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ALAN BLINDERFROM:

SUBJECT:

-

Close 5/14/93Close 5/7/93 Change

3-month bills 2.93 3.03 0.10

10-year bonds 5.92 6.03 0.11

30-year bonds 6.85 6.95 0.10
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Interest Rates, Stock Market, and Money Supply, 
Week Ending Friday, May 14, 1993
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Bond yields increased substantially this week, presumably 
because of the larger-than-expected increases in both the
Producer Price Index and the Consumer Price Index. Changes in 
Treasury borrowing rates over the week were as follows:
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This week the Fed announced the average level of the money 
stocks for the week ending May 3. All three money measures rose. 
Since April of last year, growth rates of the various M's have 
been:

The stock market closed slightly lower for the week. The 
S&P index closed Friday (May 14) at 439.56, down 0.6 percent from 
the preceding Friday's close. But the Dow Jones Industrial 
Average (all blue-chip stocks) increased 0.2 percent over the

It hit a new record high on Wednesday of
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MEMORANDUM FOR THE PRESIDENT

/UFROM: ALAN BLINDER

Foreign Economic DevelopmentsSUBJECT:

Week Ending 5/7/93 Week Ending 5/14/93 Percent Change

$1 = 1.58 DM $1 = 1.61 DM 1.9%

1$ = 110 Yen $1 = 111 Yen 0.9%

Exchange Rates: The dollar rose significantly relative to both the yen and the deutschemark 
this week (see table). In other developments, the Spanish peseta (by 8 percent) and the 
Portuguese escudo (by 6.5 percent) were devalued in the European Community’s Exchange 
Rate Mechanism. This is the third time the peseta has been devalued since the turmoil in the 
ERM began last September, resulting in around a 20 percent devaluation since last fall.

Europe: The overall EC unemployment rose to 10.2 percent in March from 10.1 percent in 
February.

Germany continues to lower its repo rate, its main money market rate, by a few basis 
points every week; it currently stands at 7.6 percent. West German retail sales were up just 
1 percent in March on a year-over-year basis.

Italian industrial production fell 5.7 percent in March on a year-over-year basis. 
French consumer prices rose 2.1 - 2.2 percent in the year ending in April.

Japan: The Diet passed the supplementary budget needed to implement the fiscal package 
announced in mid-April.

Pay increases in major Japanese companies averaged 3.9 percent this year, the 
smallest increase in 6 years.

Government funded construction starts were up 8.2 percent in March on a year-over- 
year basis, but private civil engineering project starts fell 5.4 percent.

EXECUTIVE OFFICE OF THE PRESIDENT 
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON. D C. 20500

Other Countries: Canada’s index of leading indicators rose a sharp 1.4 percent in April 
after a 0.5 percent drop in March. Housing starts rose 15.1 percent in April (monthly 
basis).

Australia’s unemployment rate fell to 10.7 percent in April from 10.9 percent in 

March.
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me to
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individualPresident Oza> was a true friend "

with whom i worfcdvery « and courage and

Helt proud to represent the United States at hts funeral.

undertake this responsibility.
me to

Sincerely,

James A. Baker, III

rr-

✓

Dear Mr. President:

Thank you for asking

I appreciate your asking

With best wishes,

The Honorable Bill Clinton 
President of the United States 
Washington, D.C. 20500

head the U.S. delegation to the funeral of

President Turgut Ozal of Turkey.

TH£ PRESIDENT HAS SEEN

James A Baker. Ill
ssa ►* *
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THE WHITE HOUSE
WASHINGTON

The President has reviewed the attached, and it is forwarded to you 

for your.
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Eli should contact him. 
He’s a major figure in 
higher education and a 
friend.
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THE WHITE HOUSE

WASHINGTON

May 13, 1993

27515-3808

Dear Bill:

Sincerely,

1

Please do not hesitate to contact Eli Segal, 
the director of the national service initiative, 
if you have further questions or ideas.

Thank you for your letter and suggestions 
to mobilize involvement in national service. My 
staff working on the initiative has had extensive 
contact and discussions with both students and 
university presidents. Our goal is to encourage 
an ethic of service among all Americans, and I 
agree with you that broad outreach to key opinion­
makers is essential.

Dr. William Friday
Professor Emeritus
The University of North Carolina
The Kenan Center
Post Office Box 3808
Chapel Hill, North Carolina
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TELEPHONE: (919) 962-8150

1 »_'•March 31, 1993

(V

President:Dear Mr.

I alluded

propose for us.

WILLIAM FRIDAY
President Emeritus

. I 
’■ *(• 1 >

I

*■

President Bill Clinton 
The White House
Washington, DC 23509-2009

Hay 1 respectfully record the suggestions to which 
during our brief conversation on your campaign stop in 
Hillsborough, North Carolina last fall.

z<^

By sharing your hopes and dreams with this cross section of 
collegiate leadership, you will make them a part of your energy 
and constructive drive for our country.

presidents of these best of
in North America, fifty-eight'in number, will

r FHE FRESiF?;? HAS SEEN
y y

y^y^ash i ng ton*

THE UNIVERSITY OF NORTH CAROLINA 
The Kenan Center

P.O. BOX 3808 
CHAPEL HILL 27515-3808

First, may I proposethe mobilizing of the leadership of the 
youth of the -cmniEry”Behind you and your'initiative • ter-involve 
young people in self-giving public service. I would urge that 
well ahead of examination week this Spring you invite the student 
body presidents (or their equivalents) of 300-430 colleges and 
universities of our country to meet you in the East Room for a 
conference. At that time you would involve them in your ideas 
for the future of the country and their importance in being a 
part of such a rebuilding of confidence in that future. Having 
cabinet members participate with you would extend their knowledge 
and involvement. General Colin Powell could share his evaluation 
of being a White HOuse Fellow and generate their desire to 
compete for these opportunities soon after they are graduated. 
Deputy Secretary Clif Wharton could share the thrilling 
experience of the MBA Enterprise Corps functioning overseas under 
the direction of the State Department. There is much that could 
stimulate their interest in public service and inspire them to 
unite with you in bringing about the much needed change you

My second suggestion is this. On April 13-20, 1993 the 
Association of American nniver_sj_ti.ee; will have a meeting in 

 ■ The presidents of these best of our private and 
putriTcT universities



office.

Thank you for the opportunity to record these suggestions.

Cordially,

%
William Friday

I respectfully urge that during their AAU session you invite this 
qrouDc~t~o meet with you, to hear ynnr tzJ.aMg and your* thoughts as to
the role and function they might play in your administration. 
These are splendid and talented individuals who wish to bring 
their considerable strength to your hand in solving the nation's 
great challenges.

be there. For a decade now these institutions which contribute 
so much in leadership, creativeness, research and science have 
not been utilized and made a part of the effort to build greater 
strength in America. These executives are opinion makers, public 
leaders, and individuals of great influence in policy making 
among the states and in many corporate and non-profit 
organizations.

I congratulate you on your demonstrated leadership since taking 
You are giving great hope to people who heretofore have 

not heard an encouraging voice.
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The Kurdish Example
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nt tiso million this year; and what
ih»y Knn't talk about publicly, anU- 
tank and antiaircraft weapons in caae

stopped bickering and elected a par- and they need i^ay to get 
1 lament, forming a united front with Although oil7!

are

people being killed are Muslims, but

2~>

■3^,

Intervention
is working.

"We accept their verbal assur­
ances." Mr. Barzani tells me. that the 
troubling Clinton desire to "deperson­
alize" the conflict with Saddam 
means only that any successor re­
gime will be expected to comply fully 
with the cease-fire terms; that there 
is no chance for normalization with 
Saddam or a similar dictator; and 
that the U.S. seeks a democratic al­
ternative to the present regime. (1 d 
like to see that m writing, but the 
“memcon" recording the policy is 
needlessly classified.)

Beyond the continuance of our air 
cover, what do the Kurds need to stay 
free and develop their nation? No U.S. 

troops. Qaly amtgenry e£onomic_aid

 

Essay

WILLIAM SAFIRE

 ,| Mve no ansamrs for

^ThTlCurds deserve answers. They 

are no longer ignored . Ray Bonner's 
on-the-scene reporting in The New 
Yorker, and Graham Fuller’s analy­
sis in the. current Foreign Affairs, 
underscore the value of democratic 
movements in the Middle East (Only  
theU.S. Army War College. Maj. Gen. 
William Stofft commanding, refuses 
to correct its infamous monograph 
that cast doubt on reports of the pob 

son-gassing of the Kurds.)
The Kurdish view of Bosnia? The 

West should act decisively to stop the 
war criminals." says Barzani, whose 
people were saved by the West froma 
war criminal. ‘And why don't the 
Arabs help? Not just because the

country called Kurdistan. 
-.With about $50 million in U.S. farm 

equipment and seed grain, the na­
scent democracy has begun to feed 
and shelter its four million people. 
Two universities have been opened. 

~ But the Kurds in the mountains are 
' by no means out of the woods. Sad­

dam has canceled the currency, 
sealed off crossing points and raised 
the price of produce to pull the food 
out of the Kurdish area Life is hard; 
the freed Kurds need help; but they 

are no longer being wiped ««-
Quietly, two weeks ago, a delega­

tion of Kurds. Sunnis and Shutes in­
cluding Massoud Barzani came to 
Washington. Accustomed to being 

shunted off to a.third assistant no- 
body in the Bush Administration, they

Washington
Remember those gut-wrenching

pictures two years ago of Kurdish
villagers fleeing the wrath of the de­
feated Saddam Hussein, tearfully
abandoning their homes, children
freezing in the snow?

The nation s horror at the sight of
that first televised exodus drove
George Bush into doing what his ad­

visers warned against: intervening in
the complex internal affairs of Iraq.
with all its ancient ethnic hatreds and
vengeful savagery U.S. air cover
sealed off most of the Kurdish portion
of northern Iraq, creating a haven for

the targets of genocide.
Let's see how our intervention, so

ardently dended by geo-pragmatists
as prelude to some awful national
-dismemberment," is working out  ____________

Kurdish tnbes and clans have ni W|th Boanianitis.
saddam atucka and the woritTiTaf- 

. * • — — - — — * . * A Z
toil out of 

__________________—_____ uktu ________________ l-nclfKir- 

Iraqi Shiites and Sunnis against Sad- will one daybtTfg'capital  
^....______________________________. of'Kurdistan, is still under Saddams

Cooperating with Turkey to the occupation, both Taqtaq and Zakho in 
north, where 10 million Kurds live, Kurdish control cry out for mobile 
Pesh Merga fighters behind Massoud rennerieS. if State will get the U.N. to 
Barzani successfully took on the permit the needed suspension of the 
Marxist terrorist Kurds. This helps j j sanctlons, and will prevail on

twrCthe Kurds are confident fmanc- 

ing can be found to begin making 

 their region self-sufficient
The soft-spoken Barzani. < son of 

the legendary Mullah Mustafa and 
father of eight, is not Pushy; he ob­
serves the taboo about talking of inde­
pendence ; but on thtuoffiLneed for 

dam. . ofKurdlsIan, is still under Saddam s
Cooperating with Turkey to the occupation, both Taqtaq and Zakho in 

north, where 10 million Kurds live, Kurdish control cry out for mobile 
Pesh Merga fighters behind Massoud rennerieS. if State will get the U.N. to 
Barzani successfully took on the permit the needed suspension of the 
Marxist terrorist Kurds. This helps j j sanctions, and will prevail on 
remove Turkish fears of a territorial Turkey to allow overland transporta­

threat from an autonomous region 
that might turn into an independent
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THE PRESIDENT HAS SEEN

Clinton Moves Toward State Flexibility

x In Health Care, Making Some Feverish

la'/ Repr>.

cle.

tions.

I

An open end investment company con­
tinually sells and redeems shares. A 
closed-end investment firm operates an 
investment fund with a limited number of 
shares outstanding.

Chicago Milwaukee Conversion
CHICAGO - Chicago Milwaukee Corp, 

said holders approved converting the com­
pany to an open-end investment company 
from a closed-end investment firm.

The company said it expects the con­
version will occur by early July, after 
completion of several related transac-

XCw By Hilary Stolt
VX' And Rick Wartime

Sian Reporters of The Wall Stheet Jolhnal 
WASHINGTON - The Clinton adminis­

tration is moving toward granting states 
broad flexibility under its health plan, 
raising growing concern among big busi­
ness and big labor.

Large companies are upset at the pros­
pect of having to deal with different rules 
and regulations in different states. T think 
we ll end up getting whipsawed.” said 
Frank Shrontz. chairman of Boeing Co., 
which has operations in 35 states.

Such worries could be exacerbated if 
the administration decides to require com­
panies to contribute a percentage of their 
payrolls to help pay for health coverage for 
their workers and possibly others. Admin­
istration officials have been discussing 
whether such a tax. called a "wage-based 
premium." should vary from state to state, 
taking into account differences among 
their populations and other variables.

Organized labor also has concerns. As 
part of the Clinton health plan, the admin­
istration is looking at revising the em­
ployee Retirement Income Security Act. 
the basic federal pension law. It blocks 
sutes from regulating health benefit pack­
ages provided by self-insured companies. 
Unions say that if Erisa is revamped, 
states might get mixed up in issues that 
currently are decided between tabor and 
management under federal guidelines.

“We want to maintain the integrity of 
the collective bargaining process." said 
Bob McGIotten. legislative director at the 
AFL-CIO. "We don't want to see it ripped 
apart because of what the states say." 
For some, fear about the role of the 
states is broader. Administration officials 
have indicated that the states will be 
responsible for enforcing a new public and 
private health spending budget, setting up 
and overseeing new regional insurance 
purchasing networks, and making sure all 
citizens get quality medical care. But 
officials say the states will be given wide 
latitude in how they reach those goals.

The probability that some states may 
try things "that don't work is very high." 
warned Thomas Pyle, a consultant who 
until recently was a leading adviser to the 
White House health-care task force. The 
administration, he added, seems to be 
"moving in the direction of allowing every 

state to do what it wants to do. ... It’s a 
disaster in my opinion."

Administration officials say they aim to 
erect a "federal framework" that guaran­
tees the same health benefits for every 
American, sets quality standards across 
the country and specifies how the system is 
to be financed. But they say states should 
be free to tailor the system to their own 
special needs.

"We believe in state flexibility because 
we believe it is just too diverse a country" 
to have a system that’s micromanaged out 
of Washington. Ira Magaziner. the senior 
White House adviser overseeing the health 
reform effort, told representatives of con­
sumer groups this week. "But we recog­

nize that there need to be federal guaran­
tees."

David Helms, a health policy expert 
who has advised the administration, said 
he can envision states such as Maryland 
and New York wanting to set payment 
rates for all medical services, as they 
currently do with hospitals. But states such 
as Colorado, he said, have a different 
"experience and culture" and might want 
to set up a “less controlled system." giving 
health care providers more discretion in 
how they comply with the spending 
budget.

Not surprisingly, governors have been 
pushing hard for state leeway. “I leave 
encouraged that the president and the first 
lady are very cognizant that the states are 
where health care is delivered... and that 
we must be allowed some flexibility." said 
Republican Gov. Carroll Campbell of South 
Carolina, after a meeting last month with 
the Clintons.

Still, even governors have some appre­
hension about just how much the states 
will be asked to do. Democratic Gov. Roy 
Romer of Colorado, who leads the National 
Governors Association, said that if a state 
exceeds its allotted health-care budget, the 
federal government should bear some of 
the burden. "I don't think you can leave 
that entirely on the state's back." he 
said.

Clearly, though, it’s the business com­
munity that has the greatest anxiety over 
what part the states will play in health­
care reform. "Giving control to the states 
moves eveyrthing back 30 or 40 years." 
said Mark UgoreU. head of the Erisa 
Industry Committee, which represents 125 
of the nation’s biggest companies on bene 
fit matters. “One of the reasons that 
Congress enacted Erisa is that it didn't 
like the way states were handling health 
care."

Sharon Canner. a vice president at the 
National Association of Manufacturers, 
notes that a number of states are already 
pursuing their own health-care reform 
programs. Her fear is that they will 
get their new systems up and running 
before the Clinton plan can take effect. 
"The more states have in place," she said, 
"the harder it’s going to be to move to a 
federal system."

