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Crime abounds as Clinton assails it

President Clinton came to 
Memphis Saturday to talk about 
crime. During the day, two men

Please see CRIME, Page A5

By Patti Patterson
The Commercial Appeal

ton told members of the Church 
of God in Christ that the nation 
must confront its “great crisis of 
the spirit.” He also called for 
laws to restrict gun sales. He 
pledged Washington’s help in 
communities’ battles against 
crime.

But city leaders said that Mem­
phis must ultimately face its 
own problems.

Saturday began with a report 
of malicious mischief. An alarm 
sounded and police found that 
somebody had broken the front 
plate-glass window at Memphis 
Sewing Machine, 5870 Fox Bend. 
Nothing appeared to be missing.

The day ended with a man 

V

were shot to death. Twenty- 
three people were assaulted. A 
juvenile was raped. A woman 
was stalked.

Forty-one cars were stolen. 
Burglars took money, food, guns 
and stereo equipment from 27 
residences. More than 100 lar- 
cencies and incidences of mali­
cious mischief were reported.

It was a typical weekend day.
During his SVi-hour visit Clin­

//
V

One landed at 9:50 a.m., Alvin L. 
Brian discovered his 1978 Delta 
88 had been stolen. Police later 
found the car with the steering 
column and rear window 
broken.

One of Clinton’s proposals for 
reducing crime is to add 100,000 
police officers to the nation’s 
streets.

Annette Randolph said she 
doesn’t think that’s the solution. 
She was a crime victim twice last 
week.

She discovered a burglar at 
her place of work Monday and 
on Friday night returned home

snatching a woman’s purse in 
front of her home in the 1400 
block of Shadowlawn.

In between, police telephones 
rang frequently as victims re­
turned home to find their homes 
burglarized — or walked outside 
and found their cars were miss­
ing.

Among the incidents:
■ At least six guns were taken, 

four by a shoplifter from E-Z 
Pawn Shop, 4228 Winchester.
■ Two men, a 20-year-old and a 

21-year-old, were shot and killed, 
one at 900 S. Fourth and the oth­
er at LeMoyne Gardens housing 
project.
■ About the time Air Force
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November 18, 1993

Dear Carl:

THE WHITE HOUSE

Washington

Thank you for your letter concerning the 
proposal by the Financial Accounting Standards 
Board (FASB) to change the accounting for stock 
options. The FASB proposal, open for comments 
until the end of the year, would require that 
companies take a charge against income on the grant 
of both stock options and other types of equity­
based compensation such as employee stock purchase 

programs.

2024566221-

The FASB proposal responds to both accounting 
concerns that corporate transfer of something of 
value should be recognized in the income statement 
and abuses in executive compensation. The
Administration is committed to ending such abuses, 
as shown by our support for the limitation on tax 
deductibility of excessive executive compensation 
adopted as part of the budget reconciliation act. 
The accounting issues are also important and need 
to be dealt with.

Nevertheless, the FASB proposal has raised a 
great deal of concern among companies, particularly 
in the high tech sector of the economy, which use 
broad-based stock options to attract and retain 
employees at all levels. Unlike those companies 
which, for example, make megagrants of short-lived 
options with low exercise prices, many of these 
companies use stock options and other option-based 
compensation to align the interests of all or a 
very large proportion of their employees with the 
interests of non-employee stockholders. I am 
pleased that FASB is meeting with representatives 
of these companies and doing field testing to 
attempt to assess the impact of its proposal on 
actual companies, it will be particularly 
important to understand the impact of the proposal 
on growth companies, which tend to have highly 
volatile stock prices. It would be unfortunate if 
FASB•s proposal inadvertently undermined the 
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Sincerely,

<

Thank you for your interest in our position on 
this matter.

The Honorable Carl Levin 
United States Senate 
Washington, D.C. 20510

competitiveness of some of America’s most promising 
high-tech companies.

I agree that it would be better to avoid 
legislation on this issue — whether to enact 
legislatively FASB's current proposal or to 
overturn it. I hope that in the course of 
receiving and analyzing comments and the results of 
the FASB field test, all issues raised by the 
proposal will be dealt with effectively.



SENT BY:Xerox Telecopier 7020 ;!1-19-93 ; 5:30PM ; 2024566221^ 4562683J# 4

November 18, 1993

Dear John:

THE WHITE HOUSE

WASHINGTON

Thank you for your letter concerning the 
proposal by the Financial Accounting Standards 
Board (FASB) to change the accounting for stock 
options. The FASB proposal, open for comments 
until the end of the year, would require that 
companies take a charge against income on the grant 
of both stock options and other types of equity­
based compensation such as employee stock purchase 
programs.

Nevertheless, the FASB proposal has raised a 
great deal of concern among companies, particularly 
in the high tech sector of the economy, which use 
broad-based stock options to attract and retain 
employees at all levels. Unlike those companies 
which, for example, make megagrants of short-lived 
options with low exercise prices, many of these 
companies use stock options and other option-based 
compensation to align the interests of all or a 
very large proportion of their employees with the 
interests of non-employee stockholders. I am 
pleased that FASB is meeting with representatives 
of these companies and doing field testing to 
attempt to assess the impact of its proposal on 
actual companies. It will be particularly 
important to understand the impact of the proposal 
on growth companies, which tend to have highly 
volatile stock prices. It would be unfortunate if 
FASB's proposal inadvertently undermined the 

The FASB proposal responds to both accounting 
concerns that corporate transfer of something of 
value should ba recognized in the income statement 
and abuses in executive compensation. The
Administration is committed to ending such abuses, 
as shown by our support for the limitation on tax 
deductibility of excessive executive compensation 
adopted as part of the budget reconciliation act. 
The accounting issues are also important and need 
to be dealt with.
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Sincerely,

The Honorable John Bryant 
House of Representatives 
Washington, D.C. 20515

I agree that it would be better to avoid 
legislation on this issue — whether to enact 
legislatively FASB's current proposal or to 
overturn it. I hope that in the course of 
receiving and analyzing connents and the results of 
the FASB field test, all issues raised by the 
proposal will be dealt with effectively.

Thank you for your interest in our position on 
this matter.

competitiveness of some of America's most promising 
high-tech companies.
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11/18/93DATE:

The Vice PresidentNOTE FOR:

□Information

OAction

Thank you.

cc:

*

t

THE WHITE HOUSE
WASHINGTON

The President has reviewed the attached, and it is forwarded to you 
for your:

i
t

I
I

II

JOHN D. PODESTA 
Assistant to the President 
and Staff Secretary 
(x2702)

(

I

See President's note —
'Send to VP - ask him
to have National Performance Review 
look into.'
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November 17, 1993

02035

Thanks!

Sincerely,

II

I

J

*

•:

THE WHITE HOUSE

WASHINGTON

Mike Danesco
50 Carpenter Street 
Foxboro, Massachusetts

Dear Mike:

Thanks so much for your letter and for sharing  
with me your concerns about community-based 
public service delivery. Your experience with 
the Social Security Administration provides you 
with a unique perspective, and I am glad you 
shared your insight with me.

I also appreciate the Hoya Footnote, which gave 
me a great laugh. Thanks!

I hope you'll give Lee my best regards, and I 
look forward to seeing you both again soon.

I'm

VuX
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government agency In the.world But It Is a fragile system

boost them up, not phase them out.

Someone from Vice President Gore’s

50 Carpenter Street 
Foxboro, Ma. 02035 
November 10, 1993

SljSctZi^elsewhere ^e employees In field offices are a tired 
and graying group of workers. They need help but are in danger of 
being declared obsolescent. It is time to send in the cavalry

individual who speaks with refreshing candor. He and Pete 
Toland,the # 2 man at HHS in Boston and former onager of the 
Boston SSA office, testified before Congress during the Reagan 
years about service diminishment and have continued their battle 

better public service delivery to this day. Their vision for 
the future of the agency should be considered in the process 

making government work better.

Thank you for what you are doing for this country and our 

children's future.

Dear Mr. President,

Writing to the President is a truly humbling experience so 
please allow me to put this in the context of a note from me to 
Lee Beane's friend Bill. So much has transpired since that 
evening at Bob Farmer's home in 1991 but the moment when you 
greeted Lee with so much true affection is as clear as it 
happened yesterday. I was so glad you got to see each other and 

look forward to a more extensive reunion.

I'm invoking the Hoya Connection in self-defense. As a 20 
vear employee of the Social Security Administration I am 
concerned for the survival of community based pubiic service 
delivery. The nationwide system of Social Security fjeJ-d offices 
gives our citizens access to the most efficient and sensitive 
government agency in the world. But it is a fragile system 
weakened by a decade of decisionmaking in which field office 
needs were always secondary and dwindling resources were usually
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his head * lot anS-mi^lZd incoKe^riSSlts

. - --  3- — J'"!" \ — -v-** u.a. AHUWH 
to put Comet cleanser in her baked lasagna pan because it comes in 
3 QXCen Can like the Kraft narmin^n r’hooao anH i__a green can like the Kraft parmigan cheese and on occasion she has 
started the clothes dryer up with the family cat sleeping inside).! 
I thought you might appreciate this little insight for those times ! 
when you need a lift from the most difficult job in the world. ?

<
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except the BC-Georgetown basketball• • •
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Best wishes on everything 
games.

N
N

1

♦

4

-.k .»

■ - ■ ■ •• 
y’ "• • ' .3*'' ■ 1

- •
■

.. . .

A HOYA FOOTNOTE

New Hlmn.h?^ i?.the Danesc° household was pretty downbeat as the 
?5fn'aI? neared an|l the media and the opposition hit

I nflve to do something". she dug out her Georgetown Directory 
bought a stack of 19 cent postcards, and sent out a hand written 
message to a bunch of New Hampshire alumni who she had never met 
before. In essence she said,"I’ll be voting for Bill Clinton. We 
were classmates in the Foreign Service School. He’s a good person." 

fc maJter *f any of those people voted for you. Who 
knows? What s important is that Lee values your friendship so much 
that she had to do something she thought would help you. I’m sure 
its reciprocal. She one of the good guys (even if she’s been known

■ft'

....-

. .. , ..
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November 16, 1993

froggy AltmanFromi

Subject:

Yesterday, the IRS issued this press release trying to further explain who will be

paying higher income and social security taxes and who won t.

THE DEPUTY SECRETARY OF THE TREASURY

WASHINGTON

pr*. .

THE PRESIDENT H^S SEEN
//

This is part of our continuing effort to dispel the myth that middle income Americans 

will be paying more.

4//
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♦ For Release:

Copies; Tel. (202) 622-4040MedK Conu4t: Tel- (202) 622-4000

DETAILS OF TAX LAW CHANGES
TAXPAYERS OVERLOOK KEY

Service show

think that everyone’s tax rates

have gone up.

The law

about new rules

married filing jointly.

(more)

impact only about 3 

those affected are

Filing Status

Single

Head of Household

Married, joint return

Married, separate returns

persons with incomes, including one-half of

their eoci.1 security benefits, over $34,000 - over $44,000 if

Depanmant ol th«Treasury 
Internal Ravanue Service 
Public Affairs Division 
Washington, DC 20224

percent of taxpayers.

1993, but did not change the income

The new top rates apply for taxable incomes above:

39.6 Percent

$250,000

250,000

250,000

125,000

Washington — Calls to the Internal Revenue

that many taxpayers have questions about some key details of 

recent tax law changes.

For example, many taxpayers

In fact, the higher rates affect fewer than two

created two higher tax rates for 

levels for the lower rates.

11/15/93
m-93-105

36 Percent

$115,000

127,500

140,000

70,000

figured by subtracting deductions and personal
Taxable income is

exemption amounts from your total income.

Some older Americans have expressed concern

for taxing social sseurity benefits. Many senior citizens don't 

realize that the changes won't take place until 1994 and will 

million higher-income recipients. Generally,
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retailers eligible for luxury tax refunds are delaying 
Some

the processing of their checks by not following procedures for

reported or paid during 1993, refunds claimed, and the remaining

X

dealers and jewelers especially have omitted their 

identification numbers with their claims.

information-

IRS assistors have

tax eligible for refund.

claims should get the instructions

Retailers preparing their own refund 

for Form 720 for detailed

filing claims. The new law repealed the luxury tax on boats, 

planee, furs and jewelry retroactive to the beginning of 1993.

Many boat 

customers* taxpayer

They have also failed to attach an accounting of luxury taxes

X X

received special training in the new tax

law changes and can help taxpayers who need information.

Taxpayers should call IRS toll-free at 1-800-829-1040.

©9 202 6220404 DEFSEC TKEAS
FROM COMMISSIONER’S CPF ICE TO

11/16/03 14:02
11-16-1993 12--16PM
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November 16, 1993

1964 to 1984.

I recommend the nomination.

Janet Reno

The President
The White House

spbctfulL
/ /

I have the honor to enclose the nomination of Hugh Dinsmore 
Black, Jr. of Arkansas, to be the United States Marshal for the 
Western District of Arkansas, for the term of four years vice 
James C. Patterson.

Offire nf Attiinwp (Bmral 

(0.20530

Mr. Black was born August 27, 1925, in Pea Ridge, Arkansas. 
He is married and has four children. Mr. Black graduated from 
Bentonville High School, Bentonville, Arkansas, in 1943.

Mr. Black bears an excellent reputation as to character and 
integrity, and is well qualified, I believe, to be United States 
Marshal for the Western District of Arkansar.

Mr. Black is currently retired, having been employed as a
Deputy U.S. Marshal in the Western District of Arkansas, from 

From 1958 to 1964, Mr. Black was employed as 
Sheriff, Benton County, Arkansas, and served as Chief of Police 
in Bentonville, Arkansas, from 1951 to 1958.

I:-

Dear Mr. President:



HUGH DINSMORE BLACK, JR •

BORN: August 27, 1925 Pea Ridge, Arkansas

MarriedMARITAL STATUS:

LEGAL RESIDENCE: Fort Smith, Arkansas

EDUCATION: 1943

MILITARY: 1943 1945

EXPERIENCE: 1964 1984

1958 1964

1951 1958

1948

1946 1948

RESIDENCE:

WhiteETHNIC GROUP:

SALARY: $66,609

Chief of Police
Bentonville, Ark.

Cook, Plaza Grill 
Bentonville, Ark.

Bentonville H.S.
Bentonville, Ark.

U. S. Navy
Honorable Discharge

Deliveryman,
Bentonville Ice &
Cold Storage,
Bentonville, Ark.

6605 Eastgate
Ft. Smith, Arkansas 72903
(501) 452-2621

Deputy U.S. Marshal 
Western District of
Arkansas, Fort
Smith, Arkansas 
(Retired)

Sheriff
Benton County, Ark.

Willard 
four children



The White House

Office of the Press Secretary

For Immediate Release November 15, 1993

STATEMENT BY THE PRESIDENT

I have strong confidence in George Stephanopoulos and his 
belief that the American worker will benefit from this agreement 
and that when the political chips fall where they may, he will do 
the right thing and vote for NAFTA.

While still officially undecided, his personal pledge to 
save my presidency and be the 218 vote if needed, demonstrates 
his loyalty, convictions and moral compass.

I would like to thank Senior Advisor Stephanopoulus for his 
leadership, courage and vision in supporting the North American 
Free Trade Agreement.
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THE WHITE HOUSE

WASHINGTON

DATE: \l]n

TO:

FROM: JOHN D. PODESTA
Assistant to the President and 

Staff Secretary
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ROUTING SLIP
17 a9: 5733

FROM: DATE:

TO:

Rahm Emanuel Howard Paster

David Gergen John Podesta
7

Marcia Hale Carol Rasco

Alexis Herman Bob Rubin

Nancy Hemreich Eli Segal

Anthony Lake George Stephanopoulos

Bruce Lindsey Christine Vamey

Mack McLarty David Watkins

Regina Montoya Maggie Williams

Roy Neel OTHER

Bernie Nussbaum

FOR YOUR:

Information \Action

See me

COMMENTS:

Mark Gearan
Communications Director

NOV



U.S. TRADE AND DEVELOPMENT AGENCY

October 4, 1993

Dear Mark,

i
incerely,

enclosure

Mark Gearan, Assistant to the President 
Director of Communications
The White House
Washington, D.C. 20500

My reason for writing is to urge you to place an asterisk next to 
Weinberger's name. He should neither be paid the compliment of 
reading a communication from the President nor should he be given 
additional creditability when he obviously sees fit to use the same to 
engage in a partisan diatribe. If it is more appropriate that another 
office rather than yours be made aware of the same, I would ask that 
you properly direct this letter. Thank you.

7. Joseph Grandmaison
Director

El

Late last month I attended the USA-ROC Economic Council's 
Business Conference at Hilton Head. As chairman of the council, 
former Secretary Caspar Weinberger read a most gracious letter from 
the President (copy attached). On the following evening, Weinberger 
saw fit to attack the President, notwithstanding he was speaking in 
his role as council chairman and half the audience were the 
Taiwanese guests.
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September 22, 1993

Dear Cap:

iD 1986 as Chalraa" °f 
contributions of your ?onf«ence ?o'tL ?er3onally °f the 
expanding economic ties between th, development of closer and 
and Taivln. The7»«"a» pZX r^c^XjV116K°nited States 
^L“?Led ^t™n_andPvi^eiLe3^onom^tD^L^r?„

regional cent^Lr^ransportatron" twenty-first century 

American companies want to play a iol^iS'^h^15 b“slnes«- 

Xllook for™d to
ahead.

Let me take this

I wish all of them

7Vza<x^

20006

THE WHITE HOUSE

WASHINGTON

service, 
r Dr.

convey my appreciation f ‘ ‘
_—_t a very successful ancTprod^tive

Sincerely,

I would like to extend
of the 17th Annual Joint^Business

as a

ow"?,^Unda“’kinS

economic prosperity and
We also welcome the steps 

and to improve the protection 
In addition, the achievements 
 i more democratic and open

. F. Koo, who 
/ for his more 

I also extend best 
Jeffrey Koo.

”^h«s.of both Councils. 

---------j Conference.

achievements as a model for others, 
taken to continue to lower tariffs 

i2tel1fCtUal Pr°Perty rights. 
T a?eSe Pe°Ple in creating a

my_hearty congratulations on the occasion
its counterpart on Taiwin?------J Confereno« °f 7°“ Council and

815 Connecticut Avenue, nw 

Suite 1202
Washington, DC

taken to continue to lower tariffs 

. .----------property rights-

society are impressive.

opportunity to congratulate

than ten years of distinguished
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THE WHITE HOUSE

WASHINGTON

The attached has been forwarded 
to the President

FROM: JOHN D. PODESTA
Assistant to the President and 

Staff Secretary
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THE WHITE HOUSE

WASHINGTON

November 17, 1993

MEMORANDUM FOR THE PRESIDENT

From:

Subject: Post-NAFTA Union Strategy

I. BACKGROUND

1

Joan Baggett
Joe Velasquez

Fast action is important to the DNC and coordinated 
campaigns since they need the financial support these unions 
generously provide and are now holding back.

We must take immediate action — symbolic and tangible — to 
regain union support and to give Members of Congress 
opportunities to vote on legislation favorable to working 
people.

The NAFTA debate has demonstrated the organizing capability 
and lobbying skills of unions — we need to harness these 
strengths for continued support of your policies and 
programs and to help Members of Congress who voted with you 
today to win re-election.

Not all unions are affected by our NAFTA victory. We must 
immediately begin working with those unions on health care. 
Not to divide the unions, but to begin the gradual process 
of reclaiming our key base constituents.

Winning the NAFTA vote will cause several union leaders and, 
more important, rank and file union members to lose 
confidence in you and in many Members of Congress. The AFL- 
CIO is holding a press conference tomorrow and will probably 
attack the deficiencies of the treaty and the White House 
campaign.



II. RECOMMENDATIONS

1.

2.

Point out that:

3.

4.

5.

c:

2

We must control the anti-union comments some of our 
moderate friends may make in their victory 
celebrations.

When you return from Seattle you should have a one-on- 
one meeting with Lane Kirkland and make calls to three 
or four selected industrial union presidents.

Over the next few months, give Members of Congress who 
voted for NAFTA the opportunity to vote for issues 
important to working people, e.g., OSHA reform, a jobs 
package, defense conversion, labor law reform, striker 
replacement, minimum wage, NLRB appointments and health 
care.

We may not see eye-to-eye on this one, but I sure 
am glad to have them on my side when dealing with 
so many of the other challenges working people 
face.

To those who believe the American labor movement 
has lost its strength, I want you to know this was 
one of the toughest political battles of my 
career.

David Gergen
Mark Gearan
George Stephanopoulos
David Wilhelm

I want every American to know that I will not 
allow any violation of this treaty to harm our 
workers. I will ask both labor and management to 
help me implement this agreement.

The first public statement you make after the vote is 
critical to regaining support from elements of the 
labor movement. The unions had a solid intellectual 
foundation to their arguments, and there were many 
serious economic questions that never would have been 
raised without their presence in the debate.

In a couple of weeks, invite selected union presidents 
to the White House for an informal gathering. Include 
Wilhelm, Gephardt and Bonior.
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DATE: H/17/93

TO:
J
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The attached has been forwarded 
to the President

MACK MCLARTY
ROY NEEL
DAVID GERGEN
GEORGE STEPHANOPOULOS
RICKI SEIDMAN

THE WHITE HOUSE

WASHINGTON

FROM: JOHN D. PODESTA
Assistant to the President and 

Staff Secretary
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FROM:

1993 in Chicago.

iulwoiu to me tneir recommendation as soon as it is finalized. I 
will keep you and others apprised of any further actions taken by

attachments: list of attendees
Presidential letter

MEMORANDUM FOR THE PRESIDENT

MARCIA HALE’UU^

THE WHITE HOUSE

WASHINGTON

17

SUBJECT: NOVEMBER 17, 1993 MAYORS AND POLICE CHIEFS' EMERGENCY
MEETING ON VIOLENT CRIME

As you are aware, the U.S. Conference of Mayors called an 
emergency meeting of the mayors and Police Chiefs on November 17, 
1993 in Chicago. I have attached a list of attendees.

They were very appreciative of the attached letter that was 
sent from you and they look forward to coming to the White House 
in December to continue the discussion.

Ko^i

The Chicago meeting was a successful start to the discussion 
of the issue of violent crime for the mayors, and they will 
forward to me their recommendation as soon as it is finalized. I

  t _  

the mayors, police chiefs, and governors on this subject.

A meeting here, at the White House, with the mayors and 
police chiefs would further the series of meetings that we have 
been having here on this issue. I suggest that we do this 
meeting just after Congress goes out of session and before the 
winter holidays.



SENT by: XEROX Telecopier 7017;11-12-33 112:50PM : 2022939063* 2024566220;# 4

PUBLIC SAFETY DIRECTORS

Stephen Bishop
Charles Austin
Ruben Ortega

Sheriff Jim McMillan
Alan J. Abadie

POLICE CHIEFS

Doug D. Hamilton

CONFIRMED LIST OF ATTENDEES
EMERGENCY MEETING ON VIOLENT CRIME 

Chicago, IL - November 15,1893

Matt Rodriquez
James E. Newby
Nell Moore
William Celester, Police Director
Tony Ribera

MAYORS

Jerry Abramson - President 
Victor Ashe, Knoxville 
Ed Austin, Jacksonville 
Sidney Barthelamy, New Orleans 
Charles Box, Rockford 
Emanuel Cleaver II, Kansas City 
Robert Coble, Columbia
Deedee Corradlni, Salt Lake City 
Juanita Crabb, Binghamton 
Richard Daley, Chicago 
Richard Clay Dixon, Dayton 
Paul Halmke, Fort Wayne 
Sharpe James, Newark 
Frank Jordan, San Francisco 
Sharon Pratt Kelly, Washington 
Patrick J. McManus, Lynn 
Rita Mullins, Palatine 
James P, Perron, Elkhart 
Joseph P. Riley, Charleston 
Paul Soglin, Madison 
Wellington Webb. Denver 
Michael White, Cleveland

Julian Boyd, St. Louis 
Payne Brown, Fort Wayne

William Bratton, Commissioner • Boston
Richard Neal, Commissioner - Philadelphia 
Melvin McQuay, Acting Commissioner - Baltimore

Jerome Ivory 
Ruben Greenberg
Richard Williams



November 12, 1993

icapunaiuiiity xs lo Keep irs citizens sate and secure, am 
it is imperative that we rededicate ourselves to protecting people

Best wishes for a most successful conference.

Our feeling of
A government's 

' ------ and

THE WHITE HOUSE

WASHINGTON

I am pleased that both Houses of Congress are considering 
anti-crime legislation that will provide mayors and police chiefs 
with important resources to make our streets safe. Recent efforts 
m the House and the Senate to substantially increase the number of 
police working in partnership with communities will tremendously 
benefit our war against violent crime in America's neighborhoods.
I firmly believe that putting more officers on the streets is a vital 
step in making our neighborhoods free of danger, and that it will 
allow us to pursue an ambitious, common sense agenda of crime control 
and prevention measures.

I applaud all of the participants in this session for working 
to address the urgent issues of crime and violence. I remain as 
committed as ever to stopping violent crime and protecting nur* 
citizens, and I look forward to meeting with you at the White House 
to discuss these issues.

The House and Senate are also moving ahead with gun control 
legislation, such as the Brady Bill, that will impose waiting periods 
on handgun purchases to give officials time to perform background 
checks on buyers. This legislation is long overdue, and I hope to 
sign it into law soon.

It gives me great pleasure to greet the mayors, police chiefs, 
and other officials gathered in Chicago for this emergency meeting on 
crime and violence. I commend Jerry Abramson, President of the U.S. 
Conference of Mayors, for calling this session to address an issue 
that weighs so heavily upon our communities.

In recent months, Americans have witnessed a series of brutal 
crimes and acts of violence in our neighborhoods, 
security has been shaken and severely undermined, 
primary responsibility is to keep its citizens safe and

all over’this nation.
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DATE:11/17/93

TO:

■ I

The attached has been forwarded 
to the President

MACK MCLARTY
DEE DEE MYERS

THE WHITE HOUSE

WASHINGTON

FROM: JOHN D. PODESTA
Assistant to the President and 

Staff Secretary
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MEMORANDUM FOR THE PRESIDENT

ELI SEGAL *2.^7FROM:

SUBJECT: NATIONAL SERVICE UPDATE

Crime and Violence

Veterans

The decision to target public safety will give us an early opportunity to showcase national 
service as a key delivery system of real change on critical national and community needs. We 
are working closely with Bruce Reed, David Gergen, Peter Edelman and others in the inter­
agency working group on crime and violence -- to make sure our summer program works and 
to incorporate national service now as part of the administration’s arsenal in the fight against 
crime. We have support for this initiative from police officers, prosecutors and others in the 
judicial system, corrections officials, and victims’ assistance organizations. Mayor Richard 
Daley and his Police Commissioner, Matt Rodriguez, one of your nominations to the Board of 
the Corporation for National and Community Service, are particularly supportive of this 
approach.

Your Corporation for National and Community Service has decided to make public safety the 
focus of our Summer of Service 1994. This effort will sweep across the various streams of 
service you have energized: from youth corps, to VISTA Summer Associates, to the participants 
in grants programs (like those from our SOS class of 1993 with whom you met at the University 
of Maryland), to the various ACTION senior citizen programs. In all, we expect to have 
approximately 3500 participants organizing neighborhood patrols; creating and staffing "safe 
schools” and other safe places for latch-key children; undertaking those functions that now keep 
uniformed officers off the street; running mediation and other dispute resolution programs; 
helping victims find assistance; teaching seniors how to protect themselves and their homes from 
criminals; and fighting crime in a myriad of other innovative ways. We will undertake a 
particularly aggressive program in one city, ideally here in Washington.

I was happy that you got a chance on Veterans’ Day to meet General Don Scott, who is heading 
our Civilian Community Corps. Don has been a hit with veterans and the active military (his 
old friend General Shalikashvili was especially glad to see him), as he develops this residential 
service program on military bases, using veterans in leadership capacities. Don and the CCC 
provide just one of the initiatives we have already undertaken to convert the veterans community 
into supporters of civilian national service. We outlined our activities and intentions in a letter 
(drafted with Herschel Gober’s help) to the five biggest veterans service organizations, sent just 
before Veterans’ Day.

THE WHITE HOUSE

WASHINGTON
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National Service in Los Angeles this weekend

Capitol Hill Launch

Americorps is coming

2

And your Corporation will be developing a Rapid Response Relief Reserve - the 
concept you and I discussed the day of the August summer forum, where a specially 
trained corps could be assembled quickly from around the country to provide invaluable 
services and help coordination when any disaster hits.

Next Monday evening, in the Senate Caucus Room, we will have a reception hosted by the Vice 
President for Congressmembers, the service community, the press and others to launch the 
Corporation. The reception will climax a day of press briefings to the major dailies, long-lead 
magazines and specialty press, introducing our management team, describing our schedule and 
objectives for our first year, and moving the interest in national service into this next phase.

We know how much you enjoy seeing the City Year corpsmembers in Boston. Keep your eyes 
peeled on the road in the weeks ahead - Americorps is coming!

Currents plans for your visit Sunday call for a number of California Conservation Corps 
members who fought the recent fires to join your church reception in the Pasadena area. In your 
remarks, you may wish to emphasize the following:

The vanguard of national service has already arrived. Hundreds of service 
participants (mostly from the California Conservation Corps) helped fight the various 
fires around the state.

Service is also providing vital assistance to post-disaster recovery. Fire fighters 
must move on to other emergencies and compassionate public support in the wake of the 
fires, as heart-warming as it is, is by definition short-lived. That’s why the LA 
Conservation Corps and others will be stepping in, planting trees and ground cover on 
fire-ravaged hillsides, to protect against mudslides - helping avoid the next disaster.
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November 17, 1993

past two years, we at The Carter Center nave spent a great aeai 
of time addressing the disputes, mostly attempting to learn how

promising negotiation path. However, now there is every possi­
bility that the isolated and paranoid leaders will be forced into

reverse. It will not nurt to treat mem wiui aou vw
permit a comprehensive agreement to be worked out that might lead

THE mESIDgNT HAR

To President Bill Clinton

I presume you have received a copy of the pro-NAFTA letter 
that we prepared yesterday and are delivering today from all five 
of your predecessors. From my more recent phone calls, the move 
seems to be in our favor. I wish you — and our nation — well 

on the upcoming vote.

I am writing you because of my deep concern about the North 
Korea issue. Last week I shared my concerns with Boutros-Ghali 
and with both Warren Christopher and Tony Lake, but, since you 
will be making the final decision on what to do, I also want you 
to have my opinion.

Unless resolved successfully, this problem in the Korean 
peninsula could become a much greater international crisis than 
any that you inherited in Somalia, Haiti, or Bosnia. For the 
past two years, we at The Carter Center have spent a great deal 

the North Korean leaders think and feel.

Because of many continuing importunities from them for me to 
visit North Korea, I received encouragement from the State De­
partment early last year and sent an advance team to both Koreas. 
Before I made my own plans to go, however, secretary Baker in­
formed me that the talks were going exceedingly well on the 
nuclear issue and between Pyongyang and Seoul and that there was 
no need for me to make a visit.

