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THE WHITE HOUSE

WASH IN GTON

JUNE 30, 1994

RECOMMENDED TELEPHONE CALL

Rep. Dan RostenkowskiTO:

DATE: June 30, 1994

Patrick J. GriffinRECOMMENDED BY:

PURPOSE:

BACKGROUND:

TOPICS OF DISCUSSION: 1.

White House Operator

DATE OF SUBMISSION: June 30, 1994

ACTION: 

CONTACT PERSON AND
TELEPHONE NUMBER(S):

As you know, Rep. Rostenkowski served as 
Chair of the Ways & Means Committee 
until May 31.

To thank Rep. Rostenkowski for his work 
on the health reform bill. This call 
should be closed to the press.

At approximately 2:00 PM today, the Ways 
& Means Committee is expected to report 
out its comprehensive health reform 
bill. This measure is significant 
because the bill contains both of your 
goals: Universal coverage and cost 
containment.

Thank Rep. Rostenkowski for his 
hard work. Passage of this bill 
represents significant progress 
toward health care reform.



TO: 

DATE: 

RECOMMENDED BY: 

PURPOSE: 

BACKGROUND: 

THE WHITE HOUSE 

WASHINGTON 

JUNE 30, 1994 

RECOMMENDED TELEPHONE CALL 

Chairman Sam Gibbons 

June 30, 1994 

Patrick J. Griffin 

To congratulate and commend Chairman 
Gibbons for reporting out a bill from 
the House Ways & Means Committee today. 
This should be a public call and open to 
the media. 

At approximately 2:00 PM today, the Ways 
& Means Committee is expected to report 
out its comprehensive health reform 
bill. 

This measure is significant because the 
bill contains both of your goals: 
Universal coverage and cost containment. 

TOPICS OF DISCUSSION: 1. Congratulate Chairman Gibbons for
reporting out a health care bill
which achieves the goal of
universal coverage.

2. Thank the Chairman for his hard
work. Passage of this bill
represents significant progress
toward health care reform.

3. Discuss working with Speaker Foley
& Majority Leader Gephardt in order
to get a bill to the floor before
August recess.



CONTACT PERSON AND 
TELEPHONE NUMBER(S): 

DATE OF SUBMISSION: 

White House Operator 

June 30, 1994 

ACTION: ___________________________ _ 



DATE: 6/3 0/9 4

TO: Geoxge, Mark, DeeDee

*

*

The attached has been forwarded 
to the President.

THE WHITE HOUSE

WASHINGTON

FROM: JOHN D. PODESTA
Assistant to the President and 

Staff Secretary
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June 29, 1^4JUN 29 p5: II

BILL GALSTONFROM:

STATUS REPORT ON INCOME-CONTINGENT LOANSSUBJECT:

the Washington Post published an article in which some

Last week, the Department presented a revised proposal to the 
higher education negotiators. Many of them had been skeptical 
about a broad income-contingent option from the very beginning, 
and they were vocal in expressing their objections to our new 
proposal. After that meeting, the malcontents went public, 
generating the Washington Post article.

Last week
higher education representatives criticized aspects of the 
administration's emerging income-contingent loan proposal. In 
the wake of that article, you asked Carol Rasco and me whether 
there is a problem. The short answer is no, absolutely none. 
The purpose of this memorandum is to report to you on the 
progress we are making to implement your campaign promise that 
all students would have the option of repaying their loans as a 
small percentage of income over time.

Pursuant to that legislation, the Department of Education met 
over a period of months with representatives of post-secondary 
education institutions and organizations. Last month, the 
negotiators reached consensus on a proposal that I, Gene
Sperling, and OMB felt did not go far enough toward achieving the 
objectives you laid out during your presidential campaign. 
Specifically, while the draft plan was acceptable for lower- 
income borrowers, it did not provide attractive new options for 
middle-income borrowers--precisely the kinds of young people you 
hoped would take advantage of income-contingency to choose 
public-interest jobs after graduation from college or
professional school. We worked with the Department over a period 
of weeks to address this problem.

THE WHITE HOUSE

WAS Hl NGTON

MEMORANDUM FOR THE PRESIDENT

As you know, the 1993 budget agreement authorizes a five-year 
phased transition from the current guaranteed student loan 
program to a new system of direct loans. As part of this new 
system, the administration was empowered to create a new income­
contingent repayment option for student borrowers through a 
process known as "negotiated rule-making," in which responsible 
officials from the executive branch meet with a wide range 
parties affected by potential regulations to work toward 
consensus on regulatory proposals that are then evaluated, 
revised, and approved by OMB and the White House.



