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Terry Bradshaw

1925 North Pearson Lane

Roanoke, Texas 76262

Dear Terry:

Thanks for your kindness in sending the signed
photographs to Hillary and me. We appreciate
your thoughtfulness.

Thanks, too, for your encouraging words of
support.

Sincerely,
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CENTER FOR THE STUDY OF THE PRESIDENCY

OFFICE OF THE
LIAISON TO THE WHITE HOUSE

June 29, 1994

Ms. Carolyn Huber
The White House
Washington, D.C.
Dear Carolyn:

Enclosed are a couple of autographed pictures for the
President and Hillary from Terry Bradshaw, the Hall of Fame
quarterback. The President may get a kick out of these,
particularly the one that says, "To Bill and Hillary.
Congratulations to the Hogs. You’re doing a great job."

Yours very truly,

Mark W. Grobmyer

MWG/dtt

P.0.Box 70 * Little Rock, Arkansas 72203 ¢ (501) 376-1171 e FAX 501-375-3548
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CHART OF THE WEEK

Household Perceptions of Job Availability
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The graph shows data from Conference Board surveys on the share of U.S.
households reporting that “jobs are plentiful" minus the share reporting that
“jobs are hard to find,” indexed to January 1993. Perceptions of job
availability sagged in the early stages of the current recovery, but began to
move up decisively in 1993. The latest readings finally put this series into the
range observed during the mid-1980s. The failure of job-market perceptions
to improve more promptly may help explain why more individuals have not
joined the labor force since the beginning of the recovery.
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QUOTATION OF THE WEEK

“ ... [the Federal Reserve has] no intention of setting artificial limits on
employment or growth. Indeed, the Federal Reserve would be pleased to
see more rapid output growth and lower unemployment than projected by
forecasters such as the CBO and the Administration—provided they were
sustainable and consistent with approaching price stability. [ should note,
however, that most Federal Reserve policymakers would not regard the
inflation projections of these other forecasters, which generally do not
foresee further progress toward price stability over the medium term, as a
desirable outcome.”
Alan Greenspan in testimony before Congress, July 20, 1994




CURRENT DEVELOPMENT

Consumers’ Appetite for Borrowing Improves

Over the 12 months ending in May, consumer
installment borrowing (including auto loans and
credit card debt) grew more than 12 percent (see
chart).
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Analysis. The surge in installment borrowing is
unsurprising in light of the recent strength of
household spending on durable goods, especially
cars and trucks. Data scheduled for release later
today will show whether the trend continued into
June.

Despite the recent run-up in borrowing, houschold
balance sheets have improved over the last lew
yvears.  For example, installment debt-service
payments as a share of disposable income have
declined over the past year to 10.2 percent in the
first quarter, down from a peak of more than
11 percent in 1989.
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TREND

Business Saving: The Pillar of U.S. National Saving

Weekly Economic Briefing

Business saving constitutes a large fraction of
overall saving in the U.S. economy. Since 1980,
American businesses have saved about three times
as much as U.S. housebolds. And because
governments dissaved about as much as households
saved in recent years, business saving today
accounts for all of national saving (see chart).

Components of National Saving
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Throughout the postwar period, business saving has
been remarkably stable relative to the size of the
economy, amounting to between 11 and 13 percent
of GDP, and seems not to have been affected much
by either the strength of the economy or changes in
tax provisions.

The decline in the national saving rate since the
1970s reflects a decline in household saving and a
sizable increase in government deficit spending. not
a reduction in the rate of business saving.
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TREND

What’s Wrong with Americans Living Longer?

Weekly Economic Briefing

Americans are living longer. In 1940, when the
first social security benefit check was paid, a
65-year-old woman could expect to live to age
78-1/2 (see chart). Today, a 65-year-old woman can
expect to live to age 84. For men aged 65, life
expectancy has increased from 77 years in 1940 to
80 years today.
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Analysis.  Although the increase in expected
lifespan is good news, it puts additional financial
stress on the social security system. Such stress can
be reduced or eliminated by increasing social
security taxes, reducing benefits, boosting retirement
ages, or taking other actions to improve the balance
between income and outlays.

Current law increases the normal retirement age for

full social security benefits from 65 to 67 over a 22-
vear period starting early in the next century. By
the time this phase-in begins, the life expectancy of
men aged 65 will have risen 3-1/2 years since 1940,
and the life expectancy of women aged 65 will have
risen 6 years. In other words, the slated increase of
2 years in the normal retirement age will only partly
offset the increases in life expectancy realized since
1940.
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ARTICLE

Has Inflation Reached Its Low-Water Mark?

Over the twelve months ending in June, the consumer price index (CPI) rose just
2.5 percent.  Only rarely during the past 30 years has inflation reached
comparably low levels.

But what of the future? It now seems more likely that the next movement in
inflation will be up rather than down. The Administration (in its Mid-Session
Review of the Budget), the Federal Reserve, and the Blue Chip economic
forecasters all anticipate an uptick in inflation over the remainder of 1994 and in
1995. It is not surprising that concerns about inflation have intensified as the
economy has continued to expand. Several factors have contributed to these
concerns.

Unemployment and the Change in Inflation ~ Labor _market developments. ~ Labor
d B markets have tightened considerably
recently, and are unlikely to exert much
further downward pressure on inflation.
According to today’s report from the
Labor Department, the unemployment

,_oﬂml.‘.gm_}f'f \ rate in July was 6.1 percent. Past
2t S experience suggests that when the

. (i unemployment rate is high, inflation
3 C 4 ' . “ = tends to decline. Conversely, when the
Unemployment (percent) . , s

unemployment rate is low, inflation
tends to rise (see chart). The interpretation of the current level of unemployment
is complicated by the redesign of the houschold employment survey. However,
as best we can tell, the current rate of unemployment falls in an intermediate
zone—not clearly associated in the past with either an increase or a decrease in
inflation.

implad range ol
*ratural rale®

Change in core inflation (percent)
y

,, _ Capacity Utilization in Manufacturing Developments in the manufacturing

f | sector. Activity in the manufacturing
Avarage Jvelduring sector has picked up noticeably. An
e tm‘ estimated 100,000 manufacturing jobs
a1 / have been added on net since the

ik ,
/ L [ \ L

\, / {3 » | beginning of the year. At last reading,
|
/

a0

3 1 y
L f
|

80 4

Percent

\ 82.8 percent of manufacturing capacity

Agtual

?OJ

65

was utilized, compared with an average
of 81.7 percent during expansion
1967 1971 1975 1979 1983 1987 199 pcriOdS Sil‘lce 196? (See Chartj ThlS
Shaded regions denote recessions. . L ¥
higher level of activity may possibly

generate upward pressure on prices.
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Trade-Weighted Value of the Dollar The decline of the dollar. Between
mid-1992 and the end of 1993, the
St strength of the dollar helped keep
= inflation down. Since the beginning of
: the year, however, the dollar has
g* F depreciated about 6 percent relative to
:

the currencies of our major trading
partners (see chart). A depreciation of
the dollar contributes to inflation in the
wboeoo o — . ——— _J United States because it tends to drive

up not only the prices of imported
goods but also the prices of competing domestic goods. Roughly speaking, a
sustained 10 percent depreciation of the dollar against the currencies of our major

trading partners may boost the level of the CPI about 1 percent after a year or so.

Price of Oil Commodity prices. The prices of a
number of industrial and agricultural
commodities have risen in the last few
quarters. In particular, oil prices have
rebounded from the lows reached last
winter (see chart). Energy prices were
a moderating influence on the overall
CPI from 1991 through the first half of
this year. The recent run-up-in oil
1o L ; - — prices already has caused higher prices

T o g SR ST SN e gasoline and other energy items. If
oil prices were to remain in the $20 per barrel range, overall consumer price
inflation would be about 3/4 percentage point higher over the second half of this
year and in 1995.

Expectations. According to surveys, household expectations of inflation have been
running above actual rates for several consecutive years. Stubborn expectations
are important because they may become self-fulfilling. For example, businesses
make pricing decisions and workers negotiate wage contracts in part on the basis
of their expectations of inflation.

Summary. The outlook for inflation is more guarded than at the beginning of the
year. The economy has gathered strength faster than many expected, commodity
prices have moved up, and the dollar has weakened. These developments are
cited by market observers as possibly being sufficiently serious to motivate the
FOMC to raise the funds rate another notch at its August meeting. For at least
some members of the FOMC, the fact that most inflation forecasters anticipate no
further reduction in inflation—and perhaps some increase—is a compelling reason
to raise interest rates (see “Quotation of the Week™).
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BUSINESS, CONSUMER, AND REGIONAL ROUNDUP

Beijing Parks Satellite in Tow Zone. China launched a satellite recently,
achieving the dubious distinction of becoming the first nation to ignore the
international convention for parking satellites. Typically, the International
Telecommunication Union, a U.N. agency, registers satellites and ensures that all
satellites are positioned so that they do not interfere with each other. Although
this registration process can take up to four years, all previous launchers have
complied. The placement of the Chinese satellite may interfere with both the
operations of a satellite owned by Rimsat, a U.S. company, and the operations of
a Japanese telecommunications satellite. Ironically, the Chinese satellite itself may
not function well in its current position, thus hindering the Asian strategies of
international broadcasting companies, such as Turner broadcasting and HBO, who
had signed up to use it. However, the Chinese insist that they will complete the
coordination process with operators of neighboring satellites, and that a
satisfactory solution can be reached.

Beige Book Reports Moderate Expansion. On Wednesday, the Federal Reserve
released the July edition of its “beige book™ survey of economic conditions. The
survey shows continuing expansion of business activity, although there were some
scattered signs of slowing. Retail markets are particularly strong after a slow
spring. There are some reports of tighter labor markets, particularly in the Atlanta
and Minneapolis districts, but so far there has been little upward pressure on
wages. Price increases have been more widespread than in previous months,
though competitive pressures are holding prices down at the retail level. Lending
activity is growing in most areas of the country, including California.

Tax Code Penalizes Marriage. A new study released by the National Bureau of
Economic Research shows that 52 percent of all couples filing joint returns in
1994 paid greater individual income taxes than if they had simply filed as single
individuals. The average “marriage penalty” paid by these couples was an
estimated $1244. At the same time, about 38 percent of joint filers paid less
individual income tax because they filed a joint return. These couples received
___ an-estimated-average “marriage subsidy™ of $1399. For-all-taxpayers, OBRAY3
resulted in a shift from an aggregate annual marriage subsidy of about -
$7-1/2 billion to an aggregate annual marriage penalty of roughly $6-1/2 billion.
This change primarily reflects that the individual income tax rate schedules

< enactcd in OBRA93 are more progresswe

# Striking Out. Six major league baseball players now hav(; or more home

l runs. If the season is not WDLLMMEAMM@
a 51 percent chance that one©r more will break Roger : 61 home

k runs in a 162 game season. San Francisco’s Matt Williams has an estimated 35

\percent chance of breaking the record, and Seattle’s Ken Griffey, Jr. has a
15 percent chance.
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RELEASES THIS WEEK

Personal Income and Expenditures
Personal income rose 0.1 percent in June (monthly rate).
Disposable personal income also rose 0.1 percent. Personal
consumption expenditures rose 0.4 percent.

Leading Indicators
The index of leading economic indicators rose 0.2 percent
in June.

Auto Sales

Domestic autos sold at an annual rate of 6.5 million units in July.

Employment and Unemployment **FOR RELEASE FRIDAY at 8:30 a.m.*™
In July, the unemployment rate rose to 6.1 percent from

6.0 percent in June. Nonfarm payroll employment
increased 259,000 in July.

| MAJOR RELEASES NEXT WEEK

] Productivity (Tuesday)
Producer prices (Thursday)

Retail sales (Thursday)

Consumer prices (Friday)
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U.S. ECONOMIC STATISTICS

1970~ " ’ .
1993 1993 1993:4 1994:1 1994:2
Percent growth (annual rate)
Real GDP 2.5 3.1 6.3 3.3 3.7
GDP deflator 8.5 1.8 1.3 2.9 2.9
Productivity
Nonfarm business 1.2 1.7 6.1 13 N.A.
Manufacturing (1978-93) 2.3 4.8 7.9 6.9 N.A.
Real compensation per hour 0.6 -0.3 -0.5 3.1 N.A.
Shares of Real GDP (percent)
Business fixed investment 11.0 11.5 12.0 12.2 12.4
Residential investment 4.7 41 43 4.4 4.4
Exports 8.0 1.7 12.0 11.8 12.0
Imports 9.2 13.2 13.6 13.8 14.1
Shares of Nominal GDP (percent)
Personal saving 4.9 3.0 2.9 2.7 2.9
Federal surplus -2.8 -3.8 -3.4 -2.7 N.A.
May June July
1993 1994 1994 1994
Unemployment Rate 6.7 6.8 6.0 6.0 6.1

.Figures beginning 1994 are not comparable with earlier data. The 1993 unemployment rate is
estimated to have been 7.4 percent on a basis comparable to the 1994 data.

Payroll employment (thousands)
increase per month 252 356 259
increase since Jan. 1993 4076

Inflation (percent per period)
CPI 5.8 - A g 0.2 0.3 N.A.
PPI-Finished goods 5.0 0.2 -0.1 0.0 N.A.

New or revised data in boldface.
Employment and unemployment data embargoed until 8:30 a.m.,
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August 5, 1994 (Friday).
FINANCIAL STATISTICS

June July Aug. 4,
1992 1993 4994 1994 1994

Dow-Jones Industrial Average 3284 3522 3738 3718 3766

Interest Rates

3-month T-bill 3.43 3.00 4.14 4.33 4.32
10-year T-bond 7.01 5.87 7.10 7.30 7.12
Mortgage rate, 30-year fixed 8.40 7.33 8.43 8.62 8.38
Prime rate 6.25 6.00 7.25 7.25 7.25

INTERNATIONAL STATISTICS

Exchange Rates Current level Percent Change from
August 4, 1994 Week ago Year ago

Deutschemark-Dollar 1.586 -0.3 -7.3

Yen-Dollar 100.3 +0.3 -4.3

Multilateral (Mar. 1973=100) 90.04 -0.2 -4.6

Real GDP Unemployment CPI

International Comparisons growth rate inflation
(last 4 quarters) (last 12 months)
United States 4.0 (Q2) 6.1 (Jul) 2.5 (Jun)
Canada 3.4 (Q1) 10.7 (May) 0.0 (Jun)
Japan -0.0 (Q1) 2.8 (May) 0.8 (May)
France 1.0 (Q1) 12.4 (Apr) 1.7 (Jun)
Germany 1.6 (Q1) 6.6 (Apr) 2.9 (Jun)
Italy 0.6 (Q1) 11.2 (Oct) 3.8 (Jun)
United Kingdom 3.3 (Q2) 9.6 (May) 2.6 (Jun)

Unemployment data embargoed until 8:30 a.m., August 5, 1994 (Friday).

Weekly Economic Briefing 9 August 5, 1994




THE WHITE HOUSE

T office of the Press Secretary

For Immedlate Release August 3, 1994

REMARKS BY THE PRESIDENT
IN DROP BY AT HEALTH SECURITY EXPRESS EVENT

The South Lawn

11:10 A.M. EDT

THE PRESIDENT: My fellow Americans, Congress has to
decide whether it's going to listen to the insurance companiess, or to
Jan Cox's last wish. (Applause.) :

We all know what the problem is here. You've just
ridden a bus across the country, seeing real people who are just
working hard, making the best they can of their lives, wanting a
decent break. Those of you who have had these kinds of personal
experiences that Daniel and Carolyn and John ‘talked about, can't
figure out why we spend more than anybody else on health care, cover
fewer people than any other country, and get pcorer health rasults.

It is because organized, intense, discreet minority
interests are doing very well on a system that costs more than iny
other country's and covers fewer people. And avery time you =r7 =0
change it, they say, well, the world will come to an and.
(Laughter.)

. Well, like Hillary said, we ran for this job == 1lz2a
with Vice President and Mrs. Gore -- because maybe wa could =a =12
home office of the "American Association of Ordinary Citizens.”
(Applause.) That's what we wanted to do. And avery time ws try to
make a change, that's what they said.

We showed up here -- the deficit was going u» and the
economy was going down. And I put together a plan, and I urged the
pecple on the other side to work with me; and they said, no, if we
vote for this, the sky will fall, the economy will collapse, and so
we'll all vote against it and call it a big tax increase.

- But the truth is, the plan cut spending, raised taxes on
the richest 1.5 percent of Americans, gave 15 million working pecple
a tax cut. Thanks to the Secretary of Education, gave 20 millioen
Americans an opportunity to refinance their college loans at a lover
interest rate and, low and behold, it produced a drop in unemployment
R o 21 s and the: sky didn't fall. Now, the deficit's

B

Change is hard up here because; even though most members
of Congress were once just like you, when they get up here, they're a
long way from home and they know that you and the President are
presented to the folks back home partly through the rhetoric and the
oneys spent: by organized; intense: n.flglot_i_ interest. ,
T . = s Cgale sl T s A0 :
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And somehow, some way, this fight has got to be about
Daniel Lumley and Carolyn Mosely and John and Jan Cox. That's what
it's got to be about. (Applause.) It's got to be about my friend,
Justin Dart, sitting back there and all the Americans with '
disabilities who could be in the work force, making money, paying
taxes, contributing to our future if they could just get health
insurance while they're in the work force. (Applause.)