I understand the reluctance to visit with top leaders in 
North Korea, and I would never do anything to interfere with a

making decisions that will be very difficult if not ■impossible to 
reverse. It will not hurt to treat them with respect and to

to peace and reconciliation on the peninsula and remove the 
threat of their final rejection of IAEA inspections. If we 
continue to make public demands or seek U.N. sanctions (provided 
China will agree to abstain), it will no longer allow the North 
Koreans to save face and to seek a compromise.

IT—93 HED 10:34 CARTER PRESIDENTIAL CTR.

<! SKC
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Sincerely,
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The Honorable Bill Clinton
The President
The White House
Washington, D.C-

z

boxing ourselves into a corner.

In closing, let me urge you to treat this developing crisis 
with extreme sensitivity, giving the North Koreans every chance 
to feel respected and to save face. My opinion is that they want 
to work out a solution, but not as a result of public pressure.

WED 10:34 CARTER PRESIDENTIAL CTR.

Page 2

As you know, we do not need the Team Spirit exercises in any 
case, and haven't even included it in next year's budget, but now 
it has become something of a face saving issue for us, if we give 
it up as part of a public quid pro quo. Only in a privately 
negotiated comprehensive agreement can both we and they avoid



The Pt^identTo:

From: Nancy Hemreich

Date: November 16, 1993

Re: Bob Strauss

z//

Bob Strauss called to say that he spoke with Ralph Hall, who said he had a 
good visit with you yesterday. Hall said he liked you a lot, that you’re trying 
to do good things. Bob just wanted you to know that he said some very 
positive things about you. He has asked to give him a call and just say
that the President appreciates the nice things you said to Bob Strauss about him. 
Strauss thought that would probably secure his vote for NAFTA.

THE PRESIDENT HAS SEEN
/ / / < ^

MEMORANDUM
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November 12, 1993

RECOMMENDED TELEPHONE CALL

TO: Ernie Greco, President of the Metropolitan Baltimore AFL-CIO Unions

DATE: No later than this weekend

RECOMMENDED BY: Howard Paster

PURPOSE:

BACKGROUND:

TOPICS OF DISCUSSION: 1.

DATE OF SUBMISSIONSION: NovembNovember 12, 1993

ACTION:.

CONTACT PERSON AND
TELEPHONE NUMBER(S):

To fulfill our promise to Congressman Cardin, who 
announced in favor of NAFTA with the understanding that 
you would make a brief call to Mr. Greco.

You can thank Mr. Greco for his reasonable 
approach to the issue, and for not putting 
undue pressure on the Congressman.

Ernie Greco can be reached at (410) 242-1300 
(410) 876-7764 (h)

Congressman Cardin was assisted in his decision to announce 
by Ernie Greco, as he has been in many past activities. He 
arranged for Ira Shapiro to discuss the treaty at a meeting of 
the Congressman and union leaders. Congressman Cardin 
credits Ernie Greco with the reasonable discussion that 
followed.

the president has seen
1 ‘ • I ~l -
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Dear Frank:

Sincerely,

THE WHITE HOUSE

WASHINGTON

The Honorable Frank Tejeda 
House of Representatives
Washington, D.C. 20515

I trust these actions and assurances will enable you to 
support the NAFTA implementing legislation.

I want to respond to the concerns you raised regarding 
imports of peanuts and peanut products from Canada as they relate 
to the North American Free Trade Agreements (NAFTA).

I know that peanut growers are concerned about imports of 
peanut butter and peanut paste as well as quality standards for 
peanut products. I am, therefore, instructing the Secretary of 
Agriculture to begin discussions with the Canadian government to 
seek to remedy the increase in imports of peanut butter and 
peanut paste and agree on appropriate quality standards for 
peanut products. I am also requesting the United States 
International Trade Commission (USITC) to commence, in 60 days, 
investigation under Section 22 of the Agricultural Adjustment Act 
(7 U.S.C. 624) to make findings and recommendations as to whether 
imports are being or are practically certain to be imported into 
the United States under such conditions, and in such quantities 
as to render or tend to render ineffective, or materially 
interfere with, the peanut program of the Department of 
Agriculture. I am also requesting the USITC to give precedence 
to this investigation. Such investigation is to begin unless I 
notify the USITC that, as a result of our consultations with 
Canada, and subsequent Canadian actions, an investigation is 
unnecessary.

Regarding the issue of quality standards for imported raw 
peanuts. Secretary Espy informs me that under the Food,
Agriculture, Conservation and Trade Act of 1990 — as affirmed in 
the proposed NAFTA implementing legislation — all peanuts, 
whether shelled or in-shell, imported in to the United States 
will be inspected and handled as provided in, and fully comply 
with. Marketing Agreement No. 146.
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Dear Frank:

Sincerely,

THE WHITE HOUSE 

WASHINGTON

The Honorable Frank Tejeda 
House of Representatives
Washington, D.C. 20515

Regarding the issue of quality standards for imported raw 
peanuts, Secretary Espy informs me that under the Food,
Agriculture, Conservation and Trade Act of 1990 — as affirmed in 
the proposed NAFTA implementing legislation — all peanuts, 
whether shelled or in-shell, imported in to the United States 
will be inspected and handled as provided in, and fully comply 
with. Marketing Agreement No. 146.

I trust these actions and assurances will enable you to 
support the NAFTA implementing legislation.

I want to respond to the concerns you raised regarding 
imports of peanuts and peanut products from Canada as they relate 
to the North American Free Trade Agreements (NAFTA).

I know that peanut growers are concerned about imports of 
peanut butter and peanut paste as well as quality standards for 
peanut products. I am, therefore, instructing the Secretary of 
Agriculture to begin discussions with the Canadian government to 
seek to remedy the increase in imports of peanut butter and 
peanut paste and agree on appropriate quality standards for 
peanut products. I am also requesting the United States 
International Trade Commission (USITC) to commence, in 60 days, 
investigation under Section 22 of the Agricultural Adjustment Act 
(7 U.S.C. 624) to make findings and recommendations as to whether 
imports are being or are practically certain to be imported into 
the United States under such conditions, and in such quantities 
as to render or tend to render ineffective, or materially 
interfere with, the peanut program of the Department of 
Agriculture. I am also requesting the USITC to give precedence 
to this investigation. Such investigation is to begin unless I 
notify the USITC that, as a result of our consultations with 
Canada, and subsequent Canadian actions, an investigation is 
unnecessary.
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Clinton WinsCon vertsto Pact

Even as Debate Changes
Climate for Future Deals

Nafta’s Odds Improve, 

But U.S. May Reduce 

Its Trade Leadership

£v •Trade Still Expanding
Of course, trade flows continue to 

grow - even as the political support for 
trade-liberalization weakens. Moreover, 
fundamental economic forces, such as 
technological change, ease of transporta­
tion and improved communications, are 
facilitating trade expansion around the 
world. But antitrade sentiments, if they 
continue to fester, could erupt in steps that 
eventually might begin to limit global 
commerce.

By any assessment, the push to pass 
Nafta has been exhausting. House Repub­
licans yesterday met their goal of reaching 
118 firm “yes” votes, and Democratic 
vote-counters expressed confidence they 
would produce the remaining 100 votes 
needed to pass Nafta. As is common on 
controversial issues, Democrats have in 
reserve several lawmakers who have 
agreed to vote yes only if the pact other­
wise would fail.

Deal-making with key lawmakers was 
critical. A significant break came yester­
day when Rep. Tom Lewis, a Florida 
Republican who has been considered a 
bellwether for that large delegation, 
switched from opposition to support after 
Mr. Clinton personally agreed to a conces­
sion benefiting tomato growers. In past 
weeks, the administration has agreed to a 
series of deals aimed at satisfying Flor­
ida’s sugar, citrus and vegetable growers, 
but Mr. Lewis, a member of the Agricul­
ture Committee, remained opposed. Yes­
terday, he got a phone call and a letter 
from the president, and by morning’s end 
told reporters, “We’ve gotten almost 
everything we’ve asked for.... I feel like 
there comes a point in time where you 
should declare victory.” 

A Major Switch
As many as 15 of the 23 Florida law­

makers now are expected to support Nafta. 
Rep. Peter Deutsch, a freshman Demo- ’ 
crat, was among those who remain op­
posed to the pact. “I really don’t think it’s 
good for America,” he said. Previously, he 
had acknowledged the pressure of organ­
ized labor against Nafta. "It’s a tougher 
vote for freshmen,” he said. “For more 
senior members, they may have a 10-year 
record with labor. So, the political pressure 
is different for freshmen.”

Rep. Tom Sawyer became the second of 
Ohio’s 10 Democrats to support Nafta; he 
made the announcement at an Akron news 
conference that included a congratulatory 
phone call from Mr. Clinton. Rep. Sawyer 
had planned a press conference for Mon­
day, but the White House, fearful that he 
would oppose Nafta, secured a delay. 

Also endorsing Nafta are other uncom- 

Please Turn to Page AH, Column 1
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By Bob Davis and Jackie Calmes 
Staff Reporters of The Wall Street Journal

WASHINGTON-After a grueling two- 
month battle, the Clinton administration 
yesterday seemed poised to win a cliff­
hanger triumph on the North Ameri­
can Free Trade Agreement.

But no matter what happens tonight in 
the House of Representatives, the momen­
tum of trade liberalization, dominant in 
the U.S. and in most industrial nations 
since the end of World War II, has been 
slowed sharply and may be headed for 
reversal. The bitterness of the Nafta fight, 
the power of the opponents and the divi­
sions within the Democratic Party and 
Congress all presage a shift away from a 
global trading system in which nations­
led by the U.S. - have collectively lowered 
trade barriers for 60 years. The system 
now emerging combines trade-related 
pressures from domestic economic inter­
ests with one-on-one deals in which the 
U.S. muscles other countries into specific 
concessions.

Even as the White House was tallying 
the votes necessary to ensure approval, the

a
_________________

’ Continued From First Page

milled legislators, from Texas, Vice Presi­
dent Albert Gore’s Tennessee and Massa­
chusetts. Two Oklahoma Democrats, Reps. , • 
Bill Brewster and Glenn English, along 
with Rep. Bill Sarpalius of Texas, came out 
in support yesterday after trade associa­
tions for wheat and peanut growers as­
sured the lawmakers they were satisfied 
by the agreements on those products.

Rep. Curt Weldon was the only House 
member to publicly announce opposition to 
Nafta. expressing concern about its cost 
and the impact on jobs and immigration. 
“I guess I was the only one who didn’t cut a 
deal," the Pennsylvania Republican said 
in an interview. Even so, he predicted the 
president would win, given the deals that 
have been arranged. “I won’t sell my vote 
to get some goodie.” he added.

But having all but secured a Nafta 
victory, the administration faces difficul­
ties in pushing other far-reaching trade 
deals-particularly the global-trade accord 
being negotiated under the General Agree­
ment on Tariffs and Trade. Following that 
a new trade pact, such as the one that 
might someday be hammered out with the 
Asia-Pacific Economic Cooperation group, 
which is holding top-level meeting in Seat­
tle this week, would face an uphill fight. 

“The idea of a president bringing back 
trade agreements [mand] having Con­
gress vote up-or-down on them may be a 
thing of the past," says Paul Drazek, a 
former trade negotiator who now works at 
the American Farm Bureau Federation. •

Michael Porter, a Harvard professor 
whose monumental work “The Competi­
tive Advantage of Nations” chronicles the 
rise and fall of national economies, worries 
about the shift inward. “Clinging to what 
we have, rather than moving on to new 
sources of wealth, is a process that de­
stroys economies,” he contends. He adds 
that U.S. attitudes are reminiscent of 
Britain's mood before its economic decline 
in the wake of World War n.

Certainly, America’s plunge toward 
isolationism would be far steeper if Nafta 
were to be defeated, wrecking plans to 
phase out trade restrictions among the 
U.S., Mexico and Canada over 15 years. 
But what is striking is how much trade 
policy has already shifted in the U.S., 
weakening the president’s power to deliver 
a trade-opening policy even when his own 
party controls Congress.

The Nafta debate shows “free trade is a 
suspect concept,” adds Alejandro Foxley 
Rioseco, Chile’s finance minister, who was 
educated and taught in the U.S. “Domestic 
political forces are so strong that negotiat­
ing free-trade agreements may mirror 
their political interests.” The antipathy of 
many Americans toward trade parallels a 
rise in protectionist sentiments in France 
and much of the rest of Europe, where 
governments are considering whether to 
continue liberalization or erect more bar­
riers.

In the U.S., the muscle-flexing by the 
broad antitrade coalition marks the first 
time since Franklin Roosevelt started 
reducing tariffs in 1934 that a trade-liber­
alization measure has been so imperiled. 
The coalition ties together labor unions, 
upscale environmentalists, suburban 
Perot supporters and thousands of local

The House Votes T^n^jht

Public Support Grows
The latest Wall Street Jounud/NBC 
News poll found that Americana favored
Nafta by a margin of 36% to 31%. In laat 
month’s survey, the public opposed the 
accord by 33% to 29%. Article on page 
A24. In related coverage:
■ A list of questions and answers ad­
dresses the main pointe of Nafta, A14.
■ Japan is hoping to play a mediator’s 
role in the world trading system, A18.
■ U.S. franchisers expand in Mexico and 
are hoping for a Nafta windfall, B2.
■ A Democratic representative makes 
a lonely decision about her vote, A24.

Nafta battle clearly leaves a powerful 
legacy: It gave respectability to the notion 
that something is fundamentally unfair 
about trading with poor nations, whose 
labor costs undercut those in the U.S. And 
alongside this view is a growing perception 
of the U.S. economy - the world’s mighti­
est - as an innocent abroad, in danger 
from foreign predators.

Moreover, the brawl over Nafta has 
spawned a permanent trade opposition 
that blames global trade for an array of 
economic and social uncertainties. World­
trade negotiations - a far bigger prize 
economically than Nafta - are currently 
stalled partly because of the wheeling and 
dealing over Nafta in Congress. And even 
after securing a Nafta victory, the admin­
istration won’t be in a hurry to try to fold in 
nther Latin American states.

the president has seen
‘ -I ^-3
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tistas’ conviction that the Washington on the eRm pt^ucu and 
power-structure is stacked against them, that Honda farmers grow ffShn

riSn?d^uS±h ,±2Ln£°n NafU by American nations such as Brazil are count-

privately threatens to impose heavy im­
port tariffs if Japan doesn’t agree.

Ms. Tyson, the White House economist, 
has pushed hard for the U.S. to take a more 
aggressive stance on trade. But she under­
stands the downside of what Jagdish Bhag- 
wati, a Columbia University economist, 
calls “aggressive unilateralism.” The 
rapid growth of Asian economies makes 
them less vulnerable to U.S. muscle-flex­
ing. Compared with the past, she concedes, 
“We're not as effective going it alone.”

unanimously, a GATT deal deeply divides 
U.S. industry. Launched seven years ago 
under President Reagan, the GATT talks 
proposed a new world order in trade. 
Developing nations would promise to open 
their markets to rich nations' financial- 

activists nationwide, all convinced that services and high-tech companies. In ex­
trade is a sucker’s game played for the chan?e- rich nations would open their 
benefit of multinational corporations. | to agricultural and textile imports

populism, a movement with politicai roots | ^nd countries in the 110-nation GATT

"•Now, such major U.S. industries as 

Hollywood, semiconductors, pharmaceuti­
cals and banks worry that Asian and 
European nations will offer only cosmetic 
changes in generally closed markets-and 
that the administration will accept them 
anyway in order to claim an economic and 
foreign-policy victory. Developing nations, 
on the other hand, see the U.S. protecting 
its textile and apparel companies and 
the European Community refusing to open 

Bits agriculture markets very much. 

Administration deal-making to win sup- 

anxieties over gleba! trade to buiid’ Sp-hiJ I
political organization, and he isn't likely to Bacchus, a Florida Democrat the US

companies, the U.S. refused last month to 
sign on. The reason: Treasury officials 
figured the U.S. could act more effectively 
on its own, by bargaining one-on-one with 
other nations.

It’s this one-on-one approach that the 
U.S. is taking in Asia, where it will begin 
negotiations with Japan in January and 
with China later next year. With Japan, 
the U.S. wants commitments that a much- 
bigger portion of that country’s market will 
be reserved for foreign companies - and

are suffering from being shut out” of 
. Europe and the U.S., he says.

Following resolution of the GATT deal, 
the prospects for further U.S.-led initia­
tives to liberalize trade look bleak. For the 
past 20 years, the U.S. Congress has been 
willing to delegate to the president “fast- 
track” authority to negotiate trade deals 
and to limit itself to voting yes-or-no on the 
results without picking the pact part with 
special-interest amendments.

Nowadays, the fast-track formula has 
come to represent the elitism of trade 
politics, with a small number of specialists 
negotiating deals that broadly affect the 
economy. Critics, especially environmen­
talists, will demand a role on the commit­
tees that set goals for trade negotiators 
and oversee their work.

But if the fast-track formula goes, "you 
won’t get a trade deal,” says Treasury 
Secretary Lloyd Bentsen, who shepherded 
fast-track bills through Congress when he 
headed the Senate Finance Committee. He 
reasons that foreign negotiators wouldn’t 
make the needed concessions for a trade 
pact that Congress is likely to rewrite. 

A Test In Latin America
A major test of the post-Nafta world will 

come in Latin America. Nations there have 
been waiting anxiously for the U.S. to 
approve the pact so they can then sign on 
and get tariff-free access to the U.S. mar­
ket. Bolivian President Gonzalo Sanchez 
de Lozada goes so far as to liken Nafta to 
the “sun,” with “the rest of the economies 
of our hemisphere like planets in orbit 
around it, bringing down trade barriers" 
and extending democratic practices.

But few see any realistic prospects for' 
extending Nafta into a free-trade zone 
stretching from Alaska to Tierra del 
Fuego, as President Bush had proposed 
Nafta negotiators initially discussed let­
ting others apply for membership if they 
met certain macroeconomic standards, but 
the idea never made it into the pact. 

At a Latin America conference last 
month. Deputy U.S. Trade Representative 
Charlene Barshefsky disparaged the no­
tion that "hemispheric free trade was just 
around the comer. That’s not the case," 
she said. Privately, administration offi­
cials say it could take as long as Mr. 
Clinton’s second term-if he has one-be­
fore the U.S. is willing to gear up for a fight 
to add another nation to Nafta. Congress is 
already balking at extending Nafta-style 
benefits to Caribbean and Central Ameri­
can nations because of labor-union fears 
that wage rates there are even lower than 
tn Mexico.

One-on-One Tax Policy
Meanwhile, a dispute over interna­

tional tax issues suggests the directions 
U.S. trade policy may take. When GATT 
nations were negotiating an agreement 
providing fair tax treatment for foreign
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Drawing Back: Nafta Odds Gain;
U.S. to Reduce Trade Leadership

%

trade is a sucker’s game played for the chan?e- rich nations would open their
benefit of multinational corporations. markets to agricultural and textile imports
Their rhetoric is pure down-with-the-rich from d®v®toping countries. But both rich 
populism, a movement with political roots and poor countries in the 110-nation GATT 
reaching back to the 1830s presidency of have balked at making concessions. 
Andrew Jackson but laced with a 1990s
concern for the environment.

"The goal should be to protect the
future through restrictions on interna­
tional trade,” write two British environ­
mentalists who link trade liberalization
with environmental degradation in an
antitrade manifesto called “The New Pro­
tectionism." They add: “More long-dis­
tance trade will only intensify the damag­
ing trends which are already bringing the
world to its current sorry state.”

^°r SdOwin! in the recent I .... ..... . uw.-iiia.ung io win sup-
I P°rtJor Nafta has complicated the GAI?

polille.lorganilatlon.andtelsVtrikel/K I K SUSuVST
HK’? K,a',a trade represenuta-sSjni Sai

power structure is stacked against them,
I Al— — —*____ • « . • .

cutting deals with lawmakers.

The trade issue ’ ‘gives staying power to
his organization," says Don Weiner, an
antitrade organizer in the Midwest. . ____________ ______ ,
“They’re building a permanent political and other fast-growing industries.

I - « « . .1 __

school boards, antigay measures and
school choice.”

TheJVhite House's chief economist,

notion that the antitrade movement win
I ..............................................

corporate restructuring and technology
shocks will continue to cut into jobs in
particular sectors, and global trade will
f.'-'d-'.—v s1-' uioiuc. in catiaua, me I \i-----------------  —
free-trade agreement with the U.S. in 1988 1 seek a Pronged phaseout of the

was faulted for job losses and a recession shields *““*
even before the trade deal fully took effect sn*e*ds U.S. producers from low-wage com-
The political party that signed the accord Detltors As a roc,,lt '”"4

lostjiower in recent elections.
I . • ------------------- —— — "OW...WWM W MV

feat world-trade talks, held under GATT

only as a political tactic because the~ac£

ministration was making more headway
on it. Once the Nafta uproar subsides, their
focus will turn again to Geneva. “GATT is
Round Two.” says Ralph Nader, the con­
sumer activist and an anti-Nafta leader.

The conspiratorial, antielitist argu­
ments made by Nafta foes may resonate
even more loudly with GATT - an obscure
but powerful trade organization tucked
away in Switzerland and run by bureau- I aerienitn™ fmm " 7,7------------
crats unknown in the U.S. GATT arbitra- agricuJture frorn competition. These guys 

tion panels meet in secret, don’t make
•Wwir findings public and deem U.S. envi­

ronmental laws improper if they block
trade. And the GATT deal now being
negotiated, with a Dec. 15 deadline, pro­
poses to increase the GATT bureaucracy’s
power, and decrease U.S. authority to use
trade sanctions to protect the environment 
or the domestic economy.
* Even apart from the antitrade foes,
getting a GATT deal “is much tougher
than any of us would have thought six
months ago,” says Robert Rubin, director
of the White House’s National Economic
Council. That’s because unlike Nafta,
which corporate America supports almost

that Florida farmers grow. But Latin

ing on far bigger agricultural concessions 
across the board. If they don’t materialize, 
the Latin Americans may be reluctant to 
open their mnrkets to financial services

issue, just like the Christian right’^ed I Textile-Industry “
school boards, antigay measures and .
school choice.” The Amer>can Textile Manufacturers

The White House's chief economist \'lS?tU!e agraed,t0 back Nafta because of
Laura Tyson, consoles herself with the S21C£™reni rU^eSreqUiretextile

notion that the antitrade movement will fabriTin North to P™11106,.?3™ and 

peter«.neetneeconomy improves. But £

shocks will continue to cut’into joteta t0 tbe„U’S/ textile industry for
particular sectors, aud Kiobai iraue wnl suPP°rting Nafta, he has pledged to law- 
frequently get the blame. In Canada, the | hTS^8^^^

international textile-quota”

petitors. As a result, India and Pakistan, 

___ ... swcutdcvuuns. P*0 major textile Producers, could well
Trade opponents first organized to de- Wa l\e finaJ GATT packa^e-

feat world-trade talks, held under GATT Wa11 ,the retrenchment - and the 
auspices In Gene™, end shUled to Nafta | m MlteXtaX'S

deal will probably be “modest." says Mr. 
Foxley, the Chilean finance minister. 
“That may not enough to control the 
mounting trade barriers or counter the 
growing political pressure in favor of neo­
protectionism," he worries. The World 
Bank’s chief economist for Latin America, 
Sebastian Edwards, notes that Colombia, 
Chile and some nations in Central America 
are considering measures to protect their
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Our Color but Not Our Kind
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the streets.” and that it is criminals such 
as the white BCCI crooks who belong at the 
top of the law-and-order menu. Any sug­
gestion of harsh penalties is interpreted as 
hatred of black people-of black youths in 
particular-and labeled fascist.

If one responds by saying that all crim­
inals-from the suites to the streets-

to be updated.
7’ What we need is repudiation of crimi­
nal behavior, no matter what segment of 
society it comes from. Just as all Ameri­
cans have to free themselves of stereo- 

revohitinnar,, . ...........7” I ‘VP65 ab°u‘ black criminals, we also have
revolutionary who represents the commu- I to free ourselves of stereotypes about the

res7nrc=a7ityfFmtTde  ̂ -er i^minlKn^hnS Zh^

race only incidentally. But if anyone points movX inZS<S S'"1 be tiCity has 566,1 n,uddled »» Parted
out that less than 1% of black youths com- MuCh o’ Ms « representatives of black American inter­
mit murders and that the vast majority of that originated hi theZiL a f*? Wh° are stuck in Pla‘»udes from the
the young, black people they terrorize filled with shoddy thinking with88 ate Thuey have on|y recently begun
want these tyrants either intimidated into victories fo Hi > hiSS 7 g 1° reallze what ,he idea °f the criminal­
good behavior or put away, the response is democracy Afe! th J Mart °f °Ur h<Lr° has done to P°Pular entertainment, 
often an inverted defense of these mon- Zn“Sed the hJad of thfT' Where, Vj?e° after video Projects
sters as victims. Or one is told that “crime movement ourlZr^ f i‘h 7 J age of black youth as either murderous
in the suites” is just as bad as “crime in toy and Jur tradu.nn ? °Ve °f thef bad °r °bsessed with S6X to the P^nt of an

the streets.” and that it is criminals snrh .kL......... traditional suspicion of au- erotic minstrelsy rooted much mnw in

By Stanley Crouch

Because there is a history of judicial
prejudice and excessive police violence
against black Americans, a suspicion of
“law and order” has evolved in the black
community that makes it difficult for us to
clearly address the violent crime that
plagues our cities. No presidential sermo­
nizing, no crime bill, no gun-control laws
will work for black Americans unless law
enforcement and black Americans

cupation of our cities on a scale that has no weapons would be allowed to continue

drug trade and partially because the un- had to be cdlled into action to restore'or
derground sale of illegal firearms has J - “ • ■ •
made traditionally lower-class street
gangs into drive-by organizations that
murder in larger numbers than we have
ever seen. The citizens of high-crime areas
live under an anarchic martial law de­
clared by these criminals who lord it over
the night and, for youngsters, turn acts as
simple as attending public school into
daily experiences of terror.

An Inverted Defense

thonty were thrown into the pot with 
Marxist cliches and boiled into an irra­
tionally radical brew. Such people as Huey 
Newton, Eldridge Cleaver and Angela 
Davis politicized the romance of criminal­
ity, projecting the ideas that the black 
criminal is a hero-victim, an unconscious

police. Anyone who commits brutal crimes 

-------------,--------j sympa­
thetic tears from the stone face of justice 
because a list of historical injustices is 
hoisted.

When the police step out of line, they 
should be prosecuted to the fullest extent 
of the law, but those rotten apples 

enforcement anymore than Wack crimi­
nals should be seen as ethnic representa­
tives. In cities of millions, homicides by po­
lice are always far below 50 a year, which 
shows the absurdity of the perception that 
the police are “a fascist, murderous, occu­
pying force.” How could any police chief or 
mayor maintain his job if the local force 
killed even a quarter of the numbers i 
now routinely accept from criminals? 

We don’t need to build more prisons. 
They’re a waste of money. We should con­
front the large numbers of criminals we 
have occupying our cities and take the 

“war on crime" seriously. We should 
P.O.W.-style camps staffed by the 

lilitary; this does not require new fund- 
they are already paid.

. tan Conditions
^In those camps, there should be hard la­
bor and education, including a rule that 
prisoners who have not achieved a GED 
level of competence in reading, writing 
and arithmetic will not be eligible for pa­
role. VISTA workers, interning education 
majors, and white-collar criminals could 
do the teaching. We must impose Spartan 
conditions, hard labor and close surveil­
lance to eliminate homosexual rape, drug 

---------- -- ------ „„ use and the formation of murderous gangs 
erotic minstrelsy rooted much more in f 50 as to remove all the glamour from doing
Madonna than in the blues. Things need f time-Only then would the country begin to 
tn hn ■ address the needs of our most be|eaguered

immunities.
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Mr. Crouch is the author of "Notes of a 
Hanging Judge: Essays and Reviews 1979- 
1989" (Oxford. 1990) and a 1993 recipient of 
a MacArthur Foundation "genius"grant.

sa. “er. “ -........ ..

lessness of the prejudicial order. 
It was a hustle that worked. Incarcer­

ated black criminals began to see them­
selves as "political prisoners" and middle­
class black naifs like Angela Davis were

most "authentic" black people. Responsi-

by black criminals is socially “understand-

be. we have come to expect less of blacks 
than we do even of white racists. We find it

simply homes away from home, that do not
provide televisions, and radios or allow
conjugal visits and that demand hard la­
bor. the listener will usually go deaf and
return to the position that black criminals
are, above all else, victims, and that any 
proposal of this kind would unleash
racially selective and unrecallable mili­
tary dictatorships of urban areas. If one ...w Qulirciluc umes neome Koamnd

Kn,’Mllt> !"!» «■". «edP.,w

15 E.ar nallu because of the kilbn.g’ ueve"„if j1 meant that the military

der, the point is missed.
In short, a double standard exists: The

which

tempt to “act white." That was a remark­
able moment because the traditional black 
American attitude toward criminals was- 
and is—the same as that of any sensible 
community: “They may be our color but

The terrorizing and murdering of black people by black 
criminals is deemed socially “understandable." We have 
come to expect less of blacks than even of white racists.

s °ur c"minais werent 
-----------------------  t>  „• seen as beacons of harsh truths and so- 

The fact that so many of these violent be we havecometo 1 Phistication wasn,t believed an exclusive
criminals are black makes it more difficult than we do even nf whKn ♦ w prOTinCe of whi,e p60ple'
than it should be to recognize that they rep- simphow nn^ir^M^l . ,This is still largely true, but the de-
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t CAPITAL JOURNAL
By Gewaw F. Seib

S IN MOST PLACES, the Nafta 
haters have been more vocal. How 
often did Rep. Lowey hear from 

Nafta opponents? "Every five minutes,” 
she says. "These are people I have 
worked with. If you look at my record, 
it's as a fighter for the working people. 
They all came in and saw me. They were 
very persuasive.”

But in a capital awash with cynicism 
and deal-making, she seems to be an 
example of somebody who actually 
strained to do the right thing rather than 
run with the pack.

In a nutshell, Rep. Lowey made a 
hard-headed decision that the legitimate 
fears bom of recent economic pains are 
overpowered by the evidence that Nafta 
would be good for her region’s high-tech 
and service industries in the future. 

“The jobs that were fleeing were 
going anyway,” she says. Indeed, Rep. 
Lowey notes.
New York City 
alone has lost 
600,000 manu­
facturing jobs 
in the past 35 
years, and New 
York state has 
lost a third of its 
manufacturing
base in the past
20 years. “Hav­
ing Nafta go 
down was not 
going to bring
back those
jobs,” she argues.

Instead, she says, “strengthening 
the whole region was the key. ... I be­
came convinced that if Nafta went down, 
our exports would go down, our jobs 
would go down.”