-Ian (Xgetrson contributed to this arti-
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\ Rico’s inhabitant and Means u

3^, (LkOuCx
 

jcjS txkr-4-^

a territory cittaens through 
Rico’s inhabitants became ci MeanJ c

- VreasGry is buTgrievousiy. it

s?<S3Xi

House Ways and Means ^o
VllO.000 islanden 

empK to^messes benefiting from Se<

. Breaks in Puerto Rico

; wan* 
But care is who'TorTu their proF
damage to LjOO. or half tha

A Recruiter’s Dream
The most

were first integrated into fighting units.
The miuury doe. ..sell a d.sserv.ee .hen ■ 

refuses to accept “a recruiter’s dream for fear 
that other soldiers will react violently or negatively 
The colonel’s son came closer to the truth when

S^XTrihes find ou. .ha. th; 

men .“ women -ha. they have been servmS «fi

directly to P**™1'’. ^oss^Thi^vskill jobs and the

pshore .«;■»Ji^SjlSe^enefil “>

the mainland. ,*n^' R|CO bas not outgrown i

Puerto Ricans insist that
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It’s Jobs, Remember?

nteUigendy.
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Japan toward America as a result of the U.S. drive for 
fixed market shares. The Financial Times of London 

warned Europe that “resuits-oriented trade would rut 
be limited to trade with Japan.... Others must come 
to Japan's aid." Australian Prime Minister Paul Keat­
ing told Miyazawa on May 1 how much he admired 

the “forthright and strong" opposition Japan has 
shown to U.S. proposals for "managed trade.”

Americans may be more uneasy with managed 

trade than Clinton assumes. Studies of opnon on the 

global economy suggest that Americans feel that the 

steps that will rehabilitate the nation's industrial base 
must first be taken at home, not abroad.

Moreover. American workers seem to believe 

that trade agreements invariably end up taking jobs 
out of America or money out of their pockets as 

consumers, whatever the U.S. government intends. 
(This is the sentiment Perot is piaymg to in his 
fierce assault on the proposed North American 
Free Trade Agreement.) Striking trade agree­
ments with Japan is not necessarily seen as a way of 
ensuring America’s economic future.

Amencan competitiveness is the make-or break 
subject for Clinton and his overlapping teams of 
policy- and image-makers. It’s time for the presi­
dent to put up a new sign to focus attention at the 
White House: It's the global economy, stupid.

Jim Hoagland

' TbuiA G'dCt-k 1<P<CCAP3<

depends on restoring Americans' confidence in their 
economic future. That future again looks uncertain as 
uneven growth fads to restore jobs. After gaining 
some ground in Februsry and March, factory payndb 
now stand where they did when Clinton took office, 
the April Labor Department report shows.

Clinton won in November, it seems to me, not 
because he had a better deficit reduction ptan or 
quasi-prnmiaed a middte-daas tax cut. He won 
because he convinced the electorate that he best 
understood its inchoate fears about the global 
economic revolution that to undermining the Ameri­
can manufacturi  ̂base.

Thoae fears (ignored by Bush and shameteaaly 
exploited by Perot) center on the flight of jobs 
abroad to developing countries and America’s per­
ceived competitive disadvantages against the estab- 
kahed econonues of Japan and Germany.

Clinton addreased the iasue ntelhgently. talking 
about the need to upgrade the skills of the U S. 
labor farce to compete in a gfabal economy where 

al the other factors of production—capital, raw 
materiaL finished goods—-are instantly mobile and 
can move in and out of lower-wage areas with ease.

Dur trade poicy must be part of a coordinated 
and ntegrated economic strategy,1* special trade 
representative Mickey Kantor promised in his Jan. 19 
Senate confirmation hearing. But so far admaustra- 

( AjXCi^ix
I
I*
I >■

To grasp why public confidence and perhaps even 
power are ebbing away from President Clinton at the 
moment, take a look at the Labor Department's 
just-released employment report far April

US manufacturers ebmnated 65,000 more jobs 
than they added tost month. There was growth 

overal won-maptdbcturing employment rose by 
198.000 jobs—but these service-aector jobs are 
precisely the loffer-psying, benefit-scarce *ham- 

bigget flippmg* kind that candidate Clinton acorned 
as not good enough to spark the American econom­
ic renewal he promised.

The prdblem to not that Onton has faded to turn 
aramd nunednteiy the long-term erosion of Amer­
ica's manufactunng base. The America public 
knpws that not even a combination of Superman, 
Batutan, Wonder Woman and Boss Perot could 

bns done that The public imderatnto Omton's 

hmm that these thinga can’t be done overnight
The problem n that the president baa yet to show 

that be is gettmg a handte on the central problem of 

nafionsly competitive jobs. He has not yet estab- 
bshed n the pubke mmd what Ofatonmma n. much 
leas how it wfl resolve the workpiece probfems he 
adfreseed so eloqnendy fa the caapaign.

This is the “focus” that has been lost in these 

hectic early days d an admnstratKsi whose success

•• w’ 

tion trade policy has resembled a series of drive-by 

shootings more than a considered extension of the 

philosophy Cbnton expounded in the campaign.

Kantor gets paid to wing shots at Europeans or 
Japanese. It is harder to understand the president 
joining in for what 1 think is limited political gam at 
home and negative fallout abroad. His April 16 public 
frosting of Japanese Prime Minister Km hi Miyazawa 
at the White House provides a case in point.

Japanese television continues to play excerpts from 
the press conference of the two leaders, showfog 
Clinton looming over Miyazawa and demanding that 
Japan agree to guarantee market shares for specific 
American goods. The small but determined Miyaza­
wa, fa what is considered in Japan the high pomt of 
his lackluster term in office, is shown saying no to the 

towering, glowering American.
This performance stood leadership etiquette on 

its head. The private meetmg that preceded the 
press conference was much more cooperative than 
confromational and spent relatively ktfe time on 
trade. Normally leaders minimize their private 
deferences and exaggerate their agreement when 
they meet the press. But at American insistence, 
the differences were played up this time in the 

jointly reviewed pubbe statements.

Abroad, criticism on trade has swung away from
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The Bureau of Alcohol, Tobacco and Firearms (ATF) will
1993, for the

1993.

few remarks on this occasion.
?he special Agents who participated in the execution of

participate, please have your staff

Lloyd Bentsen

•7

We appreciate your 
your !-------------- ’

I

)

The President
The White House
Washington, DC 20500

department of the treas
WASHINGTON, D.C.

I
t

I'
! I

The Treasury Department, ATF, and family members 
of special Agents Conway LeBleu Todd McKeehan Steven

If you are able to p----------- -
contact Edward Knight, Executive Secretary, at

622-0027 .

Dear Mr. President:

Willis and Robert Williams would be honored if you 
ciild attend and make a few remarks on this occasion.

those^warrants’wiil also be in attendance.

The ceremony is scheduled tor 3 P-”‘
Law Enforcement Officers Memorial located at E Street, 
between 4th and Sth Streets, NW, Judiciary Square, 

Washington, DC.

• • ----- consideration of this request and
steadfast”support of our law enforcement officers.

Sincerely,

hold a memorial service on May 20, 1993, tor tne 
Special Agents who were slain while executing Federal 
warrants near Waco, Texas, on February 28,
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John suggested that I show you my take 
on the DoE legal opinion blessing DoE's 
proposed freeze of contractor salaries.

John's feeling is that the best way to 
handle this is to let it be O'Leary's 
initiative so that, if the action does 
get seriously challenged, it is her 
problem, not the President's. Of 
course, if the President starts talking 
the initiative up, this strategy won't 
work. If you do want this to be the 
President's initiative, I'd just repeat 
the last line of my memo to John — 
that one of our lawyers ought to have a 
look.



I

May 14, 1993

John
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I've now closely read the DoE legal opinion on the salary freeze 
and it strikes me as a very carefully worded document that makes 
me a bit nervous. The contracts in question condition annual 
salary increases on DoE approval — so far so good. But they 
also set out criteria which are supposed to inform DoE's 
decisions on increases. Here, in essence, is DoE counsel's 
bottom line:

"If the extrinsic facts and the types of analyses employed 
by the Department in taking this action comport with what is 
required in the contracts, then clearly the Department has 
legal authority to defer these contractor employee 
compensation adjustments."

DoE's counsel concludes that the "extrinsic facts" and analyses 
do comport with what is in the contracts, and he may well be 
right, but this is inevitably a question of fact and therefore by 
no means a no-brainer. (Indeed, that's why counsel is 
conservative enough to say that we'd have only an 80-85% chance 
of prevailing in court.)

DoE may be right that the extrinsic facts and analyses would 
justify a freeze here, but you could also imagine a legal attack 
saying that the freeze was motivated by nothing more than the 
President's political strategy, and that the exact same factors 
that have warranted increases in the last [2, 5, 10?] years 
warrant increases this year.

DoE may be right that we'd have an 80-85% chance of prevailing 
against such an attack, but it is impossible for us to assess 
this fairly without seeing the underlying contracts and making 
some evaluation of past practice.

I continue to feel — and feel more strongly after seeing this 
fairly hedged letter — that one of our own lawyers ought to at 
least look at the DoE letter — either Bernie's shop or OLC. My 
own legal antenna are up.
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May 13, 1993

The SecretaryMEMORANDUM FOR:

Anting General CounselFROM:

SUBJECT:

Department of Energy
Washington, DC 20585

Fiscal VeRT 1994 Compensation Freeze 
for Non-Bargaining Unit Management and 
Operating Contractor Rmpl nyp.es

As you know, the non-hargaining unit contractor workforce 
affected by thia initiative is employed by the Department's 
management and operating contractors. Because these are cost­
type contracts under which the Government agrees to pay all 
lawfully allowable costs, and because the mission of these 
contracts uniformly is directed to the management and operation 
of Government property or facilities, many actions by these 
contractors may occur only with prior approval by the Department.

This memorandum memorializes the legal advice this office 
provided orally in connection with the staff memorandum to 
you of April 28, 1993, regarding this initiative.

Among the types of action requiring prior approval by the 
Department are annual increases in the amounts to be made 
available fui employee uoiupensaLloii. Tlie ground rules for 
determining adjustments to employee compensation typically are 
set forth In a personnel appendix to the pertinent contract. 
While these personnel appendices may differ slightly from each 
other because they are separately negotiated, they all specify 
similar criteria for the Department's judgment on annual 
increases that each contractor is to propose. Those criteria 
typically include factors such as comparable commercial practice 
and the ability to obtain a competent workforce, ano some of 
these contract appendices also include resort to prudent use of 
federal funds as an additional yardstick when acting on proposed 
compensation increases.
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I am further informAd that the current survey data would be 
compatible with an across-the-board determination by the 
Department tn freeze management and operating contractor 
compensation levels at the current rates. Those data indicate
that, with one axoeption, all management end operating contractor 
compensation levels currently are either above or within a one- 
to-twn percentage range of the comparable market.

In short, the conLx acts condition annual increases on the 
Department’s approval and set out criteria by which the 
Department Is to inform its decision on any proposed increases. 
If the extrinsic facts and the types of analyses employed by the 
Departmenu in taking thxs action comport with what is required in 
the contracts, then clearly the Department has legal authority to 
defer these contractor employee compensation adjustments. The 
information contained in the staff memorandum to you of April 28, 
1993, indicates that applying the contract-specified methodology 
is exactly what the Department proposes to do here, and therefore 
i conclude without hesitation that the proposal is legally 
permissible.

I am informed that, in the usual course, market comparability 
surveys are employed by the Department both to formulate across- 
the-board guidance given all management and operating contractors 
to aid each one in proposing its annual increase under its 
contract, and to inform the Department's judgment in acting upon 
the particular annual increase that each nonr-raetor thereafter 
will propose. This same survey data typically also will have 
been employed in the general estimates thar contribute to the 
Department's budget submission for the same fiscal year. 
Notwithstanding the terms Of particular guidance for a given 
fiscal year, each contractor is able to propose departures from 
the general formulation, although the Department's experience hes 
been such that the general guidance is a reliable predictor of 
the outcome of each contractor'* proposed annual increase.

O.ir assegsment in the April 21, 1993, memorandum to staff was 
that, if the methodology specified in each contract's personnel 
appendix is faithfully applied, end if rational application of 
the factors contained in each appendix yields the conclusion that 
the amount available for compensation adjustments (excluding 
individual merit or reclassification increases) should be frozen, 
our chances of prevailing in any litigation challenging this 
action would be in the 80 to 851 range, which is about as 
favorable as one gets.
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c %

Eric J. Fygi

A final observation may as well be in order. This proposed 
initiative would affect departmental outlays in flsral year 1994. 
Because the Congress annually maxes appropriations for all of the 
Department’s activities carried out through the«A management and 
operating contacts, the Congress will have available to it the 
opportunity to speak to any legal queRtinr that may exist through 
the relevant appropriation act. Properly crafted, an 
appropriation proviso could be dl*pr>«< t<ve of any legal doubt 
that one may harbor here, although this office's conclusion that 
the course of action is lawful i«» not at all dependent on the 
expectation of Congress enacting any such new law.



DATE: 05/13/93

NOTE FOR:

Information

Action

IRA:

Thank you.

(x2702)

cc:

J

I

THE WHITE HOUSE 
WASHINGTON

HILLARY CLINTON
IRA MAGAZINER

JOHN D. PODESTA 
Assistant to the President 
and Staff Secretary

S y^d'nt haS re,ie"''<l ,be “ac1"* and it is forwarded to you

tiro® pr;pare a response for 
the President’s signature and 
return to my office.

Thanks.
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May 12, 1993

President Clinton,

Americans.

Compelled to register and vote for the first time in my life and
after having walked out of the voting booth, I felt I had 
contributed something very important for all the American people
and the future of our country's children.

The PEJ reports the latest sports medicine

Sincerely,

1

ever
all

532 LaGuardia Place Suite 709 New York, New York 10012 (212) 777-7462 
Editorial Office: P.O. Box 933 Southport, Connecticut 06490 (203) 254-8290

I know I am only one voice in millions.. .you are one voice that can 
Hear my plea for prevention as a key issue ininfluence millions, 

health reform.

Liz Medley 
Publisher

Shouldn't prevention be a priority issue for health care reform? 
Don't you believe in the possibility of preventing problems before 
they occur?

THE PHYS • EO JOURNAL OF 

(EDiCINE

Please know that your are the first president that I 
envisioned would make a difference for my life and for

The philosophy of sports medicine encompasses a belief in teamwork 
amongst all physicians in treating injuries and disease. But of no 
lessor importance is the belief in prevention of injury and 
disease.

I am the publisher of a for-profit medical trade newsletter. The 
Phvs ED Journal of Snorts Medicine. The Team Approach Newsletter 
that helps medical practitioners provide quality care through 
education. The PEJ reports the latest sports medicine news, 
issues, clinical treatment and prevention of injury and disease.

President Clinton, prevention must be an integral part of the 
health care reform effort now. Preventive medical education for 
the public combine with preventive medical practices by the entire 
medical community can create an intelligent medical environment 
that can be responsive and not reactive to health problems—not to 
mention the long term implications on the cost of health care.



U.TH WEDNESDAY. MAY 11 m3

; Z,Deadly Sins of Living Linked
wd To Illness as Well as Mortality
3' I >,anEe..,ody - FiRrrA^iio A

t

wL
Her Breiiow, a~. 
aaiui specialut,- 
nanrait m sar

i

i

>'
“nine '•

fJS3

•»w-

I

>c
4^ T

I

S2S™. - p^nS:

>J a^tts&r^iys n Steeping Too little ■’’SffS^&’SXXSCSX- 
2 ““ «?«»^ings as like- R I “ . H®, ■ hours of sleep a

- I

; g^Sttfi-.RSXZ
f

I IQi

% • •

t * ■

7.^

« M »

rwjrrrnJ 11

ih »]; Hl

x\

2 1»

JKS
0

4
VTA

I

I

■I
Wl

>1 sr _____________________ _
4 PwdietoraorfEartyDeath

S— .^.

hafi

kA

SS,152:j“..,!.”.“!‘ “J** M
‘i3*E*

IM

<
iva iumji or nis ure, tile 78-year-old

U !
.•X/
p?

n»is 
aaat

~4 * <**

*<*> ■ i i v. fm r
* I *■»»^TryT^r

________________ —O 
tisginat has

al) seven of the poor health practices 
for mo« of his life, the 78kyear-old

LI

XJI,

!&'

4- 

Pt

■Msina, ar. Letter Breslow, a. 
California publi? teAlth sneekl .7~

& l»» hyitt'ain bi mX.lL." - 4. ^*7$^’

<fa»A »*

I

1 “’ “ recent lssue 01 the journal

>. >;<

1 ‘““W. are reminiscent
of the ancient sins of gluttony 

•.•“’ ‘̂r^xk-. - J 
gg- k • • >WU. Irfsim L. . ... •s
•p
u

I
3

^.•^I^J^^Jt’Cahforaia'aAla- '

iffi&issrff ■
W . Am.no* Ma latest study show. th»r 
’1 f£er’’“Pie than thought ea, 
al “f* the ravages al thZrhk-tow

* **»* i*

m jS%?^gJgg^..ny nnly rariy 

«• ^°^-uxiP»nY^tn tfimnic and costly

nr* «r . • ^ wt ^v-^Jht hours of sleep a night, down

OrXMtwh.Jb «R«
.................

ex ecu t tve d i recrJ. nf

> singled out these seven things as like- 
“ iy to predict an early deatk

His first Alameda County

:f . ■ 9

*
c

^hwggi

Smoking

B

dytog within Iff years. ■■ ;

Ur-F

organizai

1-

W a^'081

this but the ,

I

J

t

V «

^^^at the

issue i's~not______________

■ integral part of the
r<>n

73'oil 1

dUabihUesTo'r tboi^'who'turS^dy

■« ■•> -
■ Two of the poor health practices as-
r Breslow odli them, obesity and

I *0UJU Ut IIU-IMJ to goad them inm

S^iiC2?,“y <"*r' three deeactes'^



 

S'
I
*

r •

I ’

the board <rf the nonprofit California abfllty during their longer Uvea ”
Mil

A Disturbing Trend 4*-#

«

>4 •

I
ft

j

Americans were found to over-

i

or forcing you to make changes in 
your life to accommodate your health

Not Getting

f- ‘

reform

IFJ€

A

71 il-

4?
ft

kl
£'S',

5

I

1i

yggq with the findings in 1991 or, say, 

weight and they were eating less

in one's living habits 
it to health and 

reslow said. He also
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have been promoting for decades to a 
nation that has "
half an ear:

hard * to eat less cholesterol, fat and

and for those with two or three poor 
health habits, 14.1 percent were dis­
abled. In Contrast, 18.7 percent of 
those with four or more poor health

Dr. Jonathan Fielding, chairman 
ft_ <____ a .a • '*a - am a.m

Wellness J^pundatkm ami chief

T - iU.