All the nurses who hired on to help people get well, and
instead spend all their time calling insurance companies to try to
figure out if this or that procedure can be done by the doctor in the
first place. Goodness only knows how many pecple we employ in this
country that would be working more productively in any other country.
We have to put hundreds of thousands of people to work every day to
figure out who's not covered, or what's not covered in an insurance
policy. There's not anybody else in the world spending their time
and spinning their wheels, putting people to work, asking them to
spend their entire working life reading the fine print of insurance
policies to see what is not covered. Can you imagine a more
unsatisfying thing to do with your life? (Applause.)

Lee Brown, our drug policy leader -- do. you know why
he's here today? Because if we could pass health insurance for all
Americans, it would include drug treatment for all Americans.
(Applause.) Now, he's a policeman; he spent all of his life trying
to lower crime and fight criminals, be tough on law and order. But
he learned as a police officer that there are a lot of people in
trouble with drug and alcohol abuse and they need treatment. And
we'd save billions and billions of dollars.

And it's not like we don't know what to do. Twenty
years ago, Hawail said, everybody here is going to get insurance;
we're going to have employers and employees cover their health
insurance. And if you've never been to Hawaii == I hope you gat to
go someday; it's a wonderful place -- but everything there is more
expensive than any place else, because it's way out on an island
somewhere =-- everything except health care, where the premiums for
small business are 30 percent below the national average because
everybody pays and no one runs away, and everybody is covered.
(Applause.)

And you ought to be taken care of, whether you're a
young man riding a motorcycle in the prime of your life, or a young
woman giving yourself to nursing, or a man following a religious -
mission to work at a Christian radio station, or any other thing. It

*just. ought to be that way.

everybody wants tox do

We have a consensus in this country on universal health
care. What we do not have is a consensus among people elected to
represent: the American people. on making tough decisiocns necessary
to. rsal health, care., . (Applausemlie.. .. - o s g

end, it comes dowwHENFYOV Jot something =
: ) €t is: not: easy '.._l.,' j2 the' people that hired on- -
have to make the decisions. And the members of the United States: -
Congress hired on, just like I did. We didn't say, vote for me, in a
representative form of government, and I will make all the necessary
decisions to solve the problems of the country except those that are
difficult, controversial, and make pecple mad. (Applause.) ,

o : - *y ?_\. o o - ““‘;":f;w oAy 'v-“-- e s, Y r A [T .rm
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up or who is down. I say I have answered my quosﬁion. My qucétion
is, am I for you or not? Answer? Yes. (Applause.)

And secondly, second question, did I offer a plan to
solve your problem. The answer, yes. (Applause.) Third question,
was I willing to meet people who had different ideas or better ideas
more than halfway? The answer is yes. (Applause.)

These bills provide for longer phase~in, they give less
orders, fewer orders and they give more options to smaller business.
They give a better financial break to small business. They are less
bureaucratic. We have listened to the American people and Congress
has presented bills to do that. .

They've bent over backwards to recognize that the -
American people want options, and they don't like to be told to do
anything. I don't blame them. Nobody likes that. But the
conservative thing to do is to ask everybody to carry as much of
their own load as they can and then for the rest of us to help.

Those who are opposed to universal coverage say, we've
got a whole class of people we're not going to ask to carry any locad
at all, and we'll ask everybody who's already doing their part to do
even more. I think we have the conservative position, my fellow
Americans, the responsible position. Everybody should do what they
can, and then we'll help those who need more. (Applause.)

I just want to ask you to remember this:  Make this
debate about John and Jan Cox, about the story Carolyn Mosely told,
about the dreams of the future =-- teaching our children -- that
Daniel Lumley has, and about the personal stories that are here in
this audience and all across America. Don't let it become part of
some rhetoric, hot air, process, conflict, interest group deal, and
say a simple word. We have moved, we have reached out to peopla of
different views and different parties. This is not a partisan issue.
I don't have any earthly idea what political party these three people
are in, or who they voted for President, and I do not care; I want
them to have health care. (Applause.) S

You make the debate about them, and remind the Congress
that, just like the President, they signed on to represent ordinary
. Americans, to make the tough decisions and not to walk away. And
this is a decision America has walked away from for 60 years.
President Truman, three times asked the American peocple to get the
Congress to solve this problem and the Congress said nos President
' Nixon, 23 years ago, asked the Congress. to require employers and

::zloxcolu_-rlniie:tpqui ference and cover; witls private health
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THE PRESIDENT HAS <.
?| spry

ROLL

THE NEWSPAPER OF CAPITOL HILL

July 27, 1994

President Bill Clinton
The White House
Washington, DC

Dear Mr. President:

As promised last night in the State Dept. receiving line, I'm
sending my column on the Patterson book. George has faxed me
Patterson’'s epilogue.

The question obviously arises, what can be done about this
% problem? My advice would be that you and and others at the White
House publicly spread the word about Patterson’s findings and try to
ngender some soul-searching among journalists.

Second, I've always thought that, in spite of all the tendencies

Patterson identifies, you could help overcome them significantly
% thro mall-group seminars with various journalists, maybe off-
he-r on Kissinger used this technique

1o ‘great advantage.

So, that's what maybe you can do. What can we do? Darned if |
know.

‘ (Good luck, J
@p dlk_ QS‘

: @fq Sincerely

p 5:\ ('(1 Morton M. Kondracke

“ual n{« “«S‘&“‘MH
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Page 8 ROLL CALL Thursday, july 14, 1994

New Book Bolsters
Clinton Complaints
On ‘Cynical’ Media
President Clinton charges that journalists
don’t so much report the news anymore as
editorialize about it, and that they are making
Amenicans cynical about politics. An impor-
tant new book suggests he's absolutely right.
The book is Out of Order (Knopf) by
Syracuse University professor Thomas E.
Patterson. It shows that during the 1992 race,
80 percent of presidential campaign stories
onthe front page of the New York Times were
interpretive accounts stressing the reporter’s
opinions, while in 1960, almost all stories
were descriptive accounts largely based on

the words of candidates and other politicians.

What's more, analyzing more than 4,200
campaign stories in Time and Newsweek
from 1960 to 1992, Patterson finds that until
1976, “good news™ about candidates and their
campaigns dominated, whereas from 1980
on, articles have been mainly ne gative, some-
times savagely so.

Televisioncoverage is much the same, Pat-
terson shows, with cormespondents regularly
opining that candidates mislead
voters, don't stand for anything, lack a clear
agenda, or have character flaws making them
unfit to govern.

Patterson's book documents increasing
negative “advocacy coverage” in campaigns,
but other data indicate that the tendency car-
ries overinto coverage of government — pos-

Pennsylvania Avenue
By Morton M. Kondracke

sibly because the same reporters cover cam-
paigns, the White House, and Congress.

According to the Center for Media and
Public Affairs, 52 percent of 1993 network
news stories on the Clinton presidency were
negative, Coverage of Democrats in Con-
gress was 60 percent negative and 75 percent
negative for Republicans.

During a radio interview with St. Louis sta-
tion KMOX on June 24, Clinton blasted ra-
dio talk-show host Rush Limbaugh, right-
wing preacher Jerry Falwell, and the main-
stream media What he said about the media
was all but ignored.

Explaining citizen cynicism, Clinton said,
“If you look at the information they get, at
how much more negative the news reports
are, how much maore editorial they are, and

Skilled Trades People Preserve
America’s Security
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how much less direct they are..you can't
blame them for responding that way.”

Curiously, the Center for Media and Pub-
lic Affairs finds that the overall content of TV
coverage of the Whitewater and Troopergate
scandals from last November through this
May has been equally balanced for and
against Clinton — although obviously the
subject matter of the stories works against
Clinton.

But during the two months prior to Clin-
ton's complaint in St. Louis, TV scandal re-
porung had wmed decidedly negative for
Clinton, by a margin of 61 percent to 39 per-
cent. By far, ABC News has been toughest
on Clinton and CBS the most favorable.

Patterson’s book, while coming from the
vantage point of campaigns, is a 300-page
vindication of Clinton's basic point of view

“There is a danger to democracy in both
the unrelenting negativism of the press and
the increased inability of candidates to avoid
the press’s scrutiny,” he writes. "Candidates
have to communicate with an electorate that
is continuously warned by the press to mis-
trust them. A wall of suspicion is thus creat-
ed, and disbelief sets in.”

Possibly Panerson’s most damning find-
ings are that the media nowadays won't even
let a politician be heard.

In 1968, the average TV soundbite featur-
ing a presidential candidate’s own words was

‘There is a danger to
democracy in both the
unrelenting negativism
of the press and the
increased inability

of candidates to

avoid the press's
scrutiny,’ writes
Syracuse professor
Thomas Patterson.



Aircraft carriers are crucial to our nation’s post-cold war security. President Clinton has included
the next nuclear-powered carrier, CVN76, in the FY95 Defense budget. Congress has consistently
recognized the value of aircraft carriers and the skills necessary to build them.

Building CVN76 requires thousands of highly skilled men and women, like those of United
Steelworkers Local 8888 at Newport News Shipbuilding, and others at thousands of companies in
42 states throughout our country.

Their skills are a national treasure. Aircraft carriers are the muscle behind our foreign policy.
To keep intact our nation’s capacity to build these ships, we must keep skilled steel workers, and
many other industrial trades people, at their jobs— authorize and fund CVN76 in Fiscal Year 1995.

. Gy Bt

W.R. (Pat) Phillips George Becker
President and CEO International President
Newport News Shipbuilding United Steelworkers of America

Newport News Shipbuilding

A Tenneco Company
Newport News, Virginia 23607

42 seconds long: I 1988 and- 1997, dher ge
erage was less than ten seconds:

For every minute that the candidates spoke
on the evening news in 1988 and 1992, Pat-
terson reports, journalists who were covering
the campaign talked for six minutes.

Newspapers are lite better. [n 1960, the
average continuous quote or paraphrase of a
candidate’s words in a front-page New York
Times story was 14 lines long. By 1992, the
average had fallen to six lines.

“The candidate's words are now usually
buried in a narrative devoted primarily to ex-
pounding the journalist’s view," says Paner-
son. And usually the joumalist's view, he
s5ays, is that politicians are trying to put some-
thing over on the public.

Patterson writes that the fundamental prob-
lem with presidential politics today is that the
media have taken over the candidate-judging
role formerly occupied by party leaders —
largely as a consequence of the 1968 Mc-
Govern-Fraser reforms in the Democratic
party.

The media, naturally inclined toward
“news"” rather than underlying issues and to-
ward “horse race” coverage rather than sub-
stance — and increasingly driven toward
scandal and personality — simply is not cut
out for the role of chief arbiter of politics, Pat-
terson writes. The remedy he recommends:
shortening campaigns.

That's a distant cure, though. What Amer-
ica needs most is for TV and print editors to
order their reporters to quit being de facto
columnists and to go back to telling people
what happened yesterday, rather than what to
think about tomorrow.
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RECOMMENDED TELEPHONE CALLS
TO: MEMBERS OF THE DEMOCRATIC CAUCUS
Reps® &onnie Morella
erwood Boehlert
eve Horn
Nancy Johnson

\\\ﬁéck Lazio
ott Klug

DATE: August 4, 1994
RECOMMENDED BY: Pat Griffin
PURPOSE: To urge their support for the rule on the

crime bill.

BACKGROUND: These are Republican Members who supported
the assault weapons ban and are potential yes
votes on the Rule. Republicans, as a matter
of principle, never vote for a Rule, but some
are getting concerned that the crime bill may
be defeated because the pro-gun Members will
defeat the Rule. Chris Shays (R-CT) has
supposedly announced he will support the rule
in order to get the bill to the floor. There
is a hope that we can get 8-10 other
Republicans to do the same.

TOPICS OF DISCUSSION: 1. Let them know you understand how hard
it is for them to support a rule.

2. A vote for the rule will preserve the
assault weapons ban - if the rule is
defeated there is no way assault weapons
will remain in the crime bill.

3. We must put aside partisan
differences if we are to win on an issue
that is so important to so many people.

4. Can I get your support for the
rule?

CONTACT PERSON AND

TELEPHONE NUMBER(S): Connie Morella - 225-5341
Sherwood Boehlert - 225-3665
Steve Horn - 225-6676
Nancy Johnson = 225-4476
Rick Lazio - 225-3335
Scott Klug - 225-2906
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Republican Crime Calls

DATE OF SUBMISSION: August 4, 1994

ACTION:
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Republican Crime Calls

A suggested list of second round calls to Republicans on the

crime rule are (talking points remain the same):

Ron Machtley - 225-4911

Joe McDade - 225-3731

Jan Meyers - 225-2865

Susan Molinari - 225-3371
Ilena Ros-Lehtinen - 225-3931
Jack Qulnn - 225-3306

M-w\mt;
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SPECIAL SCHEDULING REQUESTS
HONORARY CHAIR, HONORARY PATRON, HONORARY MEMBERSHIP

Today’s Date: August 4, 1994

34AUG 4 PI2: 25

Date of Request: 8/02/94

Request for: POTUS/FLOTUS

Type of Request: Honorary Patrons

Requestor Name: John Gavin

Organization: The Children’s Bureau of Los Angeles’

c/o Judy Miller

The Century Council

Suite 1950, 550 South Hope St.

Los Angeles, California 90071-2604

Contact Tel. #: 213/624-9898

Event Date: 9/27/1994

Event Description: The organization will hold a gala dinner to

honor Lod Cook, Chairman and former CEO of
ARCO.

Notes: The requestor claims that former Presidents
Ford, Carter, Reagan and Bush have already
agreed to lend their names to the event.

Recommendations:

PL JP MW

Lo ASAE. Thaks.
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- they still remained unwilling to subje

ARTHUR SCHLESINGER, JR.

25 July 1994

The President of the United States
The White House
Washington, D.C. 20500

Dear Mr. President:
I read with some concern in Douglas Je -—[\
O

July New York Times that "White House
despite their new willingness to turn

Haiti] to congressional approval.

I very much hope that the second state: Z;
I trust that your administration will
Truman's mistake when he went to war i
congressional authorization.

The Constitution gives Congress the eXC.ucave puwer ro sena AL e,
the nation into war. This power is qualified only by S
invasion of the United States or by the need to protect the i
lives of American citizens abroad. Nor does the existence

of a UN resolution suspend or replace Article I, Section 8

of the Constitution.

The constitutional case for seeking congressional author-
ization is reinforced by the political case. Going to war
is a solemn decision that may well have unforeseen and
tragic consequences; and it makes political sense that the
responsibility be shared with the legislative branch. This
will make it harder for legislators to complain if things go
sour. When the Korean War turned unpopular, President Truman
must often have wished he had accepted Senator Taft's
proposal of a joint resolution authorizing the despatch of
combat forces. '

Moreover, ever since the Vietnam War the Democratic party
has stoutly opposed the idea that the decision to go to war
belongs to the President. For Democrats now to switch and
adopt Richard Nixon's inflated view of presidential
prerogative would only feed the widespread public cynicism
that is already doing such damage to your Presidency.

continued/.....

BOX 540, 33 WEST 42 STREET, NEW YORK, NEW YORK 10036 TEL: 212/642-2060
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Grorgerow N UNIVERSITY

‘\ &5
July 29, 1994 =2 :

Department of History F\::: (
W

Ms. Nancy Hernreich

Deputy Assistant to the President
The White House

Washington, DC 20506

Dear Ms. Hernreich:

President Clinton asked me at the State Department reception
last Tuesday to send him this memo on the significance of

elections in the West Bank and Gaza to the peace process in the.
Middle East. "

I am a former professor of the President's at Georgetown
University.

Sincerely yours,

Aﬁﬂ;ﬁw

Hisham Sharabi
Professor of History

Wasaingron DC 20057-1058

NYoSrroru
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July 29, 1994

Gloria Cabe
888 16th Street, N.W.
Washington, D.C. 20006

Dear Gloria:

Thank you so much for your letter of
encouragement. It really meant a lot to me. I
continue to be amazed at the distortion of the
facts in the press.

I knew this job would be tough when we asked
for it, but I think we’ve done a lot of good
and it remains an honor to try to make a
difference.

Thanks for caring so much about us. I’m glad
we had a chance to visit. See you soon.

Sincerely,

M" Mt - W
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GLORIA CABE
888 16TH STREET, NW e ey
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June 21, 1994

Dear Mr. President:

You've governed well for a year and a half without my 2 cents worth and probably can continue
to do so without this note. Furthermore I've satisfied my impulse to "help" many other times by
composing a note and then doing the right thing by throwing it away. But this is one time I don't
think that I will.

I can only begin to imagine your frustration. The single greatest frustration for me over the last
several months has been the convergence of "things" which prohibit you from employing your
greatest strengths. And it so happens, that those strengths are the strengths needed to break
ideological gridlock, get things done and restore people's faith in what government can and
should do.

As you know, I was at the NGA and heard your remarks in person and in context. And contrary
to all the press flap in the aftermath, I was actually relieved at your remarks. It seemed to me
that you had finally struck the right tone...exactly where you should have begun the debate. It
seemed to me that you had finally found a way to establish a realistic bottom line, one that could
actually be believed (I hear comments all the time about how even in Hawaii and Germany no
one really reaches 100%, how the administration is naive, dishonest, crazy, all the usual
adjectives, to continue to talk about 100%, and on and on). You had finally given a little
guidance about where legislation requiring universal coverage could begin, with the goal of
going as high as possible over a period of time.

The White House press and the members of Congress who serve on the key committees know a
fair amount about the health care debate and the various components of the health care bills, but
the rest of Congress is unbelievably uninformed about the debate. It was not only reasonable, but
helpful for you to put universal coverage in perspective and explain what you meant. Then to
say that in your (very informed) opinion, the only way to pay for universal coverage is with
employer mandates, but that you are willing to support any method of financing that ensures that
health care reform works for all Americans, set the tone for the right kind of discussion that
would enable Americans and members of Congress to be brought along in the debate. It even
gives you the space you may need to craft something different, the legislative process does work
much of the time. This is the way the debate should have begun, instead of with 1300 pages of
specifics.

