
THE PRESrDEi~ r HAS SE:N 
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A PRELIMINARY WEAPONS COUNT AS PER FBI LAB 9/23/93 

NOTE: MANY OF THE WEAPONS ARE IN POOR CONDITION DUE TO THE 
INTENSE HEAT THAT THEY WERE SUBJECTED TO DURING THE 
FIRE, IN SOME CASES THIS MADE IDENTIFICATION DIFFICULT. 
THEREFORE THE FOLLOWING NUMBERS ARE SUBJECT TO CHANGE. 

RIFLE CALIBER WEAPONS (7.62/.223/.308) ----- - ---199 

SHOTGUNS----------------------------------------13 

PISTOL CALIBER----------------------------------75 

AIR RIFLE----------------------------------------1 

GRENADE LAUNCHERS--------------------------------6 

TOTAL 293 

MACHINEGUN BREAKDOWN 

AK-47'S------------------------------------------20 

AR-15/M-16---------------------------------------24 

MP-5----------------------------------------------3 

M 11(9MM)-----------------------------------------1 

TOTAL 48 
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FROM: 

SUBJECT : 

THE SECRETARY 

June 8 , 1995 (~ ' ~""~.,,) ,, .. 
Presi~ Bill Clinton 

Hen ry G . j_~ ~ 
City and Regi onal coverage of 
the President ' s Homeownership 
Announcement 

I mentioned .to y ou at Monday ' s homeownership 
announcement that HUD had scheduled same-da y 
events in 100 locations across the nation to 
kick-off local homeownership strategies . We 
hoped this woul d result in local coverage in 
city and regional media markets . The attached 
press clips are the first day's sample of 
newspaper coverage . 

One lesson for us from our success this week 
is that "pocket-book" initiatives that touch 
average American lives can be used to penetra te 
beyond the national press to local media markets. 

Another lesson is that cabinet departments 
can use their regional and field offices to 
orchestrate coordinated events to reinforce and 
enhance the President's national themes . 

Attachment 

r 
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HUD program seeks to boost home ownership 
ByStev.Rube 
O-Wl'Nt8u11Mt1W.W 

A p&u to malte new bomeowoers oat of 
UT,NO Colorado m:ldeata lad I ll111Uoa 
other Americamwu umo.acedyest.e:rday 
by Clfflcilb who uy lheJ're retd7 to at 
red tape. 
. ne procram, ocllortd by c:rwfff n­
nudne meaares ud ~ replatlan, 

·was presaated local'7 and ••tlna•'lf by 

=~~ ud priYl~or 

"'Rome onenblp II 10 w- out. ol ruda 
for., many people wbo don't have hip in­
comes," aa.ld Toay Hernandez, ~Yer• 

ba.ed teoanal d!Ndor for the U.S. Depart· 
mmt of llousmi ud Url>an DeYeloprneat. 
"We want to cha.a&e that." 
~ .-Id u.e NatiouJ Bomeow• 

nemlpstmecYIDclodelDldllU'elncblS 
reducing dome COits and ~lea. 
alhlndai Wr 1endtai and fair 
pnetJca to attract more mt.orWa 
undenerwd martdJ Rel u reaten ud 
~~ IDto home~ Bat no were &ivea aboclt' how time 
,olk 00111d be accompllsbed. 

·The program fe the ead reault Of I Cffa. 
ton MlmlnJstnUcn mandatA! to HUD Secre­
tary Henry Cisneros to find WIJI lo in• 

cruse· the munbel" ol bomeonea. 
, ~ •drnla:tstn.Uoc'a proeram Is ball, 

atoud I coaUtloa of penimad mtWes 
mt bavmc. rea1 atate ao11 comtnadloa 
papl f~ to llmpWymort,a&e prooe­
dum aod redace closlnC costs. 

1'be cwllffon ramie ap rih IOI r«:Olll­
mend•tiom, moat of them ~ for J?Ort 
ltudy before tb8J cu be fGlly lqw,meated 

"It I, eaeottal tbat tlils ~ be dODe 
u • colluoratlYe effort IJDOil( tlaese 
eroape.. said Deb eowns_ preslde9t of the. 
Colorado Mortpie Leaden Aaoclatloa 
"&9entl•Uy, tbe task la befog pw:ed Jn tbe 
bum of the people no cu do somd.hlnc 

a.bcMlttt.· 
At an esample ol IDUl.n( the pun wort 

locally, BUD offJdall and mortpp lead­
ers QOted that tbeJ bafl collaborated oa a 
Jll'OC?'&ID to raile the mnfmem, home price 
-sa, wtddi ~ cu qu1lfy for FHA 
Ion&. ne tou Umtts. now i1u.soo 111 u.e 
-Qty &ad Coemty of~. baYe beea rals­
ed acra the metro area. 

S1ace lffl, home cm.etlfdt> hu decli,,ed 
from SU ~ of an ··hoaseholda to 
lbo9t et percent. 'Ibo edmlm•ratloa's goal 
la to iDaule bome ownenldp by the ead oC 
the decade by roq!iy t mbUou unlb, to 
'7.5 percent. 
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State leaders laud 
home-buying plan 

Almost 60% ol Colora­
dans between 25 and34 
don't own homes. 

Almost 25% o( people 
making between $40,000 
and $49.999 are rentus.. 

About 6191> of blacks in 
the~ and -4~ of His-

•-L- panics didn't own homes as 
1vaa ol 1990, the latest statistics . 

Rebchook available. 
Presideat Clinton wants 

Real Estate tochqe that.as does De­
partmeotolHousing Seae­

Henry Cisnero&. ~ do locaJ bonsing experts Thay Hern­
a.ndei and Deb Collins. 

Clinton and Cisneros, ol COm"SC, areo't 
just CODCfflled about Colorado, although its 
1!<>meowner statistics alightJy lag the na­
tiooa.l avenge. 

Clinton and Cisneros announced a "Na­
tional Homeownership~" on Moo­
day to inttease h~ by 8mill.ion 
families nationwide by the cud ol200o. lo 
Colondo, that would mean increuing 
homeownership by 137,000. 

Hemaodez. Cisneros' ttpresentative for 
the Rocky Mountain region. and Collins, 
president~ the Cob-ado Mort.gage Lend­
ers ~tioo, were among 35 local lead­
ers m northwest Deriver to watdi the 
anoooncemeot oo television. 

"The key thing about this is it is no( 
an~ther government program,·• Hernandez 
said. " It's a bold move and it won't cost an}'· 
thing ... 

Colli11:- s;1icl ~lw 1l111tk!- 1h1~ is the first 
time $(l n'klnr puhlic. private and quasi-pub­
lic groups have agreed to put their heads 
together to pot more ~e in homes. 

"Some things already ace bappenjng ~t 
now, more on the tedinology and &treamlin­
ing end." she said. "Technology can speed 
up the process and save money for bt.iya-s. '' 

About 30 groops -ranging from HUD to 
the NAACP- have~ to find ways to 
make~ more available. 

While dew ls will be worked out during 
thecommg mooths. it's a three-prooged 
atbclc 
■ Cut costs o( homeownership including 

finaocing, production and transaction fees. 
This shouJd make homes more atrordable, 
financing more availab4c and simplify the 
homc-bu)·ing pcocc~ 
■ Expand opportunities for millions of 

families through edua.tioa and counseling. 
■ Remove d.isaiminatory and ~ory 

barrien. 
'1 think there is probably lea discrimina­

tioo in Colorado than eve.; but some people 
still practice redliniag md we want to dimi-­
ratc it completely. .. Hcrmndei aid. 

HUD, working with the IJIOrtgare associ­
ation. recently ailed the FHA mortgage 
limits throogboat the state. 

The new limits: Denver County, 
$123.500; Arapahoe County, $131.250; Jef • 
{erson Cowtty, $146,050; Dooglas CoWlty; 
st,2.362; and Adams County. $123.500. 

Concrete ways ot moving moce people 
into homes; Reduce the ash needed by cut. 
tin~ mortgage closing costs; cut io half the 
\nlting period ior moctg1ge approvals by 
reducing pape:tW<Jn(; build more homes for 
first-time buyen; make it easier to finance 
repairiog older homes; reduoe costs of new 
homes with advanced designs; and elimi­
nate excessive building rqulations. 

Hernandez said he is dwnbfounded that 
people with high incomes are still renters. 

"There are people out there making 
!sJIQ Ii()() who aren'r hm,inl! homes." he said. 
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Clinton launches home-buying program 
New plan will target 
low-income families 
and may boost state 
owners by 137,(XX) 

IISIKnlN - Pruidmt Qin. 
too CII Moodzy detailed steps his 
~Gbkiagtomakei1 
um- for 8 million famwcs -
137,(0) of them in c.ob.oo- to 

lxiy IDd fiRmce bomes by the Jt.31" iDcmsc ffle mtiooa1 bomcowncr­
~ ~ nte - DOW 6'.H, c:l all 

'1'bis is tbc acw v, home b' bousdiolds- to a record 67.51 
the Amerian middle class." Qin. by 200>. The bomeownmhip lJk 
too said man East Room Cm:mc>- ,------. bu been 
llY, IC$IIE 4eclining fmn 

Tbe lllleJ1D1 docs not cmte ■ Q)nsamn ita pw: of 
new got'COUIICilt pt~ams or · seeielcw 65ff ia 19ro. 
1'quirc ~ lllOllCJ. lostead. WlelestC81eS The DeaTer 
bankiag. ~ estatt. OXlSU1ICtioo, hlllbk>bcrd homeowoer-
goTerument and community rally.1$1.& sbip rate is 
groups promised to blz st.qi& oo slighty leas 
tber 09D to make baJiDt homes than the 113timalmage. 
cbaperandeasiec (n the Deu,er area, 61.6% -

The goal c:l the program is to 399,856 booics - were occupied 

bf owncn ia 1990, the latest data 
rouble. 

Nalmwide, some steps have 
~ been taken, iDc:hmg a 
rduing" &:deal CICroW ~ 
IDClds so that mcxw closing 
CDStsanbc~ 

~bmbmifinaocial 
ocgmiutioos ba,e agretd to 
fflluce~paper­
mmdmaRtbell'OOCSSSUD­
pier aod Ort andecr;t;wdaNe b­
avmgc buyers, "11i1istr.ation (1-
&Dls szid. 

Constnx:tioo participants side 

'lowed iuontioll5 in kousing 
dcsiga and coastnldioo tcdlnol­
oCY ID rec.a the ol\t c:l bailding 
AeW homes and rqmrillg existing 
ones. 

Deb Collins, prtsiSent " the 
u,land:>u....t-UDdcrsJ.sso. 
c:iatioo.~~agertowon 
with dller groups to boost boo:le-­
ownenbip. 

-Your C.ob::ado leoot1'5 have 
m.ady been womng Oil str.le­
gies to mist ia meowoership,'" 

See HOIES on l5A 
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Homeownership 
expansion plan 
would help us all 

!3_7 
T he federal government's new 

homeownership initiative, 
kicked off by President Clinton 

at a White House ceremony Monday, 
is a Washington exception. 

It's not a piece of legislation or an 
executive order, not a regulation, not a 
new office, not even an appropriation. 

Instead, it's a shared commitment 
to add 8 million new homeowners, to 
boost homeownership to an all-time 
high of 67 .S percent of American 
families, by the year 2000. 

And while the j)~artment of 
.Housins and Urban cvelopmcnt is 
toe inmator, the new National 
Partnership for Homeownership 
includes more than 50 partncn, public 
and private, federal, state and local. 

They range from Fannie Mae and 
f r~ die Ma,c 10 the Neighborhood 
Remvcsunc:nt Corp. and its 
"Ne111l,borWorks" network, from the 
Federal Housing Administration to 
Habitat for Humanity, from the 
American Bankers Association to the 
National Council of La Raza. 

The pledge to reach 67.5 percent, 
up from today's 64.2 percent, 
exceeding the past peak of 
65.6 percent set in 1980, lacks the 
force of law. But its remarkably broad 
~upport base mcana it iust might work. 
And if it does, the dividends could be 
remarkable:. 

Study after study is documenting 
the growing income inequalities In 
America. In 1993, the share of 
national income going to the richest 
fifth of households, 48.2 percent, was 
the highest ever recorded, the Center 
on Budget and Policy Priorities 
reports. At the same: time, the shares 
of (0COme &.~ing to ~!Je midd.)! ~~ 

NEil PEIRCE 
Washington Post Writers Group 

and the poor_est firui dropped to the 
lowest levels on record. 

The bedrock of American social 
stability and economic strength, a 
strong, secure middle class, with all 
Americans seeing realistic prospect to 
better their lot, is in real peril. 

One healthy sign is that the 
financial-services industry itself is 
starting to recognize it will face 
shrunken markets and opportunities 
unless ways can be found to sell 
mortgages to the millions now locked 
out, teache.n and checkout clerks, 
our~ 1111d llbrvians,.poUecmcn and 
assembly-line workers, and especially 
minorities and immigrants. 

Eighty-five percent of American 
households earning more than $50,000 
a year already own their own homes, 
but only 50 percent of those with 
S l 5,000-$25,000 incomes. Siny-eight 
percent of whites own their ·own 
homes, but only 43 ~cnt ofblaclcs 
and 39 percent of Hispanics. 
_ to_'.9Yhjl~ th~ market for _selli_!lg_!.till. 

TuE A RIZO I-IA Rl:PUl!LIC 

more mortgages to well-off families of 
Dad, Mom, Dick, Jane and a 
well-manicured Airedale clearly is 
limited, ,uccess may come to bankers 
who find ways to loan successfully to 
immigrants, people of color and man) 
customers who lack perfect credit 
histories. 

The Neighborhood Reinvestment 
Corp. has been showing it can be 
done. Among the 10,000 
low-to-moderate-income working 
families it's helped become: 
homeowners in the last two years. 
57 pcrccDt are minorities, 43 percent 
are households headed by women, 
94 per~t are first-lime buyers. 

Spccaliz.c:d coun~eling, loan 
packaging and partnerships with local 
banken have been necessary to make 
it work. And the initiatives just 
announced at the White: House and 
subscribed to by the new partnershio 
could help a lot. Examples: .._,, 

• Reduce the down-paymenl hurdle 
through financing collaborauons that 
trim the amount of ca.sh a prospccuvc 
homeowner needs up front. 

• Streamline the loan-settlement 
process by computerizing to reduce 
paperwork and cutting burdensome 
cash settlement costs by as much as 
Sl,000. 

• Make )ugh-quality 
homeownership coun.~hng available 
in every community, with a special eye 
to residents' languages and cultures. 

The National Partnership for 
Homeownership also will encourage 
construction of small starter homes, 
now a tiny percentage of what the 
home-building industry cums out. 
And it will urge local governments to 
checlc out building codes. and zoning 
and regulatory barrier& for wnys to 
trim costs and speed the 
homeownership process. 
. In fact, there already arc: hundreds 
of programs operating to expand 
homeownership, many of them special 
local loan programs by banks 
respondi~g !O t~~-(eder~!.Comrnunity_ 
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Reinvestment Act. 
The Clint6n ndministration had 

already begun\o revitalize the FHA u 
an insurer of sin

1

gle-family tnot"tgages. 
Fannie.Mac bas ao·a1,llbitiou.s 
homeowner-education Rrogram, ., 
operating in many cities.'The 
American Homeownen Foundation is 
distributing a self-test to help renters 
decide if they're ready for 
homeownership. . \ 

If all this docs add millions or\ 
homeowners, we'll all be winnen. 
Homeownership is most Americans' 
biggest single investment, their first 
step in the quest for finAncial stability. 
It means a more st.able, economically 
successful country. 

"People who become homeowners 
build equity," says.HUD Secretary 
Henry Cisneros ... They build fin•ncial . 
leveraging power that they can use 
then to convert for such purposes as 
sending their children to college or 
starting a small business or embarking 
on a second career. 

"Homeownership gives people a 
tremendowi stake in their 
communities. It spurs them to become 
more involved in community life, 
strengthening the social fabric of 
America's neighborhoods." 

Even if the White House seems a 
lofty place to launch the new 
homeownership initiative, the 
dividends should accrue where we a-'l 
.!i$._ 

Tut ARl'Z.ONAR£PUBLIC 
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Coaliti~n lists steps to increase home-buying 
HOMES trom a4A The result is a coa'.lition of boo.s­

ing groups that p1roduoed 100 
steps they could take to expand 

she said Monday, noting her group home-buying opporwtniti~ 
has lobbied to pn:serve home The strategy will target low-and 
mortgage interest deductions; It modente-income faaµlics, minor­
also bas wotted witft" HUD to itics and immigrants ·who may not 
increase the FHA mm.mum loan have the means, knowledge or 
limits. ability to buy a home. 

"These eff«ts will only be en- "Red t3pe will be art aud ag-
banocd by pu!nering with odlcrs ~ steps will be taken to 
in the housing industry." she said. . increase the supply «· new, attrac-

The president ordered Housing tive. modest-ajied affordable 
and Urban Development ~ - homes for first-time buyers," Cis­
wy Henry Cisneros in November neros said. 
to wock with public. private and "What that means in human 
non-profit housing industry lead~ terms is some 8 million new 
ers to create a national strat~ homeowners in the United 

States," be added. 
Many al the initiatives c.aJl for 

further studies. Some examples: 
■ ~ uoder&tanding of the 

use of existing down payment al­
~ IUCh ~ lease-pun::hase 
and~sa-ringsclubs. 
■ Study how to stlamlqle the 

loan md settlement process · to 
reduoedosingoosts. 
■ Review federal rules and 

assess their impact on housing 
costs. 
Un~-tbc importance of 

homeownership, Clinton said, 
'1'his is about the way we live as a 
people and what kind of society 
we're going to have." 
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Mi nneapolis Spokesman June 1-6 , 1995 
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Amerifirst 
.pledges 10 
million 
dollars to 
NAMC 
•• an effort to incteaee Dlinonty 

putldpaUoa In hocne 0w11eubi11>, 
and e■tabUab a ateady work 
opportunJty Jor mlnoril.y 0>0tn.:• 
lol'II, the NaUoaaJ Aaaodation <>f 

Minority Coatnw:ton bu deftl­
oped a mortcace leodfac pro­
gram. for 1 ... ramuy reaidenoe• 
nal.ioawide .. WJuJe the pn,gnm NI 
not new, the larceUII&' of eff'orta, 
and the, tec:hnJcaJ and finandal 
wpport pC"Ovided lly Ute NANC 
to local chapten ud their anem-

. bera la aicnific:aal Ch•pte.r JDelD· 

ben will be ab.le to idenUl'y edll&­
lag ho1talnc at.eek in DHd of 
repair, a.od fa putoerahlp with 
the CDMCA, purcl:aMe the bulld·. 
lng, renovate it N>d thea eeU to a 
new homeowner with ·oo down 
payment. 
The Joc:aJ chapter of the NAMC 

held ita lint iafonnauooaJ last 
week a.nd explaioed the program 

to 36 rNident.e. -ille re1poaae 
wu o.erwhelmlncl• Hid Art 
0..-daer, chap&er presidenL •eut 
lt'• •• good, people wouldn't 
believe ii. wu tne. Their 
reapome eot us (the conlracton) 
re.J excited.• . . 

1be procram 1• available to 
miaorlty contractor chapter■ 
a..uo-.wide. Gardner Hid the 
local c•apt.er le coerdioath11 
effort. with other affiliate, lo 
.eJUUt'e_unlfonalty. ·u.thla pro• 
gram ill done right," Hid he eaid, 
•we hope the pr-ogra,n can be 
extended be}'Qf)d lhe $10 milli.on 
already pledged. .. 

Penone interealed can conlad. 
NAMC at 37-4--6129. 
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A strategy to hike home ownership 
By Altin J. llcitvcnR 

IS(/lllk£R $TAl'r WRITF.R 

Expanding on a promise be made 
1n November. President Clinton yes­
terday detailed steps the government 
1s making 10 increase by 8 million 
tbe number of American borne own­
ers by 2000 

convention In November. The pro­
gram calls for banks, re.al estate 
firms, construction companies, gov• 
ernment and communitY groups to 
make buying home.s easier and less 
expensive. The· program did not cre­
ate new layers of bureaucracy nor 
requlre any federal money. 

education, opening new markets, fi. 
nanclal-counsellng programs and 
Identification of mortgage-capital 
sources. 

The organizations Include the Na• 
tional Associations of Realtors and 
.Home Builders, the Federal National 
Mongage Association (Fannie Mae) . 1 

and the Federal Home Loan Mort­
gage Corp. (Freddie Mac) and Habl• 
tat for Humanity, Cisneros said. 

"This is the new way bome for the 
American middle class,'' Clinton told 
:in audience of first-time home buy­
ers end housing advocates at the 
White House 

According to Secretary Henry G. 

Chntoo unveiled bis "National 
I lorneownersbip Strategy" at the Na-
11onal Associa11on of Realtors annual 

Cisneros of the Department of Hous­
ing and Urban Development, 50 n• 
tlonal organizations have developed 
100 recommendations for expanding 
home ownership oppommities 
among low- and moderate-income 
families and mtnorttle.s, through 

. Since 1980, home ownership bas 
declined from 65.6 percent of all 
households to about 64 percent. C1s• 
neros said that if these recommenda• 

See HOME OWNERSHIP on C2 
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Strategy seeks to hike·r:: 
home-ownership rate · ~ 

HOME OWNERSHIP from C 1 
lions were implemented, America's 
home-ownership rate would rise to 
67.5 percent of the all households by 
1he turn of the century. 

Metropolitan Philadelphia's home­
ow nership rate, by comparison, Is 62 
pl!rcent or all households, census 
figures show. 

"We must work 10 do all we can do 
10 raise the numbers or people wbo 
con qualify for home purchases," Cis­
neros said. "Tbc federal government 
w:ints to be a partner In this effort." 

Some of the recommendations un­
dt!r scruuny or being Implemented 
by HUD ere: 
• Increasing use of down-payment 
alternatives sucb as lease-purchase 
agreements and home-buyer savings 
clubs. 
• Reducing down-payment require­
ments. 
• Streamlining loan and settlement 
processes to cut closing costs. 
• Reviewing federal rules and as­
sessing their effect on housing costs 

1 • ~eveloping less costly ways of 
bu1ld1og homes. 

In the last year, HUD has obtained 

commitments from national lenders . 
to Increase the number or mongages · ·· , 
It grants to low- and moderate-In.' 
come people. Countrywide one or 
the nation's largest mong~ge lend­
ers, has pledged to increase lending • 
to the target group by S percent over·•. · 
two years, according to Angelo R. .. · 
Mozllo, Countrywtde's chairman and 
CEO. . 

In the last two years, a number of · 
local and nationwide initiatives have· 
been Implemented to increase home · · 
ownership among low-and moderate- · · 
Income people. Th~ most widely tout- · .. 
ed has been the Sl trillion commit• •· 
ment made by Fannie Mae in March · · 
1994 to finance 10 million home pur: 
chases by the end of the century.' •,. · · 

in 1994, Fannie Mae spent s101 bil· · 
lion, providing mortgage financing '' · 
for 1.S million homes, according io . · 
spokesman Tom Marder. · · 
r.-::---:-:-------~·-·· . 

For More lnfor,mation 
■ Details on the Clinton 
housing lnhlatlve are available 
from Homeowners Partnership, 
P.O. Box 6091, Rockville Md 

.. .. . 
20850. ' . 
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Clinton unveils 
project to boo.st 
homeownership 

BJ ANGEL\ D, CHATMAN 
l'LAIIIIX.UDIZJUl'D 

The CllnU>n adminiltratlon, 
concemod that 1.5 mllllon ramt­
Uea could not buy bomu in recent 
yeara, bu formed a partnership 
with more tban so national orra• 
n.lzatlom 1D a bld to iDcrease 
homeownership by the year 2000. 

By streamUntni the home-buY• 
iDi procou - CUttln8' federal 
loan-review 1cbedulea, marlteting 
homes· di!ferontly i.Dd reducing 
roquind down paymenu and 
clo,i~ c:o:su - the National 
Homeownenhp Strategy hop~ to 
lncre.ue the number or fint-time 
hom• .buyen by 8 million. I£ num­
ben increued that much, home• 
ownorahJp would iO Crom 65 per­
cent ot the population to 67 .5 
percent. · 

1pe ·th~ry La that expanding 
hom.eownenhlp nabl.lizei ~m­
munlties, create:, jobs o.nd 
strengthem the economy, as 
Pres1'1ent Clinton and admin1'· 
trat1on officiale •a.Id in a presen­
tation broadcast to more than 80 
cltics yesterday morning. 

Habitat for Humanity Intnua­
ttonal, th• Mortaaae Bankon As­
~tion of America. tho National 
Assoolatioa o! Raaltors and the 
National Urban ~o. 

The U.S. Dtpa.rtment or Hou&-
1.ni and Urban Development 14 
ovensooine the initiative, whlcb is 
another attempt by tbo agency to 
be competitive with the private 
teetor. 

"HUD i.a no more of a bureau­
cntic problem than the private 
sector La DOW," said Kendel Kine, 
c11rectoroftho Clovoland HUD of­
fice's slnile-.ramlly dlvislon. 

"HUD bas been the foundation 
o! our 'bomeownersblp actlv1• 
ties,' " $aid Roy Morian, chair• 
mm of tho Cleveland Aaoclation 
of Roal Estate Brokers. bla~ nal 
C3tate brokers and aalcamen 
who3e Iµltional organization 
Joined the partnenb.ip. 

Howewr, Christie Penney, ex­
ecutive director ot Neighborhood 
Houaini Servicea Inc. o!. Cleve­
land. said tho offort noeda to be 
coordinated at 1tato and local lev­
els. 

Groups Joining the public-pri-
vate · pumership include the -rhe lmplcmcntatlon of this is 
American Bankers Auoclation, golng to be the key," she aa.id. 
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Clinton Unveils New Housing Partnership 
By RON FOURNIER 
Associated Press Writer 

WASHINGTON (AP)_ President Clinton unveiled a voluntary housing program today, 
promising to get public and private groups working together to help American families buy homes. 

"This is the new way home for the American middle class," Clinton said in an East Room 
Ceremony. 

The goal of the administration's National Homeownership Strategy is to create 8 million new 
American homeowners by the year 2000. 

The program does not create new government programs or require federal money. Instead, 
banking, real estate, construction, government and community groups promised to take steps on their 
own to make buying homes cheaper and easier. · 

Promising to expand homeownership in the United States, the president ordered Housing and 
Urban Development Secretary Henry Cisneros in November to work with public, private and non­
profit housing industry leaders to create a national strategy. 

The result is a coalition of housing groups that produced 100 ways they could take to expand 
home-buying opponunities. Many of the initiatives call for further studies . 

./ . 

Some examples: 

_ Improve understanding of the use of existing down payment alternatives, such as lease­
purchase and homebuyer savings clubs. 

_ Get ban.ks, secondary investors and mortgage insurers to work together to reduce 
downpayment requirements. 

_Study how to streamline the loan and settlement process to reduce closing costs. 

_Review federal rules and access their impact on housing costs. 

_Begin a new program to study how innovative construction methods can help build cheaper 
homes 

Underscoring the importance of homeownership, Clinton said, "This is about the way we live as 
a people and what kind of society we're going to have." 

AP-DS-06-05-95 1303EDT 
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HUD officers and Realtors watch President Clinton's announcement in HUD' s Baltimore office . 

HUD strategy points 'new way home' 
By Lorraine Mirabella 
Sun Staff Wntu 

As part o! a national strategy to 
put 8 mill1on more famlllcs lnto 
their own homes by the year 2000, 
federal offldals. tn BalUmore 
kicked off an expanded effort yes• 
terd.ay toward making home buy• 
Ing In Maryland simpler and more 
affordable. 

With many o! the details still to 
be worked out. offida.la at the local 
Housing and Urban Development 
office unvclled two new partner• 
ships created to reduce clostng 
costs and teach consumers how to 
shop for and finance a house. 

The admtnlstrauon ' s program 
calls for no addluonal spcndlng or 
grants. Instead, It relies on public 
and private organlz.ations working 
together to make financing and 
transacuon costs more affordable, 
remove discrtmlnatory and regula• 
tory barrters and reach mill1ona o! 
potential buyer• who never 
thought they could own a home. 

'Thl.s ls the new way home .for 
the Amc:ncan middle class,· PR:ai• 
dent Clinton aaJd during an ad· 
dress at the White House launch­
Ing the new effort. 

At the HUD office on Howard 
Street. housing offidals and mem­
bers of an tncfusll)' task farce -
lenders. real estate agenta and 
nonprofit hotwng groups - gath­
ered as part o! the program'• ofll• 
clal start and vowed to work with 
HUD to expand homcowncnhlp lo­
cally. 

•• The low-income 
person wUl not be 

left out of the 
homeownership 

process.,, 
JANICE B. WEST 

The homeownership rate bu 
been al.lpp~ alncc 1980, aft.er 
more than four detadca o! steady 
growth. I! not for the drop ln home­
owncnh!p, an additional 1.5 mil­
lion famillca would now own their 
own homca nationally, HUD off!. 
da1a cattmated. 

The goals o! the new program 
stemmed from about seven 
montha of d1acusslons between 
Housing and Urban Development 
Secretary Henry G. Osncroe and 
50 or ao nat10nal public and pr1· 
vatc auodationa, tncluding the 
Amcrtcan Bankers Aasodation, 
the Enterpnae Foundation. Habl· 
tat !Cl" Humanity, the Mortgage 
Banken Auoctauon, the Natsooal 
Aasodatlon of Realtors, the Na­
tional Aasodatton of Home &illd­
era and the NAACP. The strategy 
rellca cm the O'CJUPI' loatl afflllalea 
to form partncnh1ps with HUD or 
other aovcmment age:ndcs. 

Yesterday, Harold D. Young, 
acting state coordlnator for the lo­
cal HOD office. signed the flrat two 
au.ch local partncnhlps, one wtth 
the Real Estate Broken o! Balts-

more Inc., the other with the 
state's Dcpa.rtmcnt of Housing and 
Community Development. s aJd 
Candace S. Simms, HUD' s slng)e­

,family housing dlrector. 
The Real Eatate Brokers, an as­

sodatlon o! predominantly black 
real estate agents a.nd brokers, 
plan• to offer free m ortgage crcdlt 
reports - which typically ranee 
from $45 to $65 - to all clients 
under contract buytng a HUD 
property or ua1ng HUD financing 
thlamonth. 

Some 679 HUD homes arc for 
sale In metropolitan Balumore. 
The agency aaswnca ownership of 
homes whCJl a lCJlder 1s forced to 
foreclose on a.n FHA-insured loan. 

Jan1cc B. West. president of the 
Real Eatatc Brokers. said her 
members agreed to pick up the 
credit report costs to help clients 
who struggle to make the down 
paymCJlt and clostng costs. Those 
upfront costa are typically among 
the greatest hurdles for first-time 
buyers. 

Members of her assoclaUon 
work wtth many m1nor1ty clients 
who never reaUzed they could 
qualify for a mortgage, Ms. West 
aa.id. The rate o! homeownership 
far minoritica lags far bchlnd the 
national rate of 64 percent - w1t.h 
40 percent o! African Amencans 
and 43 percent o! Hlsparucs own­
tng abome. 

i think th1s w1lJ help." Ms . West 
said. 'The low-lncome person wUl 
not be left out of the homeowner­
ahJp proccsa. • 
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Plan to boost . 
Clinton wants 
to stem downward 
trend with publi~ 
private actions 
S,,Bra.dleylainan 
and H. Jane Lebrnau 
~ TO-~ 

The Clinton adnumstrat.lon it 
mtpocwd to announoe an am.bitiou.e 
plan Monday to booet the nailOD'I 
homaottnWn.hlp rat.e to an all-time 
hlrh ot 67 ~ percent wtthlD au 
ycan, revoralnc the downward 
trolld of the put decade. • 

The DAlional hozn,eowpenhJp 
,trat.egy, which Pi.Jdeot-C&~ 
ii scheduled tc- ofI-.,.ieJJ.y u.av.U ai a 
White HouN ~ oontuwnce. • 
aimod at marahallnr the neoun:iea 
o! private hOUSUll a:roupa to iD­
C'T'UM the homeowoinc ~ 
ot lowar-inoome, minority and lm• 
mJ.crant houaeholda. 

Tho homeownerahip rate 
amonr t.heM populaUona 1a alpilll­
cantly leaa tbo.n tho &4.2 pWOaDt 
rate for the eow:iuy u a whole 
only 43 par-cont ot bl&ck bo'--" 
ho.Ida and 40 percont. of Hlap&NC 
howeholda, a.ccordlnr to U.S. Cen­
aua niu,._. 

In C Al lCom l• tlw hom.oownar­
ehlp rat.ea for A(ric::an A meric:aD 
houwholda ia avon loww. 

Accordinr to the Cen.sua Bu­
re au, the perc.nt.&J'e ot African 
American famUI• ownlnr home. 
in the at.ate dropped from :w.e pw­
=t to 36.b peroent bo~ 1980 
.o.nd 1990. Durins the MJ:M period 
the homeownei-ahip rate l~ H... 
p c:Ulic familin in tho et.ate alumped 
from 42.4 pe.romt to ◄0..4 puc:c1t. 

By contrast, tlw pen:entap al 
w biLo hCN.Nbolda ow~ a home 
in C4liCorni4 grew from 60 ~t 
to 00 pen:mt du~ the 1~80&. 

''Tharw 1a no qu..Uon we have 
had , lippa;e in t.be horaeowD~ 
ahip rate when it ellou.ld have bee:D 
~Qaml, eo (the Clinton initia­
tive} ia ovary import&Dt etep in tbe 
right direction," a&id Joel Sinpr, 
executive vice preaidaDt oftbe Cal­
iCom ia Aa.ociAtion or Realtora. 

. From 1'M0 to 1'180, the OYwa1l 
hom.oownff■hlp rate ~ from '3 
to 65 percent. where It peakad and 
h overed before • ta~ to alide ill 
t.he m ld-'801. 

homeownership 

A t&ak force or public and prl­
'Yate bouliDs omcJ•Je led by the 
Oepartmanto!HouaincandUrbaD 
Dvvelopmemhae tcwattaed IOO ao­
tiona t.opiopel the holDeawAarllhip 
iaie hisher then le ~ t.o occur 
wttbom int.n.a&loa. 