And she was unconvinced by argu­
ments that Nafta should be stopped be­
cause of Mexico’s shoddy labor prac­
tices. “Those arguments really didn’t 
make sense to me, because I realized 
that by shining a spotlight on Mexico 
you’d have a better chance of raising 
wages, of improving living standards.” 

But Rep. Lowey’s story isn’t impor­
tant so much because of the substantive 
arguments on Nafta. On those, reason­
able people can and will continue to 
disagree. The important thing is that 
she has shown that it’s still possible, in 
this era of electronic town halls, mass 
telephone campaigns and instant polls, 
for a politician to decide what to do by 
some means other than sticking a finger 
in the wind. For some reason, women 
members of the House of Representa-

^flte these kinds of risky stand^^*  ̂

Rep. Lowey also poses a test. Will 
those in the business community and the 
political leadership who are pro-Nafta 
stand up later to help those like Rep. 
Lowey who take the hard road this 
week? Or will she endure only punish­
ment from the other side?

Refreshingly, Rep. I nwey seem^^r

> ’ mother, I’ve raised kids. I’m active in 
r the community,” she says. “I came here 

to try to do the right thing.”

Naha Vignettes 

Lowey Displays

A Gutsy Profile^

ASHINGTON ISN’T MUCH 
noted these days for profiles in 
courage, but the debate over the 

North American Free Trade Agreement 
has produced a few. Here’s one. 

Rep. Nita Lowey is a little-known 
Democratic congresswoman from the 
New York City area. She’s in her third 
term and seems a run-of-the-mill liberal 
Democrat. She usually wins a 100% 
rating from the labor movement for 
voting in favor of its agenda. 

Until last Friday, that is. That’s 
when Rep. Lowey announced that she 

l would be voting for 
Nafta. 

It was a lonely 
decision. She was 
the only Democrat 
in her three-state 
area (New York, 
New Jersey and 
Connecticut) to 
have come out for 
the trade deal. 

She knows that 
the labor leaders 

. t who earnestly and
heatedly urged her to vote no on Nafta 
will be steaming. And that could cost 
plenty. Last election cycle. Rep. Lowey 
got $146,750, or 48.4% of all her political 

action committee contributions, from 
labor-related PACs, according to the 
Center for Responsive Politics. That 
flow could slow or even dry up now. 

Meanwhile, there’s no indication 
that Rep. Lowey got any goodies from 
the pro-Nafta forces. White House offi­
cials say she had a talk with President 
Clinton, but didn’t ask for any pork in 
return for a yes vote. What she asked 
for, the White House says, was more 
information about Nafta’s details. 

Rep. Lowey herself says her deci­
sion-making standards were simple: 
“No deals, no dams, no bridges.” 

So why is she doing this? Certainly, i/ 
isn’t because Nafta is winning populaZ 
ity contests. Like many lawmakers, 
Rep. Lowey represents some who life 
Nafta and some who really dislike it hV 
district is a patchwork that runs througV 
the Westchester, Bronx and Queens' 
counties outside Manhattan. The upper­
crust neighborhoods of Westchester 
county are home to suburban profes­
sional commuters and corporate execu­
tives, who presumably like Nafta. The 
working-class neighborhoods of Bronx 
and Queens are home to the kinds of 

| union workers fuming about Nafta.

£• ;
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There are no other American bidders for this contract. All of Ellicott’s 
former domestic competitors have either closed down or withdrawn from export 

Currently, Indonesia is soliciting bids on a contract for heavy dredging 
equipment, valued at $30 million, through its state-owned dredging company. 
Ellicott is actively pursuing this contract, and anticipates receiving ExIm Bank 
support with its financing package. But again, foreign binders, with their 
governments’ support, are also involved. Both German and Norwegian 
companies also are submitting proposals.

--- —--------- J--- --------- - w* *V** U1.X lAAVll V, 
and is the sole U.S. exporter of such equipment. The Maryland based company 
employs nearly 100 workers.

In Seattle, on Thursday, President Clinton will meet with many Asian 
leaders in order to develop mechanisms to improve trade relations between the 
United States and Pacific Rim countries, including Indonesia. We would hope 
that the President would express support for Ellicott’s efforts to provide Indonesia 
with heavy dredging equipment.

Ellicott has a long-standing relationship with Indonesia dating back more 
than forty years and, until recently, had been the exclusive supplier of heavy 
dredging equipment to that country. In 1991, as a direct result of the personal 
intervention of Chancellor Helmut Kohl, contracts were awarded to a competing 
German company.

■<'

l»''v 
Ellicott is a major American manufacturer of large dredging equipment,

The Davidson Colling Group
INCORPORATED

Mr. John Podesta
Assistant to the President & 
Staff Secretary 
The White House
1600 Pennsylvania Avenue, N.W. 
Washington, D.C 20500
Dear Mk( ^ndOstaT*

InI u

I’m writing to bring to your attention a matter of significant interest to 
Ellicott Machine Corporation of Baltimore, Maryland. Because of the immediacy 
involved, I appreciate your interest.
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Sincerely,

James H. Davidson

Enclosures

Ellicott depends on exports and, for this reason, has not stood silent during 
the ongoing intense NAFTA campaign. Its local steelworkers union is the only 
organized union in the country to publicly support NAFTA, and was with Mr. 
Clinton on the White House lawn for an October 20th rally. Its president, Peter 
Bowe, was on stage with Mr. Clinton at the U.S. Chamber of Commerce 
sponsored ‘Town Hall’ on November 1st. Mr. Bowe has appeared on ABC News 
and CNN to support the Administration.

This is an American company, strongly competitive in overseas markets, 
ready and able to meet all contractual requirements. But it cannot overcome 
foreign government intervention without the full support of its own. This is a 
clear case in which the U.S. Government should make its interest known to 
Indonesia when President Clinton meets President Suharto at the APEC meeting 
on Thursday.

markets in the face of competition from government-subsidized foreign 
companies. Apart from the hundreds of jobs that Ellicott represents, the U.S. 
government should support and encourage the only U.S. dredge manufacturer 
competing in the international marketplace. When the ExIm Bank r.nmmit.ment 
is in place, Ellicott will be fully competitive with German and Norwegian bidders. 
However, the company also needs direct U.S. support to counteract the support of 
both foreign governments, which see this as an opportunity to expand the reach of 
their own influence in the Pacific Rim.



One-page discussion of Ellicott proposal for Indonesia contract.1.

Memorandum to President Clinton and Secretaries Brown and Pena.2.

Draft letter from President Clinton to President Suharto.3.

4.

5.

6.

Documents on Ellicott.7.

a.

b.

c.

d.

e.

f.

8.

9.

10.

ELLICOTT MACHINE CORPORATION 
DOCUMENT LIST

Draft letter from Transportation Secretary Pena to Indonesian 
Minister of Transportation Dr. Haryanto Dhanutirto.

Draft letter from Commerce Secretary Brown to Indonesian Minister of 
Transportation Dr. Haryanto Dhanutirto.

Two-page memorandum to Senator Sarbanes (D-MD).

Baltimore Sim article on Transportation Secretary Pena’s visit 
to Ellicott on Oct. 15, 1993.

Ellicott Steelworkers Union endorsement of NAFTA,
Oct. 14, 1993.

Financial Times article dated Nov. 12, 1993 outlining Germany’s 
export bids.

Two articles, one in the New York Times dated Nov. 9, 1993 and 
one in an Indonesian paper printed in English dated Sep. 30, 
1993 concerning President Clinton’s efforts to increase American 
business in Asia.

Copy of Indonesian soft loan offer dated July 20, 1993.

Three pages from a document related to a Norwegian bid for the 
Indonesian project, dated Feb. 5, 1993.

Memorandum from German Emixbank, Kreditanstalt fur
Wiederaufbau, to Indonesian government dated Aug. 6, 1991 outlining 
negotiations between Chancellor Helmut Kohl and President Suharto 
on behalf of the German bid.

Peter Bowe Op-Ed article in the Baltimore Sun, Oct. 27, 1993.

Pro- NAFTA article in the New York Times. Oct. 21, 1993, 
with a picture of President Clinton and business supporters at 
the White House. Ellicott Union member appears in the picture.



11.

12.

13.

14.

Ellicott letter to U.S. Export-Import Bank requesting an extension in 
the expiration date of the loan agreement.

Ellicott letter dated Nov. 12,1993, to Senator Sarbanes office verifying 
foreign competition for dredging equipment bid in Indonesia.

Letter to Kenneth Brody, Chairman, U.S. Export-Import Bank.

Letter from U.S. Import-Export Bank to Indonesian government 
concerning 1991 prehminary commitment for Ellicott’s financing.



EOicottMachine Corporation International

Indonesia Project

NOTE: Representatives of Ellicott’s unionized work force appeared on stage with 
President Clinton at the October 20 NAFTA rally on the White House lawn. 
Ellicott’s President, Peter Bowe, was on stage with President Clinton at the U.S. 
Chamber of Commerce NAFTA “Town Hall” on November 1. Ellicott is based in 
Rep. Ben Cardin’s (D-MD) Congressional district,with many of the employees 
residing in Rep Kweisi Mfume’s (D-MD) district.

The Ellicott Machine Corporation of Baltimore, Maryland, a world class 
manufacturer of offshore dredging equipment has been principal supplier of 
dredging equipment to Indonesia’s state owned dredging company, P.T. Rukindo, 
since 1952. Indonesia has been the largest single customer of Ellicott’s dredging 
equipment since World War II, and supplied 100% of the Indonesian government 
market for cutter dredges through 1991.

In 1991, German Chancellor Kohl personally offered Indonesia $150 million 
worth of soft loan financing to buy dredges from Ellicott’s German competitor. 
(This was in addition to German financing to Bolivia, Venezuela, and Yugoslavia 
for dredging equipment.)

Indonesia is currently accepting bids valued at over $30 million for dredging 
equipment. Ellicott is a competitive bidder for this contract, along with Dutch, 
Norwegian, and German concerns. Ellicott has not provided any new dredging 
equipment to Indonesia since completion of a 1976 order for three large dredges 
and auxiliary dredging equipment valued at $20 million.

If Ellicott fails in its efforts to obtain the Indonesian contract, its long term access 
to foreign markets will be severely undermined. Ellicott’s U.S. competitors have 
already closed, shrunk, or withdrawn from export markets in the face of heavily 
government subsidized European competitors.

Ellicott is virtually assured of receiving an extension or reissue of ExIm Bank 
preliminary financing commitment valued at $30 million to meet the contract 
terms. Ellicott needs full support from the United States government, akin to the 
support previously given the German dredging industry, if it is to have a chance 
of winning the contract.

It is crucial that President Clinton express his interest in and support for Ellicott 
directly to Indonesian President Suharto at the upcoming meeting in Seattle on 

November 18.
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MEMORANDUM

FROM:

RE:

Full background is attached.

1.
1993

2.

3.

PAD/slb
10-061

Peter A. Bowe
President
Ellicott Machine Corporation International

DATE:

TO:

October 19,1993

President Clinton, Secretary of Commerce Ronald Brown, Secretary 
of Transportation Federico Pefia

P.A. Bowe
Immediate U.S. Export Opportunity for S30 Million of Dredging 
Equipment to the Ministry of Transportation, Government of 

Indonesia

When the Clinton Administration announced its New Export Strategy (NES) on 
September 30, this news reached even the English language press in Indonesia. This is 
relevant because immediate action by the Administration will result ma S30MM export 
to the Indonesian government from America’s depressed shipbuilding industry.

Ellicott Machine Corporation International, America’s sole remaining large dredge 
builder, already has a commitment from the U.S. Eximbank for a $30MM soft loan for 
dredging equipment for the Indonesian government-owned dredging company. Ellicott 
has been a supplier to the Indonesian government for 40 years, but recently has lost 
several sales to a German competitor because of direct intervention by Chancellor Helmut 
Kohl with President Suharto of Indonesia.

Ellicott needs the same kind of administration support at the highest possible level - "a 
government-business partnership" to succeed on the next project which will be decided 

imminently.

This project will mean 250 man-years of work for Ellicott and its American shipyard 

subcontractors.

As is widely known, subsidized European competition in the shipbuilding industry has all 
but devastated America’s own shipbuilding. Ellicott has the financial backing, but it still 
needs the official support in the form of a strong communication to Suharto that this next 
project should be "our turn". This support has already been offered at the Ambassador 
level but it needs to be even higher to counteract what Ellicott's competitors have been 

able to do.

Attachments:
Ellicott's briefing memo to U.S. Senator Paul Sarbanes (D-MD) September 7,
1993
Ellicott letter to Indonesian Minister of Transportation (Communication) dated 

August 3. 1993
Eximbank telex to Indonesian government dated July 32, 1993
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October 29, 1993

Dear President Suharto:

equipment design and manufacture - Ellicott Machine Corporation International 
company known worldwide since it built all of the dredges used in the ori^

- a

construction of the Panama Canal.

Very truly yours,

10-079

William Clinton
President of the United States

DRAFT
FOR CONSIDERATION BY 

PRESIDENT BILL CLINTON

II.E. President Suharto
Government of Indonesia

Since then, of course, Ellicott has been a principal supplier to Indonesia's state-owned 
dredging company, P.T. Rukindo, going back to 1952.

1 am aware that in recent years P.T. Rukindo has used "soft Ioans" from other countries to 
meet its dredging equipment needs. However, I am vety pleased to advise you that 
Ellicott now has a S30MM "soft loan" commitment from the U.S. Eximbank for new 
dredging equipment for Rukindo, including, Rukindo's "Blue Book" project F-ST-37. T 
understand that the financial terms of Exim's offer are excellent and in fact better than tlie 
German soft loan offer accepted 18 months ago by Rukindo

I want you to know that Ellicott has my full support for this project, and I trust you will 
give the Ellicott/Exim offer the consideration it deserves.

You and 1 have both pledged our commitments to increase economic growth in our 
countries by new investment in infrastructure and export led growth. 1 understand for 
Indonesia, a country with 13,000 islands, that this will mean continued emphasis on ports 
and dredging.

It is fortunate that we have here in the United States one of the world leaders in dredging 

fges used in the original
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Re:

that Ellicott has obtained a $30N£M "soft loan" from the U.S. Eximbank which can be

and in this elseJ EximI PC 064040 for USS30MM represents a substantial financial investment in
, wc

known supplier.

1 urge you as one charged with the same challenges and responsibilities as I am, to accept the Ellicott/Exim 
offer. I would be pleased to receive you in Washington, DC to discuss this specific opportunity and our many

Sincerely,

cc:

person!
in dredging equipment.

Federico Pena
US Secretary of Transportation

HE Ir Rahardi Ramclan, BAPPENAS
Vice Chairman
BAPPENAS
JI. Tainan Suropati No. 2
Jakarta, INDONESIA

other areas of mutual interest.

I look forward to hearing from you.

DRAFT
For Consideration by

Transportation Secretary Federico Pefla

. October 29, 1993

Baltimore USA has been a dependable supplier of dredging equipment to Rukindo for over 40 years I 
.ally have visited Ellicott and can recommend them as a first-class organization with the latest technology

1 think you are also aware that Ellicott has obtained a 13UMM son loan irom me u.o. 'used for the dredging equipment on Rukindo's capital budget. I want you to know that the Ellicott^ximbank 
offer has the full support of the Clinton Administration. Such financing offers arc not made without serious 
Consideration, and inttis case Exim PC 064040 for USS30MMrepresents a substantia1 ^ancial mvcS ment 
American-Indonesian relations by our government. Given the magnitude of Rukindo s long term needs 
expect that the Indonesian government will certainly want to take advantage of this financing opportunity from a

H.E. Dr. Haryanto Dhanutirto
Minister of Transportation (Communications)
Government of Indonesia
JI. Medan Merdeka Barat No. 8
Jakarta, INDONESIA

Dredging Equipment for Indonesia

Dear Minister Dhanutirto:

You and 1 share a common mission which is imperauve to the future economic growth of both our countries, 
maintaining high rates of investment in our transportation infrastructure. While a country with 13,000 islands 
mclX IndonSia has slightly different needs from the USA, wc both recognize that export-driven economic 
activity is the key to our overall economic growth. And exports, of course, require substantial port capacity and 

therefore dredging.

I have snoken publicly in the past on the need for expanded dredging activity to maintain uncongested sea ports 
’ ' ad I understand that Indonesia executes much of its dredging through the state-owned company

This has many parallels with the U.S. Army Corps of Engineers here in the USA which funds most
here and abroad. I understand that Indonesia executes much of its dredging through the ^e-^nedcom^ny

PT Rukindo. xmo •••« ,---------- - • < « * r1*. j j
navigational dredging and also maintains a substantial fleet of its own dredges.



ELLICOTT MRCHlNE-tXLC. ILL NO .41U-:>oy-OlU4

October 29, 1993

Re:

Sincerely,

cc:

DRAFT 
For Consideration by­

Commerce Secretary Ronald Brown

HE Ir Rahardi Ramelan, BAPPENAS
Vice Chairman
bappenas
JI. Taman Suropati No. 2
Jakarta, INDONESIA

Ronald Brown
U.S. Secretary of Commerce
10-081

NOV 10,50 11-UO NU.UU1 F.UZ

H.E. Dr. Haryanto Dhanutirxo
Minister of Transportation (Communications)
Government of Indonesia
JJ. Medan Merdeka Barat No. 8
Jakarta, INDONESIA

Dredging Equipment for Indonesia

Dear Minister Dhanutirto:

You and I share a common mission to enhance the future economic growth of our countries. 
While a country with 13,000 islands such as Indonesia has slightly different needs from the USA, 
we both recognize that export-driven economic activity is the key to our overall economic 
growth. And exports, of course, require substantial port capacity and therefore dredging.

I understand that Indonesia executes much of its dredging through the state-owned company P1 
Rukindo. I further understand that Rukindo has a substantial planned need and capital budget for 
all kinds of dredging equipment over the next few years.

1 believe you are also aware that Ellicott Machine Corporation International of Baltimore, USA 
has been a dependable supplier of dredging equipment to Rukindo for over 40 years. I have seen 
examples of Ellicott products, have met with their people, both executives and workers, and can 
recommend them as a first-class organization with the latest technology in dredging equipment.

1 think you are also aware that Ellicott has obtained a S30MM "soft loan" from the U.S. 
Eximbank which can be used for the dredging equipment on Rukindo's capital budget. I want 
you to know that the Ellicott/Eximbank offer has the full support of the Clinton Administration 
and the U.S. Commerce Department. Such financing offers are not made without serious 
consideration, and in this case Exim PC 064040 for USS30MM represents a substantial financial 
investment in American-Indonesian relations by our government. Given the magnitude of 
Rukindo's long tenn needs, we expect that the Indonesian government will certainly want to take 
advantage of this financing opportunity from a known supplier.

1 urge you to accept the Ellicott/Exim offer. I would be pleased to receive you in Washington, 
DC to discuss this specific opportunity and our many other areas of mutual interest.

I look forward to hearing from you.
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September 7, 1993

We

To:

Re:

Senator Sarbanes’ Office

Background Memo on Ellicott Machine Corporation International 
(Baltimore) and Eximbank Loan for Indonesia; Action Requested

Ellicott Machine Corporation International, based in Baltimore since 1885, is 
the last U.S. exporter of large dredges. Ellicott’s U.S. competitors have 
closed, shrunk, or withdrawn from export markets in the face of heavily 
subsidized, primarily European competitors. Ellicott too has suffered in the 
absence of support comparable to what European dredge builders have 
received as part of foreign aid schemes, export promotion schemes, and 

shipbuilding subsidies.

Since World War II, Ellicott’s largest single customer has been the 
Government of Indonesia. Through 1991, Ellicott had a 100% market share 
with the state owned dredging company for cutter dredges. In 1991, 
German Chancellor Kohl personally offered Indonesia $150 million worth of 
"soft loan" financing to buy dredges from Ellicott’s German competitor. 
(This was in addition to recent German soft loans for dredges for Bolivia, 
Venezuela, Yugoslavia, etc.) Ellicott was ultimately able to persuade 
Eximbank to offer similar financing for $30MM but not before the 
Indonesians had committed to the German offer.

Exim has supported Ellicott by extending this financing offer through 
November 14, 1993. This has been necessary as Ellicott has worked with 
the Indonesians to develop a suitable project for dredging equipment. We 
understand the Norwegian government has offered, or intends to offer, a 
$20MM "soft loan" financing for dredging equipment with even more 
generous terms than Eximbank’s existing offer through Ellicott (e.g. longer 
repayment period, longer grace period, more local content allowed). In 
addition to support from Exim, the U.S. Embassy in Jakarta, both 
Ambassador Barry & Commercial Counselor Ted Villinski, have actively 
supported Ellicott. This level of support and this amount of time are 
typically necessary for this kind of capital goods project in Indonesia.

Ellicott desperately needs this business for our own survival. We’ve 
invested hundreds of thousands of dollars in technical groundwork, proposal 
development, and sales costs to date. During this period our Dutch and 
German dredge competition have received comparable "soft loans for India, 
Honduras, China, etc. as they have in the past for Indonesia.



Ellkon ha? r>9t us?<j one Exim soft loan for over 15 years. We need this

1.

2.

3.

government norms. We need Eximbank to be flexible about the 
financing terms as we understand from our sources that full

r“<>9ni« the

very

ELLICOTT MACHINE CORPORATION INTERNATIONAL

Peter A. Bowe
President

Page Two
September 7, 1993

PAB/SLB

09-009

SUMMARY OF HELP AND SUPPORT BEING SOUGHT:

We understand Exim's (all-new) Board of Directors will have to 
approve an extension beyond November 14, 1993. While Ellicott is 
making good progress, these projects develop slowly and must have 
an extension.

bLLlLUII riHLI-llNt-t.At.L . ILL HO . 41 iraoa-o 1 uq

political and diplomatic aspects of this competition. We cannot leave these 
issues to chance when the future viability of Ellicott is on the line.

We believe you are aware that the State of Maryland has been very 
supportive in the case through DEED (Mark Wasserman) and MID (Scott 
Blackhn).

compliance with Indonesia's request on (a) longer loan maturity, and 
(b) longer grace period would result in an Ellicott order for sure.

The original proposal was for one large dredge. The customer now 
needs Ellicott equipment, but multiple units of a smaller size at the 
same total cost. We need Exim to be flexible about the exact 
equipment financed. The contribution to U.S. labor hours is the same 
no matter what.

Ellicott faces competition on this project from Dutch and German 
proposals, as well as from a Norwegian proposal whose financing 
terms come closer to what the Indonesian government requires than 
Exim s Ellicott offer. The reason for Exim's deviation is that it was a 
response to the German offer which also deviated from Indonesian

HUV 1Z.3J 1J-1Z HU.U1O r.ZZ
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NAFTA Will Benefit Workerss
By PETER BOWE

ronmental goods and services based or

tag American plants. For example, the Big tween the U.S. and Canada, import duties of environmental standards. 2
Three American car makers expect Mexican were much higher in Canada than In the Unit- 1 support NAFTA based on global prir-tpl« □

on the possibility of electrical brown-outs In American products tn Mexico wfll drop more NAFTA passes. Intereslinrfy. It Is our environ- The logic of NAFTA can be shown more slmpt] 2 
Mexico to keep American companies from than Mexican prices will drop here. mental sales to Canada which have grown the and compelllngly to the average Amertau □
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If our products cost less. American market most, 
share will rise for two reasons. First, Mexicans

Jobs — their Jobs. _<
Some of the opposition to NAFTA Is u^sed m 

on environmental issues. Some envtroi tai r- 
groups are unreservedly for NAFTA, ano xime 2 
against. Here we really need to took at where o 
would we be without NAFTA. What seems log- • 
leal to me te that we have more leverage on 
Mexican environmental issues if we adopt o 
...........  i

less of the side being argued. Opponents 
appeal to populist fears about low Mexican 
labor costs, and proponents ask us to have 
courage about American competitiveness and 
faith In the benefits of free trade.

in a nod to reason both skies have rebed on for manufacturers to move to tower-labor-cost with Imports from other areao tike Europe and NAFTA than if we don’t <
economists to make projections about lob gains areas already exist and will continue If NAFTA Asia that win atm be subject to the higher Whatever environmental problems exist Ir.
or looses. Most of us, however, have plenty of doesn’t pass. Mexico, like many developing duties. We don’t need to know NAFTA’s pre- Mexico today wfll certainly continue without ud

history to Justify our skepticism when It comes economies, has used protectionist pobetos such else Impact on U.S. GDP growth to see that ft NAFTA, which Is the first trade agreement tc
to econometric models and predictions. as high duties and local-content requirements will create Jobs by Increasing American ex- recognize environmental Issues as a multl-sov

moving Jobs there for cheaper wages? Fortu- If our products cost less. American market most. worker on other grounds, such as those I havi •
nately. the vice preskieni followed with a share will rise for two reasons. First, Mexicans The togk of this relationship between tower suggested. American workers are too cynlra
much stronger argument: Contrast our sltua- will be able to buy more American goods for duties and more exports Is sufficiently clear for appeals based largely on faith tn free trade o, 
lion If we continue without NAFTA to what the same amount of money. Secondly. Amerl- that Ellicott’s unionized steel workers have ---------------------- — x
NAFTA wfll changrf? ’ can products will enjoy a new and substantial broken away from labor dictum to endorse Peter A. Bowe Is president of Ellicott Ma .

The attractions and economic arguments 10 to 20 percent price advantage compared NAFTA. These people know that exports mean chine Corporation International. c

The experience of my company, Ellicott Ma- Agency 's Carol Browner Is right when she say; -fc 

nadlan free-trade agreement convincingly sug- or more appropriately, a "red dolphin." W< 
. . . V. M B t ___ _ ■__ _____________ 1.
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At a recent White House briefing for Mary- will reduce incentives for American firms to EUtoott exports dredges for marine construe- Impact of greater American exports o! envl 

land business leaders a woman suffiested to reach the Mexican market by Investing In tton. mining and environmental markets. Be- ronmental goods and services based or 
Vice President Core that worker oppoettlon to Mexico. They win be able to export from exist- fore the free-trade agreement now In place be- NAFTA’s mandate to Improve tmplementattor 
NAFTA was based on fear that It would aocel- tag Aoierican plants. For example, the Big tween the U.S. and Canada, import duties of envlronmentalstandards. z
erate a trend toward '’outsourcing'’ manufac- Three American car makers expect Mexican were much higher in Canada than to the Unit- 1 support NAFTA based on global pri^pk? o 
luring production and Jobs offshore, and con- auto Imports, now virtually banned, to rise to ed States, making our products dteadvanta- Hke free trade and in recognition of th = -
ttnue downward pressure on wages from 60,000 care In the first year alone. It's not geousty priced there. to which Mexican President Cartoe <k
cheaper labor elsewhere. Mr. Gore responded American Industry that must improve Its pro- When the Canadians eliminated their du- Gortari has stuck his neck out. Rejection a 
that we shouldn’t worry because Mexican la- ducttvtty because of NAFTA, but currently pro- tteS against American Imports, new Ellicott NAFTA would Mkely push Mexico out of ouj -

......... ■ * * * t.,; dredges were much more attractive to Canadl- trading sphere into some other bloc such w ~
NAFTA's effects on duties tells the story an buyers than European products or used Japan’s, with unfavorable consequences foi

ecu. even more simply. Mexican duties on Imports equipment, which was less efficient but also America's current large trade surplus will
I found that part of his answer unsatisfying now range from 10 to 20 percent, while Amert- much less expensive. The effect on exports Mexico,

and likely to leave lingering doubts to the can duties averse less than 5 percent Reduc- was Immediate: Our Canadian sales more than But the Clinton administration shouidn '
minds of the undeetded. Who wants to depend Ing all duties to zero means that the prices of doubled. We expect the same from Mexico If try to sell NAFTA on those principles alone

o far the debate about the North Ameri­
can Free Trade Association has been un­
necessarily emotional and vague regard- 
of the side being argued. Opponents

The logic of this rdattonshlp between tower suggested. American workers are too cynlca

that Ellicott’s unionized steel workers have

in fact NAFTA very Likely will be beneficial to force companies wishing to serve the Mexl- ports. erelgn affair. The Environmental Protec Jor G
to America and American workers. R should can market to locate production In Mexico. The experience of my company. Ellicott Ma- Agency’s Carol Browner te right when she say? 
help American manufacturers and labor. And NAFTA will change this situation dramatical- chine Corporation International, with the Ca- that environmental opposition Is a red herring
we need not rely on high-minded free-trade ty. nadlan free-trade agreement wnrtnclngty iwg- or more appropriately a "red dolphin.’’ W<
principles to reach that concluston. The removal of local-content taws actually gests that lower dirties do mean more exports, also shouldn't {P»o[e^the beneficial eeonomlt

land business leaders, a woman suggested to reach the Mexican market by Investing In tton. mining and environmental rnarkets. Be-

NAFTA was based on fear that It would aocel-

luring production and Jobs offshore, and con- auto Imports, now virtually banned, to rise to ed States, making our products dteadvanta- like free trade and tn recogrtlttonof to

cheaper labor elsewhere. Mr. Core responded American Industry that must improve its pro­

bor ten t really all that cheap, once you factor tected Mcdcanjndustries] 
In lower productivity, logistical problems.
worker turnover, etc.
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Clinton Uses Japan to Sell Mexico Pact
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Bujinm pecrpk »nd lobbyim who rupport the 

Nonh Amerkan Free Trade Agreement woe 

heard yertcrday at the Whitt Hou»e. President

IliP

■‘s-

Clinton was embraeed by Harold Sumpier o( H 4 H 

Industries, as toe A. Iaeoeca, ri^tn. the retired 
clsairman of the Chrysler Corporation, applauded

’’Ortalnly we would expect Mexico 
anxl other Latin American countrict 
would be very much disappointed if 
Nxftn do« not .<uocrc4.“ Mr. Domi chi 
mid "They may look to other cowin 
trtci, including I a pan That is a natural 
reaction. But our relatwnihip with 
Mexko will go on. regardless o' 
h'AfUL**

l( the the trade agreement Is accept 
rd. Japan could make Investments in 
MexkXK I or instance, In a factory mak 
Ing good< that could be exported to the 
United Slates free of tarifK

Sen. Paul Simon, Democrat of Uli 
nois, announced (hat he would vote in 
favor of (he pad after mcecing with the 
President this momlng The House, 
where the *'O«e is more critical, will 
vote firm. Nov. 17.

Members of the A-F U-CJ.O. tried to 
counter the President’s appeal by ar 

’ guing that the benefits of the trade 
agreement would not be as great as the 
Administration was projecting The 
curnmt Ameracnn trade aurplus of flVt 
bill km with Mexico, union officials ar 
gued. has comes from transfers o' 
plants and equipment, not from any 
increase in cowimer purchase*

Saying be did nos want Cong re vs tn 
'•adopt this out of fear,*’ Mr. Clmton 
cri I reined opponents of the agreement, 
aaying. •‘Tberv’t been too much fear- 
mongering on the other side and all 
kinds of ridrcutoits .Matemenis made.'

■r
HR*. ~ ;s»-

Tapping Japan’s 
bogeyman image 
to save a troubled 
trade pact.