But this is not a note about spilt milk. Come to think of it, I'm not sure what it's about. But I did
know what you were trying to do, I do think it was the right thing, and I want you to know it.




[ have to admit that given the press, partisan and recalcitrant members of Congress and a staff
that doesn't really know you and how best to use your considerable strengths and abilities, it
turns out we may both have been wrong. But I am also convinced that "their" way won't achieve
what needs to be achieved in this country and get us on the right track. It makes me crazy! It is
simply wrong that this convergence of "things" so inhibits the use of your skills and strengths
which I believe happen to be the right ones for the times. It makes me want to simply crack a
few heads to see if somehow in the process all the electrons might line up a little differently and
this process of governing with this press in this town would change and make a little more sense.
My cynical side fears that it's all such a game to most of these people, it simply is not about
making the world work better for more of us. And my rational side knows that if things continue
to work the way they have we'll continue to get the same results, and no one wants that.

[t was good to see you Tuesday, even if for a moment. [ think of you three often and wish for a
much, much less frustrating and stressful time for all of you. I couldn't do what you do. It
simply shouldn't be like this.

Fondly,

Hirea
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August 2, 1994

Paul M. Lisnek

Suite 217

612 North Michigan Avenue
Chicago, Illinois 60611

Dear Paul:

Thanks for your letter of July 22. I deeply
appreciate your sharing with me the story of
your meetings with my mother. She was a
remarkable woman, and I am glad you had an
opportunity to meet her.

Thanks, too, for your kind words of
encouragement. It means a great deal to me

that people like you care about me and the work

we’re doing in Washington.

Sincerely,
r

MM

eyt
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Paul M. Lisnek

President Bill Clinton
The White House
1600 Pennsylvania Avenue, N.W.
Washington, D.C. 20001
July 22,1994

Dear Mr. President:

Knowing how very close you were with your mother, | wanted to share
with you memories of some wonderful and heartwarming evenings I spent
with her just prior to her passing. Your mother and [ first became
acquainted prior to Barbra Streisand's New Year's Eve concert. We so
enjoyed one another's company that we spent the intermission together
the night of the second concert as well. We also spent time together at Ms.
Streisand's reception and some final moments at the airport as both your
mother and I headed home. To say she was charming, witty, warm and
gracious would be an understatement. I had always heard that anyone who
met your mother was soon treated as a friend; this too was an
understatement.

We met on our way into the concert and chatted, as you would expect, the
races (she won one and then it went down hill on New Year's Day) and the
world. That she was so interested in my work when her own son was the
president is still a dream to me. As I held her bottle of mineral water for
her, we discussed my great admiration for you and your dedication to
change. She beamed with pride, she hugged me, she took my hand....she
truly cared.

I shared with her the work I do with young pre-lawyers, teaching them the
law and leadership here in Washington, my work as a trial and political
consultant (with my partner who worked on Rodney King and Reginald
Denny, and my work in criminal prosecutions.) I even had the pleasure of
training Bobby Kennedy, Jr., and we discussed both your and my deep
admiration for the Kennedy family. Simply put, your mom and I just
clicked and enjoyed each other on both evenings. (The first evening, |
spent some brief moments with your brother Roger as well). In fact, as we
greeted each other at the second evening's concert, it was once again a
hug, a smile, and a warm embrace.

I must share a dream I related to your mother. As we sat during the

intermission of the second evening, I told your mother that you were not

only living my dream, but were pursuing it with the same hope and drive
chat I would hope to bring to the task. Since [ doubt I will ever be

president, I told her that her son was my greatest hope for change. I told of
] i I dreamed that I attended a state dinner but was

invited up to spend the evening with you and Hillary where we discussed

the image of lawyers, the importance of education, and our love for music.

Paul M. Lisnek Then I was invited to stay over in the Lincoln bedroom which was the

J.D. Ph.D. greatest thrill of all. Ah the dream always ends the same as [ wake up with

renewed hope for our country. Your mother looked at me, smiled and in

Phone: (312) 248-5600 Der warmest manner said, "Hey, that dream can come true, Paul. I'll work

Product Sales: 1-800-847-PAUL

Fax: (312) 935-PAUL

612 North Michigan Avenue

Suite 217

Chicago, [llinois 6061 1



on it!" Of course, she passed away four days later and I never really
expected the dream to become reality, but [ wanted you to know.

Mr. President, if there is ever anything I can do to assist you in an area
related to legal education, the image of lawyers, or in any other way, please
let me know. While I work on the lecture circuit educating lawyers, I
would be honored to work in your service. In the meantime, my memories
of your mother will always stand out as a ray. of hope that there can be
people of power and influence who never forget that their mission is to
help all people. L kpow youare-commirted to that goal, I have been and

. : - - . aa ¥

aware we never meet personally, I shall

always treasure meeting the source of all you are...a person who is now and
forever an inspiration to me in my work as well.

We shared just a few days, but with Virginia, that's all anyone needed to see
- the light of hope.

G-d bless you and your mission. | hope one day we might meet in person,
so I may shake your hand, as you did with President Kennedy, and meet the
man committed to the betterment of all humankind.
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RECOMMENDED TELEPHONE CALL g4JuLes P2: 48
TO: MEMBERS OF THE CONGRESSIONAL BLACK CAUCUS
Reps: Clayton Hastings
Flake Meek
Rangel Rush
Wynn Wheat
Dixon Blackwell
DATE: July 26, 1994
RECOMMENDED BY: Pat Griffin
PURPOSE: To urge their support for the rule on the

crime bill.

BACKGROUND: Following your meeting today with members of
the CBC, we suggest a few follow up calls to
touch base with some potentially supportive
Members. Our only hope of passing this rule
is to break off some CBC Members and get
their vote =-- we need 12-15 CBC Members to
support the rule. .

FYI: When Mfume left the CBC meeting he went
to the press and announced that you were
definitely signing an Executive Order on RJA
- there was no mention of the fact that you
said you would issue an executive order if
there was a crime bill. This may be a topic
of discussion in your calls.

TOPICS OF DISCUSSION: 1. Stress, again, the fact that you
understand how important racial justice
is to them and the Caucus.

2. Stress the fact that you appreciate
the concern that African-American’s are
disproportionally effected by the death
sentence in this country.

3. Some Members have said they are
voting against the rule as a matter of
principal -- in that case they are
standing with convicted murderers and
turning their backs on the kids in their
districts who need the prevention money.
We need to look beyond the criminal
element and look to the klds who need
our help now.



Page 2
CBC Calls

CONTACT PERSON AND
TELEPHONE NUMBER(S) :

DATE OF SUBMISSION:

ACTION:

4. Some Members have said they will vote
against the rule and for the final bill.
It is not that simple. A vote against
t?a rule means we will have a Republican
bill.

5. Even if they are philosophically
opposed to some elements of the bill,
they should not prevent the entire
Democratic caucus from considering the
bill.

6. Can I get your support for the
rule?

Eva Clayton 225-3101
Floyd Flake 225-3461
Charlie Rangel 225-4365
Al Wynn 225-8699
Julian Dixon 225-7084
Alcee Hastings 225-1313

Bobby Rush 225-4372
Alan Wheat 225-4535

Carrie Meek - 225-4506
Lucien Blackwell - 225-4001

July 26, 1994




DAILY LOG for FIRST LADY
from MCA
7/29/94

CORRESPONDENCE:

7/27/94 letter to President and you from Felton Edwin May, Resident
United Methodist Bishop of the Harrisburg, PA, who leaves August 1 for
trip to Zimbabwe and refugee camps in Zaire, Burundi, Tanzania and
Kenya. He will be consulting with African church counterparts to
discover ways the global religious community might assist in providing
humanitarian aid for return/resettlement of refugees,
medical/psychological care for orphaned children and establishment of

communities of Shalom.

He commends the President for actions to date and makes 4 specific
requests for future efforts. He requests your prayers and moral

support.

V/ See
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a/ A . ( /i

V_ To POTUS for response [M Mf@,




THE PREQITEY

S

(97
Ve

W

CAFPIIAL JOURNAL
, By Gerawd F. Seis

Will He Run?
Won’t He Run?

Bennett Muses

T'S ASULTRY day, and Bill Bennett
Iis ready to head to the beach. His

shorts and tennis shoes give that
away.

But first he's agreed to sit down and
talk about the most profound of ques-
tions: Exactly how will he decide
whether to run for president?

It is a question Bill Bennett, the
one-time education secretary and drug
czar, never ex-
pected to be ponder-
ing, yet one that
now hovers over
him constantly. In
his own mind, he's
already rtuled the
possibility out and
back in recent
months. Now he's at
least decided on a
firm timetable for
deciding: *'I think I
have until the end of

Deciding to run for president is a
momentous thing for anybody, but it's
especially tricky for Mr. Bennett. Should
he choose to run in 1996, he would be the
most unconventional of candidates. He's
served atop two Republican administra-
tions, but hasn't been elected to public
office. There's no Rolodex full of donors,
no home base, no nascent organization,
With his doctorate in philosophy and
Harvard law degree, he has the resume
of arracademic, not a pol.

What he does have is an image as
America's new crusader for restoration
of moral fiber, a reputation enhanced
by his book entitled *“The Book of
Virtues,"” of which there are a stunning

1.3 million copies in distribution. It’s |

enough to make friends and religious
conservatives urge him on. When Texas
Republicans took a straw poll at a
convention this summer, they made Mr.
Bennett their top choice for 1996, -

So watching him decide is impor-

tant. It's also interesting. Watching |
someone like former Secretary of State '
James Baker go through this exercise 1
would be like watching an Olympic :
f?gure skater doing a compulsory rou- ;

tine: disciplined, matter-of-fact, Watch-
ing an outspoken china-breaker such as
Bill Bennett do it is more like watching a
skater in the free-style program: un-
predictable, flowing.

. DRIvNL A L LS Pruceedlig o)y
1“ seeking out opinions from a siz-
| able circle of political advisers,
iwhom he calls “'jockeys.” As he talks,
Fhe’s dividing the issues he must resolve
‘into two categories: the “‘externals” (Is
it feasible?) and the “internals” (Do I
want to do it?).

Here's his checklist on externals.
*““Can it be done? Can it be done by Bill
Bennett?"" Open questions. “Can I go
around the country? Yeah, I go around
the country already. Can I raise money?
Probably. Do I want to raise money?
No.”

The money chase is a big negative, |

“The experts I talk to have said ‘You
are pgoing 4o P
spend three, four
hours a day on
the phone, calling
up people and ,«lﬁ
asking them for §#
money." That is [
very unappetiz- \3
ing for me.” '
Here’s the in-
ternal checklist. r
After discussing :
it “at length,” his o
wife, Elayne, 72 § %
isn't in favor. He William Bennett
fears his writings —— ——"
on social issues will be “trivialized.” He
worries he couldn't explain himself
amid the noise of a modern presidential
campaign, which would be *‘like having
a seminar at a rock concert.” He has a
good life now, with another book and
possibly a Saturday morning television
show for kids coming along. He knows
he isn’t disciplined enough to stick to a
campaign script. He worries he doesn't
have the patience to suffer the foolish-
ness of a campaign.

4

. ND YET HE put up with the
Aenormous foolishness of acade-

mia (*'foolishness on stilts") and
survived.

So the deciding question for Bill
Bennett may be the simplest one. Would
anybody else push his agenda if he
didn’t run? And therein lies a sur-
prise. Candidate Bennett wouldn’t pur-
sue a moral crusade, but a classically
conservative, though somewhat radi-
cal, political agenda.

The campaign theme would be that
Americans have given too much power
and responsibility to their federal gov-

ernment, at the expense of individuals, -

families, churches and schools. “In the
name of compassion and responsibility,
I would want to go through the federal
government and start tearing it up,
throwing stuff back to the states, taking
stuff apart. This would not just be the
liberal welfare state, this would be the
farmers’ welfare state and the wealthy

. Students’ welfare state.”

Pro-lifers may be surprised to find
he doesn't favor a constitutional amend-
ment banning abortion. Those who think
a President Bennett would solve the
nation's moral crisis will be surprised to
hear him say: “Don’t look to me, pal.
Look to yourselves."

As he heads to the beach, Mr. Ben-

nett's course isn't clear. What is clear is |

that he can surprise friend and foe alike
before it's all over.

THE WALL STREET JOURNAL WEDNESDAY. JULY 20, 199+
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RECOMMENDED TELEPHONE CALL

\\ MEMBERS OF THE CONGRESSIONAL BLACK CAUCUS

Reps: Clay
Flake
Waters
Stokes
Thompson
Rangel
Clayton
Dixon
DATE: July 22, 1994
RECOMMENDED BY: Leon Panetta / Pat Griffin
PURPOSE!: To urge their support for the crime bill.
BACKGROUND: Some

that
bill

Members of the CBC feel very strongly
the CBC should not support the crime
- they feel the CBC has not been shown

proper respect by the Administration and
therefore should not support passage of the

rule

TOPICS OF DISCUSSION:

or the final bill on crime.

1. Btress the fact that you understand
how important racial justice is to them
and the Caucus. (You should be awvare
that some Members' support for racial
Justice is directly tied to their
opposition to the death penalty.)

2. Let them know you also support
addressing this issue through immedidate
Executive action and by continuing to
fight for a bill in the future.

3. This is not a choice between racial
justice now or the crime bill now. The
crime bill can not pass with RJA.

4. There is a lot of good in this bill:
* $9B in prevention programs that
will never be seen again if this
bill fails, including:

* $1B in youth employment programs
* $1B to keep schools open after
hours

$1B in drug treatment programs

a reduction in sentences for non-

violent drug crimes

the assault weapons ban

* *»

*
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CBC Calls

CONTACT PERSON AND
TELEPHONE NUMBER(S):

DATE OF SUBMISSION:

ACTION:

5. If they throw all this away, there is
a very good chance the Republicans will
offer a bill in October with all the
tough measures and none of the
preventive measures - and there is no
way ve will be able to defeat that bill
just before the election.

6. We need this bill for the kids.

7. If they support this bill they will
not be alone - black mayors understand
the balance we have achieved in this
bill and they want the billions of
dollars for their communities.

8. Can I get your support for the
rule and final passage?

OFFICE / HOME
Bill Clay - 225-2406 / 301-989-6406
Floyd Flake = 225-3461 / 718-949-5600
Maxine waters -~ 225-2201 / 202-745-5806
Lou Stokes = 225-7032 / 301-593-1344
Benny Thompson - 225-5876 / 202~544-5616
Charlie Rangel - 225-4365 / 202-726-7163
Eva Clayton - 225-3101 / 703=527-4739
Julian Dixon - 225-7084 / 202-488-3575

July 22, 1994




THE WHITE HOUSE
WASHINGTON

July 22, 1994

MEMORANDUM FUR THE PRESIDENT

From: Rahm Emanuel?&1'
Ron Klain
Subject: Addendum to CBC Call Sheet

In your conversations with the 8 CBC members, you should spend
some time explaining what the Administration plans to do to
address the issue of racial justice in death penalty cases.

I. FRESIDENTIAL UDLRECTIVE:

In particular, you plan to sign a presidential directive
instructing the Department of Justice to develop procedures to
prevent discrimination in the federal death penalty. This will
take place at a formal signing ceremony.

DoJ will do the following in response to this directive:

. Adopt a new "death penalty protocol," (a so-called "blue
sheet") to the U.S. Attorney’s Manual;
. Public disclosure of decision-making;

Train prosecutors in evaluating capital cases; and
Establish a centralized unit in Main Justice to work with

U.S. Attorneys in determining whether to seek the death
penalty.

II. BLUE RIBBON COMMISSION:

You also plan to establish a Blue Ribbon Commission to study
racial discrimination in death penalti cases. In particular, the
o]

Commission will recommend further action beyond the presidential
directive.

The Congressional Black Caucus will have significant input into
this commission.
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CAPITAL JOURNAL
By Gerawp F. Ses

Will He Run?
Won’t He Run?

Bennett Muses

T'S ASULTRY day, and Bill Bennett

is ready to head to the beach. His

shorts and tennis shoes give that
away.

But first he's agreed to sit down and
talk about the most profound of ques-
tions: Exactly how will he decide
whether to run for president?

It is a question Bill Bennett, the
one-time education secretary and drug
czar, never ex-
pected to be ponder-
ing, yet one that
now hovers over
him constantly. In
his own mind, he's
already ruled the
possibility out and
: back in recent
S e months. Now he’s at

,:-h‘- -y least decided on a
I“"'"" firm timetable for
“ T

deciding: I think I
'94." )

have until the end of

Deciding to run for president is a
momentous thing for anybody, but it's
especially tricky for Mr. Bennett. Should
he choose to run in 1396, he would be the
most unconventional of candidates. He's
served atop two Republican administra-
tions, but hasn't been elected to public

office. There’s no Rolodex full of donors,
no home base, no nascent organization.
With his doctorate in philosophy and
Harvard law degree, he has the resume
of aracademic, not a pol. .
What he does have is an image

America’'s new crusader for restoration
of moral fiber, a reputation enhanced
by his book entitled ‘“The Book of
Virtues," of which there are a stunning

enough to make friends and religious
conservatives urge him on. When Texas
Republicans took a straw poll at a
convention this summer, they made Mr.
Bennett their top choice for 1996, -

1.3 million copies in distribution. It's |

So watching him decide is impor-
tant. It's also interesting. Watching
Someone like former Secretary of State
James Baker go through this exercise :
would be like Wwatching an Olympic
figure skater doing a compulsory rou- :
tine: disciplined, matter-of-fact. Waltch-
ing an outspoken china-breaker such as
Bill Bennett do it is more like watching a
skater in the free-style program: un-

e —
—

predictable, flowing.