" seven to eight hours a night-were 
i —

i i

Dr. Rreslnar «ai/i In a rweni 
view, “It is medical-care refo 

heali

Being
| ) yL Overweight >
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live without your state of health inter­
fering with the things you want to do 
or forcing you to make changes in 

your life to accommodate your health 
problems." he said In a telephone •, 
interview. • "

in reducing costly debilitating illness­
es. Dr. Breslow. fears that current 
efforts to overhaul, the health-care 
system put the cart before the horse 
by focusing on crisis medicine. ’ < 

‘It’s a gross mistake to call what is . 
being attempted now by the Clinton 
Administration health-care reform.'' 

it inter- 
------ ...lorm. To 
Ith care, we have to ad-

Preventive Medicine, Dr. Breslow re­
ports that even when the practices do 
not lead to an early death, they in­
crease the-risk that a person will 
suffer one or more physical or medi- 

. cal limitations that can degrade the 
later years of life

Their study found that those Cali­
fornians whose lives in 1965 were 
characterized by six or seven of the

• “Regular 
seems to be 
longevity,

■J'.'.

"taVve,2Jear tor a decade. » ' ’ > 
The 1991 survey showed that com­

pared with the findings in 1991 or,
1983, more Americans were o

carefully, exercising less and getting
less sleep. Last year, 66 percent of 

Americans were found to bg over-

—, v cent said, they exercised vigorously said, “I-I"**— “----- -------- --
you live determines how long you will !hree,?r tnore tLraes a week’ down practices
live without your state of health inter- ,re2 3?_percent the year before. Few- life style"

' stody was "critically important" ala make changes in.the living habits 

time when'the nation Is trying to*) thaUmdermine their chances al coor'/U

poor health practices were' twice as 
likely to be disabled 10 or more years 
later as were their neighbors with no J 
more than two of these habits. '

now 11

'According to the latest survey of 
-American health practices, the dec­
ades-long trend toward healthier ifw^ :< 
ing habits has taken a turn for the 
worse. In December, Louis Harris & > 
Associates polled 1,231 randomly se­
lected adults in a survey by telephone I 
conducted for Baxter International, a ’ 
Michigan producer of ’health-care ■! 
products and services. The survey 
included many of the same questions 
the Harris-poll takers have been ask-

Prioritles Are Questioned

The Breslows* findings underscore 
a theme that public health specialists 
have been promoting for decades to a 
nation that has listened with less than

---------- : preventive health prac­
tices are important not only in de­
creasing premature deaths but also

t that sleeping 
kinr.and

nmk-

J* f • ■ .. ' f

tees Dr. Breslow has been studwnc. 
the survey findings were enequreg- 
ing. Cigarette smoking, the nation’s 
single most damaging and costhfliab- 
it in terms of health, was practiced by 
only 24 percent of adult Americans, 
and 70 percent of them saidThey 
wanted to quit In the 1960’s, whea Dr. 
Breslow began the Alameda study, 
half of Americans smoked reguJArly. 
-Abesurvey also found arise in the 

number of people who. said Ahey 
drank alcohol either moderately, or 
not at all and a decline in the number 

„ who said they consumed more than

County

snackers. breakfast skippers and 
people who slept more or less than

more likelylo die prematurely-o# to 

suffer life-limiting disabilities. * 
“ _ larity in one’i...................

‘.J be important
j," Dr. Breslm

-urged health-care policy planners to 
, ^’recognize that “people do not choose 
* Wyheir health habits in a vacuum; fath- 

T-dtl'tlfeY'are Strongly inflnm'™^, 

.hoir «~^aLenvironmgnL**^. * 
ve to address thw^nviron- 
xl 'iodii HinueiiLes utim-o- 
wi praciicdS inTIUHfSes-fike 
advertising ana tna-ease 

wtucn teenagers CM BUV'Cffia-

EVen without taking age or initial 
health status into account, among 
those with no poor health habits or 
Just one, 112 percent were disabled, 

health habits, 141 percent were dis- 

those with four or more poor health

said, “I believe these poor health 
are indicative ot a chk^tic 

 ’ and that people who follow
them are likely to pay inadequate 
attention to lheir overall well bekjg. 

. Unexpected Findings

i.

As the years passed, to the surprise

Enough Exercise

------------ntosheir_._

Unexpected Findings
. . .. f

at nearly all Dr. Breslow’s col­
leagues, the study showed that

IftYlEL

d vigorously
wedt, down

er of those questional were •‘trying

art, the personal and sbclafltopor- £ Dr
taice « nutoutuns he.Ub.lnu Uu-J ffiroTrSo

Johnson, said Dr. Brestow s newest . Jiut gre people concerned enough to

time when 'the nation Is trying to*) 
.revamp its approach to health care. | tinned good health? And can young. 
; "The results really say that how people be enticed to lead "cleaner’

,a~ elates.

d Amencan health practices, the dec-
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n reported 
:wed tobac Follow important guidelines to help minimize injuries even for sports

jumping, or from ongoing repetitive 
According to Dr. Micheli,

“the result of repetitive training < 
the case of the injured child, of the

of Illinois in Chicago, injuries occurring 
in children and adolescents are different

. Top in^ur^ prone h,8h school

3
k. I* the fitness boom of the 1980s 
F suffering a dectine in the 1990s? Rank Sport

of the bone (epiph­
ysis) is susceptible to 
localized areas of

4.4

decline in running in 1992. Gains: 
step aerobics at a 25% increase, a 16%

ngnal
The i MO.

especially during growth spurts, 
decreases flexibility in the athleiQ

THE TEAM APPROACH NEWSLETTER

According to Edward Abraham. MD, a 
professor of orthopaedics at the University

0 H 
z M 
S 

UJ

vascular disturbance 
(osteochondroses).

Additionally, a 
child’s bone is less 
dense than an adult’s 
so that it is prone to

increase in home exercise, and 51% 
for in-line skating. The overall decline 

1 a return to sedentary 
study has also shown

Injury Statistics I
Table I. “ 

athletes

Season
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57.4

50.5 

44.0 

36.9 

39.2 

36.0
34.4

23.8

20.7

29.5
17.9

17.8 
173
8.3

6.4
1.1

live microtrauma to tissues of the upper 
and lower extremity by this training.”

Available data
There are virtually no recent national 

statistics that specifically address noncau-

(a pinch is 3 times higher in nicotine 
as a cigarette). About 20% high school 
boys are using snuff in 1991, an eight­
fold increase in the past 15 years.

11 Boys'Basketball
12 Softball

13 Baseball

14 Boys Track
15 Co-ed Swimming
16 Co-ed Golf
17 Co-ed Golf

from those that occur in adults due to the 
fact that youths are still growing.

A child’s bones
Bones in children

and adolescents have
open growth centers
(physes) that are
more vulnerable to
stresses than bone or
ligament. Because
the growth centers
serve as a barrier to
blood vessels coming
from the wider part
at the end of the shaft
of the long bone 
(metaphysis), the end

Then has been an unprecedented growth in 
organized sports for children in North Amenca. 
With this growth, according to Lyle Micheli, MD, 
of Harvard University, has come an increase in 
the number and a change in the types of in/unes 
sustained by children who are active in sports. 
Not only is it important to recognize and treat 
these m/unes. but also it is important to prevent 
them, when possible.

Sports injuries in young
ATHLEIES ARE PREVEMABU'

i'ii. equating

told increase in the past 15 years. 
Professional baseball players are often 
seem chewing tobacco (about 45% 
use it), then spitting. A negauve role 
model is created, as it implies that 
chewing tobacco is safe for young, 
healthy, and wealthy athletes.
Souras. The New York Times. 4/1093.

According to a nationwide study 
of 16,242 Amencans conducted by 
American Spons Data. Inc., fimess 
activity has declined 2 years in a row 
(From 1990 at 45.2 million, a 4.8% 
drop in 1991 to 43.4 million. 2.7% 
drop in 1992 to 42.2 million). In 1992, 
activities that leveled off included 
those that were popular for the past 5 
years including the use of stair-climb­
ing, noidic ski. and treadmill exercise 
machines. There has been an 8%

per 100
Athletes per

1 Girls' Cross Country
2 Football

3 Wrestling

4 Girls' Soccer

5 Boys’ Cross Country
6 Girls' Gymnastics

7 Boys' Soccer

8 Girls' Basketball

9 Girls' Track

10 Volleyball

11 Boys'Basketball

: strains.
According to Dr. Micheli, sports 

injuries in children essentially fall into 
one of two categories - single-impact 
microtrauma, which is the result of an 
acute injury; and overuse injury, which is 
“the result of repetitive training and, in 
the case of the injured child, of the repeti-

Injury Rate 
per 1000 

Athletic

Exposures

17.8

12.4 

12.0

11.8
10.1

10.0
9.6

7.1

6.0
5.6

53

4.7

does not si|
lifestyles.
that since 1987, the number of "core'' 
fitness participants increased 11%. 
and those over 35 years old have 
increased participation by 25%. 
Source. CZacago Sun-Times. 4/16/33.

PRACTICE Incorporaud.
The controversy behind 

physician owned therapy 

practices

Vital Sigm: 

Vitamin supplements may 

be useless

Magnetic Resonance 

Imaging: The good and 

the bad

An important source of data is the 
Athletic Health Care System, which has 
been nationally validated by the U.S. 
Department of Education review panel 
to help high schools prevent and manage 
athletic injuries. As part of this system. 
Stephen G. Rice, MD, PhD, MPH at the 
University of Washington School of 
Medicine in Seattle, WA, has developed 
a detailed record-keeping and injury sur­
veillance system where information is 
gathered by coaches on a daily basis 
regarding the participation status of 
every athlete each day is compiled into a 
statistical report. mpait2

Sound. WA. region. Source: Alhleiic Health Care 
System. Copyright 1993. Stephen G. Rice. “

fracture under stress. Indeed, the greenstick.
or incomplete, fracture is unique to the 
bones of youths. On the bright side, as is 
commonly known, immature bone heals 
quicker and remodels better than adult bone.

Lyle Micheli. MD. points out that the 
growth process itself predisposes the child 
and adolescent to injury. Growth occurs in 
the bones, and, as this growth proceeds, the 
muscle tendon units that span the bones 
and joints become progressively tighter.

i. This 
the athlete and 

increases the chance of injury both from a 
single event with forced elongation, such as

BRsebaUpiRywiRreabadtnfiu- 
ence on youth, when it comes to 
chewing tobacco. The Federal 

Centers for Disease Control and 
Prevention reported that 5.3 million 
adults chewed tobacco or used snuff 
in 1991. Men accounted for 4.8 mil- 

to 5.6% of all men. Less 
all women, 533,000 

chewed tobacco. Statistically, the 
number of users hasn't changed, how­
ever more smokeless tobacco is con­
sumed. Snuff (can be sniffed, chewed 
or rubbed on gums) is the most popu­
lar. Of all smokeless tobacco, snuff is 
believed to be the most carcinogenic

strophic sports injuries in children and ado­
lescents. According to the Committee on 

Sports Medicine and 
Fitness of the American 
Academy of Pediatrics, 
problems with epidemi­
ologic studies in sports 
medicine include the 
following:
□ Inaccurate reporting of 

injuries
□ Inconsistent definitions of 

injury
□ Unknown lengths of ath­

letic exposure

□ Populations studied, are. 
by definition, unique and 

select
□ Grading for severity of 

injury is inconsistent
□ Variables cannot be con­

trolled

□ Lack of funding

We must rely on, and 
draw conclusions 
from, individual stud­
ies as best as we can. 
in the absence of large- 
scale national statistics, 

irtant source of data is the

4.4
2.2 

1.8 
0.6

Note: Rank ii based on m|ury raiolOOO alhleik expo 
surei. Data from 21 high schools, mostly in Pugei
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3) Provide an appropriate competitive environ-

HucM DB, aO.: PeOiatnc sports mecaane.exposures
include any

a orrwn. nj: common proawns m

Because the injury rcpon is expressed in 
injuries per 1000 athletic exposures, the

number of participants and the length 
season are no longer confounding fact 1tafcr.

An interesting fact, if known high- between young females and males playing 
risk catastrophic sports are eliminated. identical sports, the rate of injury for 
mnr#* tqII crvrsrre ora 11—* 1— —  . * —

1. Training error*, including abrupt changes in 

intensity, duration, or frequency of training.

lomic malalignment of the lower extremi- 

including difference in leg lengths, abnor-

Footwear: Improper fit, inadequate impact­

absorbing material, excessive stiffness of the

Iant in many areas of their develop- 
mcluding increased physical fit-

rnore C*in rewlL ‘I’ouW
strength these knee muacles. regantieu 

------- _■ •—      I—2 ncss and reTf^m

of the moral and ethical skill, acquired in , m
fair and safe team play and competition. ytemanding of diffcwtca* hTSuna

What is important is that these benefits ™y preaem mov than mala so ptresi.
________________ ocncrns claiu/trainers for treatment. According to Dr.

BOARD

Rothman msntute. Pennsylvania Hospital. Philadelphia. PA 

James A. Nicholas, MO. Founding Director. Nicholas

available for females as for the highly-visible male 

sports such as football or basketball.

mcnar-

Paal D. Thompson, MD, Director. Preventive

e SPORTS MEDKINF.

o

WQMEAI

basis, exam- 
ines athletic 
exposures in shincaif 
addition to 
injuries per
100 athletes 

per season. 
Athletic

a lu % Flctors lo •* con^red in the prevention of

p^atncs: ■“,Jvention can make the competitiw spSns a

D Begin with proper conditioning. This should environment a fulfilling experience for all

UMMMNI

22.8

16.7

13.3

9.8

73
73
6.1

5.7

5.7

2.8

2Lh!,,,.•cho«'*„'n«<ly 4) *“®*_ P™; injuries to resolve. Before an ath- An1^^, .^<or,r-

AlhlMK Haith Care System. C^nghi
1991, Stephen G. Rice, MD.

particular sport or activity (does
lude recreational activity).

Cardiology. University ot Pittsburgh. Heart Institute. 

Pittsburgh. PA

2. Musculotendinous imbalance of strength, flexi­

bility. or both.
3. Anatomic malalii - -

ties, i ________________________„o ...____ _

malities of rotation of the hips, position of the 

knee cap, and bow legs, know knees, or flat feet.

4. Footwear: Improper fit, inadequate imnact-
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els throughout the year is the best pre­
vention method.

Conclusion
There is no doubt that participation in 

sports for children and adolescents is 
important in many areas of their develop­
ment. includine increased nhvsieal fit.

not be outweighed by the risks of injury.
Understanding the special needs of the 

child or adolescent athlete and paying

injuries per 1000 athletic exposures, the 
data are more meaningful because the 
number of participants and the length of the 
season are no longer confounding factors.

Possible mechanisms of iqjury
Of microtrauma and overuse micro­

trauma, the latter is of most interest and 
concern because ii was once primarily 
the domain of adults, the result of repeti­
tive work or sports activities (c.g., con­
struction workers or weekend athletes, 
such as tennis players). The following 
are associated risk factors in an overuse 
injury from Dr. Micheli's study "Sports 
injuries in children and adolescents:”

nwnl. The play area should be safe and well 

maintained.