Contrary to the impression left by that article, the actual 
policy differences between the administration and the higher 
education were relatively narrow--questions of degree rather than 
principle. Everyone agreed that under income-contingent 
repayment p.1ans, many borrowers will take longer to pay off their 
loans, and some will not fully repay. The question was how long 
and how many. 

Accordingly, we went back to the negotiating table late last week 
with a compromise proposal. By the close of business Friday we 
had reached agreement on a plan that will achieve your objectives 
in a manner that is fiscally sound and acceptable to most higher 
education organizations that are worried about student 
"overborrowing." 

This represents a major step forward for the middle class. 
Effective July 1, all new borrowers under your direct lending 
program will be eligible for income-contingent repayment. In 
addition, up to 20 million current borrowers with about $50 
billion in outstanding loans will be able to transfer to new 
loans offering income-contingent repayments. Gene Sperling and I 
are now working with the Department and with your communications 
and political advisors to plan an effective announcement of this� 
program, emphasizing two key points: new opportunities for the 
middle class, and translating campaign promises into reality. 
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^JUNZ-I p7: 13June 24, 199

KATIE McGINTYFROM:

THOMAS MCLARTYCC:

SUBJECT: OEP WEEKLY REPORT

Dispute with Canada regarding Pacific salmon

THE PRESiDENT HAS SEEN

THE WHITE HOUSE

WASHINGTON

On Friday, June 24, Eileen Claussen and I briefed Members of Congress and staff 
from the delegations of Alaska, Oregon, and Washington on the Vice President's 
meeting. The Members were unified in insisting that the Canadian fee be lifted 
before we resume negotiations, and most of them were very appreciative of our 
involvement thus far. We also briefed them on the facts surrounding the situation 
on the coast. Most U.S. vessels have been paying the fee under protest, but on 
June 17 one vessel was seized by Canadian enforcement officials for refusing to 
pay the fee, and was released on June 18 after paying the fee. As of June 23, 
197 U.S. vessels had paid the $1100 fee. The U.S. Coast Guard has increased 
aircraft surveillance -- for search and rescue purposes - of vessel traffic in the 
more dangerous waters west of Vancouver Island, to monitor fishermen travelling 
outside the Passage. So far only 8 vessels have chosen that route, since most 
U.S. fishermen have become resigned to paying the fee. If the Canadians refuse to 
lift the fee, we must decide in very short order whether we will take retaliatory 

measures.

On Thursday, June 23, at the Vice President's request, the Vice President met with 
Canadian Ambassador Raymond Chretien to discuss the recent imposition by 
Canada of a license fee on U.S. commercial fishing vessels using the Inside 
Passage along the Canadian coast. They had a frank, candid, and constructive 
discussion of the issue. The Vice President reiterated the U.S. position that the 
Canadian fee on U.S. fishing vessels is unacceptable. The Vice President assured 
the Ambassador that this matter would continue to receive White House attention, 
and both agreed that a resolution is required very soon. Ambassador Chretien 
agreed to convey the Vice President's message immediately to his authorities in 
Ottawa, and we hope to hear from him again within the next few days. Both the 
Vice President and Ambassador Chrdtien expressed the view that2he_3almeFnXre5ty 
negotiations should be resumed and intensified with new resolve and determination 
lo succeed.

MEMORANDUM FOR THE PRESIDENT
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Desertification

GLOBE

I attended your speech at the Business Round Table. The BRT is lobbying hard in 
favor of our Superfund proposal. They were disappointed that it was not 
mentioned as one of your legislative priorities, but I assured them that we were 
making every effort to ensure that Superfund is reauthorized this Congress.

Superfund

The Administration's Superfund proposal is scheduled to be voted on by the Senate 
Environment and Public Works Committee in approximately two weeks. The House 
Public Works Committee will hold one more hearing on Superfund after the July 
4th recess and then will go to mark up. It is still unclear whether Superfund 
reauthorization can be achieved this Congress. The time frame for addressing 
Superfund will be determined in large part by whether Senator Baucus and 
Congressman Mineta, the key Committee Chairmen, decide to move Clean Water 
Act reauthorization before Superfund.