R. BENNETT IS proceeding by
Mseeking out opinions from a siz-
i able circle of political advisers,
‘whom he calls “‘jockeys.” As he talks,
jhe's dividing the issues he must resolve
"into two categories: the “externals" (Is
it feasible?) and the “internals” (Do I
want to do it?).

Here's his checklist on externals.
“"Can it be done? Can it be done by Bill
Bennett?" Open questions. “‘Can I go
around the country? Yeah, I go around
the country already. Can I raise money?
Probably. Do I want to raise money?
No."

The money chase is a big negative.
“The experts I talk to have said ‘You
are going +to
spend three, four
hours a day on A
the phone, calling /7¢
up people and NS
asking them for @4 :
money.’ That is A
Very unappetiz- \%. -
ing for me." k

Here's the in-
ternal checklist. -
After discussing
it “at length,"" his
wife, Elayne, : m
isn't in favor. He ;
fears his writings M
on social issues will be “trivialized."” He
worries he couldn't explain himself
amid the noise of a modern presidential
campaign, which would be “like having
a seminar at a rock concert.” He has a
good life now, with another book and
possibly a Saturday morning television
show for kids coming along. He knows
he isn't disciplined enough to stick to a
campaign script. He worries he doesn't
have the patience to suffer the foolish-
ness of a campaign,

s ND YET HE put up with the
enormous foolishness of acade-

mia (*‘foolishness on stilts"") and
survived.

So the deciding question for Bill
Bennett may be the simplest one. Would
anybody else push his agenda if he
didn't run? And therein lies a sur-
prise. Candidate Bennett wouldn't pur-
sue a moral crusade, but a classically
conservative, though somewhat radi-
cal, political agenda.

The campaign theme would be that
Americans have given too much power
and responsibility to their federal gov-

ernment, at the expense of individuals, -

families, churches and schools. “In the
name of compassion and responsibility,
I would want to go through the federal
government and start tearing it up,
throwing stuff back to the states, taking
stuff apart. This would not just be the
liberal welfare state, this would be the
farmers’ welfare state and the wealthy

. Students’ welfare state."

Pro-lifers may be surprised to find
he doesn't favor a constitutional amend-
ment banning abortion. Those who think
@ President Bennett would solve the
nation’s moral crisis will be surprised to
hear him say: “Don’t look to me, pal.
Look to yourselves.”

As he heads to the beach, Mr. Ben-
nett’s course isn't clear, What is clear is
that he can surprise friend and foe alike
before it's all over.

THE WALL STREET JOURNAL WEDNESDAY, JULY 20, 1994
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THE WHITE HOUSE
WASHINGTON

uly 22, 1994
MR. DENT:

I will try to get some back-
ground information for your
use during your conversation
with Senator Mitchell and
send it to you on the road.

John Podesta

SPESIDENT HAS SEEN

“h

THE
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DATE:
RECOMMENDED BY:
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CONTACT PERSON AND
TELEPHONE NUMBER(S)

DATE OF SUBMISSION:

ACTION:

THE WHITE HOUSE
WASHINGTON

9dJuL22 »8: 18

July 22, 1994
RECOMMENDED TELEPHONE éALL
Majority Leader Mitchell
July 22, 1994
Patrick J. Griffin
Majority Leader Mitchell has requested
that the President call him over the

weekend to discuss upcoming strategy
regarding the Health Care bill.

. See attached.




07/22/94  18:07 oy +++ WHITE HOUSE @oo2

TO: Pat Griffin
FROM: Pat Sarcone
$ GJM Contact #’'s weekend July 22-24

Friday, July 22 after 10:00 PM through Saturday morning 10:15 AM
at home in DC: 202/547-9314.

Saturday, July 23
10:25-10: 30 aM Arrive Andrews AFB

Distinguished Visitors’ Lounge
TEL: 301/9981-2100

10:30-12:00 N Navy Plane: 703/697-8151 (messages
to GJIM)

1:00-2:30 PM Ceremony for Launch of
USS Carney
BIW

CONTACT: Patty, 207/442-2110

4:05 PM Arrive Andrews Air Force Base
Distinguished Visitors‘ Lounge
TEL: 301/981-2100

Willie to meet and drive to

American Airlines for 5:18 PM flight
to Albugquerque

Car Phone: 228-0364

9:10 PM MDT Arrive Hyatt Regency Albuquerque

(11:10 PM EDT)

Overnight Saturday night Hyatt Regency
Albuquerque

TEL: 505/842-1234
FAX: 505/766-6710

NOTE: Albuquerque is 2 hours behind EDT

Sunday, July 24

6:15 AM MDT Depart for Meet the Press at ROB TV
(8:15 AM EDT) via NBC car

Dream Limo/TEL: 505/884-6464
TEL in Car: 505/252<1874



07/22/94 18:07 o)

6:30-8:00 AM MDT

8:15-9:40 AM MDT

10:15-12:30 AM MDT

1:34 PM MDT-9:21 PM EST

9:21 PM EDT

Overnight Sunday

++-» WHITE HOUSE

[doo3

TV Station KOB/Meet the Press
Contact: Gary Williams
Control Room: 505/764-2519

Hyatt Regency
Albuquerque

TEL: 505/842-1234
FAX: 505/766-6710

Home of Lauren & Paul Bardacke
Fundraiser for Sen. Bingaman
505/898~1166

In flight from Albuquerque

Arrive DC
Car Phone 228-0364

At home in DC 202/547-9314
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July 19, 1994

Dear nt:

I write in reference to the tragic death of Charles
Betcher, an American citizen, who was fatally injured
while in police custody in Thailand.
a resident of Vail, Colorado.

On July 1, 1994, Congressman Scott MclInnis from
Colorado's 3rd District wrote you with the details of
this tragedy. I enclose a copy of Congressman
Mclnnis's letter.

I strongly reiterate the request for a full investigation
by the U.S. officials in Bangkok of this tragic incident
I hope such an investigation will be prompt and
complete as soon as possible.

With appreciation and best wishes,

4

The Honorable Bill ‘Clinton
The President of the United States
The White House

Washington, D.C. 20500
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DENNIS DECONCINI, ARIZONA, CHAIRMAN
JOHN W. WARNER, VIRGINIA, VICE CHAIRMAN ?/
HOWARD M. METZENBAUM, OHIO ALFONSE D'AMATO NEW YORK
JOMN GLENN, OHIO JOMN C. DANFORT |, MISSOURI E IDE /
J ROBEAT KERREY, NEBRASKA SLADE GORTON, WASHINGTON THE PRESIDENT HAS SEEN
AICHARD . BRYAN, NEVADA JOHM H. CHAFEE. RMODE ISLAND
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NORMAN K. BRADLEY, STAFF DIRECTOR
JUDITH A. ANSLEY, MINORITY STAFF DIRECTOR
KATHLEEN P. McGHEE, CHIEF CLERK

July 29, 1994

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

I am confronted with a situation which I find both baffling and infuriating,
and have concluded that I have no alternative but to bring this matter to your
attention. '

Professionally, Jim Woolsey and I have not agreed on the scope of
Intelligence Community downsizing and restructuring. I have been critical of
him in a number of press comments I have made, particularly of his inability to
work cooperatively with the Congress.

Apparently in retaliation for these comments, I now find him resorting to
tactics that have no place in this or any other Government. He met with me and
separately with Senator Warner on July 28 and accused me of having divulged
classified information in the course of an interview I gave to the New York
Times concerning the Ames espionage case. A copy of the article where I am
quoted is enclosed and the relevant quotes highlighted.

I did not understand at the time he made this accusation to me, and I do not
understand now, having reflected on the quotes attributed to me, what I said that
was classified. Nor do I understand how anything I said could possibly be
construed to harm the national security. Two staff members from the
Intelligence Committee were present during this interview, and neither recalls
any classified information having been mentioned. Others with whom I have
spoken regarding the quotations are similarly mystified by this accusation.



The President
July 29, 1994
Page Two

I now come to learn that Mr. Woolsey has repeated this accusation to other
Senators on both sides, to Mr. Lake, to the Attorney General, and presumably
others.

I can only surmise from this unfortunate episode that Mr. Woolsey has
manufactured this allegation either to smear me in retaliation for my earlier
criticism or to intimidate me into silence in the future. In either case, I find his
behavior totally reprehensible, and, frankly, Mr. President, bizarre.

I considered making a public statement on this episode, but thought it
preferable to advise you confidentially before taking such a step. At a minimum,
Mr. Woolsey owes me an apology. Beyond that, I can only say this episode
strengthens my belief that he is not fit for the position he now holds.

Sincerely,
éennis DeConcini

Chairman

Enclosure
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Jailed, Turncoat at C.I.A.
Tells of a Long Betrayal

By TIM WEINER
Special to The New York Times

WASHINGTON, July 27 —Ona
night in Rome in October 1988,
Aldrich H. Ames of the Central
Intelligence Agency knocked back
a stiff drink, pulled a baseball cap
low over his face and went to
meet his case officer from the
Soviet intelligence service, the
K.G.B.

In the attic of the Soviet Em-
bassy’'s residential compound
there, the K.G.B. man, Viadimir,
opened a bottle of vodka. Over the
first of many glasses, he and Mr.
Ames discussed their hunch that
the C.ILA. knew it had a traitor
within. Viadimir was worried:
How could Moscow and its mole
mislead the agency? How best to
divert attention from Mr. Ames?

Mr. Ames made no special ef-
fort. Sitting in the Alexandria, Va.,
jail where he is serving the first
days of his life sentence, recount-
ing that night in Rome and other
tales from his years as a turncoat,
Mr. Ames said there was no point
in trying to hide. He was con-
vinced that “once there was a : 3
serious look at me, virtually no mspm!or_umcw.hew
measure | took would be proof =~ motivated chiefly by greed.
against that investigation.”

But that serious look would not

come for seven more years. Betrayer 's Tale
The C.IA. is still trying to as- A special report.
sess the damage done by the most

destructive mole in its history.
But it is clear from extensive in-~ 2lls and high-topped sneakers,
terviews with Mr. Ames and Fed-  Mr- Ames talked for eight hours
eral officials that the damage 2DOut his betrayals, about the
transcended the immediate: ©25¢ With which he slipped reams
Moscow's execution of perhaps a of secrets to the K.G.B. and about
dozen Soviet double agents who Nis steady promotions to sensitive
had worked for the United States  POSts  despite his superiors’
and the loss of hundreds of classi-  knowledge of his heavy drinking,
fied reports. Beyond that, the financial troubles, erratic work
morale of the nation's chief intel. ~ 2nd 0dd views.
ligence agency has been dealt a Mr. Ames, arrested in Febru-
lasting blow by its failure, for  2TY. has been telling his story to
the C.L.A. and the Federal Bureau

wearing ill-fitting prison cover-  Continued on Page BI0, Column 3
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Continued From Page Al

agreement that will send him to
prison for life but limit the punish-
ment of his wife, Rosario. Offi-
cials familiar with the debriefings
confirm the essence of his ac-
count.

But they disagree fiercely with
Mr. Ames's tangled explanation
of his motives. He concedes that
greed was the primary factor but
says he also had a vision of short-
ening the cold war by “leveling the
playing field"” between a decaying
Moscow and a dominant Washington.

Nonsense, the Director of Central
Intelligence, R. James Woolsey, said
last week. “Ames wasg and is,” Mr.
Woolsey said, “‘a malignant betrayer
of his country who killed a number of
people who helped the United States
and the West win the cold war,” in
exchange for nothing more than a
fine house, a fancy car and a bulging
bank account.

Mr. Ames is without question, Mr.
Woolsey said, a ‘‘murdering traitor”
who turned his coat for more than $2
million from Moscow.

But Mr. Woolsey also said that the
case of Mr. Ames had forced the
agency to confront its failings, The
culture of the C.I.A. — secrecy com-
pounded with “a sense of trust and
camaraderie within the fraternity
that can smack of elitism and arro-

nce,”” as Mr. Woolsey put it — may

ve helped Mr. Ames to flourish for
as long as he did. An institution
whose reason for being is ?nharm
and analyzing secret information
could not see Mr. Ames for what he
was.

The Beginning
A Man Convinced
He Knew Better

The seeds of betrayal were planted
in 1976, when Rick Ames, a C.LA.
officer track the Soviets’ United
Nations delega sat down to lunch
with a new acquaintance, Tomas Ko-
lesnichenko, the chief New York cor-
respondent of the Communist Party
newspaper Pravda.

They would continue meeting once
a month for three years, Mr. Kolesni-
chenko remembered in a recent tele-

interview from Moscow, at
coffee shops or restaurants like Tav-
ern on the Green in Central Park. Mr.
Kolesnichenko says he did not know
that Mr. mnhe:dw:’:ked for the C.LA.,
although suspicions.

Vodka and ideas flowed freely.
Both went down well with Mr. Ames.
He recalls learning a great deal from
Mr. Kolesnichenko, a part-time pla
wright whose dispatches were pure
distilled Communist ideology.

Gaining insight into the ways of the
Soviets was, of course, Mr. Ames’s
job as a C.LA. officer. But he says the

learned became the seeds of
his betrayal, fertilized by a growing
contempt for the C.LA.'s world view
and a soaring appreciation of his own
philosophy. He thought it absurd to
sﬂ. as many of the C.I.A's analysts
did in the late 1970's and early 80's,
that the Soviet threat to the United

" States was immense and g

r rowing.
Mr. Ames decided that he knew bet-
ter.

1 know what the Soviet Union is
really all about, and [ know what's

best for foreign policy and national
security,” he thought. “And I'm going
to act on thatr.”

The idea grew as Mr. Ames served
" in Mexico City from 1981 to 1983. The
Mexican capital, always a crucial

cold-war battleground, became a cru- -

cible as the Reagan Administration

~ set the C.LLA. to battle in Central
America, mobilizing against commu-
nism.

he was “particularly repelled” by the agency’s inter-

L

Aldrich H. Ames, the former C.LA.
spied for the Soviet Union, said in an interview that + person,” he said. “And a lot of people di

O A

C.IA. Turncoat Tells of His Decadelong Betr:

-

official who nal politics. “I was perceived as a

Exclrﬂu from the inteview with Al-
LA

drich

mes will appear in The New
York Times Magazine on Sunday.

To Mr. Ames, his counterinteili-
ence mission there — identifying
mmunists and recruiting agents
against Moscow — was a charade. In
his mind, the global spy-versus-spy

test
“Our penetration of the Soviet in-
telligence services was effective and

- longstanding,"” he said the other day.

“We had cleaned their clock.”” As a
he said,

consequence,
were gripped by paranoia, wron
convinced that the C.L.A. had infiltrat-

roots in , Va., at the Cel.A's
headquarters, where his father had
worked as an analyst and near where
Mr. Ames himself had grown up. He
was by then a deeply alienated man.

In the midst of a financially drain-
ing divorce from a fellow intelligence
officer and in love with a Colombian

= woman, Maria del Rosario Casas,

whom the C.I.A. had recruited during
his time in Mexico City and whorn he
would later marry, he began a pri-
vate ideological war aqainst his su-
periors.

He describes the political views he
held as sometimes veering toward
Stalinism. They were by any measure
unconventional at the C.LA., where

“the range of political jon sort of
centers on Rush Limbaugh'" Mr.
Ames said.

“| was particularly repelled"’ by
the agency's internal politicss he
said. "I was perceived as a controver-
sial person. And a lot of people didn’t
like me. I attributed it to rumors
about my drinking. I attributed it to
the fact that I had not enflged the
sympathies of a lot of people m
the decisions, and that | was vie
as a person who thought too highly of
himself and who had a lot of unsound
ideas.”

Mr. Ames had earned a bad reputa-
tion: deadwood, drunkard, dissident.
Most of the unfavorable assessments
were in his personnel file from his
tenure in Mexico City. But in “a cul-
turba‘-here long rai than ﬁ’ﬂ
to be pa a r
with,” In Mr. Woolsey's words, the
tull file did not reach the Soviet divi-
Somuterimelligence chiet in late 1963.
counterintelligence

No moie could have asked for a
more perfect burrow.

I attributed it to rumors about my drin



The Betrayal
Breaking Faith
And Getting Rich

In, 1984, Mr. Ames won an assign-
ment to visit the Soviet Embassy in

there. An idea began' taking shape:
with one stroke, he could get rich, get
revenge and fiddle under the hood of
American policy.

In April 1985, he made an unauthor-
ized visit. ““In exchange for $50,000,"
he testified at his sentencing three
months ago, 'l provided the K.G.B.
with the names of several Soviet citi-
to be cooperating

response was direct. “To my
surprise,” Mr. Ames said at his sen-
tencing, “the K.G.B. replied that it
had set aside $2 million in exchange.”

Soviet division, and Gus Hathaway,
the head of counterintelligence, that a
serial killer was at large inside

i
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ways is to create the impression
there’s a commo problem” —
to invent a8 communications
wiretap or a bug, that might explain
the penetration. s
Within weeks, the United States
Embassy in Moscow was rocked by
what appeared to be a huge security
breakdown. The embassy, the C.LA.
station inside it and a new emba
under construction were riddled wi

i

sued; a Marine security guard at the
embassy, Sgt. Clayton J. Lonetree,

was convicted of working with Sovi-
ets who had planted the bugs. Some in
Washington feared that the expensive
new embassy would have to be
scrapped.

