure out what it can do to not get
sued,” says Weller. “I'm all for pun-
ishing companies that commit fraud.
[ just don't think everybody’s com-
mitting fraud (like) these lawsuits
make it appear ... [ think it's
important companies have some
clear guidance."”

Those arguments won over Mur-
ray.
“We have a number of high-tech
and biotech companies that ask peo-
ple to invest in high-risk products
that might not work out,” Murray




says. “A lot of companies are afraid to
get started, because too many times
companies have been caught in a
lawsuit because investars have taken-
a loss. That's a real disincentive. We._
need (new) products and we need
companies doing research and devel-
opﬂhl{eﬂtu

urray says some safeguards are
needed to discourage fraud and pre-
vent companies from bilking people.
gll:ttlysht;.:aky;s investments are inher-

and Congress can't

change that.

Betting on the future

) "Whmyouputyourmoneyinan
investment, you may win, you may
lose," she said. “That’s the way it is.
We need safeguards in place so
people don't get their investments
stolen but which gives companies
more secunty knowing they can start
up knowing they won't get hit with a
majz?; lawsuit.”
wray believes this bill strikes
that'balance, which puts her at odds
with some powerful constituents in
her state, including the AARP, state
Treasurer Dan Goimm and most of
the counties’ financial officecs. They
have all sided with Berman, writing
hundreds of letters to Murray oppos-
ing the legislation.
Sen. Slade Gorton, R-Wash., also
supports the bill.

3 Mumy says lawyers, who make
rmlllons_ off such suits, have scared
people into apposing a bill. Grimm,
however, wrote Murray, warning
that thc bill “raises the specter of
affording a legal shield to fraudulent
activity."

Berman says it is Murcay who
docsn‘_l: understand SB 240 and the
- effect it will have on small investors.

Powerful lobbyists

“The accountants and big busi-
ness have put together a very effec-
live campaign, and people like Sena-
tor Murmay have gotten the wool
pulled over their eyes,” says Ber-
man. “I met with her and brought
with me a guy who had lost $200,000,
his life savings. She didn't ask him a
single question about his lawsuit

“being frivolous. She's the one who

doesn't understand the bill. Corpo-
rate Amenica has spent $30 million
for this legislation and they've
bought off Republicans and Senator
Murray."”

Berman predicts the legislation, if
passed in its present form, will make
it easier for companies to make
outrageous statements about future
earnings, and harder for small inves-
tors to sue when stocks don't per-
form. He says the suit against Digital
is a2 good example of why the existing
law works for stockholders. On the
same day company officals publicly
predicted high third-quarter eam-
ings, Berman says, Digital's chief
executive officer told the board quar-
terly earnings looked dismal.

“Then what do they do? Insiders
sell their shares,’ says Begman.
“After they've sold their shares they
tell the public the truth. . . . Compan-
ies are crying for protection. That's
absurd. Investors should have more
protection from the Digitals of the

world.”

The lext of S 240 is on the News
Plus area of The Seattle Times
Extra. See A 2 for delail=.
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MEMORANDUM FOR THE PRBSIDENT
FROM: SUSAN BROPHY ?
SUBJECT: ANTI-TERRORISM THANK YOU LETTERS

We are sending thank you letters to all of the Senators who
voted for passage of the anti-terrorism bill.
for your signature are letters for the Senators who were most
helpful. The letters are for the following:

1) Thomas Daschle (D=-SD);
2) Joseph Biden (D-DE);

3) Joseph Lieberman (D-CT);
4) Barbara Boxer (D-CA);

5) Dianne Feinstein (D-CA);
6) Sam Nunn (D-GA).

7) Bob Dolék(R-KS); and

8) Orrin Hatch (R-UT).
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THE WHITE HOUSE

WASHINGTON

Dear Mr. Leader:

Thank you for supporting the Comprehensive
Terrorism ﬁxgvention Act of 1995. is legislation
will provide\important assistance Xo our law
enforcement agencies in the fig against global and
domestic terronism. It is incumbent upon all of us
to do everythind\ we can to event the kind of
reprehensible at ccurred in Oklahoma City.

The bipartisan\s
the broad consensus
action to prevent
your decision t
more secure f
for your lea

port for this bill underscores
ong our citizens for tough
erxorism. Once again, I applaud
suppoxt this bill to help ensure a
11 Americans and thank you

incerely,
A

The Honorable Bob Dole
Majority Leader

United States Senate
Washington, D.C. 20510



THE WHITE HOUSE

WASHINGTON

Dear Mr. Leader:

Thank you for supporting the Comprehensive
Terrorism Prevention Act of 1995. This legislation
will provide 1mportant assistance to our law
enforcement agencies in the fight against global and
domestic terrorism. It is incumbent upon all of us
to do everything we can to prevent the kind of
reprehensible attack that occurred in Oklahoma City.