Hsslth Cars tor Young

practice or
participation
in the r—
not include recreational activity).

lete is allowed to return to competition, the 

injury should be adequately healed and rehabili­

tated to the strength required for his or her par­

ticular sport.
5) Provide appropriate supervision. This is to 

ensure that correct training and conditioning 
take place, that medical attention is available as 

necessary, and that acuvines are earned out m a 
safe manner.

6) Evaluate the rules. It may be necessary not to 

permit certain practices in a sport to make these 
worts safer

7) Teach rorrset btoaoctaata. This la to elimi- 

nate or rextoce excessive xtresa on one spaciftc 
body pan.

8) Use appropriate equipneot. Safe equipment 

that is in excellent condition and fits correctly 

should always be used.
9) Have preparticipation physical examinations. 

This is to determine if the sport that the athlete 

has selected is appropnate for him or her from a 

medicil standpoint.
10) Mitch competitors appropriately. Players

matunty.

 In some sports or activities where delayed

che is common (ballet, gymnastics), the lack of 

optimum calcium intake from dietary sources can 
result in decreased bone density, posing the possi­

bility of increased stress fractures later in a 

woman’s career.

In support of Dr. Rice's theories, the 
___________Committee on Sports Medicine and Fitness

Mmirean Maksub. MS, Private Practice. Rego Park, NY of thc American Academy of Pediatncs 
HIIT RIT10 H cited studies that state that males have a
Bartara Schmidt, MS. RO, Nutritionist American relatively higher percentage of shoulder
Fitness institute. Greenwich, CT injuries while females have more ankle and

knee injuries.

more fall sports are at the top of the list females is always higher than that for 
for injury rates, while spring sports tend males. Dr. Rice offers several possible 
to be toward the bottom. Dr. Rice attrib- explanations for this phenomenon, includ- 
utes this to students becoming out of ing the following:
shape during the summer and increasing □ Females may be consistently less active throughout 

their physical fitness over the academic Ihe year, most noticeably over the summer.

year. Maintaining consistent fitness lev- angle of the thigh in females is different from
■ • • m*' found in males. Females have wider hips than

males due to an increase in the Q angle. The Q 

angle measures the line from the antenor iliac crest 
of the hip to the middle of the kneecap u> the front 

of the shut bone. The increased Q angle in females 

lends to make the kneecaps nek laterally. And. if 

certain females should have weaker muscles inside 
the knees, more mum can result Females should 

eareise » strengih these knee muado. reunited

ciana/trainers for treatment. According Jo 

Rica s mpay dan (nos shown in Table I), die rase 

of I week and 3 week injuries (significant and 

major injury rates that result in time loss> for 
females is greater than males. Because of this, 

females may indeed seek medical attention more 

frequently Another possibility is lhai females may 
have lower pain tolerance than males. The loss m 

time can possibly be attributed to females wanting 
full recuperation before returning

 Access to health care may not be as good or as

sole, and/or insufficient support of hindfool.
5. Running surface: concrete pavement versus 

asphalt versus running track versus dirt or grass.
6. Associated disease state of the lower extremity, 

including arthritis, poor circulation, old frac­

tures. or other injury.

Prevention
The Committee on Sports Medicine 

and Fitness of the American Academy of 
Pediatncs has a ten-point list regarding 
prevention (Committee on Sports 
Medicine and Fitness; American Academy 

editorial
ORTHOPAEDICS

Arthur R. Bartolanl, MO. Start Orthopaedic Surgeon,

survwllance system. Sports Medians

MecfcwM. untversey ot Wsshrngton. Seattle. WA.P

PmtMms - 
pwtatnc sport* mecSane.--------

________________ ®

The study 
which is (Table 2. Inj 

updated on i1 
an ongoing boovrart

Knee

Hand/Wrist Elbow

Thigh/Grom

Head/Neck. Collar

Shoulder

Foot

Back

Hip

Hamstring

Source

1991. Stephen0. RjceTMO.' " ~

Why females have more 
injuries than males

--------------- . .Hl„upri.„iy. riiye„ An interesting result noticed by Dr. 
should be matched for age, weight, and physical otephcn <j. Rice in his study (see previous 

_ article) is that when comparisons are made

Have prepartidpatJon physical 

This is to determine if the sport

medical standpoint



problems. If physical therapy doesn't help, 
surgery may be necessary. The number of

quit, continuing to fight well past the age of 
35. They are putting themselves at great risk

nonathletes-even recover and compete again. 
Athletes are focused, disciplined, and

above all. possess a competitive drive (they 
consider cancer another opponent to obliter­
ate). Athletes are also well-organized, goai-

Mikc sure top of computer monitor is at eye level. 

* Get a keyboard with adjustable height/anglc sct-
physicians. ultimately enforc- 
deniais across all state lines.

Limber up before a long typing session. ♦ I 

get cold, wear lightweight, fingerless gloves.

posed that would provide rankings, won- 
lost records, medical records, and other

who have 10 consecutive losses are more like- ■UAlWuMi standi ng upright and 

scans and eventually MRIs, physicians can |ean)( thc workout js |ess intense. To com-

need to be longer in duration to attain the

AagukHrySysavn TTieWastv^tcn
Ne*s a PsToacMW. JAMA. 2690):

In the UJS^ hi^h iron level not
strong heart risk factor

Last Fall. PEJ reported on a i

HIM Ul vravrVAJ UIUII UIWV »imi av wa wwaw ------- • • a* A/W
A new study reported in an American Heart study involving 2,000 non-smoking 
sociation meetine this March mav have considered the most extensive so f<

women.

cancer to what women

I

o

I’oiHlers for peak perlortnancr

Media

Running

Antonies

Stair 
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Don't let boxers fight till 
they drop - regulate!

Many boxers just don’t know when to 

Injuries to the muscu­
loskeletal system can hap­
pen with improper aero­

bic exercise. Since aerobics is popular with 
many non-athletic individuals who want a car-

Maximize caloric expendi­
ture on stair climbers bySports

4 Medicine

< In The

Source: Furger. R. Danger al your tmgenps, PC World,

UXERCISE^

imp. ♦ Don't type for more thin 30 minutes with­

out a break. ♦ Alternate tasks throughout the day. u 
Limber up before a long typing seuion. ♦ If hands

information on each fighter.
More research is needed on risk factors 

that lead boxers to sustain brain, eye, and 
hand injuries. Already known is that boxers 
who have 10 consecutive losses are more like- 

ihe head rapidly. ♦ perform high-impact moves with 
both feet off the floor (jumping jacks, jogging, hop­

ping), ♦ take any classes where the instructor per­

forms. ralher than teaches.
Do: ♦ low-impact aerobics, where one foot is 

always on the floor. ♦ look for a qualified aerobics 

instructor (the major certifiers are the American 

Council on Exercise. Aerobic & Fitness Association
of America and American College of Sports 

Medicine). ♦ take a sample class before joining. ♦ 

warm-up and cool-down properly. ♦ wear the nght 
shoes (cushioning sole and lateral support across the

for more injury. Boxers are licensed by state 
in order to box in that particular state. If a 
license is denied in one state because the 
boxer fails a prefight physical exam, the 
boxer goes to another state with little or no 
medical standards to continue fighting.

The problem has been a lack of a nation­
al medical standards system and a commit­
tee that reviews results from state boxing 
commission
ing license
This may not eliminate injuries (boxing is 
the fifth-highest overall death rate in 
sports), but a regulatory system can control 
those at greater risk for injury.

Underway is a bill to be introduced by 
Senator William V. Roth (R-Del) providing 
a uniform boxing regulatory system for ail 
states. A national tracking system is pro­

or run excessively, ♦ touch toes without bending 
knees, ♦ bounce up and down and one leg, ♦ roll 

’ * ' ipidly. ♦ perform high-impact moves with
iff the floor (jumping jacks, jogging, hop-

Jock Factor key to fighting 
cancer effectively

Cancer is debilitating to anyone, but high­
ly successful athletes stricken with the dis­
ease have been known to cope better that 

oriented, and deal well with stress. They are 
pragmauc. accepting the evenu that happen, 
but can mobilize emotional resources to 
function better against disease. They are sur­
vivors, refusing to quit This can be called 
the Jock Factor.

In a survey to members of the American 
College of Sports Medicine, respondents 
agree that athletes are better equipped emo­
tionally than nonathietes to deal with cancer. 
The theory of the Jock Factor is thus further 
validated, but not scientifically proven.

To find out more about the Jock Factor, 
look for an upcoming book about athletes and 
cancer, "WTiarever It Taka." by Robert Brody. 

Source: Brody. R: The Athlete s Edge on Cancer. The 
San Franasco ChrontOe. 3/21/93.

surgery may be necessary. 1 he numner or 
RSI sufferers is growing, and they're suing 
the computer companies.

The culprit-poorly designed workstations: ♦ 

Keyboards placed too high. ♦ Chain do not fit the 

user. ♦ Stress. ♦ Extended penods of typing.

The disorders of RSI-familiar to sports medi­
cine: ♦ Tendinitis. ♦ Epicondylitis (tennis elbow). 

♦ Tenosynovitis. ♦ Carpal tunnel syndrome.
Preventing RSI: ♦ Get an adjustable chair, 

making sure arm rests do not hamper typing. ♦ 

considered a cumulative trauma, where over 
a long period of time typing on a keyboard, 
pain permeates first the dominant hand then 
the second hand begins to mirror the same 

new study
revealing high iron levels in Finnish men con-
tnbuted'greatly to heart disease (PEJ. What’s
Breaking. 9/92). These men were 2.2 times . .
more likely to have heart attacks when ferritin lung cancer fivefold, 
levels (which indicates the amount of stored iron A' *n A (
in the body) were more than 200 micrograms
per liter of blood than those with lower levels.
* . * »_ * —i

Association meeting this March may have

that cause heart attacks-and may have deflated ^In women, 9% to 20% of lung cancer 
the impact of the Finnish study. The Amencan
study was conducted by Harvard University
researcher Charles Hennekens on 14.916 male

  exceed­

ing 200 micrograms per liter had only a 10% (as 

opposed to 2.2 times) greater rate of heart attacks. ♦ An 

explanation of the Finnish study's results could be that 

those subjects had higher levels of LDL cholesterol 

than the U.S. subjects. ♦ Many of the U.S. physicians 

were taking an aspinn every other day as part of another 

study, which is a known blood thinner and causes 

blood loss in the intestines, thus lowering iron levels.
Findings from a second Harvard stldy: ♦ 

Subiects with high dietary iron from ail foods did not sig- 
mhcandy increase their nsk of heart disease ♦ Subjects 

whose main source of iron is red meat experienced 

inacased heart nsk-(his wasn t explained by fat intake.

The link between iron and heart disease will 
never be conclusive until there is risk informa­
tion for individuals with no stored iron. See 
PEJ. 3/93. Fuel for Sports for more information 
on dietary iron intake.
Scxxce. SHOP. D: High Iron Levels Link to Heart Attack is 
Weakened. Dut Questions Remain, The Wall Street 
Journal. 319/93.

identify boxers at nsk for injury, and order pCnsate for the postural change, workouts 
.u- . - ere. need tQ bc |onger jn duration to attain the
Sources Dumont^C: BiU Would Set y^Nationai^ saine caloric bum when climbing upright.

Source: Bee News Service: Stair climOing even Done- 
tits cheaters. The Sacramento Bee. 3/2493.

When marathon-training 
for the first time, train 
for speed not mileage. 

Elite marathoners can run more than 100 
miles per week, as they are genetically pre­
disposed to resist injuries in long disunce 
running. For beginners, running as many 
miles as possible can cause more injuries. 
Instead, practice running fast.

Training for speed: ♦ Run at the fastest com­
fortable pace. ♦ Don't expect to run too far. ♦ 

Allow muscles to recuperate after a fast workout by 

resting for at least one day. ♦ If practicing daily, on 

the day of rest, run at a much slower pace.

Source Mirtcm, G: Fitness Cbmc. The Baltimore Sun. 
323i93

ferritin were measured and the rates of heart 
attacks were tabulated for these subiects.

Fnxncs: ♦ U S. men with ferritin levels

foot-replace shoes 3 times a year if exercising 2 to 3 

hours per week).

Source: Beighle-French. J: How to avoid wrong aero­
bics. The Cleveland Plain Dealer, 3/23/93.

them to stop before catastrophe strikes.

PasLlT/aXMedcai
1083,3393.

Lung cancer in women can 
be caused by dietary fat

Smoking is not the only cause of lung 
cancer. Excess saturated fat in a non-smok­
ing woman’s diet may increase the risk of

At an Amencan Cancer Society Science 
Writers Seminar the end of March, 
researchers revealed the findings of a new

• • • • * ZNXkZN _- ------- ----- j ..
far. Some

revealed a possible reason for high iron levels findings:

cases found in non-smokers, according to
Dr. Michael Alavanja, National Cancer
 Institute in Bethesda. MD.

U.S. physicians aged 40 to 84. Blood levels of  Women consuming 40% of daily calories
r = ---------------------- • —1 •*-------------r k— from fat are 5 dmes more likely to have

lung cancer than women who get less than
30% of calories from fat ,
 Common adenocarcinoma (solid tumors diovascular conditioning, they should know: 
formed in tissue linings) strongly linked to Don't: ♦ force body into contortions, ♦ jump 
fat intake.
 Researchers not sure how fat causes can­
cer. a theory linking the influence of fats
to hormones is possible.

Recommendations: Limit fat intake to less
than 30% of daily consumed calories, don’t
smoke, eat foods high in vitamin A, C. E,
and beta carotene (which are low-fat. can­
cer-fighting foods).
Source: Fnend. T: Tying lung
eat. USA Today. 3/3093.

RSI-Typing your way to
debilitating pain

Repetitive strain injury can strike anyone
using a computer keyboard extensively. It is



overpronauon causes lower extremity sports 
injuries, as scientific data does not fully

other non-stineing species. ♦ Specific cause 
of SE in South Florida in 1992 is attributed

charged. ♦ Surfers, snorkelers, and divers 
should wear wet suits with restrictive cuffs.

hi

reac-
when running on natural surfaces. When 
these individuals wear shock-absorbing

Baicroe. CM. et al: Running Shoes-Oesign 
M Functional Fantasies, Chiropractic Sports ed success, some may induce nematocysts to 

discharge. ♦ Aluminum suifate/surfacunt

niftcant increase in severity and frequency 
in 1992. Outbreaks occur between March

♦ Lesions begin to form on the skin from 4 
to 24 hours after ocean exposure. ♦ Affects

o SPORTS MEDICINE

»

and August, peaking in May. 

Findings

Controlling rearfoot motion
It is mostly conjecture that subtalar joint 

Florida swimmers: 
Get ready for another 
“sea lice” outbreak
__Sea lice, known as seabather’s eruption

compounds beneficial for some cnidarian 
stings.

♦ Those who have suffered from SE should 
discard garments to prevent recurrence. ♦ 
Anyone known to have severe allergic
tions or autoimmune diseases should avoid 
the water.

on the different styles, sizes of swimwear and 
variable length of ocean exposure. ♦ Skin 
eruptions are a result of cnidarian stings, 
which includes the phylum of fire coral, jel­
lyfish. hydroids, Portuguese man-of-war and

shoes, their body’s ability to make the nec­
essary adjustments to prevent injury is sig­
nificantly decreased because the discomfort 
is gone.

These new shock-absorbing shoes do lit­
tle to improve foot function or running per­
formance.
Source: C: ---------- "
Facts ano ____ _________ ,____ ________ ____
MeOdne. 7(1):6. 2/93. Inguines: V. Culp. DC. 1511 
Frankton St.. San Diego, CA 92110.

skin surfaces covered by swimwear, espe­
cially in pressure areas around the waist, 
buttocks, and breasts. ♦ Also affects uncov­
ered skin that comes into contact with surf­
boards or friction with other objects 
(bathing caps, swim fins). Wet suits with 
constrictive cuffs prevent lesions, but may 
occur at the cuffs. ♦ Characterized by pru­
ritic, vesicular, or maculopapular eruption. 
♦ Some develop symptoms swimming in 
the same locations where others are symp­
tom-free. ♦ Levels of exposure vary based 

to the larvae of the thimble jellyfish. ♦ Pain, 
itching, and local skin reactions. ♦ 
Headache, malaise, weakness, perspiration, 
fever, chills, diarrhea, muscle spasms, and 
arthralgias can often occur.

Mechanisms of SE
♦ Water Hows through swimsuite, trapping 
larvae within. ♦ Larvae discharges nemato­
cysts that when in contact with skin surfaces, 
causes lesions. ♦ Sea lice are not evenly dis­
tributed in sea water, but clusters in clouds in 
the upper few meters of water.