From his conversations with Vla-

" dimir, Mr. Ames says, he believes

that the crisis was in part a deception
— a diversion manufactured by Sovi-
et intelligence to throw the male hunt-
ers off the scent

Time Abroad

Da&s of Bars
And Cuban Cigars

From 1987 to 1989, Mr. Amesselect-
ed the most interesting secret C.LA.
documents that flowed into the Rome
station and ‘made sure they went o

Moscow.

Stacks of classified paper from
around the world piled up a foot high
on his desk each day; perhaps an inch
might be of use to K.G.B,, he says.
Every week or two he would choose
the best reports, making a six-inch
stack, stuff them into envelopes, slip
them into a bag with some maga-
zines, make an a ment with a
Soviet Embassy officer — he told his
station chief, Alan Wolfe, that the
embassy officer might be a good
source — and hand over a digest of

dm!'-"

The Unraveling
In Retrospect,
Witch Hunt’s Role

For iour years after he returned to
Washington, Mr. Ames continued
slipping decuments to the KGB. —
the C.LA.'s plans for recruiting Rus-

sian officials, on the agency's
operations in , whatever he
could steal. “Wherever he was, he
ve away he had,” said
tor Dennis chairman

of the Senate Intelligence Committee.

By 1990, the Senator said, “‘there
was more than a passing suspiciog
that Ames was trouble” at the C.LA

The C.LA.’s own in-house investuiga-
tion still had at least 20 potential
suspects under scrutiny. But a formal
criminal investigation was still years
away. "‘They did not open a full inves-
tigation, with full cooperation with
the F.B.1, until the summer of 1983
It's beyond understanding.”

As the Soviet Union dissolved, Mr.
Ames was transferred to the C.LA.'S
counternarcotics center. Among his
jobs was working on the heroin trade
with the Russian intelligence service.
The C.LA. sent him to Moscow on
assignment in 1992. It wa:nsrul fun,
he recalled, “wheeling dealing
with the Russians, the Bulgarians, the
Turks, and putting them all together
and having a grand time."”

Meanwhile, the F.B.1. and the C.1.A.
were at each other’s throats, Senator
DeConcini said. In June 1993, after a

bitter s the F.B:I-won control
reau
ra r. Ames's home last

a
February, it found that he had been a
remarkably sloppy spy. Notes from
the K.G.B, financial data and other
mﬁmm records were every-
re.

But in retrospect, there was no
more crucial clue than a document
the F.B.1. found in Mr. Ames's office :
a top-secret C.1A. nnalygls entitled

“What

From 1 to 1974, James Jesus
Angleton, the a 's chief of coun-
terinte an' obses-

sive and futile search for a top-level
Soviet mole. He scorched the earth of
the C.ILA. He “‘tarred innocent offi-
cers, destroyed careers and ruined
lives,” in the words of Mr. Woolsey,
the Director of Central Intelligence.

The culture in which Mr. Ames
flourished was shaped by a reaction
to Mr. Angleton’s excesses, Mr. Wool-
sey said: skittish of smearing inno-
cent people, the agency did not police
itself properly.

On this point — and only this — Mr.
Woolsey and Mr. Ames agree: the
cy of witch hunts made it exs
traordinarily difficult for the agency
1o conduct an effective mole hunt. -
“We must understand the roots of
the environment in which Ames was
able to operate,” Mr. Woolsey said
“We all at the C.1.A. want to continue
1o serve in today's Virgmia, not
17th-cemtary Salem.”

“You would wind up with people
throwing up their hands and sayin
‘We can't do it, " Mr. Ames sai
*You would wind up with Jim Angle-
tons doing ian things. Peoplé
would be fired all the time for ng

rounds. You've got two or three or

our thousand people running around

doing espionage. You can't monitor it.
You can't control it. You can't check
it And that's probably the biggest
problem with=n espionage service. It
has to be small. The minute you get
big, you get like the K.G.B., or you get
like us."
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July 29, 1994

The Honorable Richard S. Arnold
Number Five

3901 Cedar Hill Road

Little Rock, Arkansas 72202

Dear Richard:

Thanks for your note of Jdly 25. I really
enjoyed our game and am glad you could join me.
It was good to have a chance to visit.

Thanks, too, for all you said about what we’ve
lately been through. We knew when I asked for
this job that it would be tough and that some
would fight us fiercely. You may very well be
correct about the reason for the opposition’s
ire. In any event, it remains an honor to try
to make a difference and a source of
reassurance that people like you and Kay care
about me and about what I’m trying to do.

Get those irons sharpened. See you soon.

Sincerely,

R i e
o2
I Sl i

\afha Al i



UNITED STATES COURT OF APPEALS
FOR THE EIGHTH CIRCUIT
CHAMBERS OF

RICHARD S. ARNOLD
CHIEF JUDGE

P. O. BOX 429
LITTLE ROCK, ARKANSAS 72203
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HI
July 27, 1994 w t‘.

P
Mr. Robert D. Haas
Chairman and CEO

Levi Strauss Associates,

Levi Plaza

1155 Battery Street

San Francisco, California 94120

Dear Robert:

Thanks for your letter and for sending to me the
Levi Strauss & Co.’s position paper on health care
reform.

I am encouraged to know that we share many goals
for health care reform, and I agree that for
reform to be truly successful, we must provide

all Americans with basic health care coverage.

My Administration is continuing to work hard to
ensure that every family has the peace of mind
that comes with guaranteed health security, and I
sincerely appreciate your offer to help us achieve
this critical goal.

I have shared your letter with members of my
staff. Your continued support and involvement
mean a lot to me, and I hope that you’ll keep
in touch.

Sincerely,

o

; Clentrana

T ot
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June 27, 1994 - : o2
The President ¥ g

The White House w200
Washington, D.C. 20500 W E

QUALITY NEVER GOES DUT OF STYLE.

Dear Mr. President:

Last December, I had the privilege of meeting with you to discuss a variety of issues, including
national health care. At that time, Levi Strauss & Co. was undertaking an internal review of the
various health reform options being considered by Congress. We have now completed our
deliberations and stand ready to work with you to achieve your fundamental objectives.

Our review of the health reform options identified several issues that are of paramount
importance to Levi Strauss & Co. First, we agree with you that every American should be

* t assured basic health care coverage and that the best way to meet this goal is through an employer

mandate to pay a substantial percentage of the cost for a standard benefit package.

Levi Strauss & Co. offers health insurance to all employees and their dependents, and contributes
a migi of 85 the cost. I believe this is not only a good business practices, but an
ethical imperative as well. ¥ 3
It is also critically important that large multi-state employers such as Levi Strauss & Co. continue .
to play an active role in Erovrdmg health care for their S%I%ees To do this, we must be able

to opera niform set 0 es and have the flexibility to design health plans that
meet the diverse needs and values of our employees and their families.

There are several other issues that I believe are vital to the success of health reform efforts. The
enclosed copy of our health reform principles and position paper explains our views more fully.

Mr. President, it has become clear that if we are to achieve universal coverage, companies such
as Levi Strauss & Co. must step forward and become active participants in the health reform
—Jebate. We are at a critical moment. Levi Strauss & Co. has already begun contacting Members
mress and would welcome the opportunity to coordinate our efforts with those of the White
House in order to ensure success.

In closing, I had a chance to meet several members of your senior staff while attending the White

House dinner earlier this month. I would be happy to arrange for my management team to

dlscussm(i%rrgosmon with some of these mmmwwmwmmm

_this cr

Sincerely, o1
xt £
W‘—-‘ \
P
Robert D. Haas (E, i.g .’(" K
Chairman and S (R

Chief Executive Officer

Levi Strauss & Co. Levi's Plaza, P.O. Box 7215, San Francisco, CA 94120 Tel. 415-544-6000

100% Reclaimed Levi's® Denim
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L0 STRAUSS £ HEALTH CARE POSTION

INTRODUCTION

s the world's largest apparel manufacturer, Levi Strauss & Co. produces and market jeans, jeans-
A related products and casual sportswear in more than 60 countries. Headquartered in San Francisco,
the company employs approximately 25,000 people in manufacturing, sales and administrative positions
throughout the United States and an additional 11,000 people around the world. Our company has 41
production facilities, 9 finishing centers and 26 customer service centers in 20 states and 24 countries.

Levi Strauss & Co. is a values-driven company. Our health care policy is a reflection of our commitment
to conducting business in a socially responsible manner. Levi Strauss & Co. provides health insurance to
all active and retired U.S. employees and their dependents, and contributes a minimum of 85 percent of
the cost. We believe this commitment is not only good business practice that results in increased
productivity and higher profitability, but is consistent with the company’s ethical values. Levi Strauss &
Co. is committed to remaining a leader in our industry on this issue.

Several months ago, Levi Strauss & Co. established an internal working group to recommend a company
position on health care reform. The group developed a set of guiding principles for the type of national
health care system that Levi Strauss & Co. believes would best serve and balance the interests of our
company, our employees and our communities. The position was adopted by our senior management
and is included in the enclosed material.

Levi Strauss & Co. is committed to working with Congress and the Administration to achieve meaningful
health care reforms that will benefit all Americans. We welcome the opportunity to participate in this
vital issue and to help ensure a successful outcome.




LEVY STRAUSS & C0.'S HEALTH CARE REFORM PRINCIPLES:

There are six issues in health care reform of paramount importance to Levi Strauss & Co.:

UNIVERSAL COVERAGE!
o All individuals should be guaranteed health insurance coverage, including preventive care and
childhood immunizations.

* Universal coverage should be achieved by requiring employers to contribute a substantial portion of
the cost of a standard benefit package for their employees and their dependents. Although we prefer
this approach, we do not oppose other methods to achieve universal coverage that build on the
current private sector system.

o The federal government should assist those unable to afford coverage with subsidies financed through
broad-based general revenues.

UNIFORM FEDERAL REGULATION!:

« Employers should play an active role in providing health care for their employees. Large employers
should retain the ability to self insure and be regulated by a uniform set of national rules.

CosT CONTAINMENT:

» Health care costs should be controlled through competing managed care plans, not by government-
imposed price controls or global budgets. Anti-managed care laws, such as those requiring employers
to include any willing provider in managed care networks, should be prohibited.

« Individuals should share responsibility for controlling health care costs by selecting efficient health
care plans and by participating in wellness education programs.

BENEFITS PACKAGE:
« Employers should offer a standard health benefits package, but retain flexibility to design other,
comparable plans that accommodate the diverse needs and values of their work force without penalty.

« Employees should not be penalized because their employers choose to offer generous health benefits.
Appropriate tax incentives should be retained for employer-provided health insurance.

ACCESS TO HEALTH CARE FOR SPECIAL POPULATIONS!

* Insurance coverage should be made available and affordable for individuals and small businesses
through the creation of voluntary purchasing pools and reform of the insurance market.

« Innovative efforts should be encouraged to address the special problems of access to care and delivery
of services in under-served rural and urban areas of the country,

WORKERS’ COMPENSATION:

» Workers’ compensation should be integrated with the health care system. Until this objective is
achieved, however, health care reform should not exacerbate the problems faced by the workers’
compensation system,




UNIVERSAL COVERAGE

L evi Strauss & Co. provides generous health benefits through a variety of plan options and finances
between 85 and 100 percent of the costs for all of our full-time employees* and their dependents.
The portion of the costs paid varies by payroll type (home office or field) and the plan selected by the
individual,

LEVI STRAUSS & Co. POSITION:

Levi Strauss & Co. believes that everyone should be assured basic health care coverage, including
preventive care and childhood immunizations, regardless of employment, family or health status. The
company also believes that most individuals should continue receiving health care financed through the
private sector, building on the existing system of employment-based insurance. Government should
finance care for populations that cannot afford coverage. Subsidies should be financed by broad-based
general revenues rather than taxes levied on select payers, such as a payroll tax on self-insured
employers.

Levi Strauss & Co. supports an employer mandate to pay a substantial percentage of the cost of a
standard benefits package. We believe that this is the most effective, efficient and equitable way to
achieve universal coverage. Pro rata payments should be made on behalf of part-time employees. The
mandate should be effective as soon as practicable. We are concerned that an employer mandate to
offer, but not pay for, insurance may be insufficient because many employees may not elect, and in some
cases, could not afford health coverage.

Universal coverage will assure all Americans that their health care needs will always be met. This will
help control the rising costs that companies including Levi Strauss & Co. currently pay as a result of cost-
shifting from uninsured and under-insured populations.

Although Levi Strauss & Co. supports employer mandates to offer and finance health care insurance, we

would not oppose other methods to achieve universal coverage that build on the current private sector
system.

* Full-time employees al Levi Strauss & Co. are those individuals who work 20 hours or more per week.

* 3 e



UNIFORM FEDERAL REGULATION

W ithin the United States, Levi Strauss & Co. is responsible for the health care benefits of approximately
25,000 full-time employees, 28,000 dependents, and 3,000 retirees located in 20 states.

As a multi-state, sclf-insured employer, Levi Strauss & Co. offers a uniform benefits package to all of our
employees. This option is available because the Employee Retirement Income Security Act (ERISA)
preempts conflicting state rules. ERISA preemption has given Levi Strauss & Co. the flexibility to provide
generous bencfits to workers and their families at a low cost to the participants. Currently, this flexibility
is permitted in all states except Hawaii, where we employ six workers.

Elimination of the ERISA preemption would require Levi Strauss & Co. to comply with the varying
requirements of each state where our employees and retirees reside. This would place an unwieldy,
costly and unproductive burden on our company.

Levi Strauss & Co.’s experience in Hawaii is illustrative of the problems we would face if forced to
comply with varying state rules. To meet Hawaii's unique requirements, Levi Strauss & Co. must offer
distinct benefits, prepare special communications material and provide the state with specially-prepared
financial information. Our administrative costs for the six LS&CO. employees in Hawaii represent 14
percent of their benefits, compared with 6 percent for our mainland employees covered by ERISA.

LEVI STRAUSS & Co. POSITION!

Levi Strauss & Co. believes that uniform, national standards should apply to all health care plans. Itis
critical that we continue to self insure and be regulated by an efficient and equitable application of
uniform national standards. The ability to continue to offer a uniform package of benefits and be
regulated by one set of federal rules is essential. The imposition of additional benefit mandates, taxes or
surcharges at the state level will hinder Levi Strauss & Co.’s ability to create benefits tailored to our
business philosophy and to promote workers' well-being.

ERISA preemption must be preserved. At the same time, Levi Strauss & Co. recognizes that there are
regulatory gaps under ERISA and, therefore, supports the imposition of appropriate federal rules to
address these shortcomings. Additional and inconsistent state regulation, however, will impose
unnecessary administrative costs and burdens on Levi Strauss & Co.




COST CONTAINMENT

L evi Strauss & Co. manages its health care costs through the use of numerous incentives and
permanent programs on both a corporate and local level.

Our company offers preventive services, including immunizations, “well baby” care, and mammograms
to all our full-time employces and their dependents. We encourage individual responsibility among our
employees through on-site wellness programs, such as smoking cessation, stress management, and AIDS
awareness. Levi Strauss & Co.'s WELL program, which focuses on prevention, early intervention, safety
and cost containment under both occupational and non-occupational benefit plans, is being
implemented in all of our plant facilities during 1994.

Fifty-seven percent of Levi Strauss & Co. employees are enrolled in some form of managed care system.
Preferred Provider Organization (PPO) networks already are in place for approximately 50 percent of our
field employees. By 1997, nearly 14,000 employees will be covered by a more aggressive approach to
managed care under which a primary care physician will manage the delivery of health care services to
our employees.

Levi Strauss & Co. employs full-time nurses in all our facilities who administer minor first aid, educate
employees on general health and safety issues, and refer employees and their families to the Employee
Assistance Program (EAP). EAP contractors, who are located in all but one facility, assist employees with
drug and alcohol abuse and other family issues and problems. Levi Strauss & Co. has on-site physical
therapists in three facilities to make this care more accessible to our employees and to ensure quality
service.

LEVI STRAUSS & Co. POSITION:

Health care costs should be controlled through competing managed care plans, not through govemnment-
imposed global budgets or price controls. Global budgets and price controls, including limits on
premium increases, will impede the ability of the competitive market to function properly.

Employers should be permitted to join together voluntarily to enhance their market share and negotiating
position with providers. We must continue to play an active role in managing health care costs.

Employers also should retain incentives to offer benefits and programs that promote healthy habits and
reduce health care costs. Anti-managed care laws that undercut these efforts, such as requirements to
include “any willing provider” in a managed care network, will hinder our ability run an efficient, cost-
effective network.




 DENERITS PACHAG

nder all benefit packages, Levi Strauss & Co. employees are offered a choice of medical plans to

meet their individual needs. For example, many of our employees with families choose a plan that
covers preventive and “well child” care. On the other hand, some of our young, healthy, single
employees prefer a less costly plan with a $1,000 deductible. All employee contributions are currently
deducted on a pre-tax basis.

LEVI STRAUSS & Co. POSITION!:

We believe that there should be a federally-determined standard benefits package that includes health
maintenance, preventive care, childhood immunization, and treatment for any physical or mental illness
or injury. States should not be permitted to alter the terms of the federal package, particularly for self-
insured plans.

Employers should have the flexibility to offer health plans that are tailored to the specific needs of their
workers. This is especially important for large employers with diverse labor forces throughout the
country. It should also be noted that a generous package is a key competitive tool to recruit and retain a
high quality work force.