T ’ j

l"'V 

I

DALLAS, Oct. 20 (AP) - Ross 
Perot’s opposition to a free Irade 
agreement with Mexico is coMing 
him bus Iocs*.

Victor Almeida, chief executive 
officer of Ini ere sarnie, a con­
glomerate bawd m Chihuahua, 
Mexico, said in an interview last 
w-fN4< that lie had cximriJrrrd Nnld- 
Wip a S31 mlflton life making plant 
Al Mr Perot3 Alluincr Airport 
near Fort Worth. But he said the 
company's board hod rrjedetf the 
plan because of Mr. Perot’s cam­
paign against the North American 
Free Trade Agree merit .

•'It's hard to support somebody 
that’s trying to destroy something 
that we fed Is very gwd. not only 
for Mexico, but It’s going to be 
good for the U.S . also.” Mr. Al- 
rrrdcte said.

He said he would announce an­
other sWe for Che 2fi2,000-square- 
ftxM Ute plant, which will employ nt 
least m wortrrt, within two 
week*

Other Texas and Mexico bust- 
nets testers say Mr. Perot, wtw 
has a or I ted the lank part In r«J- 
lies and In a book, appears hypo­
critical after the airport won <fes-

Tryhxt io Ow Old HaMU

Because Americans ace more aocus- 
tomed to .aeeing Japan as the enemy on 
trade mailers, the Clinton Admhiistra- 
ILon ha* seized on that as an op^oHuni 
ty to Amplify the argument for the 
trade agreement and add an emotional 
eteraent to it.

" If this doe* not work, then what you 
see happen is thai Mexico turns to 
Japan,” Traauiry Secretary Lloyd 
Beni.sec told the Senate Committee cm 
Environment and Public Works on 
Tuesday. "They turn to Europe. I tell 
you. the Japanese and the European* 
will be j*m delighted if we do na 
approvr Nafta.”

H.xdcaki Domlchi, the economic 
ctnmselor at the Japanese Embassy. 
Bald that the Japanese Covemmew 
hod taken no position on the Iradc 
BgreememL

By GWEN I FILL 
b? TW > -»»• Tlrrw* 

WASHINGTON. Ocl » - I'r-iwbm 
ClhHon. xmOng op ter thr tieeI week, 
M ko uphill trallte to win Cengrettronet 
...ptK.rt lor the North Amcoean Free 
Trade Ajireeatein, hat M-ltlerl on a 
provocatlre tlrategy that treat- Japan, 
not MettKo, a.t the moat revere threat__
Id Amcrlcao job-1.

The new approach emerged treiay at 
the Whitt House, where Mr Clrnion 
was |olned by Lee laeoocca, the retired 
chairman oi the Otryeler Corporation. 
The two appeared wwter-one el two 
(lant tent- erwted on the muddy South 
l awn tor a aori of political yard tale 
ahowratrofl tnislnesaes that support the 
trade aarvemenrt

Surrounded by bsastnest people and 
lobbykstj in dur* ruin pronwama ev­
erything tromhot dofts to foaltlifii, both 
men predicted that II the trade name- 
ment failed, Japan would make Its own 
deal with Mealoo to flood the Untied 
States with g«xJs Dial undercut Ameri­
can products.

"What would we do In America It we 
turn away Irom tNr and they make Ihlt 
sort of arrangement with Japan, or 
with Europe, and they make the Invest­
ments there, and then we have to deal 
with their producti coming through the 
back door from Mealco?" Mr. Clinton

of opposition to the agreement. "It s 
absolutely nuts."

For s-eehs. the Administration has 
been seeking an eflectrve approach tc 
use In selling the agreement alter oppo­
nents got oft io what one offkial de­
scribed today as a "head start" In II* 
battle.

Cgnatktn as a Atty-frre foreign- 
trade rone last month That means 
Inctorlcs at the airport can innport 
parts, assemble them and eaport 
ftnisbed products wltltout paying 
duty.

"The Mexicans are very reaent- 
lul of Ross Perot.” Fred (jajimana. 
executive director of the Ma-aroo 
cos .Maquiladora A_>xxtalien, said 
on Tw-sday. Maqullodornt ore Iso 
tones run by foreign corporations 
hi Mexico, near the border, where 
parts and products are made for 
export.

Michael Berry, senior vice pres- 
Ideal o< the the AHianoc Develop­
ment Company, laid he could not 
discs™ Alliance's dealings with 
Interceramk Asted if Perot's 
Irade stance hat cost Alliaoce 
business. Mr. Berry said. "I'm not 
aware that II speciilcaBv has.”

Alliance Is a J200 million, I7.0W- 
acre induslrial park being devel­
oped on Mr. Perot's land north of 
Fort Worth. Some analyst» lay Ai 
Ikanre cannot aftord to alienale 
businesses front Mexico or else- 
wlwre. Only eight rompanici have 
eel up operations at the lour years 
old airport.

wv'Rii

everything people worried about in the 
IJM's will get worse II this thing is 
voted down, and will get better If K's 
voted up.*!

ntr lacocca, woo ns loathed by many 
m Japan for his frequent crltldsm of 
Japanese trade barriers, was even 
more blunt than Mr. Clhiton.

In frlcvlswn advertising on behalf of 
the pact. Mr. lacooca has described a 
vote agamrss the trade agreement as a 
vote m favor of Japan and Europe. 
"Tbe Japanese and the Europeans 
think Naha is a bad deal," Mr. laoocca 
says in the commercial, which began to 
be shown this week. "Why? Because 
It's good for us and H's bad far them." 

And in his rcmarki today. Mr. la- 
cocoa dismltsod crttictsm from oppo­
nents of the trade agreement like Hoss 
Perot who argue that )obs will be loss to

Mexico
"I'm perplexed by n lol of my 

friends, be they Ross Perot or others," 
Mr. tacooCA said. * .
compete against little old Mexico when 
we're beating the hell out of Japan in 
the auto buslnesi "

Mr. laoocca mid that those who sup­
ported the trade agreement had failed 
to convince Americans that it would

said, referring to actions the Mexican help the economy "tfs nuts'- he said

* Zl

1
tl
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NAFTA, from 10D

percent ot 6300.000 Kit* 
thc*e guy« lo uT<

• •.
Bob Schcydx (leftl • auxhhdM »I KWcoU lUcblne Corp., Uli* with (left to rijht) Transportation

infUn wnh atxxjt BO tuuneaa and 
pofiucsd leaden waa another method

to push trade pact
hare turned up the heat tn lheir 
campaign co aeU the North Amerp

aparta he* afaln 
telane mounted the

Wcdncaday, a group of MaryUnd 
and Virginia bualneaa leaders

gUaaes. vauhed a spray of yellow 
sparsj Ry ofl a machine 10 Umea

Ser NAFTA. 12D. Col. 6 Vlro,
realh

trading 
>p< and

r

••

2>

r

can free Trade Agreement: The 
gownor used a slaier-elate agree-

?x.-.

tfA

By David Com 
Sufi Wrier

iBMKauOuaQCTdfF PKHO

Qx of (he man operating h. 
The machinua waa buay crWUng • 
pan of the h/O^uhc pump® (hat

overdrive — in Maryland and 
•Croat (he ruUon.

’’We'rt trying 10 bring this home 
to people on a very locaJ

Maryland has NAFTA fever, < 
At lean t should after this *ecA

Om. WlUtam Donald Schaefer 
and (he Cl inion administration

/ »’ 
/ 
t 

I

ment with Mexico to Mump for the 
trade pact on Tuesday: on

MlntMos later.
aa the two p^tUdarta-------------------

— actually a brWhtly 
cd-whlU~and-bhie Mud

. * • j

0X1 Mad line Corp.
Mr. Schaefer and Mr. Pena, 

property decked out In Safety .

O'..0^1 K

Schaeferjolns 
with White II__

KV.-a

PAGE1Q0 a
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, <s

headed to the While House tot a
sales pdeh; and yalcrday'o event
brought Mr. Schaefer and U.S.
Transportation Secretary Federico
F. Pena lo South QaUlmarc'a EJU- - we

million ebnaumen ... and over a 
MJ irtllkn economic machine.* 

' Xlve NAFTA a chance — read 
U.' Mr. Schaefer Implored. 1 can 
tell you K e abaoiuldy good tor 
America.*

Al feast one group was sold.
The company's main union, UA

the adminiMnuton used to spread 
UK ward. -Hopefully, they leave as 
scuve supporters, wtlh an emptiajus 
on both vuras.* Ma WaLaon said.

Peggy Chapdn. an Intcmauonal 
trade lawyer al Baltimore's Ober. 
Kaier. Crimea a Shriver firm who 
attended the mecllr 
writing a note to all

— dredging machine lo sing porters of the trade agreement 
the praises a NAFTA have pushed their campaign into

’Thiols ............................

JY 
4f/

’this ■ a treaty that's gang to 
create jobaJ* Mr. Pena shoaled to 
the crowd at about 100 workers 
and reporters. V w« pass NAFTA, 

will have a trading bloc tX 370

.7

’■•is

lo people on a very local level, on a 
very direct level,* Mr. Pena said af­
ter hla speech. *We think Uic beat 
way to do that is to pick out exam­
pica like El Ucon Machines that will 
thrive with the passage of 
NAFTA.’

Ellicott, the nation's oldest

Il . - <■'

Schaefer joins 
with White House 
to push NAFTA

Ing. said she u 
Il her ctfenls To 

lake the word back to the communl- 
ly, as we vm asaxd to do.*

The meeting was kd by Vkx Prea- 
klcnl Al Gore: Leon E. PanetU. the 
adminlslrallon'a budget director: 
Carol M. Browner, admlnfatrelor of 
the Environmental Protection Agen­
cy; and William Daley, the Chicago 
businessman whom Mr. Clinton 
hired 10 kad (be overall lobbying ef­
fort. In ll< audience were academic 
oil icuts. bualnow leaders and potUl- 
clahs. including Sen. Charles 3. 
RoU> aid farmer Gov. Gerald L. Bal- 
llca. both Of Virginia.

-ranetla realty laid II cn the line.* 
said M. Sigmund Shapiro, president 
ot Samuel Shapro * Co., a huumore 
cuslomlKawc broicer and frdgtU for­
warder who allcAlcxl

‘If we don i cul thia deal, we are 
going io Ewe tag tbne* to the trading 
blues treing formed tn Europe and 
Uie Far East.

I manufacturer, exports 
percent of IU prockirta. *AU 

of us here recnonlae that we Uve on 
exports.* said tlicrxi's pnwidem. Pe­

ter A. Bowe.

The company has sc4d two of Us 
Mud Cats lo Mexloo tn recent years, 
deaplle hefty import AiUes of 20 per­
cent lo 25 percent, which would be 
phaacd out under NAFTa. "Our Utile 
dredge u about 6300.000. and 26 

..................  ‘ | nui for 
Chaises

A. Slnunu. InlemaDonal axles man-

’ ’I

f. -

Start workers Local 16336. captlal- 
teed on the attention from ycsUr- 

HOUSe • event lo announce tie sup­
port for NAFTA, which Is 

J scheduled for a vole by live U.S. 
House of Representatives on Nov. 

' '■* IT. The kjcxl union endorsed the 
go inside the dredging equipment rggreemcni without consulting its 
thal KJbcac Machine produces. nallonal aupcrviaora. despite the 

UA tabor rrovcmcnl's widespread 
■ opposition to the part.

soapbox — actually s brightly After more Hun a year of yield- 
painted rcd-whlte-and-bbje Mud Ing the debate to their foes, sup- 
Cat dredging machine lo sing porter* of the trade agreement

The company also hopes thal aa 
Mexico's economy Improves, that 
country will Invest more in Infra- 
siruoure. which means more dredg- 
mg. ■

Mr. Pena Is among a group of 
Clinton Cabinet members and other 
admlniMrsllon otnclala — including 
the preartenl — who arc fanning out 
across ths country to lobby for 
NAFTA. "One cf the ihlrMs wc’rc 
concentrating on is port CUcs,* said 
Jennifer A. Watson, a spokeswoman 
for Mr. Pena. Xnles with a port, we 
think, are going to see a kx of bene­
fits from NAFTA’

Wedncaday's tncxUng tn Wash-

.*s
,L-;’

Sccrewy Federico F. Ptxta; EUtooU a presklexiL Peter A Bdwei and Qov. William DonaW Schaefer.

-

STUMPING FOR NAFTA IN MARYLAND

ii
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Baltimore, MD - U.S. Steelworkers Local 15338, representing the 

manufacturing employees of Ellicott Machine Corporation International, 

endorses the Clinton Administration's push for NAFTA.

The union believes NAFTA’s reduction of Mexican duties will create 

expanded market opportunities for Ellicott's dredges. As Ellicott depends on 

exports for 80%+ of its sales, market opportunities mean jobs for Ellicott 

and new union jobs too. Union local President Robert Gardner said the 

union's executive committee and membership had no problem endorsing

NAFTA because of the obvious positive relationship between exports and

jobs.

•HUI IKItlUCCTT

Established iaas

U.S. STEELWORKERS LOCAL 15338 
ENDORSES NAFTA

1600 BLOCK OF BUSH STREET BALTIMORE. MARYLAND 21230, U.S.A. 
TELEPHONE 301-837-7900 TELEX NUMBER 8-7621 FAX « 301-752-3294
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Germany bidsa
for DM3bn
China deals
By Quentin Peei In Bonn

some DMSOOm, and .thesome DMSOOm, and . the which rnight be built at east 
DMTOOm contract for an LSkm uerman snipyards, on top of

5

i

-----1*

i total of
800 tele- 
to voters 
afta tele-

irod-

Bey-
Ives

grounds that it la not a co] 
“saatcial project. -----

sorttum headed by Siemens 
and AEG.  .

A mrtiiei vCTTtract. also part 
financed with development 
loans, is for DMlGSm worth of 
railway wagons for the Chi­
nese railway system, to be pro­
vided by Deutsche Waggonbau, 
one of the biggest east German 
enterprises still to be success­
fully privatised.

Some 40 chief executives of 
German companies are expec­
ted to travel with the Chancel-

Siemens Transportation 
next week, when Chancellor Systems will also be making a

is also hoping for major tele­
communications contracts in

GERMAN industrialists are transmission systems, and dlgi- 
hoping to sign contracts worth tai mobile telephones, 
up to DM3bn (£12bn) in China

technology, solar collectors,
and other electronic compo­
nents. Siemens, apart from Its Beijing and London on the
Involvement in the under- future of the colony, according 
ground project at Guangzhou, to officials in Bonn.

^tended to be financed with 
soft loans from the German 
davaL-iprripnt ministry m tha

mer,
er In
-eech
was  

dy of 
itoa

? UK 
lonth 

for a 
_arket 
e UK. 

and 
dous 
tract

stretch of underground railway an ^jostthg contract for eight 
in Canton, to be built by a con- ships already signed.

Mr Kohl Is to visit the VW 
plant tn Shanghai, where the 
annual capacity of 100,000 San-

el 
st 
rt 
is 
;h 
er 
iS 
h 

ir- 
ear 

6m, 
ent 
But
EU 

nnter

ll—l— I1U . —♦ X

Shanghai and Guangzhou.
Among the deals expected to 

be finalised are the purchase of also hoping to sign new con- 
six Airbus A340 aircraft, worth rrmr for ~

jpoaitton 
narches, 
ountabll- 
uen. Ms 
leader, 
din the

the cost of  
jail way is ^tana cars is to be increased to 

160,000.
More than 100 potential new 

projects are under negotiation, 
according to the German eco­
nomics ministry. Including 
power stations and engineering 
plants.

German exports to China 
soared by more than 85 per 
cent in the first half pf 1993, to 
reach almost DM6.6bn, while 
Chinese exports to Germany 
increased by a more modest 12 
per cent to DM7.57bn, accord­
ing to German figures. 

  The Chancellor s visit is seen
lor on his week-long trip, as a big effort by the German 
including Mr Edzard Reuter, government to support Ger- 
the head of Daimler-Benz. Mr man industry In a new drive
Heinrich von Pierer of Sle- for Asian markets, which offi- 
mens. and Mr Ferdinand Pifch cials admit have been 
of Volkswagen. neglected in the past.

Daimler-Benz' troubled Deut- On departure from China, he 
sche Aeroepace subsidiary has will visit Hong Kong for talks 
been negotiating on possible with Mr Chris Patten, the Brit- 
collaboration deals in satellite ish governor, underlining Ger­

many's rommitmant to a “har­
monious solution" between

Helmut Kohl leads a iop-level proposal to the Chinese gov- 
delegaUon fpr talks in Beijing, eminent to supply its ICE 

high-speed train system.
.The German delegation is
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Clinton Pushing Business With Asia

and stir U.S.ing economies, the Clinton Administra- tf ^7? 
lion is pushing to topple trade barriers B 
in Asia, increase export subsidies and gSiAWt

companies.

■ u

In billions
SUS

with Asia is naturally a major compo­
nent of a foreign policy directed at5
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promoting prosperity at home," said 
Lawrence H. Summers. Under Secre­
tary of the Treasury for International 
Affairs. "Asia, which already repre­
sents a $1 triilion-a-ycar import mar­
ket. will account for nearly half the 
world’s economic growth over the next ■

$107

$92
t.

■■

By STEVEN GREENHOUSE 
Special 101 he New York Time*

WASHINGTON. Nov. 9 — Seeking toWASHINGTON. Nov. 9 — Seeking to chini

capitalize on the world’s fastest grow-

n

’HR
AUSTRALIA

IwlW w

Kcvtcrw

Korean farmers burning rice in Seoul to demand that the Government keep a promise not to import rice....

. z 
: •

|.2t,UU
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Exports to Aslp
Exporta from the United 
States to Australia, Brunei, 
China, Hong Kong. 
Indonesia. Japan. South 
Korea, Malaysia, New 
Zealand, the Philippines, 
Singapore, Taiwan, and 

Thailand.

persuade American companies to over- 
come their traditional reluctance to 
expand in the region.

While trade with Mexico and Canada 
dominates national debate, the Admin­
istration is orchestrating the push out 
of concern that American businesses 
are not taking advantage of the huge 
opportunities in a region whose boom 
the World Bank calls (he "East Asian 
Miracle."

Some officials have suggested creat­
ing a trade zone free of barriers to 
trade and investment on both sides of 
the Pacific, invoking the same philoso­
phy that underlies the North American 
Free Trade Agreement: More trade 
means more jobs.

‘‘The fact is this is the most dynamic 
region in the world," said Winston 
Lord. Assistant Secretary of State for 
East Asian and Pacific Affairs. "If we 
are interested in more exports and 
jobs, the most lucrative direction is the 
Asia-Pacific region."

Waking Up Businesses
Corporate America has been slow to 

expand In Asia The Administration 
initiatives are also presented as a way 
to prod American businesses to wake 
up to the opportunities there, although 
some critics may question whether the 
Administration’s push is more show 
than substance.

± • Z_ I w

rpFihtes
■1 I

M22

wli

Trying to end 
trade barriers

*
:S4 i

grow larger than the American econ­
omy. In the same period. American 
officials say, China, Indonesia. Taiwan 
and other Aslan countries will be shop­
ping for hundreds of billions of dollars 
in goods and services in which Amerf- 
can companies are world leaders.

These include computers, aircraft, 
telecommunications equipment, hospi­
tal equipment, airport constructiori, 
power-generating equipment and fiL 
nancial services, like insurance. WaH 
Street's investment banking giarrts 
might also benefit from Asia’s huge 
need for billions of dollars In capital to 
finance factories and infrastructure., 
American officials say.

The Clinton Administration is eager 
to use Its Asian efforts to show that 
post-cold-war foreign policy can indeod 
translate into more jobs and higher 
living standards for Americans. • " 

“Improved economic cooperation

“t'-’ewWas;- ,

Pniilic 
■Gebim-

Bfer1
1
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cials, most Americans fail to recognize
SDuroa. tntgrnatfonat Moovlary Fund

billion in annual exports to Asia by j 
10 percent, that will mean 240,000 n

Focusing on -the 
most dynamic 
region in the 
world.’

too complacent, allowing Tokyo invest­
ors to fill the vacuum. They are also 
concerned that the recent withdrawal 
of American military forces from the 
Philippines and, in pan, from Japan 
and South Korea, signifies a diminish­
ing American interest In Asia.

Many trade expens question how 
soon the Administration's Pacific over­
tures will translate into more exports 
and investments in Asia. American of­
ficials acknowledge that it might take 
years for these efforts to bear fruit.

If the United States increases its $120 
billion in annual exports to Asia by just 
10 oercent, that will mean 240,000 new

Clinton to Meet Pacific Leaders
As part of the Administration's ef­

forts, President Clinton will meet in 
Seattle on Nov. 19 and 20 with the 
leaders of 14 nations from the so-called 
Pacific Rim. Some officials fear that 
the President's position could be under­
cut, however, if Congress defeats the 
North American Free Trade Agree­
ment in a vote scheduled two days 
before the summit meeting. •

Several officials described the push 
into Asia as a strategic repositioning, 
redirecting American economic ties 
away from slow-growlng, inward-look­
ing Europe toward a more dynamic, 
outward-looking Asia.

"If you look at our problems in that 
region, a lot has to do with the lassitude 
and ignorance of American business," 
said Paula Stern, a Washington-based 
trade consultant. "There needs to be a 
sense of urgency on the part of U.S. 
interests because we are slipping, rela­
tively speaking, in that area."

American companies have been slow 
to expand in Asia for various reasons, 
including cultural differences, trade 
barriers, a lack of capital, a wide­
spread perception that much of Asia 
remains backward, and opportunities 
in other regions, like Latin America 
and Eastern Europe.

Governments in Japan. Thailand and 
other parts of East Asia also maintain

J tion's push on Asia is to transtorm a
weak. 15-nation association — the Asia-
Pacific Economic Cooperation forum
— into a powerful group that might, for
instance, establish uniform rules for
trans-Pacific trade and investment.

In parallel actions to Increase Amer­
ica's economic presence in Asia, the
Administration is pressing Japan to
open its market more to American
manufactured goods. The Administra­
tion's efforts have yet to produce con­
crete changes in Japanese practices.
however. ____r______ _____

The Treasury Department has also lhat the united States has simply been 
stepped up a campaign to put pressure
on Japan, South Korea, Taiwan and
other Asian nations to remove barriers
to American banks and Insurers.

And the Trade Representative's of­
fice is pushing China to remove quotas
on American goods, including cars,
chemicals and computers.

The Nr* York 1 imes how fast Asia's economy has grown, 
how trade with Asia is booming and 
how rich many Asians have become, 
Per capita income in Singapore is 
$15,000 a year, higher than in many 
Western European countries. Indo­
nesia's economy has more than dou­
bled in size since 1985, and while most 
of its 190 million people remain poor, it 
has developed a sizable middle class 
able to afford American goods.

China's Economy Booming

Thanks to moves toward a free mar-; 
ket, China's economy has been growing1 
by a phenomenal 12 percent a year, and 
India's economy is starting to boom1 
thanks to reforms there. Since 1988, 
America’s exports to Indonesia, Thatv 
land and Malaysia have more than 
doubled. In 1980, the nation's trans- 
Atlantic trade was the same size as its 
trans-Pacific trade, but now the Pacific: 
trade is 50 percent larger.

Some Asian officials complain that 
the Seattle summit meeting shows that 
Washington is arrogantly assuming a 
leadership role in Asia, and perhaps 
seeking to dominate that continent. For' 
this reason. Malaysia's Prime Minis-; 
ter, Mahathir Mohamad, plans to boy­
cott the summit.

But other Asian officials have quite a 
different fear: that the summit meet­
ing will mainly be a photo opportunity 
with little follow-up. Leaders of some 
Pacific nations are eager for the Unit­
ed States to play a larger role, partly to 
serve as a counterweight to Japan and 
China.

"They certainly want us to slay on in 
security and economic terms," said 
Mr. Lord of the State Department. 
"They find that we provide stability.' 
Each one has concerns over the longer 
term about one or more of its neigrv, 
bors. They see us as a friendly balanc-; 
ing nation."

American jobs, experts say.
In another decade, the World Bank 

predicts, the combined economies of 
China. Taiwan and Hong Kong will
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to»cm«icnt tell businesses: “Good 
luck, fellows, go out and compete."
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Throwing down the prnrtlat Mr C 

promote export*, the Trade Promo­
tion Coordination Committee 
(1700 was formed.

President Georgs Bin> < former 
businessman, took speci*. mterwt • 
io helping US companies. He intcr- 
vened, for example, with Indonesia

can Telephone A Telegraph 
(ATAT) and led a group of Us auto 
executives on his famous trip to

buy American products.
For the Clinton Administration.

»0 iW. rajunccd late in the afternoon prob­
ably liclpcd tv dispel them. 

Transportation Secretary Fctdri-

replace the ccntury-old engine
within 10 years.

T wo hours later came another
dramntic announcement of the ad-
rnlnKtratfcm’a new policies aimed at
creating a ’’government-business
partnership" tu promote exporti.
Meeting wth leaders of tha romput-
t< and telecommtmicitions indus­
tries. Mr Clinton announced hu
plan to remove Cold War<ra con-
j a • -_ V 1A i »l

— — — W'W • — —
trie world.

, V ...V - ». - v y — ■ —
65 measures proposed by a^commib

Ron "Bro*n-(o^ocmaye exports Instead, Clinton Administration

to-sbouldet^ with US exporters.
It is true that every president 

ginee Dwight Eisenhower has

| co Pena unveiled a USS I <7 million
IJprogramme to suppcct US$3 billion 
x in loan guarantees to domestic and 
^foreign buyer* of USbuilt ships.^,

mher with Detrolfs engineers to
find J new propulsion system to

, - zl, 14-5T Z 62 21 4200002 PI KErtEH"uhh

Leon'Hadar finds a new aggressiveness surfacing in Was

The shaping of Clinto
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The president's advisor* refuse
to lump togelhe' these tbroe initia­
tive* as one grand Industrial Policy.
But if one aooeptt the definition of
Industrial Policy proposed by eco­
nomic textbooks as “government
nicasurts to Channel economic re­
sources into specific sectors and ac­
tivities that are considered for eco­
nomic growth." then the new
policies •— and in particular the.
announotmeN of Ute NTS — seam
to fall exactly in that column.

D.xn ro v— -.......... The NTS n “historic — a sea
troh hith-teeb export* to most ol change In the way the federal gov. 
the world. eminent works with the private »ec-

Thal move wa$ only one uul of tor,“ said Mr Brown. No longer *411 
6< measure* proposed by a commit- tovemmem tell businesses: “Good
tee chaired by Commerce Secretary luck, fellows, go out and compete.
Ron Bro* n to -increase exports Instead, the Clmton Administration
from the current US$700 bfiUon will -work baad-in-hand, slwuldei-
(SSI.1 billioo) lb $1 trillion by the
year 2000 and to create six million
now job«. 

T- _ J d pWOOlion
c* creates a US$150 million

' >{in f. - -------
match export*-------------

• by Japan xnd European nations to

opine wortd. fhe US$150 million Ub axpotur*. Other president* *r-
will finatKc alxjut 11SS600 million gued that US buslrvmtex should take
in law cost Ex-lm Bank financing. i ' w * *

’7116 president wants to *ignaJ fire_niukd.
that thi* i* a pro-business adminis­
tration
arc created." explained Mr
as he presented whai the adminis­
tration call* the new National foreign govamments
Export Strategy (NES).

1. ____________ ... ..
of federal, stole and private export they pressed Turkey to «ccp\
promotion *«> vices as well as more US$1 billion d«al involving US- egy. 
government xupps’rt for ceruln US made armoured vehicles).

The Bu*h Administration en­
couraged export confnrcncei and
trade mluions and created a Na -  .. . 
tional Trade Data Bank to offer rh* military rector to 
t_________ : - ’ ’ ------------* '
attaches operating at US cmbassle*

Thi* geo-economic »trategy is 
bared on tha Idea (hat with the end 
of the Cold War. ihc US govern- 
m«nt ahoold divert resources tom 

> tb« civilian 
e^rtenT^inVss’iprCommercial economy and. dev^p

* . ..aw nw labour. '**orK to
fjovcmmem’puyini were ordTrcd to help American E11®

irmwxnallv companies searching fur bunness Europe and fasl Ana. Wnce me 
a^d an interagency group to government'* role m promotlnr

urn fe®

promotion *e> vices as wetl as more

export deals
And if anyone still lud doubts

that unlike the “invisible hand"
philosophy that £avc bmh to "Rc-
afcanonitcs." the ideological founda­
tions of “Clintonomics'’ reflect the
notion of the —• <•-. » — —.-------
the role or a gu>de to if hot an ally companies searching for buiiness 
of l-usiness. i third initialise an- I—'... —.2 - * 1 - •-

/—EPTKMBtK
’ will prolreblv be rcmem-

Itctcd in Washington at
. the day the Ct'nton Ad-

* ministration unveiled the
first part of its Industrial Policy.

Surrounded by the pitsldent* of ^foreign buyer*

: Houm■ ^nyTr^ZGhe ^icy is to preuuro Asian and

poll- played up the importance of ex-
_____  funsl ports- Some admiturtratlon* prom-

bv the Expi.»rt-lra(K>rt Bank i<> ised government help.

aSssss sfeesa gs.&"»s
opine wortd. fhe US$150 million Ub .xporurs. Other presid
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f'l

,v

fi,

,«
r

: -j

V.’f. k* * •
:

optic ptxxios will impose difficult^, 
for US espionage activities. (US

ovemmenc should itniuic the in-
ustrial policy jtrjtegics of Germa- wiu shorten the time for receivin* dhlott trsde. The State Depart- general apprthCMka 
y and Japan, in the trade area export tioence*. consolidate govern- ment, however. w-*s opposed 10 this export pobeks. It U

Tbac steps to rationalise the

«.>rt promotion policy - made an culture, which enjoys a dispropor­
tion to puMiase the fact tliat the tionatc level of funding by the ex- alto applauded the administrations certain companies and gNM thcni 
■fcsident had in September tele- port promoting agencies — a move decision to move towards decort- an advanla^: over ahert - which

Another mxlor shift in the eov. 
emmeut export policies is the «ci-

many high-powered workstations.

I

■

dngton,

actio in dealing «ith other 
ovenimcnts.