In a down-to-the-wire finish, negotiations of the "Convention to Combat 
Desertification in those Countries Experiencing Serious Drought and/or
Desertification, Particularly in Africa" successfully concluded on June 17 in Paris. 
Efforts to negotiate a Desertification Convention were launched in 1 992 in 
response to calls by African countries at UNCED for a convention that addresses 
their major environmental concern: dry-land management. Although substantial 
financial resources have flowed into Africa for many years to address this problem 
(the US currently has $500 million in related projects there), efforts to effectively 
combat desertification have faltered due to poor donor coordination and ineffective 
use of available funding in affected countries. The newly completed Desertification 
Convention specifies obligations for countries affected by desertification in terms of 
activities and planning. (The US is an affected country, but is not committed to 
any actions that we are not already doing.) It also establishes a Global Mechanism 
to promote actions leading to the mobilization and channelling of financial 
resources. While this Mechanism will not serve as a trust fund for any new and 
additional resources, it will improve the efficiency and coordination of available 
resources to combat desertification. The focus on Africa implied in the title of the 
convention is borne out in its provisions both in the main text of the convention 
and in a detailed, functional "Regional Implementation Annex for Africa." The 
convention also contains three other (less detailed) Regional Implementation 
Annexes for Asia, Latin America and the Caribbean, and the northern
Mediterranean. In addition, the convention provides for a panel to give advice to 
the Conference of the Parties on scientific, technical and technological matters. At 
the end of the negotiation, non-African developing countries tried to derail the 
convention due to their disappointment that a global financial trust fund was not 
agreed to, and their feeling that the focus on Africa would cause their countries to 
be neglected. However, the African countries ultimately convinced the other 
developing countries to accept the convention and it was adopted by consensus.
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Wetlands

An amendment to strike funding for the GLOBE program from the NOAA 
appropriations bill was narrowly defeated on the House floor today, leaving the $7 
million requested in NOAA's budget for GLOBE intact. Next Wednesday the 
Director of the GLOBE Program, Tom Pyke, will brief representatives from foreign 
embassies here in Washington, D.C. including environment, science and education 
attaches. There will also be a briefing for representatives from a wide-range of 
environmental, scientific, and educational organizations. In addition, last week a 
cable was sent to overseas posts providing additional information on GLOBE and 
asking for input from their host governments. More than 40 countries have already 
stated their intention to participate in the program.

OEP continued its series of quiet discussions with representatives of key Senate 
democrats on the delicate subject of wetlands. The participants include the offices 
of Senator Breaux, Johnston, Pryor, Bumpers and Senate committee staff. The 
purpose is to encourage the Senators not to offer an onerous set of wetlands 
amendments to the Clean Water bill that would cause substantial controversy, 
place the bill at risk and mar the constructive achievements of your wetlands policy 
announced last August. While the prospects of an agreement on a set of 
amendments is not great, the investment of time and effort is building substantial 
good faith in our willingness to listen and work through touchy issues in a 
constructive setting.
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THE WHITE HOUSE

WASHlNGTON

JUNE 22, 1994

BIDENTMEMORANDUM FOR THE Pl

FROM: MACK M< LTY

SUMMARY OF VARIOUS ITEMS FOR YOUR INFORMATIONSUBJECT:

/

Copy of Armed Forces Information Service D-Day Commemoration 
Special Edition sent to key personnel.

Copy of message from John Emerson indicating that he had a 
good conversation with Dick Blum, and that Blum was ’’proud" 
that Dianne (Feinstein) had apologized to you.

Copy of my letter to Peter Jennings telling him how much we 
enjoyed having him at the State Dinner, and thanking him for 
the D-Day tape he left for you.

Copy of letter from Ted Sorensen to Phil Lader attaching 
suggested "themes".

Copy of memo from Mary Hope Davis enclosing letter Senator 
Bumpers sent to Deputy Secretary Deutch about building a 
vaccine production facility at the Pine Bluff Arsenal. A 
decision is to be made by August 5.

THE r RESiDENT HAS SEEil

''■II:

Thank you note from Craig Smith for food and flowers Donna 
and I sent him (b)(6) with my note to you  
indicating that I am trying to be particularly mindful of 
your long-term friends, per our discussions.