Although Levi Strauss & Co. is willing to offer a standard plan, we must also retain the ability to offer
other, comparable plans to help us attract and retain qualified employees, and address the varying needs
of our diverse work force.

Under no circumstances should our employees be penalized or have to pay taxes for receiving generous
health benefits that exceed those offered under the standard package. Any limits on an individual's
ability to exclude the cost of health care coverage would unfairly increase our employees’ tax liability.
We oppose new tax burdens targeted at employees, especially lower wage earners.

Elimination of the pre-tax advantage and/or taxing employees' health benefits that exceed a standard or
lowest priced package would place an inequitable and excessive financial burden on a majority of our
workers or force them to choose the lowest cost plan offered, regardless of the quality of that plan. The
average 1993 annual wage for Levi Strauss & Co.’s production employees was $16,000.

In addition, the company should maintain the ability to deduct as a business expense the full costs of
providing benefits. Like all other employee bencfits, health care costs should continue to be treated as
costs associated with doing business.




ACCESS 10 HEALTH CARE FOR SPECIAL POPULATIONS

maller populations and fewer health care providers present acute challenges in access to care and the

ability to build a competitive health care market place in rural America. Approximately 20 percent of
Levi Strauss & Co. employces work in rural areas, where there are no managed care networks available.
In these areas, our employces' choice of family and general practitioner, and their access to specialty
care is limited. In order to obtain most specialty care, our workers travel to major cities, which results in
lost work time.

In some areas with no managed care, Levi Strauss & Co. is an active participant in employer coalitions
that have developed customized networks of select providers in the community.

In rural areas where there are general practitioners, but no specialists, Levi Strauss & Co.'s Community
Affairs team is working with providers to address the special needs of our employees. Community
Affairs has also funded health care projects to meet the unique concerns of specific locations. For
example, Levi Strauss & Co. funded a study to determine why Brownsville, Texas has a higher than
average rate of anencephaly, a particularly severe birth defect.

LEVI STRAUSS & CoO. POSITION:

Levi Strauss & Co. supports efforts to expand access and service in under-served populations, especially
those located in rural communities.

Insurance coverage should be made available and affordable for individuals and small businesses
through the creation of voluntary purchasing pools and reform of the insurance market. Public policy
must promote the flexibility necessary to find innovative solutions to the challenges of a scarcity of
health providers in rural and urban under-served areas.




WORKER'S COMPENSATION

Workers’ compensation costs are an increasingly serious burden for Levi Strauss & Co. For example, Levi
Strauss & Co.’s average workers' compensation costs represented as much as 16 percent of the total
manufacturing cost of a pair of jeans. To remain competitive in a global industry and to maintain jobs in
the United States, we need to reduce these business expenses.

Significant efforts are being made in various states to reduce workers’ compensation costs. In particular,
Texas recently enacted reform legislation to help control workers’ compensation costs. As a result, our
estimated costs for 1994 are down approximately 10 percent from 1993 and this trend is expected to
continue.

LEVI STRAUSS & Co. POSITION:

The medical component of workers' compensation should be integrated with the health care system. A
health care system that does not take into account workers’ compensation expenditures will lead to cost
shifting and further pressure on the workers' compensation system. At the same time, “integration”
should allow and encourage states to take steps on their own to control the costs of their workers’
compensation programs.

In a limited way, the Administration’s Health Security Act would integrate the health care and workers’
compensation systems. However, it also eliminates co-payments and deductibles for workers'
compensation claims and allows claimants direct access to specialists. In effect, workers’ compensation
claims would not be subject to the cost containment features of managed care. As a result, incentives
would be created for individuals to misclassify health insurance claims as work-related injuries and
illnesses.

Levi Strauss & Co. believes that, at a minimum, health care reform should not create new cost-shifting or
exacerbate the problems faced by workers' compensation programs.

Levi Strauss & Co. strongly supports the formation of a national commission to make recommendations
regarding the workers’ compensation system and will actively participate in the commission’s work.
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LEVI STRAUSS & CO. INFORMATION

Levi Strauss & Co. (LS&CO.) is the world's largest apparel manufacturer. In addition to making Levi's®
jeans and jeans-related products for men, women and children, the company manufactures and
markets Dockers® branded products and other casual sportswear for men and women.

The Levi’s® trademark is the most recognized apparel brand and one of the most famous consumer brand
names in the world.

Levi Strauss & Co.’s San Francisco headquarters employs a staff of about 2,200 people and approximately
36,000 people worldwide of which 25,000 are located in the United States. It operates 41 production
facilities, 9 finishing centers and 26 customer service centers in 20 states and 24 countries.

LS&CO. is a global corporation. Levi Strauss North America includes Canada, Mexico, and the United
States. It manufactures and markets products under the Levi’s®, Dockers® and Brittania® brands in the
United States and also includes two wholly-owned and operated businesses: Levi Strauss & Co. (Canada)
Inc. and Levi Strauss Mexico.

Levi Strauss International is divided into three geographic areas—Europe, Latin America and Asia Pacific.
The company markets products in more than 60 countries using a variety of arrangements, including
wholly owned and operated businesses, joint ventures, licensees and distributors. The company
generally manufactures goods in the countries or regions in which they will be sold.

Levi Strauss & Co. is a privately-held corporation. Its parent company, Levi Strauss Associates Inc., is
owned by certain descendants of the family of Levi Strauss. In addition, the company has employee stock
plans for many of its U.S.-based employees. Shares of company stock, however, are not available for
public trading except in Japan, where stock of Levi Strauss Japan K.K. is publicly traded.

In 1993, company sales were a record $5.9 billion, representing the company’s seventh straight year of
record sales. Total company net earnings were $492 million in 1993.




LEVI STRAUSS b CO. FACT SHEET

¢ 25,000 Active U.S. Population
¢ 3000 Retirees

DEMOGRAPHICS
* 72% Female

* 28% Male
* 58% Under Age 40
* 42% Age 40 and Over

HEALTR BENEFITS PLAN INFORMATION

ENROLLMENT
57% of Levi Strauss & Co. employees are enrolled in some type of managed care plan.

Traditional Fee For Service 10,700
Preferred Provider Organizations 11,000
Managed Choice Plans 1,100
Health Maintenance Organizations 2,200
Total 25,000

HEALTH CARE COST
Health plans only (excludes Worker's Compensation)

1993 Total Cost $73,100,000
Expected 1994 $80,000,000
Average Cost Per Employee $3,100

Employees contribute between 0-15% of health plan costs depending upon type of plan option selected.

BENEFITS AS A % OF PAYROLL
7.8% Home Office Payroll (Average Salary $56,000)
17.0% Local Payroll (Average Salary $16,000)
13.8% Combined Home Office and Local Payroll




LEVI STRAUSS & C0. MANAGED CARE STRATEGY

1994 1995 1996-1997
FEE FOR SERVICE 10,700 (43%) 8,000 (32%) 5,000 (20%)
PPO 11,000 (44%) 6,600 (26%) 6,600 (26%)
MANAGED CARE 3,300 (13%) 10,400 (42%) 13,400 (54%)
TOTAL 25,000 25,000 25,000
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LEVI STRAUSS & CD. EMPLOYEE POPULATION
HOME DFFICE: 3,070
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LEVE STRAUSS & CO. EMPLOYEE POPULATION
FACTORY: 21,467
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LEVI STRAUSS & CO. V3. NORMS
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LEVI STRAUSS 6 C0. MEDICAL COSTS PER EMPLOYEE
HOME OFFICE
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LEVI STRAUSS & CO. MEDICAL COSTS PER EMPLOYEE
FACTORY
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July 11, 1994

Hon. Bill Clinton
The White House
Washington, D.C. 20500-2000
Re: Haitian "Safe Haven"
in Panama

Dear Bill:

It is still possible to obtain safe havens in Panama for Haitian
refugees.

While I was taking Roger Fisher's "Negotiation" workshop at Harvard
Law School last month, I met a Panamanian lawyer-businessman named
Moises Cohen, who had just received an LLM at Stanford.' According
to Moises there is considerable resentment in Panama over the
failure of the U.S. to carry through on rebuilding and repairing
the damage caused by the invasion that overthrew Noriega. That
sentiment helped defeat Endara, he said, and has now caused a
resentful Endara to be difficult in his dealings with the U.S.
These conversations all came back to me in the wake of Endara's
reneging on the Haitian safe havens.

There is an opportunity here. Less so with Endara than with his
successor, Perez-Balladares. Nevertheless, if the U.S. were to
open discussions on the invasion damage repair with the Panamanian
government or Perez's transition team without linking it to the
safe haven question, it would allow the Panamanians, a little later
on, to broach the Haitian issue more as a partner than a client.
It would provide them with chronological space in which to deal
with the issue. It would save them face so that they could deal
with it. We could use the failure of the Bush administration to
carry out its pledge to rebuild Panama to create new options for us
both with Panama and with the Haitian refugee issue.

If I can be of any use to you on this, just let me know. I will be
more than happy to do or to find out whatever I can.

Singerely,
‘/Q%Q%i_.,
Michael D. Schattman

MDS/jks
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OFFICE OF THE GOVERNOR
STATE CAPITOL
BOISE 83720-1000
CECIL D. ANDRUS (208) 3342100

GOVERNOR June 7, 1994

The Honorable Bill Clinton
President

The White House
Washington, D. C. 20500

Dear Mr. President:

I have just returned from a visit to Korea, and I can verify
that the nuclear issue associated with North Korea is their
primary concern as well as a major world concern. I find myself
thinking that our friend, former President Jimmy. Carter, might be
able to help you find a safe and sane solution. I was reminded
of this problem again recently after reading a brief item in one

of Japan’s English language newspapers, the Mainichi Daily News.

The article stresses the value of "saving face" and
identifies President Carter as a "suitable elder statesman" who
might be able to negotiate with North Korean President Kim
Il-sung. A year’s experience living in the Far Bast earlier in
my life certainly calls to mind this custom for providing a face-
saving mechanism.

I'd be surprised if you don’t already have more advisors
than you can tolerate on this matter. I want to share my views,
however, and also offer President Carter and President Kim a
premium fly-fishing experience if it is true that the North
Korean leader would like to fish in America. The atmosphere
would be conducive to resolution of a major problem in a setting
that is outstanding.

A friend of yours and mine, Mr. George Ishiyama (Tokyo and
San Francisco), together with hig family, owns and operates the
Henry’s Fork Lodge in the upper Snake River Valley of Idaho. Mr.
Ishiyama has asked that I convey the family’s willingness to make
the entire facility available to them at no cost if it could in
any way serve to resolve differences with President Kim.

Sancerely

cil D. Andrus
Governor

With best regards,
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The President

The White House

1600 Pennsylvania Avenue
Washington, D. C. 20500-2000

Dear Mr. President:

Attorney General Janet Reno had an extraordinarily
successful trip to Denmark. She came to participate with the
Rebild Society on the occasion of their 82nd consecutive
(excluding the years 1940-1945) celebration of the signing of our
Declaration of Independence. The Rebild Society brings together
between 10,000 and 20,000 Danes and Danish-Americans each year at
its bucolic and pastoral home in the hills of Jutland. The sole
purpose of the organization is to honor the United States of
America on the anniversary of its independence. This year was
without question a signal triumph for the United States. Janet's
warmth, intellect and compassion were so visible to all; her
splendid presence truly represented and reflected the character
of our country.

The President of the Rebild National Park Society, Mr. Vagn
Holck Andersen, in response to and with appreciation for your
message of congratulations, and with especial sincerity, asked me
to forward the enclosed letter of thanks to you.

With all goo ishes,

Enclosure
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July 27, 1994

The President
The White House
Washington, D. C. 20500

Dear Mr. President:

Thank you for your announc
United States response to the h
Private organizations, UN agenc
together to respond to the intense nuwai wu--_

Rwandese people, in Rwanda and in neighboring countries. Please
continue to use your personal leadership to mobilize assistance
globally and in coordination with the United Nations.

Beyond providing humanitarian aid, other equally important
steps must be taken to prevent a recurring human tragedy in
Rwanda.

-- Reconciliation must be a top priority. Efforts to
address the underlying causes of what has happened in Rwanda must
continue at equal pace with humanitarian assistance efforts, with
strong encouragement and support from the international
community. We urge you to support local and regional-based

processes -- both by governments in the region and by church and
other groups -- to promote reconciliation among all the people of
Rwanda.

-- Refugees must return home, soon. Recent actions and
pronouncements of the Rwanda Patriotic Front -- including before
the U.S. Congress this past week -- indicate a commitment to
political pluralism and respect of the fundamental rights of
every person are encouraging. The U.S. must make it clear that
it takes these words and deeds seriously and will work with
Rwandan and UN officials to ensure that the rights and safety of
all within Rwanda, and those returning, are protected.

-- Equip and support the UN peacekeeping force. Because of
continuing instability in Rwanda, intensified efforts are needed
to deploy the UN peacekeeping force authorized by the UN Security
Council. We urge the U.S. without delay to provide financial,
logistical, and equipment support so that a multilateral
peacekeeping force can be deployed as quickly as possible.
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MEMORANDUM

TO: JOHN Po}wg'm I\ g C__

FROM: MARTHA PHIPPS
RE: IRV RICHTER, HILL INTERNATIONAL

DATE: JULY 13, 1994

Irv Richter, CEO of Hill International, spoke with the President at the DNC Business Leadership
Forum on June 21. He discussed the issues concerning his company’s claim against the
Kingdom of Saudi Arabia, and the President requested additional information concerning the
matter.

I would appreciate any assistance in assuring that President Clinton receive the enclosed
materials. If you have any additional questions I can be reached at (202) 863-8121.

Thank you for your help.

Democratic Party Headquarters * 430 South Capitol Street, S.E. * Washington, D.C. 20003 = 202.863.8000 » FAX: 202.863.8091
Paid for by the Democratic National Committee. Contributions to the Democratic National Committee are not tax deductible.
T an
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Hill International, Inc.

quULlS Pq:zq Irvin E. Richt

Chairman of the Board &
JUIy l’ 1994 Chief Executive Officer

President William Jefferson Clinton
The White House
Washington, D.C. 20500

Dear Mr. President:

It was once again an honor to meet with you at the White House at the DNC's Business
Leadership Forum on June 21, 1994. As you requested, I have enclosed information on
the commercial claim of our subsidiary, Gibbs & Hill, against the Kingdom of Saudi
Arabia. Gibbs & Hill was decimated by the losses incurred on this construction project
and received assurances from the Saudi Government that it would be paid for the
additional costs resulting from actions on the part of the Saudi Royal Commission.
However, once the project was complete, the Royal Commission refused to make the
payments.

Gibbs & Hill's claim was one of approximately two dozen claims notified to the Saudi
Arabian Government for resolution under the Special Claims Process which was
established following the May 1992 Congressional hearings. The Gibbs & Hill claim is
now the last remaining fully unpaid claim under the Special Claims Process. In May 1993,
Ambassador Bandar pledged to Gibbs & Hill, Congress and your Administration to
resolve the claim fairly and expeditiously. However, as of this date Ambassador Bandar
has not fulfilled this commitment. The Saudi's motivation to resolve the Gibbs & Hill
claim may have been significantly reduced by several recent billion dollar airplane and
telecommunications contracts that State and Commerce were instrumental in securing for
U.S. firms with the Kingdom. Honoring its commitment to Gibbs & Hill, Congress and
your Administration is the best assurance that these most recent commercial contracts will
also be honored by the Saudis whenever disputes occur.

I sincerely appreciate your personal interest in this matter of great importance to the many
employees of our firm. Kind regards.

Respectfully,

i/ (Y R
IER/mj :
Enclosures

One Levitt Parkway, Willingboro, New Jersey 08046 (Tel) 609-871-5800 (Fax) 609-871-0802

Offices Worldwide



BRIEFING FOR PRESIDENT WILLIAM J. CLINTON
ON THE CLAIM OF GIBBS & HILL AGAINST THE
KINGDOM OF SAUDI ARABIA

July 8, 1994

On May 19, 1992, a hearing was held before the U.S. House of Representatives Foreign Affairs Subcommittee
on Europe and the Middle East concerning problems confronting U.S. business concerns in Saudi Arabia. The
purpose of the hearing was to place the plight of certain American companies with long outstanding commercial
grievances against the Saudi Arabian Government on the bilateral agenda with Saudi Arabia.

As a result of this hearing, the United States Government, through the Department of Commerce, notified to
the Saudi Arabian Government several lists of American companies with long outstanding commercial
grievances involving Saudi citizens or the Saudi Government. More than 2 dozen claims, including the claim
of Gibbs & Hill, an American engineering firm established in 1911, were notified to the Saudi Government by
the Department of Commerce as requiring resolution under what became known as the Special Claims
Process.

In May 1993 Saudi Ambassador Bandar Bin Sultan Bin Abdulaziz, in letters to Members of Congress, pledged
to "spare no effort in resolving [the Gibbs & Hill] claim in an expeditious and fair manner." Ambassador
Bandar's pledge was reiterated to senior representatives of the Department of State, the Department of
Defense and the Department of Commerce, as documented in the June 30, 1993 DOD report to Congress
pursuant to Section 9140 of the Fiscal Year 1993 Department of Defense Appropriations Act (P.L. 102-396).

The claim of Gibbs & Hill dates to the period 1978-1984. Gibbs & Hill provided engineering and design services
to the Royal Commission for Jubail and Yanbu for the Yanbu Industrial City, a multi-billion facility. At the
completion of the work in 1984, Gibbs & Hill had incurred $18 million in additional engineering costs
(representing approximately 366,590 engineering manhours) as a result of more than 5,000 changes and
delays by the Royal Commission. Gibbs & Hill's claim was denied by the Royal Commission. Gibbs & Hill
pursued recovery of its additional costs through the Saudi Arabian Grievance Board. The Grievance Board
dismissed Gibbs & Hill's claim in 1990 and denied the company's appeal in 1992.