Prevention of SE
♦ Avoid swimming in South Florida’s ocean 
from April through July, especially during 
strong onshore winds. ♦ Men: don’t wear T- 
shirts; women: wear 2-piece bathing suite; do 
not wear shirts while swimming, use suntan 
lotion for sunburn protection. ♦ Change 
swimwear as soon as possible after coming 
out of the water, do not shower with 
swimwear on, as nematocysts may be dis- 

Helpful
A bn tract is s 
b rom Peer- ■ 
Reviewed I 
Journals I

Paraplegics at high risk for 
heart disease, but benefit 
from strenuous exercise

Paraplegic individuals have significantly 
lower levels of HDL cholesterol than the nor­
mal population. This tends to increase signif­
icantly their risk for developing coronary 
heart disease (CHD) and has been implicated 
as the leading cause of death for spinal cord 
injured individuals. A prospective Harvard 
study of myocardial infarction affirmed that 
HDL cholesterol is the single best predictor 
of risk.

This is a case study of a 41-year old white 
male with paraplegia to determine if consis-

Treatment
♦ Use of antihistamines and antipruritic 
agents for milder cases. ♦ Topical steroids 
are often used, and in more severe cases, 
steroids may be administered via other 
routes. ♦ Certain agents often used, such as 
isopropyl alcohol, vinegar, papain, and bak­
ing soda to inactivate nematocysts with limit­

support that hypothesis. At the heart of the 
injury mechanism is the velocity of move­
ment, not overpronation itself. Those who 
have overpronation experience no injuries 
until they begin running. In populations 

are relatively few running injuries.
Again, by cushioning the foot, the 

body’s natural shock absorbing abilities are 
compromised, and greater calcaneal ever­
sion can result If a manufacturer claims to 
control overpronation at the subtalar joint 
be aware that the only way that is possible 
is through the use of an in-shoe orthotic. In 
fact shoes that claim to control pronation 
may actually aggravate it

Energy needs
The shoes may be comfortable to wear, 

and athletes feel they are running faster than 
before. However, well-cushioned shoes can 
slow one down while increasing oxygen 
uptake. This is because there is longer con­
tact times with the ground and reflex muscle 
activity in leg muscles.

Conclusion
Hi-tech running shoes can actually be 

detrimental, as the incidence of running 
injuries has been on the rise. Individuals 
who are predisposed to biomechancial 
imbalances will experience discomfort 

one) is that a shoe that absorbs more verti­
cal ground reaction force is ideal. The leg’s 
reflex activity reacts to pressure (relative 
hardness) underfoot, but not to impact or 
shock.

In barefoot running, the lack of cushion­
ing is compensated by the plantar flexing 
the foot at contact and positioning the point 
of contact under the body that results in a 
softer landing. By reducing the hardness 
that the foot senses, the body’s natural 
shock-moderating behavior is altered. The 
softer the surface, the less effectively the 
body adapts to vertical ground reaction 
force. The result is increased impact to the 
body.

A study of 5,000 runners in the late 
1980s found that those who used more 
expensive running shoes had more injuries. 
The more shock-absorbing qualities a shoe 
had. the more expensive it was-sucker price 
and medical bills.

Less expensive shoes and older models 
made before the shock absorption craze 
may present less incidence of injury.

(SE) has been long associated with the jelly­
fish larvae. Swimmers and divers in South 
Florida and the Caribbean have developed 
acute, self-limited dermatitis after ocean 
activities. SE reappeared in South Florida 
after a 25-year hiatus, and the number of 
cases has been rising since then, with a sig-

until they begin running, 
where shoes are frequently not worn, there

The hidden dangerous 
facts behind hi-tech 
running shoes

Running shoe manufacturers have 
increasingly marketed the concept of 
enhanced shock absorption and better con­
trol of over-pronation-both associated with 
running injuries. These messages are target­
ed to the lay public and to the medical com­
munity. Often, when athletes ask their physi­
cians for a shoe recommendation, it is the 
marketing date that has influenced the prac­
titioner rather than scientific information.

The documented scientific data available 
in the last 10 yean have indicated that shoes 
that are designed to increase shock absorp­
tion and control excessive rearfoot motion 
may actually increase the possibility of 
injuries.

Cushioning
Many shoe manufacturers do not use 

human subjects to test the effects of energy 
absorbing material. When these materials 
are tested in vitro, its energy absorbing 
properties may appear to be excellent

A visco-elastic polymer called 
Sorbothane was found to absorb high ener­
gy well in materials testing. However, in a 
study done on human subjects, visco-elastic 
polymer insoles actually increased tibial 
impact loading by 26% in certain cases.

The popular notion (and the marketing

Final word
Seabather's eruption is not limited to 

Florida. Cases have been evident worldwide 
in temperate and tropical climates, it even 
exits in New York's waters. When in doubt, 
ask the lifeguard and always take precautions 
to prevent SE.
Source: Tomchik. RS. et al: Clinical Perspectives on 
Seabather s Eruption. Also Known as “Sea Lice. " 
JAMA. 269(13):1669. 4/7/93. Inqumes: RS Tomchtk. 
MO. MPH. Department ol Epidemiology and Public 
Health. University ol Miam School ol Medicine, PO 
Box 016069 (R-669). Mtam. FL. 33101.



tent long-term strenuous exercise has an
ameliorating affect on HDL cholesterol. 
Since paraplegics have increased risks for < ►
at age 17 resulting from a gymnastics acci­
dent. A pathologist, he ambulates with bilat-

The subject’s swimming program was 
modified for the study. The total time per 
week was increased to 3.5 hours, remaining

when progressive resisunce loading 
applied when strength improved. ♦ I

noM.

I

>n-HiI 

' I I

■

light explain observed strength 
i, but no change in muscle size. ♦ Bahavtor. 22(1):1, 2793. Inhumes: HB Moss. MD. 

Center lor Education and Drug Abuse Pesearcn.

allow a child to undergo strength training do the required repetitions at the proper 
lies with parents, coaches, trainers, physi- sity-or even perform the exercises at a 

I H W C *1 n rl ■ ■ * n m a ma am. m . a a — —ject's H cians, and youth prog 
Ethical and philosophical 
be addressed. Further rese;

5200 South Ellis Avenue.

Q

r
klusionsI
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aspirin), and drinks a can of beer a day. His 
daily 2.094-calorie diet consisted of 20% 
protein, 49% carbohydrate, and 31% fat. 
During the first 12 months of the program.

eral short-leg braces and forearm crutch- 
es-motor and sensory activity was absent in 
all lower leg muscle groups, and has control 
of both quadriceps and adductor muscle 
groups in the upper legs. He has been swim­
ming regularly for 11 years prior to the 
study. 3 times a week at 20-25 minutes a 
session for 40 pool lengths of 75 feet each 
with no rest on a slow to moderate pace. 

 Exercise program

lessen the risk of a malpractice lawsuit
Soros Lasmr GW. el al: tustmng and Tatom D Paa^ts. 
A PemeOr lor Matsacm SlmsZ The Western jounai at 
Meoane. 158(3)268. 393 Ingunes: GW Lester. PhD. 
2402 Westgate SteKXL HousBn, TX 77019.

CHD because of low HDL levels, the 
results of this study can be especially valu­
able.

The subject suffered a spinal cord injury

healthy subjects with an electrode belt fas­
tened around their waists. The exercise was 
performed in 4 phases, initially monitored 
visually, then left alone to exercise while 
attached to the EMG monitor.

Conclusion: ♦ EMG monitoring correlated 
closely with visual monitoring of repetition 
counts and can be considered accurate. ♦ 
There was a declining slope of amplitude 
across repetitions, indicating the patient’s 
fatigue curve. ♦ Thus, both occurrence and 
intensity of exercise can be measured.
Source: Cassisi. JE. et at: The Use ol Ambulatory 
EMG Monitonng to Measure Compliance with Lumbar 
Strengthening Exercise. Biofeedback and Sell 
PegMation. 18(1):45. 393. Ingumes: JE Cassisi. PhD. 
Department ol Psychology, Illinois Institute ot 
Technology, IIT Center. Chicago. IL 60616.

Paraplegia, The Journal ot Orthopaedic 4 Sport 
Physical Therapy. 17(4).195. 4193 Ingumes: PJ Sorg. 
DO. Chicago College ot Osteopathic Medicine. 
Pathology Department, 5200 South Ellis Avenue. 
Chicago. IL 60615.

months. Then, he gained approximately 2 
lbs each year for the last 3 years of the 
study.

The subject does not smoke, does not 
take drugs (except for an infrequent

Male anabolic steroid abusers 
have enhanced sex drives

Anabolic steroids are naturally occurring 
androgens and can be synthetically produced 
testosterone or other androgenic compounds. 
Testosterone plays a key role in sexual behav­
ior for men and women. One of the known 
side effects of anabolic steroid use is the 
increased desire for sex.

This study compared male body builders 
who are current anabolic steroid users with 
users with a past but not current history of 
steroid use. and with body builders who train 
naturally.

Anabolic steroid abusers were found to 
have: ♦ higher incidences of coitus; ♦ higher 
orgasmic frequency; ♦ greater frequency of 
masturbation; ♦ more morning erections; u 
more sexual thoughts; ♦ greater frequency of 
erectile dysfunction during both intercourse 
and masturbation. Conclusion: Sexual 
appetite is androgen-dependent, but erectile 
function is not-so desire sometimes does not

tram organizers.
I questions need to

-------------------Further research is needed.
Source Blimkie, CJP: Resistance Training During
Pre- and Early Puberty: Efficacy, Trainability. - -
^Sc^iT^^^u^CJ^ lUmb.ar “ren«‘hc™* Permed by

Bhmkre. Department of Physical Education. McMaster 
University. Hammon. Ontario. Canada L8P 4N9. ®

Talk your way out of
a malpractice lawsuit
The way you communicate to 
pauents is a risk factor for mal-

ical outcome, a physician's positive or nega-

HDL cholesterol, did prove that long-term t's litigious feelings. By being professionai,
Z-* O • C-♦ OR ♦ m P • • M —   — - — ~ — - — J. — II z^^hM*«M * ** -S I - - - -
increase HDL levels for the paraplegic. while“ tai king and listening^ to a patient'can

--------- _________________ 2_ ,___ 12_____I
Formula. Results of Long-Term te-Yean strervoLs strive to improve patient education which can
Swimminn Fxamsa in a Uuinia-Anan XX.In >____ .1___ T. Z r . .

weex was increased to 3.5 hours, remaining 
at that level for the next 72 months. Total

840 kcal/wk to 2940 kcal/wk. A modified
crawl stroke was used, that required effort
only from the upper extremities. During
each exercise session, his heart rate
remained constant at 139 to 141
beats/minute (pulse was periodically
checked).

Cholesterol levels
Total cholesterol. HDL, triglycerides,

calculated LDL. and lipoprotein elec­
trophoresis were measured after an
overnight fast and at least 48 hours after the 
last exercise session.

Other variables
The subject went from 165 lbs to 147 lbs

within the first 9 months of the exercise _  >iv wiwi c |u si
program, maintaining that wClght for 27 improved motor"coordination^may

--------------------------j con­
tribute to neural activation. ♦ Intrinsic mus­
cle adaptations (changes in excitation/con-
traction coupling, myofibrillar packing den­
sity, and muscle fiber composition) could! 
account for some strength increases. ♦ If
detrained, muscles regress to pretraining 
strength levels.

Conclusion H During rehabilitative exercises that can be
Resistance training is efficacious for pre-™performed alone, exercise physiologists and 

and early pubertal children. The decision to therapists can never ensure that patients would 

. . r i«en- 
sity-or even perform the exercises at all. By 
using ambulatory electromyography (EMG) 
monitoring on the patient, exercise compliance 
can be measured.

In this study, prone back extensions for

Western Psychiatric Institute and Cline. University of 
Pittsburgh School^ot Medicine, 3811 O'Hara St..

•••••••

Ensuring exercise compliance by 
using an ambulatory 

electromyography

gaining strength. ♦ Frequency and duration Increased aggressive and hostile behaviors are

♦ Even with strength gains, there were i._ 
muscle size increases in the arm and thigh 
muscles. ♦ There is perhaps an increase in 
neuromuscular activation during training, 
which might explain observed strength! 
increases,

saturated fat intake was reduced.

Results
Throughout the 6-year study, the sub­

ject’s HDL cholesterol continuously
increased by 84%. After the first 24 months,
HDL levels plateaucd, with a slight increase
within the last 24 months. The subject
returned to his prestudy diet after the first
12 months, where saturated fats were not
consciously avoided. This caused LDL cho­
lesterol levels to return to prestudy levels.
At all times, his total cholesterol level was
below 200 mg/dl.

Previous studies on the spinal cord
injured patient indicated mild increases in
HDL levels, but all were short term (weeks.
months), which showed minima) effects of , 
strenuous exercise on lipid markers. This practice lawsuits. When there is a bad med­
study, by taking its cue from elite athletes i~’ ‘ \ , ,„e_
who have significant elevated levels of live communication behavior affects a patien- 
HDL cholesterol, did prove that long-term t's litigious feelings. By being professional, 
consistent strenuous exercise can gradually caring, friendly, trustworthy, and competent 
-------... Lirxl whi)e ta|king listenjng t0 a patienl can
Source Sorg. Pj: HDL-Choiesteroi: Exercise decrease litigious intentions. Be positive and

Swimming Exercise m a Middle-Aged Male with

Pre- and early pubertal 
children lifting weights 
won’t increase muscle size, 
but will get stronger

Many children are lifting weights to
improve health, fitness, and sports perfor­
mance. Resistance training has been exten­
sively studied for adults, but little research
has been conducted on efficacy, benefits, 
and risks to children.

Start in late childhood
This research paper focused on boys age

6 to 13 years and girls age 6 to 11 which is
considered late childhood. Of the research
studies published, there were many differ­
ences in sports or athletic background and
the total volume of work (frequency and
intensity of training and number of repeti­
tions and sets of exercise) performed during
training, that interpretation of these varying

caloric expenditure increased from’ about rcsu.*“ have dimc,i,L Uncertainty and
— — ■ controversy still surround resistance training

in childhood.

Some findings on resistance training
♦ Does increase strength for both sexes
when progressive resistance loading was
applied when strength improved. ♦ High
intensity loading and volume of work per­
formed. in both isometric and isotonic train- 
ing, were effective across several studies for correlate with physiologic function. ♦

a s!rcn?th gains. also indicated along with increased sexual
[appetite for anabolic steroid abusers, which 
may predispose anabolic steroid abusers to 
violent sex crimes.
Sourer Moss. HB. et at Sexual Functioning of Male 
Anabolic Steroid Abusers, Archives of Sexual



compared to non-joint venture practices, 
the findings were quite disturbing. Note:PRACTICE

Complete guidelines from the AMA’i Council on 

Ethfad and Judicial Affairs. Conflicts of Interest:

physician refers, provided that the potem 

flict of interest is addressed by the foliowin

tion introduced by Representative Fortney 
H. (Pete) Stark (D-Calif), called “Ethics in

per infraction. Physicians would then 
have one year to bring their ownerships

 Opportunities for physici 

care facilities should npayable under Medicare and 
The Department of Health and

ility. 

will
large, publicly traded companies (; 
least 51 million), ♦ agreements

Association, the American Physical 
Therapy Association, the American Society

Ownership ot Physical Therapy Si 
269(15):20S5. 10^1/92: Peck. P. St

JAMA. 266(17)2335. 11/W91: Two-pmnoed an 
seeks to end physician self-reterral. Medical,
Laboratory Observer. 21(4)2. 4^9.

first for many physicians, financial gain can 
become a primary concem-and that is a

tion. patients can only be billed up to 
115% of Medicare charges established for

Association, physician-owned physical 
therapy practices were evaluated in Florida

i • -o

WlSfK: %

77% 77% 76% 
23% 23% 23%

under legislative mandate. When these 
joint venture, free-standing facilities were

SPORTS MEDK INF

are taking a wait and see attitude about gov­
ernment enforcement, rather than divesting 
or following the safe harbor guidelines, 
they should be aware that the courts may 
eventually come down hard on those who 
have not heeded all this advance warning.

24% 21% 21% 20% 
6% 8% 6% 7%
9% 13% 12% 14%
13% 16% 11% 11% 
12% 11% 12% 12% 
13% 13% 17% 14% 
9% 10% 9% 11%
12% 8% 11% 8%

Soiree: 1992 Baxter Survey ot American Health Habits 
X: Not asked. Sampling error plus or mnus 3 points

Physical therapy services offered within the 
physicians’s practices were not surveyed.

Findings, joint venture vs. non-joint ven­

ture practices: ♦ Visiu per patients were 39% 

to 45% higher. ♦ Visitt per year were about 50% 

higher (mean number of visits per patient in joint 

venture facilities: 16, non-joim venture: 11 ).♦ 

Gross and net revenue per patient were 30% to 

40% higher. ♦ Percent operating income and per­

cent markup significantly higher. ♦ More revenue 

.4 generated from patients with well-paying insur­

ance. ♦ There are proportionately fewer licensed 
therapy personnel, so less time per visit is spent 

treating patients (licensed therapists and licensed 

these procedures. What happens in Florida 
j- --------, .. _____J_

a prototype for others to follow suit.