'n,otaotk:annp.&onieDCOUl'­
qlnr th• oomtNcUora ol •mall 
starter hoJ:DN, nlcmnu:11' 1ooa1 
bwld.l.Ds ~ cwbl.DS moi-t­
PP. and ~-ee.eual\Y izaaur­
anca cliaorimJsaatsoa and ualq 

· oomputar tecl:moloc:, to cut the 
c:oeia al a ZIKJlq1lp and to dleeoml• 
na.t.e lmormaticna about. ownarah1p -
pouibilit.. 

Ma.ny of the •tape avoid pro­
motJur Dew lawa or nsulatione. 
Fo• aemp" ~ to prevsnt da­
rimtn•Uon in~ mortpp -.Ni 
~ ind~ call Cor volun­
tary znuke&mc ~ and alll· 
.._ bcn.WND ltJ'WmmeDt. 00n• 

au.a,.era and l\1111einwNa 

One ~n 1a a ncomman­
dation to d'8Dp U.S. ~ law to 
permit flni.-Ume ·bom.e·.buym-e to 
u-. tho:iT IRA. Keoeh and .COl-K 
-.vinp Plana. without. pen.el\)', .. 
down payment. on bomea. 

'nM1 lnlUAUw, HUD s.cr.w,y 
Hemy Ciane.roe aaJd. will •perk a 
"'dramatic ~ ot homeow­
Darahlp t.oindude mfDioae?lfami.. 
U., who t.odAy ban,ly vnm dream 
ot becollliq ~-

a.n.n:. wu In Sen JPnaciieco 
~ to dedicate a N-uD!t. coop­
eruive booetns project in the Dia­
mond Hqbta -,hborbood- W"'ith 
lielp &om HUD, the two-.t.my, 23-­
)'9U"Old aputmuit. oomplu wae 
aonwrtad rrom nntala to oo-opa. 
~ the GB t-enanta - larply 
miaoritiee - Ul oppanunit.y to 
~Ul8i.rownho-. 

The White Hou.N boSAeOw• 
ii.nbip plan dON DOt. nquin __, 

· s-overnment. prosrame or asw 
.fu.a.da &ozn Ccmp-,, accordine to 
a 20-pqw •1mme7 . . 

Ina\ead. pvupe partlcdpcat.lq 
- pArt..nca la the~ 
et.nitqy beve ~ed YOlUDta.i:Y 

ploc:lpa with HUD to Implem ent 
the Yarioua acUon, through t h11!r 
owvn orpniaUona. 

IflaA t.o damogTapWc and eco­
. Domio !orcea alone., the homeow­
naahJp qte pro~Wy would so no 
blplAr than 65 percent by 2000, 
aald Mark Obrinby, eenior ocono• 
mat. !or the FednAI Notional 
Mort,qe A■-ooiaUon. 

Slmil.r to en erron undort&k­
an by the U.S. Chambor ot Com­
merw in tba Ul20a when the hom­
eowD«mh!p rate •pun.ad upw• rd, 
the OPCWb:sted effort thi. Umo 
•hould add another 2.6 mllllo n 
lioffl80"#Jlere on top or 6.-S million 
who would haY. joined the hom• 
eownlnc ranJc.a anyway, ho eald. 

While the 100 rec:omme nd a­
tlona · pot.entlally could prompt 
aom e oppo,ttJon within oert.ain 
aecmanta or the bo1.L11ni' induat.ry, 
OOnbqlllnaiee have not. e n.,ptod. 

A boat of the recommendA• 
tiona dieauaa the d.trttsulat.lon of 
the~ tnd11.1t.ry. For eiuunple, 
NYual ec.pa tAke a im e t excoulv. 
SoYenun.nt regulation that. • ll~c­
edly nm up tba cost of a new home. 

Tho recommencuitJon, alao 
promote e:mall •tarter bornN , not-­
Ul6 that only 10 pu-c,ont o! rocentJy 
bu.Ut. cwt&ched hom.. h.d 1ne than 
l.200equ,are!~ 

Under the plan, atan.e-r homu 
will pt epec:iaJ oomlderaUon in tho 
pennl~ and inepecUon procesa 
and at.oak .tartar bomie plane will 
be drafted and die.mina\ed. 
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THE PHILADELPHIA INQUIRER 
COMMENTARY 

Expanded home ownership means 
economic success and stability 

. . ----------- --
~~~a_l R. Peirce 

T 
he federal government's 
new home-ownership lnl• 
tumve isn't a piece o_f legis­
lat1on or an execuuve or­

der It's not a regulation, not a new 
ofhce not even an appropnatlon. 
Instead, n 's a shared commitment to 
add eight m1lhon new home owners, 
to boost home ownership to an all• 
time high or 67.5 percen1 of Amerl­
c:in f:imihes. by the ye:ir 2000. 

And while the Department or Hous­
ing ond Urben Development Is the 
tnlllator. the new Nauonal Partner• 
ship ror Home Ownership Includes 
more than so partners. public and 
private. fede ral. state and local. They 
runge from Fannie Mae and Freddie 
M.ic 111 1hc Neighborhood Reinvest• 
mc111 <.:urp and 11s Ne1ghborWorks 
net work. from the Federal Housing 
,\dm1111,1r.i11on 10 llob1tot LeT Hu• 
m.in1t}. lrom the American Bankers 
•bsoc1.i11on to the 'a11onal Council 
of Li H.iz;i 

The pledge to reach 67 S percent -
up from today's 64.2 percent, exceed• 
ing the past peak or 65.6 percent set 
in 1980 - may lack the force of law. 
But Its remarkably broad support 
base means It might JUSt work. And lf 
11 does. the d1v1dends could be re­
markable 

Study after study 1s documenting 
the growing income inequalities In 
America. In 1993. the share or na• 
t1onal mcoroe going to the richest 
fifth or households - 48.2 percent -
was the highest ever recorded, the 
Center on Budget and Policy Priori• 
11es reports. At the same time, the 
shores of income going to the mtddle 
class and the po9res1 firth dropped to 
the lowest levels on record. 

The bedrock or Amenc.in social 
st.ib1ht> .ind economic strength - a 
s1 rong. secure middle class. with all 
,\menc.ins seeing re.ihsuc prospects 
tu belier thei r 101 - 1s m real peril. 

One he.il thy sign 1s that the hnan• 
c1al services industry Itself is start• 
tng 10 recognize It w11l face shrunk• 
en morkets and opponun111es unless 
w.iys can be found to sell mortgages 
lCl the m1l11ons now locked out -
tcJchcr~ un<J chcckou1 clerks, nurses 
ond ltbrartans. policemen and assem• 
bly ltne workers. and especially ml• 
nori11es and 1mm1grants. 

E1gh1y-flve percent of Amen can 
households earning over SS0,000 a 
year already own their own homes -
bu: onl> SO percent or those with 
S15.000-S25.000 incomes. Sixty-eight 
percent or whiles own their own 
homes. but only 43 percent or blacks, 
39 percent of H1span1cs 

So while the market for selling still 
more mortgages to well-off families 
Is clearly limited, success may come 
to bankers wbo · Hod ways to loan 
successfully to Immigrants, people of 
color and many customers who lack 
perfect credit blstories. 

The Neighborhood Reinvestment 
Corp. has been showing It can be 
done. Among the 10,000 low-to-mod• 
erate•lncome working families It's 
helped become home owners In the 
last two years, S7 percent are minor• 
ities, 43 percent households beaded 
by women, 94 percent first-time buy­
ers. 

Specialized counseling, loan pack­
agmg and pannershlps with local 
bankers have been necessary to 
make It work. And the Initiatives Ju.st 
announced at the White House and 
subscribed to by the new panner• 
ship could help a Jot. Examples: 

Reduce the down payment hurdle 
through financing collaborations 
that trim the amount of cash a pro­
spective home-owner needs up front 

Streamline the loan settlement 
process by computerizlDg to reduce 
paperwork end cutting burdensome 
cash settlement costs by as much as 
Sl,000. 

Make high-quality home owner• 
ship counseling available In every 
commr .ilty, with a special eye to 

INX / FELIPE GALINOO 

residents' languages and cultures 
The construction of small starter 

homes will be encouraged by the 
National Pa.rtnership for Homeow­
nership. Such homes are now a ttny 
percentage or what the industry 
turns out. And the partnership will 
urge local governments to check out 
building codes, zoning and regula• 
tory barriers for ways to tr un costs 
and speed the home-0wnersh1p proc­
ess. 

ln fact , there are already hundreds 
of programs operating 10 expand 
home ownership - many of them 
special local loan programs by bank~ 
responding to the federal Commu­
nity Reinvestment Act. 

Home ownership is most Ameri­
cans' biggest single invest ment. 
their Urst step In the quest for flnon­
clal stablllty. It means a more stable. 
economically successful country. 

"Home ownership gives people e 
tremendous stake lo their communi­
ties," says HUD Secretary Henry Cis­
neros. "It spurs them to become more 
involved ln ··. community life, 
strengthening the social fabnc of 
America's neighborhoods." 

If we add millions of ho;Je owners. 
we'll all be winners. 

Neal A. Peitce writes on urban allairs 
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New program aimed 
· at easing home buying 

ay FRANCES ROBLES 
Hcfald Stan Writer 

Red tape. HUJe down pay­
ments. Hefty closana costs. 

Those ro3dblocks to home 
ownership may soon be a thin, of 
the past. Pt'C$ident Clinton is 
expected to llnDOUDCC tod3y. 

The federal aovernment is 
lacking off National Partners in 
Horne Ownership, 3 sroup of 50 
banldna, Realtor and builder 
groups that have pledged to sun­
plify home-buyini. The 3im: to 
get 8 million American f~itics 
into homes in the next five years. 

The coalition bas come up with 
a list of 100 action items such 3S 
cutting closing costS, $hortenina 
the mong:ige w:iiting period and 
making mortgage documents e:i.s­
icr to understand. 

"This will be a real unilcd 
eff on. not a thin& where bankl!rs 
are aoina one way, Habitat for 
Humanity going their way and 
HUD going the opposite way." 
said James H. Manin, the 3Cting 
state coordinator for HUD. 

"We're going to remove thi: 
problems to bome-buyin~ •• 

It's undear bow the initiative 
will work on a loc:al level. Severa.I 
South Florida ~aym said thev 
know little about the progrnm. · 

"I'm took.in& to henr more:· 
sotd Shalley Jones, dircetorofthc 
al"C3 partnenhip office for the 
Fedcr.il National MortPfe Asso­
ciation, known 3S F.mme Mac. 
''My understanding is we w~o•t 
given details because HUD do~ 
not have them at this time." 

Robert Pollack. director of 
Greater Miami . Nciibborhoods. 
said several key que:stiona lulvc 
not been answered. "How tar• 
ieted will this be and wbnt will 
the benefit be for low-income 
people'! lt's too soon to tell what 
1s going to be different.-

Clinton is scheduled to t.ilk 
about the pbn this morning by 
satellite feed at the groundbrc.:ik­
in, of Jord3n Commons. :i 200-
unit Habitat for Humanity com­
plex in Homest~d. 

SECTION ll 
MONDAY, I 

JUNES, 1995 



. White House seeks 
to help home buyers 
ASSOCIATED PRESS 

Before an audience of young, first­
time home buyers, President Clinton 
yesterday detailed steps be said his ad­
ministration is taking to make it easier 
for Americans to buy and finance 
homes. 

"We'll make homeownership more 
accessible," Mr. Clinton said in an East 
Room ceremony that was fed by sat­
ellite to slmilar events in several dozen 
U.S. cities. · . 

The administration's program is 
built around a coalition of government 
entities arid banking, real estate and 
construction eroups formed to sim­
pll!y mongage procedures and reduce 
closing costs. 

•The coalition came up with 100 rec­
ommendations, most of them calling 
for more study. 

"Red tape will be cut,and aggressive 
steps will be taken to increase the sup­
-ply of new, attractive, modest-size 
_affordable homes for first-time buy­
ers," said Housing and Ur:ban Develop• 
ment Secretary Henry Cisneros. 

Since 1980, homeownership bas de­
clined from 65.6 percent of all house­
holds to about 64 percent. The admin­
i st ration's goal is to increase 
homeow1iership by the end of the dec­
ade· by ro~y 8 million units, to 67 .5 
Percent. ··.·.: ··. ··.,··,· · 

···'... . . . 
The stra~gy . does not create new 

gove~cnt programs or require fed­
eral money: • 

Some steps have already been taken. 
Participating banks and financial 

organizations have agreed .to reduce · 
home-settlement paperwork and make 
the p~s simpler and more under­
standable for average buyers, adminis­
tration officials said. · 
. Participants on the constntction 

· side vowed lnnovatiom in housing de­
sign and construction technology to re­
duce the cost of building new homes 
and repairing existing ones. 
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EDITORIALS 

The American Dream 

' 

HE CLINTON administration's 
thoughtful new plan to in~ home 
ownership in America ls overdue. It 

costs taxpayers nothing, yet tts implementa­
tion could bring benefit.s to individ'U3ls and 
the nation alike. It also represents the best 
kind of pubijc-private partnership. 

A boost in home ownership strengthens 
the economy by creating jobs and the need 

Ownership 
plan outlines 
100 actions 
that require 
no new 
federal funds 

for more durable 
goods. It gives peo­
ple a greater stake 
in their communi­
ties, making them 
better citizens. 

As Henry Cis­
neros, secretary of 
Housing and Ur­
ban Development 
outlined it to The 
Chronicle's Edlt<r 
rial Board, the "Na­

tional Homeownership Strategy" consists of 
100 specific actions that require no legisla• 
lion - and no more federal money. 

The strategy represents a partnership 
among such groups as Fannie Mae, Freddie 
Mac, the National Association of Home 
Builders, the National Association of Real• 

tors, Habitat for Humanity, the U.S. Confer­
ence of Mayors and HUD. 

Working together, their goal is to make 
it less expensive to buy, rehabilitate or 
build homes, make it easier for people to get 
mortgages and increase production of af. 
fordable homes. · 

5 ome ways to meet their goal! would be 
to cut in half the waiting period for 

mortgage approvals by simpllf ying the 
mortgage-lending process; establish innova­
tive, low-down-payment programs; reduce 
the cost of new single-family homes by ad­
vancing new designs and construction ma­
terials; expand counseling on buying a 
home for first-time buyers and reduce the 
amount of cash needed to buy a home by 
cutting mortgage closing costs. 

President Clinton and Cisneros have set 
a formidable goal: increasing the rate o! 
home ownership from about 65 percent to 
67.5 percent - an increase of about 8 mil• 
lion new homes by the year 2000. 

As Cisneros said, the benefits of reach• 
ing that goal would be significant. "Home 
ownership encourages savings and invest­
ment, promotes economic and civic respon• 
sib111ty, and is the ·primary means of wealth 
accumulation for most Am,ricans." 

i 
I 
I 
I 
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LV. residents laUd 
U.S. -homeowner aid 
6y - 1 r:,c::r, CD flrst.lm)d tatiJDalo" U l2lz ~ ..-~,s;.~ styitnealllit!lt<Dlfle!at.Bcom. 
t.i Wastingb, 8ura • -nit process ofpmdlaiDcakme ls 

1i'ASBlltG10N -Prafdml Cldla . J. bi(, ~&.bd flllf;iltidiC,'" -miat-
1'0wed )'ffl!ml,J tomueJicmeo,wrm,i. n.~tdd0mm:lac..&1at1Al 

mWicmofAmedansderbmdllcDe ~~=== cood-blstuieloltwvLtflfclVaDef --ml~i-stcvs. 
a,aples,. · CDll!mapm.d1'1111ftd lomttl 

~CGDDedalWlimlly.lOkt!p _ mall!laAmsx:.tralloGlllscilbs 
~Jl.ou•ne::Jld;, ~ ID on~ DlG. I~ ff.5 pered cl 
~basimm,NIDIIMOdly.ndll"'!D' ttlepelie1'0lldownllames.tiidrmbe 
~ ~ ~emdl:lccatlds • Cbepnsldemml riboataew :,U::.,.crattt.4 bateauct.q ar bmJIIDc o,wuaaatsrowtharspmbJ. . 

· -U.2sbmw'W1fl:aaf<r{lle 
leamlJr Nltttr,t'at.tf:me ba,as A111mC1D 115&ntdass.'"lieklnl ~Prm 

Presidtt"it C5nton gestinstoward Jim ni Jean Miltitt ~ Allentown yestffllay 
P..See aMON 1,gitM ► il the &llt Room of di. White Hou9e. 

,rt»minettab>tllm-SastAlmlmB 
tuwrblta "1l't':r .l&!mcnal Dir, flO't'ml 



Program inakes the road to, 
By J tt.n HoprentP«rajrr 
StdTWritcr 

Euell Kennedy rt~cd the a.amc 
house for ~arly JO cal"I. Then _a.he 
d id ,omethtfll that med a& radical 
os a tnp to the moo c;he bouaht her 
own home in SL P111l1 

As rtntcrs, ~nnc-dy d her children 
couldn't plant a bu h or hani up 
shelves in their 10 ernment➔ubli­
diz.c-d hou1e without approval Sud. 
denly, her fam ily s on lu own. 
confronted with a ba ·na new world 
of reol ~tatc. mo and financ:c. 

So they enrolled in P'f'OV&ffl called 
HOME - Home nen.hip Made 
Eaay - 1h11' , tailo \0 help fam. 
ilic1 ...;th down pa e-nu, closina 
com and tow-inte t monaqe1. 
And juu as impon.a t. h Jives Cam· 
ilics counselini on fi anc-e and crcd-
11. as well as auida wl\llc \hey buy 
a home and lon1 a r they become 
homeowners. 

-1 like the way Sue dkr [a counael• 
or] wu with us s by step," said 
Kennedy, who bou l her M&nball 
Av. home with her rec adult chil­
dren "We'd loolc. hO\IICI, we'd 
have mectina.s with uc. She told us 
exactly how it would " 

Added dauJhter J dy Kennedy: 
"Rentin1 fur 30 yea Is a Iona time. 
Deciding to buy a use, you don't 
know what you're 1oina throu&h­
Thcrt was a lot of tuff the rcaltor 
w.u t.ell inc us, but h wasn't ~pwn-
1n1 it. With Sue ere, you Sol I 
bcner idea of what y u -re lianina. 
what you were rcadi ~ 

CounKlors already ave helped 100 
fam1hn in St. Paul l d 20 In Minne-
aDOlis buy homes d an: warkin& 
with othe-n. On turday. the SL 
Paul proaram. whi launched \be 
experiment in 1990 held I celebn­
tion 1.0 rtt01nizc th 100th family to 
panicipatc. 

'The orpnize-n bo&s~that thclr fa.m. 
ilics have boUJht mes in -every 
...,,rd in St. Paul," and only thn:e 
families have defaul don loani. 

Althoug.h the pro m ian't 1pecifi. 
cally designed for oplc from mi­
nori ty a.roups, the v t majority of ita 
clients arc black or outheut A1ian, 
officials said. That's u~ they are 
disproportionately represented in 
public housini. Th new homcown­
co' avcrqc income s about $21,000 

a year. 

HOME wu developed by the S\. 
Paul Public Hol.lSina A,Ency, alona 
with the Minncapoli..SL Paul Family 
Hou1i!1J Fund and St. Paw'& 0cpart. 
mt!lt of PII.Dllins and Economic Oo­
~lopment. It wu U'anll)lan\Cld \0 
Minneapolis two yan ajo. 

"I think it's one of the suonacst, 
m01\ auc:ceaaful ~• in whlcb 
we've been involved. said Tom F\ll. 
ton, pretident of tht Minnu.poli..st. 
Paw Family Housiq fund. 

'"Home ownenhip for low.income 
families has been an irnpor\allt na­
tional and community obJec:tive for a 
loq time." he aa1d. '"Tbc c:hal1tqc 
bu boea to make Nte tow-incoaie 
people arc ~ bomeowt1en. 
So the cballeqc b to dosian pro. 
sram1 that provide other kinds of 
suppon. 1l!J1 is a demoruuation of 
how to do that." · 

Bill Pa tenon, spokesman for the 
Minneapolis Public Hou.aina Author• 
tty, wd the pn)IJ'IDl Ibo opcm up 
watin, public houaiq unlu for peo­
ple on waitin& Usu. 

And when the proccsa of findina 
hou1in1 for the 300-10me tcnanta 
from the Sumner-Obon bolWDJ pro. 
jcct beilns this fall. the HOME pro. 
sram will be one ot their options. he 
u.id. 

The bigeat hurdles the faznilics faa 
an: poor credit biliary, a lack of 
money for a doq payment and low 
incomn, said Missy Thompson, di­
rector of Thompson Auociatea, 
which provides counseUq and ,~ 
str\lC:tion for new homcowncn. 

But fixit'II those problems &OCS a lot 
deeper th&n jun handins out money, 
she aid. 

.. We devdop a work plan desiJned to 
addras the b&rrim of each lamlly " 
Tbompson wd. "lt may mean wo~­
in, \hroush cndlt iuu~ waitinJ ·for 
that raise. acniq \hat divorte that'• 
been left hanain& for yean. Becaute 
In order to purcbaae a home, they 
need the div01U. 

-or h may be srttina a OED, learn• 
ina how to wn\C a rttumt or devcl· 
opina skllls nec:naary to set a aood· 
i,.yina Job." 

The Kennedy family was almost able 
\0 buy a home by the time they 

flt>me e8sier ----------. - - .. . 

enrolled in Ulc pn)l1'l,m, &be aid. 
The three K.eonedy childmt, Judy, 
30, Datnll. 35, and Bre-oda, 29, bad 
jooc and a 11Ddy income. 

For their family the biasst burier 
wu fiDdiDa me rlaht bouae and fipzr­
Ulf out bow to buy it, the ~ncdY1 
said. 

.. 1 love this houac," &icu Kennedy 
said. '"J baUy w Un rm Fttina 
somctbln& out of iL The money we 
put in aoa to ounclvu. ~ 
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O- E 
Coalition aims for 
■, COi.DiAN WAIINOII groupe formed to simplify mott-
Slo(/ eriber pp procedures end Nd.uoe de. 

ing costL 
Pledging to turn million• ·of New Odeani.ana Lorriane and • 

AmericaJll into homeowner& Eric Edwards, who recently 
without~ federal IJ)eDd- bought a ~ boole with the 
ill& .Preaideut Cli.ntoa aocl cb:- help o{ the non-profit group 
en, of oqaajsations Mondg ~Jhborbood Houmc SenJcee. 

· lhthOOiicild an imtiatiioe 1o ri<rlXle - · were ~ fO COUl)]ee hmted to 
obctade. faced by 6nt.:ume Wuhlniton for the &JIJl()UDCe·· 
home buyere. ment u eumplea of what euch 

The adminiatration '• program programe am aeoomp&aJa. 
ie built &romld a ooelition of go\'· -We are not the zicbest people 
en\ment entities and bank.inc, .nor the poorest people,• Mn. Ed­
real e.tate and conatrnction ·ward8 wd before th.a mmounoe-

meot. ·we're ri~ in the middle; 
and for aome tm1.e·wew been J>6-
na&w for euoih; too much to 
qua1ily for tome procnmm or too 
Jitde ~ qvali(y for 10me of the 
bm& It'• important to pYe mod­
etate-incotne homeowne.u a -~-. -- . ·-· ... - ..... 

SpNking ~ eateIIi~ to pth­
erinp in New Odems and eev­
eral dosea other citiea, Clinton 
admlniltration officials aaid 60 
orpniutiom and ~ have . 
agreed to tab ateps to meke buy- · 
inga~eeaierandleeecod.iy . 

e-h11yiug 
for moclente-incoll! t peq,le. am in part from alarm over c 

Home ownenb P f11el1 the dip in the percentage of Ameri­
bailding induatr , atabilisee C4D houaeh.olda owning their 
11~ and. beten sb'oq home, from 66.6 in 1980 to 6" 
familiee, anton iai L · percent in 1990, a turna.round 

"What -we are do 1g toda.r will from a· fow--deca~ trend of m­
allow more hmnea o be bleaeed creasing home ownenhip. Im 
by~ a..t ··· · ~~~weVM,bomeowmr~ 

'Die Natianal H, neow«M'Uhip ship .mcrea.ed aligbtJy betweeu 
8tmtea ls the JJ10 JC:t of meet- 1900 and 1990, from 65.6 percent 
iqa held 1mce N~ mbe:r to puD to 65.9 pr,~nt, ceneu• reporu 
to,ether idea on i.. .. to stream-' show. 
~~~ :_d privau The o.ew·bousing initiative ia 

Effort8 to help >me buyers ... ■uv,Nca, na1·~ 
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CONTINUED. . . 
Buying: It might get easier 

· Ff'OfflB-1 

des igne d t o s t rength en t.jee 
a mong agencies aervjng home 
buyera and to encourage use o( 
ideas that have proven succe~ful 
in eoroe market.a. 
, Organii.atioos rangjng &om the 
National Urba 

e ort­
gage Bankers Aasociation of 
America are participating. Lo­
cally, the effort i, coordinated by 
Byron Duplantier, director of the 
D epartment o f HouAing and 
Urban Development ainpe-family 
t,rogra.m. . 

Partnenhip members hope to 
~d 8 million homeowners. by.Uie 

-year 2000, increaaing the owner­
ship rate to ITT .5 percent. A HUD 

, report list.a 100 step, that could 
be taken t o achieve the goal 

They include: 
c ► Urging lending institution. to 
J reduce down payment demanda. 
2 Government Joan guarantees and 
... 

counaelinlll for home buyers make 
· it {eaeible for lenden to ease 

tlieir rulea. 
► Encou1aging creation of clubs 
and employe.r-aubaidized plan• 
that help familiet eave money for 
rlown paymenta and doffing coeta. 

peneltiea for withdrawal of 
money from ntireroent accoaott 
when money is used for a down 
paymenL 
► Tvtting reel estate aalei people 
to determine lf their met.bode die­
cri minate &l{ainst A.£rica.n-Ameri­
can and Hitpanic buyera, 

• · lncreaainc reeearch in· how ·to 
improve manufactured homn 
and ,tandardizing warranties 
covering the home, and their in­
stallation. 

Wiuhington b1treou reporter 
Bruce Alpert contributed to tlw 
report. 
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Ointon Pushes 'Homeownership Strategy' 
In Era of Reduced Government, Admin~stration Stresses Private Sector 

By John F. Hanis 
w utu.nfHW'I frDl.1 Sn N Wn1,, 

Surrounded by young couples who 
recently bought first homes, Presi• 
dent Clinton yesterday said he wants 
lhe oauon to mcrease lhe rate or own­
ership to an all-ti.me high of 67.5 per• 
cent within five years and unveiled a 
list o! "l 00 specific actions" that he 
boasted could achieve that goal but 
·not cost taxpayers one extra ccnv." 

One reason lhe recommendations 
under lhe "National Homeownership 
Strategy" will cost nothing is that 
many ol them are vague calls for fur. 
ther study. Others are grandiose but 
unenforceable declarations that hous­
ing organizations should modernize 
their procedures or better disscmi• 
nate infonnation. 

U anything, yesterday's event at 
lhe White House-wAmerica's finest 
public housing," as Clinton jokingly de­
scribed lus residence in an East Room 
ceremony-showed how federal houa­
ing efforts have entered an era of lim· 
its. Unlike lhe la.rge housing prognms 
of the sort that flourished in the 1960s 
and 1970s, th~ initiatives were tout­
ed by Vice President Gore as an ex• 
ample or how Clinton has helped "rein• 
vent the government" and that 
"helping homeowners does not neces­
sarily require new government pro­
grams or new funds from Congress: 

The recommendations in the wNa• 
t1onal Homeownership Strategy• 
were produced by the Department 
of Housmg and Urban Development 
as part of a partnership with numer• 
ous private groups such as the 
Amencan Bankers Association and 
the National Association of Counties, 

as well as with government-char• 
tered firms such as the Federal Na­
tional Mortgage Corp. (Fannie Mae) 
and the Resolution Trust Corp. 

Clinton boasted that the adminis• 
tration's homeownership atratei}' is 
designed to produce 8 million new 
homeowners by 2000, boosting the 
rate to 67 .5 percent !rom the cur• 
rent level o( about 64 percent. 

Homeownership rates rose for de­
cades-in part because of subsidized 

"Helping 
lwmeowners does 
not necessarily . 
require new 
government 
programs." 

- Vice Preaident Gore 

loan programs sponsored by the 
Federal Housing Administration, the 
Veterans Administration and other 
agencies-from 43.6 percent of all 
households in 1940 to a high of 65.6 
percent in 1980, according to mate­
rials released by the White House. 
During the 1980s, that rate slipped a 
shade but has ·nudged up slightly 
since 1993. Clinton said it needs to 
ao hi1hcr still. 

''Want to reinforce family values 
in America, encourage two-parent 
households, get people to stay 
home?" he asked. "Make it usy for 
people to own their own homes and 

enjoy the rewards of family life and 
see their work rewarded." 

"This is a big deal," he said. NTh.is is 
about more than money and sticks and 
boards and windows; this is about the 
way we live as a people and what kind 
of society we're goiilg to have." 

Clint.on was introduced by an Al· 
lentown, Pa., couple-bookkeeper 
Jean Mikitz, 24, and her husband, 
Jim, 21, an auto mechanic. 

They recently bought a $58,000 
home with an FHA loan, but faced 
nwnerous hurdles, including closing 
fees that were about $1,000 higher 
than they expected. Publicity mate­
rials handed out by the White House 
said the National Homeownership 
Strategy would "cut closing costs 
and down payment requirements." 

When an administration official 
was asked later which of the w100 
specific actions" presented by Clin­
ton would have helped the Mikitz 
family, he cited meaaw-Ci that were 
either still in the fonnative stage­
"the partncrahip abould identify and 
promote effective methods of saving 
for homeownership• -or would re­
quire Congress to pass changes in 
the tax code that would reduce reve­
nue, such as revising the tax penalty 
for early withdrawal from Individual 
Retirement Accounts. 

Some actiona were offered in dense, 
bureaucratic Language. ·To promote 
affordable housing . . . for low• and 
moderate-income families," one pas­
uae a&id, "memben of the partner• 
ship ahould utiliz.e problem-solving, 
consensus-building, and mediation 
techniques to achleve multijurisdic• 
tional agreements for acceptance and 
development of affordable housing." 



I-lousing groups join homeownership promotio11 
------------

By RICHA.RD BRACK 
Ra;lb"Ttll Ul'Sl~tss \\'RfTT k 

Leaders of Iowa housing groups 
Monday signed on to a new presi· 
dcntial Initiative designed to create 
92,000 new homeowners in the 
~tate by the year 2000. 

President Clinton unveiled the 
voluntary program Monday, prom­
ising to get public and private 

groups working together tu make it 
easier for families to buy homes. 
His goal for the nation: 8 million 
new homeowners by the tum of the 
century. 

"This is the new way home for 
lhe American middle dass,'' Clin­
ton said. 

Monday's White House ceremo­
ny was fed by satellite to similar 
events in dozens of cities. In atten­
dance at the Des Moines meeting 

were representatives from the co- division director in tl)e fcdr r~l 
alilion of government entities and Housing Admi~ist ra{_ion·s Des 
banking. real estate, constructJon Moines office, said the items ':"'e"' 
and community groups the White grouped in three broad categoncs: 
House wants to work together to ..,. • Cutting costs of Joan produc­
simplify mortgage pro~ures, re- tion and financing. 
duce closing costs, and increase af- · ed · 
fordable housing. · • Opening ma~kets by r ucmg 

The plan known as the National barrlers to fmanang. : . 
Homeo~P Strategy, Includes • Expanding opportunities 
1 oo recommendations for_ making :uirough ·ooucaiion and outreach. 
those things happen. Patrick Uao, ...! The list Includes kJeas for inno-

vaUve financing arrangements, 
changeS in home construction tech· 
niques, and rorunt laws. The ad· 
ministration estimates lhat if the 
recommendations are implement- · 

. ed, the U.S. homeownership rate 
•·will rise to 67.6 percent by the tum 

, 'o( the century. Today, the rate is 
about64·perc:enl 

Members of Iowa groups at the 
meeUng1 slid• that while Iowa . 
already has numerous innovative 
home buying programs, the coali-' 
lion was ~ as an a\'enue to 
coordinate education and other 
efforts. <>then said they hoped the 
group could also work together 
toward an lna'ease ln rural housing 
as well M cutting paperwork and 
regulatory burdens that increase 

•.<OSts, . . , 

• Iowa groups represented were 
the Iowa Mortgage Bankers Assocl· 
at.ion, Iowa As3ocl.ation of Realtors, 
Home Builde~ Association of 
Iowa. Federal Ho\Jslng Admlnlstra­
tion, Veterans Administration, 
Iowa. Finance Authority, Rural 

Economic &Community Develop­
ment. Iowa ·Bankers Association, 
Iowa League of Savings lnstitu· 
lions, and the Neighborhood Fi­
nance Corp. 

Liao called for the group to con­
tinue to meet every four or six 
months. 



MmNEAPOUS STAR TRIBUNE 

Progran,_~--~_i.m_!Q h~,p_r,_o_r 
_ peclple buy homes 

- . -- ~-· ---,...- - .. - . . 
diacnminatJon and redlll'lln, of l~w-l~m• 

· B7 W•ru Wuw1tt1• 
1

, , .. ccmmunltlca. .. he uid. •"That', why wc'rt 
Staff Writ.er \.,i~_,\-,.,4 ~ \ (\ dolr11 &hln,ork. .. . .. 
All &eem1 t.o be well on tht Mlnneaota homt 010 Hardy, ,enual counacl (or tht Mot\a 
fronl - at f1r11 Jlanoc, Ulal " · = B&nkcn ANocWion otMl.nnnota, 111d 
Minnnoa raw teCOnd In w nation behind cr1 111 uvtraJ reuozu tho rate of bo~ 
We11 Vlrpnla tn tu ~ of homeownerthlp, ownerihlp for mll\orities Ja ao low. 
About 72 pc:tCCf\l or Mlnnnoiana own thtlr H 
hornu, -wtll ahead o( \he n.&llonaJ avcrqc or 64 omcown,11hl1 continued oz, s,tJc SB 
pt1't',t n L 

But ror minorities in M:nneroia - par,kularty 
bl&cka - tho drc-am of OWIUn& & bome 01\ea 
Ar:nal.N]un \hi\. 