Mr Brown was the one who

\T&T deal. Mt Clinton's advisors 
- reflecting the new aggiwivc ex-

•-,3 Id-t: 14155 2 62 21 4iee«52 KEnEUfiNGAN . ■ 84

with three major initiatives heralding a bold new Industrial Policy

n’s global economic strategy

mote satas tl 
arc penniuing

adc. is, according to this thinking, tween 19 agencies in charge of more
ot a necessary evil -- but a icg.iti- than JOO programmes in the export
■ate function. Indeed, many of the ai«na with a USS4 3 billton spend-
tpcru who have devised the eco- ing outlay in the 1993 budget —
omie policies of the adminiura- and simplifying rules and proce-
on. spell as Labour Setn-’ary Rob- duns for exporters in their dealings
rt Reich have argued that the US with Washington. __ ______  _ r

For example, the government nation* to atop using foreign aid to

arttcularly.
Hence, while Rush Admimstra

on

ment export services in four cities, change In policy.
___  and encourage high-level govern
ofTrcials hid denied that they ment advocacy on behalf of US j

ad pressured Jakarta to acoept the exporters. L , . ____________ _
Moreover, funds will U thifled has won unanimous approval by mote sales, they arpe, businesses

to manufacturing exports from a^ri- business loaders. Moat of them, oa- art penniuing Washmpon to make
peclally in the htgh-ucti industry, docislmu oo bolstering exports oi

3 
M.-’

fa

licences to computers and remo-<< 
licensing requirements for me<M 
telecommunication' exports tv 
Western nations

Most of these restrictions reflect-:- 
cd Cold Wu-cia Pimonal security' 
eonsidemrton-. anti have <om tiy. 
busliKSses millions in export sales.

Clinton Administration oflicials- 
say they will seek i<«;onirnodatk>ir 
with Gtrmany on casing allied 
curbs on exports of telecommunica­
tions equipmeot. computers and 
machine toot* to China and the for­
mer Soviet Union. Germany, how­
ever, » expected to Muck *ny com- 
putei sales to tlmse countries vnid 
Washington agrta to case rosuk- 
tions on tltc Mk* of tclccommutica- 
tlons cq.iipmem and machine fcxils.

Washington ha* resisted such a 
move dunne discussions within Qk 
ll-tution Coonliuating COfnmittce 
for Multilateral Export. Controls 
(Cocom) based in Faris bbcauac of 
concern that Russian esc at fibre

But most business ksdets seen 
to be content In the warm onbract 
of the Ginton Administration, ush 
cring in what they hope will be i 
new era of Big BuHnesi-Bl; 
Government alliance. Eat you 
heart out, Japan Inc.

• The wiftfr b-UT 
Washington Corrtinonde,

I 
w‘**5

nton believes hfc gwemment's rok in firomotinp trade is Dot a necessary tvfl, fcd a kgftiuttc At&ctiofl no*

this “tied aid" practice that has cost
US businesses — and. in particular,
engineering and condfliction
cotnpank* — billions of dollar* in
pountial talcs. - --- .

The administration contends 'mpedimen
that the new pnlky wit) force other

trolling the computer exports. in many Uses could reflect polltkAl
The administration’* plan raises interests and not economic rxmsid- 

the ailing, on licence-free exports of efations
computers from 12.5 million lheo
retlcal operation* per second

_____  „___ ______ _ _______ (MTOPS) to 194 MTOPS immodl-
foreign aid to be tied to the buying ately and eventually to 500 MTOPS
of American products by the recipi­
ent countries

iruegv outlined promoting exports. applied by other Western countries, i , r .
acii'iiatiua tb<- coordination be- Washington has rejected since 1978 expands availability of diaributton

supercomputer defl-
haired the TPCC group that pio- Tl>c policy of combining foreign nition from 195 MTOPS to 2.000 
cred tl>e ambitious NEs goals The aid with export promotion has been MTOPS. easing restriction* on

L L. I- x <- «-> l i iuiv-i

C>v4r the new 
r____ r *£L cxcaUent

idea to abolish outdated relations 
over exporta. they «y. b? gbring

___ . unt -hcccOT 
''JL7d<*>'lnue 
afentk to Ji

f" (reoo&wnijM'iUv* expressed

I exc 
d rcpii

voverernent's export policies and government a green ligk-to help 
improve US export competitiveness and “guide" the industry ahd pro-

cumpar.M* can atU fibrt optic caWe 
to Ruwia. but not the necegwy 
transmission equipment.) -

The bead* of fcjb-tech compa­
nies, argue that unktti the •dmlnii- 
Iration soivso chia ‘^takcom’ prob­
lem. they wllL'Ccitlnue, to face 

- l&craaxcd
foreign sale*. 

Some <

11
■honed Saudi King Fahd and per- that is expected to counter itrong
uaded him to approve USJ6 bil- opposition from the powerful
ion worth of new contracts with agriculture lobby.
iotlng and MclA-nncll Douglas. Another mgjor thill in the eov. computers from 12.5 million lheo-

Secretary Brown gays that Mr emmeut export policies is the deci- i : ’

linioo will use similar per*ua»ic><i sion to permit at least part of US (MTOPS} to 194

for Weatem countries.
It increases
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Jakarta. 20 July

Excel 1 vncy »

Cl r^CepClOn Ou una. «
the Horvegian embassy and myself

intssrvs -
' ?. 1

1?93 and 1993 I

or.a.

I

’ M»udj
2) HOI

the Minister of Communications
Mr. Karyanto Dhanutirto.
Ministry of Communications, 
.11. Mcrdeka Barat 8.
Jakarta 10110

1 n
npiit barjes and

Nov 12,93 15:12 No.013 P.04 
02 F*

honour 
rteent

iris

At. this staqo w«j fcol it appropriata co express our 
appreciation of the cooperation ulth P.T. Rukindo in rasp-icc 
of the production of a feasibility study tn conformity wit 
the OECD rules pertaining to mixed credits (th« Helsinki 

to ensure its eligibility for soft loan financing

4

JED 20.5 null, should be st-en m this context.

W-.- tnCc::
Mr. Ni-./in Didrik 3u
y.:<iv of fl Ch on 1-5 J-.il/.

NORWEGIAN SOFT FINANCING FOB SPLIT BARGES AND TUG BOAT FOR 

P.T. RUKINDO TO BE BUILT IN INDONESIA

d reception of our charge d'affa

.......... . ------
h/s h-«n described in the enclosed copy of telefax to Bappenas 

dated 5 February 1993

to your ver? Xi 
oh 0 7

As soon as the OECD consent, has been obtained, we shall be ii 
the position to give a firm commitment to the Indonesian 
authoritle:.; of 25 years of finance including 7 years of grace 
period in accordance with the Inpres 8 rules, including an 
interest in USD of less than 3 51 pa. The financing will 
include local costs relating to the execution of the building

t.-.-u ? Rukindo procurement 
tugs as announced in the 

’.99 4 with a budget estimate ■:

7 was

pel nt ion

-h- positions of NORAD. th-i Norwegian Agency for Internat.or.a. >
r.cvclopuwut Cooperation, as wail as Messrs. SingaNor of Norway |

.i great honour to jet the '.uportuni ty to discuss 
wied you the recent do/elopment in the mcritlmo 

r.wccn Indonesia md Norway.

Norwegian 
«.n;rammt‘ f.->r 

ct 199-!

appreciation of the cooperation with P.T.

OECD rules pertaining to mixed credlt$^(the Helsinki 

rackagc). t_ ------ -
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Dr B J

e

c c

c . c .

Director General fur Sea communications, Hr. Soonturo 
Directorate Cenural for Sea Communications. Jakarta

Sincerely yours, 
ror A/S EKSPORTFINANS

Per Bondeson
en i u r Vice I-’ r c r. i d cn».

NOV iz.yo

PT KEMEHON08N

H.E. The Minister of National Planning and Chairman of 
Boppenas Mr. Ir. Ginanjar Kartasasmita

Charge d'affaires Niels Didrich Buch, Royal Norwegian 
Embassy, Jakarta

i
<
i
i
i

i
i

i

/i' u

1U • 1Z NO . uio r.UD 
»3

_ I I— — r

HE. the Minister of Research and Technology Professor 
Habibie

nrvnrnrrM A XTC Uronnin* M»<x14 ««• 15. Ponbok* 1601 VIM. 0) l» Olio, Nil! EKSPORTFLNAINb Tt».;(4A)l30l to,Tdtt: m»BX!WN.Tttef.«:(«3)IHiw

In wider to save time and to substantiate technical and cost 
aspects still needed to complete the feasibility study, we ask 
you kindly to authorize P.T. Rukindo to enter into discussions 
with UingaNor with the explicit understanding that such move 
would not incur any extra obligation to any party.
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FOR FINANCING P.T. RUKUNDO'S
RE:

I

!

In the position to mast you inI

J^:etWtp»“«n?'’ln‘:«?tln9 o£ p01nt* tha€ H0Uld

have liked to raise with you in Bappanaa.

I

have
a* outlined in tha

1.

2.

A>5 F.KSPKXYFiNANS

i
I

I

I

• i

Tolafax No. 093 62 21. 33 46 63
• i ;

project with you.

-----rtt we were not

Data:
5 Fobtuavy 19V3

Nov 12,93 15=12 No.013 P.06
aooi

” Dappohia; .........
JI.
Jakarta ’Puoac, 
indonooLa

Our reti
W3?oe

fK$»'UKlFI>A5B

Uronoi.H ft«i* L JUbok'i I«H V|ys ui >0p.l.«. x.>r».y
T»i.: • *7111101 W, Tel«: HJU EXflNN. »<’1> »J

In continuation of l.,t y«r'. Bion

« <“•=«■• • «>. obov.

t

•i
i

X'

of 30
Jonunuod

?:’i “ M1*"

Dear Mr. Slmatupang,
I

NORWEGIAN MIXED CREDITS
PROCUREMENT 1-2-

Blu8 Book h« attracted the Bon,.,lan .hip
S’SXS'Shi? U m«xy - 9^ involved).

development assistance that

veesels tcom 1 ,
sincet including convnitments
last year. |

E'' ICOTT MACHINE-EXEC. TEL No . 410-539-6104
Xi’4 1 ek'SJdiiZG ’

EKSPOkTFINANS

PROGRAMME FOR SPLIT BARGES AND TUO BOAT

»

successful conclusion of

________ , The Norwegian 
followed the procurement

of grant funds from NORAD
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FAX TRANSMISSION

NOTE :

Further to our conversation : ar. pleased to co*'}™ that our tarsat

Under

4. Except from
a* when project! can only be accommodated^ by apoclfic supplUta,

£

A ftcaiiDlb b urgent - pleate band carry to receiver.

U you do not receive all pagei. pleais conUct u» immediately

Nov 12.93 15:12 No .013 H .Ur'

for'‘financing the let phaee-of thia project would be ae fellow.

LOOOb* Selmer Split Bargee, self propelled.

President of the Republic of 
we would follow these parameters:'

Offios addr«M: 
SX.'U.>

3044 D< Amman

Petal af draw:
P.O.Box aiOO. Strsmae
3003 Dmmman 
Newly

Talephont:

Wa”"70 NIL (03)
Taiax; 
n 872 she nS^38’M04

Date : 34th April 1H2

Telefax No.: 003-62-21490430

To: p.t.Pengerukan Indonesia

Ann.: Mr. R.M Parikssit. Fleet Director

From: m.w. Mailer
Total PaQea (including thia page) : 2

10 NOB igOOM* BBLF PROPBLLBD SPLIT PARGB8

SiNC3A.IMqR A/6 

SELMER SEA EQUIPMENT

3. Ml development projsots which ar. financed underjjrjlj" «P«« 
credits or under a mixture of foreign export credits and sof. 
loans shall be put out to international tender.

international tender referred to in (3) ehall only 
■■ ■■ • • •

Description 1 4 Nos

U-.L--‘ tne 'Instruction of the 
Indonesia No.8 of the year 1984'

allowing for no alternativesj

b) when repeat orders are placed, on 
technical requirements, prices and 

the same ae, c_ -----

the condition that the 
 r  terms of the credit are 

or’better’thsn/those of previoue ones.

cont'd ©n page 2/...

repeat orders
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2 (cont'd)

1

i
.•

IT' i

J

For yourmixed credita loan with interest below 3.01,

4

and look
I truet

1

I Ragardt

MAW HALL1F

t

•1
•i

t.

/

1
I

t

-A

h 
r

i

EL1.1CUII MACH1NE-EXEL. I LL No . 41U-boy-blU4

I Z ■k w

• !!
!

a) The l
at least be 25 yeera. 

interest rate ehail not exceed 3.51.

Noe at NOK 30 million each (approx USH.6 million).

ixooution :

Phaee One j aihgaNor A/S, Selmer sea
t... . "
bargee to the Government 
plan to eubeontract t*~ 
ehipyard.

Phase Two t An Indonesian

loan^’for "the ’development project ^in Question-While the 

Indonesian Government is

finance.

2 that this Information is of assietanae to you 
forward to discussing thio project with you soon.

SwPfcS-*'"

Shipyard would be main contractor for 
Noa bargee to p.T.Pengerukan Indonesia 

would be the subcontractor supplying a

& SSK' .rr^S 

_..2 of Indonesia. SingaNor A/8 
the shipbuilding to aft Indonesian

* i
Il '*

.3

r '

devJi^Mnt pr;3«t in qu..tion, U. d.v.lopm.nt proj.et in ... 
dUMtiSn c.np bi : fully fin.nc.d under, .’ft ' ''
country cone.rn.d in .o far a. th. following three

delivery of 6

?XNor .x:°tiap.’^-

requirements are met i

period of repayment, including the grace period, shall

b) The grace period shall at least be 7 years.

c) The L-

Value i 4

information it has been known for Norway to supply a

case ths country concerned should fully Provide a soft 

for the < looking for soft loans for the
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ft

Jakarta / .QapuDlic ot tndonaaia

forS IV a /

Financing df-fe.chara:

oaar Sirs,

t.-.o

/

PaMnonftruAvaiM H 
»» f • «» 

«OOQ Awtvn •*> 11

CO rrnan

CQfmjn

f•<•••*> (0 (I) re 1<-C

r«<«« -'ilSHx.s 
f«iata« to Mpa ji ;; 1.: 
(•«•<•» <t M 04 >

»4M» «'W*a>4 «> ««■> >«

Me. Ludvig 
PLZOO 334 
27L< 
04.04.91

■• atftfe in cMron 

a^r »•#.: 

Oitatiaa: 

;0atei

Th9 XAdonaaian and tho Carman dolagationa agrfaftd that’
anviaogad coallxation of »uch a ropaot order would further 

■ intensify tho excellent Indonesian • - German cooperation; cn«

Gorman delegation explicitly volcorned the Indonesian support ot

tho aorman coun1fleation Oy itrengthening tho Eastern
I

acohomy by cn« anviaaged cooporation of oast ond -esc

companies.

on occasion of the visit of Hie Excellency erteident Soeharto 

in the Federal Republic of Germany froje July J to;July 5, 1991, 

the Indonesian oredgec Project has been one of - the subjects ot 

the discussions held between His Excellency President Soeharto 

and Chancellor Or. Kohl. More detailed discussions on this 

project took place between ors. Radius Prawico, Coordination 

Minister for Economic. Finance. Industry, and. Development 

Control. Prof. Or. Ing. Habibie. State Ministar of Research ano 

Technology and Chairman of 8PPT, Ambassador or. ojalal. and a 
. a

delegation of representatives of German ministries, headed by 

Mr. Mdllemann. Minister for Economic Affairs, in the presence 

of the German Ambassador to the Republic of Indonesia. Mr. 

tewalter.

Henteri Xauangan R.t.
Attn. Prof. jc. J. 0. Sumarlin

Procurement of three Dredger Vessels
Peeum Pengerukah

wZ KreditanstaltVW fGrWiederaufbau
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- 2 -
T

t*rma

bssie data ot cna supply contract to M ‘.:v:tho

Buyer:

i'.'OKCC:

one

Exporter:

- F *

Contract value:

b)

c)

Terme of payment: 90 \ out of • financial loan of KfW

oel(very:

contract Oy

1 .e. enoLoan amount:

a)

% b)

c>

wu understand

foUowinq:

a)
b)
c)

ELLICOTT MACHINE-EXEC. TEL No.410-539-6104

about our 

project by a

two units in 1993 
one unit in 1994

wltfr feCecence to these di'scussions «• »c« 91ad to Inform you 

willingness in principle tupport the dredge

financial loan on baeie of the soft loan 

under the vxiltn Shipyard Assistance progcamnne.

•Based on the foregoing and subject co. me -following teros and 

conditions, we. would in principle be willing to participate in 

the financing of the envisaged German export

extending a loan as set out below;

Ministry of Communication, Jakarta

construction and supply of

one 5.000 n0pp9r suction dredger
one 4.000 hopper suction dredger
one self-propelled cutter suction 
dredger 900 m/m.

an eastern Ceman shipyard;
in co-operation with and under the full 
responsibility of O i K ocensteln & Koppel 
Schiffstgehnik, LUbeck. with regard to 
design* know-how and delivery of dredge 
components- ••

approx, on 2«o million, i.e.-

a) about OH 10 taillion for one S.QQO m3 

hopper suction dredger .
about DM 80 million for one 4.000 m* 
hopper suction dredger
about OH 120 million tor one self-pro­
pelled cutter suction dredger 900

10 X down and interim payments

up to (XI 252 million, i.e, 90 X of 
onvisagod OH contract and comprising

DM 72 million for one 5.000 mJ hopper 

suction dredger
DM 72 million Cor one a.QOO m-* nopper 
suction dredger
dm 108 million for one self-prope 1 UC 
cutter suction dredger 900 "/a
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- 3 -

Curctncy;

sorrower:

Oloburseffiont: «nd acCopcinco

DM 72 nil Hon for ana S.poO ra3 hoppi:•)

b)
auction dradgac

c)

to the exporter

i.o.

■

3.5 t p.O.

Foos:

I
«

Seoucityt as ths Minister of Finance will act

vassa is

interest and
Interest Subsidies:

•F

Repayment:

none, i 
as borrower

suction dradger, ;
DM 72 fail lion for one a.boo ta3 hoppuc 
suction dredger
DM 101 fit 11 Lon for one self-propelled 
cutter suction dredger 900 m/n

the contract tor the construction ot the dredger 
will be awarded to che German suppliers;

-■ our- appraisal ot the project will prove its worthiness o 
pron»otion; /

Our willingness to provide the financing for your project in 

accordance with the above terms is subject to

Deutsche Mark

Ministry of Finance

upon delivery 
dredger, i.es

each portion io. a) 22 alternatively b) 20 
equal semi-annual Instalments commencing 6 
alternatively IS months after delivery and 
acceptance of a dredger, i.e. a grace 
period of between 30 to aaxienum <2 months 
and an overall credit, period ot about 13 
years from the- coming into force of the 
supply conefact. ”

ELLICOTT MACHINE-EXEC. TEL No.410-539-6104
• ' r •

of each

The subsidies granted out of the German 
Federal Budget enable the reduction of the 
capital jBtcket - rates- for this credit 
period to the above eentloned rate. In 
case of an increase of the respective 
capital market rate w« reserve the right 
to increase the Interest rate accordingly.

Commitment Fee of. 0.375 % p.e. on the
undlsbursed loan amount, starting from the 
date the -Loan , Agreement, .has-coma into 
force to the date of 'disburiemant from the 
loan and a- Management Fee of L/< \ flat on 
the loan amount.
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the C«cra*n ^Q*ocnment

its approval.
►he European

1991.until October 31.
Thia offer i> o?«n

will moot with

be/t. reqardi
•. W-

. 4

a

i 
your intorasc.

haatinq from you at your
we hopa this offor 

lookinq forward to 

nience.

a nd w* are 

earliest conve-

NOV l/.yo 13.1Z NO.UIO r.io

Finance. Xnduttcy and Development 

Control t
Attn. Ora. aadiut Prawiro

with belt.reqaroi.
kreoita^/talt H)<w:weraufsau

jlUM

«e«MS ..port iowrioe. «’•< “‘ll °* ’r<>vl'J,a:

.tu.Ut

provide the required

Monter! Neqara Ketut
Bappenas R.X. State Minister 
of National Development
Planninq/Cheirman of 0«PP*"’f 
Attn.: Prof. DC. Saleh Afitt

Honterl Rlatok State MlnUtor 
of Research and Techneloqy and
Chairman of OPPT
Attn. 'Prof. Dr. mq. 0- J- Habibie 

a
Montcri Porhubunqan R.t.
Minister of Communication
Attn. xr. Arwjf Anal

Federal Republic of Germany

the German Covornmant will 60
interest aubsidy funds;

Committee «!11 0iv«
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0.

November 8, 1993

Re:
4

Specif,call,.1 want to review th,: history of Ellicov

I will send a copy of this to Terry Hulihan, Barbara O'Boyle and

1 IPnTT

MARYLAND 21230 US A UlMMC CMPMATlM 

TELEPHONE 301-837-7900 TELEX NUMBER 8-7621 FAX * 301-752-3294

interests in the late 1950’s ’ These early sales established El icort as the sole U.S. supplier 

to Perum Pengerukan.

questions came up requiring our clarification. I wanted to get back to you with as 

thorough an answer as possible on each of these points.

War u Three of these have had Eximbank and/or U.S. government soft loan support 
Thanks to this financing, the Indonesian government has been the single largest customer

a 100% market share.

Our first large order was in 1951 under a $100 million general U.S. financial aid package 
for Indonesia. Under this credit we sold the 22' dredge MUSI I. This is the dredge I 

corporate history pages 159-161 (chapter entitled "Indonesia"), that describes this project 
you will note on page 159 that Acre was only one other^Amenc-n 

bidder for this U.S. credit, Bucyrus Erie. Bucyrus Erie liquidated their dredge building

status S the sole U.S. bidder, and finally evidence on competing proposals from
European suppliers I will send a copy of this to Terry Hulihan, Barbara O Boyle and 

Clem Miller.

Please keep in mind that timing is imponant so I hope we can resolve these matters soon

I. History

Elton has enjoyed four major contract wiih the

i'rTSlicott's'history. UnfortunateTy we haven't sold"them any new ^8“ 
now only is our second opportunity since then to do so. As you know, the German soft 
loan las/year introduced a German company into a product line where previously we had

. .. ARfDCE DIVISION

Ms. Jackie Clegg
U.S. Export-Import Bank
Room 1215
811 Vermont Avenue, N.W.
Washington, DC 20571

Ellicott-Indonesia & Exim PC 064040

Dear Jackie;

Thank you for your time and interest in this most important subject. has been
wo“hg on this project for two years now, and as we get close to the fttush line we are 

understandably anxious that all the pieces should fall >m Pla“;
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subject to financing. In July of 1961 Eximbank agreed to finance 55 of these dredges. 
The first 10 were financed by the Indonesian government out of their own funds (see

to the

Soft Loan Financing by Competitors

in addition to customer financing via soft loans, etc. This subsidy ranges from 9% of

as Rukindo) showing a complete fleet listing. You will see two companies from Japam 
one from Holland, one from Germany, and only one from the U.S. which is Ellicott lam

dredges’and auxiliary equipment and spare parts for equipment from four countries

io the Indonesian government for dredging equipment. As further evidence I have 
attached relevant pages front the customer’s annual report (Perum Pengeruk^ also known

provided by Eximbank so you can see 
of these important transactions

not
financing being ^offered by the Norwegian credit agency and the Norwegian supplier 
This is all 1993 activity We also understand that the Indonesian customer has prepared a

In 1958 we negotiated another order with the Indonesian govemment^for 65 small^dredges 

see 
again "the Ellicott history, pages 249-254 attached). Unfortunately, according to our 
records Eximbank curtailed the financing after just a couple of dredges (see page 254) so 
that about 50 dredges had to be cancelled (Maybe you should say Exim owes us one!)

In 1976 Ellicott negotiated the largest order in its history for about S20 million for‘ three 

big dredges and auxilrary dredgmg

 that Eximbank has been very involved in all three 
The picture on page 14 shows some of the auxiliary barge

equipment supplied by Ellicott under this credit

In 1982

The Indonesian government subsequently^eliminated^this^projec  ̂forjjudgeja^^easons. 

goverament'company has made'no new capital expenditures for dredging equipment.

II. Ellicott as Sole U.S. Bidder

I think the history described above provides credence to our role_as the sole U.S. supplier

In the current case for Indonesia, we have seen written offers from IHC of Holland, 
Fenostaal of Germany, and Singanor of Norway all offering soft loans for the dredging 
equipment project We believe that the Norwegian offer is the most serious, but we have 
not ruled out the possibility of the German offer I have attached five pages from three 
items of correspondence that we have been able to obtam showing

about a few of these financing cases by our dredge competitors and exhorting Congress to 

sales' value in the ECto 36% of sales value for former East German yards.

the Indonesian dredging company received a "Blue Book" approval for new

aiso'sure that the staff at the U.S. Embassy in Jakarta will confirm that in all their 
discussions with the customer that the Indonesians have referenced only one American 

supplier.

III.

Our European competition has a long history of soft loan financing in ways calculated to 
exclude competitors such as Ellicott I gave you some evidence of this from the Germans 
in our recent meeting. On one occasion back in 1986 I wrote Dick Crafton of Em abou 
several alleged cases. He confirmed each one as in fact having occuned. Mter my 
conversations with Dick, I wrote an Op-Ed piece in the Wall Street Joprpal (8/21/86) 

, /-___ ___________ r:_______k.. ru.r rlr<»rla#> rnmnetltors and exhortinC CongrCSS IO



I spoke to Ambassador Barry on several occasions this weekend as part of the ASEAN 
Ambassador's Tour. He confirmed that it is his staffs impression that Ellicott is in a
favored position on this project.

In conclusion, we believe there is ample evidence, background, and logic to merit the 
continued availability of the Exim PC for the dredging equipment project described as F-

ECC:

1.
2.
3.
4.
5.
6.
7.

Bud Moss
MarLy Gruenberg

Sincerely,

ELLICOTT MACHINE CORPORATION INTERNATIONAL

Peter A. Bowe
President

PAB/slb
11-016

feasibility study of the type described by Clem Miller as a prerequisite for OECD 
approval of soft loans.

As far as German practice is concerned, I trust my submission last week confirmed 
several instances of soft loans and where the Germans did not comply with notification 

procedures to Ellicott's detriment.

Attachments

Ellicott History, pp. 159-161, Chapter on Indonesia ,
Ellicott History, pp. 249-254, "The Kalimantan Project in Indonesia'. 
World Dredging, pp. 14-15, June 1976
Perum Pengerukan corporate brochure, excerpts
Eximbank letter Crafton 3/31/86
Wall Street Journal article, 8/21/86
Norwegian correspondence on soft loan offers:
a) .

b)
c)

Eksportfinans letter 2/5/93
Singanor letter 4/24/93
Eksportfinans offer letter 7/20/93

ST-37 As we have said before this will generate 200-250 man-years of labor for Ellicott 
and our subcontractors. It will also generate substantial future spare parts business for a 
long period of time. This of course would normally be financed out of operating funds 
without further Exim support. According to our rep in Indonesia, the State Planning 
Agency (BAPPENAS) prefers Ellicott and will recommend Ellicott once the Exim 
position has been confirmed. We expect a letter from BAPPENAS to this effect any day

I would be happy to answer any questions or clarify any points.

Page 3
November 8, 1993 
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FAX TRANSMITTAL COVER SHEET

November 12, 1993DATE:

FAX NO.: (202) 224-1651
TO:

P.A. BoweFROM:

NO. PAGES SENT:

■

Continued Eximbank financing support for Ellicott for Indonesian project
Re:

a

Sincerely,

ELLICOTT MACHINE CORPORATION INTERNATIONAL

Marty Gruenberg
Bud Moss

Peter A. Bowe 
President

competition.

Please call me if you have questions, but I'll be sure to call you shortly.

Zc”ts I provided" November 8 ietter. you shoujoI focus on this
document and also our Indonesian rep s status report dated No^ber 10.

both of you I don’t know vyI he^e Brody Sands now^but the Exim staff is rapidly 

becoming convinced that Ellicott's position is correct and that there is evidence of

TELEPHONE NO.: 410 837-7900 
EXTENSION NO.: 205

REPLY TO FAX NO.: (410) 539-6104

PLEASE CALL (410) 837-7900, Ext. 209 IMMEDIATELY IF ALL PAGES ARE NOT

RECEIVED OR IF TRANSMISSION IS NOT LEGIBLE.

Since then I have had several discussions w.ui —v,..
his trip to Baltimore 11/12-11/13) and also Exim Chairman Ker> Brody (I met 
Brody at the U.S. Chamber of Commerce on where I sat behind Chnton at the 
NAFTA "Town Hall" simulcast event). While Ambassador Barry continues to be 
very strong advocate of Ellicott, it is clear that Ken Brody's prehmmary' View was

^ancon MACHINE CORPORATION 
INTERNATIONAL

1611 Bush Street • Baltimore, Maryland 21230 • U.S.A. • (410)837-7900

soft loan proposal. Neither Brody nor I had seen 
just received it last week. It really is a "smoking gun and should refute any 
sentiment that there is no competition here. Without having to go through a 11 o 
the documents I provided with my November 8 letter, you shouldI focus on this 
one document and also our Indonesian rep s status report dated November 10. 
rm emphasizing this because I know Eximbank had promised to follow-up with

Dear Marty & Bud:

I know you have by now received a copy of my November 8 letter to Eximbank. 

I have had several discussions with Ambassador Robert Barry (during
xira Chairmc 
[u( where I 
Arhbassadc

SeEco?: d^dnot have evidence of cSmp^ion. I want to highlight for you the 
s^nificance of the Norwegian letter dated 7/20/93 which describes the Norwegian 

L * anneal Nairhnr Brodv nor I had seen that letter when we spoke. We
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ELLICOTT

Export Financing SupportRe:

on

Thanks again for your leadership on such fundamentally important issues.

Sincerely,

cc:

i

Kici<<x«r < -<- ro«
ESTABLISHED 1885

J

DIVISION

Mr, Kenneth Brody
Chairman
U.S. Export-Import Bank
Room 1215
811 Vermont Avenue, N.W. 
Washington, D.C. 20571

1600 BLOCK OF 8USH STREET 8ALTlM0Rr, MARYLAND 21230. U.S.A. 
TELEPHONE 30Vb37-79OO TELEX NUMBER 3-7621 FAX f 301-752-3294

October 4, 1993

PAB/slb
10-007 
P.S.

XZ>5J 1J • 1 Z. IMU.ULU r . ZJ

Dear Mr. Brody:

1 applaud the initiative announced last week by you and the Clinton Administration to support U.S. exports more 
aggressively. For too long America has stood back enabling other countries to grab country market share because 
of strong official government support for their exporters.

Ellicott is an American rarity, a capital goods manufacturer dependent on expons for 70%+ of our sales. Without 
the commitment and strategy that you suggested, our ultimate fate is to be overwhelmed by our German and Dutch 
competitors who use tied aid and active government support as their principal marketing weapons.

Senator Paul Sarbanes (D-MD) told me he met with you recently to discuss Exim’s PC (064040) for a S30MM loan 
to Indonesia on Ellicott's behalf. I welcome this support as we expect to begin discussions shortly with the 
appropriate Ministry on a letter of intent. Given the long history of support from the U.S. Embassy staff in Jakarta 

Ellicott's behalf it is only appropriate that those of us on the home front work together as well for the same 
purpose. The Exim staffon this project have been very helpful throughout the process too. I trust Ellicott can 
count on Exim to see this project through to its conclusion.