Guidelines for ownership
al.— —____ ^a___ . z* aa

AMA is discouraging doctors from refer­
ring to businesses in which they have a 
financial interest. While many physicians 

Patient Referrals Act (H.R. 939)'’ in 
February 1989, which seeks a ban on self­
referrals to physician-owned practices.

The Stark reasons
Rep. Stark asserts that physicians with 

financial arrangements with outside facili­
ties (called joint ventures) can: ♦ dis­
suade physician-partners from referring 
patients to the best facility thus compro­
mising the quality of care, ♦ patients are 
being unnecessarily referred for costly 
tests and services. ♦ honest competition is 
being undercut

Strong support against self-referral
While the American Medical 

Association had initially responded coolly 
toward the Stark bill, many organizations 
have rallied support for it, including the 
Amencan Association of Retired Persons, 
the American Clinical Laboratory 

thore in joint ventures).

The Feds step in
Effective since January 1, 1992, is a 

federal law that prohibits physicians who 
own, invest in, or have cenain compensa­
tion arrangements with clinical laborato­
ries from referring Medicare patients to 
those facilities for testing. These labs that 
accept such referrals will be denied the 
right to bill Medicare or any other party 
for the tests, and will be subject to civil 
money fines from $15,000 to $100,000 

of Medical Technology, the Consumer 
Federation of America, the Health 
Insurance Association of America, and a 
host of others-when combined are power­
ful opponents to physician-owned facilities.

Self-referral a conflict of interest
While there are often good intentions 

and a sincere belief that patients do come 

remained flat for almost 10 years. Hard to believe 

1*’“ c :
from a recent study:

Regular Exercise

Get regular exercise

Do not get regul 

Strenuous Exercise 

r r _____ Never

is important for other states, as this law is i day a month
1 to 3 days a month

I day a week 

r 2 days a week

In the guidelines that follow, clearly the ’ k

6 to 7 days a week

incorporated

In danger: 
Physician-owned 2 
physical therapy “ 
practices

For many entrepreneurial physicians 
who own facilities that offer ancillary ser­
vices outside their own practice, the word 
“stark" has a negative connotation. 
Especially when one is discussing legisla-

Americans show no change in 
exercise habits in a decade

Where are the hordes of exercisers? It seems that 

the percentage of Americans exercising has 

remained flat for almost 10 years. Hard to believe 

there ever was a fitness revolution. Some statistics

1983 1985 1991 1992

X
liar exercise X

Physician Ownership of Medical Facilities: 

It is not unethical for a physician to have finan­

cial interest in a health care facility to which the 

physician refers, provided that the potential con­

flict of interest is addressed by the following: 

 The physician has an affirmative ethical obliga­

tion to disclose to the patient or referring col­

leagues his or her ownership interest in the facil­

ity of therapy prior to utilization. 
 Hie physician may not exploit the patient my way, 

as by inappropriate or unnecessary utilization. 

 The physician's activities must be in strict con­

formance with the law.
 The patient should have free choice either to use 

the physician's proprietary facility or therapy or l 

to seek the needed medical services elsewhere. 

 When a physician's commercial interest conflicts I 

so greatly with the patient's interest as to be I 

- ki — i ii _a »_a ■

live arrangements for he care of toe patient.
■ ,1k. ■ ■ i « - - - a —a . a • • *

number of referrals or toe revenue generated by 
the physician owner or investor, but instead to 

ownership and equity ironsiderations.

- -— m- —- —aw-varw
be established in health care facilities to which | 

—lividuals who are nof in apposition to refer

■   ■■■■■■■ —■ v a—-a va arv
vided wito a bona fide opportunity to invest 

referring physicians.

conflict of interest. Overutilization of ser­
vices can result, as many believe financial 
interests are placed before health needs, 
which is considered unethical. There may 
also be higher costs to consumers, and lim­
ited access for poor people. Often, physi­
cians have no control of the quality of care 
at joint venture facilities. And. now there is 
proof, which hits some physicians in the 
sports medicine community squarely in the 
jaw, and eventually the wallet.

The truth about self-referrals
In a study published last year in The 

Journal of The American Medical 

and investments to comply with the law.

Seek a safe harbor from the law
Safe harbors are medical business 

arrangements that do not violate federal 
laws that prohibit payment of referrals of 
services payable under Medicare and 
Medicaid. The Department of Health and 
Human Services have identified safe har­
bors as follows: ♦ investment interests in 
large, publicly traded companies (assets at 
least 51 million), ♦ agreements to rent 
space or equipment. ♦ personal services 
and management contracts, u sales of med­
ical practices; ♦ referral services. ♦ war­
ranties. ♦ discounts, ♦ bona fide employ­
ment relationships, ♦ group purchasing 
organizations, ♦ waivers of certain 
deductibles and copayments. Also consid­
ered exempt from federal law are: ♦ physi­
cian in-office laboratory testing. ♦ sole 
rural providers, ♦ ambulatory surgery cen­
ters where the referring physician performs 
the procedures.

The Florida model
PEJ's readers in Florida are fully 

aware that physicians can no longer refer 
patients to joint venture physical therapy 
centers as a result of a bill adopted in 
April 1992. Florida physicians who have 
financial arrangements with other outpa­
tient facilities such as clinical laboratories, 
rehabilitation centers, diagnostic imaging 
centers, and radiation therapy centers have 
until October 1, 1995 to divest or cease 
referring patients to the facilities. In addi-

-I I nc pxuent snouiu nave free choice either to use 
toe physician's proprietary facility or therapy or I 

. 1*1' needed medical services elsewhere.

 " j physician 's commercial interest conflicts l

so greatly with toe patient's interest as to be 1 

incompatible, toe physician should make altema-1 

live arrangements for he care of toe patient. 
 Investment income should not be related to the 

number of referrals or toe revenue generated by 
toe physician owner or investor, but instead to 

ownership and equity considerations. 
 An internal^program of utilization review should

physician investors refer patients.
 Individuals who are not in a position to refer! 

patrents to the health care facility should be pro­
vided with a bona fide opportunity to invest m 

toe commercial venture on an equal basis with 

 referring physicians.

:ian investment in health

. , . - ----------- not be contingent upon:
referral to that facility, nor should divestiture be 

required of physicians who do not refer patients 
to toe fncilrry.

The council will be enforcing its guidelines through 

joint efforts with stale, county, and specialty soci­

eties. grievance and discipline committees.

Sources iglerian. JK: The debate over ohysiaan own­
ership of health care facilities. N Engl J Med 
321(3) 198: McCormick. B: HHS rukng keeps the heat 
on physician self-reterral. American Medical News. 
35(12):5. 3/23/92: Mitchell. JM. et al: Physician 
Ownership of Physical Therapy Services. JAMA. 
268(15)2055, 10/21/92: Peck. P: States curb physi­
cian sen-referral. Meckcal World News. 33(S):31. 5^2 
Providers challenge Florida s ban on referrals to facili­
ties they own. Modem Healthcare. 22(24)6. 6/15^2: 
Bandau. T: Despite Some Overlap. Ethical and Legal 
Issues of Physician Self-Referral Remain Distinct 
JAMA. 268(17)2335. 11/6^1: Two-pronged attack

nt markup significantly higher. ♦ More re 

generated from patients with well-paying 

* 'H'— — proportionately fewer li; 
so less time per visit I

therapist assistants in non-joint venture practices 
spend 60% more lime with pauents per visit than
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shot in the head. Testing cc 
of death from the gunshot No increased longevity to supplemei 

use. ♦ Regular supplement use highest

Monatty in a US Cohort, Amancan Journal ol 
aalth. 03(4) 546, 4/93

Sports
who voluntarily withdrew _______",
from practice in June 1991 after discover-

surgeon's hands and sharp objects are 
within the same confined space in a pauent

Attempts were made to contact as

muscu-
may have contributed to the 
of HIV to recipients. ♦ More

tective effect. ♦ Intake of calcium supple­
ments showed no significant risk. ♦

increasing the risk. ♦ As expected, intake 
of animal protein directly associated with

Naturally, any blood or organs i 
this time penod are considered

o

Needles were never reused on the patient 
after the surgeon sustained a needlestick 
injury, even though needles were reused 
on patients 37% ofthe time when other

many previous patienu as possible, as 
well as interviews with other healthcare 
workers who have worked regularly with 
the surgeon. The findings of this study 
were very encouraging: ♦ The observed 
risk of transmission was 0%. ♦ The sur­
geon had been scrupulous in his protocol 
after sustaining a sharps injury- 
-immediate removal of the instrument 
from the field and change gloves. • 

positive. ♦ 
There were several recipients who have tested 
negative who received bone grafts, soft tissue

Indicators

of
Good Health

recipi
heads

total hip replacemeni 
for a total knee repls

ing he was HIV-positive, a look-back 
study was conducted to determine virus 
transmission to patienu.

Many of the invasive procedures that 
an orthopaedic surgeon performs are con­
sidered to be at the high end of potential 
risk for HIV transmission. These proce­
dures are called “exposure prone" since the 

surgeons were surveyed.
The Bad News

There is a period or “window" of 
seronegativity following HIV infection. 
The infected individual at this time can­
not be detected for the HIV virus with the 
available HIV antibody tests. It may take 
at least 4 weeks or several months before 
the virus reaches levels that are 
detectable by current testing methods, 

donated at 
I HIV-free, 

since the virus is still undetectable. This 
is the danger area for transmission, and 
evidence is now suggesting this is the 
most infectious period.

Potassium and fluid intake is beneficial. 
♦ Increased urinary oxalate excretion, 
which may be a stronger factor in kidney 
stone formation than urinary calcium, can 
result with calcium restriction, thus 

ation. ♦ A positive note: The combination of 
processing techniques for preserving 
loskeletal tissue may have contribute 
nontransmission i
study is n

What

ment of injuries and the cleaning of any 
bodily fluids left on playing fields.

The Good News
The risk of HIV transmis­

sion from a healthcare worker 
to patient is relatively low. In J 
the case of an orthopaedic 
surgeon in New Hampshire

egularly (14,407 participants aged 25 
74 years in the First National Hi

kidney stone risk, which increases the 
excretion of uric acid and calcium and 
lowers urinary citrate excretion, predis­
posing an individual to form kidney 
stones. ♦ Further study is needed to more 
accurately assess calcium intake for men 
with a history of kidney stones.

Recommendations: ♦ A diet low in 
calcium does not necessarily prevent kid­
ney stones, so calcium restriction must be 
carefully reexamined. ♦ Drink plenty of 
fluids. ♦ Decrease intake of animal pro­
tein foods.
Source: Curhan, GC. el al: A prospective study of 
dietary calcium and other nutrients and me nsa ot 

s,ones- N Eno‘ J

. 'indings: e Three organ recipients tested 
positive for HIV after transplantation, a fourth 
recipient died soon after receiving the liver, 
and was not tested for HIV prior to his death. 

♦ For the two recipients who 
received femoral heads (one for a 

it and the other 
for a total knee replacement), they 
both tested HIV-positive within 2 

_ years. ♦ The patient who received 
■ t I I t I I t a bone-patellar tendon-bone graft 

for an ACL reconstruction tested

VITAL . 
SIGNS •

ular supplement users similar to nonusers. 
♦ Consistent mortality benefits were not 
found across the population subgroups. ♦ 
No increased longevity to supplement 
use. ♦ Regular supplement use highest in 
the older age groups, and who were 
white: among women in general, adults 
with 13+ years of education, with higher 
nutrient intakes from foods, with lower 
body mass index, and with a past history 
of smoking

Since supplements have been found, in 
this study, to make no beneficial health 
differences, are they still necessary? The 
nsk of toxicities due to vitamin/minerai 
overdose need to be examined further, as 
well as the cost-effectiveness of an annual 
$3 billion expenditure on nutritional sup­
plements.

Source: Kim. I, et at Vitamin and Mineral Supptement 
Us® t AM. . 1— — 4 Ida    a   . T a

Public Heaitn.

Can too much calcium intake 
cause kidney stones?

Since 85% of all kidney stones found 
in men contain calcium, physicians have 
often advised patients to decrease their 
calcium intake-it seems like the natural 
thing to do. However, little is known 
about the effect of calcium restriction on 
the rates of kidney stone recurrence.

The Health Professionals Follow-up 
Study examined 51.529 men from 40 to 
75 years old in 1986. Of those that 
answered a questionnaire concerning diet, 
medical history, and medications. 8.7% 
reported a history of kidney stones. Those 
with histories were excluded from this 
analysis because they may have changed 
their diets as a result having kidney 
stones. Since 1986 to 1990, men who 
developed kidney stones were found to 
have a lower intake of dietary calcium.

Some more findings: ♦ Men with 
higher inuke of skim or low fat dairy 
products had a decreased risk of kidney 
stones. ♦ Nondairy sources of calcium, 
such as oranges and broccoli had a pro-

HIV transmission considered low risk in sports
In 1985, a young man died after being 
“1_ ■*" *■"“ confirmed the cause

: wound, and there 
was no evidence of infectious disease, risk 
factors for HIV and neoplasm. HIV testing 
was performed by two laboratories, both indi­
cating negative results.

Deemed a suitable candidate for organ 
donation, the heart, liver, and kidneys were 
recovered by the medical center transplant 
team, sustained by simple hypothermic mea­
sures and transplanted within 24 hours. A tis­
sue bank certified by the American 
Association of Tissue Banks obtained the 
musculoskeletal tissues and corneas that were 
subsequently sterilized and fresh-frozen or

make no difference to good health
Taking vitamin and mineral tablets 

daily is a natural part of many people's 
dietary intake. For this particular study, 
it was documented that 22.5% use sup­
plements regularly and 10% use them 
irregularly (14,407 participants aged 25 
to 74 years tn the First National Health 
and Nutrition Examination Survey from 
1971 to 1975, vital status determined 
through 1987). 

Findings: ♦ Risk of mortality for reg-
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grafts, dura mater grafts, and corneas. ♦ It 
should be noted that those who tested positive 
received fresh-frozen tissue, those who still 
test negative received grafts that had been 
freeze-dried and treated with ethanol or irradi-

is needed.
------1 have we learned? Don't be alarmed, 

but be educated about AIDS. More athletes 
may become infected, so it may become a 
sports medicine problem as well.
Somee: AsseimeMr. MA: A review ot allograft pro- 
caesmg and stenuation tectnques and their rote in 
transmission of the human mmunodefioancy virus. 
The Amencan Journal ot Sports Medcme. 21(21:170. 
MerTApr 1993; von Reyna, OF, et at Absence of HIV 
Transmission From an Infected Orthopedicx--. 
Surpaon JAMA. 269(14): 1807, 4/14193. («)

medicine ... for now
The Centers for Disease Control and 

IVcvention announced in early Apnl that 
AIDS has grown to become the fifth 
leading cause of premature death of 
Amencans under age 65. replacing birth 
defects in that same rank in 1991.

The affect of AIDS
In the sports medicine community, we 

tend to pay scant attention to HIV and 
AIDS, as AIDS patients are not usually 
treated by our practitioners.

The sports medicine community 
should be lauded, however, for its pre- 
vention methods to curtail HIV transmis­
sion between athletes as a result of athlet­
ic competition. Guidelines are in place 
for professional sports, and many col­
leges and high schools for the manage­



medical successes come at a high cost to 
the healthcare system. Most physicians

resulting in higher cost. One can only 
hope that the Clinton administration will

X"
The patient was a 40-year-old recreation 
al athlete. There was no history of acute

■

o SPORT* ■

must
scanned images, patients are injected 

netic field, the protons align with that 
field. When a pulse of radio waves is 
applied, the protons aligned with the 
magnetic field are dislodged. The pro-

Scanning times are long, so patients 
must be cooperative. To improve 

with contrast agents containing magneti­
cally active substances (the only FDA-

Coping with allergies in 
physical activities

► The definitive guidelines for 
a preparticipation exam

Bone: Cortical bone produces no signals, 
but bone marrow edema in occult frac­
tures and bone bruises can be easily 
detected, for instance, can distinguish

back “clinical reform," which is the eval­
uation of certain procedures on medical, 
rather than financial grounds. In the 
meantime, the responsibility of cost con­
tainment for MRIs is with the physician.

Wide use of
MRIs BOTH
GOOD AND BAD 
Breakthroughs that help patients 
and overutilization by physicians

Neurologists and orthopaedists have 
relied heavily on magnetic image reso­
nance imaging (MRI) over the past 
decade since its introduction to the 
United States in 1980.