While . 1-990 U.!. Census n,ura lhOW Ullt 7) 
percent ·ot white MIMUO\IM own \heir homct, 

only 38 pcrcen, OT UIC lt&'-1'1 ml?!f dJls• do, 
Bl&.eu .,. al the bottcun, WI JUlt 31 
pe!"0C1'\l. 

Hou1in1 offid&h ofTer varlou.a ru.10n1 \b&t 
the pp lJ 10 l&.rJe. Al\d now, they're off'arin, 
a vuitty o(p\ana that could rerlucc tt. 

On Wednesday, tht Federal National Mort• 
'1JC A»oeiatlon. known u Fanni• Mu, 

announced a $6 billion pl&n \0 ht\p ~J 
Minnetot&nl b\lY bornca, Ou Monday, n-wr 
om\ Clint.on a.od He11ry Qu,ero&, ~ 
of tho Dcp,.runcnt or Ho~na and· Urban 
Developm.tnt 1Hut>8'i ~ offidalty &t\• 
nounce anoth.ef plan unn, 1pccchtt ddlV• 
~ via u ttllite 11 the Uruvmhy or St. 
Thomu tn S\. Paul. 

Both ~\&N lrt atzned at unp!"O"'Ulf l\ome­

ownmh\J) · opl)01'tllnltiu for low- and mid• 
dle-lncome MlnuaoW\L Mo~ MinDCM> 
ta.ns !all into Ulc mlddl►lncomc rift&' Uia.n 
any other, ocn.u1 ~uru show, )ul a rar 
hli}lc.r pe:c:eni.~ or minorities ln Min~ 
11 live, below the povcny llu when e.om­
pued with whita. 

Aarol'I Corfmal\J h~d orpnlz.cr or the Min­
n®'.1 bnnc.b 01 lhc Alaoi::Jation of Comm1.1• 
nlty ~ Ori1nl11tlont for J.tform Now 
( ... CORN), Mid the homeowtlmhiP plan, 
ac1ually arc n~ t'fl'iu1 on t>Jnin, proa,rama. 

Still, Dorfma n u ld, any atte.mi,u to lncrcue. 
b1Jmeowncrship oppon unltica ill MIMCIOla 
&.re wtlcom.e - and badly needed, .. I think 
for vu~ a.nd yu.n, tw~•, been lft&lllw 

.. la a\&nY minority CllhW'tlt peop\c 
have a,nr QWr\fd \hair own bom,," 
be 11ld. .. Thtlr mother or !athtr baa • 
ncv,r owned a borne. Thar &im~y 
auumed \h&t homcowncnhlp 11 not 
10mtthJn1 that'• open to \hem ... 

E.couomlc tactor1 also play • role, 
Hudy11IO. 

--rhm ml)' be credit problcmi, .. be · 
&&id. .. And I down P-1,l'fflellt mn&.!lll 
a bla ttum'olln, block..' 

That', wt\erc the new plans come in. 

Tbo J'annit Mae plan, e&lled Houat­
Mil\neao,a. la dctlJned In pan to 
belp pcoplo tNy hnmtt whh lua 
money dOWA - u Uulc u 3 i,cfCCQt 
for \hot0 who znec\ tffllin cri\.trla. 

ly \he md of the _yut, F&tU\ll Mu 
a!ao plln1 '° introduce s,rosnm1 d► 
,la,ncid \0 lncreue hOrMOWNr&lup 
opponunltlct for Antcnc:11'1 Jndlana. 
About 43 ~Al or Amcric&n la. 
dlw on &heir homr.1 ln Mlnneaota. . 
The fnltl&tlvt tbat wiU be announced 
b)' Olnton and C110cro1 lm'i &!med 

'. · 11 any par\icutar inir)Oritr ~up. I~ 
, l\eld, KUO uld Olnton will let I 

aaat or I &illion mon bomaown•n 
in the nation by \ho year 2000. That 
would mean abou\ 160,000 more . .. . _ .. __ _ 

homeowners In Mln.nesota., HUI> 
uya, bectwe Minntaota l1 usually 
asked &o meet l S>C"t"nt of n.&tional 
HUOJOl.)L . . 

But even while HUD and Fannlt 
Mae are rolllns out lhelr pro1ram1, 
Jbpublie&ns lo Con,rw arc tn'in,1 to 
Umlt !ederal rcaulatJon dc&lpled to 
force lffldtra to m.ak• loans t<• mem­
ber• of their communltitL 

Jmt indu1try offlci!l• u y th. 
1pcn1orcd by Rei,. Dous Bm1 
Neb., 'lfOllld wu"kcn Ult Com 
~elnvn1m~t Act. That bill. v. 
wortin1 lu way throul,h the 
also ~01,1ld 11s-n1ncan,1y d.ecm 
cum'bcr o( ltnden rcqu!reo \. 

re«,rds on thoie to 1rhom ::.­
m,d.e.. Withou1 that da\&.. h --01 

mort difficult '° dC'\Cm'I inc ho 
kn rn.lnortUn art l\l.!:9e;' dow 
>o1ns, 10me ho1.4~~lll "'> 
C-enalnly, rn.aay overworked rt 
ton and sma ll, to aiedi11m-1 
leodera won'1 be Upiel t.o Ke 
rclnvmmen1 ac, reviled. bul r 
mac &Aya he thinks h lfl'OU\d 1 
min.de - c1peclaUy now. 

:-s<>me J?Olhleloru are runinr to, 
ut that if you &ivt people, c:hano 
ow11 thdr owu home and really 
vut In their commun!ti~ they 
ku UkelY w icat ii down

1 

for ou 
people, .. borfman sa.id. 
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On~ that faltb we.s shaken. Today Pmldent Clinton W11l &n• 
John Ritter remembered accom- nowxt hLt IOU of a intWon n.w 

pa.nylng hls inotber once to show • homeownen by tu lear 2000, 
blAck tamlly a homo ln 'Ew Hart• CnM nld. nu woUl put home 
Cord. Tho whole oel&hborbood ~ from 64 pm:ent nation­
ahowed up. · aDyto67l~entHartford'sown-

.. And it wa.m't rho Welcome Wsg• enhlp Ls at 23 ptrcent. · · 
on," he st.Id. TecJ ltla.ised)' Jr. WU It 1:llrt)' 

They rocked tho car and threw because ot h.11 interest 1D l tree 
rocla. houaiDs. A put-time law 1tudtnr1t 

"lt'1 taken me u an adult to ~ the Unm.rslty of CoMecticut1 KeD­
preci.atc my mother'• lovt and cour- nedy ls director ol the Lua-Saft 
a.ge," Penn Ritter slid. Home and Community Huhb 

Ht wo recalled that older bn.th- Project 11 Yalt Medial School 
er Tom Ritter, 1peaker of the state "'We've com• up with lnnovttiVI 
Hou.e of Reprc.sentativc.s, helped ftnandne and tmersa,q, hous:ini 
his mother wort out the percent• raourcca that can be used for leaa 
age, when she made out the loan.a. abatement." he slid. 

"It's one of the mort p~st1pous ":A number of area be.nks and in-
nonprofit groups In the ttate, u.ld 1W1.nea companies are mterested 
Mary Lou Crane, regional adrainls• because of the liabillty issues," he 
trator for New Eng\&nd for the V~ said. 
De a.rtment of Howin and Ur1i'i:n Tom Canaha.n. asssl.stant vie• 

e . president, corporate publ.lc lnvolve-
e hu en Uv\ng In Boston for ment. at Aetna Ufe & Casualty Co., 

a yur 2nd a h...u, and sald that it actepted an award on behalt of Aet• 
p&il\l her to aN Hartford still na, but he pve most oUhe credltto 
mu~ng. Bill Russell, a real estate consultant 

"\Ted very sad th.at Connecticut to Aetna and fonner vtce president. 
continues in a real estate decline," wbo also wu honored. 
she said. "Rul estate ii very pro,• "Bill provided leadership and 
perou.s In the B~n area." helpedpemiadeuslt'almportantto 
~~ Cisptros. secretary of the open up the hou.sifte market." Cal· 

u. • cputment or Housl.nl and tahan sald. "Corporatlona act 
Urt>an Development, hu t.ariete<I throu.rh lndlvtduals, and Bill Rua• 
Hartford as one or about six cltie, Hll'1 hce hu been an <:NU afford• 
HUD b worlci.ni with to lmprove the ablt bouslns tor the-last two 
qvality of ~ bou,lni. ... j • • - • • deadea." 

Another promlnent award wu 
given to Collin Bennett, ch&inn.an 
of the Hartford Redtvelopmtnt 
A&eN:'/• 

William LaPorte WU vice ptesi­
dent and l.avestment officer or Con­
necticut General when CG and oth· 
er companles loaned $5 milllon to 
CHIF. LaPorte 11 still• znember of 
tts boa.rd. and was at the pv,y with 
his wife, Justine LaPorte, a regent 
11 Unlversity of Hartford. 

"The old problem was.-.~ the 
black community wu slwf "ilNt of 
housin(." b• saJd. "Now the )!O~ 
lem 11 to see that thoh In ~e~ 
have 1ood hou.ses. On\ of the lilW 
tnterestins thinfl ~ -CHIF· hat 
been Its nexibWty to cneet cban,inc 
nee4,L .. _ -------·- -- .--

And now, m~ re-!Uner-ate 
here be!ort clo · 

We found ow Tom Ritter ls 
not the only f&Jnily celebrity. lnd ­
den.tally, be was dolng his civic duty 
and was at the leiistarure instead ot 
the~-Another son. Scott RJtter, 
ii • professor ot literature, tt~ 
It I college lD Japan. and didn t 
makethei\obalmnc. 

But a MW Ritter ls here, or ra.ther, 
a.o old one 1$ back. Sole sister Mar­
tha Riner lived lD Manhattan tor 
yean, ~ her &ctml a.rttr. 
Sb• di4 a JeU.o-commerdal, one for 
Wlsk (yes; tt wu "R.hra Around the 
Collat") ~d a sbowe: scene tor Ban 
deodorant 

But a chance meet1n1 on the 
,treets of New York with an old 
boyfriend, now ba.nker Warnn 
Cbast, chanced Ill that 

Martha had · d,ted Chase when 
1he was at Radcliffe and he \llu at 
Harvard. Ufa took them different 
wayL But la.st yeu, tbey married 

· and are moving to West Hartford 
where she will work on her novel 

And presumably Cbase will Wlslt 
hi.a owe collm . -·-··-. . -- .. ,. ·-- -·- -... -

P. 06 
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ew program to help homebuyers 
I. pau, (AP) Minnesota nnka acc:ond 111 &he 
Pruldenl Clinton and Houeln, naUop behind Wut VlralnJa for 1he 

nd Urbart Dn4!lopment Secretuy percent11e of people who own 
enr, Ctaneroa wlll announce a homet. 
01nm today aimed at helpln1 About 72 perc:enl of Mlnnetalan■ 

ow- and mlddle•lncome Mtn· own homu, whlla 'lhe nallooal 
-«>!•Pt bu1 hoaM■. ~yerage • 84 percent. 

.~J1uon and OIJlPO' 'Tlll'p~1 : Buf homeownership for mlnotl· 
11111 or &he lriJUIIIYt: durh11 uu In Mlnne■ota la low. Only 31 

peecbea dellvered Yla Atelllta to perunt of m1norfllet lo Mlnnuota 
he UaltenJIJ of SI. Thomu In St. live ln homea that 1hey own, 

ul. · lndudln1 31 percenl of blacl., 
The HUD PfOlr&m la expected to acc:ordln1 lo 1990 U.S. Centua fl1-

ncreHe )lomeo1tneubJp by urea. 
60,000 ID Mlnneaota and a mtlUon The HUD pro1ram la aimed al 

UoMllj br the year 2000. redudna I hat l•P between mlnorl· 

Ilea and white■. 
Dui H1rd1, eeneral couoeel for 

the Mort111e Bankers A11oclat100 
of MIDDUOII, Aid HYenl facton 
account for low h<>meownenblp 
1mon1 mlnor1tlet. 

•1n rnan1 minority cultwu, peo­
pk have never owned their own 
home,• he aald. -i-helr mother or 
fath,r hu aner owned a home. 
They 1lmpl7 aaaumed lhal bome­
owoerlhlp I.a not 1ome1h1n1 Ibara 
open lo them.• 

He nkf mlnor1Uu also hue CJ'OU­
ble 1eu1n1 ctedlt and 1ecurtn1 
down payment&. 

The plan 11 1he second to be 
aooounced in lhe laet tfeek. The 
FedeRI NaUonal M<?rt&ai• Aaaom­
tlon, known u Pennie Mae, 
announced V(ednesday a $8 ~lll!9n 
plan to help people buy bomea. .. 

Aaron Dodma■ ol the MlnndoCa 
lhncb o( tbe AISOdadon of Coq1• 
munllJ Or11nmtlon1 for Reform 
Now uld both proirama a,e be«:lJJ 
needed. · 

·1 think for year• -.id years, 
then•, been JD&alYI dJ~mJna• 
lion and redltn1n1 of lo.,..lncome 
communities,• Dorfman 11td. 
-Ybat'a w~J we're dotn1 th._ wad.• 

U'I 
' .... 
ID 
'0 
Ul 
' 
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Housing plan aimed at. minorities in state 
■ Cl111wt and c.-raa 
. to 

of new HUD 11 

ASSOCMTtOM[SS 

P IT • .-AUL 

resldeot Cllntoa ud RDIIUDI 
IOd Unu Dnelopmat SecrdarJ 
8eN'y Cbotroe wtl annouct a 
procram today a1mecl at ltel,tq 
low- IM mlddle-lDCCme lilbaeN­
tul bv7 llomes. 

Cbtoll aod Cisna'ol wlll pre­
_. dttaUs of llle Wtilt:tn dutq 
~ dtUYertd na atdlle t• 
t~ Uafnnlty of St T1'omu lD SL 

Palil. 
ne BUD prop-am ia npecteit 

to taaeae IIOme owoa~,: 
111,fO:e ID ~ ml 8 1 
DlltionaUy by HOI. 

Nlnnnota nnu teCOei b lN 
Dl&abtMlldWestVqlaJ&klthe 
pmataae ot peop1e no .,,., 
liomes. About 71 pen.ut ol Mlme­
tobm own lilomes, wbOe t}e n­
Uooal am-qe II H_ pa-cal 

Bit -- owneralp.amoog ml­
toritiel la lflaoelofa b low. O.ly 
SI pe:rcat ol mlJloriUe la ~ 
da Un ID llomes that. ~er on, 
inddqllpenntofblacb,ac­
cmdias to 1990 U.S. Ceua 0,­
-.a. 

TIie BUD pnpua la abmd at ddw'D s-pnal.a. 
redudnt Uie pp betweea JDlned- . The pJu 11 lM ,ecoad to be 
ties ud • .w.. aDDOGIICed la l)e b3t week. ne 

Du Hardy, ~ COWlld foe Federal MaUoul MortpJ! Aao­
tbe Mortpp Blol.a'a ADodatloo datloG, non a FIIIDle II.le, to­
ol ..,.,_,,.a, 1114 lfftfal facton Domced 1ftdlaaJ I ,1 b61Xtn 
~ for low _,. ow..eillllp plu to bdp people bay ~ 
amoas m1aortt1e1. Aum DOr-lmln ot tie Nlmeto-

"Ia m1•1 mlDtrltJ cultaru. la braaq of tJae Aaodatloll or 
Comnulty Orpaliatlon for Re­

people b..,e nner owned ~ lonn Nw said ~ program:, are 
OWll llome, • lie salcl. "Tbdr ~ ba4Jy needed. 
er or fatlter bs DeTS" owled a .. , Uok for 'Je&n and years. 
111ome. ne7 11mp17 u.me-i tbt lHn'• beea mustre diacrtmlaa-= :;::c. ~ wneilioe tloo ud redlln11t1 of low-tncome 

commoo.me1," Dorfman .aid. 
Re aid mlaoritif.9- alao UH "TbJit'1 wby we're doing ~ls 

troable &dtht ~t and aecwiq nrl. .. 
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Programs aim to help more people buy home~\:; 
Al' a:111 ID be tdl oa die Miuaoll lalc 
6-oat - • Int pm. dl:ar is. 

I 

~rdJamdindlelltiol bdud 
Wat Yqilil m ill ,_ ol lmleol.aa~ 
Ab.a n pcttall ot lilinar:wwa on 11ar 
i.... wdl alad oldie IICioDal nma, o(64 
pamt. . 

BIil b moritics ie MDUICIOU - putiailarty 
blacb- lk &tllll ofOW11a,. 1 bone oftal 
!""'~-~~ -
Wbi),: 1990 U.S. Cmsas fipza lhow IMl 7J 
pcrcac of 91iitt Minnoot1m o,n diciJ boma. 

■The new =•IS. o, Wect1eeday. FaneMaenmad a $6 bibl pm, to~ ~ 1nmaiis llrf toMa. 01 
Mcrmy. frr Cboo nJ Hll>'s Heny anro. • erpeded to tlMli a aecxnl pa1 i'llellded to h:nJlse 
~ trt 8 mloo , • ., l'J lhe yes 2001. 
I The a,caiig tm J:rO'IS'I• ~ aane cl kJwbxrre flmles b.ly tones- nci,;bJ rrt!l1f i1 lhl l'M'I 
Otm-lad1Jthlrnep~-'muJ11hepm91.PlgllB. 

aity Orp1iutiou (or le!Of'!I lf f!i.;: 
(~ aid tc mcowna-,....:-i: ­
ma!Jarencwbriltloacaaillt~:;-. . . . ..,. :,.· 
Slill, Dorfllll llid, rtrJ IJlallpCI IO~-! 
llmia>waa .. ~ ii Kmnrwtt ~ 
•wdaa-..r.O,eeaW.~tiilt". 
b yan IDd yr:111, lllan Ilea ~ -! . 

Olly 31 parml o(lbe .... aiDorilia do. IIDO'wml I S6 llillioa plaa IO bdp lllOfl ~ Ofl~....,,,_mirirt fDr ~ ~~ =•.• ~ ~~-~ .:::-.•·: 
BlKb ~ II die boaoa, 1l'iUI ja JI MillliC1i11Nkylama.0DMoadaJ,~ ---..- ~!!!- - __. = 11S - .,.., ~ur 
pc!tall deal <J-. 111d Beary Ow"'\ IIIQdlry 11111 r..i mo tbe middlHm ... dm dail& !Im wort• .• : ·:. • 

or die nq.111a1 ot Homa ad Urtu ..., odlcr, amas r.aa .,__ M • &r : · · • · 
Hoaq officiaa o1b ~ ,aaie thll ~ (RUD). wil officiaDy n- ~ 11• o( minori!ia it Mialm>- Du Hardy, pall Cl0IIDKi far die ~ . 
die pp is IO lm)c. AJd 117W, dlcy'rt o&riq ~ IDOllw:r S-dm~=SI~ ddjy. ll ~ thr pow:rtJ lint wbra a9- .. ldlrt Aa0Qll:n \IMiwiaotl, -

•nric!r°'~~~~il_ ~.~· ~ - _._ ,-· .. cl~ -~ - -;~~---·-·-- - . . ·-· ·- - · ::,r:u.=.~= ~~-- . 
Oo Wcdnaday, the Ftdcnl Natiou MM- A&roll Dorfman, lad cqa.aiJEr o(tM Mu.-
PF ADociarion. bowl u F1.n11ic Mat, Both pans maimed 11 imJ,rovi-a ~ naou l:n.och oftbe Auociatioe ofU)lll.l)I)- 1"-•-s.W, COlltmacd oa plllC SI 



continwtti on of Sa~urd.Ay June 4. 1995 Stiu- Tribune story cy • 
Wayue Washington 

wl.J, many mino~ty culturti, people 
ha1rc never o~· u their own bosne, .. 
he uid. "Their other or &ilttrr bu 
never owned a omc. They simply 
1..Uumed th.at b mcownershlp is cot 
something 111&1' open to them ... 

Economic factoh alJo play I rote, 
Hardy said. 

"ThCft may be$t problems," he 
&Aid. .. And a pa,rnent mnaln• 
a big , tumblina ock. 

That's where tht new pl.ans come in. 

The Fannie Mile plan, called Houtt­
Minnaot&. is •deaiancd in . pan 10 
help people buy homes wim kM 
money down -t u little u 3 percent 
for those who m~ oc:rwn critarla. 

By the end of :he yeu, Fannie Mac 
aho plans to i uoduce prosrams ~ 
sip,cd to in homeoWMnhip 
opp0nunities r Americ:au tncilant. 
About ◄3 nt of Amtricac In­
diam own thei homes in Mlnnesoia. 

The initiative~\ w{)l be announc:cd 
by Qinton an Citfte'T'Ot iln't alnwd 
I I any partial minority sroup. ln♦ 
stead, H UD id Clinton will lel a 
1oal of 8 mil on more bomc,owncn 
in the nation y the yur 2000. That 
would mean lbout 160,000 more 

homeowDen ill Mhutaota. HUD 
IAYI, . became MiDnll9ota is \IN&Dy 
ubd 10 a.t 2 pcrccm or =ationil 
HUt>pb. . -But ~ while KUD and Fa.Drue 
Mu am roWa, 01&t UM:ir propam1,, 
Jltp\l'bHcul ha CoQP"W art= to limit federal n:platioa dn to 
forcie lcDd.tn to make loans to mcm• 
bm of their commwsltia.. 

ncorda on thoea to whom :.-:am are 
made. Wh!ioui that data. it would be 
mOR difflc:ult to de1=mine ~ of­
lllll mhuJriticl an curncd down · for 

. k,us. tome houaina officiab uy, · 

Cenainly, :;::l ovcworbd fflWa­
eqrs aDd to medium-mod 
laderl WOCl't ba u:pect IO tc,e the 
rdnvesauem K't rnitod. bu:1 Dorf. 
mu laYI be thinb it would be a 
miNb-c:ap,:i•Uy D~. 

Some indultr'l offic:ials say tbat a bill • 
1ponaorcd bY Rep. Dou1 Bercutc:r, R• '"Some politicians are tta.rtinJ to rt:al­
Neb., would wcakcD tbe Community be that lf you Ii~ people a clwx:e to 
R.dnvatmcnt Ac:i. That bill. wh1c:h •ii . · OWD their own home and n:ally i.D-
WOctina 111 war throush lbe HOUM. ..._ hl tbel.t c:ommwutiea, they a.rt 
alto would t11niflcantly decrcue tho lea Uktty to '2:lt' it dOWII !or other 
nwnbcr or las;dm nqumd to keep people. .. bomnan. said. 



...
. 

•,,:
. 

-

tf 
~ 

i"!
i i 

I 1 !
 'l~

i 1
1 
~ ~

et 
11 i

 flt 
if i

 
-S:2

.. 
sa 

ij'
 
I 
~ 

w~ 
it

 ~ 
le 

"'~
 i~

 l
li

jl
., 

a 
ffi 

t)'
) 

!J, t
 !Ud

t i! 1qg 
!11

 i 1 1~
 UH

; [l
ti j

!(i 1i··g
,·g

 
1!1

-d
h!

 ~ 
.!l

 d
 :n

il.
 if!

Ia 
iff

 bl
· s

· ~
 

~i 
! 

it' i
! rn

 'i!Jl
 !1

1r~
f ·

 iJ!I
 &

I 
"" 

t 
i 

(l
l I
r ,

 11
 Ii 

P 
i 

" 
•1 

i: 
Hi J

 ' 
f Uj

 hf 
lh 

!I~ 
iH 

!JU
 ff

i ~
 

J ·is
­ -~
 { 

~ I ~ 
\ 

j ~ p
, ffl 



~-
.' 

IPr
 dl

il; 
l.l 
~
 

b
1 lt

irf
fh

 ii
 0

 
J~f

 I l 
tr1

r, ·
 i 

:::,
 

a I 
I i 

rrl 1
1 i 

co
 

h!1
 11

!,i 
~ 

!l.u
 ilir

f, t
 'I~

 I',
 ~
 

.. 1
, I,

 i~
... 

ii 
~
 

a.~r
 p 1

dl
jl .

. i 
-

t, h
if!

t 1 J
'! 

Q
 

ii
 [

l1
tr

r 
I(

 
9a

_ 
ll
f•

 JJ
~ 

f ~
 ,

t. 
en

 
,-

+
 

l!
i!

(i
>

 jl
'ffl

f~ 
0 

t!,
1i

t ·
 I (i

:il
 

~1H
t1 

irif
~ 

§ 
l•1

ul 
!,,1

1 
or

 
ii_

 I u
 

llr
fl 

0
-

ij :
~

,,
,[ 

. 
p 
'! t

f 
:E

 
l 

~1
.~

1 
rr

., 
;:

:i
.•

 
~i

tt1
i"1

 ft
rf

~
 
::

r 
Jt!

 
tf 

f 
~

ff
 

. 
. , I

' f
 a:1

,,J
,t!

 
n 

r 
r 

11.
f 3

 !!'. 
,u

 d 
=-=

 
Sl 
ir 

rr1
·1 is

l . 
:::, 

. ~
 l

a 
·1·

 ii
 . 

·( 
,r 

r-
+

 
l 

i e
. 

!8
 s 

~ _
 l 

0 
a: 

i'
li
 

r.1
 f 

il
l

, :
:,

 
" 

&
 

• 
~
 

::r ~- ·-=,~ a ~ t 

~ i 
. 

~
 \ I
 

;<
 ~ ·"'
 ~ 



.... ·· . ... 

· ... ·. .. ..,. .... 

. .. :· ......... _ ... .... ...... ··- ···· --

nt~HGCAlL M SOAY . .JUNt:6, 1995 

--··· :, .. .. ... ~ ">. ;: 
llll'iil':'1'$11~! .. : ~;i: ~ _;,~; 

10M YOUC I The Marnlr,;i Cell 
- J'im and JtJan Micitr hold tfleir chilchn,. 0ooovtn. Z'%. and Kayfin. 6 months, in front of thtir 

home on Nocth Gilmore Street in Aatmown. 

~ ALLS to Cliotoo. aod permps :m digni. 
'\,H · tatismtbe.Whiteeo.e. 
~FromflrqJAl l&tt:cspake in& dew, if lzaft. 

· int. TOt:e.. JlmMfkits waut her 
lideasshesi.cJdbe!.oredlei:n:si­
deatial podim. "Look at tt this 
n:,.• Qinbi said wtimshe fin. 
lsbed.. "All)'OU? other tpetal!S 
will be eesim' TJDJf.~ 

Meanwhlle &lad Mary Ark- . 
dln:ac(~ ftre ~ 
tta Wathmgtoua.llerwittt]nde­
lmlrinedc:riteda.saiii Carol Mato. 
a:lrnlrnmtiffasshllatfcx"Allen­
townNefghb:m>od~ 
Olrp. 

"They wa.attd t whtte t'.mil:, 
where both membm "1>tted ll"ho 

badJDDir(!i:laQdaI!imba 
tbqlad\oaMr,mbtfln~­
mg'°iJ'.t~~ 
mlim!llt ~ Kim said. 

Of32ca,esmuhfpm, 
~ ClOalltieaJO m, the 
"Andenambstnttlaedes:ripcioa_ 
Moloslid. 

OfO..ac:-=i th&thffe 
doll!doa.bcael,ldDeiamswmt 
to~white~Dlll!went 
lo lAtmG ~l leffll 9m to 
widecoapieslfllll~;m:f 
twoll'ait 1osqle bl3dmotben, 
li!.olosaid.. 

or 10 a,up1rs hnited to tht · 
WhlitffousefrC!llaroimdtlleot­
tion, about balflft!r't wtd.te. 
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national effort to:: r8iSe hom·eownership 

■·HUD program--ttopes to:•; 
produce.'8 mllllon new .. .. 
homeowners by 2000. 

1 

By Hue Ha · 
~a• • 11..in- W,tt., 

Mlaawippi hotaini organizations an-:: 
joi.n.iDg the !.ederal p-e:mment in.an initia­
tiva to expand h0meowI1erahip in ~ etlca, 
eepeclally for mlnoritiea 1md ~aw-er-f.?come. 
householda.. · · 
. The National Homeownenh.lp Strategy, 
prepared by th• U.S. Department ofHoua­
ing a.Dd Urban Dmilo~mt, ~ to. in• 
crease the U.S. ownership mte to ·an all· 
time high of67.5 percent - up to 8 million 
more bomeownen bytheyear2000. 

"Achi•~ thia £1)81 will not require new 
govemment pro~r new fuµ.da ·from,-~­
~" aaidTom ~1 ~ ata,te cn,. .,: 

· ordinator ofHUD'a.~pl offi'c:e.:~w, • 
au., stat& and national~~ will takevtepa . 
to i:n.akt it less c:xpensi ve io bey' a home,' eiai~ · 
er to ¢ a morlpp and wozk .toward~­
nating obetaclee tobomcownenhip.~ ._:' ~: :. 

. , ::: Preeident Clinton a'aid federal ta:i:~'will 
not be raieed "1ufctra.oent" for thle pro-
gram. . 

From the ~d ofWotld War ll to 1980, 
homeownership rose ateadily,·fro:rn·50 per· 
ce.nt o£ all bou.seholib to 65.6 percent, ac• 
cording to HUD. ~- . 

Af'tcr 1980, the rate dropped to about 64 
percent. While the rate began riling in 
1993. it ia still below tbe 1980 peak. · 

Homeo,,merehl.p baa been more difficult 
for mincn:ities., lawer-income h'OU&ebolda md 

: families -with childn:d::in 1993,-1'3:pe.ramt af · 
-all ~people and"° ~o(-all Hispan. 
lc;a,y.,ere h~ compe.nd with 70 pe.r­

:~ol ell'wblte ~es. . . 
: · .:·1u, 71..5 peroant,:'Mlniulppl'a hameow-
.ri~.i:> rate il;ahove·tb.e nm.oo.al a 

··ancithe ~"8-pl. ~ 
But cf:-wd thoae DumoerB m.icy not 

aool,lll~ iefiect the state'• need to inc:reaae 
-hotii.oownmihip. ·: · 

· · i\.ccoidirig~ ~ aippi HO.Ille _Corp.' s 
~ rural Jaape.r Ccwity leads the state at sa.3 pezoent.. · 

.. Uiban ~ -aucli u HiDd.s County and 
H.arrison County have below average rate$ 
of61,6 peroent and.61.4 percent.. 
· Cooper sald nualareashavefewerrelltal 

properties available. ao people are forced to 
buy, ADd the bouahlrmay be belownation-

·:al••e:a:dml, .. :. 
'Tho~ HUD office La.now f.orm.inr lo­

cal p&rtnerahipe to oeiin the program. 
Barbara GlOSI, presld~Dt of the Mort­
~ Banken Aa8ociatfoc for Mias~ipp~ 
94.id her group certainly elldQrses the pro-
~ . . . 

.. "The m-eu we Br$ toinr.tQ !0cla oD-ia 
education; h'elpiiig_poople· undenrtand the 
p'ioceu, eeeinr whjt'a ii.va.ilable and 

. •~rnli:afn~ the pio~a," as1d Grou, a 
Depoait GUAD1D~Mortp.te Co. vioe prui-
de:nt. . : . . . . . : 

The president mentioned that lilortp.ge 
loan process. which can ~ \.hree or fuur 
weeb to complete, needs to be simpler, she 
said. "That'• what.we'look for. We only do 
what (the gtiv6tJllMllt) aab as w aa quali• 
fyingsomebody," · 
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National 

Clinton's p l~n for young homebuyers 
W ASHINCTON (AP) - Before 3n 3Udience of young. fim-timc 

home buyers, President Clinton on Mondny detailed stC!)S h~ said his 
adminiso-:uion is taldni: to make it easier for Americans to buy and 
finance homes. 

"We'll mnkc home ownership more .iccessiolc." Clinton said in 
a.t1 East Room ceremony that was fed by satellite 10 similar events in 
sevcra.1 dozen U.S. cities. 

The adminiso-ation's progr:i.m ls built around a co:tl!tlon of tO"· 
emment entities :i.nd banlclng, real estate and coostructicn groups 
formed to simplify mortgage procedures and reduce closin~ costs. 

The coalition came up with 100 recommendations. most cf them 
c.alllng for more study. 

"Red tape will be cut :ind a~~essive steps will be taken 10 in• 
crease the supply of new. attractive, modeSt-slze affordable homes 
for fmt-timc buyers," said Houslni: Secretary Henry Cisneros. 

Since 1980, borne o~nership hu declined from 65.6 perc::nt of all 
hoiueholds to :ibout 64 percent. The administration's goal is co in­
crease home ownership, by the end of the dee2de by roughly 8 mil­
lion units, to 67 .S percent. 

The strategy does not create new government proirams nor re• 
quire federal money. 

Some. Steps have already .been taken, including a relaxin~ of fcC:­
eral escrow requirements so Chae mortgage closin~ com ~ be 
reduced. 

Pwcip:uing banks and financial orsaniiations hllvc ajrced to 
reduce home-settlement paperwork :i.nd make the process simpler 
;.nd more understandable for aver:ige buyers. administration officials· 
said. 

Participants on the construction side vowed innov:itions in hous• 
ing design 811d consttUction technology to reduce the cost of build­
ing new homes :ind n:pairin, existing ones. 

Notini the presence of youn!f: couples In the ;iudience who had 
just bought homes. Clinton ~:ild, · ·we hllve to remember that there 
arc millions of people just like them who believe that home cwne~­
ship is out of reach.·· 

"This is the new way home for the Americ:!n middle ciass." he 
~aid. 
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Clinton 
details plan 

• on easier 
home buying 
BvTom Raum 
A .;.10,:1a1d Pmu d I 

WASHINGTON - Before an 
audience of young, fint-time home· 
buyers. Preaident Clinton on Mon­
day detailed steps bia administra­
tion is taking to tnake it euier for 
Americans to buy and finance 
homes. 

"We'll make home ownership 
more accessible.n Clinton said in an 
East Room ceremony that was fed 
by '8tellite to similar events in 
several dozen U.S. cities. 

l'be administration's program is 
built around a coalition of govern­
ment entities and banking, real 
estate and construction i?OUps 
formed to simplify mortgage proce­
duns and reduce closing costs. 

The coalition came up with 100 
recommendations, most of them 
calling for more study. 

~ Red tape will be cut and aggres­
sive litepa will be taken to increaae 
the supply of new, attractive, mod­
e&t•aize affordable homes for first• 
time buyers," said Housjng Secte­
~ fler:i~ Cisneros. . .. 