The bipartisan support for this bill underscores
the broad consensus among our citizens for tough
action to prevent terrorism. Once again, I applaud
your decision to support this bill to help ensure a
more secure future for all Americans and thank you
for your leadership.

Sincerely,

%
The Honorable Thomas AQ?EE;:::e

Democratic Leader >
United States Senate ki —
Washington, D.C. 20510




THE WHITE HOUSE

WASHINGTON

Dear Joe:

Thank you for supporting the Comprehensive
Terrorism Prevention Act of 1995. This legislation
will provide important assistance to our law
enforcement agencies in the fight against global and
domestic terrorism. It is incumbent upon all of us
to do everything we can to prevent the kind of
reprehensible attack that occurred in Oklahoma City.

The bipartisan support for this bill underscores
the broad consensus among our citizens for tough
action to prevent terrorism. Once again, I applaud
your decision to support this bill to help ensure a
more secure future for all Americans and thank you
for your leadership.

Sincerely,

ALY

The Honorable Joseph R. Biden, Jr.
United States Senate
Washington, D.C. 20510



THE WHITE HOUSE

WASHINGTON

Dear Joe:

Thank you for supporting the Comprehensive
Terrorism Prevention Act of 1995. This legislation
will provide important assistance to our law
enforcement agencies in the fight against global and
domestic terrorism. It is incumbent upon all of us
to do everything we can to prevent the kind of
reprehensible attack that occurred in Oklahoma City.

The bipartisan support for this bill underscores
the broad consensus among our citizens for tough
action to prevent terrorism. Once again, I applaud
your decision to support this bill to help ensure a
more secure future for all Americans and thank you
for your leadership on the wire tapping provision.

Sincerely,

The Honorable Joseph I. Lieberman
United States Senate
Washington, D.C. 20510



THE WHITE HOUSE

WASHINGTON

Dear Barbara:

Thank you for supporting the Comprehensive
Terrorism Prevention Act of 1995. This legislation
will provide important assistance to our law
enforcement agencies in the fight against global and
domestic terrorism. It is incumbent upon all of us
to do everything we can to prevent the kind of
reprehensible attack that occurred in Oklahoma City.

The bipartisan support for this bill underscores
the broad consensus among our citizens for tough
action to prevent terrorism. Once again, I applaud
your decision to support this bill to help ensure a
more secure future for all Americans and praise your
leadership on the National Firearms and Statute of
Limitations Extension provisions.

Sincerely,

7 W

The Honorable Barbara Boxer
United States Senate
Washington, D.C. 20510



THE WHITE HOUSE

WASHINGTON

Dear Dianne:

Thank you for supporting the Comprehensive
Terrorism Prevention Act of 1995. This legislation
will provide important assistance to our law
enforcement agencies in the fight against global and
domestic terrorism. It is incumbent upon all of us
to do everything we can to prevent the kind of
reprehensible attack that occurred in Oklahoma City.

The bipartisan support for this bill underscores
the broad consensus among our citizens for tough
action to prevent terrorism. Once again, I applaud
your decision to support this bill to help ensure a
more secure future for all Americans and thank you
for your leadership on the taggants provision.

Sincerely,

7

The Honorable Dianne Feinstein
United States Senate
Washington, D.C. 20510



THE WHITE HOUSE

WASHINGTON

Dear Sam:

Thank you for supporting the Comprehensive
Terrorism Prevention Act of 1995. This legislation
will provide important assistance to our law
enforcement agencies in the fight against global and
domestic terrorism. It is incumbent upon all of us
to do everything we can to prevent the kind of
reprehensible attack that occurred in Oklahoma City.

The bipartisan support for this bill underscores
the broad consensus among our citizens for tough
action to prevent terrorism. Once again, I applaud
your decision to support this bill to help ensure a
more secure future for all Americans and thank you
for your leadership on the posse comitatus provision.

Sincerely,

7T3un

The Honorable Sam Nunn
United States Senate
Washington, D.C. 20510




THE WHITE HOUSE

WASHINGTON

Dear Mr%

Thank you for supporting the Comprehensive
Terrorism Prevention Act of 1995. This legislation
will provide important assistance to our law
enforcement agencies in the fight against global and
domestic terrorism. It is incumbent upon all of us
to do everything we can to prevent the kind of
reprehensible attack that occurred in Oklahoma City.

The bipartisan support for this bill underscores
the broad consensus among our citizens for tough
action to prevent terrorism. Once again, I applaud
your decision to support this bill to help ensure a
more secure future for all Americans and thank you
for your leadership.

Sincerely,
L Y

[

The Honorable Orrin G. Hatch
Chairman

Committee on Judiciary
United States Senate
Washington, D.C. 20510