I've taken the liberty of enclosing an editorial 1 published in the Wall Street Journal some years back on 
the same subject. .
Bud Moss, Sen. Paul Sarbanes Office

Dear Bud;
I was very grateful to receive Sen. Sarbanes' call Friday a week ago. Your follow through was excellent and 
effective. Let's see how Exim reacts to our request for them to be flexible about expiring dates and otherwise. So 
far they've been quiet.

^05

ELLICOIT MACHINE CORPORATION INTERNATIONAL

Peter A. Bowe
President
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FROM:

SUBJECT:

and environmental protection make him
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THE WHITE HOUSE

WASHINGTON

focus. -----------
be represented on the Council.

■“===
a state 
Michigan Democrats.

i on the
Mr. Hoglund is an executive vice president

r
■T

4^—

f.

memorandum for the president /

KATIE McGINTY

FILLING THE 25TH POSIT1ON ON THE PRESIDENTS 

COUNCIL ON SUSTAINABLE DEVELOPMENT

in the relationship between economic growth

Mr. Hoglund is a resident of Michigan, 
active fundraiser for

I aw weomnwndingtha. Mr. Will™ Hoglund ______
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11/16/93DATE:

NOTE FOR:

Information

□Action

Thank you.

!

J

THE WHITE HOUSE
WASHINGTON

JOHN D. PODESTA 
Assistant to the President 
and Staff Secretary 
(x2702)

The President has reviewed the attached, and it is forwarded to you 

for your:

cc: 0
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November 15, 1993

HOWARD PASTERVFROM:

SUBJECT: MISCELLANEOUS NON-NAFTA HILL CALLS

1.

2.

3.

r

; 8

MEMORANDUM FOR THE PRESIDENT

Senator Robert Kerrey called to express the hope the 
Administration would reconsider its opposition to the Penny- 
Kasich deficit reduction plan. Senator Kerrey is now 
sponsoring that proposal in the Senate. We discussed the 
issue, and I sought to explain the macro-economic issues 
that Laura had raised and the impact on health care. I did 
not convince the Senator of the validity of your position, 
and he asked me to urge that this be reconsidered in the 
White House. The Senator also reported that he and Senator 
Danforth have been meeting with Congressional leadership on 
the entitlement commission. Most meetings have gone well, 
although Bob Michel and Newt Gingrich did ask the Senators 
if the GOP could approve five of your ten appointments. The 
obvious answer is that we will be happy to talk to them, but 
they may not have approval rights. We may be heading toward 
some tension on that issue after NAFTA.

Representative Charlie Stenholm called to say he feared the 
combination of our opposition to the balanced budget 
constitutional amendment and Penny-Kasich would further 
isolate fiscal conservative allies of the Administration. I 
suggested to Charlie the NPR, entitlement commission, line­
item veto and other counters on which we have worked were 
intended to give him and others in similar positions 
sufficient cover. His simple answer was that it was not 
working, and he wanted you to be aware of the problem.

Senator Don Riegle called to advise you he is going to 
pursue vigorously the issue of Desert Storm syndrome, i.e^JV 
the theory that our troops in the Gulf War were exposed to^ 
chemical and/or biological warfare and are beginning to 
realize the health consequences. The Senator specifically  ̂
wanted you to be aware of the risk of having the Clinton 
Administration perpetuate a cover-up begun in the Pentagon^ 
during the Bush Administration. His point is simple — if^ 
he is right why should this Administration bear the
responsibility for hiding the lies of the last (L X
Administration. 2S ’

I I ■ l



4.

i/1 ct.

Senator Harry Reid is hurt and angry about how the grazing 
fee issue was handled. He believes, unfairly I think, the 
White House did not back him when he aligned himself with 
Secretary Babbitt and the legislative compromise that 
failed. To the extent his anger is aimed at me, as unjust 
as that is, it is better than having him upset with you. 
Before Thanksgiving you need to chat with the Senator who 
has been too good an ally to offend or to lose.

\
vZ
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Thank you.

cc:
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THE WHITE HOUSE
WASHINGTON

JOHN D. PODESTA 
Assistant to the President 
and Staff Secretary 
(X2702)

The President has reviewed the attached, and it is forwarded to you 

for your:
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MEMORANDUM FOR THE PRES ID:C^JNT
FROM: HOWARD PASTER

SUBJECT: SENATOR MIKULSKI

As you instructed, I met with Senator Mikulski to follow-up
on her conversation with the First Lady regarding the Senator’s 
unhappiness with Administration cooperation and support for her

THE WHITE HOUSE

WAS HIN GTO N

cc: Senator Mikulski
Leon Panetta

I <-<2— A" «■

, we had a long and candid conversation during which Senator 
Mikulski raised a number of valid points. Clearly during my 
conversation with the Senator, and now as we seek to avoid future 
problems, it is neither productive nor necessary to go into great 
detail on each issue brought to my attention by the Senator. For 
example, while I do not agree with the Senator's analysis of how 
we ran into trouble on the economic stimulus bill, the 
overwhelming majority of the issues she raised are valid.

The commitment I made to the Senator was to prevent a 
recurrence of the problems she encountered during 1993. In that 
regard. Senator Mikulski gave me a set of the notes she had for 
our meeting so that the Administration could see the full 
magnitude of the problem from her perspective. It is my 
intention to share those notes only with Leon Panetta, who is in 
the best position to make sure we do a better job of working with 
Senator Mikulski and her staff in 1994. My simple, specific 
suggestion is that a single person — presumably from OMB — be 
designated as the Administration's lead person in dealing with 
the Senator on Appropriations matters. Having such a designated 
liaison is essential because the VA-HUD bill covers many agencies 
and departments, some of which have done a very poor job workina 
with the Senator. y

In my view, to bring this to a close, we can and we should 
do better in cooperating with Senator Mikulski from this point 
forward.

in her capacity as chair of the VA-HUD Appropriations 
subcommittee. Certainly the Senator has encountered more 
problems than can be justified in working with the 
Administration.

THE PRESIDENT HAS SEEN
I l- \
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November 9, 1993

RECOMMENDED TELEPHONE CALL

TO:

DATE: November 9, 1993

RECOMMENDED BY: Howard Paster

PURPOSE:

BACKGROUND:

TOPICS OF DISCUSSION: 1.

DATE OF SUBMISSION: November 9, 1993

ACTION: 

Thank them for their support for 
NAFTA given the political 
difficulties they both faced.

Representative Ben Cardin (D-MD) 
Representative Tom Ewing (R-IL)

Representative Cardin:
Representative Ewing:

CONTACT PERSON AND
TELEPHONE NUMBER(S): 225-4016

225-2371

To thank them for committing to vote for 
NAFTA.

Representative Cardin had been struggling 
with his decision on NAFTA until yesterday, 
when he told the Vice President that he would 
support the Treaty. He has been under strong 
pressure from labor to oppose NAFTA and we 
need to emphasize how much we appreciate his 
support.

Representative Ewing signed a recent letter 
from 26 Republicans saying that he would 
oppose NAFTA because of possible tax 
increases. Today, he appeared with Secretary 
Espy and announced that he would support 
NAFTA. We expect that other Republicans who 
signed this letter may change their minds now 
that Ewing has indicated his support for the 
Treaty.
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November 4, 1993

RECOMMENDED TELEPHONE CALL

TO:

DATE: November 4, 1993

Howard PasterRECOMMENDED BY:

To ask for their support on NAFTAPURPOSE:

BACKGROUND:

DATE OF SUBMISSION: November 4, 1993

Representative Jose Serrano (D-NY) 
Representative Luis Gutierrez (D-IL)
Representative Nydia Velazquez (D-NY)

Reps. Serrano, Gutierrez, and Velazquez are 
currently against the Treaty. However, we 
believe that it will be possible for you to 
secure their support for NAFTA.

CONTACT PERSON AND 
TELEPHONE NUMBER(S):

In making the case for NAFTA with Serrano, 
Gutierrez and Velazquez, it is important that 
you remind them how supportive you have been 
of their needs. When they asked you to have 
a private meeting with them on Section 936, 
you listened to them and supported their 
position. Now it is time for them to listen 
to you and support your position on NAFTA.

Rep. Serrano 225-4361 
Rep. Gutierrez 225-8203 
Rep. Velazquez 225-2361

- -SEN

As you know, the support of the Congressional 
Hispanic Caucus is crucial for a victory on 
NAFTA. Several members of the Caucus, such 
as Reps. Richardson, Torres, Tejeda, and 
Pastor are strong supporters of the Treaty. 
Other Members, such as Reps. Becerra, 
Martinez, and Roybal-Allard are currently 
undecided. We believe that if you secure the 
support of Serrano, the Caucus Chair, as well 
as Gutierrez and Velazquez, other Caucus 
members will follow suit.
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A Low-Wage
Game Plan

T.

A'
economics.
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Amherst, Mass, 
.mencans justifiably worry that

Samuel Bowles is professor of eco­
nomics at the University of Massa­
chusetts. Mehrene Larudee is staff 
economist at the Center for Popular 
Economics in Amherst.

By Samuel Bowies 
and Mehrene Larudee

Nafta? Many have already moved to 
Mexico. But the agreement would 
greatly lower their risks, since it 
would lock the Mexican Government 
into business-friendly policies for the 
foreseeable future.

Supporters of Nafta say that few 
U.S. companies would actually make 
the move, preferring the vastly more 
productive American work force. But 
while average productivity in exist­
ing Mexican companies is relatively 
low, productivity and quality at new 
U.S.-owned companies there ap­
proaches that of those north of the 
border. Ford's plant in the town of 
Hermosillo has won quality awards 
for the Tracers and Escorts it exports 
to California.

For the boardroom. Mexico spells 
“workers.” not “consumers”: for ev­
ery middle-class Mexican itching to

Trade Agreement may 
provoke a flight of jobs to 

Mexico. But what’s wrong with Nafta 
goes beyond lost jobs. In Mexico. Can­
ada and the United States, even those 
seemingly unaffected by the agree­
ment will be worse off if it is carried 
out. Nafta is Victorian economics and 
will foster Dickensian conditions.

Its proponents say that Nafta 
would open new markets for U.S. con­
sumer goods. But more important, it 
would make it far easier for compa­
nies to move south and far more 
difficult for governments to enact co­
herent development policies.

The agreement would bind all three 
countries in the straitjacket of 19th- 
century free market economics, jeop­
ardizing governmental efforts to pro­
mote long-term growth of productivi­
ty and better living standards 
throughout the continent.

And it would favor footloose corpo­
rations as they bargain with employ­
ees over wages and working condi­
tions. with communities over taxes 
and environmental issues and with

A return
to Victorian

buy a new U.S.-built car, there are 
dozens of low-wage or unemployed 
workers lining up for work at a sixth 
of U.S. wages. Mexico's labor force is 
larger than the entire labor force m 
Michigan. Illinois, Ohio, Indiana and 
Pennsylvania combined. By contrast, 
the Mexican market, as measured by 
its gross domestic product, is smaller 
than New Jersey’s. _

No one knows how many U.S. jobs 
will be lost if Nafta is approved. No 
major studies of Nafta have estimat­
ed the number; following textbook 
assumptions, the models simply ig­
nore the possibility that companies 
will move.

Z*But the impact would be substan­
tial even if, as seems unlikely, the 
flight of jobs were minor. What 
counts is not how many jobs actually 
leave but the fact that so many could 
leave. In the same Roper poll, 24 
percent of business leaders candidly 
said that it was either very likely or 
somewhat likely that “Nafta will be 
used by (their) company as a bar­
gaining chip to keep wages down in 
the U.S.”
“ In Mexico, the battering ram that 
will keep wages down is not the threat 
to move but a flood of prairie-grown 
corn. It will bankrupt high-cost farm­
ers, driving them to the cities in 
search of work and worsening an al­
ready severe labor surplus. Even if 
half a million new jobs open up in • 
Mexico as U.S. companies move south, 
the number of displaced farmers will 
mount to twice and perhaps three 
times this number over a decade.

That would mean intensified com­
petition for jobs and significant down­
ward pressure on wages. Among the 
rosy projections offered by the pro- 
Nafta side, the assurance that Mexi­
can wages will soar deserves the Pol­
lyanna prize. Even Nafta supporters 

concede that the flow of grain south 
into Mexico will be matched by an 
increased northward flow of illegal 
immigrants in search of work. The 
Mexican labor surplus thus becomes 
a North American labor surplus.

But even Mexico cannot beat Sri 
Lanka or China at the low-wage game. 
None of the signatories to Nafta should 
try. The alternative — a high-wage, 
high-productivity strategy — requires 
the active involvement of govern­
ments at all levels. What boosts pro­
ductivity is neither governments nor 
markets alone but a combination of 
market competition with effective in­
tervention by a development-oriented 
government The East Asian economic 
miracles should have pounded this les­
son home.

Nafta would label many of the nec­
essary governmental initiatives 
“barriers to trade” and could force 
their retraction. When in 1990 Ontar­
io’s provincial government proposed 
a universal public car-insurance 
system, U.S. insurance companies in­
voked the Canada-U.S. Free Trade 
Agreement and demanded $2 billion 
compensation. Ontano backed down. 
Any state in the U.S. that decided to 
convert to a single-payer health in­
surance program or to subsidize so­
lar energy or recycling might suffer a 
similar fate.

Closer economic ties with the rest of 
the hemisphere are an essential part 
of any sound U.S. economic strategy. 
And protection of inefficient industries 
is no way to promote productivity in 
the long term.

But Nafta is a giant step down the 
wrong road. Its “let the chips fall 
where they may” low-wage game 
plan promises the continent not three 
nations but just two: the rich and the 
poor. 

local suppliers over prices.
In October, when President Clinton 

sought pledges from major corpora­
tions not to move jobs to Mexico, not a 
single one signed up. Asked by the 
Roper polling firm in 1992 if their 
companies would "shift some produc­
tion to Mexico... if Nafta is ratified." 
40 percent of the top executives of 
U.S. manufacturing corporations an­
swered that this was "very" or 
“somewhat” likely. For large compa- 

the North American Free i nies, the figure was 55 percent.
Trade Aereement mav " why do these companies need



U.S. Manufacturers’Mexico Investment
Slowed Sharply Last Year, Survey Finds

By Lucinda Harper \/ jmiflCiaJMfaH S nunilfartinTHi

re the 
mostfrequentinvestoreabroad/Most joint

X

The study found that Rumne was the profit of $803,000, or 10 cents a share, on 
Kt popular site for ovl-seas investment 1 revenue of $15.9 million.

THE PRESIDENT HAS SEEN

ll v

ventures were in Asia, mainly because 
cultural and economic differences with the 
U.S. make the joint-venture approach de­
sirable, the study suggested. Companies 
based in New York, Illinois, California, 
Pennsylvania and Connecticut accounted 
for more than half the projects announced 

in 1992.
Despite the increase in the number of 

projects, the amount of money flowing 
from the U.S. and many other countries 
into foreign projects has decreased.

Failure Group Forecasts Loss
MENLO PARK. Calif. - FaUure Group 

Inc. said it expects to report a loss of 10 
cents to 14 cents a share for the second 
quarter ending Nov. 26, with revenue de­
clining 5% to 10% from a year earlier.

Failure Group, a consulting firm that 
investigates instences of engineering fail­
ure. blamed increased competition and 
cost-consciousness on the part of its cli­
ents. A year earlier, the company posted a

By Lucinda Harper

Staff Reporter of The Wall Street Journal

WASHINGTON - U.S. manufacturers 
increased the number of new investment 
projects abroad in 1992 but sharply curbed 
such ventures in Mexico,- an Ernst & Young 

survey suggests. 
T The report found that U.S. factories 
started 709 projects abroad in 1992, com­
pared with 659 in 1991, an 8% increase. 
However, the number of new projects 
in Mexico, a popular investment site in 

-1001 rtmnrwni to 32.
Ernst & Young partner Scott Hill attrib­

uted the slowdown in Mexico projects to 
concern about the North American Free 
Trade Agreement. “Either U.S. companies 
are waiting until the vote on the North 
American Free Trade Agreement, or they 
are reluctant to announce their Mexican 
investment activities because of political 
sensitivity,” Mr. Hill said. The House is 
scheduled to vote Wednesday on Nafta.

Mr. Hill also noted that investment in 
Mexico may have risen to an unsustain- 
ably high pace in 1991 because Mexico’s 
foreign-investment laws were changed to 
allow foreign majority ownership of enter­
prises there for the first time in many 
years. U.S. companies may have rushed to 

take advantage of the resulting new op­
portunities.

___ _________________________ _4aking 
more than half the new projects last year. 
China and Czechoslovakia showed signifi­
cant increases in the amount of investment 
they attracted.
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■ California has a long 
history of welcoming 

newcomers for their cheap 
labor—until times turn 
rough. The current 
backlash is also fueled by 
the scope and nature of the 
immigration.
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' I ’he Times today
1 publishes the first in 

an occasional senes. "The 
Great Divide: Immigration 
in the 1990s.” As debate 
about immigration grows 
more heated, the series 
will examine the 
significant issues for 
California and the nation.

have made the public more recep­
tive to California Gov. Pete Wil­
son’s arguments that the state can 
no longer afford to provide as 
many public services to illegal 
immigrants.

• The preponderance of new­
comers from a single source—Mex- 
lc°—that appears to be sharpening 
fears among many U.S.-born resi­
dents about the Balkanization of 
American culture.

Together, these powerful forces 
are sharpening the lines for a 
debate over immigration that is

welcomed.” said Wayne Cornelius, 
an immigration expert at the UC 
San Diego Center for U.S.-Mexican 
Studies.

Now. in the crucible of the 
state’s worst economic downturn 
since the Depression, the historic 
pattern is reasserting itself.

In the last three decades, with 
only intermittent murmurs of con­
cern. California has integrated into 
its economy millions of legal and 
illegal immigrants as workers in 
factories, restaurant kitchens, farm 
fields and construction sues, as 
nannies in middle-class homes and 
gardeners of lavish estates.

By RONALD BROwNSTElN 
and RICHARDSIMON 
TIMES STAFF WRITERS

Like tectonic plates, two relent­
less forces are colliding to produce 
the political earthquake over im­
migration that is shaking Califor­
nia.

On one side is a demographic 
remaking of the state: a dramatic 
rise in immigration—legal and 11- 
legal-that has swelled the for­
eign-born share of the sure popu­
lation to the highest level since 
1920.

On the other is the economic 
unmaking of the state: a sustained 
economic slump that has swelled 
unemployment, strained finances 
and eroded the optimism about the 
future that Californians for gener­
ations have assumed as a birth­
right.

Throughout the state's history, 
the combination of rising immigra­
tion. economic contraction and 
anxiety about the future has been 
explosive. From its founding. Cali­
fornia has followed a schizophrenic 
pattern of welcoming immigrants 
at times of economic need, then 
turning against them; either when 
the economy soured or the ranks of 
newcomers reached critical mass.

"California has a long and unfor­
tunate history of treading on im­
migrants after they have been

ow virtually every office­
holder in the state is rush­
ing forward with proposals 

to combat the flow of illegal ... 
migrants—from deploying the Na­
tional Guard along the boraer to 
deporting illegal immigrants held 
in California jails.

“There’s suddenly a sense that 
we can’t afford this," Cain said. 
We tolerate it only insofar as the 

net benefit is good. But when jobs 
are tight, and the cost of support­
ing people goes up, then we sud­
denly redo the calculus.”

------ - reacnea the in­
tensity they have here. But in less 

driving the debate over immier’a- 
tion m California are present.at toe

.-.uvocates for immigrants are 
-.ring oacx wnn charges of nativ- 
:sm. racism ano scapegoating. But 
'.hey are bracing for difficult 
months and years ahead. "Part of 
toe dilemma for those of us in 
immigrant rights is who (among 
public officials! are our friends 
anymore?” said Angelo Ancheta, 
read of toe Coalition for Humane 
immigrant Rights of Los Angeles 
and the son of Filipino immigrants.

Are there any friends left?"
In no other state have concerns 

immigration reached the in-

concentrated form, toe key'factors 
driving the debate over immiera- 
tionm California are present.at toe 
national level too.
•r ,.There 1S a notlon that we are 
xull —that there are not enough 

opportunities to go around,” Demo- 
cratic pollster Mark Mellman said. 
Today the notion is [thatl the pie 

is shrinking and that each new 
person who arrives not only takes 
a piece of the pie, but takes it from

likely to divide the state more than 
any other issue through the 1990s. 
Wilson, facing a battle for reelec­
tion next November, galvanized 
the issue earlier this year with his 
polarizing proposals to deny bene­
fits to illegal immigrants—includ­
ing toe automatic nght of citizen­
ship to the U.S.-bom children of 
illegal migrants.

'.es are some we;, ano 
- re i a snortase or labor, ceome 

enr.er iook tne omer wav or are 
actively supportive of bringing 
cheaper labor into the United 
States, said Bruce Cam. associate 
director of the Institute of Govern­
mental studies at UC Berkeley. 
"There probably are a very high 
traction of middie-class homeown­
ers in this state that have useo

Continued from Al
immigrant labor in one form or 
another to do something and have 
reaped toe economic benefits of 
having a cheaper labor supply."

But that equilibrium has been 
torn apart by the force of economic 
trends and toe flow of immigration. 
Among the key factors:

• The explosive rise in the level 
of immigrauon in which more ar­
rivals entered California in the 
1980s than in the previous three 
decades combined.

• A slowdown in the state econo­
my that has cost California more 
than 830,000 jobs in the last three 
years and raised anxieties about 
competition for work posed bv the 
arrivals, both legal and illegal.

• The recession-induced strains 
on state and local budgets that

n these waves of anxiety, 
the issue is relentlessly 
rolling east. In 1986. Con­

gress passed sweeping legislation 
to choke off the flow of illegal 
immigrants by punishing employ­
ers who hire them. Now there is 
widespread agreement that em­
ployer sanctions have failed, and 
proposals are proliferating in 
Washington for measures to stem 
the flow—from beefing up toe 
Border Patrol to creating a tam­
per-proof national ID card to dis­
courage illegal immigrants from 
seeking jobs or government bene­
fits.

The Clinton Administration has 
proposed to stiffen procedures for 
reviewing refugee and asylum 
claims—and others in Washington 
are discussing a rofiback of the 
40% increase in legal immigration 
that Congress approved with rela­
tively little rancor three years ago. 

“It used to be a political risk to 
deal with immigration, whether 
legal or illegal,” said Alan Nelson, 
former Immigration and Naturali­
zation Service commissioner and a 
lobbyist for FAIR-Federation for 
American Immigration Reform, a 
leading anti-immigration group. 
"And toe politicians tended to run 
from it Now it’s almost a 180-de- 
gree shift. It’s sort of a political 
necessity that you've got to deal 
with the issue.”

Politicians may be focusing at­
tention on immigration for their 
own reasons, but the issue’s politi­
cal life begins with a basic reality: 
The United States, and particularly 
California, is being transformed by 
a wave of immigration as powerful 
as any in its history.

From 1880 to 1920. in a country 
with far less than half of today’s 
population, toe United States ab­
sorbed 23.5 milhon immigrants, toe 
vast majority of them from Europe. 
Then an economic and cultural 
backlash led Congress to restrict 
immigration in 1921 and 1924. It 
established a national origins quota 
system for admissions that reduced 
immigration levels and favored 
groups already well represented in 
the country by 1890—essentially 
migrants from Northern and West­
ern Eurooe.
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that the debate typically overlooks 
a major point; the benefits to con­
sumers of inexpensive immigrant 
labor.

“We’re going to keep having 
immigrants come because there is a 
market for their labor,” said Arturo 
Vargas of the Mexican American 
Legal Defense and Educational 
Fund. "Every time we go to a salad 
bar we re willing to pay $2.99 a 
pound for that produce picked by 
an agricultural worker. In the gar­
ment district, we’re willing to pay 
the low prices.”

Nailing down the public costs 
and benefits to the state of immig­
rants is not any easier. Illegal 
immigrants do not qualify for wel­
fare but can receive free emergen­
cy and pregnancy-related services 
at public hospitals. Their children 
are eligible to attend public schools 
and. if they are bom in the United 
States, can receive welfare.

In a recent study of census data, 
the California Research Board 
found that legal and illegal immig­
rants were slightly more likely 
than U.S.-bom residents to receive 
welfare. Wilson said the state 
spends $3 billion—more than it 
cost to build the Century Free­
way—in services to illegal immig­
rants and their children. But no one 
knows exactly how much those 
illegal immigrants pay in local, 
state and federal taYPs

ward Mexicans. Iranians and Hai­
tians.

In the long history of American 
?i, / about Migration.

Other patterns persist. Consis­
tently through American history, 
the public has favorably viewed 
earlier generations of immigrants 
and looked unfavorably on con­
temporary immigrants—often 
translating their sentiments into 
discriminatory barriers. Before the 
CivU War, Eastern cities experi­

enced violent reactions against the 
Irish; by 1896, the secretary of the 
Immigration Restriction League 
complained that the new Italian 
immigrants lived in a manner that 
would be unacceptable to any 
Irishman. National polling today 
finds the same pattern, with posi­
tive assessments of Irish. Poles and 
Chinese and negative reactions to-

For all the c— * 
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the depth of these anxieties‘about 

newcomers has often been a ba­
rometer of the nation’s fundamen­
tal sense of confidence

butions from the new arrivals But 
even so. only 5% of California 
i-aunos supported an increase in 
-he level of legal immigration, and 
“•fee-fourths described illegal im­
migration as a significant problem.

A or willingness—of immig­
rants to assimilate are longstand­
ing too. But new considerations are 
reshaping this cultural argument 
as well.

One is the framework of affirma­
tive action, voung rights and other 
civil rights laws built over the last 
quarter-century that confers 
group rights on arrivals and thus 
present a new avenue for conflict 
with whites and racial minorities.

The 1990 voung rights lawsuit 
that led to the elecuon of Gloria 
Molina as the first Latino on the 
Los Angeles County Board of Su­
pervisors this century drew pro­
tests from white board members, 
who argued that non-citizens were 
being counted improperly to in­
crease Latino political clout 
through redistneung.

The other new factor is the 
extent to which new arrivals are 
coming from a single source. Dur­
ing the 1980s. 40% of all legal 
immigrants to California came 
from Mexico; in the last two years. 
Mexico has provided 60% of the 
legal immigrants admitted to Cali­
fornia.

“That degree of homogeneity in 

the immigrant stream—immig­
rants reflecting a parucular cultur­
al heritage, a parucular language, 
in most cases, a parucular reli­
gion—I think is perceived as much 
more threatening to the average 
non-immigrant resident,” Cornel­
ius. of UC San Diego, said.

All of these concerns may have 
been sharpened and accelerated by 
the seanng images produced by the 
1992 Los Angeles riots—which 
claimed many immigrants as vic­
tims, but also saw many involved 
as participants, especially in loot­
ing. On the state and nadonai level, 
that may have been an unrecog­
nized turning point in the evolution 
of this issue, said Michael Fix, 
director of immigrant studies at the 
Urban InsUtute. "It changed the 
imagery of the immigrant from the 
exploited to a problem.” he said.

’•'•’e lack systematic information 
aoout the pattern of public services 
used oy different groups of immig­
rants." said Georges Vemez. direc­
tor of immigrauon research at 
RAND.

The real issue may not be 
whether immigrants are a net ben­
efit or burden to the countrv— 
most economists still insist that the 
bottom line is posiUve—but what 
level of government bears those 
burdens and reaps those benefits. 
Many experts say the problem is 
that the federal government, 
which receives the bulk of taxes 
from immigrants, does not provide 
enough money to help the reiaUve 
handful of localiUes that bear most 
of the cost of assimilating the 
newcomers.

Economic Concerns
Although it draws on traditional 

concerns, there are also several 
new twists in the latest turn of 
anu-immigrant sentiment.

One is that the traditional __
cern about compeuuon for jobs has 
been largely overshadowed by a 
relatively new economic worry: 
the cost of providing services for 
immigrants, especially illegal im­
migrants. Fear of job compeuuon 
sUU exists: It ranked second in the 
Times poll when residents were 
asked about the principal problems 
that foreign immigration has 
caused for the state. But it was far 
outdistanced by concern over the 
cost of government services and 
welfare for immigrants.

The facts on both issues are 
murky. Studies do not definitively 
answer the quesuon of whether 
high levels of immigraUon hurt 
U.S. workers. But many analysts 
point out that those results may not 
accurately reflect current condi­
tions.

Advocates for immigrants argue

A Constant Complaint
The uneasiness about immigra­

tion in Califorma today is unique m 
its intensity, not its content. Skep­
ticism among the native-born 
about immigrants has Deen as con­
stant a factor m American life as 
immigrauon itself.
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for measures to stem the flow of 
arrivals, particularly illegal im­
migrants.

In parts of the San Fernando 
Valley, once a national symbol of a 
white, middle-class suburbia, bak­
eries are now paTiaderias and the 
Church of God is Iglesia de Dios. 
Latinos, now 28% of the state's 
population, are projected to become 
the majority by 2040. The change is 
even more dramatic in Los Angeles 
County as a whole, where Lati­
nos—nearly 40% of the popula­
tion—are projected to become the 
majonty by 2007.

Overall. California’s foreign- 
born population has increased from 
1.3 million in i960 to 6.45 million in 
1990—from about 9% to 22% of the 
population, the largest share since 
at least 1920. Today in Los Angeles 
County, nearly 33% of the popula­
tion is foreign-bom—up from 11% 
in 1970—and it is not unusual to 
find a mosque or Sikh temple down 
the block from McDonald’s golden 
arches. Although the largest num­
ber of immigrants are Latinos or 
Asians, the foreign-born include 
Russians and Iranians. Armenians 
and Lebanese and people from 
around the globe.

At county-run Martin Luther 
King Jr./Drew Medical Center 
hospital in South-Central Los An­
geles. 85% of the births are Latino.

by the end of this decade, a level 
not seen since 1930.

Once established, immigrant 
commumties tend to attract other 
immigrants. Although the current 
wave of immigration is being felt 
everywhere, the most dramatic 
impacts are in a handful of states. 
In 1960. 62% of all foreign-bom 
Americans lived in seven states; by 
1990, three-fourths of the new 
arrivals flowed to those same

At regular intervals, California 
has recoiled from such powerful 
demographic change.

If the state has long been a 
principal port of entry, it also has 
been a wellspring for nativist and 
exclusionary movements—from 
the Workingmen's Party that or­
ganized against Chinese immig­
rants in San Francisco in the 
mid-19th Century, to the Asiatic 
Exclusion League of California that 
pressed Congress to cut off Japa­
nese immigration in the 1920s. 
■‘California was always an ex­
treme." said Rita J. Simon, a soci­
ologist at American University.

No single factor explains the 
volatility of California’s reaction to 
immigrants. One key. though, may 
be that California throughout its 
history has faced integrating an 
immigrant population that is pri­
marily non-white. And those racial 
differences have intermingled ex­
plosively with economic anxieties 
when boom turned to bust.