Since 1980, home ownership has · 
declined from 65.6 percent of all 
households . to about 64 percent. 
T he adminiatration'11 goal i& to 
increase home ownenhip by the 
end of the decade by roughly 8 
million uniu, to 67 .o percent. 

Some supa have already been 
taken, including a relaxing offeder­
al eacrow requirement& &0 that 
clqsing·coata can be reduced. 

Participating banks and finan­
cial organizations have agreed to 
reduce paperwork and make the 
proceaa almpler and more under-· 
standable for average buyers. ad­
miniitration officiala said. 

?\oting the presence of yoWlg 
C'ouples in the audience who bad 
just bought homes, Clinton said. 
"We have to remember that there 
are millions of people juat like them 
who believe that home ownership is 
out of reach.• 

"T his ia the new way home for 
the Ame.*an ~iddle ~!~," he said. 
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Housing 
groups· aid 

• 
COl11lllUill~Y 

BALTIMORE (AP) - WOOdland Vll• 
lage in lndlan Head is a small comlnWl· 
ity bU%Zing wlth actlv(ty, electric saws 
and dreams. 

To become homt:ownors, 30 families 
are contributing $20,000 each worth of 
manual labor toward the construction 
o! their new homes. The federal Rural 
HoU$IJli and Community Development 
Service has put up more than $2.5 
million tn loana for the f.amllles. And a 
Maryland nonprofit oriianuat1on has 
provided a $414,000 ~t to teach tlle 
ownen how to build their dwell!Ju:s. 

The result a affordable homes for 
famlllu makini botwoen $14,000 and 
$24,000 a year. 

"This ls a placo that embodies the 
rwlzaUon o! the American dream of• 
home ownar&hi»," said Maurce0 Ken­
nedy, administrator ·or the Rural Hous­
in& and Community De~elopment ser, 
vice who .. vilited Woodland Village 

- yesterday to mark the start of Prest• 
dent Clinton•, National Home Owner• 
ship Strategy; 

Clinton's goal b to use programs 
such as Woodland Village and help 8 
million first-time home buyer1 pur­
chase a house by 2000, pusllinl: the 
natlonal homeowner rats to an all•Ume 
hl~h of 67.6 percent. 

In Maryland, ~ percent or resident& 
owned their homes 1n 1~. the la.test 
year figures are available, accordinc to 
Jim Kelly, an econom1st with the state 
office or the U.S. Department o! Hou.s• 
ing and UrbM Development. That's 
slli:htly abovo the national average or 
64.2 percent ror the same year. 

In Baltimore, home ownership has 
risen slowly over the lut ?.O year.s, 
bucking a national trend in which 
home ownenhlp declined throu2}lout 
the 19806. lo 1990, «.3 percent of city 
residenta owned homes, up !rom 43.9 
percent in 1980. . 

To boost home ownership in Mary, 
land. Candace Simms, sin&la ramily 
housing director for the state HUD 
office, uJd the federal ot2anlzaUon 

I WW form partnerships with several 
realtor and mortgage orpnhaUona to 
cut.closing CO$ts, educate buyers about . 
,the purchasinc process and speed up 

· loan approvals. 
For example, the-Real Eitate Brokers . 

or Baltimore lnc., a minority trade · 
orpnuation, 1w teamed wlth the state 
HUD otnce to provide &ee mortgaee 

. credit repo11t thlJ: month to cllents 
under contract buying ·HUD property 
or using HUD~ this montll. · 

Even tboudi credit reports ffl about 
$55, they're one o! tho many · e01tl 
usociatcd with buylna a house, said 
Janice a We$t_ presl.dant .or the Real 
Estate Broltera or Baltimore. 

"For a lot or people, any dollar that 
you can get 1J a dollar that will help," 
Ms. West said. 
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Clinton 
details 
housing 
plans 
HOUSING : '\Ve'll make 
home ownership more 
accessible,' president 
vows. 

June 6, 1995 

By TOM RAUM 'l...,. 
The Associated Press f . {!) ~ ,S • .../ 

WASHINGTON - Before an 
audience or young, first-time ho­
mebuyers, President Clinton on 
Monda}' detailed steps he said 
his adJllinistratlon is taking to 
rnake it easier for Americans to 
buy and finance homes. . 

" We'll make home ownersh!P 
more accessible," Clinton said m 
an East Room ceremony that 
was fed by satellite to similar 
events in dozena or U.S. cities .. 

The administration program is 
built around a coalition of gov~ 
ernment entities and banking, 
real estate and construction 
groups formed to simplify mort· 
gage procedures and reduce 
closing costs. 

Tbe coalition came up wlth 100 
recommendations, ·most of them 
calling for more study. 

"Red tape will be cut and ag­
gressive steps will be taken to 
increase the supply of new, at, 
tractive, modest-size affordable 
homes tor first-time buyers," 
said Housing Secretary ~ 
Cisneros. 
• Smee "1980, home ownership­
has declined from 65.6 percent of 
i:tU households to about 64 per: 
cent. The administration's goal 
is to increase home ownerswp by 
the end or the decade by roughly 
8 million units, to 67 .S percent. 

The stratein, does not create 
government programs or require 
federal money. 

Some steps have already been 
taken, including a relaxing or 
federal escrow requirements ~o 
that mortgaie closing costs cao 
be reduced. 

Participating banks and finan­
cial orianlzations have agreed to 
reduce home-settlement paper• 
work and make the process sim­
pler· and more understandable 
for average buyers, administra• 
tion officials said. 

Participants on the construe· 
tion side vowed innovations in 
housing design and construction 
technology to reduce the c·ost of 
building and repairing homes. 

·•we have to remember that 
there are millions of people ... 
who believe that home ownership 
is out ot reach," Clinton said. 

- -- -



;Project home-=ownership begins 
, p. Ir /1y [aft,i ·fc,urir,' 

I >11ily Nc•u~, Stoff ~:,-i,,•r 
'iU,S11tr,<;T()N ·- l'r,·siut:111 

Oir1li11l 1,as lillit:11 i ht· ic.Kl i II 
si11,wi,,~ /\111c:rk:11 ti ra-w wuy 
hmm, h:,tdi111: ,. p:,r:11:,: 11f pnhlk 
1111d privah: 1i.1rl11c1-s toward 11 

1
1:0:11 of rrc.:111i 111: X milliu11 n1.•w 
111a111.~1wn1.·1~; In lhc.: yc:11-:.. 

. hr unno,mdug lhc: housint: hli­
,i;,ii,1. :•I a 'vVltil t· lhnsc, µ1·1.~~-
1:cu;kn:r,ct: ycslc.:nl,,}'. Cli11l1111 
v.•;c; :1uk!: le, ~•ainl 11111 I h:il it 
hwc,ul<l r1111 1:1~1 1:,xriryc:rs u11 1:x­
i•':': .;;•t•:.. 1:~11· .,•:c,i,il,: ;; \',di Ju, 
llf ;il '{IIV1:1·,am:ai l•l'tll!rillll:i .,,. 
:•~:,:•:i••;; .. 

Cli:1h111 rcr .. 1lh.'li h11yi111: h i-. 
ii n.1 humc . 2() Yl.',ll'S ,,.,:, t for 
S,.'i.lJOO. The Cli111ons, wh11 were 
lhcu holh lc.x:h ini; 111 Ilic llnivc r­
xity of 1\rkuusas. J>:1id Sl76 a 
monlh OIi lhc IIIOl1~u1:1.·. 

...,ftvl,,~ :1ri,:t~ ;1r~·n·1 v ,,:-~• Jtt••~·t, 
.i'r:tilohh: a 11y111cm:, hut lhc 11hj1x:• 
l iv•..: fur )'11\tlljt 1".'i•fll,; H, 1>1: nl,lr11,, 
uwu 11,cir 11w11 home 1111d st.i rt u 
fnr11il; llwl TNu'f il-1 t · >'tm ruurc im­
l"tr1a•1I l11d:.1~• !!HIii i~ w1:s :?fl )'1!i•~: 
,,wi.~ Clii,1011 s.li~I. 

:;.:,,.14..• ,,wuc t.,i,ip ;~ •?;;,; ltt 
slrcu::thl·llilt}'. n111· 11:ilio:1·:- i:itn• 
ili,;S. s r.chi lixi1tK t·1111111111tiili<~ .... 

rntJ fus11:ring ccr11111ini:- pmspcri-
' I.V. Clintc111 saitl. II is i· lsi, 1111: pri 

111:irt m1~1,1:-: !:f wt·.ill h ;i~:c:un11l:1-
1iu11 for 11111.'il J\mc· rirnns. ht! wit.I.· 

'~l'J!is i:- :i hi1; 1k,1l. It'.~ aho11; 
nwr.; lh:;11 rtlllltt'j' , :,I ;d,;:;, 1)1,.;,·tJ;; 

' mu.I wi11clows. 'l'l:i:: is ,il>'>lll l1cow 
,;,111ili,.-:s Ii ·,:· ,a:1.I wha! lr.11:d 111 

Goal is 8 million. new buyers 
s,~·icly Wt· ¥.'.1111 Ill 11,tl'c:· Cli•tl! tll 
,~,iu. 

/\s ;111 ,.-,c;,1nplr· of 11•1· ckm::rul 
from ym11111. f;uuilit-s for u pk:1.·c c,f 
the !\mc·rlt:a tr l>r.::.im. Clitrlntt h c­
rrn1.hrn'tl :o ,11uplc.•: wl,11 hrnJ n·• 
,e111iy 1111rchast:t.l homes. /\mun~ 
li-t.-111 ~ ,:!1: ./1·.i1t :t11u .lim ioAH.i11.. 
ol /ilh:ntu·...,,1. 

J..z11, 21. :1 hc.okk1..'t:pcr, s.i lJ 
llicy St•lllc:tl ht lhdr hcr111c twu 
·,, .. "•I::. :.u:,, 1,si,,,: ,;,,.· Ft:,,i,:I';,: 
lluu:;i111' ,'\111:1t,ri ly s :::O.:lt 1111,r l• 
r.:•1-'.•· !""!'.''"'" wl)ir·t, ;,11,,wc~I 1h,_. 
c1111.,1c ,,, im·:11d1· flt<: rc lwh rc~~,s 
in ll:1~ lc1;111 . 

lk:fun : n·:iclii1J'. utw,111 lht: 1111 .. 
r:r:irn 111 llrdr 11,c:.il 11cwspapcr. 
lhl·co11plt· l>"Jll'III .. , 11 muulb!i lc,ok­
in~ .ii h,,11.~ we· c11ultJ11 't :,ffonl," 
:;lw s.:itl "Th::tr: .,... .. ,., . •;i,ri:{· !"1,,1 • 
•~lah: ai:l•Jtls wh:, s ll!IWL'II us 
111111~--; iri lltl' $ 11111.IMIIJ ru1:1:c." 

Wllh u t:omhin<..'ll i11c<1m1• of 
:i:.e..oau 111111 '"'c, ,;ru.ill d1ilurl·11. 
, twh 1,.-i,;,5 w~•r•: '.ldi11ildy b<..­
Y""'I Ilic.: ~ ikil.1.1.-s' mt:,nts 

Tlu.: ~I);:~, :,\.'ll't"ti i i,cu1 i,111 ,, 
fi~cr-11111,, ,r ir! ;, 11ic:1.• rwi~lil1or­
huod i11r 547.llfill. 'l' ht· huttsc 
11(.'(Xk~I it new rooi, OC\'I wirillt{, 
c.:xll'r lor ,;idi1111 ,in,r rosrn1.·1k 
wurl: llll!1!iug s1\0<...:1. I lr1t.lcr t!ic 
20.lk 1h1:ir m11rtttn1:c c;,m,: ,., 
C:S.'i.fkKl. 

T:,a:!f~h ~h~. ! . . ,,J.·.:. ,1;: .• in ,x,;,: 
rc1i.~ir. l'v1i~.il'l, 1:.11:I !ltc; 11o.:i~hfl<,, . 
r,q:,cl f-'.t~. ::i;,1,1,_. i!Ct: 11,1; .ipprui:;c:-

.ipr,rovcd 1ltt• h i;.:t1••r vull''.:. 
lint ii 1·,,..·c:1111~. lhl: progr..rm w ;~~ 

11ffcr1...J t,y a h,1111lf11I ,,r kn•1•:r,; 
.1111.l wus virtn.illy unkr,ow11 lei 
o,11s11m1:r.;, s.1id 1>011 J)ylx,li.1:t. 1li­
r1.-ct11r 111' 20.lk ucuflt,tu~:10, for N"r 
Wt~1 Mort1401;c i11 Philm.1<:lpltl:,. 

11 w,L'• c,rcly alter .!!.!ill bc1:.:11 
11ffcri111\ w:11-. fit11111cin~ 011 :x11111: 
1,r ils l 'CIJlr.>."i(.."~" ,,rup(!t lil-:t 11,:,i 
llll' pn~rnm ht~.im•: mun: wi•ld.v 
•!·,.~ "'· · I•:· •;;,;,1 

"1 l,•;csl 99 ,,r 1 Ill: :!11.lk l11;111s 
!l·:v:: b-.":?? i:11wi1v·~~.! i!t ll·.c 1'ft1t,,. 
1ll'lphi11 n ,g iccc, ,,i11n• OC'luh.;r, 
will, :1 1:1i.1I ,,I 1 If. fur :he r.~:.11 
Yl',,.. 1!11c:i11:; "~t!I Ol'lol"t·r . 111111 
c,rl1ri.ils s;tid. 

11 ·s SIi 11<.'W in /\llcnlOWII, llt.11 
1hc MH:i\1.~ Y:'Cl'l' 11rc,ti.1hly I.he: 
fit·;-.,i 1Jil&.: t,1•·1: •r ; ir• if·,,.: ~r, .: •. D·: 
tials lii s;.1it.l. · 

Cl l 1tl11u ·s ;111:hiliuus Sll'ill t:r,." 
,:utls f11r th1• 1·1111p1:r.itio11 11r mur1· 
1ha1t 5(1 r1'(l1 •1·i,I. Shll<.' a11d 1i~:.ul 
~HVC:'lllltl'III u~::11:-i~·~:. 11riv:i11· 
h11~i 11c~:;c;, .11111 11'.lll!lrClfil t:• tlOIIIII 
roi,y 1:r- 11111:;. 

TIie J!,'1:tl i•: l~r wlly :1t11hi,ht1<;. 11, 
n:lfc•r.,:ci lh•: ,ll'\:linc· i11 hoflll' oWII· 
t•n;l1i11, whlc:lt lta-; ~r11p111.'<I 11, M 
JICl'l:Utl frOIII ti'i.l\ Jl<'tt:(!111 i11 l~ fi 
;ual i:;a,:v:::: ii :,; H .ill•!ini.· hi?,:: 
•1f t,7 5 flCl"t:t:111 \ty 21Mt(l 

';1,•: I/• :u::-,:•·1•1 ~h·, ,11 .'-;iHC4.! J!JKU 
n.:11: <::.:i,;1ti,-: i ,;; ,u;1; icu\ ;\,1.cdv.::i.•, 
wl,o ~ll·f<.• •101 :it,k !11 buy h•tm\::, 
~ ,id ! I,,. I ::,11:;1111: :~r·rr-.•1:1: y I lt.-nt y 

r,,. inl<.Hlcl<Jllofl Of, 1,<ifne t'iNI: 

er.,hip •.>r,rmunilk..-s wiilc Lo: 
I ktntOOWltelS Partnfirsloif) 
flc,x f,09 I 
l<ucilville. Md. 70R50 

{ 1::;g.f·c.::. 
II W,L'- p:;11cn1:> Wlllt pul IO· 

~•.'Cltc:r Iii'-' 11111>h•:-:1rlv::11.· ~Ul'lllcr• 
shll' :h:•t ,j,;,·d11p,.,I llw 11;11 m-
1, •• , • • ··•:::•:;·· - ! :,· •!•:•~ :. ;!,t: ;:·•c::: ,.: 
,•r••·•titt!~ k ·•~!l''t••· •~•·• .. •--·~·.:•:·•::· 
:.:-:: ::. •-=~·;· i ·,;;,,-. • , i £.•,.1;; 1 
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June 7, 1995 

THE WHITE HO U SE 

WASHINGTON 

c. Don Bice, M.D. 
2702 Nix Lane 
Jonesboro, Arkansas 72401 

Dear Don: 

Thanks for your letter of May 30 and for your 
encouraging words. I really appreciate what 
you said about the job I'm doing. Nobody ever 
said this would be easy , but I'm confident 
we've made great progress and wil l be able to 
do even more in the months ahead. 

Thanks, too, for letting me know that some of 
your views on health care reform have changed . 
I'd love to know about your experiences and 
hope you'll share your thoughts with me 
sometime. 

Finally, thanks for letting me know about your 
upcoming trip to Washington. While I never 
know what the schedule here will hold, I hope 
you'll contact my office at (202) 456-6610 when 
you have more details about your visit. 

Sincerely, 



C. Don Bice, M.D. 
2702 Ntx Lane 
Jonesboro, Arkansas 7240 I 
(H):501-972-1912 
(W): so 1-972-4196 

May 30, 1995 

President Bill Clinton 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

t,41 ~ ~ 
~~ CC- ·. ~ 

~ 

I hope this letter finds you healthy, happy, and still glad to be President. Never have I 
seen a President asked to endure the personal abuse and ridicule that has been thrown at 
you and your family. But, you seem to be like that Timex watch that keeps on ticking. 
Do not let ''them" get you down! 

Many things have changed over the last two years. Never did I think Americans would 
bomb American buildings, inflicting such horrors on their own innocent countrymen. I 
would, and did, believe it must have been the work of foreign terrorists~ clearly, naivete on 
my part. 

Also, during the past two years I have been involved with helping to prepare our Medical 
Staff and hospital to survive managed care. I saw first-band a side of some Physicians 
(still few in total numbers) that was disturbing to me. I lost several friends in the process 
of our Physician Hospital Organization being formed. 

Two years ago I wrote you regarding some of my views on health care reform; some of 
my views have changed. You wrote me back~ and, you might be interested to know that I 
had your letter framed at standards exceeding those of the Lal>rary of Congress. I feel sure 
my daughter, Courtney, will treasure that letter years from now. She will tum eleven on 
July 2. 

I, Eva (my wife), and Courtney will be visiting Washington from Saturday, July 1, until 
Sunday, July 9, of this year. We plan to stay at the Hyatt Regency Washington. We 
would love to pay our respects to you if your schedule should allow. One never knows 
what impressions might inspire our children to help lead us all to "A Greater Good.,. 

Warmest)o/8ards? · 

( 0<:~t51u. 
C. Don Bice, M.D. 



Panel Sees Merit in Earned-Income Tax Credit 
By KEITH BRADSHER 

WASHINGTON, June 6 - As Re­
publicans prepare to scale back the 
earned-income tax credit, a Federal 
commission has concluded that eligi­
bility for the credit for poor and 
lower-middle-class families is much 
broader than previously thought. 

Contrary to. conventional wisdom, 
the credit is not available to the 
same poor families year after year, 

Evidence that ait 
l.R.S. program helps 
more people than 
previously thought. 

be eligible in a given year. But the 
employment commission estimated 
that 39 percent -of taxpayers with 
children would be eligible at one 
time or another during a IO-year 
period as their incomes periodically 
sank below the threshold for claim­
ing the credit. The employment com­
mission relied on data from a survey 
of 5 000 families that the University 
of Michigan has been conducting an­
nually since the late 1960's. the commission found. Instead, for parents to work rather than rely 

many middle-class families are per!- on welfare programs. Current law- The report concludes, "Although 
odically eligible for the credit when allows a family with two children to originally thought of as a program 
the loss of a job or a serious illness qualify for the tax credit if the fam- for the poor and near-poor, the 
temporarily reduces their incomes ·ily earns less than $26,673 a year. A earned-income tax credit, with its 
for a year or two. scheduled expansion of the credit ability to cushion the fall for workers 

The findings are politically impor- next year would raise that ceiling to who experience a substantial loss of 
tant because they suggest that the $28,524 a year. income due to having to move to a 
rnx ccedil beJg~ keep more Pfc.OP!~ in The credit peaks at $3,114 this lower-paying job, a temporary lay-
the work force ously year - $3,560 next year - for a off, or illness or other family difficul-

ou a a time w en Repu 1cans family with two children earning ty, is another useful component of 
re ing to lure more people off about $9,000 annually. The credit de- workers' tool kits." 

welfare and into jobs. The ci:edit is clines for families earning more or The commission did not look at the 
available only to people who are less than that. extent to which eligible families ac-
working and earning money. President Clinton vowed during tually claimed the credit. In r.ecent 

Conservative Republicans, howev- his 1992 election campaign to expand years the Internal Revenue Service 
er, are calling for cuts in the tax tthe credit, and Congress voted in has been trying to make more people 
credit program, describing it as an 1993 to do so in three stages. The aware of the credit. 
increasingly expensive, fraud-ridden Senate Republican budget resolution Congress created the commission 
form of welfare with excessive bene- calls for saving $21 billion over sev- in 1973, and It reports to Congress 
fits for the poor. The Senate Finance en years by repealing the third and the executive branch equally. 
Committee and the House Ways and :stage, which is scheduled to take But its 15 members are chosen by 
Means Committee are both sched- effect next year, and by repealing the President, with · the current 
uled to hold hearings on the issue in ·the credit for workers who do not members appointed by President 
the next 10 days. Jive with their children. Clinton. Representative Richard A. 

Senator Don Nickles, Republican Workers without children and with Gephardt of Missouri requested the 
of Oklahoma, said tonight that occa- Incomes of less than $9,510.a year tax credit report. 
sional use of the credit by middle- also qualify for the credit. Recent I.R.S. studies have found 

·· class families in bad years was not a n a report scheduled for release many excessive claims for the 
· reason to defend the program. Fam- n Wednesday, the National Com- earned-income tax credit, which is 
ilies trying to qualify for the credit mission for Employment Policy has refundable to people who have no 

' ~ have an incentive to depress their concluded that many more lower- income tax liability. Margaret M. 
incomes in some years, perhaps by middle-class families than had been Richardson, the commissioner of the 
taking part of their pay in cash and · thought periodically qualify for the I.R.S., testified before a Congression-

~ lo ' not declaring it on their tax forms, tax credit because their incomes al panel on April 4 that half the 
~ r he said. rop in some years. The report is excessive claims appeared to be the ' "w "They might start working their onsistenl with recent academic result of unintentional errors, while 

incomes to maximize their bene- tudies showing downward social the other half appeared to be fraud. 
' fits," Senator Nickles said. obility and increasingly variable The problem has been particularly 

The tax credit, currently totaling nnual incomes among lower-mid- acute for income tax returns that 
$22.6 billion a year and rising, was le-class families. are filed electronically. The I.R.S. 

· created in the mid-1970's as a way to If the tax credit expands as sched- has slowed the processing of such <?::I' help working poor Americans with uled next year, 10 percent to 16 per- claims and stepped up its computer 

THE p~~::;: ;;;_~_o;_~-d~- an- in_c_e-nt-iv_e __ c_e-nt_o_f_t_a-xp_a_y_e-rs_ w_lt_i~-c-h-ild_r_e_n_w_i_ll __ analyses to identify ~ssible fraud. 
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Mark Shields 

U you see!-: to be a serious candidate 
for national office in 1996, your cam­
paign, irrespective of party or philoso­
phy, must produce the foUowing: a _tele­
vision commercial featuring you, the 
candidate, with roUed-up sleeves mixing 
easily and sincerely in the company of 
American blue-collar workers. 

Without the sound, even the most 
perceptive viewer will not be able to 
detennine from the pictures alone if the 
TV spot is in support of a card-carrying 
liberal or a fire-breathing conservative. 
But the narrator's words will almost 
surely be a dead giveaway. Generic 
script for Candidate A's commercial with 
blue<ellar workers: "It's from your 
ranks that he comes, it's your roots that 
he shares, it's on your side that he will 
stand." Generic script for Candidate B's 
blue-coUar commercial: "He led the fight 
for workplace safety and against striker 
replacement. You can be sure he will 
fight to protect and to defend the inter­
ests of our working families." 

The first spot, with its language of 
"ranks," "roots" and '.'your side" cleverly 
avoids issues and political controversy. It 
seeks to appeal instead to shared values 
and a similar outlook. The second spot, 
with its emphasis on the specific and the 
programmatic, makes a direct appeal to 
the economic interests of working-dass 
voters. 

The first spot is made for a Republi­
can, the. second for a Democrat. Both 
are reasonably accurate reflections of 
the appeals each party has made and 
continues to make to blue-collar voters. 
Conservative Republicans emphasize 
family and moral values and .treat work­
ers' economic interests like toxic waste. 

Republicans qo not 
have an exclusive 
franchise on 
hypocrisy of 
political appeals. 
Liberal Democrats mostly shun family 
and moral values while instead stressing 
the economic pressures on blue-collar 
families and their legislative prescrip­
tions-extended unemployment benefits 
and better worker's compensation laws. 

Voters who are not fools recognize 
that the generic conservative message 
goes a lot 'J]ke this: ''You are the people 
who get up every morning, who go to 
work, who obey the law and who play by 
the rules. w::. admire your values. It's 

your·sons and your brothers who fight 
our wars and whom we support and 
never protest against. And we agree 
with you that there's too much obscenity 
on TV, too much regulation on law­
abiding sportsmen and too little religion 
in our public life." 

In short, the Republicans want to keep 
government out of your life. That's un­
doubtedly why Republicans fought tooth 
and toenail against Democrats' anti-busi­
ness scheme to require an employer who 
intended to close his factory to provide 
his employees with 60 days' notice so 
that during those 60 days before unem­
ployment, the worker could look for 
another job and avoid going into debt or 
onto the public dole. A similar anti-busi­
ness bias behind the family leave law, 
which provides Jor time off without pay 
for a new parent, must have been the 
reason for the GOP's overwhelming op­
position to it. 

Conservatives, in spite of all their 
brimming admiration for blue-collar 
workers' values, turn a deaf ear to the 
precarious economic plight of those 
same Americans. In the 30 years after 
World War 11, every American income 
group from the lowest one-fifth to the 
highest one-fifth effectively doubled its 
household income. Ths spectacular eco­
nomic growth was equaUy distributed 
across the boarct 

Between 1979 and 1993, accorcting to 
the Census Bureau, the bottom three­
fifths of American households-where 
nearly aU blue-collar voters get their 

· -have actually suffered a real loss in 
come. By contrast, real household in­

ome has grown since 1979 by $767 
' ·on, but nearly 97 percent of that 

growth has gone to the richest one-fifth 
f U.S. households. We are growing far­

ther apart, which, as a long-term trend, is 
ot healthy for a sense of national com­
unity. But conservatives would never 
mper with the omniscient market. 
Republicans do-;not have, however, an 

exclusive franchise on hypocrisy in the 
maner of political appeals to blue-collar 
workers. Liberals are their mirror oppo­
site- solicitous of hourly wages but usu­
aUy aggressively wunterested in workers' 
views on social and moral issues and too 
ready to smear as racist any blue-collar 
voter who argues it is moraUy wrong for 
any preference to deny a first-generation 
Polish American the promotion her high­
er test score has earned her. 

When one party doesn't give a damn 
what blue-coUar \•oters think and believe 
and the other party doesn't give a damn 
how they work, live or suffer, is it any 
wonder that the movement for a third 
party grows stronger? 

© 1995. C•o,torsSyndiat< Inc. 
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William Raspberr~ -

A Leisurely 
View of 
The Future 

Jeremy Rifkin, in his new book 
"The End of Work," does a fine job of 
telling us what we already know (at 
least dimly) but have· been reluctant 
to face up to: that it's no longer 
necessary for everybody to work to 
produce the things we need, and that 
that simple fact changes everything. 

It no longer makes sense to look to 
open-ended economic growth as the 
main solution to our social ills, be­
cause it no longer makes sense to 
think of full employment as an achiev• 
able (or even desirable) goal. But if 
full employment is not a sensible pur­
suit-and if leisure, as a result, be· 
comes fully respectable-will we 
have to rely on workaholics to pro­
duce the goods and services we'll still 
need for our survival? And if it's no 
longer necessary for most of us to 
work, by what means will we distrib­
ute society's goods? 

You won't agree with all of Ri!kin's 
answers, but you're likely to agree 
that he poses real questions that 
we've spent too little time thinking 
about. 

"Technology has given us tremen­
dous productivity gains," he said in· a 
recent interview, "but the profits 
from those gains have been very nar­
rowly distributed." So narrowly dis­
tributed, in fact, as to threaten the 
entire structure. For while robotics 
and other such advances make it pos­
sible for companies to produce more 
goods while hiring fewer workers, the 
unavoidable question is: Who buys 
those goods, and with what? 

What we need, says Rifkin, is a 
full-fledged debate on ho'w to share 
the productivity gains so that every­
body is better off. 

His own idea is fairly straightfor­
ward: reducing the work week as 
productivity improves. "For people 
who are still needed in the market 1 
economy, the productivity payoff 
would be a reduced·work week- say, 
a reduction, over time, to 30 hours. 
That's coming. It already has started 
in Europe, and it has the potential of 
being a very good thing for working 
parents. 

"Imagine a 6/6 arrangement-par• 
ents working the six hours their kids 
are in school, and then being home 
with them afterwards. It would also 
provide more time for the things peo­
ple say they want to do-everything 
from volunteer work to recreation." 

But wouldn't spreading the same 
productivity among more workers in­
crease employer costs and reduce 
employee income? 

Not necessarily, says ! .ifkin_, _eresi· 

de.nt of the Washington-based 1'oun;­
dation on Economic Trends. "Hewlett 
Packard in Grenoble, France, and 
BMW in Germany have said they are 
going from a 37-hour week .to 31 
hours, and stiU pay workers for 37. 
But there's a catch. The workers will 
have to agree to accept shift work. 
That means the employers can keep 
their expensive technology operating 
on a 24-hour, seven-day basis. That 
increases company productivity and 
at the same time spreads the bene­
fits." 

Such an arrangement, he believes, 
could also provide a big boost to the 
"third sector"-the not-for-profit 
companion of government and indus­
try. "The interesting thing from an 
economic viewpoint is that the third 
sector actually preda.tes the other 
two,'' Rifkin notes. "In the pre-indus­
trial world, people used to give to 
each other to create a social good. I 
think we need this third sector more 
than is generally realized. Without it, 
the other two sectors can't function 
because there won't be enough trust 
and relationships between people to 
make for a civil society." 

It's easy enough to imagine the 
good that would flow from Ri!kin's 
revitalized third sector-community­
centered activities "from social ser• 
vices to health care, education and 
research, the arts, religion, and advo­
cacy ... organizations (to] assist the 
elderly and handicapped, the mentally 
ill, disadvantaged youth, the homeless 
and indigenr-all the things we say 
we haven't the money to handle now. 

What is hard is to figure out who 
will pay for it. Rifkin's answers are 
the least convincing of his fascinating 
discussion. Essentially, the bill for his 
Utopia would be paid for by a combi­
nation of savings from existing gov­
ernment programs, "shadow wages" 
and a "social wage." The first reminds 
me of the "peace divi.dend" antiwar 
activists used to budget with such 
enthusiasm. The savings from making 
social services voluntary are likely to 
prove as elusive as the "peace divi­
dend" from ending the war in Viet­
nam. 

Shadow wages would amount to tax 
deductions for people who donate 
time to volunteer activities-a worth­
while idea but prospectively a costly 
one; the deductions would translate 
into diminished revenues for other 
government purposes. 

Rifkin seems most hopeful about 
his "social wage"-essentially the old 
idea of substituting paid community 
service for welfare, which Rifkin 
would improve by making the service 
~bs competitive and allowing for pay 
mcreases for outstanding performers. 
He thinks such a scheme would build 
community by "forging new bonds of 
trust and a sense of shared commit­
ment to the welfare of others." 

Like the old CCC camps or WPA 
jobs perhaps? 

Still Ri!kin's basic question has to 
be addressed: If it is no longer neces­
sary for all of us to work to produce 
th.e things we need, what do we do 
with the rest ohs? 



In America 
BOB HERBERT 

Militia Madness 
Last September, police In Fowler­

ville, Mich., stopped a car for a rou­
tine traffic check. The three men in 
the car, all in their 20's, were wear­
Ing camouflage fatigues and had 
their faces blackened. They said they 
were members of the Michigan Mili­
tia and bodyguards for the well­
known militia nut Mark Koernke. 

The police searched the car. They 
found six loaded semiautomatic 
weapons, three revolvers, 700 rounds 
of ammunition, night-vision goggles, 
gas masks, knives, bayonets, two­
way radios and handwritten notes 
that indicated the three men were 
conducting night survelllance of law 
enforcement officials. , 

The men were arrested on weap­
ons charges but were no-shows at 
their scheduled arraignment. In­
stead, 50 other militia members 
turned up at the Livingston County 
courthouse to protest the arrests. 

"They called cops 'punks in 
badges,' " said the Fowlerville police 
chief, Gary Krause, "and they said 
the next time one of them was . 
stopped, they'd shoot the cop." 

Welcome to the world of militia 
. madness, the latest variant of the 
. deadly virus of hate that continues to 

surge through America Just last 
month three members of the Militia 

a .Brooklyn Democrat, Is calling for 
Congressional ·hearings on these 
heavily armed paramilitary groups. 
"I am not saying that all of the 
militias are breaking the law, or are 
violent," said Mr. Schumer. "Never­
theless, some clearly are prone to 
violence. We know very little about 
them and we need to know more." 

House Republicans, led by Newt 
Gingrich, apparently disagree. Six 
days of hearings wlll be held on the 
tragic Waco fiasco, which will give 
delighted Republicans plenty of op-

. portunity to embarrass the Clinton 
°Administration. And Senator Arlen 
Specter, a Republican Presidential 
candidate who ls running against the 
right-wingers, Is planning militia 
hearings geared to his Interests. But 
Mr. Gingrich is blocking the kind of 
Congressional inquiry that would 
throw a badly needed spotlight on 
paramilitary activity in this country. 

