














































































































































































































































































































BUSINESS, CONSUMER, AND REGIONAL ROUNDUP

Honda Announces Ultra-Low-Emissions Engine. Honda Motor Co. announced
this week that it has developed the first gasoline engine clean enough to meet the
Ultra Low Emissions Vehicle (ULEV) standard. Honda’s new prototype Accord
engine has passed the California air-quality board’s 100,000-mile driving test, but
still must undergo further tests. (Full certification is anticipated within the next
two years or so.) Honda expects the new engine will be roughly as powerful and
fuel-efficient as its current Accord engine, at an additional cost to consumers of
no more than $300. Honda vehicles using the new engine should be available by
late 1997. Prior to Honda’'s announcement, the only vehicle satisfying the ULEV
standard was a natural-gas-powered Chrysler minivan.

In Terms of Buying Power, Americans Are Second to One. The World
Bank’s annual rankings of economies by income per capita are out, and they
show that the United States has solidified its position as one of the world’s most
affluent nations. In current-dollar terms, U.S. income ranks seventh on the world
list, up one notch from last year’s ranking. But in terms of real buying power (a
better measure of per-capita income, since dollar prices of goods vary substantially
from country to country), the United States ranks second only to Luxembourg.
(No comparison with last year on this scale is possible, as last year’s rankings did
not include a buying-power measure of income.) The rest of the top ten in buying
power, in descending order: Switzerland, United Arab Emirates, Qatar, Hong
Kong, Japan, Germany, Singapore, and Canada.

Dunlop Commission Makes its Recommendations. After nearly two years of
study, the Dunlop Commission has come out with its report on the future of labor-
management relations. Among the Commission’s many proposals, some are
aimed at equalizing the balance of power between companies and nascent unions.
For example, the Commission recommends that NLRB union representation
elections be held within two weeks of request (to prevent employers from delaying
elections while forcing out pro-union workers). On workplace safety, the
Commission advocates a stick-and-carrot approach: require all but the smallest
workplaces to establish formal safety programs (to include regular safety training

’and investigation of all serious accidents), but then give more regulatory latitude

to firms with strong safety records. Finally, the Commission recommends revising
the National Labor Relations Act to permit employee involvement groups, while
maintaining the ban on company-dominated unions.
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