Chinese immigrants were the 
first to come in large numbers— 
lured by gold and recruited by the 
railroads in the 1850s. They were 
welcomed at first as a source of

t the top of that list is 
California. During the 
1980s. nearly one-quarter 

of all legal immigrants to the 
United States settled in California, 
and more than half of the 3 millinn 
illegal immigrants granted amnes­
ty under the 1986 immigration 
reform law settled in California. 
Moreover, the INS estimates that 
nearly 1,3 million illegal immig­
rants live in the state, about 40% of 
the nation’s 3.2-million total

In 1906. the San Francisco school 
board set off an international inci-

cuitural i—------ _ ■
the Japanese to i_r._ 
around the turn of the

with efforts to restrict future en­
try. and m 1990, another sweeping 
revision increased the overall level 
of legal immigration.

Taken together, these laws have 
recast U.S. immigration policy in 
two elemental respects. One has 
been to shift the flow of immigra­
tion away from Europe and Cana­
da—which together provided 
three-fourths of the immigrants 
during the 1950s—to Asia and 
Latin America, which accounted 
for 85% of legal immigrants during 
the 1980s.

The other has been to enable the 
century’s second great wave of 
immigration. No one knows exactly 
how many people enter the United 
States every year. But a consensus 
estimate is that the nation takes in 
more than 1 million immigrants 
annually. The INS says about 
693.000 immigrants entered the 
country legally in 1992. along with 
120,000 refugees and asylum-seek­
ers. In addition, groups on both 
sides of the immigration debate 
estimate that despite the 1986 re­
form law. about 300,000 illegal 
immigrants enter the country ev­
ery year. Only around the turn of 
the 20th Century has the country 
absorbed so many people at once^

Like waves on a beach, these 
human flows are literally remaking 
the face of America. After declin­
ing steadily from 1920 to 1970. the 
share of the U.S. population that 
was bom abroad increased from 
about 5% in 1970 to nearly 8% in 
1990. Jeffrey S. Passel, director of 
immigration policy research at the 
Urban Institute in Washington. 
D.C., projects that the combination 
of high immigration levels and low 
birthrates among natives will push 
the foreign-bom share above 10%

Once the r—-— • • -
ne®e Jmmigrants- California agn‘- 
------- interests began recruiting 
_---------------------- to replace them

last two decades have articulated a 
second rationale for welcoming 
immigration—a vision of California 
as the multicultural capital of a 
new Pacific Basin world axis, cul­
turally and economically enriched 
by its diversity.

Voices committed to that vision 
still exist, but they are increasingly 
being overwhelmed by the clamor

---- - MUMCLU LULUU 
on California.”

the federal i---------
suade the San Francisco board

rants were at first welcomed. But 
success brought retribution.

cheap labor—laying railroad tracks 
across the Sierra in the killing 
winter without complaint But soon 
after, the state imposed its first 
restrictionist law—a $20 monthly 
tax on foreign miners. Once the 
transcontinental railway was com­
pleted in 1869. the Chinese migrat­
ed into cities and tensions height­
ened.

not only in farms and factories, but 
in upper- and even middle-class 
homes. Shortly after the 1978 pas- 

tax‘slashin8 Proposi­
tion 13. the cost of providing health 
care to illegal immigrants emerged 
as a hot topic of debate at meetings 
of the Los Angeles County Board of

government was so ticked off that 
they inquired whether Japan could 
declare war just on California” 
historian Kevin Starr said. It took 
the federal government to per­
suade the San Francisco board to 
rescind its order.

With other groups, the pattern 
persisted: a welcome that curdled 
into resentment. By 1929. race nots 
wk ^a'nSl FiliPino ‘^borers. 
When the Depression hit. Mexican 
workers—who had been recruited 
earlier as a source of cheap agri­
cultural labor—were deported by 
the hundreds of thousands This 
exclusionary impulse has been 
constantly counterbalanced by an 
insatiable desire for cheap labor to 
afS/hllT5’! Fl’*01- N0t 10n« 

cans during the Depres’sion/clli-

constantly counterbalanced by an 
insatiable desire for cheap labor to 
fuel the state’s growth. Not long 
after the mass deportation of Mexi­
cans during the Depression. Cali­
fornia agriculture—then the state’s 
largest and most powerful indus- 
my"LPe"SUaded c°ngress during 
World War II to establish the 
bracero guest worker program that 
brought in hundreds of thousands 
of Mexican immigrants.

Even after the bracero program 
was repealed in 1964. much of the 
state winked as illegal immigrants 
flowed back into California in ev-

was instrumental in the passage of 
rederai legislation barring foreign- 
born Chinese from acquiring citi­
zenship and banning the entry of 
Chinese workers for decades.
_ P_nc^ the nation excluded Chi- 

agn-

r or the next 40 years. Congress 
did little more tnan tinker. But in 
1965 it substanuaiiy liberalized im­
migration by junking the quota 
rules and replacing them with a 
system that gave highest prefer­
ence to close relatives of U.S. 
citizens and those with skills that 
were said to be needed by TTS. 
employers.

Three times since 1980. Congress 
has returned to the immigration 
issue: In 1980. it passed legislation 
easing the admission of refugees-, m 
1986. it approved the landmark 
legislation that coupled amnesty 
tor millions of illegal immigrants

Supervisors.
In 1986. in a surge of national 

concern over illegal immigrants. 
Congress passed the landmark Im­
migration Reform and Control Act 
But until recently, few state lead­
ers appeared even mildly annoyed 
about the law’s palpable failure to 
stem the flow of illegal immigrants.

To this historic hunger for inex­
pensive labor, state leaders in the
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policy.”

Time* researcher Julia Franco con­
tributed to this article.

Tuesday: Immigration and Jobs.

two decades of stagnant hourly 
wages and family incomes: an esti­
mated 2 million workers annually 
displaced from their jobs: a grow­
ing trend toward corporate down­
sizing and the replacement of full­
time with part-time work, and a 
widespread sense of financial inse­
curity and economic squeeze in the 
middle class.

This anxious economic environ­
ment. combined with the end of the 
Cold War. is inspiring a new wave 
of defensive nationalism that flared 
during the 1992 presidential cam­
paign and could emerge as a much 
more visible factor by 1996.

Indeed, immigration is emerging 
as a touchstone between diametri­
cally opposed views of how the 
nation defines its interests in an era 
when it no longer dominates the 
international economy.

Among U.S. leaders since at least 
the 1950s. support for substantial 
levels of immigration has stood as a 
litmus test of open attitudes toward 
the world—part of a trinity of 
internationalist values that include 
free trade and active engagement 
in the defense of allies abroad. 
With his support for the North 
American Free Trade Agreement, 
his defense of high levels of legal 
immigration and advocacy of 
American intervention in Somalia 
and Haiti. President Clinton has 
firmly aligned himself with that 
tradition.

But each aspect of that interna­
tionalist consensus is coming under 
intensifying fire from ‘‘America 
first” or economic nationalist argu­
ments. These arguments maintain 
that traditional internationalist 
policies sublimate purely national 
interests to a diffuse sense of global 
responsibility. In the hands of con­
servative populists such as Patrick 
J. Buchanan and billionaire indus­
trialist Ross Perot, criticism of 
open immigration is converging 
with the rejection of open trade as 
central elements in an overall ex­
planation for middle-class
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Population of the Foreign Bom
The percentage of California residents who were bom in other countries has fluctuated 
dramatically since the turn of the century. The percentage for the United States as a whole 
meanwhile, declined but has been turning up smce the 1970s.

Percent foreign born
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Most of the changes that occur 
in society are outside the powers of 
individuals to really deal with, like 
global economic change,” added 
Estrada, a UCLA professor now on 
■feave. “Immigrants are one of the 
few tangible targets of change. The 
vision of them reminds us of the 
change. ... It becomes a real easv 
target to point to as a way of 
looking at things going on in the 
world.”

In this age of global economic 
anxiety, these sentiments are 
hardly unique to Amenca. In Can­
ada. the Western-based populist 
Reform Party exploded into promi­

nence m recent national elecuons 
on a platform that called for reduc­
ing immigration. Across Europe, 
governments are closing borders to 
immigrants and refugees.

That ominous backdrop frames 
what many consider the real chal­
lenge for policy-makers in Sacra­
mento and Washington: distin­
guishing between xenophobia and 
legitimate grievances and defusing 
the former by dealing responsibly 
with the latter.

Higham. the historian who stud­
ied the cycles of American atti­
tudes toward immigration, said the 
risk is of failing to impose moderate 
restrictions today and precipitaung 
an explosive negauve reaction lat­
er. That, he added, is what hap­
pened in the years around World 
War I. when Congress and Presi­
dent Woodrow Wilson were unable 
to agree on reasonable steps—and 
eventually the nation virtually 
shut the doors to newcomers with 
the restrtctionist and racially 
tinged immigration laws of the 
early 1920s.

"We are now . . at the same 
point that things were at in 1912 
with regard to the (earlier) wave of 
immigration.” Higham said. "If 
Congress had acted early in the 
20th Century it would have de­
fused the pressure. But instead of 
getting a rational and equitable 
policy of regulation, what we final­
ly got was a racist and demeaning
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TA in his Republican presidential
campaign last year. Perot, the most
visible NAFTA critic, has not talk­
ed much about immigration, but in
his limited comments he has align­ 
ed himself with a restrictionist 
view. “We have got to turn immi­
gration back into a rational pro­
cess,” Perot said on C-SPAN last 
summer. "We cannot just be a
dumping ground m this country
when our people are out of work
and we’re $4 trillion in debt”

n these ways, anxiety over 
immigration is intertwined 
with doubts about America’s 

ability to compete in a global 
economy, the coherence of its na­
tional culture in a multiracial soci­
ety, and a general sense of dimin­
ishing opportunities for future 
generations. In the midst of its 
wrenching economic downturn  
and the aftermath of the devastat­
ing 1992 riots—these feelings are 
particularly strong m California.

The United States is undergo­
ing a period of tremendous transi­
tion.” Los Angeles demographer 
Leo Estrada said. "In periods of 
uncertainty, we have a tendency to 
hunker back into a kind of bunker 
mentality.
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Coming to America \/

1855: State Legislature imposes
a $50 ‘'head tax" per Chinese 
immigrant. San Francisco passes

prohibits Chinese immigrants 
from becoming U.S. citizens, it
is repealed in 1943.
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1840s: Large-scale 
immigration to the U.S. begins, 
spurred by revolutions and 
upheavals in Europe, such as 
the potato famine in Ireland. 
Immigration is unrestricted.

1850: Soon after
California statehood,
Chinese begin arriving, 
drawn by the demand for 
cheap labor by the 
railroads and mines. 
California levies a tax on 
foreign miners.

1882: Congress enacts Chinese 
Exclusion Act prohibiting 
Chinese laborers from entering 
the country. The law also

1871: A Los Angeles mob, which 
includes prominent citizens, 
tortures and hangs 17 Chinese men.

California and the United 
States have a long and 
sometimes schizophrenic 
history of immigration 
politics.
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1854: Chinese are 
prohibited from testifying 
in court against whites.

1840
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1913: President Woodrow 
Wilson dispatches Secretary 
of State William Jennings 
Bryan to beg California 
Legislature not to pass 
anti-immigrant legislation. 
Non-citizen Japanese are 
barred from owning property 
or leasing farmland. Mexican 
immigrants begin pouring into 
state to meet demand for 
labor.

ite

1879: New state
Constitution bars 
corporations from hiring
Chinese and prohibits the 
employment of Chinese in 
any public works "except 
for punishment for crime."

3

"pigtail ordinance" requiring 
Chinese lawbreakers to cut their 
hair within one inch of the scalp.

1892: The Office of 
Immigration opens an 
inspection station at Ellis 
Island in New York Harbor.

1900s: In the first great wave of 
immigration, the U.S. receives 8.8 
million immigrants, including large 
numbers from Italy, Russia and 
Austria-Hungary. Japanese begin 
arriving, recruited by the agricultural 
industry to make up for the loss of 
Chinese labor.

1906: California bars marriage 
between whites and 
"Mongolians.” San Francisco 
school board sets off an 
international incident by 
segregating Japanese 
school-children. Outcome is the 
1907 Gentlemen’s Agreement 
barring Japanese laborers.
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1942: California agricultural industry
persuades Congress to establish the bracero 
program, bringing in Mexican workers to offset 
labor shortages.

1993: President Clinton urges 
tightening of asylum provisions. 
California Gov. Pete Wilson 
proposes measures to curb illegal 
immigration, including denying 
citizenship to children of illegal 

. immigrants.

1924: Japanese 
immigration is 
effectively cut off. 
Quota is lowered to 
2% of residents of 
each nationality. 
Border Patrol is 
created.

1954: Launching 
“Operation Wetback,” 
INS agents arrest 
Latinos at their 
workplaces. More than 
1 million Mexican 
immigrants, together 
with some U.S. 
citizens, are deported.

1965: Congress 
repeals national 
origins quota 
system. 
Preferences 
established for 
close relatives 
and refugees and 
certain job 
classifications.

1986: President Ronald Reagan 
signs Immigration Reform and 
Control Act, granting amnesty to 3 
million illegal immigrants in U.S. 
since 1982. The law also establishes 
sanctions against employers who 
hire illegal immigrants.

1982: The U.S. Supreme Court 
guarantees all children, including 
those of illegal immigrants, free 
public education.

1990: National quota for legal 
immigrants is raised to roughly 
700,000 per year.

1980s: Los Angeles becomes 
"new Ellis Island" with waves 
of Central Americans,
Iranians, Armenians and 
others from around the world 
fleeing revolution, violence 
and poverty.

1980: Congress approves 
Refugee Act to permit 
immigration by persons who fear 
“persecution on account of race, 
religion, nationality, 
membership in a particular 
social group or political opinion.”

1964: Bracero 
program is terminated.

1921: Congress’ Quota Act 
limits immigrants of given 
nationality to 3% of their 
numbers already in the United 
States. The law does not 
restrict immigration from the 
Western Hemisphere.

1970s: After the end of 
the Vietnam war, 
refugee? from Vietnam, 
Cambodia and Laos begin 
arriving in the United 
States, particularly in 
California.

1929: Race 
riots flare in 
Northern
California 
against 
Filipino 
laborers.
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1930: In height of Depression, deportation 
of Mexican laborers is widespread. 
Approximately half a million Mexicans 
exit—many of them U.S.-born children.
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11/16/93DATE:

TO:

The attached has been forwarded 
to the President

THE WHITE HOUSE

WASHINGTON

THE VICE PRESIDENT 
MACK MCLARTY 
GEORGE S.

FROM: JOHN D. PODESTA 
Assistant to the President and 

Staff Secretary
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November 15, 1993

FROM:

MISCELLANEOUS NON-NAFTA HILL CALLSSUBJECT:

1.

2.

3.

’/in
. I U

THE WHITE HOUSE

WASH INGTON

MEMORANDUM FOR THE PRESIDENT
HOWARD PASTER^

Senator Robert Kerrey called to express the hope the 
Administration would reconsider its opposition to the Penny- 
Kasich deficit reduction plan. Senator Kerrey is now 
sponsoring that proposal in the Senate. We discussed the 
issue, and I sought to explain the macro-economic issues 
that Laura had raised and the impact on health care. I did 
not convince the Senator of the validity of your position, 
and he asked me to urge that this be reconsidered in the 
White House. The Senator also reported that he and Senator 
Danforth have been meeting with Congressional leadership on 
the entitlement commission. Most meetings have gone well, 
although Bob Michel and Newt Gingrich did ask the Senators 
if the GOP could approve five of your ten appointments. The 
obvious answer is that we will be happy to talk to them, but 
they may not have approval rights. We may be heading toward 
some tension on that issue after NAFTA.

Representative Charlie Stenholm called to say he feared the 
combination of our opposition to the balanced budget 
constitutional amendment and Penny-Kasich would further 
isolate fiscal conservative allies of the Administration. I 
suggested to Charlie the NPR, entitlement commission, line­
item veto and other counters on which we have worked were 
intended to give him and others in similar positions 
sufficient cover. His simple answer was that it was not 
working, and he wanted you to be aware of the problem.

Senator Don Riegle called to advise you he is going to 
pursue vigorously the issue of Desert Storm syndrome, i.e. 
the theory that our troops in the Gulf War were exposed to 
chemical and/or biological warfare and are beginning to 
realize the health consequences. The Senator specifically 
wanted you to be aware of the risk of having the Clinton 
Administration perpetuate a cover-up begun in the Pentagon 
during the Bush Administration. His point is simple — if 
he is right why should this Administration bear the 
responsibility for hiding the lies of the last
Administration.



4.

ac.

Senator Harry Reid is hurt and angry about how the grazing 
fee issue was handled. He believes, unfairly I think, the 
White House did not back him when he aligned himself with 
Secretary Babbitt and the legislative compromise that 
failed. To the extent his anger is aimed at me, as unjust 
as that is, it is better than having him upset with you. 
Before Thanksgiving you need to chat with the Senator who 
has been too good an ally to offend or to lose.
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THE VICE PRESIDENT 
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Assistant to the President and 

Staff Secretary
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16 ?3:
November 15, 1993

[DENTJMEMORANDUM FOR THE PRES I Di

FROM: HOWARD PASTER

SUBJECT: SENATOR MIKULSKI

In my view, to bring this to a close, we can and we should 
do better in cooperating with Senator Mikulski from this point 
forward.

We had a long and candid conversation during which Senator 
Mikulski raised a number of valid points. Clearly during my 
conversation with the Senator, and now as we seek to avoid future 
problems, it is neither productive nor necessary to go into great 
detail on each issue brought to my attention by the Senator. For 
example, while I do not agree with the Senator’s analysis of how 
we ran into trouble on the economic stimulus bill, the
overwhelming majority of the issues she raised are valid.

As you instructed, I met with Senator Mikulski to follow-up 
on her conversation with the First Lady regarding the Senator’s 
unhappiness with Administration cooperation and support for her 
in her capacity as chair of the VA-HUD Appropriations 
subcommittee. Certainly the Senator has encountered more 
problems than can be justified in working with the
Administration.

cc: Senator Mikulski 
Leon Panetta

The commitment I made to the Senator was to prevent a 
recurrence of the problems she encountered during 1993. In that 
regard, Senator Mikulski gave me a set of the notes she had for 
our meeting so that the Administration could see the full 
magnitude of the problem from her perspective. It is my 
intention to share those notes only with Leon Panetta, who is in 
the best position to make sure we do a better job of working with 
Senator Mikulski and her staff in 1994. My simple, specific 
suggestion is that a single person — presumably from OMB — be 
designated as the Administration’s lead person in dealing with 
the Senator on Appropriations matters. Having such a designated 
liaison is essential because the VA-HUD bill covers many agencies 
and departments, some of which have done a very poor job working 
with the Senator.
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Disaffection in Army Seen in 
i Book Recalled by Beijing
1 
> 

■ 4 
« 
> 
k
I

* BEIJING, Nov. 15 — A Russian dip-

here recently came across this title:

■<

‘jFirst there was the American sale of 
F>16 fighters to Taiwan last year, and 
tfen in August the United States im­
posed sanctions on China over the 
tnansfer by China of missile equipment 
uj Pakistan. These sanctions were an- 

»

i

< mistaken intelligence in which Wash- 
ir^ton said the Chinese cargo ship 
Yinhe was carrying chemical-weapon 
ir^redients to Iran. An inspection 
proved that it was not. 

*'The military was one of the institu- 
tians in China that was particularly 
©tended by the sale of F-16’s to Taiwan 
last year,” a Western diplomat here 
sid. He added that there were “ele­
ments” in the Chinese military who 
would like their civilian leaders “to 
show more gumption in standing up to 
Hie United States."

{ General Confront President 
»
lA Hong Kong journal with close ties 

to Beijing recently carried an account 
of a confrontational meeting between 
President Jiang and his generals on 
Sept. 8, and this account has been taken 
as credible by some analysts here. 
Eight senior generals led by Defense 
Minister Chi Haotian were said to have 
met with Mr. Jiang to express their 
frustration over the “soft stance” Bei­
jing was taking toward American “he­
gemonism” and “power politics.”

'An Emotional Meeting
The generals were said to have be­

come “very excited during the meet­
ing” and presented the President with 
a petition signed, by 180 high-ranking 
officers demanding that China “take a 
solemn and just stand” against the 
United States.

Mr. Jiang was said to have calmed 
the generals by reminding them that 
since China had developed nuclear 
weapons in the 1960’s, “we are no long­
er afraid of the threats and bullying of 
the two hegemonists,” meaning Russia 
and the United States. But the intensity 
of the encounter reflected the depth of 
convictions in the military.

Strong mistrust toward American in­
tentions was also apparent from the 80- 
page book of military analysis that 
caught the eye of the Russian diplomat 
this fall. Though the book was written 
under a pen name and published by 
Southwest Normal University Press in 
Sichuan Province in June, it betrayed 
the knowledge and experience of a sea­
soned member of the Chinese military 
establishment, diplomats here say.
“Although at present, China does not i 

pose a real threat strategically to the ; 
United States, the United States still 
considers China a hypothetical target 
in its regional defense strategy," the 
banned analysis says. “Because of 
serious opposition and differences in 
ideology, social system and foreign pol­
icies between China and the United 
States during a fairly long period of 
time, it would be impossible to improve 
fundamentally Sino-U.S. relations.”

Chinese mmv 
| U.S. AS A FOE

By PATRICK E. TYLER
Special io The New York Timea 

lemat browsing through a bookstall 

‘•Can the Chinese Army Win the Next 
War?”
• On the cover. President Jiang Zemin 
was quoted as saying, “We must win 
high-tech small-scale wars under mod­
ern conditions.” Inside, it identified the 
United States as China’s principal mili­
tary adversary in the future and 
fetched out eight war scenarios, in­
cluding the retaking of Taiwan, war on 
the Korean Peninsula and China’s seiz­
ing of oilfields in the South China Sea.

It was extraordinary that such a 
document could be published in China, 
which treats any discussion of military 
strategy, doctrine and planning as the 
most treasured of state secrets.

But this thin book, which was later 
banned and recalled by the Communist 
Party authorities, is now a widely cir­
culated attraction in Beijing’s diplo­
matic quarter.

Trying to Shape Opinion

Western officials have linked it to a 
general effort by some hard-line offi­
cers Of the Chinese Army and their 
allies in retirement and in academia to 
mobilize public opinion against China’s 
potential enemies.

• The appearance of the book and oth­
ers like it, as well as recent leaks to 
Hong Kong newspapers indicating ma­
jor disaffection in the army over Chi­
na’s recent disputes with the United 
States, underscores the damage to Chi­
nese-American military relations that 
the Clinton Administration is trying to 
address.

i It also underscores the extent to 
Which China’s miliury leaders have 
begun to challenge the civilian authori­
ties over the future military policy of 
the world’s most populous country. 
’From interviews with diplomats 

here who have contact with Chinese 
military officials, one thing seems 
clear: Tempers have been flaring.

bo I NJL&



t

4

THE WHITE HOUSE

R. PREb^)

November 12, 1993

MR. PR: 'ENT:

\bese ce 
ecfi^n.
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Discuss [ ]]
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TdSxT^tern

Concur in 
denials

Attached are three memos from Counsel's 
office listing persons whose 
commutation requests the Justice 
Department has recommended denying. 
Counsel's office concurs in Justice's 
recommendation.

In two weeks, Counsel will transmit to 
Justice your denial of commutation in 
all\hese cases unless you have any 
ob j ecWpn.

WASHINGTON

the president has seen
lx .
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THE WHITE HOUSE

WAS HIN GTON

! ‘Q5: 02November 11, 1993

MEMORANDUM FOR THE PRESIDENT

FROM:

SUBJECT:

Washington

New Jersey 
New Mexico

Minnesota
New Jersey

Frank Moreno Morales 
Raoul Romero St. Pierre 
Julian Gary Taylor 
Manuel Ramon Villa

California
Maine
District of Columbia
New York

North Carolina
Georgia/Florida
Connecticut
Texas

Giuseppe Bruno
Edgar Buezo

(aka Edgar Buezo-Encinas) 
Lawrence Raymond Burns 
Eduardo Augusto Cardounel

Donald Wayne Hyatt 
Gary Lee Kirkpatrick
Gary John Lloyd 
Jorge Mejia-Brito

James Gilbert Cavazos
John William Chlumsky 
Rafael Buelvas Cohen
Manuel Salvador De Nobrega

Texas 
Wyoming
Florida 
Vermont

Emmanuel Okechukwu Anike New York
Luis Francisco Ardila-Romero Florida
Orion Earl Barnes (aka Joe Barnes) District of Columbia
James Michael Beall Washington

We have received the Deputy Attorney General's recommendation 
against commuting the sentences, and in some instances also 
against remitting the fines, of the petitioners identified below. 
After a review of the memorandum summarizing the circumstances in 
each case, we have concluded that denial of commutation and 
remission of fine is appropriate.

We will transmit your denial of petitioners' requests for 
commutation of sentence in the following 23 cases on November 30,
1993, unless you reach an earlier decision or indicate that you 
would like further information on the cases of any of the 
following individuals:

BERNARD NUSSBAUM
CHERYL MILLS

Denial of Request for Commutation of Sentence

U - i-x "3
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DECISION:

] More Information] Disapprove [] Approve [

2

Beatriz Villalon
James Williams
Joseph Rivera

Florida
Maryland
New Jersey
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: 2 4November 9, 1993

FROM:

Denial of Request for Connnutation of SentenceSUBJECT:

1993

(South Dakota)

(Florida) 
(Florida) 
(Vermont/Florida) 
(Texas)

(West Virginia) 
(Colorado) 
(Florida) 
(Connecticut) 
(Maine)

Robert Hale Buck, II 
Royce Glen Caskey 
Shirley Clark 
Marc Gorden Crosby 
Carlos Bienueni Cruz

(West Virginia) 
(Oklahoma) 
(Florida) 
(Ohio) 
(Georgia)

Frederick Arthur Stevens 
Frank Patrick Swanson 
Frederick Randolph Summey
David Sushansky

Brian Keith Allman
Warren Keith Bennett
Mario Beovides 
William Morningstar Birdsong
Linda Louise Boyington

(Florida) 
(New York) 
(Idaho) 
(Connecticut) 
(West Virginia)

Ernesto F. Delgado-Salazar
Robert Ronald Dice
Ralph Junior Gilpin 
Jimmy Ray Hill

(aka Gregory Bolling)
Bruce With Horn

Morna Diane Johnson
David James Lindsay 
Phillip Luschen
John Benjamin McCollough 
Darwin Rusty Siers

(Michigan) 
(Minnesota) 
(New Jersey) 
(New York)

THE WHITE HOUSE

WASH I NGTON

We have received the Deputy Attorney General's recommendation 
against commuting the sentences of the petitioners identified 
below. After a review of the Pardon Attorney's memorandum, we 
have concluded that denial of commutation in each case is 
appropriate.

MEMORANDUM FOR THE PRESIDENT

BERNARD NUSSBAUM
CHERYL MILLS

We will transmit your denial of petitioners' requests for 
commutation of sentence in the following 27 cases on November 26,
1993, unless you reach a decision earlier or indicate that you 
would like further information on the cases of any of the 
following individuals:
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Tyrone Thompson (Ohio)
Jackie Lyn Warren (Kentucky)
Thomas Charles York (Illinois)

(fka Thomas Charles Jurkiewicz)
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MEMORANDUM FOR THE PRESIDENT

FROM:

Denial of Request for Commutation of SentenceSUBJECT:

We will transmit your denial of petitioners' requests for

1993

(Nevada)

(California) 
(Virginia)

i - 
! .

Orlando Maurice Dorantes
James Lonnie Grubbs
Edith Guiterrez
Miguel Angel Hernandez
Bobby Joe Hon

Mohamed Akbar
Leonard William Armstrong
Ronald Dale Baughman 
Marlin LeVaughn Binkley 
Edwin Wayne Brown, II

Enrinque Garza Bustamante
Roberto Calderon
William Eldridge Caldwell
William Joseph Calise 
David Davila

Leonard C. Hyater, Jr.
Jeffrey Jay Johnson 
Paul Jorgenson
Robert O. Klein 
Thomas Levi Knight 

(Virginia) 
(Missouri) 
(Pennsylvania) 
(New York) 
(Missouri)

Ida Patrice McCray-Robinson 
Joseph James McDermott

(aka Charles F. Gebhardt) 
Mildred Louise Miller

(District of Columbia)
(Minnesota)
(New Mexico) 
(Louisiana)
(Maryland/Virginia)

BERNARD NUSSBAUM 
CHERYL MILLS

(Oregon) 
(Texas) 
(Kentucky) 
(Hawaii) 
(Texas)

(California) 
(Tennessee) 
(Kansas) 
(Ohio) 
(Texas)

THE WHITE HOUSE

WASHINGTON

il: 0 J

We have received the Deputy Attorney General's recommendation 
against commuting the sentences, and in some instances also 
against remitting the fines, of the petitioners identified below. 
After a review of the memorandum summarizing the circumstances in 
each case, we have concluded that denial of commutation is 
appropriate.

commutation of sentence in the following 36 cases on November 29,
1993, unless you reach a decision earlier or indicate that you 
would like further information on the cases of any of the 
following individuals:



(Ohio/Pennsylvania/Kentucky)
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] More Information[ ] Disapprove [] Approve[
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Emmanuel Obiora Nwolise
James E. Richitelli 
Joseph Patrick Shay 
Thomas Eugene Spinks 
Harrison A. Stephens

Julian Salinas Vera 
Allen Keith Warner 
Effie Kate Wilson

Juan Tarango
Robert James Theno 
Donald Ray Turner 
Homer Lucio Ureste 
Noah A.J. Vance

(Colorado) 
(Kentucky) 
(Georgia) 
(Louisiana)

(Texas) 
(Illinios) 
(Georgia)

(Maryland) 
(Connecticutt) 
(Virginia) 
(Maryland) 
(South Carolina)
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THE WHITE HOUSE

WASHINGTON

November 15, 1993

Dear Mr. Leader:

TSua CuAjcne4a

On more than one occasion I have been asked whether the 
North American Free Trade Agreement (NAFTA) might become a 
divisive issue in the 1994 Congressional elections. Each time I 
have been asked this question I have expressed the hope that this 
issue would continue to be viewed in a spirit of bipartisan 
cooperation befitting an issue of such historical importance.

Since I have sought the support of all members of the House 
of Representatives for the NAFTA implementing legislation as a 
matter of compelling national interest, I hope to discourage 
NAFTA opponents from using this issue against pro-NAFTA members, 
regardless of party, in the coming election.

After our shared success later this week, when I will have 
the pleasure of sending thank you letters to at least 218 House 
members, I will reaffirm my position on the inappropriateness of 
fighting NAFTA again in the 1994 election.

As always, you have my respect and appreciation.

Sincerely,

The Honorable Robert H. Michel
Republican Leader
House of Representatives 
Washington, D.C. 20515



November 15, 1993

that we have the world’s most competitive companies, productive

It would cost us jobs—in the

million people, in one of the most dynamic growing econwmico xxi 
world who look to us for consumer goods, agricultural products and th 

tn build a modern economy. It is the gateway to 
the'fast growing markets of Latin America, which are also opening, 
we have a natural advantage over Japan and the European Community.