The danger posed by heavily 
armed hatemongers thrashing about 
In a fog of paranoia was evident even 
before the catastrophe in Oklahoma 
City. Morris Dees, head of the South­
ern Poverty Law Center, which mon­
itors the militia movement, said In a 
letter to Attorney General Janet 

-~ 
CJ\ 

·. of Montana, a grotesque anti-black, · 
' anti-Semitic outfit, were arrested on 
, a variety of charges, including 

reatening to murder judges. 
In March, two members of the 

Minnesota Patriots Council were 
convicted of conspiracy charges for 
planning to use a lethal biological 
poison called J:is;w to kill · Federal 
employees ana1aw enforcement 
agents. 

A virus surging 
through AmericaHE PRESIVE' 

~ . ,n HAS SP~N 

Last September four members of 
a militia group in Virginia called the 
Blue Ridge Hunt Club were ·charged 
with stockpiling machine guns. In­
vestigators later said the group had 
planned to obtain more weapons by 
raiding a National Guard armory in 
Pulaski, Va. A computer disk seized 
by Federal agents contained draft 
copy for the group's newsletter. It 
said, in part: 

"Hit and run tactics will be our 
method of fighting .... We will de­
stroy targets such as telephone relay 
centers, bridges, fuel storage tanks, 
communications towers, radio sta­
tions, airports, etc .... human targets 
wm be engaged when it is beneficial 

·fo the cause to eliminate particular 
Individuals who oppose us (troops, 
police, political figures, snitches, 
etc.)." 

Representative Charles Schumer, 

Reno last year that the "mixture of 
armed groups with those who hate is 
a recipe for disaster." · - -

And Abraham H. Foxman, nation­
al director of the Anti-Defamation 
League, which has also been study­
Ing paramilitary groups, Issued a 
public wa~lng in October about "an­
gry bands" of heavily armed right­
wing militants. "To be .'fed up' with 
government is one thing," said Mr. 
Foxman. "To call for armed resist­
ance is quite another." 

He added, "We are especially trou­
bled, but not surprised, that they are 
attracting racists and anti-Semites." 

None of this has moved Mr. Ging­
rich, who has been openly contemp­
tuous of Mr. Schumer's request for 
hearings. Perhaps he wiJI reconsider. 
Threats to attack government offi­
cials should not be a partisan politi­
cal issue. And if V{e have learned 
anything from Oklahoma City, it 
should be to take such threats seri­
ously. 0 

I";). Cj ;S" ._ 
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jBoss Daley's L~gacy 
,.. 

---
,1.; Henry Cisneros, the Secretary of Housing and. 
:: Urban Development, has assumed control of Chica­
;• go's public housing authority and announced ambi­
; tious plans for revitalizing the most dangerous and 

housing projects like the Robert Taylor Homes and 
Stateway Gardens went up along a lengthy stretch 
of South State Str.eet, as Chicago began to put 
together the largest contiguous ghettos in the Unit­
ed States. disreputable public housing system in the country. 

''. The takeover, the largest yet by the Federal Gov­
ernment, marks a significant test for Mr. Cisneros 

'! and for HUD. 
··· Known for its violent housing projects and 

intractable bureaucracy, the Chicago Housing Au­
thority has defeated its recent chairman, Vincent 
Lane, an earnest reformer with limited manage-

- ment skills. Mr. Lane's efforts to reshape the Hous­
ing Authority made so many enemies that he was 
given a police escort and a bulletproof vest. The 

·· HUD takeover came just after he and the Authori­
. ty's board resigned en masse, imploring the Gov­
ernment to lend its muscle to the problem. 
· Chicago's violent islands of poverty did not 

, come into being by accident. As the columnist Mike 
: Royko points out in " Boss," his biography of former 
Mayor Richard J. Daley, the projects sprang direct-

• ly from City Hall's active resistance to integration. 
· "Containing the Negro was unspoken city policy," 
· Mr. Royko writes. "Even expressways were 
· planned as man-made barriers ... ghetto walls." 
: Daley didn't invent the strategy, but some would 
· say he perfected it. 

Plans for scattered public housing outside the 
, ghetto · mammoth 

The Senate will soon decide whether to follow 
the lead of the House and slash .aid for disabled 
children. Republican leaders in the House and Sen­
ate charge that the Supplemental Security Income 
program - which provides up to about $450 a month 
for disabled children from poor families - is rid­
dled with abuse. They propose stiffer requirements 
that could drive out nearly 300,000 of the 900,000 
children who are currently enrolled. 

Accusations that the program pays cash 
c · dren not in need are based on anecdotes tell 
of pa s coaching their children to e mental 
disabilities. artisan General 
Accounting Office has uncovered no systematic 
abuse. Eligibility rules could be tightened to elimi­
nate mistakes. But there is no justification for 
widespread evictions. 

• 
The G.O.P. backlash against the program has 

. been triggered by soaring enrollments since 1990. 
' Some of the increase can be traced to a Supreme 
Court decision that sensibly eased eligibility stand­
ards. The Government had in effect based eligioility 
solely on a checkli~t of severe physical and mental 

- conditions. But such a checklist could exclude chi!­
.. dren whose disabilities, though just as impairing, 

were due to a combination of less severe problems. 
.. A dysfunctional child with very low I.Q. (but not 
, meeting the criteria for retarded) and diabetes (but 
not recently hospitalized) and partial paralysis (but 

1 not bound to a wheelchair) could be ineligible 
i because no one eondition was on the Government's 
checklist of severe disabilities: The Court insisted 
that the Government assess each applicant's ability 
to function. 

The House-passed bill would eliminate almost 

For many years, the Housing Authority was a 
plantation run by machine politicians - and easy 
pickings for maintenance contractors who siphoned 
off Federal funds while permitting the buildings to 
fall into horrific decay. Four generations of Chica­
goans in public housing have grown up cut off from 
the city proper, isolated in such projects. Of the 15 
poorest neighborhoods in America, 11 are Chicago 
public housing communities. · 

The Federal Government will now attempt to 
dismantle Chicago's man-made centers of poverty. 
Mr. Cisneros plans to gather his ablest managers to 
shore up the Housing Authority's staff and create 
new operatin~ systems. He then wants to demolish 
vacant Authority buildings and replace them with 
low-rise, mixed-income developments - things that 
Mr. Lane also wanted- but was prevented from 
doing, either because of local resistarice or HUD's 
own regulations. 

Mr. Cisneros faces treacherous local politics 
and 100,000 deeply suspicious tenants. But if the 
takeover succeeds, he will have improved the stat­
ure of public housing nationally - and begun to 
dispense with Boss Daley's most troubling legacy to 
_Chicago. 

~a&h assistance on the unwarranted assumption 
disabled children need only Government-pro­

services, such· as prescription drugs. But 
ed children have unusual needs that Federal 
ms do not address, such as modified living 

quar rs and special utensils and clothing. Many 
par ts of disabled children need to stay at home, 

eby losing ~arnings. 
The bill before the Senate would continue cash 

assistance for these needy parents. But it adopts 
language that threatens to eliminate eligibility 
through individual assessments. Without studies 
showing widespread abuse, the Senate bill could 
kick nearly a third of current enrollees off the 
program. 

T]1e Senate should turn instead to a responsible 
bipartisan bill, sponsored by Kent Conrad, Demo­
crat of North Dakota, and John Chafee, Republican 
of Rhode Island. It would preserve individual as­
sessments but tighten eligibility · rules. The bill 
would, for example, eliminate "maladapive behav­
ior" as a qualification because the diagnosis has 
allegedly been applied to children who are simply 
unruly. The Conrad-Chaf ee bill would also require 
periodic reviews of enrollees. 

A study by researchers at George Washing 
University shows that S.S.I. enrollments are no 
longer skyrocketing, now that the impact of the 
court decision and new merltal health regulations 
have taken hold. Major overhaul of the program is 
unnecessary. 

According to one study, perhaps between 40,000 
and 80,000 children, out of about 900,000,- would be 
ruled ineligible by tough but fair standards. That 
suggests Congress should tinker with the rules, but 
not strip S.S.I. support from hundreds of thousands 
of desper~tely sick children. 
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T H E WHIT E HO USE 

WASHINGTON 

June 5, 1995 

The Honorable Jack Holt, Jr. 
Chief Justice of the 

Supreme Court of Arkansas 
Justice Building 
625 Marshall Street 
Little Rock , Arkansas 72201 

Dear Jack: 

Thanks for your letter of May 31 and for following 
up on Chief Justice Stanley G. Feldman's request 
for me to meet with a delegation from the 
Conference of Chief Justices to discuss the 
product liability legislation. I appreciate your 
recommendation that I meet with the delegation. 
While I never know what the schedule will hold, I 
have shared your letter with Billy Webster, my 
scheduler, for his consideration. 

In addition, Hillary and I send our best wishes on 
your recent announcement that you will retire from 
the bench. I know the decision must have bee n 
difficult, but I'm sure you've made the right 
choice. We hope your much-deserved retire ment 
will bring you many years of joy and happiness . 

See you soon. 

Sincer ely, 
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THE PREStuEN T HAS SE:!!­
EmbasJy of ti,,. United Sta~s nf Amnir.a(p/ t3 I ~ 

l 00 Wellington 
Ottawa, Ontario KlP 5Tl 

COVERSHEET FOR FAX 

June 13, ]995 

Helen Robinson 

(202) 456-6 703 

From: Ja.·1Les J. Bla11c~arci, Ambassador 
Fax#: (613) 238-8750 
Phone#: (613) 238--1470 Ext.200 
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--·----------------------- --------

Dear Helen: 

Herc's the memo. Thanks for your help. 
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AMBASSADOR OF THE UNITED STATES OF AMERICA 
OTTAWA. CANADA 

June 12, 1995 

Dear Mr President, 

12024566703;# 2/ 4 

On the eve of your visit to the G-7 in Halifax, I wanted to pass 
you a few observations on the concerns of our Canadian hosts . 
For public consumption, the GOC has emphasized frugality 
(including borrowing the Summit table from Italy), but PM 
Chretien (who is normally not a "detail man") has given plans 
close personal attention to assure a first class operation. 

I will leave the international financial issues of Halifax to 
your economic team. It is likely, however, that Chretien will 
seize the moment to address some bilateral concerns. 

In essence, Bilateral Relations Are Excellent. We are still 
enjoying the afterglow of your February visit. It has remained 
an enduring success and I regularly-hear enthusiastic comments 
about the substantive .and personal aspects of the visits from 
official and "ordinary" Canadians. One of the most obvious 
elements is the instan·t success of the "open skies•• agreement 
from which there saem to be new direct flights to U.S. cities 
every week: currently 76 new flights equating to 3 million 
passenger seats per year -- and still growing. Canadians are 
delighted. 

In particular, you transformed an excellent private relationship 
with PM Chretien into an openly warm public association. 
Chretien clearly-feels comfortable with you. It will serve us 
both well in the years ahead. 

Chretien Still F1yinq High, The PM's polls virtually defy 
gravity. He remains well over 60% throughout the country with 
80% popularity in Ontario, Canada's most populated and prosperous 
province. Since your visit, Chretien artfully moved through 
Parliament a tough deficit fighting budget that emphasized 
spending cuts but held virtually no tax increases. It has been 
highly popular and reflects GOC mastery of polls and media in 
its calculation and public presentation. 

Chretien and his government have also benefitted from a tough 
public stance in the "turbot war" confrontation with the EU over 
Spanish (over)fishing outside the 200 mile limit. Canadians 
value their international "Boy Scout" image, but still got a kick 
out of a ~light of assertiveness in a good cause. Chretien, 
however, is clever enough to realize that the coc could not 
repeat the stunt with the U.S. 
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0Uebec Ouiescent. The sovereignty referendum which appeared in 
the offing for spring has been delayed until at least the fall. 
The separatists read the polls and recognized they did not have 
the votes for "sovereignty". Subsequently, they have been _ 
experimenting with various formulae, the most recent of whi ch is 
"sovereignty association", postulating a close economic-political _ 
relationship with Canada following 11sovereignty11 • Separatists 
believe this formul ation meets Quebecker concerns and early 
polls suggest it could attract a majority. Even separatists, 
however, admit s upport is very fragile and Ottawa has not begun 
a counter campaign. 

Fey International Problems~ We remain closely aligned on i ssues 
such as Bosnia, preventing nuclear cooperation with Iran, 
toili ng a b l ow up in Burundi, and pushing democracy in Haiti . 
Ottawa strongly desires, however, a more visible role in Bosnia 
decision making. They are concerned that their 2000 peacekeepers 
are overlooked when you or Secretary Christopher note the role of 
France and the UK, but skip past the Canadians. We have closely 
consulted the GOC priv,ataly, but domestic pressures may spark 
Chretien to raise the public visibility angle with you directly. 
Public recognition of Canadian contributions will help us all. 

Li ke other G-7 partners, Canada has not bought our proposal to 
completely cut off trade with Iran. GOC bureaucrats think it 
(A) won't work; and (B) could be politically counterproductive. 
That said, GOC trade w.ith Iran is trivial, essentially wheat. 
You will have to decide whether the iss ue is worth a personal 
appeal . I adv ise against it as too long a gamble against odds. 

CUba remains our only hemispheric point of difference. We have 
not budged the Gee in 30 years and recognition/engagement with 
Havana/embargo rejection remain Liberal shibboleths. Chretien 
may, however, seek your commitment to veto Helms-Burton 
legislation if it ultimately e~erges in its present form. 

The Bilateral Laundry List . The world's largest trading 
relations hip always has some squeaky gears. currently, "culture" 
has come to the fore. The GOC appears to be fumbling for ways 
to ensure that Canadian culture is not swept aside in the wake 
of rapi d advances in telecommunications and broadcasting. The 
U. S. will pUblish a proposed section 301 retaliation list on 
June 21 if no progress is made toward restoring Country Music 
Television . to Canadian cable . We also appear to be heading 
t oward bilateral confr~ntation in magazine pUblishing and 
copyri ght in the fall . Chretien may pass over these issues , but 
i t mi ght be usef ul to r emind him of the enormous export and job 
crea tion oppor tunities t hat exist in the "cultural" sectors, and 
of the U.S. interest i n working closely with Canadian officials 
to mi nimize "cultural" disputes and maximize economic 
opportunities for companies and artists of both countries. 
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The Canadians profess fears that our dispute with the Japanese 
will "hij ack" the Summit. While stating that tha Japanese 
market is unaccepta.bly restrictive toward imports, the GOC has 
been timid in expressing their support for our approach. They 
have two concerns : that Canadian exports could ba "sideswiped" 
by numerical targets or market sharing arrangements; and that 
U. S.-Japan conflict could seri ously imperil the WTO . It could 
be u s e f ul to remind Chretien that we are not seeking numerical 
targets and would benefit all countries -- particularly Canada, 
where auto related manufacturing is a major industrial sector 
and has an even greater effect on their economy than in the U.S . 

And a Word About Halifax. Halagonian hospitality is a Canadian 
byword and the c i ty uniquely charming. You and Hillary will be 
warmly received -- perhaps even more enthusiastically than in 
Ottawa . The aphorism "how rare is a day in June", however, 
appli es to Halifax weather and we have our fingers crossed that 
the region will provide crisp, clear seacoast sunshine r ather 
tha n the cold blustery rain for which it is renown. 

Si ncerely, 

Ja~~anchard 
Ambassador 



June 12, 1995 

Ronna Beck 

THE WHITE HOUSE 

WASHINGTON 

4909 Linnean Avenue , N.W. 
Washington, D.C. 20008 

Dear Ronna: 

Thanks for your note and for inviting Hillary 
and me to attend your investiture as Associate 
Judge of the Superior Court of the District of 
Columbia . 

While I would love to be there with you for the 
investiture or in your home later for the 
buffet dinner, I never know what the schedule 
here will hold. I'm deeply grateful to you, 
though, for thinking of us on your special day. 

Congratulations! 

Sincerely, 

' 

.... :W ......-. 



You are cordially invited to attend 

the Investiture 

of 

Ronna Beck 

as 

Associate Judge 

Superior Court of the District of Columbia 

the sixteenth day of June, 

nineteen hundred ninety-five 

four-thirty o'clock in the afternoon 

Third Floor Atrium 

H. Carl Moultrie I Courthouse 

500 Indiana Avenue, Northwest 

Washington, D. C. 

Reception immediately following 
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June 8 , 1995 

T H E WH IT E HOUSE 

WAS H rNOT ON 

John B. Terkelsen 
President 
Princeton Venture Research , I nc . 
Five Vaughn Drive 
Princeton, New Jersey 08540 

Dear John : 

Thanks for your letter of June 6 and for 
sharing t he copy of Pam ' s letter to Hillary . I 
deeply appreciate Pam's and your wil l ingness to 
help out during the holiday season. The 
photographs you sent of your home during the 
past Christmas season are beautiful ! 

Thanks, as a l ways , for your continued 
encouragement and support. We're turn ing 
things around! 

See you soon. 

Sincerely , 



-P-VR PRINCETON VENTURE RESEARCH. INC. 

VIA FEDERAL EXPRESS 

President Will iam J. Clinton 
THE WHITE HOUSE 
1600 Pennsylvania Avenue, N.W. 
Washington, DC 20500-2000 

Dear Mr. President: 

June 6, 1995 

I am enclosing a copy of the letter that Pam sent to Hillary. I do not know if you recall 
when we joined you for the Christmas party on December 17, you and I had a conversation 
about Pam's Christmas ornament collection and the possibility of displaying part of it in the 
White House for Christmas 1995. We also discussed it briefly at the DNC Trustees' Dinner on 
February 21. 

I am enclosing a duplicate set of the photographs for you to look at. Pam and I would be 
deeply honored if you would permit us to help with the White House Christmas festivities. 

I am working with Len Barrack and Bill Lerach on the re-election campaign. I have also 
been in touch with Rick Sullivan at the DNC and look forward to being as much help as possible 
over the next seventeen months. 

Best wishes. I look forward to seeing you again soon. 

JBT/cs 

Enclosures 

Sincerely, 

John B. Torkelsen, CF A 
President 

Five Vaughn Drive, Princeton, New Jersey 08540 • 609-924-30CX) 



- P V-R-P-R-IN_C_ E_ T_ O_N_V_E_N_T_U_R_E_ R_E_S_E_A_ R_ C_H_. -,N-C- .----------------

VIA FEDERAL EXPRESS 

Mrs. Hillary Rodman Clinton 
THE WHITE HOUSE 
1600 Pennsylvania Avenue, N.W. 
Washington, DC 20500-2000 

Dear Hillary: 

June 6, 1995 

During your Christmas Party on December 17, I spoke with you about the possibility oflending some 
of my collection of Christmas ornaments to the White House and decorating one of the rooms for Christmas, 
1995. You asked me to send you more information. 

I am enclosing photographs showing the decorating that my staff and I did at our home last year. This 
will give you an idea of the type of ornaments that I have been collecting and the way that I display them. 
The Father Christmas and Christmas Fairies range in height from two feet to over six feet. They are the 
work of a California artist, Lynn West. I have a substantial collection of her art, and have spoken to her 
about working with me on this project and lending us additional Christmas Fairies for use in one of the 
rooms. She has kindly consented to assist. 

The majority of the tree ornaments are the design of an American artist, Christopher Rakco. I have 
also been in touch with him, and he has agreed to work with me on the project, if you will permit us. 

I have a team of decorators from Columbia, South Carolina that comes to my home each year to 
decorate for Christmas. If you will allow us to decorate one of the public rooms, I will arrange for that team 
of decorators to work with your staff so that I and they could display these wonderful collections to all of the 
thousands of guests that you entertain each Christmas season. 

We would be most grateful and honored if you would consent to letting us participate in your holiday 
celebration. 

John is sending another set of the photographs with a note to your husband. 

We are already working hard on the '96 Campaign and look forward to seeing you again soon. 

PRT/cs 
Enclosures 

Sincerely, 

Pamela Torkelsen 

Five Vaughn Drive. Princeton. New Jersey 08540 • 609-92430'.)() 



June 8, 1995 

TH E WHITE HO USE 

WASH INGTON 

The Honorable Jacqueline J. Roberts 
Post Office Box 2075 
Pine Bluff, Arkansas 71613 

Dear Jackie: 

Thanks for your note and for letting me know of 
your continued interest in serving in the 
Administration . I have shared your letter with 
Bob Nash, Director of Presidential Personnel, 
for his consideration. I hope we will be able 
to give you the opportunity to serve that you 
seek. 

See you soon . 

Since rely, 

Cr~·- ~"'c., 
c,e__ D vt~fh 

Ju.WA-







June 6, 1995 

THE WHITE H OUSE 

WASHINGTON 

The Reverend Robert M. Herhold 
440 Hale Street 
Palo Alto, California 94301 

Dear Bob: 

My friends Sheila and Jon Springs were kind 
enough to send your letter of May 31 and the 
book Prayers for Peace: Beginning with Me, and 
I want to thank you. It was thoughtful of you, 
and I hope to have an opportunity to read it. 

Thanks, too, for your interest in interviewing 
me. While I never know what the schedule here 
wi l l a l low, I've shared your letter with 
Michael Mccurry , my press secretary, for his 
consideration . 

Sincerely, 



May 31, 199S 

President Bill Clinton 
The White House 
1600 Pennsylvania Avenue NW 
Washington, O.C. 20500-2000 

Dear Bill: 

Jon and Sheila Springs 
1 S41 Beach Park Blvd. 

Foster City, CA 94404-1437 
(41S) 572-0266 

I am forwarding a request from an acquaintance of mine, a fellow I met at a town meeting spon­
sored by our Congresswoman, Anna Eschoo. I wouldn't ordinarily do this, but his reason for asking 
me seems to be genuinely sincere. 

His interest in making this request wu triggered by articles about a group in the west holding 
meetings for men and their estranged tons. The publicized intent is to help them work through the 
troubled relations they had during the sons' childhood. Unfortunately, they dispense a healthy dose 
of right-wing politics along with the bonding. I think he would like to suggest in the article that 
the healing can be done without the politics. 

I told him that the very best I could do would be to send the request in my name and with this 
cover letter and that there would be no guarantees as to your availability or willingness to partici-
pate. 

He stated that he is willing to FAX your office a copy of the article which would be printed about 
the interview so that it might be reviewed for content. 

If you have the time, please consider Bob's request. I'm sure you will make a proper decision on 
whether or not to grant the interview. A note to him one way or the other, I'm sure, would be 
appreciated. 

Thanks for any consideration you may give to this matter, 

Best regards, 
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INTERUIEW WITH PRESIDENT CLINTON 

1. How would you describe your childhood? 

2. What are some of your most pleasant memories? 

3. Whet heue you been told about your f ether? 

4. What kind of a m8n was your stepf 8ther? 

5. How did life change for you when he came Into your home? 

6. Did your mother ch8nge? 

7. Did you haue 8ny arguments with you stepfather? Could you 
describe them? 

8. Was there ua moment of truth" with him? What happened? 

9. What effect did your stepfather htme upon you os o father today? 

10. What would you st1y to f others ond children who hewe differences, 
euen bnttles? 

11 . What con all of us do to strengthen family life? 

12. What ct1n the gouernment do? 

13. Other Fathers 08y thoughts you houe for the nation. 

Robert M. Herbold grew up and attended public schools in 
Minneapolis. After seruing in the Army Air Corps in World War 11, he 
grodunted from the Uniuersity of Minnesotn, attended Yale Oiuinity 
School and graduated from Luther SeminGry. He sen,ed inner city, 
town tmd surburbon Lutheron churches for 44 years. He worked as o 
reporter ond won n First Place Rwnrd from the Arizona Press Club. The 
author of numerous newspaer and magazine features, and seuen1I 
books including FUNNY YOU DON'T LOOK CHRISTIAN and THE PROMISE 
BEYOND THE PR IN, Herhold is also t1 playwright with two recently 
produced plays. 

440 Hole St., Palo Alto, Co. 94301 , ( 415) 322-5351 



Abraham's sacrifice of Isaac: 
Did anyone consult Isaac? 
BY THE REV. ROBERT M. HERHOLD 

E DITORS of the Uible in­
cluded the story of Abra­
ham nearly kill ing his son, 

but not necessarily for the reason 
we suppose. 

Long before Ted Turner discov­
ered Abraham and featured him 
in a TV miniseries, religious peo­
ple have had great difficulties 
with the astonishing instructions 
God gave to the Old Testament 
patriarch: "Take your son, your 
only son Isaac, whom you love, 
and go to the land of Moriah, and 
offer him there as a burnt offer­
ing upon one of the mountains of 
which I shall tell you." 

The difficulties with the story 
increase: Abraham took a knife 
and started up the mountain. He 

and Isaac built a stone altar and 
placed wood on it. Then Abraham 
bound his son, and placed him on 
top of the altar. Just as Abraham 
was about to plunge his knife into 
his horrified son, an angel told 
the old man not to kill his son 
that Abraham had passed the test 
with flying colors! 

What's going on here'? I have 
never believed the t raditional 
view that God was testing Abra­
ham's faith. If God would do this, 
we would be better off without 
God. In Sunday school my ques­
tions were treated like flies 
swished away by a horse's tail. 
"God 's ways are not our ways!" 
was the most common reply. 

Why would the editors of the 
Bible include a myth portraying a 
bloodthirsty God and a crazy old 
man who hears a voice telling him 
to stab and burn the son promised 
by God? Even to imagine that God 
wou ld ask this presupposes a the-
ology that may yet destroy us. 

But suppose the biblical editors 
included the s tory of Abraham 
for another reason: It can stand 
as a warning against any religion 
that teaches that anything -
from child a buse to killing to all­
out war - can be justified simply 
by claiming that God ordered it. 

A fumwr lll'll'SJl(lµt't' w,·ill'r, 1/w Hrr. 
RobPrl M. I lrrltold is" Lul/wmu /Hts/or 
awl 1111/lw,-_ Ill' /i,~•s iu f'fllo /\fin. I ft, 
1cmll' this 11rlirli·fu1· / 11'1"s/wl"li1·,·. 

In the final analysis, is Abra­
ha m any different from David 
Koresh, or from Dr. Baruch Gold-

. s tein, who gunned down his vic­
tims in the tomb of Abraham? All 
three believed in God, and Koresh 
a nd Goldstein may also have 
heard voices telling t hem they 
could sacrifice people who had no 
say in the matter. The chief dif­
ference was that God could not 
stop Koresh or Goldstein. 

In the case of Abraham, his fa­
tal delusion is left unchallenged 
until, lowering the knife to his 
son's heart, he hears God call the 
whole thing off: "Cool it, Abe, it's 
only a test." 

Fine. But what about Isaac? 
Who the hell consulted him? Did 
Abraham look into his son's eyes 
when he bound him and put him 
on the altar? And if the old man 
did, how could he continue? 

At least Abraham had what he 
took to be the word of God, while 
Isaac had nothing to go on except 
ms tather·s ambiguous answer: 
"God will prov ide himself the 
lamb for a burnt offering, my 
son." 

Another scenario: Suppose 
Abraham had said something like 
this to the voice he took to be 
God's: "If you are God, how can 
you go back on your promise? 
You promised Isaac not just to 
Sarah and me, but to all genera­
tions to come. I will not partici­
pate in a test of faith that asks 
me to destroy not only my son, 
but his trust in me. Even if you 
should change your mind at the 
last minute, the damage will have 
been done. 

"Throw me into hell if you 
wish , but I will not use my son to 
gain heaven." 

Might not such a reply have 
been proof of an even greater 
faith than God bargained for? But 
apparently Abraham did not 
have the kind of a faith that 
would have allowed him to say no 
to God. And he did not have that 
essential part of a healthy faith 
- a saving doubt! Faith that is 
not skeptical of any voice claim­
ing to be the voice of God is not 
faith, but fanaticism. 

Many willing to sacrifice 

The spirit of Abraham, Koresh 
and Goldstein is still alive and 
willing to sacrifice other people. 
How far would wars get if it were 

• Sunday. April 2-L 199.l 

not for fathers (sometimes moth­
ers) willing to sacrifice their sons 
and now their daughters, and t~ 
cheer them on to battle'! 

When my father saw me in a 
World War II buck private's uni­
form, he put his arm around my 
shoulder, and said for the fi rst 
and only time: 'Tm proud of you 
son!" The proudest and most r~ 
vered fathers and mothers from 
both world wars were gold-star 
parents. Will Rogers said if there 
were a gold star above a young 
man's photograph there would be 
a catch in the father's voice, and 
a tear in the mother's eye, which 
would not be there had the son 
been killed in an auto accident. 

Wars will continue to flourish 
as long as these parents are 
proud of seeing their children 
marching off to kill or be killed. 

And never is this willingness to 
sacrifice others stronger than in 
what is deemed a war in the name 
of God. 

David Koresh persuaded · his 
~ollowers to take fatal risks, tell­
ing them that God would vindi­
cate their faith. Centuries earlier 
the tempter told J esus to throw 
him.self from the pinnacle of the 
temple because scripture said 
that the angels "will bear you 
up." Instead of jumping off as a 
macho test of faith, Jesus replied: 
"Again it is written, 'You shall 
not tempt the Lord your God.· " 

No more Koreahes needed 
In a world of rising fundamen­

talism often turning into fanati­
cism, we surely do not need more 
paranoid people like Koresh, 
Goldstein or the Rev. Jim Jones, 
with delusions they attribute to 
the voice of God. When society is 
faced with fanatics, we need 
more doubting Thomases, not 
more true believers. 

Jews, Muslims and Chris tians 
recognize Abraham as a central 
religious figure. Abraham could 
also be a desperately needed sym­
bol of peace and unity. 

A lesson could be drawn from 
the story of Abraham's willing­
ness to use violence, even against 
his son. Instead of being inter­
preted as a t est of Abraham ·s 
faith, it could be seen as a warn­
ing against such unquestioning 
sacrifices of others. All acts of 
violence threaten the future of 
life on this planet. Unless we be­
gin by renouncing Abraham's 
willingness to sacrifice J!;aac. the 
father of a multitude may become 
the destroyer of _a multitude. Cll 



. . 
Resurrection 
of spirit is 
key to Easter 
BY ROBERT M. HERHOLD 
Sl)l'<'iKI to t he M<•n-ury New• 

R ECENTLY, members of a 
church in suburban Min­
nesota constructed a large 

tomb and placed it next to the 
altar for Easter Sunday. Some 
adults found this a helpful sym­
bol of Easter, while others consid­
ered it too literal. They felt it 
represented only a part of the 
resurrection. 

Begin-I COMMENTARY n i n g 
·with the 

first Easter morning, people have 
pondered what happened to Je­
sus' body. Matthew 28:1 1-15 says 
that some of the elders in Jerusa­
lem bribed the guards of the tomb 
to tell people that Jesus' disciples 
had stolen his body. Most tradi• 
tional Christians believe there 
was a miraculous t ransformation 
of his body, while others, such as 
members of the Jesus Seminar, 
believe in the resurrection as a 
spiritual but no-less-real phenom­
enon. 

Resurrection Is a vital tenet 
The New Testament is clear 

that the women who came to the 
tomb, along with the disciples,_ex­
perienced t hat Jesus was alive. 
Despite t heir initial disbelief, and 
the life-risking hazards of believ­
ing, they soon proclaimed that Je­
sus overcame death. Many fol­
lowers later suffered torture and 
death and the hands of the Ro­
mans rather than renounce their 
faith. Most biblical scholars and 
historians agree there would be 
no Christian faith today if it were 
not for these martyrs and their 
faith in the resurrection. 

For many Christians, to ask 
what happened to Jesus' body is 
to ask the wrong question. There 
is no point in trying to "unscrew 
the inscrutable," as one minister 
warned. Better to leave that ques­
tion a mystery, and get on with 
what the resurrection means to 
believers today. 

Tomb can be a distraction 
The focus on the empty tomb 

can obstruct its deeper meaning, 
t hat J esus conquered sin and 
death and all else that would de­
feat us. The old adage holds no 
proof is necessary for those who 
believe and no proof is possible 
for tho~ who do not believe. 

Easter for Christians is not sim­
ply a springtime of hopeful feel­
ings, but a faith that nothing can 
separate us from the love of God. 
This faith has been rooted for 
2,000 years in a community 
founded upon the resurrection of 
Jesus Christ. The church, with all 
its fallibility, is still the "commu­
nity of the resurrection" that has 
been entrusted with the good 
news of Jesus' v ictory over 
death. 

To know what the resurrection 
is all about, one needs to find 
people who are alive with that 
faith, as a coal needs other coals 
to bum. Even if we are doubting 
Thomases, there is hope and 
room for us, if like Thomas, we 
remain ·a part of the community 
where the resurrection is taught. 

Spiritual aide la uppermost 
The heart of the resurrection is 

not scientific but spiritual. Many 
of us live lives so distant and 
devoid of God that when we hear 
we can live forever with God, we 
don't know what to make of it. 
Why would anyone want to live 
forever if this life is a drag? It 
would be like a suitor cooking an 
unpalatable meal for a lover, and 
then saying, " I want to cook all of 
our meals forever." 

If we don't experience the r es­
urrection now, it holds little ap­
peal for the future. By tasting 
God in little resurrections, by 
reading our lives backward, by 
seeing the joy as well as the tears, 
we develop a new palate, and 
nothing short of the resurrection 
will satisfy us again. 

I recently participated in the 
funeral of a very dear person, my 
brother's wife and my wife's best 
friend since childhood. We knew 
from her life that we had been 
touched by eternity. As we laid 
her to rest, we sensed in our tears 
that God had only begun to work 
in Gladys. From her laughter and 
her ability to t ransform the dis­
mal into the joyful, the hopeless 
into the hopeful, we recognized 
that an amazing grace had 
touched her life. We learned from 
this vital, caring, humorous wom­
an that the resurrection had tak­
en place and was taking place 
before our eyes. 

Robert M. Herhold is a past.or and 
playwright who lives in Palo Alto. 
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The time is ripe for 
'Anger Anonymous' 
BY ROBEHT M. llr.lUIOI.I> 

T IIE WATEH pump on my 
c1i('Sl'l-powen•d ra r brokt· 
and Lhl· l'ngirw uvt•rhl'alcd. 

lly Lill' Lim!' I noli<:ed lhc rt•d lighl 
on Liu· dash, il was too lale. I 
pull1•d over, popped 1lw hood, and 
tht• stl'am pourt•d out . Tlw m1•­
chanic lold me Lhl· had rwws: I 
rwl'dt'd a new engine. 