Gibbs & Hill was unfairly treated by the Royal Commission, which misled Gibbs & Hill into providing extensive
additional work under the contract by promising the Company that it would be compensated for costs arising
therefrom. Having obtained the benefit of Gibbs & Hill's additional work, the Royal Commission denied the
Company's request for compensation therefor. The Saudi Arabian Board of Grievances merely adopted the
position of the Royal Commission.

Gibbs & Hill's present losses exceed $43 miillion. Its claim is the last remaining unpaid claim under the Special
Claims Process. Despite continuing efforts by Congress and the Department of State, the Gibbs & Hill claim,
which is identical in every respect to previous claims resolved under the Special Claims process, has yet to be
paid.

The Saudi Arabian Government continues to evade payment of this long outstanding debt to Gibbs & Hill by
relying on the decision of the Saudi Board of Grievances. However, the Saudi Arabian Government has
resolved other claims under the Special Claims Process which, like Gibbs & Hill, had been denied by this same
Board. Furthermore, in a May, 1992 Congressional hearing, the Departments of State and Commerce
dismissed the Saudi Board of Grievances as lacking any internationally accepted standards. It was the unfair
treatment of American companies by this Board and other agencies of the Saudi Arabian Government which
necessitated the creation of the Special Claims Process.



Congress of the Enited Htates
Bouse of Representatives

®ashington, DL 205135
July 8, 1994

His Royal Highness Bandar bin Sultan
Ambassadeor of the XKingdom of Saudi Arabia
601 New Hampshire Avenue, N.W.
Washington, D.C. 20037

Dear Ambassador Bandar:

We are in receipt of your June 9, 1994, letter to Chairman
Hamilton regarding the claim of Gibbs & Hill, Inc. While we are
discouraged by your response, we are pleased that you are
engaging in a dialcgue on this issue.

Your letter simply restates the central themes of your April
26, 1954, letter to Commerce Secretary Ron Brown. We all
reviewed your letter to Secrestary Brown. We took issue with the
substance of that letter and we continue to take issue with the
substance of your most recent letter.

During a recent Subcommittee hearing of the Foreign Affairs
Committee, Assistant Secretary Robert Pelletreau testified that
most of the claims under the Special Claims Process have been
resolved and that the United States and Saudi Arabia have agreed
upon a mechanism to resolve future claims. However, he pointed
out that the Gibbs & Hill's claim still needed tc be resolved
under the Special Claims Prccess.

We are most concerned about your continued reliance on the
fact that Gibbs & Hill availed itself of the Saudi legal systen
as your central reason for refusing to resolve the claim. We
consider this position to be inconsistent with the treatment of
claims under the Special Claims Process. At least one other
claimant under the Special Claims Process had availed themselves
of the Saudi legal system, had had their claim denied, and yet
were paid under the Special Claims Process. It is also
unreascnable that the Kingdom would pay claimants under the
Special Cclaims Process who did not use the Saudi legal systen,
even though contractually ckligated to do so, yet not pay a
claimant by virtue of its having followed this system.

We have been presented with the Saudi position on mcre than
one occasion in great detail. We have also had the opportunity
to review Gibbs & Hill's position in great detail. We remain
comnitted to seeing the Gibbks & Hill claim negotiated and
resolved under the Special Claims Process, as were each of the
other claims. We hope this issue will not continue to distract
us from other important issues shared between our two countries.



However, promptly resclving the Gibbs and Hill claim will
continue to be one of cur top priorities.

Thank you for your assistance and consideraticn in resolving
this claim in the near future.

Sincerely,
? %
Sen. Daniel Patrggziﬁoynihan Senatcr fonse D'Amato
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Rep. e Rep., Benjamin- Gilman

cc:Chairman Lee H. Hamilton
Assistant Secretary Robert Pelletreau
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July 6, 199%4

Bill Clinton, President
The White House

1600 Pennsylvania Avenua
washington, D.C. 20500

Dear Prasident Clinton:

It is with tremendous concern and a deep sense nf respect for
your office that I bring for your consideration an issue of great
importance to all Cuban-Americans in this country. In the last
thrae months Florida has becomw an example of the application of
unequal justice. The consequences of continuing in this posture
are far reaching and indeed couuld set a dangerous national
precedent. I beljeve in your commitment to the restoration of a
free and damocratic form of goverrment in Cuba and your support of
efforts that will achieve that result. Likewise, T know
administration would never allow the promotion of disraspect for
the laws of thig land.

As you know, the Cuben social and economic structure has
collapsed. While cther countries invest in Cuba it is wall known
that the regime’s salvation could only come from Amarican tourism
and relatad business ventures. Faced with crisis and no longer
enjoying tha Soviet subsidy, in the last two years the Cuban
governmant has ﬁmulgatod plans that if carried out successfully
will lead tn ¢t abregation of the embarge, more appropriately
called the Trading With The Bnemy Act. As part of this plan,
Robertc Robaina, the Cuban Minister of Forxeign Relations, has
suggested the creation of a climata fur changs which includes
academic, cultural and athletic interchanges aas a way to raach the
traditionally more liberal and probably moxe gullible sectnrs of
the American people. Castro has thus enliosted now agents of
influence to develop Cuba’'s interests here in Amcrica.

Abcut three months ago a fellow by Lhe nawc of Bob Winters
began promoting a yacht race from SarasolLa to Havana. By his own
edmissions we ware able to establish that he was slosely arsociated
with U.S./Cunba trade specialists in Washington, D.C. ar well as
Orlando Parexz and other Cuban government officials in Havana.
Winters visited Cuba a number of times in preparation nf this ill
fated event, at all times promoting the "humanitarian® aspects of
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the trip. The Cuban-american community was outraged at developing
information ana I personally provided voluminous evidence to
officials of the Ciry of Sarasota, to the Sarasota 8ailing
Squadron, to race participants directly, and most important of all,
to the appropriate fvderal law enforcemant agencies including the
Federal Bureau of Invewstigations and Customs.

As the date of the race approached, much publicity began to
surround clained threats of violence against the participants,
ostengibly by the Cuban-Americamns here in this country. Nothing
could have been turther from reality. Peaceful protests were
exemplary in the exhibition of tolerance. Law entorcemant in
Sarasota commended me for the commitment and the fulfillment of the
same. Meanwhile winters, Aligood, Perez, Robaina and others must
have laughed loudly as Lhey witnessed what was taking place. Ilexo
were Cuban agents of influencc og-nly discussing with sailurs the
avoidance of paper trails, how thay would violate the law, how no
one was going to tell them whexe to travel, how they could spend
their money where they wished, how the ambargo provisions were
going to be violated, all in the presence of men and women who had
withatood decades of imprisonment in Castro’s jails for their
political ideclogy ana who held back as they had never done beforxe.
The Cuban~-Americans and sx-political prisoners waited and trusted
the system and all their activities remained within the law,

As predicted, winters arrived in Havana and began to promote
the sale of memberships at the Cuban yacht club, Marins Hemingway.
The Cuban hosts hosted very little. News reporters who wvent un t
trip have written dozens of stories of fistfuls of U.8. dollars
baing =pent by the sailozs. Carts loaded with sonvenirs, zum and
cigars were emptied into the vessels. Tours visited nightclubs
1 Tropicana and even the Museum of the Revolution. The marina
alone was documented tu have made more money for the Cuban
govarnment the first day the sailors arrived than in the previous
28ix months. Winters has now decided to stay in Cuba, has left his
wifa and son, his house and his debts beh and is working for the
Cuban government. Bighty-aix yachts and over four hundred
Americans violated statutory provisions that subject the vessels to
seizures and each individual cutside of the media to penalties of
up to ten yeaxs and $50,000.00 in fines for each vioclation, as set
forth in 31 C.F.R. 515.201 ¢t geg. Upon their return, the sailers
and the promotex, Sarasota Salling Squadron, have basically
disassociated themseclves from Winters, extended an uuacceptod
qualified apology which serves no purpcee, and continue Lo rant and
rave fearlesrly aboul violating federal law. To them iL is all a
big j?‘bo, a good time, no harm done. To the rest of Amscica, it is
anarchy.
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Mr. President, Rolando Nieves, a political prisoner for
sixteen years who among other tarrible axperiences survived the
infamous "drawers"” at San Ramon in Cuba and Antonio Perez-Quesada,
four scores old at the time he was prosacuted for doing the same
thing he had done for the CIA fifty-six times before, were stayuling
next to me on Qctober 14, 1988, when a magistrate in EKey wast
raefused to grant them bond because he found they wers a danger Lo
America. Detained they awaited trial for six months because they
pnasessed gasoline, black powdsr and detonators in a craft headed
outside of United States tezritorial waters, never intending to
violate any American law or do anything but ACt consistent with
efforts they believed would help liborate their homeland., You may
recall back Iin 1988 the Cold War was still a bit chilly and barbed
wire and gqun turrets separated tho East from the West. Not lony
after their acquittal 1 was present at Peresz-Quesada’s funeral, as
he never recovered from a cold that began during his detention In
a federal institution. Since that first case, I have defended
other freedom fighters, all of course prg bono and always the
reason given by government agents was the law. As One prosecutor
told me “...I don’t have my heart in this Ralph, but we are not a
nation of heroes, we are a nation of laws."

T have been asked by fedezal authorities to in essence prepare
a casa for prosecutorial review involving the embargo violations.
Mr. Prasident, I should not have to do the homework for this
nation. I have exposed my family, my friends and myself to great
danger over the last tew years. A quick call to the FBiL's
intelligence unit will confirm that Cuba’'s DGY has executed anti-
Castro leaders while on Américan soil. Cuban defectors such as
Caonoral Rafael Del Pino and DGI Colenel Florentino Aspillaga have
been debriefed and have conflirmed these homicides. I have in my
possession tapes and letters of threats against Eusabio Penalver,
a former commander of CAstYo’'s rebel army and now the Afro-Cuban
prosident of tha World Federation of Cuban Former Political
Priscners who spent twenty-eight years in Cuba’s prisons and who
has yet to visit the thto House under any administration; of
threats againat Roberto Pizano, another ex-political prisonar of
eighteen years and the only dmcrntlun].l{ elected leader of any

Cuban cosmunity and the representative of this area, and of courss,
“‘

We have earned the scorn of Castro’s people and of a very
saall but vocal percentage of individuals in America who in some
way support his government. Then I road newspapers and I have to
tell these valiant men and women not to halieve what they have
read, to continue abiding by the law, and to axhibit restraint, for
at some point there will be justicc. And again we read, see and
hear that other groups are using the regatta as an example that
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Amarica will not enfoxce its laws. MNr. President, as the most i{m-
portant political leader in this planet, which you are, I ask you
if you think def{iance of federal law in the great state of Florida
is just? Is this a nation of laws axcept for the privilegud fow?
Hava you changed your position from the final days of your campaign
and your strony endersement ©f the Cuba Democracy Act, which
position prompted then Fresident George Bush to sign it in Miami?
Mr. President I belicve the answers are all the same, a rescunding
no. I ask you to dizect the Attornay General and the Secretary of
the Treasury to enforce the law.

REF/ir
Copiams to:

Janet Reno, Attorney General

Lloyd Bentsen, Secretary of Treasury

Boh Graham, United States Senator

Connie Mack, United States Senator

Sam M. Gibbons, Unitod States Congressman
Lawton Chiles, Gouvernor

TOTAL P.BS



THE WHITE HOUSE
WASHINGTON

August 1, 1994

MEMORANDUM FOR PHIL LADER .
FROM: JOHN PODESTA

SUBJECT: Office of Manpgement and Budget (OMB)
Representatiofl on (1) the President’s Management
Council and (2) the National Partnership Council

Alice Rivlin has now formally submitted a recommendation to the
President that the Deputy Director for Management, OMB (DDM),
John Koskinen, replace her as Member and Chair of the President’s
Management Council, which I have processed.

Still outstanding is OMB’s representation on the National
Partnership Council (NPC). As you know, originally the DDM was
the sole OMB member of the NPC. To fill the void in OMB
representation caused by the vacancy in the position of DDM, on
January 31, 1994, the Deputy Director, OMB, was designated by
Order as a member of the NPC.

With John Koskinen’s appointment as DDM, shall we proceed to

remove the Deputy Director, OMB, as a member of the NPC leaving
the DDM as the sole OMB representative on the NPC?

cc: Alice Rivlin
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Dear Mr President, THE PRESIDENT HAS SEEN A

Thank you again for the gift of your time. Since you have so little
of it I am most grateful for your having given some to me. And I am
honored that you would receive me.

Several years ago when I was "victimized" at a Roast and Toast you
made a slatement that meant a great deal to me: "I love Fr. Tribou".
Though we disagree in a few areas, I can honestly say "I love Bill
Clinton". My contacts with you have been pretty much limited to
conversations at banquets but during those informal conversations I
discovered a good man....and not the villain so maligned by Limbaugh
and Falwell. And my definition of a good man, so often given to the
boys at Catholic High, is this: "A good man is not one who never makes
a mistake but one who is bigger than any mistake he makes". And that
is you. I guess my longest conversation with you was on the morning
of the execution of Stephen Hill. (And if I ever get a chance to talk
with you again I'd like to tell you of my experiences during the last
four hours of his life.)

And 1f more proof of your goodness is needed it 1s found in the fact
that you were accepted by Hillary whom I love most after my two sisters
and just before Katherine Hepburn!

May I, as a friend and admirer, be so forward as to offer you a few
ideas?

Only one president was maligned more than you and that was Abraham
Lincoln and eventually he became the most admired of all presidents

in the history of the country. Why? Because he saved the blacks. May I
suggest that you, almost equally maligned, could go down in history as the
second greatest president if you would decide to save the unborn.

If you came out against abortion the shock waves would rock the country
and you'd never get a second term. But you, the most powerful man in
the world, could change the world and give an example of courage that
would let your memory live as long as that of St. Thomas More. I'm sure
you are no great fan of Paul Greenberg's but I ask you to read the
enclosed copy of one of his recent columns. You are the only man who
can reverse the "slippery slope" of which Greenberg writes.

I realise it is pretty damn brazen of me to make such a career-wrecking
suggestion to the President of the United States but I wouldn't do it
unless I were convinced that underneath all the rhetoric you really do
respect life. Of the million plus babies aborted each year there have
got to be quite a few who, if given a chance to live, could be girls
just 1like Chelsea. If your influence can give us a few more Chelsea's
then we'll all be better off.

Enough said. Please accept my words as coming not from a disgruntled
enemy but from a friend and admirer who has you in his daily prayers.

Sincei;}x,

0% ot b

Fr. George W. Tribou
July 29, 1994
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lion in '92, fewest since "79.” No
big deal. The headline was
back on Page 5A the other Thursday. Just

' 1,530,000 abortions a year — down 28,000

from the year before. There haven'’t been so
few since the 1,480,000 in 1979. Only 27.5 per-
cent of pregnancies in the co! ended in
abortion in 1992, compared to the 30 per-

more than one in

. cent from 1979 to 1963.

Only 275 percent.

" every four pregnancies Nowadays

a total of a million and a half abortions is
ranked among the fewest in recent years.

There was a time when those figures
would have been on Page 1, or in some sci-
fi horror story about the Soylent Green
world of an ominous future. Well, that fu-
ture is here. And it rates cove only on
Page 5A. It's not the drop in ons that'’s
remarkable, but the one in American sen-
sibilities.

How far the species has come. There

., Was a timg —the 14th century Anno Domi-

% M when t sacrifice 20,000 a
ear to the ir blood-red altars,
r one.thmg, we've dispensed
xth th ajsu trappings: No more
“priests, about the need
-;o ass e co rop, none of that su-

ical rahonaluatlon.

Indeed no n at all need be

now. The sac xs now a matter indl-

vidual choice. A million and a half indi-
vidual choices a year. Nobody needs to
strap anybody to-an altar. That’s right:
Mothers — well, women — are doing this
voluntarily.

“O brave new world,” Miranda would
gush, “That has such people in it!”

While old Prospero, finding himself in
the middle of this new, enllshtened, scien-
tific, mnologlcallyappsmd politically
correct tempest might only respond, as he
always does in the play, “ "Tis new to thee.”

For it has gone on long before the
Aztecs, this impulse to sacrifice to the latest
god. The name of the god might have
changed. Moloch, Baal and Astarte gave
way some time back to Science, Cholce, and
— our current favorite — the sovereign and

—————

COLUMNISTS

""The American way of death

‘¢ U . abortions decline to 153 mil-

autonomous Self. But the result remains
much the same, on a much more im-
ressive scale. (“U.S. abortions decline to
53 millionin '92...”)

It's all accepted now. The trick is not to
notice. Put it back on Page 5A. Emphasize
that only a million and a half are being
killed annually, the lowest number since

Those who object better not do it in the
vicinity of an abortion “clinic” or maybe
They might be accused of threat-
e or intimidating or interfering with
the communicants in this new blood rite,
and find themselves subjected to federal
}::Alﬂu—amrinhﬁ-ﬂaslmnne
the first such protest, three years and a
subsequent offenses.
The first reaction to those who protest
any crime against humanity — and there
are crimes that need no law to define them

C

The reference in the law’s title is to abor-
tion clinics Jus as a million and a half

orAm-lcanli!eﬂnmlpolyﬂhylene

tenawe expensive treatment pub-
liciw hnveitlumfondwcl of

And who would not symfiatiize
withmmhﬁhm’mdown
the slippery slope await millions of other
cases.mdthobmalmptmceofeum

when it was handed down in 1973, How [
would have hooted if somebody. had
warned that it would result in a million and
a half abortions a year. A mother is going to
destroy her healthy child for no cleaz

ical reason — with her physician’s eqnpl;
ance? Come on.