Originally used to scan the brain 
stem, neurologists gradually started

ing the musculoskeletal system. The 
chest and abdomen are the areas least 
scanned by MRIs. Many exploratory 
procedures have become unnecessary, as 
the scans have confirmed many disor­
ders of soft tissues, organs, and bones. 
As a result, not only do physicians prefer 
it, patients often demand the use of it.

The use of MRIs by orthopaedists has 
now surpassed the level of use by neu­
rologists. Now, primary care physicians 
are increasing their use of MRIs.

The principle of the MRI
Abundant in body tissues containing 

water, protein, lipids, and other macro­
molecules are positively charged spin­
ning nuclei of hydrogen atoms called 
protons. When exposed to a strong mag­

tons subsequently release the absorbed 
energy and return to their normal posi­
tion in the magnetic field. It is at this 
moment, that the released energy is 
picked up by the scanner and used to 
create a cross-sectional (or slice) image.

Depending on the body pan scanned, 
different imaging techniques and mag­
netic field strengths are used to produce 
the desired image. Often several scans 
are produced utilizing a combination of 
methods to diagnose more accurately 
normal and abnormal structures. Images 
of structures being studied can be bright, 
dark, or shades in between, depending 
on the scanning method. MRI images arc 
similar to computerized tomography 
(CT) scans, but show greater contrast 
between normal and abnormal struc­
tures.

scrotal trauma the week prior, and 
swelling had gradually decreased several 
days later. After two weeks, an MRI 
showed a subacute scrotal hematoma. The 
patient had performed the stretches with 
one knee brought to the chest, restrictive 
gym shorts were worn which compressed 
the testes. A year after the incident, the 
neoplasm was gone.

Physicians and physical therapists: 
Recommend that male patients wear 
loose, stretchable clothing when perform­
ing flexibility exercises for the lower 
back, or suffer from stretcher’s scrotum. 
Source: Ragozzmo. MW: Correspondence. Stretcher s

tears; and tears of the cruciate ligament 
in acute care settings when pain and 
swelling impede a physical examination. 
Shoulder: Assess impingement syn­
dromes; identify rotator cuff injuries; 
moderately specific in detecting full­
thickness tears. Wrist and ankle: 
Avascular necrosis of the navicular 
bone, fractures, triangular fibrocartilage 
tears, carpal and tarsal tunnel syn­
dromes, and tendon and ligament tears.

ig from injuries are commonly 
studied through MRIs. Some common 
uses follow: Knee: Identify meniscal

Filler, MD, Department of Neurological 
Surgery, University of Washington. Rl. 
20, Seattle. WA 98195.)

The cons
The MRI is a clear example of a med­

ical success. However, this and other 

Contraindications
There are relatively few contraindica­

tions, but patients who have implanted 
devices that can be altered by magnetic 
fields (such as pacemakers, neurostimu­
lators. hearing aids, etc.) are advised 
against an MRI. Pregnant women, par­
ticularly in the first trimester, are also 
advised not to undergo an MRI scan. 
Because of the relatively long length of 
time it takes to be scanned, young chil­
dren may require sedation and anyone 
suffering fron>claustrophobia should be 
treated with anxiolytic agents.

MRI in sports medicine
Many musculoskeletal disorders 

stemming from injuries are commonlv 

who order an MRI scan are aware of the 
cost (from $600 to $1.000), but manv oth­
ers do not know-perhaps out of unfamil- 
tarity with MRIs. Neurosurgeons and 
orthopaedic surgeons require MRIs to 
diagnose accurately specific neurologic or 
musculoskeletal disorders (they are most 
likely to be most familiar with MRIs). 
Adding to this is the influx of primary 
care physicians who also order MRIs for 
their patients. Can there be overatilization 

or excess waste of MRIs?
Physician responsibility

All physicians must carefully select 
patients who will benefit the most from 
an MRI. Proper education in MRI utiliza­
tion can help decelerate increasing costs. 
A medical success that can help millions 
should not be stigmatized by waste.

approved contrast agent for MRIs are 
chelates, such as diethylenetnamine pen­
taacetic acid).

,esonance
___________®
There’s an important rea­
son why men should wear 
loose, stretchable clothing 
for exercise ...

A physician in North Carolina reponed 
that a patient had acute scrotal swelling 
and pain hours after performing stretch­
ing exercises for an injured lower back.

using MRIs for the head and spine. 
Orthopaedic surgeons have used MRIs 
not only for examining the spine, but 
have steadily increased its use for study-

RS
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between avascular necrosis in hip pain 
from synovitis, transient osteoporosis, 
fracture, and metastatic disease. Soft tis­
sue: Lesions in muscle tissue can be 
identified.

For the first time, specially modified 
magnetic resonance scanners are able to 
produce images of nerves. Previously, 
nerves do not stand out from surround­
ing tissue, and have been hard to identify 
in an MRI image. Announced the middle 
of March, researchers at the University 
of Washington in Seattle have been able 
to isolate the image signals of nerve tis­
sues by suppressing signals from 
obstructing tissues. Then, the processing 
of the remaining image data is greatly 
enhanced, producing an image where 
nerve fibers are the brightest structures. 
This involved some computer program 
changes and some needed equipment, 
costs would be minimal to modify exist­
ing MRI machines.

The implications are great for the mil­
lions of patients with nerve problems. 
Exploratory surgery for nerve injuries 
could be eliminated, and those previous­
ly determined untreatable may finally 
undergo operations. Lead researcher and 
neurosurgeon Dr. Aaron Filler and his 
colleagues call this magnetic resonance 
neurography, where nerves are shown in 
three dimensional bright clusters of dots. 
Nerve problems that can be helped by 
these neurograms include chronic back 
pain, neck and arm pain, spinal cord 
injunes, sprains, and carpal tunnel syn­
drome. (For inquiries, contact: AG
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WASHINGTON
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Assistant to the President and

Staff Secretary

For your appropriate 
handling.



May 7, 1993

itry on a path of constructive growth 
ful cooperation overseas.

President Bill Clinton 
White House 
Washington, DC 20500

Dear Mr. President:

I

The political situation in South East Asia is passing 
through a period of unusual turbulence, while economic 
and trade issues are also assuming importance that they 
simply did not have before. Because Satish C. Mehtani 
was bom in Pakistan, raised and educated in India, and 
had a most successful career as an engineer in India and

In this context, we feel that it would be most fitting and 
proper for your Administration to appoint a first- 
generation American to represent America in one of the 
South East Asian countries. We say this because, to our 
good fortune, we are personally familiar with a stalwart 
naturalized American who hails from that part of the 
world - Satish C. Mehtani. His unbounded loyalty to 
you and to our nation cannot be easily matched. We 
understand that you appointed him a member of the 
National Finance Committee during the course of your 
campaign, and more recently, Mr. David Wilhelm, 
Chairman of the Democratic National Committee, has 
included him on the steering committee for the 
Presidential Gala on New York on May 12, 1993. He is 
also a trustee of the New York State Democratic Party.

We are newly elected members of Congress who have 
begun our careers in Washington in a new season of 
hope and renewal for the country. It is our firm belief 
that the direction and actions taken by your 
Administration in these four years will firmly set our 
country on a path of constructive growth at home and 
fruitful cooperation overseas.

A

HOUSE OF REPRESENTATIVES

WASHINGTON. D. C. 20515



region, and a blazing sense of purpose to promote 
American values and business interests.

I

as an independant businessman in the USA, he comes 
equipped with a sensitivity and understanding of the

It is quite significant that the UK Prime Minister John 
Major has recently appointed a naturalized British citizen 
of Indian origin, Mr. Swaraj Pal, as the Ambassador of 
... t0 *ndia. He is slated to assume the position 

within a few months. An appointment of Satish C 
Mehtam as an Ambassador to a South East Asian 
country will not only serve our own best interests but 
will also be a wonderful reaffirmation of this 
Administration’s policy of choosing the best with due 
regard to inclusion and diversity.

As members of the newly emerging Indian caucus in 
Congress, which includes 29 members in its own ranks 
we have had the opportunity to exchange views on 
various matters among ourselves as well as other friends 
and supporters. Although it came as no surprise to us 
we must say that we were very happy when we found ’ 
that there is strong support in this group for the view 
that Satish Mehtani would make an excellent choice to 
represent us in a South East Asian country such as India 
Pakistan, Bangladesh, Indonesia, Malaysia and UAE.

Soon after hostilities broke out in the Gulf War, Satish 
visited the refugees in connection with his humanitarian 
mission to distribute food and other supplies. Satish also 
demonstrated uncanny political instinct when he boldly 
stated in a press interview that if left unchecked Saddam 
Hussein would be a dictator who would threaten peace 
throughout the region.

HOUSE OF REPRESENTATIVES 

WASHINGTON, D. C. 20515

IS



USA in Asia A strong and stable subcontinent to South

stalls and cultural affinities that will bring about 
enduring friendship and cooperation amongst the

Sincerely,

i

Nydia Vela
Member of

<

rrold Nadler 
[ember of Congress

4

HOUSE OF REPRESENTATIVES 

WASHINGTON. D. C. 20515

Carolyn Maloney A***'
Member of Congress *

China, which is rapidly moving toward a union with 
tt?a8 a^’ W111 5000 emerge 35 a rivaJ P°wer to toe

countries in South East Asia.

We look forward to working with your Administration in 
o^Z°or^lAmeXP°S,Ure and PreSe"“ 3 ma"er
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giving statistics

i invest in

Letter from small businessman giving statistics 
on how small businesses have survived despite many 
problems and how they helped increase jobs.

I

DIONNE WARWICK - Received by Trey on 5/7/93

Letter of congratulations and support.

As the appointed ’’Ambassador of Health" for the
U.S. would like to meet with you and Mrs. Clinton 
to discuss her ongoing dedication and involvement 
with regards to health, especially within the 
minority community.

1 ' /z/Ik

JIMMY CARTER

Recommends you meet w/Nobel Laureate group that 
recently travelled to Thailand to focus attention 
on situation in Burma. Group will be in
Washington in mid-May.

- Oscar Arias Sanchez
Desmond Tutu
Elie Wiesel
Betty Williams
Representative from American Friends

Service
Group hopes to mobilize influence on Burmese 
government to release their fellow Laureate, Daw 

Aung San Suu Key.
(Marcia Hale received copy)

S'- 13
1



I

1

5/13/93
DATE:

TO:

FROM:

»r

MACK McLARTY
HOWARD PASTER 
MARCIA HALE

THE WHITE HOUSE 

WASHINGTON

JOHN D. PODESTA 
.Assistant to the President and

Staff Secretary
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WASHINGTON
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MEMORANDUM FOR MACK

HOWARD PASTERFROM:

■STRIKER REPLACEMENTSUBJECT:

I
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THE PRESIDENT HAS SEEN

V/3

P<^ s,

This issue will be a constant problem until it is resolved oom 
way or enflfthen. I have discussed with Secretary Reich the repo

'^vr

n
ii ■

lu, -'J; A

/
<.c v-

certain we are sensitive to the skepticism among our friends in/ 
organized labor about our willingness to help on this issue’; Af&i 
2)‘ To tie£€erate my view that "V^'flilgh.t be best o££^ letting the 
bill move quickly, having the President ask" for*support, ’and

 »rt 
I received from the AFL-CIO on the Secretary's meeting last week 
on this issue with key folks from the Hill (see attached). The 
Secretary was ill-served because one of the other participants in 
the meeting was ready to curry favor with the AFL-CIO at the 
Secretary's expense.

My purpose in sharing this with you is twofold: 1) 

\ 1
\f s

<r

/J L

' H.

letting the chips fall where they may.



DATE:

NOTE FOR:

Information

Action

Thank you.

cc:

THE WHITE HOUSE
WASHINGTON

The President has reviewed the attached, and it is forwarded to you 
for your

JOHN D. PODESTA 
Assistant to the President 
and Staff Secretary 
(x2702)

S'//



THE PRESIDENT HAS SEEN

^93
«

MEMO «
*.* •

TO:/CAPRICIA MARS’ A

I

SUBJECT: Portrait of the President

UCL kxc

I

The original work has been on view at the National Portrait Gallery 
since January.

Allen Hiisch did the portrait of President Clinton that was 
reproduced as a TIME magazine cover.

Mr. Hirsch can retrieve the painting at any time - he wishes to 
present it as a gift to the President. Any interest?

r

f
J

_ C“
OUTEN, CURATOR

I
I

I

THE WHITE HOUSE 

WASHINGTON

7^2-

FROM^REX W7
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THE WHITE HOUSE

WASHINGTON

93"AY 12 P3:«
May 11, 1993

MEMORANDUM FOR JOHN PODESTA

FROM: HOWARD G. PASTER

SUBJECT: PRESIDENTIAL PEN

I!»■

I 
?
3
i

Attached is a letter I received from Representative 
Faleomavaega regarding the pen he received from the President at 
the signing of the Asian Pacific American Heritage Month 
proclamation.

<

3
S

1

If possible, I would like another pen to give to Rep. 
Faleomavaega. He gave his to the President of the Senate of 
American Samoa.

Thank you very much. Please forward the pen to LeeAnn 
Inadomi and she will send it out.
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content is derived from major wires, news magazines andDISCLAIMER AG a.m.

incorrectly claims the federal program adds $1.4 billion to sugar prices, and 
the article outlines other industry objections. A sugar company executive 
says they favor ending the program, but they must have an end to EC subsidies.

MEANING OF LOAN-RATE ANNOUNCEMENTS (krf-5/10) — The article says USDA's 
announcement of county-by-bounty loan rates for some crops based on the 
national average rate set in the fall indicates that USDA will not raise the
1993 national loan rate for wheat and feed grains. The article notes that the 
administration has been pressured to raise the loan rates.

SUGAR QUOTA INCREASED (Reuter-5/11, KRF-5/11) — USDA extended the tariff rate 
quota for sugar until Sept. 30, 1994, and increased the quota level to 2.268 
million tons (from 1.231 million) effective Oct. 1, 1993. A USDA official 
said the action was taken to help prop up domestic sugar prices; the official 
expressed concern that companies would otherwise end up forfeiting on loans 
they had taken to grow the crop and the department would then have to store 
and dispose of the sugar.

(PRN-5/11) — The American Sugar Alliance called the USDA quota 
announcement the "second positive step in the right direction." The first 
step was the $5 million credit for Russia to buy US sugar. They said the 
actions indicate the administration is serious about solving problems of low 
sugar prices it inherited from the previous administration.

COTTON CONFRONTATION (JOC, Reuter-5/11) — Australia's primary industries 
minister says US cotton subsidies were not justified and could seriously 
damage Australia's cotton industry. He said he will take up the issue during 
trade talks with the US later this month.

GAO SUGAR REPORT CRITICIZED (FWN-5/11, PRN-5/11) — Florida sugar growers said 
the conclusions of a soon-to-be-released GAO report on the sugar price support 
program are "irrelevant to today's realities." They say the report 
incorrectly claims the federal program adds $1.4 billion to sugar prices,

of respondents accept the use of biotechnology for food production in certain 
cases. The respondents who were aware of the technology were more positive 
about it and 71% agreed that biotechnology would personally benefit them in 
the next five years. The survey found concerns about insertion of animal 
genes into plants. The study was funded by USDA's Extension Service.

(PRN-5/11) — A National Food Processors Assn, official said greater 
public understanding of food biotechnology is needed if consumers are to 
benefit from it. He said the public is eager to learn more about the 
technology, and everyone must work together to provide that education.

ADVANTAGES FOR CALIFORNIA FARMERS (FinTimes-5/11) — A columnist who has been 
studying California agriculture says they have a big production advantage 
because of cheap, essentially subsidized water and cheap, partially legal 
immigrant labor. He says there appears to be little attempt by individual 
California farmers to address the environmental concerns of urban residents, 
and intimates that farmers pay their laborers no more than they have to. He 
concludes that "these hidden subsidies" give California farmers an enormous 
economic advantage over EC farmers.

WHITE HOUSE AGRICULTURAL KNOWLEDGE QUESTIONED (FWN-5/11) — Rep. Tim Penny (D- 
Minn.) says no one at the White House knows agriculture. He said cuts in 
foreign agriculture and market development programs "are not the right way to 
go," and points out the importance of exports to farm income. Rep. Penny also 
expressed concerns about using the ARP to achieve budget savings; he says, 
"it's not market oriented at all." He said raising loan rates is an issue 
that is "basically dead on the House Ag Committee," but he thought Sec. Espy 
was still considering it.
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May 4, 1993

20500

Thank you for your letter of April 29, 1993.

We look forward to working with you.

Kind regards.