W1• humans l'Omt• eq11iP1wd 
wil h another kind of mental red 
light Lhat warns when our emo­
tional 1·11ginc st mts to ov1•rheat. 
Yt•ars hcfon• 111• allt•gl'c11y mur­
dt•n•d his t•x -wift· and her friend, 
0 .I Simpson's rl•d light flashed 
on many t imes. And it flashed on 
for llw authorities; yet, beyond a 
slap on the wrist, no onl' did 
mud1 ;ihout il. I lnlikt• a dies1•I en­
girw, angry pt•oplr ('an krt•p run­
ning on hot for a long I iml'. ThC' 
pmhlt'm is oft1•n shr11gged off un­
i ii I l1e engim• blows 11p, hut with 
h11111a11-; ;i 111•w 1·11girn• i-; 1101 1•asily 
i11,t :tlll'd 

\\\• l1av1• all ht•t•n in si111alions 
wli,·n· w1• start to do a -;low. or 
11111 -;11 :-low. h11r11 We• l'e•<•I our 
blond p rl's, 11n· n-.i11g and wt• 
k1111w l hal 1111lc•ss so1111·1 hi11g 
e·ha11gt•, qui1·kly, ,1·1° will hoil 
111·1·r. 11111 ofle•n we• an• so intC'nl 

/ (11/11·1·/ ft_!. II,·, l11,/,/ 1s" 11/uywnyhl, /Ill.<· 
/111 ,,,,,,.,,,111·,m/"11;,.,,,!I ;,, /'11l11 :1/1 ... J J,, 
11-r11/1• l/11s 11r/11/1 Ji,,- /'1T</H'1·/11•1· 

1111 making our point and winning 
our case• l hat w1• ignore the warn­
ing 11111 ii it's too !alt•. llt•sides, it's 
1111-Amt·rkan lo turn the other 
thl'ek. Even worse for a man, it's 
loo often consider<'d wimpy. 

AtTording to news reports, the 
mutilated bodies of Nicole Brown 
a nd Hona ld Goldma n reveal t hat 
liH'y were murdered by a person 
o r persons most like ly in a terri­
b!c rage. _This wa5 no street mug­
g111g. If rt wa-, Simpson and if 
jealously was h is proble~. he ig­
nored the ract t ha t t he g reen­
cyl'd monster would soone r o r lat­
er drst roy him. Forget h is cool­
ncss on t he football ril'ld, or h is 
abil ity to run throui h a pha la nx 
or tacklNs, if he did the crime, 
O .. J. w,L5 unable Lo handle his de­
mon. II<• kept. running straight at 
a monster thar t ackled him every 
timc. And he ha<I plenty of so­
ealled friends around to pick him 
up, slnp him on t he bottom a nd 
s<-r1d him b;ick into the game. 

If lw is guilty, O .. J. must have 
known what going back to Ni­
t'oh•'s hous1• would do to his psy­
chi!' lt•rnpcr;iturc, hut he chose to 
igru,n• the warning. If only he had 
pair! att<·nlion lo the flashing rrd 
light in his mind before he saw it 
on the tops of policr ca rs. 

Whet lwr ii be jralously, con­
trolling a not hl•r person or always 
being No. I that flashrs on the 
rC'd light, rlwn: arc things that 
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.can rule a nd ruin us. We cannot 
always win; we cannot always 
have the la,;t word; we cannot 
a lways vind icate ourselves. Ther­
apy may have he lped O.J. modify 
his rages, but all his life he need­
ed to wa tch out for h is demon, 
much like the alcoholic needs to 
watch out for the first drink. It 
takes more strength and courage 
to wa lk a way from t hese s itua­
tions than it does to stand a nd 
" fight like a man." O .. J. mus t wish 
he had used his vaunted speed to 
take off once he felt a rage com­
ing on. 

Who o r us doesn't have to be 
continually careful that we don 't 
a llow a minor t ra ffic incident to 
escalate into a front-page story? 
Ir we a re to s urvive in today's 
society, we have to be a ble to 
read t he s igns, a nd know when 
"to hold t hem and when to fold 
them.·• And increasingly, folding 
t hem is t he s martest t hing t o do. 
The re a re too many people who 
a rc walking bombs. 

We need a nother k ind o r AA, 
Anger Anonymous. Who of us 
knows under what conditions we 
can snap and become powerless 
over our anger? The first thing an 
alcoholic w ho wants sobriety 
must do is admit that he or she is 
powerless over alcohol. Then that 
person must surrender her life to 
a higher power . The hardest part 
is to admit that sometimes we 
cannot cont rol ourselves a ll by 

ourselves. 
In 1989, when 0 .. 1. pleaded no 

contest to beating up his wife, 
both he and the courls took it so 
lightly t h at they agreed t hat 
counseling, some or it over the 
phone, w as sufficient. Perhaps 
t hings could have been d ifferent 
if Instead of rescuing O .. J., or 
cheer ing him on ("Go .Juice!"), he 
had been forced early to suffer 
t he conseque nces o r h is a nger . 
The key is the pain of acknowl­
edging t hat one's life is out o r 
cont rol. The next step is surren­
de ring to a highe r power. But 
with some people t here seems lo 
be no power higher t han them­
selves. 

I once counseled a group in a 
county Jail w ho called t hemselves 
Checkwriters Anonymous. They 
wanted to follow t he AA program 
except for a few things like the 
" highe r pow e r s t u ff." Lit tle 
change took place, and some ses­
s ions turned into an " I can top 
this" contest as members recount­
ed capers . They wanted to avoid 
t he pain of admitling their addic­
tion, the humility of self-invento­
r y and the surrender of their 
lives to a hi/,?hrr power. 

0 .. 1. Simpson seems to have 
su rrouncl<•d himselr with power 
people, w hile he needed people 
who had founcl another kind nf 
pow<'r. lie needed something 
greater t han himself w hen t ht• 
red ligh t appeared. ■ 



A SSISTANT SECRETAR Y 

DEPARTMENT OF T H E TREASURY 
WA SHINGTON 

June 7, 1995 
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MEMORANDUM FOR PRESIDE~rNTON 

FROM: LESLIE B. SAMUELS i../3 S 
ASSISTANT SECRETARY (TAX POLICY) 

THROUGH: SECRETARY RUBrN t2 ~('--
SUBJECT: Capping the Growth of Tax Expenditures 

You have expressed interest in capping the growth of tax expenditures in a manner similar to caps in the 
growth of outlay programs in Congressional budget proposals. As described below, explicit caps on the 
growth of tax expenditures would be technically infeasible and would raise serious political concerns. ft 
is possible, however, to design across-the-board changes in selected tax provisions in a way that would 
reduce the growth of projected tax expenditures for the groups of items selected. 

The Tax Expenditure Concept is Ambiguous 

Tax expenditures are revenue losses due to preferential provisions of the Federal tax laws, such as special 
exclusions, deductions, credits, deferrals, or tax rates. The definition of a "preferential provision" requires 
defining a normal income tax that these provisions depart from. For example, the revenue loss from the 
lower tax rates for small corporations is counted as a tax expenditure because the concept of a normal 
income tax does not allow for graduated corporate rates. 

The normal income tax is a concept developed and refined by academic and government analysts. While 
it is a useful device for understanding how certain special tax provisions compare with direct outlays in 
assisting sectors of the economy (such as housing or energy), it has no independent legal standing. 
Moreover, the concept is controversial. House Republicans object to the tax expenditure concept entirely 
and complain that it implies that al l income belongs to the government. Others accept the concept, but 
would construct a different normal tax. (Congressional and Administration lists, though broadly similar, 
are not identical.) For example, the normal tax includes the provision that limits deductions fo r passive 
losses--exceptions to the passive loss rules for o il and gas and some real estate are counted as tax 
expenditures. But some analysts would argue that all losses should be deductible to measure income 
properly and therefore provisions that allow some passive losses to be deducted are not tax expenditures. 

Reducing Tax Expenditures is Not Equivalent to Reducing the Deficit 

Policies that reduce the deficit do not necessarily reduce tax expenditures by anything c lose to the same 
amount and may even increase tax expenditures: 

• Tax expenditures are the difference between revenues under the "normal" ta,x and revenues under 
actual tax law. Thus, they are affected both by changes in special provisions and by changes in 
provisions of the normal income tax. If the investment credit for historic structures were eliminated, 
revenue would increase and tax expenditures v,1ould decline. But, in contrast, if the top corporate tax 
rate were increased (a provision of the normal tax), corporate revenues would increase, and corporate 
tax expenditures would also increase because special tax deductions, exclusions, and deferrals cost 
more at higher rates. 
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Tax expenditures measure the revenue difference between current law and the normal tax at current 
levels of taxpayer behavior. But revenue estimates take account of behavioral responses to changes 
in the tax law. For example, if the maximum 28% rate on capital gains were repealed and gains were 
subject to the top 39.6% rate on ordinary income, the tax expenditure for capital gains would be 
e liminated. But revenue would increase by at most a fraction of the tax expenditure and might decline 
because realizations of capital gains would fall. 

Tax expenditures for provisions affecting saving and investment reflect the revenue effects on a ll 
assets in place in any year. But changes in .investment incentives usually only affect new saving or 
investment. For example, a 10 percent reduction in the annual cap on new investments in low income 
housing wou ld reduce the tax expenditure by much less than l O percent in the first few years because 
it would not affect revenue losses on existing low-income housing. 

Tax Expenditure L imitations Have Political Costs 

Global limits on tax expenditures would hit many provisions (such as immediate expensing of research 
and experimentation costs) that we would not want to change for either policy, administrative or political 
reasons. But specifying a list of tax expenditures would identify the affected industries and stimulate 
strong opposition. Republicans in Congress would portray these cutbacks as a broad-based increase in 
business taxes. 

Across-the-Board Measures Can Restrain Overall Growth of Tax Expenditures 

While specific dollar caps on most tax expenditures are not feasible, it is possible to enact broad-based 
cutbacks in a list of tax expenditures. These cutbacks could be designed to reduce the projected total 
growth in revenue losses associated with any specific list of tax expenditure provisions. The method of 
cutback would differ for different provisions. 

Provisions that provide exclusions of income could be converted into partial exclusions. (An example 
is the exemption of credit union income from tax.) 

Provisions that provide tax credits for new investments could be subjected to a percentage reduction 
in the credit rate. (An example is the 10 percent cred it for rehabilitation of non-historic structures.) 

Provisions that are currently capped can be subject to reduced caps. These caps require that there be 
some State or Federal agency to ration elig ibility for the tax benefit. (There are currently dollar caps 
on the low-income housing credit and volume caps on the amount of private purpose tax-exempt 
bonds that States may issue.) 

Provisions that provide t iming benefits (such as accelerated depreciation or expensing) can be sca led 
back by allowing the taxpayer to use expensing o r accelerated cost recovery for only a fraction of the 
investment. (An exam ple is intangible drilling costs; the major o il companies can deduct 70% of such 
costs immediately and must recover the remaining 30% over five years.) 

We are currently examining alternative ways of prov iding across-the-board reductions in a selected list 
of corporate tax expenditures. Selection of the list wil l, of course, raise pol itical issues associated with 
targeting particular groups. 
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..,w backbone at the Clinton White House 
Despite glaring failures, he's had more success· than people think 

Lonatimc watchers of President 
Qinton arc asldna tbemsc-lvcs and each 
other a question: "Has Qinton received 
a backbone transplant?"· 

Suddenly, be's toua,b. He's acting like 
a leader. He's aniculatin& policy. 
Physically he seems to be everywhere. 
And bis popularity is up. 

Perhaps it's just politics. But it',; 
definitely happen.in&, and he's definitely 
ICttinl different advice. 

A president who bas never vetoed a 
bill. he's now threatening 10 veto at least 
four and probably more. He io.t.ists be11 
veto spcndin& cuts he doesn't like. He 
will veto M:akening amendments to the 
Ocan Water Act, aJ'8'WDI one out of 
five Americaa5 already dnnlcs unsafe tap 
water. He says he' ll just say no to 
pl"Opo6als in welfare that would 
dramatically change food ~tamps. And 
he's adamant that " shortsighted, 
scattenhotted" cuts in for,:ign aid and 
the diplomatic bure.aucr-acy won't get 
past h is desk. · 

Io his commencement speech to the 
U.S. Air Force Academy in Colorado 
Sprinp. be sa.d " IO forth' ' only once. 
He spent mt>sc o_f the _time browbeating 
Republicans in Congress. 

In Montana, where aun ownership is 
sacred, be lectured voters about the 
opposition to the assault weapons ban 
p&5'Cd by Congress but so disliked by 
many gun owners. He said the mortality 
rate from gunshot wounds in urban 
area., is 300 percent highei than 15 years 
ago bec.iuse " people are more likely to 
have more bullets in their bodies when 
thc::,·re hauled in (to hospicals)." 

Explaining rus refusal to even talk 
about going back on wbat ..1ctually is an 
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ine.ffectual ban on assault weapons 
(many aun owners get around the ban 
by reconfiguring their weapons), be 
added. ."I got tired of reading about 
little kids who were honor students in 
their jMcr-city schools bein& shot at bus 
stops because they &o< caupt in 
crosstlres ... 

After the Oklahoma City bombing 
focused attention on Americans who 
hate Americans. he went to Michigan 
and denounced militia members who 
badmouth their country and decry their 
perceived lack of freedom. 

In Montana, Clinton said policical 
d ivisions and hate crimes in America arc 
not just a political problem but a 
community problem. 

This was his message:: " It tues a long 
time to tum and to face tbinp. But this 
country is still around here after 200 
years because we found a way to 
disagree in 3 way that permitted u., to 
work together and move forward. And 
we can win the struggle for the · 
American Dream in cbe 21st century if 
we will find that way now.·· 

He is a long getting cough on trade 
with Japan. De1pite the uproar from 
U.S. dealers of foreign cars. Ointon said 
that unless J:ip:in opens its markets to 
U.S. c:irs and auto parts, he will impose 
a 100 percent outy c:tfc:ctive June 28 on 
Jap3nese IUX\JI)· cars made just for U.S. 
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sale. Trade Representative Mickey 
Kantor nys Ointon is serious. 

Even oo Bosru.a, where· Ointoo'i 
confusing policies have been n,ar~ 
mainly b:, uylns to •void the: issue (he 
has DCVl'; r made a major speech on the 
war), be now apparently has promi1ed 
NATO awes tbat if they WC for U.S. ~ 
lfOWld troops to h.elp re-deploy and ~ 
safeiuard U.N. peacekeepers, they'll get 
them. 

lt is unclear what Clinton means 10 

do, but he bas his finecrs crossed that it 
will be a minor, t~mporuy, risk-free 
maneuver. not the start of a disaster. 

It is abo evident he will nm into 
cnormou I disagreement in Congress if, 
in fact, h•! tries to send troops into 
Bosnia and docs not outline a very 
limited. very detailed mission. 

But ev,:n so it i.s a striking chanae of 
poli~ " imed at tryin& co shore up 
NATO and the United Nations and 
possibly to show a new, tougher res<>lve 
against S<•me upc:cts - but not all - of 
Serb auic.ssion. 

Despitt: such glaring failures as the 
complete disappearance of healch. care 
reform, Clinton has bad more success as 
president llun most people think. from . 
passage of his legislative goals to 
economic growth to deficit ceductioo to 
excising bureaucrats from the 
government. But he is stiU thought o[ by 
many as a. flip-flopping wimp. 

The: nc-N emphasis on a stiffer spine: 
at the White House may well be 
politically motivated. But Clinton cannot 
win re-election unless ir succeeds. 

ODO 
Ann McFcatters cove~ rhe Whi rc: 

Hou:sc for Scripps How~rd News 
Sen-ice. 

WOc!.:! 



THE WHITE HOUSE 

W ASHINGTON 

A copy of the attached fax 
from Jesse Jackson has been 
provided to the NSC to 
prepare a response . 

Stern 
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June 8, 1995 

Honorable William Clinton 
President of the United States 
The White House 
1600 Penn sylvania Avenue, NW 
Washington, DC 20500 

Dear President Clinton: 

I am writing this letter to you out of deep concern for the two 
Americans now being detained by the Iraqi governme nt , William 
Barloon and David Daliberti, after being arrested for illegally 
enter ing Iraqi national territory. 

Having had discussions wich officials of the Iraqi government, I 
am convinced that a moral appeal to you, Mr. President , on behalf 
of these American citizens, seeking their release from prison, 
would meet with a favorable response from President Saddam 
Hussein. The United Nations has accepted responsibility for 
their being mistakenly misdirected into Iraqi territory. Their 
families are deeply anxious about their condition since one of 
the men is not in good health; and the cased is an unnecessary 
added source of tension between our country and the countries of 
the Middle East . 

It is hard to conceive of any U.S. national interest being served 
by a rigid attitude of refusing to ask for their release on 
humanitarian grounds. A simple request from you, Mr. President, 
not linked to any U.N. resolution, could result in sparing these 
men further incarceration, (under an eight year prison sentence) 
and their families further pain and anxiety. 

It is my sincere hope that you will give serious thought to this 
urgent request and used your good offices to act upon these 
humanitarian concerns. 

Sincerely, 

J ___ 
Jess 
Pres dent 
Nacional Rainbo~ Coalition 

Reverend Jesse L. Jackson, President and Founder 
Deonis Rivera, Chairman, Board of Dirc:ctors 

Francisco L. Borge:~, Trc;_isurc:r 
The Honorable: Sahm3 Sib M;1rr1otc, Secrecacy 

PO Box 27385 • Washingron, DC 2.0005 • (202) 728-1180 • fax (202) 728- 1 In 



THE WHITE H OUSE 

WASHINGTON 

June 9, 1995 

l\.1EMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

KITI'Y HIGGINS -~~ 

Summary of Cabin:t Jeekly Reports 
June 9 - June 16, 1995 

SSJIJt 9 

HHS and EPA: On June 15, the Centers for Disease Control (CDC) -- in conjunction with EPA -­
will release a set of recommendations and guidelines on the consumption of municipal tap 
water by persons with compromised immune systems. Persons with full blown AIDS and 
those who are undergoing cancer-related chemotherapy are the principal beneficiaries of 
these guidelines, which will recommend that those with impaired immune systems consult 
with their doctors about taking extra precautions such as boiling their tap water for one 
minute, drinking distilled or bottled water or using certain water filters rather than drinking 
the municipal water supply. At issue is the possibility of contracting infection through a 
water-born bacteria called cryptosporidium. CDC will take the lead in engaging the press, 
notifying the appropriate community and health care provider groups as well as the general, 
scientific and specialty media. EPA will handle all questions regarding the water supply. 
Emphasis will be placed on the fact that healthy persons are not at risk because their 
immune systems are sufficient to combat this bacteria in the water. 

Department of Treasury 

• Halifax: Secretary Rubin will participate in this week's meetings in Halifax. 

• Pennsylvania A venue Closing: This week Treasury officials met with DOJ representatives 
to provide information and assistance in the preparation of pleadings in Thomas v. United 
States. This is a pro se action brought by a resident of Lafayette Park who objects to the 
closing of Pennsylvania Avenue. The pleadings are to be filed by Wednesday, June 14. 

• White House Conference on Small Business: Secretary Rubin, Comptroller Ludwig, and 
IRS Commissioner Richardson will address the White House Conference on Small Business. 

• Nonprocurement Debarment: Treasury's Office of Management has submitted a final 
regulation concerning the rules under which a corporation is forbidden (debarred) from doing 
future business with the Department because of misconduct. Under existing regulations, 

Cabinet Report, 



there two sets of debarment rules, one for corporations who commit misconduct as a 
contractor, and another for corporations who commit misconduct in another capacity (e.g. as 
the recipient of a grant). The regulation , which is being issued with other government 
agencies and is being coordinated by 0MB, will make one set of rules as to when a company 
can be debarred. 

• Treasury Loans to District of Columbia: Treasury officials met with representatives from 
the General Accounting Office regarding the draft financing documents establishing the terms 
and conditions on which Treasury proposes to make loans to the District. Discussions 
focused on assurances GAO can provide Treasury as to whether the District's borrowing will 
be to pay expenses of the type and in the amounts that have been authorized by Congress. 
Treasury staff also met with representatives of the District Government to discuss the 
proposed financing documents, and began establishing procedures for processing borrowing 
requests from the District. 

Department of Commerce 

• Elimination of DOC: In close coordination with the White House, DOC continues to 
respond aggressively to GOP proposals to eliminate the Department. 

• Commerce will Release the Following Economic Data: 
Quarterly Financial Report 

- Manufacturing, Mining and Wholesale Trade for 1st Quarter 1995 
Advance Retail Sales for May 1995 
Manufacturing and Trade: Inventories and Sales for April 1995 

June 12 
June 13 
June 14. 

• U.S.-Inclian Conference: On Monday, June 19 Secretary Brown travels to California along 
with Indian Commerce Minister Chidambaram for the opening of the U.S. - India Commercial 
Alliance conference entitled "Information Industries: Opportunities in India." 

• Hemispheric Trade and Commerce Ministerial and Forum: DOC continues to work 
closely with co-host USTR on the Hemispheric Trade and Commerce Ministerial and Forum 
to be held in Denver on June 29-July 2, as a follow-up to the Miami Summit. 

• State Log Export Ban: Pursuant to the state log export ban mandated by the Forest 
Resources Conservation and Shortage Relief Act of 1990, Secretary Brown sent Congress the 
report on the ban and sent letters to the governors of Washington and Oregon giving final 
authority to operate state log export programs in lieu of a Federal program. 

• Census Bureau Director Waits for Judgment: The Census Bureau Director will not seek 
public comment on the 1995 intercensal adjustment issues until the Supreme Court has ruled 
in The City of New York v. Department of Commerce. The decision to postpone pubhc 
comment was based on DOJ concerns and the view that the lawsuit issues must take 
precedence. 
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Department of Labor 

• Summer Jobs: On Monday, June 12, Secretary Reich participates in a conference 
call with 5-7 mayors in cities that run successful private summer jobs programs. 
Press representatives will also be in on the conference call. On Tuesday, June 13, 
the Secretary participates in a summer jobs 1995 kick-off event with mayors, 
business leaders and students at the National Press Club. Secretary Reich has 
invited Speaker Newt Gingrich to join him in challenging private sector employers 
to provide summer jobs to young people. 

• UAW: Secretary Reich addresses the United Auto Workers Convention in 
Anaheim, California on June 15. The UAW will be installing a new President, 
Stephen Yokich. 

• AT&T Labor Dispute Update: On June 5, the CWA executive board gave union 
president Morty Bahr the authority to call a strike in the union's dispute with 
AT&T. CW A membership had approved a strike by a vote of more than 95 
percent. The IBEW has pledged solidarity with the CWA. Major unresolved issues 
include health benefits for retired workers, wages, pensions, subcontracting, transfer 
rights to nonunion units, and organizing nonunion AT&T subsidiaries. Negotiations 
continue. 

• Teamsters Update: On June 5, representatives from 70 Teamsters locals 
unanimously rejected a settlement offered by the National Automobile Transporters, 
and recommended that the membership also reject the contract offer. The mail 
ballot vote is expected to take several weeks to complete. A Teamster 
spokesperson indicated that the union does not anticipate an immediate strike threat, 
even if the offer is rejected. The carhaul agreement expired on May 21. 

• National Baptist Convention: On Wednesday, June 21, Secretary Reich delivers 
a major speech at the National Baptist Convention in San Diego, California. 
Approximately 5000 are expected to attend. 

• Possible Stoppage of Metro-North Commuter Railroad: Unless an emergency 
board is requested by the parties, the Governor of New York, or the Governor of 
Connecticut, a work stoppage on the Metro-North commuter railroad could occur as 
early as 12:01 AM on June 22. Metro North serves 105,000 commuters a day, or 
18 percent of the nation's rail commuters. Ernest W. DuBester, chairman of the 
National Mediation Board, will provide direct briefing to top Administration 
officials as developments occur. 

• Anti-Bridgestone/Firestone Campaign: Union organizers from the Rubber 
Workers and the Steelworkers are planning an intensive corporate campaign against 
Bridgestone/Firestone. The two unions expect to conduct hundreds of 
demonstrations to support an AFL-CIO boycott of the company's products. 
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Department of Transportation 

• 

• 

• 

• 

• 

• 

Midwest Flooding: Portions of the Mississippi, Illinois, and Missouri Rivers 
remain above flood stage, although the waters are receding. Some bridges and 
small general aviation airports remain closed, but all interstate highways are open. 
Although there are some rail delays, mainline activities and interstate commerce 
are relatively unaffected. The Coast Guard has reopened certain sections of the 
various rivers in the area to limited traffic, but over 200 tows and thousands of 
barges on the river system remain stranded. Many of the approximately 80 Coast 
Guard Reservists called up to active duty to assist in disaster response operations 
have been released. DOT continues to coordinate with emergency management 
agencies throughout the region. 

International Aviation Issues in the United Kingdom: On June 5, the U.S . 
entered into an international aviation agreement with the British. The U.S. secured 
the right for a second carrier on the Chicago-Heathrow route. The British are 
entitled to increase services on the London-Philadelphia route. On June 19, the two 
sides will begin intensive negotiating to pursue liberalization of cargo, charters, and 
pricing, and further rights for the U.K. to compete for U.S. Government traffic. 

International Aviation Issues in Japan: Dialogue between Japanese and U.S . 
officials continues in seeking resolution of civil aviation issues involving approval 
of Federal Express schedules to serve points in Asia beyond Japan. The two sides 
will meet when Japanese officials arrive in Washington for the APEC transportation 
summit on June 11. 

International Aviation Issues in the Netherlands: U.S. and Dutch officials have 
completed negotiations on the first Bilateral Aviation Safety Agreement (BASA). 

U.S.-Brazil Aviation Talks: Talks between U.S. and Brazilian officials began in 
Washington on June 6 to negotiate more opportunities for carriers of both countries. 

Drug and Alcohol Testing Regulations: In the next several weeks, the 
Department will publish a final rule requiring Canadian and Mexican truckers 
operating in the U.S. to comply with U.S. drug testing rules beginning January 1, 
1996. DOT is working with Canada and Mexico to insure a smooth transition, but 
differences in the three nations' legal regimes may cause some problems (e.g., 
Canadian law prohibits random drug testing). 

Head Impact Regulations: DOT has forwarded a rulemaking to 0MB that will 
require cars and light trucks to provide better head protection for occupants. DOT 
estimates these requirements will save over 1,000 lives annually. The requirements 
will be phased in over five years and will cost $600 million, which will translate to 
about a $33 increase per car. DOT estimates an annual economic benefit of at least 
$800 million. This will be a major issue for the auto industry. 
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Small Business Administration 

• White House Conference on Small Business: The Conference starts on Saturday, 
June 10. You and the Vice President will address the morning session. 

U.S. Trade Representative 

• Fast Track Legislation. This week Ambassador Kantor met with Chairman Bill 
Archer to discuss the viability of fast track legislation. Chairman Archer is 
committed to moving fast track this year, but feels that it is premature to discuss 
the details of a proposal or the strategy. He will meet with Republican freshmen 
this week to assess their level of support. 

Department of Justice 

• 

• 

• 

White House Travel Office: The House Committee on Government Reform and 
Oversight has undertaken an oversight investigation concerning the White House 
Travel Office, which will focus on actions taken by officials at the White House, 
DOJ, FBI, and the IRS. Justice has asked the Committee to delay hearings, 
interviews, and depositions regarding this matter until the Department prosecution 
of Mr. Billy Ray Dale is concluded. Trial of that matter is scheduled for 
September 11. 

Department Arrests Cali Drug Mafia Attorneys. Culminating a four-year 
investigation, 62 people were indicted on charges of drug conspiracy that had 
enabled the Cali drug mafia to continue and expand its operations into the United 
States. The 62 defendants indicted include a former DOJ official and two former 
AUSAs. 

South Carolina v. O'Leary: On June 8, DOJ appealed a district court ruling that 
enjoined the transportation of spent nuclear fuel by the Department of Energy on 
the grounds that the agency's analysis under NEPA of the urgent shipment program 
was inadequate. 

California Voting Challenge: On Friday, June 16, 1995, the Ninth Circuit hears 
oral argument in Wilson v. United States, California's 10th Amendment challenge to 
the National Voter Registration Act (NVRA). The district court held that the 
NVRA was a proper exercise of Congressional authority to regulate elections for 
federal office and issued a permanent injunction requiring the state to implement 
the Act. The U.S. will defend this ruling. 

• Vulnerability Assessment of Federal Facilities: The written report is due June 
20, 1995. 

• Terrorism Bill: On Monday, June 12, the Deputy Attorney General testifies before 
the House Judiciary Committee on the Administration's Terrorism Bill. 
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• Immigration Legislation: On Thursday, June 8, the Senate Judiciary 
Subcommittee on Immigration marked up legislation. The subcommittee substitute 
includes significant Administration-originated provisions. DOJ will continue to 
work with subcommittee members to improve the markup legislation. 

• Solicitor General Files Petition For Certiorari In Census Case, Deparlment of 
Commerce v. City of New York. Following the completion of the 1990 census, 
Secretary of Commerce Mosbacher investigated the possibility of statistically 
adjusting the census figures that had been transmitted to the House of 
Representatives in January, 1991. The Secretary ultimately determined that an 
adjustment should not be made, concluding that the adjusted numbers had not been 
shown to improve the distributive accuracy of the census. A variety of plaintiffs 
filed suit. The district court ruled in favor of the federal defendants, but the court 
of appeals reversed and remanded the case for further proceedings. On June 5, the 
Solicitor General, on behalf of DOC and the other federal defendants in this case, 
filed a petition for a writ of certiorari, arguing that the Secretary acted lawfully in 
valuing distributive accuracy over numeric accuracy and in concluding that the 
proposed statistical adjustment had not been shown to improve distributive 
accuracy. 

• Solicitor General To File Petition For Certiorari in United States v. Xerox Corp. 
On June 7 we filed in the Supreme Court a petition for certiorari in this case. The 
case presents a question potentially involving several billion dollars of revenue and 
concerning the proper interpretation of a provision in the tax treaty between the 
United States and the United Kingdom. The substantive question involves 
construing the treaty to determine the proper year in which to allow Xerox to claim 
a foreign tax credit. Xerox claims it is entitled to that credit in 1974, while the 
United States contends that under the treaty and British law, Xerox may be allowed 
the credit only in a later year. 

• Phillip Morris-Removal of Tobacco Ads. On June 6, DOJ entered into a consent 
decree with Phillip Morris wherein they agreed to remove signs from locations in 
which it is "reasonably foreseeable" that the sign would be electronically broadcast 
in violation of the 1971 ban on cigarette advertising. 

• Native Forest Council v. US Forest Service, (D.Ore.). A District Court judge in 
Oregon denied plaintiff's motion to enjoin 12 Forest Service Timber Sales in 
Washington and Oregon Planned Pursuant to the President's Pacific Northwest 
Forest Plan. The court held that the Forest Service had adequately assessed the 
presence of grizzly bears and gray wolves on the Gifford Pinchot National Forest, 
where six of the sales are located, and did not need to conduct surveys for these 
species. The court also held that the Forest Service and the Fish and Wildlife 
Service (FWS) had considered the sales against the appropriate environmental 
baseline. 
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• Microsoft Corporation: On Sunday, June 4, DOJ notified Microsoft that it had 
begun an investigation into two areas of alleged anticompetitive conduct and 
requested additional documents from the company through civil investigative 
demands. DOJ is concerned that Microsoft may be violating parts of its consent 
decree. 

Department of Health and Human Services 

• First Stage of "Operation Restore Trust" Continues: This initiative was 
announced at the White House Conference on Aging in early May and targets 
Medicare and Medicaid fraud in five key states, . In June, the first phase will 
continue with the announcement of a hotline for voluntary fraud disclosure. 
Following the first state meeting held in Dallas last week, HHS continues with state 
meetings this month in Florida, California, Illinois, and New York. Secretary 
Shalala and other HHS officials will visit these five states to highlight the initiative 
during the summer. The second stage, beginning in July, will feature anti-fraud 
alerts and completed investigations leading to recoveries and indictments. 

• Medicare Fraud: On Thursday, June 15, June Gibbs Brown, HHS's Inspector 
General, and HCFA Administrator Bruce Vladeck, testify before the House 
Government Reform and Oversight Committee's Subcommittee on Human 
Resources and Intergovernmental Affairs on the issue of sanctions against providers 
who continue to bill Medicare after being convicted of fraud and excluded from the 
Medicare program. On Tuesday, June 20, Administrator Vladeck testifies before 
the House Subcommittee on Human Resources and Intergovernmental Relations on 
HCF A's efforts to combat fraud and abuse. 

1 
{ • llllS-Commissioned Report on Teen Pregnancy to be Released: On June 16, an 

<ii~~ - HHS-funded report on adolescent pregnancy prevention will be released. The 
,...,__ v Lu L{·- report reviews the variables that contribute to adolescent sexual behavior, pregnancy 

~, and parenthood. It also reviews pregnancy prevention interventions, identifies areas 
~ ~ in which research might be strengthened, and provides a framework for evaluating 
" interventions. Briefings for Hill staff and the public are scheduled for June 16. 

• Conference on Viral Safety: On June 14-16, an international conference and 
public meeting on viral safety will be held on the NIH campus, providing an 
opportunity for the exchange of information on the viral safety of biological 
products. This conference may get media attention in light of the recent shipment 
of the bubonic plague virus from a private lab to an Ohio man. 

• Xenograft Transplantation: The FDA, CDC, NIH, and the Institute of Medicine 
are sponsoring a meeting on June 25-27, titled "Xenograft Transplantation: Science, 
Ethics, and Public Policy. " Xenograft transplantation involves the implantation of 
animal tissues in humans. 

• Clinton/Gore '96: On Thursday, June 15, Secretary Shalala will attend a 
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Clinton/Gore Re-elect fundraising reception in Seacaucus, New Jersey. 

• Wisconsin. Secretary Shalala travels to Madison, Wisconsin on Friday, June 16 
and conducts a number of press interviews on welfare reform. 

• Child Support Enforcement: On Tuesday, June 13, the Ways and Means 
Subcommittee on Human Resources will hold a hearing on child support 
enforcement. Mary Jo Bane, Assistant Secretary for Children and Families, will 
testify. 

• Gulf War Illness: Progress has been made on identifying a staff director for the 
Gulf War Advisory Committee and we are currently in the process of vetting the 
candidate. The first meeting of the Advisory Committee will happen this summer. 