What once would have inspired hermr is
now the mundane — even the scientific, the
advanced, the enlightened. What, once
might have inspired dread is now sanc-
tioned in the elastic name of constitution-
al right and individual freedom. . . ..,

How did we get to this point? Yja the
usual sllppery slope. Most folks don’t want
to think about it. Others don*t believe i the
slippery slope, especially if they already
have begun to descend it. i

In the Netherlands, they're way of
us. Listen to Heleen M. Dupuis, ethicist.
(Ethicism replaced ethics some time back,
the way religion sometimes replacesg God)
Ten years ago, says Ms. Dupuis, when she
was president of the Dutch Society for Vol
untary Euthanasia, she did not think it
“wise” to advocate euthanasia for infants,
but not now — “because it is so accepted in
the Netherlands.”

Isn't that how the slippery slope works?
“I doubt now, more than ever, the validity
of slippery slope arguments,” regponds
Ethicist Dupuis, since “we are actively mak-
g&g careful decisions to act ia the way.we

o ”

But isn't that the way it alwm lookq
from the bottom of the slope?
. —

Paul Greenbery is the Pulitzer MM edi
torial page editor of the Am Democrat-Gaaaste.
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MEMORANDUM FOR THE PRESIDENT

FROM: PAUL TOBACK
Executive Asst. to the
Chief of staff

SBUBJECT: CLINTON CAMPAIGN
MEMORABILIA

As a fellow campaign memorabilia
collector, I thought you might be
interested in the latest edition of
The Keynoter. The majority of the
magazine focuses on items from your
political campaigns in Arkansas
(including bumper stickers showing
Mack McLarty as treasurer of your
political committee).

-
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July 27, 1994

MEMORANDUM FOR ANN STOCK

FROM: MACK MCLARTY

Yesterday, David Watkins and I had a very good visit. It was
obvious that David greatly values his long-standing friendship
with the President, and it would mean a great deal to him and his
wife Eileen if they could be invited to an appropriate White
House social function.

sk

Please keep David in mind as you plan events.

ki +
L e gy

cc: 'ﬁm”PrQsm —_—
The First Lady }

Q.
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July 29, 1994

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

I am confronted with a situation which I find both baffling and infuriating,
and have concluded that I have no alternative but to bring this matter to your
attention. '

Professionally, Jim Woolsey and I have not agreed on the scope of
Intelligence Community downsizing and restructuring. I have been critical of
him in a number of press comments [ have made, particularly of his inability to
work cooperatively with the Congress.

Apparently in retaliation for these comments, I now find him resorting to
tactics that have no place in this or any other Government. He met with me and
separately with Senator Warner on July 28 and accused me of having divulged
classified information in the course of an interview I gave to the New York
Times concerning the Ames espionage case. A copy of the article where I am
quoted is enclosed and the relevant quotes highlighted.

I did not understand at the time he made this accusation to me, and I do not
understand now, having reflected on the quotes attributed to me, what I said that
was classified. Nor do I understand how anything I said could possibly be
construed to harm the national security. Two staff members from the
Intelligence Committee were present during this interview, and neither recalls
any classified information having been mentioned. Others with whom I have
spoken regarding the quotations are similarly mystified by this accusation.



The President
July 29, 1994
Page Two

I now come to learn that Mr. Woolsey has repeated this accusation to other
Senators on both sides, to Mr. Lake, to the Attorney General, and presumably
others.

I can only surmise from this unfortunate episode that Mr. Woolsey has
manufactured this allegation either to smear me in retaliation for my earlier
criticism or to intimidate me into silence in the future. In either case, I find his
behavior totally reprehensible, and, frankly, Mr. President, bizarre.

I considered making a public statement on this episode, but thought it
preferable to advise you confidentially before taking such a step. At a minimum,
Mr. Woolsey owes me an apology. Beyond that, I can only say this episode
strengthens my belief that he is not fit for the position he now holds.

Sincerely,
éennis DeConcini
Chairman

Enclosure



Jailed, Turncoat at C.LA.
Tells of a Long Betrayal

By TIM WEINER
Special to The New York Times

WASHINGTON, July 27 —Ona
night in Rome in October 1986,
Aldrich H. Ames of the Central
Intelligence Agency knocked back
a stiff drink, pulled a baseball cap
low over his face and went o
meet his case officer from the
Soviet intelligence service, the
K.G.B.

In the attic of the Soviet Em-
bassy's residential compound
there, the K.G.B. man, Viadimir,
opened a bottle of vodka. Over the
first of many glasses, he and Mr.
Ames discussed their hunch that
the C.LLA. knew it had a traitor
within. Viadimir was worried:
How could Moscow and its mole
mislead the agency? How best to
divert attention from Mr. Ames?

Mr. Ames made no special ef-
fort. Sitting in the Alexandria, Va.,
jail where he is serving the first
days of his life sentence, recount-
ing that night in Rome and other
tales from his years as a turncoat,
Mr. Ames said there was no point
in trying to hide. He was con-
vinced that “once there was a
serious look at me, virtually no
measure | took would be proof
against that investigation.”

But that serious look would not
come for seven more years. Bet!‘ayel"s Tale

The C.LA. is still trying to as- A special report.
sess the damage done by the most
destructive mole in its history.
But it is clear from extensive in-~ 3lls and sneakers,
terviews with Mr. Ames and Fed- Mr. Ames talked for mt hours
eral officials that the damage 2Dout his betrayals, about the
transcended the immediate: ©25¢ With which he slipped reams
dozen Soviet double agents who his steady promotions to sensitive
had worked for the United States  POSts  despite his
and the loss of hundreds of classi-  noWwledge of his heavy drinking,
morale of the nation's chief intel.  2nd 0dd views.
ligence agency has been dealt a Mr. Ames, arrested in Febru-

tone ary, has been telling his story to
nurlnly‘ :IO' by “:o failure, r’°: the C.I.A. and the Federal Bureau

brazen, bungling mole. of Investigation as part of a plea

A pale, graying man of 53, » . DT
wearing ill-fitting prison cover- Continued on Page B10, Column 3
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Continued From Page Al

agreement that will send him to
prison for life but limit the punish-
ment of his wife, Rosario. Offi-
cials familiar with the debriefings
confirm the essence of his ac-
count.

But they disagree fiercely with
Mr. Ames's tangled explanation
of his motives. He concedes that
greed was the primary factor but
says he also had a vision of short-
ening the cold war by “leveling the
ﬂaytn. field" between a decaying

oscow and a dominant W,

Nonsense, the Director of Central
Intelligence, R. James Woolsey, said
last week. “Ames wag and is,”" Mr.
Woaisey said, ‘a malignant betrayer
of his country who killed a number of
people who helped the United States
and the West win the cold war,"” in

Mr. Ames is without question, Mr.
Woolsey said, a “murdering traitor”
who turned his coat for more than $2
million from Moscow.

But Mr. Woolsey also said that the
case of Mr. Ames had forced the
agency to confront its failings, The
culture of the C.1A. — secrecy com-

with “a sense of trust and
camaraderie within the fraternity
that can n:‘mwd elitism and arro-
' as Mr. Woolsey put it — may
E:ve helped Mr. Ames to flourish for
as long as he did An institution
whose reason for being is
and anal secret ormation
could not see Mr. Ames for what he
was.

The Beginning
A Man Convinced
He Knew Better

The seeds of betrayal were
in 1976, when Rick Ames, a C.LA
officer track the Soviets' United
Nations delega sat down o lunch
with a new acquaintance, Tomas Ko-
lesnichenko, the chief New York cor-
respondent of the Communist Party
newspaper Pravda,

They would continue meeting once
a month for three years, Mr. Kolesni-
chenko remembered in a recent tele-
phone interview from Moscow, at
coffee shops or restaurants like Tav-
ern on the Green in Central Park. Mr.
Kolesnichenko says he did not know
that Mr. Ames worked for the C.LA.,
although he had his suspicions.

Vodka and ideas flowed freely.
Both went down well with Mr. Ames.,

Mr. Kolesnichenko, a part-time pla
wright whose dispatches were pung
distilled Communist i

n.rlnﬁapptm
philosophy. He thought

sﬁ. as many of the C.1A.'s uulgu
did in the late 1970's and early 80's,
that the Soviet threat to the United
States was immense and growing.
i Mr. Ames decided that he knew bet-
| ter.

“1 know what the Soviet Union is
really all about, and | know what's
best for foreign policy and national
security,” he thought. “And I'm going
to act on that.”

The idea grew as Mr. Ames served
- in Mexico City from 1981 to 1983. The
Mexican capital, always a crucial
cold-war battleground, became a cru-
cible as the Reagan Administration
set the C.ILA. to battle in Central
America, mobilizing against commu-
nism.

Aldrich H. Ames, the former C.LA. official

C.LA. Turncoat Tells of His Decadelong Betr:
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who nal politics. “I was perceived as a «

spied for the Soviet Union, said in an interview that © person,” he said. “And a lot of people di

he was “particularly repelled” by the agency's inter-

Exce from the inteview with Al-
drich H. Ames will appear in The New
York Times Magazine on Sunday.

To Mr. Ames, his counterintelli-
mission there — identifying
mmunists and recruiting agents
against Moscow — was a cha . In
his mind, the global spy-versus-spy
contest had become a rout.
“‘Our penetration of the Soviet in-
telligence services was effective and

- longstanding,” he said the other day.

“We had cleaned their clock."” As a
he said, Soviet leaders
were g

ripped paranocia, wrongly
convinced that 'L,Iyn C.LA. had infiltrat-
ed Soviet institution: the Com-
munist Party, the military, the minis-

tries. Their hysteria mirrored the

y drain-
ing divorce from a fellow intelligence
officer and in love with a Colombian

his time in Mexico City and whom he
would later marry, he began a ‘pri-
vate ideological war aqainst his su-
periors.

He describes the political views he
held as sometimes veering toward
Stalinism. They were by any measure
unconventional at the C.LA., where
“the range of political opinion sort of
centers on Rush Limbaugh' Mr.

Ames

“1 was r’y mun b'y
the agency’s internal politics, he
said. “'| was perceived as a controver-
sial person. And a lot of people didn't
like me. | attributed it to rumors
about my drinking. | attributed it to
the fact that I had not ged the
sympathies of a lot of making
the decisions, and that | was viewed
as a person who thought too highly of
himself and who had a lot of unsound
ideas."”

Mr. Ames had earned a bad reputa-
tion: deadwood, drunkard, dissident.
Most of the unfavorable assessments
were in his file from his
tenure in Mexico City. But in “a cul-

ture where mbltmtend
1o be along ra than dealt

with,” in Mr. Woolsey's words, the
l'l.xltlhilhdldnmmchdumulw-
counterintelligence te

No mole could have asked for a
more perfect burrow.

I attributed it to rumors about my drin



The Betrayal
Breaking Faith
And Getting Rich

In 1984, Mr. Ames won an assign-
ment to visit the Soviet Embassy in
Washington and subprn an officer
there. An idea began taking shape:
with one stroke, he could get rich, get

of

revenge and fiddle under the hood
American { policy.
In April 1985, he made an unauthor-

ized visit. 'In exchange for $50,000,"
he testified at his sentencing tol;...'ru

ths ago, “l provided the K.G.B.
th the names of several Soviet citi-
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agents of the C.1.A. and
American and foreign services
0 me."

Recalling those days now, he strug-
a little for an explanation of this
gift to the Soviets. In a sense,
it was a thinly veiled appeal
G.B.: "] have demonstrated

1i
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was direct. “To my
'* Mr. Ames said at his sen-
“the K.G.B. replied that it
aside $2 million in exchange.”
would be doled out over

5983
i

E
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serial killer was at large inside the
agency, according to Robert M.
Gates, later the Director of Central
Intelligence. In the fall, former col-
leagues say, Mr. Gerber and Mr.
Hathaway barely noticed as the agen-
cy's ment in the Reagan Ad-

>
("]
=
)
i
13
F
=
o

listening devices. A huge outcry en-
sued; a Marine security guard at the
embassy, Sgt. Clayton J. Lonetree,

was convicted of working with Sovi-
ets who had planted the bugs. Some in
Washington feared that the expensive
new embassy would have (o be
scrapped.

From his conversations with Vla-
dimir, Mr. Ames says, he believes
that the crisis was in part a deception
— a diversion manufactured by Sovi-
et intelligence to throw the mole hunt-
ers off the scent.

Time Abroad

Da‘ys of Bars
And Cuban Cigars

From 1887 to 1989, Mr. Amesselect-
ed the most interesting secret C.LA.
documents that flowed into the Rome
station and made sure they went o
Moscow.

Stacks of classified paper from
around the world piled up a foot high
on hig desk each day; pe aninch
might be of use to the K.G.B,, he says.
Every week or two he would choose
the best reports, making a six-inch
stack, stuff them into envelopes, slip
them into a bag with some maga-
zines, make an appointment with a
Soviet Embassy officer — he told his
smblumny duei"ic:gtn ig'olt%a that &
em ol might a
source — and hand over a of
the C.1.A.'s cable traffic and comput-
er

Soviet officer slipped him a
box of Cuban cigars, a favorite cold-
war treat for spies. The box was
layered with cash, but the cigars
were not the best, Mr. Ames says.

He drank his lunch in bars and
restaurants near the palatial United
States Embassy on Rome’s Via Vene-
to. His station chief wrote scathing
evaluations of his work. Money from
Moscow flowed into his bank ac-
counts, up to $375,000 in cash at once.
When the time was ripe, he would tap
out a message to the K.G.B., boiling
down all the information he had about
new double agents and C.1.A. opera-
tions around world He also kept
sending Moscow his personal geopo-
litical is: the Soviet Union had
nothing to fear from the C.LA.

Back in Washington, where Mr.

Ames returned in 1389, the mole hunt
went nowhere. That September, the
agency did not notice when Mr. Ames,
its new Soviet branch chief for Eyro-
ru.nupenuuu.pddm.mmcnm

'or a house a mile from its headquar-
ters. :

.1 didn't conceal my funds in any
real way," Mr. Ames said. “'[ sloshed
my money pretty good. | felt that the
perception of my having money
w:nndnomnlm investigation. And it
d 'L"

The Unraveling
In Retrospect,
Witch Hunt’s Role

For iour years after he returned to
Washington, Mr. Ames continued
slipping decuments to the K.G.B. —
the C.L.A.'s plans for recruiting Rus-
sian officials, on the agency's
operations in Moscow, whatever he
could steal. “Wherever he was, he

ve away everything he had,” said

tor Dennis chairman
of the Senate Intelligence Committee.

By 1990, the Senator said, “‘thers
was more than a passing suspiciog
that Ames was trouble’” at the C.LA

The C.LA.'s own in-house investuiga-
tion still had at least 20 potential
suspects under scrutiny. But a formal
criminal investigation was still years
away. '‘They did not open a full inves-
tigation, with full cooperation with
the F.B.1, until the summer of 1983.
it's beyond understanding.”

As the Soviet Union dissolved, Mr.
Ames was transferred to the C.L.A.'S
counternarcotics center. Among his
jobs was working on the heroin trade
with the Russian intelligence service.
The C.LA. sent him to Moscow on
assignment in 1992 It was t fun,
he recalled, '“wheeling dealing
with the Russians, the Bulgarians, the
Turks, and putting them all together
and having a grand time."

Meanwhile, the F.B.1. and the C.1.A.
were at each other’s throats, Senator
DeConcini said. In June 1993, after a

bitter st the F.B:1-won control
reau
ra r. Ames's home last

February, it found that he had been a

remarkably sloppy spy. Notes from

the K.G.B,, financial data and other

i:ch:imhuung records were every-
re.

But in retrospect, there was no
more crucial clue than a document
the F.B.1. found in Mr. Ames's office :
a top-secret C.1.A. analysis entitled
“What Thought."”

From 1954 to 1974, James Jesus
Angleton, the ag ‘s chief of coun-
terintelligence, ucted an obses-
sive and futile search for a top-level
Soviet mole. He scorched the earth of
the C.LA. He “tarred innocent offi-
cers, destroyed careers and ruined
lives,” in the words of Mr. Woolsey,
the Director of Central Intelligence.

The culture in which Mr. Ames
flourished was shaped by a reaction
to Mr. Angleton's excesses, Mr. Wool-
sey said: skittish of smearing inno-
cent le, the agency did not police
itself properly.

On this point — and only this — Mr.
Woolsey and Mr. Ames agree: the
legacy of witch hunts made it ex»
traordinarily difficult for the agency
to conduct an effective mofe hunt. -
“‘We must understand the roots of
the environment in which Ames was
able to operate,”” Mr. Woolsey said.
“We all at the C.1.A. want to continue
to serve in today's Virgimia, not m
1 Tth-cemury Salem."
“You would wind up with people
throwing up their hands and saying
‘We can't do it, " Mr. Ames sai
“You would wind up with Jim Angle-
tons doing ian things. Peoplé
would be fired all the time for no
rounds. You've got two or three or
our thousand people running around
doing espionage. You can't monitor it.
You can't control it. You can't check
it And that's probably the biggest

roblem with-an espionage service. It
gas to be small. The minute you get
big, you get like the K.G.B., or you get
like us."