THE WHITE HOUSE

WASHINGTON

stro
for our workers,
children as they join the workforce of the future.

As we approach the end of an intense debate over the North American 
Free Trade Agreement (NAFTA), I want to share with you my reasons for 
believing Congressional approval of NAFTA is essential to our national 

interest.

It is the gateway to 
which are also opening, where

opportunity for our businesses,

 ™ T ' . But the
the trading relationship -- in which Mexico’s trade

Turning away from this opportunity would be a serious 
self-inflicted wound to our economy. It ’-"tv 
short and long term.

  , our
there have-1 already soared since 1986,

its^market and lower trade barriers. But the
- ■ - - - • ■ ■ —j ->

is still unacceptable. NAFTA
It changes the status quo by

commitment to ensuring that our country has the^world^s^

and to making sure that opportunities are there for our
2 2_ That is why I am
I am convinced that it will help

- in the near term and in the long run.

l our ability to compete and win 
It is an illusion to believe that we can prosper 

bv retreating behind protectionist walls. We will succeed only by 
ensuring that we have the world's most competitive companies, productive 
workers^ and open markets in which to sell our manufactured goods, 

services, and agricultural products.

I understand that NAFTA is, for many, a reminder of the economic 
hardships and insecurities that have grown over the past 20 Years 
Obviously, NAFTA did not cause those problems. In fact, it is part o 
the solution. We are world-class producers of everything from computers 
and automobiles to financial services and soybeans. We
anywhere, but we need to ensure that markets around the world are open 

to our products.

Mexico represents an enormous
workers, and our farmers. Exports
when Mexico began to open ‘
status quo in 1
barriers are far higher than ours —
represents both free and fair trade.
wiping away the Mexican barriers.

NAFTA provides us preferential access to the Mexican market: 90 
million people, in one of the most dynamic growing economies_in the

infrastructure needed to build a modern economy.

for our workers

fighting for the approval of NAFTA, 
strengthen our economy -■ _r. th?

Our nation's prosperity depends on 
in the global economy. 1- —

Dear Mr. Speaker:

As we approach the end of an

Congressional approval of NAFTA is essential to our national
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Many opponents of NAFTA say that they don't oppose a trade 
agreement with Mexico. They say they just oppose this NAFTA, and 
suggest that it be renegotiated. We should be under no illusions. This 
is a far-reaching and fair agreement. It was negotiated painstakingly 
over three years with input from a broad array of groups, and it is in 
the best interest of the United States, Mexico and Canada. It 
represents an unprecedented effort to include in a trade agreement 
provisions to enhance environmental protection and workers rights. It 
was negotiated by a Republican President, and endorsed and strengthened 
by a Democratic President. If it were defeated, no government of Mexico 
could return, or would return, to the negotiating table for years to 
come. Mexico would turn to others, like Japan and the European 
Community, for help in building a modern state—and American workers, 
farmers, and businesses would be the losers.

Of course, NAFTA is not a magic bullet for all our economic 
problems. But there is no question that NAFTA will benefit every region 
of our country. It is no accident that NAFTA has the support of more 
than two-thirds of the nation's governors and Members of Congress from 
every part of the nation. They understand the benefits that will flow 
to their states, regardless of region.

My main reason for supporting NAFTA is that it will be good for the 
competitive U.S. economy that we are trying to build. But there is 
another critical issue that I ask you to consider. After World War I, 
the United States chose the path of isolation and protectionism. That 
path led directly to the Depression, and helped set the world on the 
path to World War II. After World War II, we chose to engage with the 
world, through collective security and expanded trade. We helped our 
allies rebuild, ushered in a period of unprecedented global economic 
growth, and prevailed over communism.

Now we face another defining moment. The rejection of NAFTA would 
set back our relationship with Mexico, and Latin America beyond, for 
years to come. It would send a signal that the world's leading power 
has chosen the path of pessimism and protectionism. It would gravely 
undermine our ability to convince other countries to join us in 
completing the Uruguay Round, which is essential to expand trade and 
enhance global growth.

Rejecting NAFTA would, quite simply, put us on the wrong side of 
history. That is not our destiny. I ask the House of Representatives 
to join me in choosing the path of expanded trade, to make the decision 
to compete in the world, rather than to retreat behind our borders. We 
are a great country, and we cannot shrink from this test.

Sincerely,

Mplvxj. That is not our destiny. I ask the House of Representatives 
to join me in choosing the path of expanded trade, to make the decision 

,.,Ariri rat-hor bhan tn retreat behind our borders. We

The Honorable Thomas S. Foley 
Speaker of the

House of Representatives
Washington, D.C. 20515
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Dear Mr.

in the global economy.

barriers are far higher than ours — is still unacceptable.

It would cost us jobs—in the

THE WHITE HOUSE

WASHINGTON

—-1-1 ’ to the Mexican market: 90 
of'"the most dynamic growing economies _in the

, it is’the gateway to 
which are also opening, where

, our 
Exports there have already soared since 19bb, 

its market and lower trade barriers. But the

. NAFTA
It changes the status quo by

Leader:

As we approach the end of an intense debate over the North American 
Free Trade Agreement (NAFTA), I want to share with you my reasons for 
believing Congressional approval of NAFTA is essential to our national 

interest.

Turning away from this opportunity would be a serious 
self-inflicted wound to our economy. It 
short and long term.

ensuring that we have the world's most competitive companies, productive 
workers, and open markets in which to sell our manufactured goods, 

services, and agricultural products.

I understand that NAFTA is, for many, a reminder of the economic 
hardships and insecurities that have grown over the past 20 years 
Obviously, NAFTA did not cause those problems. In fact, it is part or 
the solution. We are world-class producers of everything from computers 
and automobiles to financial services and soybeans. We can compete 
anywhere, but we need to ensure that markets around the world are open 

to our products.

Mexico represents an enormous opportunity for our businesses, 

workers, and our farmers. ------- -----------when Mexico began to open its market and lower trade barri^ut the 
status quo in the trading relationship ",i^which^Mexico^s trade^

represents both free and fair trade.
wiping away the Mexican barriers.

NAFTA provides us preferential access
million people, in one < "
world, ----- 
infrastructure needed to build a modern economy.

srronucHL axxu —  to maintaining and creating jobs
for oSr workers, and t? making sure that opportunities are there for our

We share a commitment to ensuring that our country has the world s 
strongest and most competitive economy, to maintaining and creating jobs 

strengthen our economy — in the near term and in the long run.

Our nation's prosperity depends onour^ability^to^compete^and^win^  ̂

oy recreaciny uchaix'-i ..w.---. We will succeed °nly by
ensuring that we have the world's most competitive companies, productive 
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, who look to us for consumer goods, agricultural products and the

the fast growing markets of Latin America, which are also opening, 
we have a natural advantage over Japan and the European Community.
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Many opponents of NAFTA say that they don't oppose a trade 
agreement with Mexico. They say they just oppose this NAFTA, and 
suggest that it be renegotiated. We should be under no illusions. This 
is a far-reaching and fair agreement. It was negotiated painstakingly 
over three years with input from a broad array of groups, and it is in 
the best interest of the United States, Mexico and Canada. It 
represents an unprecedented effort to include in a trade agreement 
provisions to enhance environmental protection and workers rights. It 
was negotiated by a Republican President, and endorsed and strengthened 
by a Democratic President. If it were defeated, no government of Mexico 
could return, or would return, to the negotiating table for years to 
come. Mexico would turn to others, like Japan and the European 
Community, for help in building a modern state—and American workers, 
farmers, and businesses would be the losers.

Of course, NAFTA is not a magic bullet for all our economic 
problems. But there is no question that NAFTA will benefit every region 
of our country. It is no accident that NAFTA has the support of more 
than two-thirds of the nation's governors and Members of Congress from 
every part of the nation. They understand the benefits that will flow 
to their states, regardless of region.

My main reason for supporting NAFTA is that it will be good for the 
competitive U.S. economy that we are trying to build. But there is 
another critical issue that I ask you to consider. After World War I, 
the United States chose the path of isolation and protectionism. That 
path led directly to the Depression, and helped set the world on the 
path to World War II. After World War II, we chose to engage with the 
world, through collective security and expanded trade. We helped our 
allies rebuild, ushered in a period of unprecedented global economic 
growth, and prevailed over communism.

Now we face another defining moment. The rejection of NAFTA would 
set back our relationship with Mexico, and Latin America beyond, for 
years to come. It would send a signal that the world's leading power 
has chosen the path of pessimism and protectionism. It would gravely 
undermine our ability to convince other countries to join us in 
completing the Uruguay Round, which is essential to expand trade and 
enhance global growth.

Rejecting NAFTA would, quite simply, put us on the wrong side of 
history. That is not our destiny. I ask the House of Representatives 
to join me in choosing the path of expanded trade, to make the decision 
to compete in the world, rather than to retreat behind our borders. We 
are a great country, and we cannot shrink from this test.

Sincerely,

The Honorable Robert H. Michel
Republican Leader
House of Representatives 
Washington, D.C. 20515
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5 THE PRESIDENT HAS SEEN
November 6, 1993

TO; THE PRESIDENT

From: Dick Morris

Re: Amtrak
asked that I send youAt our meeting on Saturday, October 30 you asked that 1 

>o onreform of Amtrak for you to forward tn Vice President Gore.

1

business-like entity.

VIA Rail Canada, Inc.

outsiders, to recommend how to use

If it sails
Olig .

%

I.ant year. it 
ticket in operating

 - ___ ■ long hauls and is the

^el-ations, and saloa of assets to make Amtrak profitable and 
self-sufficient after twenty years of subsidy.

PROPOSAL
T Am working with a group called Consortium for Passenger Rail 

Transportation, Inc. (CPRT °f

welf developed’plan a’nationwide system can

profitable.

jobs, redesign of routes, hub .nd spoke

-1/08/93 12:26

x A Study for the restruuluring of the Canadian 
suggests that a fifth of the non-operating Jobs in Amtrak could be 

without violence to the system or to union Jobs.

* Major new revenues and constructive use of assets could oom© from 
from sale of air rights and other real estate, as well as from 
exp?oKation of the full potential of package express service.

x Much equipment is very old. some dating to ^d^0“asSu,,,e

equipment is of more modern vintage, but is worn ® \ .
often been in continuous use with deferred maintenance cycles.

x Routes have largely not been redesigned since before the energy 

crisis

x Amtrak must be comprehensively rebuilt into a prof it-oriented

called Consortium for Passenger Rail

They found that with a 
be self-sufficient and

a memo on -----------

AMTRAK'S PROBLEMS

# Amtrak continues to need huge federal subsidy. 
cost $711 million in federal funds, about per . 

subsidies.

x But Amtrak sells out most of it=

largest common  AamethlriC io YilX
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MEMORANDUM FOR T

THROUGH: BRUCE LINDSEY, Director of Presidential Personnel

THOMAS SHEA, Deputy Associate DirectorFROM:

RE:

 

BACKGROUND

I.

DISCUSSIONII.

RECOMMENDATIONHI.

We recommend that you approve the nomination of the following individuals:

Disapprove Approve:  

CIVIL LIBERTIES PUBLIC EDUCATION FUND: 

BOARD OF DIRECTORS

I WENT

/// _ 
//3

THE WHITE HOUSE

WASH I N GTO N

The Board is responsible for administering the Civil Liberties Public Education Fund. 
The Fund was established in 1988 for the purpose of redressing the civil liberties violations 
committed during World War II with the evacuation, internment and relocation of over 
120,000 United States citizens and permanent resident aliens of Japanese ancestry. The 
Board shall sponsor research and public education activities aimed at ensuring that the events 
surrounding the internment of Japanese-Americans will be remembered, and so that the 
causes and circumstances of this and similar events may be illuminated and understood.

Although established in 1988, there have not yet been any appointments to this Board. 
The Board is composed of nine members who are appointed by the President with the advice 
and consent of the Senate. Of the new members, five shall serve for terms of three years 

and four shall serve for terms of two years.

■

PEGGY NAGAE LUM, Democrat of Washington, to be a member of the Board of 
Directors of the Civil Liberties Public Education Fund Board of Directors, for a term 
of three years. Ms. Lum is an attorney and a Principal in the management consulting 
firm of PNL Consultants. She is also active in numerous Asian civic and professional 
groups and served as a member of "Asian-Pacific Americans for Clinton/Gore." 
Sponsor(s): RejV Mineta (D-CA); Rep. Matsui (D-CA); Japanese American Citizens 

League. X
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Disapprove: Approve: 

Disapprove: Approve: 

Disapprove: Approve: 

the Securitie
sn^n^ouye (I

\z Disapprove: Approve:

ROBERT F. DRINAN, S.J., Democrat of the District of Columbia, to be a 
member of the Board of Directors of the Civil Liberties Public Education Fund, for a 
term of three years. Father Drinan is a Professor of Law at Georgetown and a 
former U.S. Representative with expertise in the fields of human rights and civil 

liberties.
Sponsor(s): Rep. Mineta (D-CA); Rep. Matsui (D-CA); Japanese American Citizens 

League.

DALE MINAMI, Democrat of California, to be a member of the Board of 
Directors of the Civil Liberties Public Education Fund, for a term of three years. 
Mr. Minami is a Partner in the law firm of Minami, Lew, Tamaki and Lee. He has 
published book excerpts and articles on the internment of Japanese-Americans and 
served as Co-Chair of "Northern California Asian Pacific Americans for

Clinton/Gore."
Sponsor(s): Rep. Mineta (D-CA); Rep. Matsui (D-CA); Japanese American Citizens 

League.

FRED T. KOREMATSU, Democrat of California, to be a member of the Board of 
Directors of the Civil Liberties Public Education Fund Board, for a term of three 
years. Mr. Korematsu was the person who in 1944 challenged the U.S. government’s 
orders forcing the relocation and internment of 112,000 Asian-Americans. He is now 
a draftsman who serves as a deacon of the First Presbyterian Church of Oakland. 
Mr. Korematsu has been recognized and honored by numerous national organizations. 
Sponsor(s): Rep. Mineta (D-CA); Rep. Matsui (D-CA); Japanese American Citizens 

League.

YEIICHI KUWAYAMA, Democrat of District of Columbia, to be a member of the 
Board of Directors of the Civil Liberties Public Education Fund, for a term of three 
years. Mr. Kuwayama is a decorated World War II veteran who is now retired from 
a long and distinguished career in both public and private sectors, which included a
10 years with fhe Securities and Exchange Commission.
Sponsor(s): Sen^r^ouye (D-HI).



^rnees.
SS^Jnouye (DInouye (D-HI) and Rep. Mineta (D-CA).

Disapprove: Approve: 

Disapprove: Approve: 

Disapprove: Approve: 

Disapprove: Approve: 

LAWRENCE GOLDBERG, Republican of Rhode Island, to be a member of the 
Board of Directors of the Civil Liberties Public Education Fund, for a term of two 
years. Mr. Goldberg is a Real Estate investor who previously served as Assistant 
Director of the federal Community Services Administration and as Vice President of 
Brandeis University. He is active in the American Israel Public Affairs Committee 
and served as a national Co-Chair of Republicans for Clinton/Gore.
Sponsor(s): Bob

CHERRY TANAKA KINOSHITA, Democrat of Washington, to be a member of 
the Board of Directors of the Civil Liberties Public Education Fund Board, for a term 
of two years. Ms. Kinoshita is retired from the Firstbank Mortgage Corporation 
where she served as an Officer in the Commercial Loan Division. She was an 
internee and is very active in the Japanese American Citizens League. Ms. Kinoshita 
has received national recognition, as well as numerous awards for her efforts on 
behalf of the Japanese American redress effort.
Sponsor(s): Rep. Mineta (D-CA); Rep. Matsui (D-CA); Japanese American Citizens 

League.

ELSA H. KUDO, Democrat of Hawaii, to be a member of the Board of Directors 
of the Civil Liberties Public Education Fund, for a term of two years. Ms. Kudo is a 
Realtor and former internee who has served as a leading spokesperson for Japanese- 
Peruvian internees.
Sponsor(s):

DON TOSH1AK1 NAKANISHI, Democrat of California, to be a member of the 
Board of Directors of the Civil Liberties Public Education Fund, for a term of two 
years. Mr. Nakanishi is Director of the Asian American Studies Center at UCLA. 
Sponsor(s): Rep. Matsui (D-CA).
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THE PRESIDENT HAS SEENt

'ENTMEMORANDUM

FROM:

NOVEMBER 15, 1993DATE:

RE:

I. BACKGROUND

DISCUSSIONn.

CANDIDATEDISTRICTSTATEk dim

Conrad S. Patillo
Stephen Simpson Gregg

MARSHALL APPOINTMENTS 
DEPARTMENT OF JUSTICE (PAS)

The position of United States Marshall was created in 28 U.S.C. §561 which 
provides "(a) the President shall appoint, by and with the advice and consent of the 
Senate, a United States Marshall for each judicial district." The appointment of a 
United States Attorney is for a term of four (4) years but a United States Marshall is 
subject to removal by the President. The duties of a Marshall include the following: 1) 
taking into custody persons detained before trial and transports them between jail and 
the courthouse; 2) providing court security and protection for federal judges; 3) 
administration of witness security and protection programs; 4) investigation and pursuit 
of escaped prisoners and persons who violate the conditions of their bail, probation, and 
parole; 5) execution of federal court orders, and 6) seizure, management, and disposition 
of assets obtained by the government in forfeiture actions.

nsas
California

Eastern
Southern

The Attorney General has recommended the nomination of the following 
candidates as United States Marshall. Each of the candidates was recommended by the 
Senior Democratic Senator. The candidates have been interviewed by White House 
Counsel and the Attorney General. A background review by the F.B.I. and a tax check 
by the I.R.S.have been completed. The Office of White House Counsel and the 
Presidential Personnel Office concur in the recommendation of the Attorney General.

BRUCE LINDSEY, Director of Presidential Personnel

///<



1

f

RECOMMENDATIONIII.

Disapprove Discuss Further Approve 

"We recommend that you appoint the preceding candidates for the positions of 
United>s'Stales Marshal as recommended by the Attorney General.
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THE PRESIDENT HAS SEEN

FROM:

DATE: NOVEMBER 12, 1993

RE:

I. BACKGROUND

II. DISCUSSION

I
»

///_
//s

PHILIP N. DIEHL 
U.S. MINT
DIRECTOR (PAS)

The chief official of the Bureau of the Mint is the Director 
of the Mint, who is under the general direction of the Under 
Secretary of the Treasury. The Director is appointed by the 
President and holds office for five years.

The Director of the Mint appears before high level 
conferences, committees and meetings in the Treasury Department, 
Congress and elsewhere. The Director confers with 
representatives of foreign governments on coinage and other 
matters including the use of alloy and the manufacture of foreign 
coins. In addition to internal policy matters affecting 
operations, the Director is responsible for all administrative, 
management and personnel policies and other matters in the Mint 
which employs 2,500 people.

The Director of the Mint is responsible for establishing 
policies and managing the Mint and its programs. The major 
activities of the Mint are the production of coins, both domestic 
and foreign; the manufacture and sale of proof coins and 
uncirculated sets; the custody, processing, refining and movement 
of bullion; the disbursing of gold and silver for authorized 
monetary purposes; the distribution of coins for general 
circulation through the facilities of the Federal Reserve Bank 
and Branches; the receipt of uncurrent coins; and compilation of 
general data of world-wide scope relative to gold, silver and 
coins. These activities are carried out through the Office of 
the Director in Washington D.C., and seven field installations.

Philip Diehl is currently serving as the Deputy Executive 
Director of the Mint. For seven months, beginning with
Inauguration Day 1993, Mr. Diehl was Chief of Staff for the U.S. 
Department of Treasury. Prior to that Mr. Diehl was Staff 
Director for the U.S. Committee on Finance.

ESLDENT

BRUCE LINDSEY,Director of Presidential Personnel

MEMORANDUM FOR^TH
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III. RECOMMENDATION

Democrat, TexasPHILIP N. DIEHL,

Disapprove Approve 

We ask that you approve the nomination of PHILIP N. DIEHL 
to be the DIRECTOR OF THE U.S. MINT.

Mr. Diehl's home state is Texas. He graduated from Austin 
College in 1973 and earned an M.A. in Government from the 
University of Texas in 1976. Mr. Diehl started his career as a 
Senior Policy Analyst and Manager of Fiscal Policy Research for 
the Texas State Comptroller's Office. From 1985 to 1988, he was 
the Director of Telephone Regulation for the Texas Public Utility 
Commission. From-1988 to 1990, Mr. Diehl was Vice President, 
Regulatory Affairs for International Telecharge, Inc. - a long 
distance telecommunications firm.
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President Bill Clinton 
The White House
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Governor's Island Watch
652 Broadway, N° 8F 
New York, NY 10012
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Governor's Island Watch

November 13,1993 BY HAND

Dear President Clinton,

To quote an old Italian proverb, "He who does not advance, recedes."

President Clinton, we urge you to:

President Bill Clinton 
The White House

2. Have a candid discussion with CIA Director R. James Woosley to ensure 
that he understands in no uncertain terms that it is the CIA who must 
serve the President of the United States, not vice versa. Sir, it is sobering 
indeed for the American public to become as aware as we are today of the 
frightening independence with which the CIA pursues the agenda 
established by your predecessor, George Bush.
Further, the CIA should make public the details of alleged CIA covert 
involvement in Haitian elections and presidential coups-including 
reported payments to the coup leaders up until the time of the coup itself.

Each day that passes without positive action on our part simply serves to 
empower Francois, Cedras and their cohorts who are currently laughing in our 
face even as they continue their unabated reign of terror in Haiti.

652 Broadway #8F 
New York, NY 10012 
tel/ 212-533-6800 
fax/ 212-533-6893

While we commend your continued stance in support of the restoration of 
democracy in Haiti through the return of President Jean-Bertrand Aristide to 
power, we are nevertheless deeply concerned at the recent lack of decisive action 
on the part of your administration.

1. Fire Brian Latell and place his immediate supervisors on flashing red 
alert as an indication that they will be next unless the Latin American 
branch of the CIA begins cooperating with your stated foreign policy 
goals.
Latell is the CIA employee most responsible for the Aristide 
disinformation campaign that Helms, Dole and the rest of your 
Republican opponents have been dining out on at your personal expense 
for the past several weeks.



2
«

6. Insist on the resignation of Cedras, Francois and the entire military 
high command as was understood during the discussions at Governor's 
Island. These criminals and their acknowledged colleagues must clearly 
understand that they are the ones who plunged their country into this 
terrible nightmare and then violated the Governor's Island agreement and 
will therefore no longer have a say in the future of Haiti.

7. Revitalize the U.S. Haiti mission team with fresh members more in 
tune with your goals and more sensitive to and respectful of the 
Haitian people and their legitimately elected government. We must 
recognize that Lawrence Pezzullo and the other architects of the 
Governor's Island Accord have functioned, in the long rim, far more as 
part of the problem than of the solution.

4. There seems to be ample evidence that many of the very military and 
police leaders who we all wish to see come down, are intimately involved 
in the traffic of illegal drugs into the United States. The Justice Department 
should swiftly issue arrest warrants for these individuals.
In the meantime, you should instruct the Drug Enforcement Agency to 
cease and desist providing these very same military and police leaders 
with intelligence data on the arrivals of drugs into Haiti that they may not 
already be aware of (!), as recently reported in the Washington Post and 
other major media outlets.

3. Provide U.S. military observer guards to be stationed at the Dominican 
border to enforce that critical and currently compromised aspect of the 
embargo. By now we have all read in the major newspapers about the 
"super highway" that the Haitian military has almost completed to the 
Dominican border. This knowledge makes a laughing stock of the 
pumped-up and expensive naval blockade presently in position. 
The U.S. should consider imposing sanctions against the Dominican 
Republic if it fails to enforce the embargo.

5. Strengthen the United Nations sanctions on Haiti -- calling for an 
immediate economic embargo. Impose a complete U.S. trade embargo, 
except for food and medicine, and institute "strong punitive sanctions" 
against any nation that violates it.
A much stronger embargo is essential to isolate the coup leaders quickly 
from their supporters in the elite and minimize the suffering of the 
Haitian people. While the embargo causes suffering, we must 
emphasize that the fundamental cause of the suffering is the coup 

d'etat.
Further, a ban on commercial flights to and from Haiti would adversely 
impact that small minority in Haiti which continues to profit from the 

coup.
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Sincerely yours.

Edward Saxon

Again, we reiterate our willingness and desire to assist you in any way possible 
in achieving your goal of restoring peace, justice, and democracy to Haiti. Please 
do not hesitate to contact us with any request.

Above all else, we encourage you to be guided by President Aristide regarding 
further action. During the Governor's Island talks in July, President Aristide 
suggested a different sequencing for action and predicted that the agreement 
would collapse. Had we followed his mandate for sequencing in July, perhaps 
this matter would have been resolved by now. His government has the clearest 
picture of what it will take to restore democracy in Haiti. They have the best 
interests of all Haitians as their guiding principle.

8. The U.S. should lead the call for the return of the UN/OAS civilian 
mission to Haiti. In their absence the killings, beatings and 
disappearances perpetrated by the military go unreported.

10. At all cost the Governor's Island agreement must not be renegotiated. 
As you have stated repeatedly. President Aristide has satisfied each 
obligation required of him in that agreement. He should not be asked to 
make any concessions which would compromise his mandate by the 
people of Haiti to pursue a plan of government founded on principles of 
justice and reform.

9. President Clinton, it is infamous of the United States of America to be 
capturing Haitians attempting to flee the widespread terror of the military 
"attaches," and delivering these human beings right back to the hands of 
the very same "attaches," where they are being promptly arrested and then 
disappear.
We are completely sympathetic to the political implications of reversing 
your policy but. Sir, the policy must be called for what it is...virtual 
homicide.
We should immediately suspend the return of Haitian refugees until the 
military leaders give up power, at which time, the flow of refugees will of 
course cease because peace will have JfcSbeen restored.

Jonathan Demme
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MEMORANDUM FOR THE SIDENT

rFROM: HOWARD PASTER

SUBJECT: REPRESENTATIVE IKE SKELTON

Mr.

Congr
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In addition, when the Vice President spoke with Skelton, the 
^s>sinan asked him to look at the attached article.

It -iu ’

NOVEMBER 13, 1993

Skelton will be at Sunday's dinner and needs special 
attention. He is fearful that you have not gotten his message on 
the impact of defense cutbacks on the Army, especially on 
manpower. On Friday, I discussed with him a meeting after 
adjournment for several of your allies who share his view ---
McCurdy, Murtha, etc. --- to come in with Skelton to talk to you
quietly about their concerns apart from the pressure of 
Congressional activity.

be helpful if you would take a moment to look at 
the article p^dor to dinner Sunday and reference it when you 
greet Skelton.-
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I Another hollow Army?
the U.S. military shrinks, it finds its responsibilities growing
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What’s more, peacekeeping opera- 
ms such as the one in Somalia arei tions such

By Bruce B. Auster

U.S.News & World Report, November is, 199350
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Peacekeepers. U.S. troops head for Somalia. If 
peacekeeping duties grow, readiness will suffer.

counts, taking hundreds of millions of 
dollars budgeted for routine mainte­
nance and training. Readiness already 
is suffering. The Army is maintaining 
only a handful of units at peak levels. 
The force is undermanned by 15,000 
troops; for the first time, divisions in 
Europe are third in line for fresh 
troops. Fully one fourth of the units in 
the Army are reporting that they are 
“Category 2,” meaning they have only 
about nine men where they need 10.

The Army’s plan to upgrade its weap­
ons has been gutted. Its program to in­
stall digital communications linking its 
tanks and helicopters to commanders 

paid for directly out of operations ac- I on the battlefield won’t be ready until
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stately congressional hearing 
room in the Rayburn House Of- 
fice Building is an unlikely place 

for a remedial arithmetic class. But one 
after another, members of Missouri 
Rep. Ike Skelton’s Armed Services sub­
committee took turns explaining to As­
sistant Secretary of Defense Edward 
Warner that the Pentagon’s war-fighting 
numbers don’t add up.

The congressional
math, while sloppy, 
contains some truth. 
The Army and the 
Air Force are now ar­
guing that they can­
not conduct peace­
keeping operations in 
Bosnia, Somalia and 
Haiti and also fight 
and win two Desert

Storm-size regional wars at about the 
same time. The Army, the worse for 
wear after last summer’s Pentagon bud­
get review, is trying to reopen the battle 
for defense dollars.

Something has to give. Unless it gets 
a larger share of the federal budget, 
which is unlikely at best, the Pentagon 
will have to disavow its two-war strate­
gy, scale back or abandon peacekeeping 
missions or continue to cut back on 
training and readiness.

Shrinking reservoir. This year the 
Army has stationed some 22,000 sol­
diers abroad on peacekeeping and hu­
manitarian missions. As the force is cut 
from 12 divisions to 10 by 1999, the res­
ervoir of soldiers available to fight two 
major wars, each of which requires 
about five divisions, will shrink. More­
over, even small commitments, such as 
the Army force in Somalia, can paralyze 
an entire 16,500-person division. The 
10th Mountain Division, for instance, 
has just one of its two 2,500-person bri­
gades in Somalia—but it also has sent a 
good portion of its command, intelli­
gence and aviation troops. That means 
the rest of the division, stationed at 
Fort Drum, N.Y., is essentially unavail­
able to fight elsewhere. And the Army 
has smaller elements of three other di­
visions tied down in Somalia.
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the year 2006. And only top- 
priority units will have been 
modernized by then; the 
Army units earmarked to 
fight if a second war breaks 
out are last in line for the 
most modem equipment.

Two armies may emerge, 
one ready to fight, the other 
less so. Although the Penta­
gon’s own strategy envisions 
a two-war crisis, the units 
Pentagon planners would 
send to fight the second war, 
perhaps in Korea or in the 
Persian Gulf, will be under­
manned and ill-equipped.

As it prepares next year’s 
budget, the Army will try to 
preserve its 12-division force. 
But last summer, when its 
budgets were being decided, 
the Army failed to make the 
case that peacekeeping could 
strain the force beyond the 
breaking point: Army Chief 
of Staff Gen. Gordon Sulli­
van agreed to Defense Secre­
tary Les Aspin’s plan for 10 
Army divisions, which was 
also blessed by former chair­
man of the Joint Chiefs of 
Staff Colin Powell.

The rear-guard effort to 
stave off more cuts probably 
will fail. Aspin’s bottom-up 
review of the nation’s military 
force and strategy, which allo­
cated resources to all the 
armed services, fell $13 billion

short of reaching President Clinton’s 
five-year target for cutting the defense 
budget. On top of that, Congress has 
rejected the Pentagon’s plan to limit pay 
raises for the military, which budget 
planners had counted on to provide 
about $11 billion in savings. Defense offi­
cials now say the raises will cost even 
more. The expected savings from closing 
military bases and streamlining weapons 
procurement also will not materialize, 
Pentagon officials admit. As a result, the 
Defense Department will need to make 
at least $25 billion, and probably much 
more, in additional cuts. ■
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