The June 15 issue of MMWR will carry the preliminary results of an investigation 
about illness among Persian Gulf War veterans from an Air National Guard unit in 
Pennsylvania. Preliminary analysis conducted by CDC at the request of DOD and 
the VA, shows a strong and significant association between reported chronic 
symptoms and deployment to the Persian Gulf. The report's authors suggest that 
the investigation be "interpreted with some caution" since the "nature, extent, and 
risk factors of Persian Gulf War veterans' health problems have not been clearly 
established." HHS is in touch with the White House on this issue. 

• JAMA Article on Violence. Next week's Journal of the American Medical 
Association will be a special theme issue on violence, released at a news conference 
on Tuesday morning. One of the articles will explain research conducted at CDC 
that found for every person shot and killed by a firearm in the United States, three 
others are treated for nonfatal firearm injuries in emergency departments. The ratio 
is even higher for African-Americans and people 15 to 24 years old. 

Social Security Administration 

• Advisory Council on Social Security: The 1994-95 Advisory Council on Social 
Security held a meeting on June 2-3 in Washington D.C. The Council is 
considering several proposals that would both raise taxes and cut benefits to varying 
degrees. It has not yet firmed up specific recommendations or reached consensus 
on proposals, but the Council is striving to achieve consensus in time for issuance 
of a final report later this year. The next meeting has tentatively been scheduled 
for July 27-28. 

• Confirmation Hearing on Public Trustee Nominees to the Boards of Trustees 
of the Social Security and Medicare Trust Funds: The Senate Finance 
Committee is expected to hold a confirmation hearing on Thursday, June 8, for the 
Public Trustee nominees to the Boards of Trustees for the Social Security and 
Medicare Trust Funds. The nominees are: Stephen G. Kellison, Vice President and 
Chief Actuary of The Variable Annuity Life Insurance Company of Houston, 
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Texas; and Marilyn Moon, Senior Fellow with the Health Policy Center, the Urban 
Institute. 

Housing and Urban Development 

• 

• 

• 

Chicago Housing Authority (CHA)-- Update: On May 30, HUD took legal 
responsibility over the troubled CHA. On Friday, June 9, HUD/CHA held a press 
conference to brief the public on recent activities and to illustrate the financial and 
management problems HUD inherited. On Thursday, June 15, HUD hopes to 
announce a security plan that would make changes in personnel, establish police 
mini-stations, put greater reliance on law enforcement officers and less reliance on 
contract security, and initiate community policing programs. Next week, HUD is 
also hoping to initiate a summertime cleanup effort targeted at, at minimum, five 
family development sites. 

HUD Reinvention Strategy: Next week, HUD will kick-off the next phase of the 
HUD reinvention strategy -- Building Communities of Opportunity. HUD will 
highlight the Department's efforts to use state-of-the art technology to streamline 
application processes and to better connect HUD with citizens at the local level. In 
addition, HUD will announce winners of several major Administration grants -- the 
$900 million Continuum of Care grant, the nation's largest homeless assistance 
grant, and the Economic Development Initiative, one of the Administration's most 
successful economic development programs. HUD is working with Cabinet Affairs 
and the Vice President's office to plan Presidential participation in these 
announcements. 

Announce Dallas-HUD Partnership's Action Plan: On Wednesday, June 21, 
Secretary Cisneros travels to Dallas to announce the one-year anniversary of the 
signing of the community partnership agreement between HUD, the State of Texas 
and the City of Dallas. Newly-elected Mayor Ron Kirk will participate. The 
ceremony will also highlight the Administration's Operation Safe Home initiative. 
Operation Safe Home is an interagency effort involving HUD, DOJ, Treasury, and 
state and local law enforcement agencies) to combat crime in public and assisted 
housing. 

Building Homes with former President Jimmy Carter: On Thursday, June 22, 
Secretary Cisneros travels to Los Angeles and joins former President Jimmy Carter, 
Mrs. Carter and hundreds of volunteers in building 20 wood frame homes in South 
Central Los Angeles. 

Office of National Drug Control Policy 

• Expected Presidential signing of the Heroin PDD next week: This PDD sets 
forth a revised policy toward Burma; a policy of engaging Burma on their 
production and export of heroin which eventually ends up on the streets of 
America. This is a major policy shift, but is being done in way that protects the 
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human rights interests. A major marketing initiative of this new policy is being 
developed to maximize impact but limit negative reaction from special interests. 

Department of Education 

• Youth Violence. On Tuesday, June 13, Secretary Riley participates in a forum on 
youth violence sponsored by Harvard University and Metropolitan Life. 

• California Trip: Secretary Riley is in California June 15 through June 19. On 
Thursday, June 15, he participates in a DNC political strategy meeting. On 
Saturday, June 17 he speaks at Representative Lynn Woolsey's budget summit. He 
will also speak at the incentive awards banquet of the University of California, 
Berkeley, and participate in a School-to-Work roundtable with Representative 
Nancy Pelosi. 

Environmental Protection Agency 

• Compliance Incentives for Small Businesses: Administrator Browner will 
approve significant enforcement relief for small businesses by giving small 
businesses a grace period during which to correct violations without being subject 
to a penalty. The policy also affirms EPA's discretion to mitigate penalties 
whenever a small business makes a good faith effort to comply with environmental 
requirements. EPA estimates that more than 90 percent of businesses in the country 
will be able to take advantage of the policy. 

• Closure of Incineration Research Facility, Jefferson, Arkansas: The EPA's 
Incineration Research Facility in Jefferson, Arkansas is scheduled to begin closing 
in October 1995. Contractor notification must be completed by July 30, 1995, to 
achieve the October closure date. EPA is closing this facility because the facility's 
technology has become outdated and the Agency is able to conduct more advanced 
research on a smaller scale at its laboratories in Research Triangle Park, North 
Carolina. This closure will lead to a projected cost savings of $2.5 million 
annually. We are exploring the possibility of other agencies assuming ownership 
and operation of the facility. 

Department of Interior 

• National Park Service Cuts: Last week, Secretary Babbitt issued a list of the 200 
smallest parks. The cumulative budget of these parks equals the GOP's proposed 10 
percent reduction in the Park Service's budget. 

The Secretary also emphasized two key Park Service proposals that are alternatives 
to draconian cuts: 1) a Park Service Renewal Fund that allows reasonable increases 
in user fees to stay in the parks to fund priority projects such as trail repair and 
upgrading sewage treatment facilities; 2) reforming concession laws to ensure that 
taxpayers get a fairer return on the $650 million in annual revenues grossed by 
those who operate private businesses such as hotels and restaurants in the parks. 
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• Natural Heritage Tour of Wisconsin a nd IJlinois: Secretary Babbitt leaves 
Sunday evening for his third regional tour, focusing this time on Wisconsin and 
Illinois. Secretary Babbitt will visit local environmental success stories, and meet 
with local leaders, to warn them about the threats from the new Congress. Cities 
include: Milwaukee, Madison, and Chicago. The next van tour will be in Florida, 
June 26-28. 

Department of Agriculture 

• Trip Scheduled to View Flooding & to Meet with Pork Producers: On June 9, 
Secretary Glickman travels to Missouri to view flooding impacts on farms there and 
to meet with farmers to discuss the damage and their needs. He will announce that 
$25 million in Emergency Watershed Protection funds will be released to begin 
natural resource disaster relief work in several states. He will also announce 
additional farm program and crop insurance changes to aid Midwest producers who 
have been prevented from following their normal plating schedules. 

• Iowa Presidential Candidates Forum: On June 10, Secretary Glickman will 
address the National Pork Producers' Capital Connection Leadership Breakfast in 
Des Moines, Iowa. Secretary Glickman will then represent you in the Presidential 
Candidates' Agricultural Forum, part of the World Pork Expo; Senators Dole and 
Lugar will also speak. 

• Pacific Northwest Economic Recovery Initiative: On June 15-16, Secretary 
Glickman travels to the Pacific Northwest to review the accomplishments of the 
Pacific Northwest Economic Recovery Initiative and other Administration initiatives. 
He will meet with Oregon Governor John Kitzhaber, and participate in events to 
promote the successes of the Administration's Forest Plan and economic adjustment 
initiatives. As a precursor to the Economic Conference, Secretary Glickman will 
also be promoting the agricultural trade successes in Oregon. On June 16, the 
Secretary is tentatively planning to be in Seattle, Washington, where he will continue 
to highlight the Administration's positive contributions to the Pacific Northwest. 
Over the course of the trip, the Secretary plans to meet with key industry, labor and 
environmental interests. 

• USDA's Team Nutrition To Be Launched: On June 12, the Department's Team 
Nutrition program will be launched at USDA headquarters in Washington, D.C. The 
First Lady and students from a local elementary school will join the Secretary at a 
"school fair" event to showcase the initiative. 

• Reinvention: On June 7, the Department announced a reinvention plan for the 
USDA Forest Service. The plan will reduce 7,000 federal jobs and make the agency 
more efficient. The agency has reduced its 42,000 employees by 4,000 since 1992. 
Another 3,000 positions are planned to be cut by 1997. 
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Department of Energy 

• New Step in Nuclear Stockpile Conversion: On June 7, DOE took a big step in 
reducing the national excess nuclear stockpile. DOE and the United States 
Enrichment Corporation (USEC) began the dilution of highly enriched uranium 
(HEU) to a lower level for use as commercial nuclear reactor fuel at the Portsmouth 
Gaseous Diffusion Plant in Piketon, OH. The uranium, which was slated for 
military uses during the Cold War, will provide electricity for people throughout the 
world. This action reflects a commitment made last year to reduce our stockpile of 
excess military nuclear material and serves as an example to other nations throughout 
the world that have also agreed to recycle weapons material for peaceful uses. 

Approval of Management Plan for DOE and Navy Spent Nuclear Fuel: On June 
1, the Secretary selected three DOE sites in Idaho, South Carolina, and Washington 
for interim management of the Department and Navy spent nuclear fuel. The 
decision follows the April issuance of an Environment Impact Statement (EIS) and 
the announcement of a preferred alternative to consolidate DOE and Navy spent 
nuclear fuel by fuel type at the three sites. In 1993, an Idaho Federal District Court 
enjoined shipments of DOE and Department of the Navy spent nuclear fuel to Idaho 
until a decision could be made following an EIS. Late last month, a Federal judge 
issued a court order continuing that injunction. The Secretary is hopeful that DOE 
will reach an equitable resolution with the state of Idaho on this matter that is 
responsive to both State interests and national needs. 

International Agreement to Reduce Greenhouse Gases: On June 9, the Secretary 
joined energy ministers from seven Central American nations in Costa Rica in 
signing a cooperative agreement to advance joint pilot projects to reduce greenhouse 
gas emissions throughout the Americas. The agreement will serve as a catalyst for 
new projects and new opportunities to reduce greenhouse gas emissions and promote 
sustainable energy development. DOE will build historic partnerships that will 
benefit Central America's people, business, and environment while developing new 
markets for U.S. firms and their workers. 

United States Information Agency 

• The First Lady on WORLDNET to Venice: USIA Milan worked with 
WORLDNET, CNN and Italian TV to facilitate a dialogue between the First Lady 
and the "Tomorrow's Leaders" Conference in Venice sponsored by the Elie Wiesel 
Foundation. 

• USIA and USTR Consult on Auto Talks: USTR General Counsel Ira Shapiro 
requested a meeting with USIA to discuss possible public diplomacy measures to 
promote the USG position on the auto parts dispute with Japan. USTR will draft a 
Kantor byliner for placement abroad, and USIA is proposing a possible 
WORLDNET for East Asian and Pacific Affairs and Western European and 
Canadian Affairs posts. 
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• Japanese Cool to North Korea Nuclear Agreement: New USIA data from mid­
May show serious erosion since last September in Japanese public support for 
assisting North Korea to Build light water reactors in exchange for a freeze on their 
nuclear program. Aware of the potentially high cost to Japan, public support has 
halved, down to two-in-ten. With the plan also stalled by North Korea's refusal to 
accept South Korean-style reactors, there is evidence the Japanese are increasingly 
distrustful of the North. 

Department of Defense 

• Bosnia: USEUCOM is finalizing force recommendations for 40104. Secretary 
Perry and General Shalikashvili met with NA TO and European Union counterparts 
in Paris to discuss the Alpha One-Rapid Reaction Force being created under the 
UN. They offered four categories of support: close air support, provision of 
various systems and support, assistance in the establishment of an intelligence 
coordination cell with the RRF, and strategic airlift. 

• Haiti: On Sunday, June 4, the summer rotation of U.S. military forces participating 
in the UN Mission in Haiti was completed as the second Armored Cavalry 
Regiment replaced the second Brigade of the 25th Infantry Division. During this 
transition, the current U.S. troop strength participating in UNMIH is approximately 
3,200; however, that number will be reduced rapidly to the authorized level of 
2,400 as troops from the 25th ID redeploy to home station. 

• Budget Resolution: The National Security appropriations subcommittee has been 
given a tentative outlay allocation of $243.73 billion for the DoD bill and $9.61 for 
Military Construction in FY96. This represents a total increase of $2.3 billion over 
the President's request as reestimated by CBO consistent with the action by the 
House Budget Committee. 

• Defense Authorization: The House is tentatively scheduled to consider the FY96 
defense authorization the week of June 12. The $267 billion measure, approved by 
the House National Security Committee on May 24, calls for $9.5 billion more 
budget authority than the .President's request. DoD is preparing a detailed appeal 
package to the SASC prior to its markup, which is not yet scheduled. 

• Persian Gulf Illnesses: The Persian Gulf Incident Reporting Line has established a 
center to collect information on incidents which callers believe may have led to 
medical problems experienced by some veterans. The information collected will be 
sent to a team being established to investigate those incidents which may provide 
insight into medical problems. The new hotline operates in conjunction with the 
Persian Gulf Medical Registry Hotline established last June. Also, the Executive 
order establishing this Presidential Advisory Committee was issued on May 26. 
General Counsel is working with Health Affairs to make the Committee Charter 
and facilitate other arrangements to initiate the Committee. DoD is responsible for 
administrative and financial support for the Committee. 
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United Nations 

• Briefings on Beijing: On Tuesday, June 13, Ambassador Albright briefs women 
members of the Senate and House on preparations and issues relating to our 
participation in the Fourth World Conference on the Status of Women. 

• Bosnia: The Council's discussion of the Secretary-General's report recommending 
revision of the mandate of the UN Protection Force in Bosnia (UNPROFOR) has 
thus far generated few specific suggestions as Council members consult in capitals. 
The UN is cooperating closely with the French and British to develop 
recommendations on reinforcement of UNPROFOR. The UN expects the 
discussion to continue into the week of June 12 and possibly beyond as decisions 
are made with respect to the rapid reaction forces and other matters on the ground. 

• Rwanda: The mandate of the UN Assistance Mission in Rwanda expires June 9. 
The Council expects to renew the mandate, with a reduction in the number of UN 
personnel. The Government of Rwanda has not yet accepted the recommendations 
of the Secretary-General and the rest of the Council. The UN expects to reach 
agreement by the end of this week. 

• Iraq: The UN Special Commission on Iraq and the IAEA will issue reports on 
June 19 concerning Iraq's compliance with Security Council resolutions dealing 
with weapons of mass destruction. The United Nations expects the report will 
reveal a continued lack of full compliance by Iraq on biological weapons. As a 
result, the UN does not anticipate a serious effort within the Security Council to 
revise the sanctions regime during the review next month. 

• Liberia: The Council will begin deliberating the renewal of the mandate of the 
UN Mission in Liberia. The failure of a recent regional summit to bring the parties 
together in Nigeria is causing many members, including us, to consider scaling back 
on the number of UN peacekeepers in Liberia (currently under 90). 

Department of State 

• DPRK Talks: In Kuala Lumpur, the DPRK agreed indirectly to accept a ROK 
reactor and a ROK central role by agreeing that KEDO can select the reactor model 
and prime contractor. This and other key details must be worked out with the ROK 
and Japan. The initial South Korean reaction has been very critical. Assistant 
Secretary Lord and Ambassador Gallucci will travel to Seoul on June 10, and after 
that to Tokyo for high-level talks. 

• Iraq: Detained American: The Iraqi government continues to deny Polish 
diplomats access to Barloon and Dalibertik, and, therefore, we cannot verify Iraqi 
assurances that the men's health is satisfactory. Boutros-Ghali is sending UN High 
Commissioner for Human Rights Ayala Lasso to Baghdad, where he will raise the 
issue of the two prisoners. State believes Lasso's visit can reinforce the 
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humanitarian nature for the case and confirm that UN negligence was largely 
responsible for the men's inadvertent crossing of the border from Kuwait. 

• Peace Process: Secretary Christopher saw Rabin this afternoon to review the 
bidding on the Syria track and discuss progress in the negotiations with the 
Palestinians on implementing the second phase of the Declaration of Principles. It 
is hoped that the Secretary's meeting with Rabin and Mubarak in Cairo on 
Saturday, June 10, will provide a chance to get the Egyptians back into a supportive 
mode in the peace process, focussed on helping the Palestinians as they take 
difficult next steps. Also on Saturday, the Secretary will be seeing Assad to firm 
up military talks and focus on the other issues in the talks and will make a quick 
stop in Amman to encourage the King as he moves to shore up support for the 
Treaty with Israel. 

• French and EU Summits: French President Chirac and European Commission 
President Santer visit Washington June 14. Chirac comes in a dual capacity, since 
France holds the EU presidency. 

Central Intelligence Agency 

o The Balkans: The Intelligence Community has quickly responded to the NSC 
decision to move the Balkans to Tier 0 . This formally assigns this target as the 
President's highest priority intelligence requirement. 

o Rescue of Major O'Grady. The Intelligence Community played an important 
supportive role in the efforts to locate Major O'Grady, the F-16 pilot rescued 
yesterday. The worldwide signals intelligence system, in a remarkable team effort 
of both national systems and tactical systems on the scene, was able to pick up the 
faint transmission from the pilot's survival radio, assisting in locating him so the 
rescue operation could be mounted. 

cc: The Vice President 
Leon Panetta 
Harold Ickes 
Erskine Bowles 
George Stephanopoulos 
Carol Rasco 
Jack Quinn 
Maggie Williams 
Doug Sosnik 
Mark Gearan 
Alexis Herman 
Marcia Hale 
Michael McCurry 



Administrator 
General Services Administration 

Washington, DC 20405 

Honorable William J. Clinton 
President of the United States 
The 'vVhite House 
Washington, D.C. 20500 

Subject: Civil Service Reform 

Dear Mr. President: 

June 9, 1995 

THE PRESIDE~~i HAS SE1:N 
vl' -;i... I9:) 

I understand that Congressional Democrats, after heavy lobbying by 
Unions, have decided not to bring the civil service reform legislation forward. 
These reforms have been a high priority of the President's Management Council 
and, in my view, represent one of the cornerstones of serious reinventing. I 
believe that the need for civil service reform is widely recognized and supported 
in the country. 

Therefore, I urge you to submit the legislation regardless of Democratic 
and/or labor opposition. Not only would you be doing what is right for the 
country but also demonstrating that you continue to deal with issues on their 
merit rather than on old ideologies. 

Sincerely, 

A 
Federal Recycling Program ~, Primed on Recycled Paper 



THE PREStoEiH HAS SEEN 
L/12.t~< / 

THE WHITE HOUSE 

WASHINGTON -
June 8, iSsJUN 12 All % 12 

The attached is a Mikva/Lindsey decision memo on Senator 
Dodd' s securities litigation reform bill. The bill, as reported 
11-4 by the Senate Banking Committee, is an improvement 
over the House bill and the original Dodd bill, though we 
still have a number of substantive reservations, which Ab 
and Bruce lay out. 

The issue on the table now is that Senator Dodd has 
asked for a supportive letter, while Chairman Levitt 
wants to know whether we agree with the concerns he has 
publicly expres.5ed about the bill. 

Ab and Bruce present two alternative courses of action: (1) 
after informing Senator Dodd, announce qualified support 
for the bill at the White House Conference on Small 
Business, conditioned on minor changes in the safe-harbor 
provision and improvements in the joint-and-several and 
aiding-and-abetting provisions; or (2) quietly seek the 
changes we want, but take a low profile on the bill, letting 
Chairman Levitt lead the way. 

The first option will make Dodd and the high-tech 
community happier. The second would be favored by the 
trial bar and consumer groups, as well as Levitt. 

Ab and Bruce recommend o~ (1). They would like to 
meet with you for 15 minutes to"'olve this matter. 

c). 



THE WHITE HOUSE 

WASHINGTON 

June 2, 1995 

95JUN 2 P6 ! 47 

MEMORANDUM FOR THE PRESIDENT _/} f) ~ 

FROM ABNER MIKV,RUCE LINDSEr----• I~ 

SUBJECT: Securities Liti2ation Reform Leeislation 

The securities litigation reform bill reported by the Senate Banking Committee, 11-
4, is significantly better than the bill passed by the House, 325-99. In some respects, it is 
also an improvement on Senator Dodd's original bill. However, not all of our concerns 
have been met. We raised five primary issues with Senator Dodd (the SEC raised these 
and additional concerns): 

• We opposed "loser pays." 

As reported by the Committee, the bill deletes loser pays, but requires judges to 
make Rule 11 findings, a provision Chairman Levitt has s~eculated might have the 
"effect of imposing a loser pays scheme," although that opmion is debatable. We share 
some of the SEC's concern, and would prefer that judges be granted greater discretion in 
finding Rule 11 violations. 

, • We opposed the original Dodd bill's pleading standard which required the 
"-/ plaintiff to "allege specific facts demonstrating the state of mind of each 

defendant," supporting instead the Second Circuit standard of "strong inference." 

The Committee bill adopts the Second Circuit standard, and adds an automatic 
stay of discovery pending the resolution of motions to dismiss or for summary judgment, 
thus meeting our concerns. 

• We believed the provisions in the bill dealing with joint-and-several liability tilted 
too much toward defendants, particularly when the major responsible party is 
insolvent. 

The Committee bill makes no improvement in this area. Given the relationship 
between this bill and the products liability bill in this area, we think it is important to try 
to get some improvement. Senators Dodd and D'Amato indicated to Senators Sarbanes 
and Bryan that they would be willing to consider an increase in the amount solvent 
defendants must pay if the major defendants are insolvent. 

• We supported restoring the cause of action for aiding-and-abetting a securities 
violation for both the SEC and private parties. 

G The Committee bill restores the SEC's cause of action, but not the private cause 
of action. We should support a restoration of private aiding and abetting, perhaps only 
after an SEC action. 



• We indicated our support for a reasonable safe harbor from liability for forward­
looking statements, so long as deliberately misleading statements were not 
protected. We opposed the House bill's safe harbor because it did not include 
such a carveout. 

The Committee bill provides a safe harbor that does not protect statements 

1
"knowingly made with the expectation, purpose, and actual intent of misleading 
nvestors." Although the SEC's General Counsel initially suggested this language to the 
ommittee, Chairman Levitt bas opposed its use because it might still protect "all but 

he most obvious frauds." We think changing "and" to "or" would be an improvement 
at might be obtainable. 

The high-tech community had opposed the original Dodd bill because it simply 
authorized the SEC to adopt a safe harbor, which the SEC has been attempting to do 
through an ongoing rulemaking. That community finds the Committee's safe harbor 
acceptable -- although they clearly would prefer immunity for all forward-looking 
statements that warn results are uncertain. Limiting the safe harbor further to conform 
to Chairman Levitt's view would antagonize this group, and Senator Dodd bas indicated 
he will not try. 

Finally, you should know the Committee dropped (with Senators Mosely-Braun 
and Murray voting with the majority) the only pro-plaintiff provision in the original Dodd 
bill: the extension of the statute of limitations. 

Potential stratei;es 

Senator Dodd has asked you for a letter supportive of the Committee bill. At the 
same time, Chairman Levitt has signalled bis keen mterest in knowing whether we agree 
with the concerns he has voiced publicly about the Committee bill. This conflict suggests 
two options: 

1. After informing Senator Dodd, announce at the White House Conference for 
Small Business your support -- with minor changes -- for the safe harbor in the 
Committee bill, but warn you cannot sign a bill that would protect knowing lies. Publicly 
urge Senator Dodd and other Democrats to improve the jomt-and-several provision, and 
quietly pursue improvements in the aiding-and-abetting provision (and the minor change 
in safe harbor). Assuming any movement, vigorously and publicly support the bill -- with 
appropriate managers' amendments -- before it comes to a vote in the Senate. 

This would please Senator Dodd (although far less than immediate support for 
the current bill). The high-tech community would also appreciate favorable comments; 
this may be your only opportunity to respond to their concerns if the bill that emerges 
from conference must be vetoed. Improvements in joint-and-several and aiding-and­
abetting would be favored by the trial bar and consumers, and would cure the bill of 
some of its downside political exposure. This strategy would also lay down the clear 
limits of what would be acceptable to the Administration, thereby strengthening the 
Senate's hand in conference and reducing the likelihood of a veto. On the other hand, 

2 



the high-tech community may regard your support as too little, too late (although an 
announcement at the Small Business conference may help). 

2. Attempt to obtain the changes we desire, including perhaps Chairman Levitt's 
proposed change on the safe harbor, but generally take a low profile on the bill. 

This is probably what the trial bar and consumer groups think the White House 
should be doing, and reflects that there are still problems with the bill that Chairman 
Levitt has articulated. Under this strategy, you could wait to see how the politics, and 
the bill, develops -- with the SEC outfront voicing concerns. This option basically 
promotes Chairman Levitt as the public arbiter of the bill's merits, and lets you react to 
the results of his efforts. However, Senator Dodd will probably consider this strategy 
contrary to your earlier statement that you generally support his bill. Moreover, 
achieving the SEC's safe harbor change in the current environment is unlikely, and tbe 
high tech community will be sorely disappointed. This approach sets you at odds with 
the prevailing trends in Congress, with most of the California delegation, and with the 
high-tech community. 

Recommendation 

We recommend the first course of action. The precise nature of your support for 
the bill prior to the Senate floor vote would be based on developments in the interim. 
We would talk to Chairman Levitt to attempt to moderate bis concerns. Because of his 
public standing, bis ultimate recommendation will undoubtedly influence your decision to 
sign or veto the bill. 

3 



June 7, 1995 

MR. PRESIDENT: 

The attached is a Mikva/Lindsey decision memo on Senator 
Dodd's securities litigation reform bill. The bill, as reported 
11-4 by the Senate Banking Committee, is an improvement 
over the House bill and the original Dodd bill, though we 
still have a number of substantive reservations about the bill, 
which Ab and Bruce lay out. 

The issue on the table now is that Senator Dodd bas 
asked for a supportive letter, while Chairman Levitt 
wants to know whether we agree with the concerns he has 
publicly expressed about the bill. 

Ab and Bruce present two alternative courses of action: (1) 
after informing Senator Dodd, announce qualfied support for 
the bill at the White House Conference on Small Business, 
conditioned on minor changes in the safe-harbor provision 
and improvements in the joint-and-several and aiding-and­
abbetting provisions; or (2) quietly seek the changes we 
want, but take a low profile on the bill, letting Chairman 
Levitt lead the way. 

The first option will make Dodd and the high-tech 
community happier. The second would be favored by the 
trial bar and consumer groups, as well as Levitt. 

Ab and Bruce recommend option (1). [Leon; George] Ab 
and Bruce would like to meet with you for 15 minutes to 
resolve this matter. 

Todd Stern 



E X E C U T I V E 0 F F I C E O F 

TO: 

FROM: 

SUBJECT: 

03-Jun-1995 11:17am 

Todd Stern 

Jeffrey J. Connaughton 
Office of the Counsel 

Securities Litigation 

T H E P R E S I D E N T 

Bruce Lindsey asked that you put in your cover memo that he and Ab 
request a 15 minute meeting to discuss this matter and get a 
decision. 
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Overhaul of S ~curities Laws: 

A Fast Track to Change or a Hasty Decision? 
By JEFF GERTH 

WASH ING TON, May 25 - It was a 
measure that had lingered ror years 
on the wish lists of corporate lobby· 
ls ts. But In about 60 days, Represent• 
alive Christopher Cox, Republican of 
California, led an effort early this 
year that succeeded In overcoming 
the objections of state and Federal 
regulators to win House approval of 
a major overhaul of securities laws 
written in the aftermath of the mar­
ket crash of 1929. 

A similar bill - also giving com· 
panies, their lawyers and their ac• 
countants powerful new defenses 
against Investor lawsuits- was con­
sidered today by the Senate Banking 
Committee. Legislators say the fast 
action and broad support in the 
House has given substantial momen• 
tum to the Senate version. 

The first 100 days of Republican 
control of the House produced a tor­
rent or legislation that has in large 
measure set the agenda for the Sen­
ate, which is now taking up many or 
the same proposals. Republicans 
hailed the legislative pace as proof of 
their ability to shake up entrenched 
powers. But Democrats and other 
opponents have contended that their 
haste has led to poorly considered 
decisions and allowed for little ex• 
aminatlon of the interests behind 
many measures. 

A close examination of Mr. Cox's 
measure and Its handling in the 
House sheds light on both sides' 
claims. It also illustrates the enor­
mous impact one determined mem­
ber - who has the backing of Speak­
er Newt Gingrich of Georgia - can 
have on an issue of great complexity. 

Mr. Cox, a former business lawyer 
from Newport Beach, Calif., who is 
one of Mr. Gingrich's main lieuten­
ants and chairman of the liouse Re­
publican Policy Committee, told col­
leagues that his fervor on the subject 
ste~med from his experience repre­
senting companies while a member 
or a prominent California law firm 
Latham & Watkins. He has cited tha~ 
background as proof of the need to 
protect companies and their advis­
ers against frivolous lawsui ts. 

The House bill's sponsors say It 
wlll protect companies against un­
scrupulous lawyers who use class 
action cases as a form of-legal extor• 
tlon and to enrich themseJves at the I 
expense or their clients. But regula• 
tors and. legal experts say the bill 
wlll weaken the market's primary 
defense against fraud by loosening ! 
the requirement that managers, Jaw- · 
yers and accountants exercis~ "due 
diligence" In reviewing investments. 

For Mr. Cox, Congress was at Its 
"best" in considering his legislation 
protecting investors while crippling 
"a small band of amoral plaintiff 
lawyers" who are part of a "national 
scandal of corruption on a scale Con• 
gress hasn't witnessed since the 
days of Eliot Ness and Al Capone." 

Yet a main Republican sponsor of 
the bill, Representative Jack Fields 
of Texas, says that if it was not ror 
the fast-track rules used for items in 
the Contract With America, he would 
have slowed the deliberations. 

And a leading opponent, Edward J . 
Markey, Democrat of Massachu­
setts, said the bill's skimpy empiri• 
cal support and legislative "shortclr· 
cuiting" was "Congress al Its 
worsL" 

"The House or Representatives 
abandoned a system of market• 
based self-regulation that had 
worked for 60 years," Mr. Markey 
said. 

The Bill 

Making Changes 
In Securities Laws 

In an interview. Mr. Cox traced his 
interest in overhauling the securities 
laws of 1933 and 1934 to a law review 
article he wrote almost 20 years ago. 
A year ago, Mr. Gingrich asked him 
to join a task force on the legal 
system. 

Mr. Gingrich was quick to see the 
politica( benefits in the relatively 
arcane issue of changing the securi­
ties laws and incorporated It into the 
Contract With America, the JO-point 
agenda he developed for the 1994 
Congressional campaign. 

Under Mr. Gingrich's sponsorship, 
Mr. Cox drafted a bill that went 
through numerous amendments and, 
In the end, offered more protection to 
executives and their advisers In se• 
curltles cases brought by Investors 
who said they had been defrauded. 
The most politically sensitive part or 
the blll requires Investors to prove 
that executives or their advisors act• 
ed with deliberate recklessness, a 
new legislative standard of liability. 

Just before the bill was to be Intro­
duced, Mr. Cox learned that his work 
on a real-estate fund In the mid· 
1980's while he was a private lawyer 
was coming under scrutiny. Last 
~eek, a fter months or legal mane1:1• 
verlngs, Mr. Cox was one or a dozen 
defendants named in an amended 
complaint filed in California state 
court by lawyers for Investors who 
say they lost almost $1 6 million In 
two real-estate runds. 

The state court case is not directly 
affected by the House legislation. but 
It speaks to one of the larger issues 
raised during the debate on Mr. 
Cox's bill : What are the obligations 
of a professional advisor to ascertain 
the true state of affairs of a client 
seeking to sell securities? 

The complaint charges Mr. Cox 
e,nd others with conce~Ung problems 
and on work by lcgal·and aca~emlc 
experts. 

The panel heard from one securi• 
ties law professor, Daniel R. Fischel 
of the University or Chicago Law 
School. He testified that there was a 
need to s top "legalized extortion" 
and cited a hastily filed lawsuit that 
mistakenly described a tobacco 
with the two funds and their opera­
tors from regulators and inve.stors, 
allowing a much larger fraudulent 
scheme to go undetected for years 
until it collapsed last year. 

Mr. Cox says he and his Cirm, also 
named as a defendant, acted respon· 
sibly and did a othing wrong, but had 
been misled by their clients. TI1e suit 
has led him to " sympathize with 
people who arc victimized in these 
suits," he said. 
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Representative Christopher Cox, Republican of California, has led the 
fast-paced effort to overhaul Federal securities laws, making it harder 
for investors to sue corporate executives and advisers for fraud. 

Another lawyer named as a de- company as a toy com.iany and was. 
fen~ant has played a role In Mr. later dismissed. . 
Cox s legislative eHort. Gary Mendo- Professor Fischel told the panel 
za, who also. worked at Latha~ & that the consulting company he part-' 
Watkins and 1~ no~ the Commission- ly runs and owns, Lexecon Inc., was 
er or the Calllom1a Department_of the subject or a frivolous lawsuit! 
Corporntic,ns, was the only sec~rllles arising from its, work for Lincolni 
regulator m the country to wrue th<; Savings and Loan, the California; 
House s~bcc,mmittee In support or thrift owned by Charles H. Keating; 
Mr .. cox s b11.1. Mr. Men~?za, while Jr. that collapsed in 1989. . 
declining to _discus~ spec1Ctc parts of While Mr. Fischel described the: 
the complaint, said he had acted suit as frivolous, Lexecon paid at. 
properly and fel~ defrauded himself• least $700,000 to help the plaintiffs 
by his former clients. I after the case was dismissed, public 

records show. Earlier, the Federal 
judge in the case said the "evidence The Committee 

Businesses Voice 
Their Cotl)plaints 

1 raises mate rial questions" as to 
whether Lexecon was reckless when 
it issued reports saying Lincoln was 
safe. 

When the House Telecommunlca• 
tlons and Finance Subcommittee 
took up the blll In January, both its 
supporters and opponents agreed on 
one thing: for the last four year.s, 
roughly 300 class-action securities 
suits have been riled annually in 
Federal courts. 

But they diHered sharply over the 
number's significance. Proponents 
noted that the number had r isen over 
the last decade; .opponents pointed 
·out that the rigure had been higher 
20 years ago. William Lerach, a San 
Diego lawyer who brings many or 
the lawsuits Mr. Cox wants to curb, 
noted that the number or companies 
sued every year in class actions, 
between 100 and 150, was tiny com• 
pared with the nation's 14,000 public 
companies. 

In the end. the case !or the legisla• 
tion was based on complaints front 
businesses, including a recent sur• 
vr.y by the American Electronics 
Assoc1a11on or 100 companies that 
round that half had been sued m the 
last r.vc yea rs lo, sccunt,cs I raud. 

In an interview, Mr. Fischel de­
clined to discuss the lawsuiL He 
complained that companies with vol­
atile stock prices were "systemati• 
cally" targeted for hastily filed suits, 
or strike suits, but said he had not 
done any research on the extent or 
the problem. For backup he referred 
a reporter to another law professor, 
Janet Cooper Alexander, at the Stan­
ford University School of Law. 

But Professor Alexander, in an 
interview, said her research could 
not be used to form broad general­
izations about strike suits. Still, the 
House report supporting the legisla­
tion ci ted her work as evidence of 
abuse in the system. 

Professor Alexander said she sup­
ported modest changes to reduce the 
numher or seulcments but opf)Osed 
the bill passed hy the House because 
it "has the potential to lie quite 
harmful to the c.ip,tal markets." 

On<' de1~1lcd study or how often 
companies i;et sued has been done 

by Baruch Lev, a professor at the 
schools or law and business at the 
University of California at Berkeley 
whose earlier work has been used to· 
help Justify the legislation. Mr. Lev' 
said he studied 589 cases In which a 
company's stock dropped more than. 
20 percent after an announcement or 
its earnings, the kind or situation· 
proponents of change say often leads 
to a strike suit. Mr. Lev found only 20 
such suits filed under Federal secu• 
rities laws. 

He supports more modest changes, 
and opposes the legislation as going; 
too far "to almost immunize manag­
ers for almost anything." He also 
said he thought it was based on exag­
gerated rhetoric and a mischarac­
terization of his own work. 

The Maneuvering 

Tactics Used 
At the 11th Hour 

s,x days after the first hearing on 
the bill, Arthur Levitt Jr., the chair· 
man or the Securities and Exchange 
Commission, gave a speech suggest­
ing a more modest approach than 
that taken by Mr. Cox. 

Tite criticisms prompted Mr. Cox 
and hrs supporters to amend the bill. 
As the revised bill moved through 
the House. Mr. Cox played a less 
visible role. deferring to Mr. F ields. 
tl:c well-liked chairman of the sub• 
comn11uee. and Mr. F1elds's friend 
Representa11ve W.J . (Dilly) T.iutin. 
Democrat ol Louisiana. 

lly the tune the bill reached the 
full llouse. support had grown. Rcp­
rcs1•111a11vr Norman Y. l\1111eta, 

Democrat or California, oHered an 
amendment broadening the protec• 
tions to executives who make predlc• 
tions about a company's prospects. 

But at the 11th hour, Mr. Cox's 
crusade laced a political minefield 
as a result of an earlier amendment 
he had drafted that would allow one 
defense to charges or recklessness to 
simply be " I forgoL" 

For some, permitting executives 
to use this defense to avoid liability 
simpllried the regulators' argu­
ments. " I worked for days to get 
Chris to drop his 'I forgot' lan­
guage," said Mr. Tauzin, who recog-

- nized the language as "political dy­
namite." 

As the full House took up the bill, 
Mr. Fields said he devised a leglsla­
tive maneuver to limit public debate 
of the Issue. 

When Democrats moved to strike 
the "I forgot" language, Mr. Cox 
came up with a handwritten substi• 
tute that said that an executive's 
failure to investigate whether his 
s1atements were false or misleading 
was not reckless "if the failure to 
investigate was not deliberate." 

Democrats said it was unfair to 
vote on a handwritten amendment 
they had Just received, especially: 
alter Republican leaders had said; 
the night before that there were 
would be no more amendments. 

But Mr. Cox replied that he was 
simply saying that "good faith is not 
reckless," and his amendment 
passed 252 to 173, paving the way for 
a still large r margin or victory for 
the ertlire bill, 325 to 99. 

Alter 11s passage, Mr. Gingrich 
hailed the measure's swill &uccess 
as a sign that "we were on the edge 
of a rcvolu11on." 
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Seciu~itie~~ 
Bill Called 
Too Le1rient 
Critics ~ee irtongdoers 
Getting 1'./ear Immunity 

By jerry Knight 
W~O<I PoSI SUI! \Yri1tr 

Securities legislation that was 
01igirn1lly dra!tt:d to r~ucc frivolous 
lawsuits is being rewritten to give 
virtual leg.ii immunity to stockbro­
ker:i, l11wycr, and .iccounta.nts in­
volved in financial dl~sters such :is 
the savings and loan collapse. critics 
~>'· 

lnste:id of simply protecting cor-
por.itions from the hacas&ment of 
1:iwsuit~ th:it h:ive little merit, the 
Stnate ver:.ion of the measure would 
make it harder for victims o! fman­
cia.1 crimes tn t;ik~ their c.'\Ses to 
court, opponents contend. 

Lawyers and accountants involved 
in past suits contend that they are 
often unfairly penalized for misdeeds 
of their clients. 

The bill orilrinally was a biDartisan 
legal reform bill written largely at 
the behest of Silicon Valley entre­
preneurs. Congressional aides bad 
expected it to coast through the 
Senate Banking Committee today. 

But unusu.illy diverse and outspo­
ken opposition to the new provisions 
has forced Senate Banking Commit­
tee Chainna1\ Alfonse M. D' Amato 
(R·N.Y.) to try to compromise with 
some of the critics. They include or­
ganiz.itions of citic?s and county offi­
ci~ls, lobbyists fo( state tit:curitit:s 
regulators, the chairman of the Se­
curities and Exchange Commission, 
the Ameri~n Association of R¢ticed 
Persons and the Gray Panthers. 

The Gray PanU1ers yesterday is­
ouod :i ccudy :;howing that financul 
crimes against the elderly are grow­
ing rapidly. The group contends lhe 
securities r eform litigation would 
make it harder to sue stockbrokers, 
insurance agents and financial advis• 
crs who lure them into risky invtst­
mcnts. 

They cit<\ the elderly investors 
who lo!.t millions of doUars on junk 
lloncto sold by S&L executive 
Charles H. Keating Jr., now in jail, as 
nn ex.1mpl1'. of how the -Senate lccis­
tauon Wt)Ulct \VOCI( ai;aiJISl sm~tl 10· 

\ C~lo n Unc!,• r rlw h,11 whirh wnuld 

Securities Frat1d Bill 
' 

iCriticized as Too Wealr . ' . 
: ..... 

LITIGATE. Fl"00\ B10 

would have been more difficult for 
investors to sue Keating and they 
could not hsve collected as much 
.from the accountants and lawyers 
~ v,,ho worked for him. 
• "The bill is full of provisions th;it 
either immunize or limit sharply the 
liability of financial crooks and those 
professionals who ~id :ind 11bct 

. them," contends consumer ad\·ocate 
_::Ralph Nader. 
~ N2der a::iid :tccou.nt:ints and law­
j,Jers who were forced to pay millions 
~lo settle lawsuits ovec their role in 
:~,t>&L failuret tuve lobbied hud to 

get protection from future suits. Al­
so lobbying for the bill are Wall 
Street brokenge firmt facing mu!-

. .timillion-<lollar lawsuits over losses 

..suffered by investor:. n risky securi­
. ties known 2~ derivatives. 
;-: The measure would make it more 
-difficult for Califoraia's Orange 

-·County and other local governments 
.. that have lost money in derivatives 
to get their money back, contends 

·. the Government Finanr.P. Officen 
:'.Association, an organization of state 
' and local finance officials. 

Escambia County in Florida. 
,:which lost more than $25 million in 
derivatives deals. has sent the Sen· 
ate a resolution wamin~ that the bill 

· would undercut the county's legal 

c.1sc ag.iinst the brokers who :,ol,1 
the losing investments. 

The other most criticized pr,1111 
sion of the legislation would ltnw 
lawsuits by stockholders against • 11r 
porations that make predictinn·. 
about future business prospc?cts thar 
tum out to be wrong. The bill wnultl 
give corporations a "safe harbor" t<il 
issuing forecasts if they are ruad,: i11 
guu<l faith, 

But SEC Chairman Arthur U\it: 
Jr. contended in a letter to D'Am:tteo 
last week that the legislation goc:, 
too far. He argued that regulation ol 
corporate predictions should be ldr 
up to ci1e SEC. 

D'Amato aides yesterday attempt• 
ed to negotiate a compromisl: with 
Levitt and were dra(ting other 
changes, lobbyists working on t he 
measure said. 

Support for the bill also was un­
dercut by a study released yesterday 
by the Congressional Research S.-r­
vice, which conclude<l thal !rivolou!, 
lawsuits against corporations are 1:111 
really a problem. 

''The evidence doe:, not ap~ r tu 
be compelling enough for one to <le­
finitively assert that warrantless 
d:i~~ :iction suite have exploded; lhe 
rese!U"ch agency said. "By the st.;111• 
dard of • . • the federal couns . .. 
thP-~~ potentially ':abusive' ::ecurili• ·:s 
suits remain exceptionally small." 
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This Isn't Refortn-
It's a Steatnroller 

GOP bill curbing lawsuits would flatten the small inves~or 

0 nee again House Republicans 
have put the timetable for 
their "contract with America" 

ahead of the substance o( the bills 
they are ramming through the lower 
chamber. On Wednesday the House 
approved a drastic revision o( the 
nation's securities laws as part of the 
GOP's agenda for legal reform. The 
proposed Securities Litigation Re­
form Act, which Is a key provision in 
the "contract.." ·would sharply curb 
the ability of Investors 
and shareholders to 
sue stockbrokers, ac­
counllng firms and 
companies for fraud. 

The measure, au­
thored by Rep. Chris­
topher Cox (R- New­
port Beach), simply 
goes too Car. It Is one 
thing to craft legisla­
tion directed at curb­
ing specific abuses of 
secur ities litigation, 
but the House mea­

sold hlgh-rtsk securities to the coun­
ty's Ill-fated Investment pool, ulti­
mately triggering Its bankruptcy .. 
The fear is that the .proposed law 
could be Interpreted by the court.. lo . 
ways that would work agairust plain-, · 
tiffs In cases like thl.s one.. · ··· · 

Under the House bill, a judge could 
require the losers In a securities 
fraud case to pay the legal expenses 
or the winner If the judge determined 
that the Investors' complaint did not 

originally posses! sub­
stantial merit. Cur­
rently there Is no "los­
er , · pays" general 
provision. The pro-

sure would amount to The SEC's Levitt: He's got 
a wholesale disman- his doubts about this_ one;• 
tllng of the system 

. posed law also would 
demand that the 
plaintiff show that the 
company or Its om­
clals acted knowingly 
and reckle.ssly In com­
mitting the fraud. The 
current standards are 
simpler, They• allow 
Investors to· sue for 
lraud IC a company 
withholds Information 
or issues misleading 

that enables investors and share­
holders to seek redress for Ci nancial 
fraud. 

Opponents, Including state securi­
ties administrators as well as con­
sumer groups, maintain that the bill 
would vlrtually destroy the ability of 
citizens or modest means to sue when 
they are victims or fraud. Arthur 
Levitt Jr., the chalrman of the Secu­
rities and Exchange Commission, 
who has worked to improve investor 
protections, has reservations about 
the measure. So has U.S. Atty. Gen. 
Janet Reno. Small wonder. 

The proposed law would tilt the 
legal system In favor of corporations 
and their accounting firms, lawyers 
and Investment firms by making It 
too easy for them to defend them­
selves against shareholder suits. 

Whal might such a law portend for 
cases like Orange County? County 
officials arc seeking legal recourse 
against Merrill Lynch Co., which 

information that affect&. the. market . 
price. . . . 

Between these two standards there 
perhaps is a sensible middle ground-· 
but that's · not to be found In the 
House bill. · ' 

Cox casts his .bill as· a limitation 
against so-called " strike s uits," 
brought by shareholders ·who Clle 
lawsuits when the share price drops 
in a company In which they. own a 
small · part of the stock. The con­
gressman likes to point out that 
high- technology companies are a ra·~. 
vorite target of such lawsuits. Abuses 
of such lawsuits absolutely do exist 
and should certainly be curbed. but 
the House bill, as drawn, Is overly 
broad in Its potenlial application. 

The Senate will take up the securi­
ties reform bill soon. We urge it to 
take a reasoned approach to the 
problems posed by frivolous securi­
ties lawsuits. The current House bill 
is not the answer. 

LOS ANGet.es Tltre: 
- ....... 
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Proposed securities ref or1n gets grassroots. opposition 
State's compt_roller 
general among those 
urgi~g bi~'s rejection 
By Rob Wells . . 
AP BUSINESS WRITER 

WASHINGTON - State and local officials, 
cl ting spectacular investment frauds such as in 
Orange County, Calif., are urging the Senate 
to reject a bill that would rewrite the way pri­
vate securities fraud suits are filed. 

New Mexico's attorney general, the mayor 

. . 
of Philadelphia, the comptroller of South Caro- . , cases, would be shielded from lawsuits if the 
lina, and the state treasurers of Washingt,on -predictions: didn't pan. out. And new legal re­
.and West Virginia are among leaders·.i,tron~:ly forms would,give large investors, such as pen­
opposing the bill, aimed at reducing frivolous _sion funds, more control over the outcome of 
securities fraud lawsuits. class-action ca~es. 

"We took a real hard look at · this and it The Senate Banking Committee is expected 
looked to me like a bill that hurts consumers;·•: to vote on tj)e measure soon, perhaps by 
Tom Udall, New Mexico's attorn.ey gener;~I,: Th~rsday. On· ~ onda~, a coalition_ of major 
said in a telephone interview business grou~, including the Arnencan Elec-

.. . . . · , tronics Associal.ion, Securities Itidustry. Asso-
A~ issue 1s a measure sponsored by Sens;:: ciation . and ·:::.The Business Roundtable, 

C_~stopher Doc!~, _D-Conn., and ~ete Domie-:- expressed support for a new compromise draft 
ru~t, R-N.M:, seek!n~ t~ curb nwsance !aw •. bill offered by .Sen. Alfonse M. D'Arnato, R­
swts by forcing plaintiffs lawyers to specify a N. Y., who chairs the committee. 
broker's intentions to defraud. The bill comes as accountants, high-technol-

Forecasts by corporate executives, in many ogy companies and others complain they're in-

creasingly targets of baseless lawsuits alleging 
securities fraud, suits that are cheaper to set· 
tle than defend through expensive litigation. 

Philadelphia Mayor Edward G. Rendell and 
Chicago Mayor Richard Daley sent a joint let­
ter to D'Amato opposing the bill, saying it 
would "lessen deterrence to securities fraud." 

South Carolina's top financial officer. Comp­
troller General Earle E. Morris Jr., said he's 
copcex:ned it would weaken the ability of local 
governments to sue people who wrongfully 
sold them risky securities, such as derivatives. 

''I don't want us to lose the route of recov­
ery that might be needed in the future if there 
should be fraud and misrepresentations ... ," 
Morris said in a telephone interview. 



ST. LOUIS POST-DISPATCH TUESDAY. MAY 9. 1995 

Don't Protect Securities Fraud 
The House has passed and the Senate is consider­

ing a bill to make it much harder for defrauded 
investors to bring class-action suits against invest­
ment firms that defraud them, as well as the accoW1-
tants who helped them. The impetus for such legis­
lation is the same as that driving tort revision, only 
with even less justification. 

The Senate bill is sponsored by New Mexico 
Republican Pete Domeruci and, surprisingly, Chris­
topher Dodd, Democrat of Connecticut. Though its 
final provisions have yet to be settled, it is likely to 
restrict significantly the rights of small investors to 
sue for fraud. 

The industry's complaint: The explosion of secu­
rities litigation needs to be curbed. But there isn't 
one; the number of suits has remained nearly con­
stant in the last 20 years, despite huge growth in the 
volume of securities. However, recent events have 
created a new problem: Many accoW1ting firms that 
put their names to false documents during the junk -
bond craze and the thrift debacle are finding them­
selves in court more often than ever before. They 
want protection. This bill would give it to them. 

1t would prohibit lawyers and accoW1tants from 
being named as primary defendants in a class action 

unless the plaintiffs first can show that these defen­
dants had actual knowledge of the fraud and the 
precise state of mind of those they helped perpe­
trate it. That can only be done by the discovery 
process in a lawsuit, not beforehand. The bill would 
also bar any plaintiff from suing who had less than 1 
percent or $10,000 invested in the securities in 
question. This will keep a lot of people out of court. 

When they do get in, if they lose, they will be 
responsible for court costs if they have holdings of 
more than very limited size, clearly a deterrent to 
small-investor suits for securities fraud. 

These are just the highlights of a complex bill 
whose provisions work against not only the rights of 
small investors, but even large government bodies, 
such as Orange CoWlty or the city of Joplin, Mo., 
which lost huge amoW1ts on derivatives that may 
have been sold to them without full disclosure. 

Among those senators on the Banking Committee 
who are in a position to slow down the bill is 
Missouri's Christopher S. Bond. He should do so. 
His new colleague from Missouri, John Ashcroft, 
who has yet to take a position on the bill, should join 
him. 
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Safe harbor for fraud 
C 

ould anyth1IJg be more bla­
tantly misrepresented in 
Congress as changing 
something for the- better 

than the Private Secmities Ll.tfp­
tion Reform Act of 1995? Investors 
hr stocks". bonds and other secari­
ties WOtild. d() well to. checic the 
AnthoitY Lewis cohmm on this page 
today. Lewis d.isctJsses only a few 
of the ways the. bill could doom the 
attempts of investan to bring those 
who ffeece them to justice. 
• Where is the article in my ''Con­
tract with America" that ju.stifles a 
legislative assault on people who 
are already victims? Some reform 
this is, when Americans wbo put up 
their moneyon~~-or 
who have had it s systemati-
cally from them - are rendered 
I~ able to me a lawsuit, and much 
less able to recover their losses 
even i! they sue successtully. 

Like a similar bill passed by the 
House in March, this one Is more oC 

Congres3' kowtowing to big busi­
ness and monied inferesta who're 
calJing fn- their chits. Their sizable. 
poUttcal adioa committee- contri­
butions ~ riding• the crest of 
anti-regt$ltory sentfm~ which 
means that lobbyists for large­
Insurance companies-,. major ac­
countin firms.. brokerage houses,. 
~ £Inns-, and even- corpo­
rate raiders- are high in the saddle 
on Capitol HIIL 

This ls bad news far investors, 
~ 4nd public. And the mea­
sure's bad taste and bad policy are 
exceeded by its bad timing In the 
past year alo~ 10 litate and local 
governments have lost $%.4 billion. 
m derivatives-related scandals­
Yet these bll1s would tie victims in. 
legal knot& while lmm.mrizing bosts­
of white-<:ollar crooks ~ -hav­
ing to pay for their .... ro .... i~ ........ -

Some secnrities lltfgation reform 
that is. Some contract with Ameri­
cans. 



'Corporate 
America 
has spent 

$30 
million/or 

this 
fagislation, 
and they've 
bought off 
Repub-

licans and 
Sena.(or 
Murray.' 

ATTORNEY 
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Business serious about end 
to 'frivolous' investor suits 
BY ROBERT T. N£LSON 
Seattle TimtS Washi111to11 burrau 

WASHINGTON - The half­
page newspaper ads by the Ameri­
can Association of Retired Persons 
depicted Senate Bill 240 as legisla­
tion that would protect swindlers 
at the expense of the elderly and 
their life savings. 

Securities cheats vs. old peo­
ple who vote in large numbers. 
Normally that's a pretl}' easy caH, 
even for Congress. 

Howevec, io the case of that 
bill, also called the Private Securi­
ties Litigation Reform Ad, ·sepa­
rating right from wrong isn't that 
simple. 

Last week, at the urging of 
companies such as Microsoft, the 
legislation passed out of the 
Banking Committ'ee with the sup­
port of Sen. Patty Murray, D­
Wash. - putting her in the mid­
dle of a fight among businesses, 
attorneys, state officials and the 
elderly, and at odds with some of 
her usual constituencies. 

The bill is part of a proposed 

~ lot of companies are afraid 
to get started because too many 

tt'mes companies have been 
caught in a lawsuit because 
investors have taken a loss. 

That's a real disincentive. We 
need (new) products and we 

need companies doing 
research and develoP,ment. ' 

SEH, PATTY MURRAY 

overhaul of the civil-court 
system. It is now close to 
becoming law because pub­
licly traded companies, big 
and small, have convinced 
both Democrats and Repub­
licans in Cdngress that they 
need protection from "frivo­
lous" lawsuits filed bv un-

scrupulous attorneys who sue 
on behalf of investors who 
lose money when stocks don't 
live up to expectations. 

The bill's opponents -
trial attorneys, many state and 
county treasurers and the el­
derly - claim the legislation 
effecti\•ely would end securi­
ties-fraud lawsuits brought by 
investors against executives 
and accounting firms who 
knowingly make false claims 
about a company's potential to 
make money. 

Members of Congress nor­
mally don't spend their days 
dreaming up laws lik~ · this. 

PLEASE SEE Congress ON A 8 



Murray says bill is Jair 
to investors, companies 
Congress 
CONTINUED FROM PAGE I 

They react, instead, to pressure. ln 
this case, much of that pressure came· 
from the Seattle :u-ea. where attorney 
Steve Berman has made a name for 
himself taking companies to court on 
behalf of investors. 

One of the companies Berman 
sued was Digital Systems Interna­
tional of Redmond, which designs 
and instans tclephone<all manage­
ment systems. Digital was the fas­
test-growing private company in 
Washington state when it went pub­
lic on the Nasdaq stock market in 
1990. TI1c company's stock started 
selling at $18, rose quickly above $20 
and then dropped to $15 a share after 
1990 third-quarter earnings came in 
6 cents a share below projections. 

Depending on whom you believe, 
what happened next makes the case 
for - or against - SB 240 becoming 
law. 

One investor starts ball rolling 
The suit began when an unhappy 

Oregon investor hired Berman, who 
then convinced other stockholders to 
join a class-action suit againsl Digital. 
The suit cwmed company officials 
inflated the stock's potential. and that 
they knew earnings would be lower 
but withheld that information from 
investors. Digital settled the claim 
out of court for ~ .5 million in ca.sh 
and company stock. 

"In our case, he took all of our 
public statements, all our press re.­
leases, every statement we made 
back in time and daimed it was a lie," 
says Bradford Weller, Dig1tal's gen­
e ral counsel. 

Digital, Nordsl.rom. Microsoft. 
AT L and many other new publicly 
traded companies want what is 
known as a "safe harbor"' - the 
ability to make " forward-looking 
slate mcnts" to e ncourage i nvestors 
to buy tl,e stock without bcm& held 
liaule for those claims: 

SH 240 would give them that 
window. plus many other things. 
Accounting finns that pr~c com• 
pany financial reports would no long­
er be liable for damages unless- it 
could be proved they acted fr:audu­
lently. The bill would eliminate the · 
"fraud on the market theory" which 
was the basis of BemWl'S suits 
against a dozen Northwest compan­
ies. It would also set up the possibil­
ity that plaintiffs could be liable for 
damages if a judge rules their lawsuit 
is frivolous. 

Fear puts brakes on progress 
Weller says the changes are need­

ed to permit fledgling companies to 
go public and take risks on new 
products without fear of being sued.. 

"Every company is speOcding 
thousands of dollars a year trying to 
figure out what it can do to not get 
sued," says Weller. •·rm all for pun­
ishing companies that commit fraud. 
I just don't think everybody's com• 
mitting fraud (like) these lawsuits 
make · it appear . . . I think it's 
important companies have some 
clear guidance." 

Those arguments won over Mur­
ray. 

"We hcwe a number of high-tech 
and biotech companies that ask peo­
ple co invest in high-risk pr.xiucts 
that might not work out;· Murray 



says. "A lot of companies a.re afraid to 
get st.uted. because too many times 
rom~es have been caught in a 
lawsuit because investors have taken­
a loss. That's a re.11 disincentive. We 
need (new) products and we need· 
rompanies doing research end devd­
opment '' 

Murray says some safeguards are 
needed to discourage fraud and pre­
vent companies from bilking people. 
But she says investments are inher­
endy risky and Congress can't 
change that 

Betting on tire future 
. "When you put your money in an 
mv~~ent. yo~ may win. you may 
lose, she said. '1nat's the ~Y it is. 
We need safeguards· in place so 
people don't get their investments 
stolen but which gives companies 
more s~ty knowing they can start 
up knowing they won't get hit with a 
major lawsuit." 

Mwny believes this bill stnlccs 
th;at'balance, which puts her at odds 
wtth some powerful -constituents in 
her state. including the AARP, state 
Treasuccr Dan Grimm and most of 
the coun~es' fi~cial officen. They 
have all sided with Berman. writing 
~undreds of letters to Murray oppos­
ing the legislation. 

Sen. Slade Gorton. R-Wash., also 
supports the bill. 

. ~urray says lawyers, who make 
millions_ off such suits, have scared 
people mto opposing a bill. Grimm. 
however. _wrote Murray, warning 
that t~e bill "raises the spectec of 
aff~r?mg a legal shield to ttaudulent 
activity." 

Berman says it is Murray who 
doesn't understand SB 240 and the 

· effect it will have on small investors . 

Powerful lobbyiscs 
"The accountants and big busi­

ness have; put together a very effec­
tive campaign. and people like Sena­
tor Murray have gotten the wool 
pulled over: their eyes," says Ber­
man. "l met with her and brought 
with me a guy who had lost $200,000, 
his life savings. She didn't ask him a 
single question about his lawsuit 

· being frivolous. She's the one who 
doesn't understand the bill Corpo­
rate Ar.lerica. has spent $30 million 
for this legislation and they've 
bought off Republicans and Senator 
Murray." 

Bernlan predicts the legislation. if 
passed in its present form, Wlll make 
it easier for companies to make 
outrageous statements about future 
earnings, and harder: for small inves­
tors to sue when stocks don't per­
form. He says the suit against Digital· 
is a good example of why the existing 
law works for stodcholders. On the 
same day rompany officials publicly 
predicted high third.quarter ca.m­
ings. Berman says, Digital's chief 
executive officer told the board quar­
terly earnings looked dismal. 

"Then what do they do? Insiders 
sell their shares." says Berman. 
·· After they've sold their shares they 
teU the public the truth .... Compan­
ies are crying for protection. 'That's 
absurd. Investors should have more 
protection from the Digitals of the I 
world." \ 
~ The /v:l of S UO is on th, News 
- Plw. area of Tht Sealtll Times 
&:tra. Su A 2 /o,. dc/aik.. 
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MEMORANDUM FOR IDENT 

FROM: SUSAN BROPHYj/? 

THE PRESIDENT HA:: S>: ·1 .. 
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SUBJECT: ANTI-TERRORISM THANK YOU LETTERS 

We are sending thank you letters to a ll of the Senator s who 
voted for passage of the anti-terrorism bill . However, attached 
for your s i gnature are l etter s for t he Senat ors who were most 
helpful. The letters are for the following : 

1) Thomas Daschle (D- SD); 

2) Joseph Biden (D- DE); 

3) Joseph Lieberman (D- CT) ; 

4) Barbara Boxer (D-CA); 

5) Dianne Feinst ein (D- CA); 

6) Sam Nunn (D- GA). 

7) Bob Dole (R-KS); and 

8) Orrin Hatch (R- UT). 

Cbf 'i ~ <...c-oe-""\. n ~"I 0 
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THE WHITE HOUS E 

WASHLNGTON 



Dear Mr. Leader: 

THE WHITE HOUSE 

WASHINGTON 

you for supporting the Comprehensive 
Terrorism evention Act of 1995. is legislation 
will provide important assistance o our law 
enforcement a ncies in the fig against global and 
domestic terro ·sm. It is inc bent upon all of us 
to do everythin we can to event the kind of 
reprehensible at ck that ccurred in Oklahoma City. 

The bipart port for this bill underscores 
the broad conse ong our citizens for tough 
action to prev sm. Once again, I applaud 
your decisio t this bill to help ensure a 
more secure 11 Americans and thank you 
for your 1 . 

The Honorable Bob Dole 
Majority Leader 
United States Senate 
Washington, D.C. 20510 



Dear Mr. Leader: 

THE WHITE HOUSE 

WASHINGTON 

Thank you for supporting the Comprehensive 
Terrorism Prevention Act of 1995. This legislation 
will provide important assistance to our law 
enforcement agencies in the fight against global and 
domestic terrorism. It is incumbent upon all of us 
to do everything we can to prevent the kind of 
reprehensible attack that occurred in Oklahoma City. 

The bipartisan support for this bill underscores 
the broad consensus among our citizens for tough 
action to prevent terrorism. Once again, I applaud 
your decision to support this bill to help ensure a 
more secure future for a ll Americans and thank you 
for your leadership. 

Sincerely, 

~ 
~P" 

The Honorable Thomas A~e +-, • • _:_ O"', 
Democratic Leader \ ~ ~ 
United States Senate 
Washington, D.C. 20510 



Dear Joe: 

THE WHITE HOUSE 

WASHINGTON 

Thank you for supporting the Comprehensive 
Terrorism Prevention Act of 1995 . This legislation 
will provide important assistance to our law 
enforcement agencies in the fight against global and 
domestic terrorism. It is incumbent upon a ll of us 
to do everything we can to prevent the kind of 
reprehensible attack that occurred in Oklahoma City. 

The bipartisan support for this bill underscores 
the broad consensus among our citizens for tough 
action to prevent terrorism. Once again, I applaud 
your decision to support this bill to help ensure a 
more secure future for all Americans and thank you 
for your leadership. 

Sincerely, 

The Honorable Joseph R. Biden, Jr. 
United States Senate 
Washington, D. C. 20510 



Dear Joe: 

THE WHITE HOUSE 

WASHINGTON 

Thank you for supporting the Comprehensive 
Terrorism Prevention Act of 1995. This legislation 
will provide important assistance to our l aw 
enforcement agencies in the fight against global and 
domestic terrorism. It is incumbent upon all of us 
to do everything we can to prevent the kind of 
reprehensible attack that occurred in Oklahoma City. 

The bipartisan support for this bill underscores 
the broad consensus among our citizens for tough 
action to prevent terrorism. Once again, I applaud 
your decision to support this bill to help ensure a 
more secure future for all Americans and thank you 
for your leadership on the wire tapping provision. 

Sincerely, 

The Honorable Joseph I. Lieberman 
United States Senate 
Washington, D.C. 20510 



Dear Barbara: 

TH E WHITE HO US E 

WASHING TON 

Thank you for supporting the Comprehensive 
Terrorism Prevention Act of 1995 . This legislation 
will provide important assistance to our law 
enforcement agencies in the fight against global and 
domestic terrorism. It is incumbent upon all of us 
to do everything we can to prevent the kind of 
reprehensible attack that occurred in Oklahoma City. 

The bipartisan support for this bill underscores 
the broad consensus among our citizens for tough 
action to prevent terrorism. Once again, I applaud 
your decision to support this bill to help ensure a 
more secure future for all Americans and praise your 
leadership on the National Firearms and Statute of 
Limitations Extension provisions. 

Sincerely, 

The Honorable Barbara Boxer 
United States Sena t e 
Was h i ngton, D. C. 20510 



Dear Dianne: 

THE WHITE HO U SE 

WAS HINGTON 

Thank you for supporting the Comprehensive 
Terrorism Prevention Act of 1995. This legislation 
will provide important assistanc e to our law 
enforcement agencies in the fight against global and 
domestic terrorism. It is incumbent upon all of us 
to do everything we can to prevent the kind of 
reprehensible attack that occurred in Oklahoma City. 

The bipartisan support for this bill underscores 
the broad consensus among our citizens for tough 
action to prevent terrorism. Once again, I applaud 
your decision to s upport this bill to help ensure a 
more secure future for all Americans and thank you 
for your leadership on the taggants provision. 

Sincerely , 

The Honorable Dianne Feinstein 
Unite d States Se nate 
Washington, o.c . 2051 0 



THE WHITE HOUSE 

WASHINGTON 

Dear Sam: 

Thank you for supporting the Comprehensive 
Terrorism Prevention Act of 1995. This legislation 
will provide important assistance to our law 
enforcement agencies in the fight against global and 
domestic terrorism. It is incumbent upon all of us 
to do everything we can to prevent the kind of 
reprehensible attack that occurred in Oklahoma City. 

The bipartisan support for this bill underscores 
t he broad consensus among our citizens for tough 
action to prevent terrorism. Once again, I applaud 
your decision to support this bill to help ensure a 
more secure future for all Americans and thank you 
for your leadership on the posse comitatus provision. 

The Honorable Sam Nunn 
United States Senate 
Washington, D.C . 20510 

Sincerely, 



THE WHIT E HO U SE 

WASHINGTON 

Dear Mr~ 

Thank you for supporting the Comprehensive 
Terrorism Prevention Act of 1995 . This legislation 
will provi de important assistance to our law 
enforcement agencies in the fight against global and 
domestic terrorism . It is incumbent upon all of us 
to do everything we can to prevent the kind of 
reprehensible attack t hat occurred in Oklahoma Cit y . 

The bipartisan support for this bill underscores 
the broad consensus among our citizens for tough 
action to prevent terrorism. Once again , I applaud 
your decision to support this bill to help ensure a 
more secure future for all Americans and thank you 
for your leadership . 

Sincerely, 

~ 

The Honorable Orrin G. Hatch 
Chair man 
Commi ttee on J udiciary 
Un i ted States Sena t e 
Wash i ngton, D. C. 20510 