: jmr

WORLD HEADQUARTERS • 601 Indiana Avenue. N W • Washington. DC 20004 • 202 783-8121 Fax 202 638-4716

mSO:
President William J Clinton 
Honorary Chairman

Gen Bernard W Rogers. USA (Ret.) 
Chairman

Bob Hope
Ambassador or Good '

ri:

Mr. Mark D. Gearan 
Deputy Chief of Staff 
The White House 
Washington, DC

Hon Chapman B Cox 
P-e-sident

Sincerely,

Chapman B. Cox 
President

''•J

Also enclosed is a copy of my May 3rd letter to the 
President inviting him to participate in several USO events. We 
would be honored to have President Clinton participate.

Enclosed is a copy of our By-laws which describes the role 
of the Honorary Chairman. President Clinton's name will appear 
on all USO letterhead and other publications requiring a listing 
of USO officers and Board members.

We understand the agreement is strictly for the purpose of 
using the President's name only as the USO Honorary Chairman. 
Any other needs will be routed through you in advance.

Dear Mr. Gearan:
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Your support of USO's mission is very important to us.
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Oob Hope
Ambossadoi ol Good Will

President William J. Clinton
Honorary Chairman

Gen. Oernard W. Rogers. USA (Ret.) 
Chairman

Hon. Chapman 8. Cox 
Prosidoni

I would like to offer you several opportunities to become 
involved in USO events.

The President
The White House 
Washington, D.C.

Your support of USO's mission is very important to us. We 
are eager to have you witness the relevance of USO programs first 
hand and become aware of the many vital services and programs 
which USO provides to all soldiers, sailors, marines, airmen and 

coastguardsmen.

On behalf of the service men and women who courageously 
serve our nation, I thank you for honoring them and USO by 
accepting the USO Honorary Chairmanship. You join the proud 
leadership tradition of every Commander-in-Chief since our 
inception 52 years ago — all of whom served as our Honorary 
Chairman.

The annual USO Christmas Celebration is one of the most 
prestigious events of the holiday season — and of the year -- in 
the nation’s capital. This year, we will hold the USO Christmas 
Celebration on Thursday evening, December 2, 1993. This black­
tie gala will bring together over.850 top business, government, 
and military leaders to celebrate USO's tremendous heritage and 
honor several great American patriots.

Dear Mr. President:

This year USO will honor Les Aspin with the USO 
Distinguished Service Award in recognition for his many years of 
service to the men and women in uniform. Roger Staubach is the 
Dinner Chairman and we will also honor Gerald McRaney (TV's 
"Major Dad") with the USO Bob Hope Entertainment Award. He has 
demonstrated his commitment to entertaining the troops both 
during war and peacetime.

HM



I

k

The President
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Page Two

If hosting the Christmas Celebration at the White House is 
not a convenient option at this time, we would like for you and 
Mrs. Clinton to attend the Christmas Celebration as our guests. 
We would be honored to have you present the USO Distinguished 
Service Award to Secretary Aspin on our behalf.

A third way in which USO would like to recognize your 
Honorary Chairmanship is to officially announce your acceptance. 
We could work with your staff to publicly announce your 
acceptance through a cooperative press release or more officially 
with a short ceremony and presentation of the USO Chairman's 
Gavel in the Oval Office.

In addition to these specific programs, USO would like to 
extend to you an open invitation to include a USO center visit 
during any of your scheduled trips. You will always find an open 
door and a friendly face at over 160 USO locations worldwide.

A second opportunity for your involvement is the USO World 
Golf Tournament. It would be fitting to hold this event under 
the leadership of the USO Honorary Chairman. In May of 1994, USO 
will invite it's corporate sponsors to participate in a 
tournament together with U.S. Senators from their respective 
states. Wo would bo pleased if you could lend your name and 
office to the event and along with Vice President Gore, encourage 
participation within the Senate. Ultimately, USO would be 
honored to have you play in the tournament and also present the 
President's Cup trophy to the winners during an awards dinner 
following the tournament.

As I stated before, USO cannot adequately express the 
magnitude of our appreciation to you for becoming our Honorary 
Chairman. We are honored to have you as part of the USO team, 
supporting the brave men and women of the U.S. Armed Forces. USO 
staff will work closely with your staff to create opportunities 
that are most advantageous to you and make the best use of your 
time.

Ideally we would like to request that this year's Christmas 
Celebration be hosted by you and Mrs. Clinton at the White House. 
Traditionally we have invited our guests to a reception followed 
by dinner and conclude the evening with a first-rate USO 
celebrity entertainment show. We would be delighted to tailor 
the event in order to make it an appropriate production to be 
held at the White House.
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Kind regards.

Sincerely,

CBC\kw

cc:

• t

Chap r
Presi

an B. Cox 
dent

The President
May 3, 1993
Page Three

General Bernard W. Rogers, USA (Ret.)
Chairman, USO World Board of Governors 

Admiral William J. Crowe, Jr., USN (Rot.)
Chairman, Foreign Intelligence Advisory Board

I appreciate your taking the time to review these 
opportunities. If I can be of further assistance to you please 
call me directly at (202) 879-4710. I look forward to hearing 
from you in the near future.



THE PRESIDENT HAS SEEN

March 4, 1993
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Dear President Clinton,

With Sincere Respect,

oM A. Digles

This Team of young adult speakers can awaken their fellow Americans to resurrect 
the American dream by fulfilling their responsibilities as citizens and preparing for a 
future rich with opportunity and revitalized by the promise of hope.

I propose the creation of a "Renew the Dream" Team of young, articulate adults with 
idealism and energy to serve as motivational speakers who will reach out to youth at 
campuses and community centers across the country with a message of hope and 
guidance. These speakers should possess their own strong sense of direction and the 

ability to enlighten others through their leadership and conviction.

On the day of your inauguration, you called for us to do what America does best: 
"offer more opportunity to all and demand more responsibility from all." I am writing 
to respond to your challenge to young Americans to contribute to a new "season of 

service."

The Honorable William J. Clinton
THE WHITE HOUSE
Washington D.C. 20500

The "Renew the Dream" Team will communicate the importance of goals to our 
youth, promoting not just college education, but also trade schools, community 
service opportunities and personal vocations. The Team will motivate young adults 
to set goals and will deliver the important message that aspirations are attainable with 
purpose and direction. Members of the Team will also be available for follow-up 

coaching.

You have called on us to invest in our people and our future. I stand ready to assist 
in the formulation of this motivational Team if you and your staff evaluates my 
suggestions to be worthy of action. I am prepared to respond to your call and I await 

to hear from you regarding this concept or others you believe have merit.

John A. Digles

5806 South Archer 
Chicago, Illinois 60638 
(312) 582-5873

VS.(Skfev

^5x0. (

— VJA

As you begin your tenure as our President, I offer you my sincere congratulations and 

my deepest commitment to the progress you represent.
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DATE: 

NOTE FOR:

Information

□Action

Thank you.

cc:

THE WHITE HOUSE
WASHINGTON

The President has reviewed the attached, and it is forwarded to you 
for your

JOHN D. PODESTA 
Assistant to the President 
and Staff Secretary 
(x2702)

(Report should be filed with
Records Management, Room 80 after 
review)
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CONGRESSMAN BOBBY RUSH'S

TOWN HALL MEETING ON HEALTH CARE
t
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REPORT OF PROCEEDINGS in the
5/2

above-entitled cause, held at Chicago State University,

Robinson University Center, on the 5th day of April,

1993, at 10:00 o'clock a.m..
i

PANEL

CONGRESSMAN BOBBY RUSH
I
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R.N. s
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(312) 782-8376PATTI BLAIR COURT REPORTERS, p.c.
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MR. WILLIAM McNARY
Illinois Public Action Council

DR. GLORIA J. BACON 
Clinic In Altgeld, Inc.

>
r
i

'I

SISTER ELIZABETH VANSTRATON 
St. Bernard Hospital

DR. ARVIND GOYAL
President Illinois State Medical Society.

MS. ELAINE WILLIAMS
Illinois Nurses Association.
President,

1
7
I,

3Q
COMMISSIONER JOHN STROGER
Cook County Board of Commissioners

MR. SAMUEL HOLTZMAN
Executive Director, Michael Reese Hospital

Wm Madison Street 
icaio, lllincNi 60602 
OI2PI2 IF6

DR. LINDA MURRAY
Legislative Director, Near North Health 
Service

1

PfiESIttNT HAS SEEN
11.
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Letter of congratulations and support.

As the appointed ’’Ambassador of Health" for the
U.S. would like to meet with you and Mrs. Clinton 
to discuss her ongoing dedication and involvement 
with regards to health, especially within the 

minority community.

MARSHALL COGAN - '21' International Holding, Inc.

Letter from small businessman giving statistics 
on how small businesses have survived despite many 
problems and how they helped increase jobs.

JIMMY CARTER

Recommends you meet w/Nobel Laureate group that 
recently travelled to Thailand to focus attention 
on situation in Burma. Group will be in

Washington in mid-May.
- Oscar Arias Sanchez

Desmond Tutu
Elie Wiesel
Betty Williams
Representative from American Friends

Service
Group hopes to mobilize influence on Burmese 
government to release their fellow Laureate, Daw 

Aung San Suu Key.
(Marcia Hale received copy)
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05/11/93DATE:

TO:

THE VICE PRESIDENT
MACK MCLARTY
ROY NEEL
MARK GEARAN

The attached has been forwarded 
to the President

THE WHITE HOUSE 

WASHINGTON

FROM: JOHN D. PODESTA
Assistant to the President and 

Staff Secretary
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PRESIDENT:MR.

f

In addition to Rubin and Panetta 
who Bob cc'd, I circulated this to 
the Vice President, Mack, Roy and 
Mark.

Jdhn Podesta

This is an information memo, 
bringing you up to date on Bob's 
thinking, rather than asking for 
any particular decision. He is 
looking for guidance if you 
strongly disagree with his position 
on not adding young adults to the 
Summer Jobs program.

THE WHITE HOUSE
WASHINGTON



U.S. DEPARTMENT OF LABOR

MEMORANDUM FOR THE PRESIDENT

FROM: ROBERT REICH

^Summer JobsSUBJECT:

Timeline for Summer Jobs

A campaign to ally private-sector summer hiring with 
the public summer jobs program is progressing well.

We are rapidly approaching the practical deadline for 
either locking up the summer program or else re-setting 
our own expectations, and the public's.

SECRETARY OF LABOR

WASHINGTON. D.C.

You have been asked to consider adding young adults to 
the existing summer program, or creating a year-round 
program for jobless young adults. I have serious 
reservations about tying such initiatives to the summer 
jobs campaign, but there may be another way to deal 
with Rep. Waters' concerns.

Your summer jobs proposal differs from others—and 
particularly from last year's effort—in scale, in its academic 
enrichment component, and especially in the care taken to give 
local program operators plenty of lead time to put together high- 
quality operations. Delays with the supplemental appropriation 
are eroding that advantage day by day. We are front-loading 
planning and logistical arrangements in anticipation of funding, 
but local program operators cannot finalize teacher and 
supervisor hires without the assurance that the money will be 
available. Already, some of our ablest teachers—the top 
candidates for staffing summer programs—have accepted other 
summer positions because of the inability of local officials to 
make firm job offers.

You have proposed a new kind of youth summer jobs program 
that is both expanded in scope and enriched in educational 
content. The Department of Labor is working with States, local 
governments, and the private sector to deliver on the commitment 
to a bigger and better summer jobs effort. But several matters 
merit your attention:

p7:i3
93 ':AYIO



Private S^txtovjCampaign

youth.

large cities.

Summer Program Age Limit and Public Jobs

2

I recommend that we not add young adults to the summer jobs 
program.

We probably have a three-week window left for delivering the 
kind of summer jobs program we've promised. Any delay beyond 
Memorial Day means a serious reduction in local capacity to mount 
a major expansion in job slots or develop a quality educational 
component. In that event—rather than risking what looks to the 
public like a repeat of last year's performance—we may want to 
revisit our summer jobs strategy.

Any such expansion of eligibility would dilute the program's 
effects. About 5 million disadvantaged young people ages 14 
through 21 are eligible for the current summer jobs program. Our 
public jobs program (assuming a $600 million supplemental) would 
reach around 900,000 of them. Adding disadvantaged 22- through 
25-year-olds would expand the eligible pool to a total 8 million; 
and adding disadvantaged young adults up to age 30 would create 
an overall pool of 11.5 million. This would far exceed our 
available resources, and short-change the young people that you 
have already committed to help. Moreover, it would not make much 
of a dent in the problem of year-round urban joblessness that 
Rep. Waters hopes to address.

Another distinguishing feature of your summer jobs program 
is thematically linking public jobs for income-eligible youth 
with an orchestrated campaign of private-sector hiring for all 
youth. The private sector's response so far has been 
encouraging. - Your speech at the April 14 kickoff event has 
received- good reviews from most business groups. We are putting 
the final touches on a public service announcement campaign, and 
expect to have advertisements running in a few weeks. I have met 
with groups of CEO's in Seattle and New York, urging them to 
organize their counterparts to boost summer hiring, and have a 
similar session scheduled in Boston next week. The Labor 
Department has established ongoing efforts to publicize the 
campaign and encourage participation through the National 
Association of Manufacturers, Businesses for Social 
Responsibility, the National Alliance of Business, the U.S. 
Chamber of Commerce, and other business groups. We also are 
working on the local level in key cities to monitor private­
sector hiring campaigns. Progress looks good in Philadelphia, 
New York, Milwaukee, Boston, Kansas City, and most of the other



Most recently, the

cc:
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Robert Rubin 
Leon Panetta

We could run a small young-adult pilot program in Los 
Angeles, using unspent LA summer money and some additional 
demonstration funds. But a full-scale, nationwide effort raises 
fundamental questions of mission and means.

At the same time, I have serious concerns about launching a 
new year-round public service employment program for young 
adults. We need to carefully weigh the costs of such a new 
program, its potential benefits, and its relationship to other 
workforce efforts. Creating 100,000 year-round government jobs 
would cost about $2 billion a year. Such a program would lower 
the unemployment rate, at best, by one-tenth of one percent. 
Public employment is an extremely expensive approach to the urban 
joblessness problem.

We hartte b’gen down this road before. Most recently, the 
Comprehensive Employment and Training Act featured a major 
public-sector employment component. Even CETA advocates would 
agree that relying on public jobs to remedy unemployment was 
expensive, and there is no clear evidence that it increased the 
long-term employability of participating individuals. Public 
employee unions are likely to have significant objections to a 
program that may affect the wages and opportunities of State and 
local government workers. And we must be careful not to confuse 
the public or complicate logistics through the proliferation of 
public jobs programs (e.g. National Service Corps, or your future 
welfare reform jobs program.)
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THE WHITE HOUSE
WASHINGTON

JOHN D. PODESTA
Assistant to the President 
and Staff Secretary 
(x2702)
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The President han reviewed the aiUched. .nd it in forwarded to you 

for your
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May 10, 1993THE DIRECTOR

FROM: Leon Panett.

SUBJECT: North/South Center Funding

Special funding since then has been as follows:

FY 1991 FY 1992 FY 1993 FY 1994

10.0 5.0 8.7 0

Funding was discontinued in FY 1994 based on the following
considerations:

During budgetary consultations with State Department 

‘ 7a
' /

the context of budget stringencies and State's 
reorientation of international affairs spending.

/ *

officials in February, it became clear that earmarked 
funding for the Center had relatively low priority in

» » t v
i A i

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503

Federal grants 
in $ millions

7
I

Y

a
5

located. Prior to FY 1991, the Center operated on private 
funding and competed for, and received, project-specific federal 
grants. Special funding since then has been as follows:

10 All; 09

MEMORANDUM FOR THE PRESIDENT

Earmarked United States Information Agency funding for the 
Center began in FY 1991, primarily at the initiative of former 
congressman Dante Fascell, in whose former district the center is 
located. Prior to FY 1991, the Center operated on private

As requested, the purpose of this memorandum is to advise 
you on the funding for the North/South Center. The Center, 
established by the University of Miami (Florida) in 1984, 
promotes better relations between the countries of North and 
South America. The Center (1) provides research and study 
grants, (2) conducts seminars, workshops, and exchange programs, 
and (3) publishes four periodicals.

Many of the Center's programs overlap with other 
programs run by the United States Information Agency 
(exchanges, seminars, academic conferences, etc.).

/ O' 

:l . ’a'

J State Department and several international
I organizations (OAS and UNDP) have provided, and can 

continue to provide, financial support to the Center 
apart from the special grant. For example, the Center 
could compete for grants from an AID Democratic 
Initiatives program or USIA's Citizen Exchange Program. 
Therefore, the Center should be able to continue as it 

' did in the 1980s.

/ i 2*.

t / 
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West Center and with his eon-in-law helped 
establish the North-South Center.
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latter has been eant indicating 
that it was aant to you for 
follow up).
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Atplauda efforts to rationalize federal government 
and its budget. Brings to your attention an 
unintendad victim of the process - the termination

C4 
/ 'X. ‘ sT.

4. ^ .. ' ' <r

I oi*I ’

ply for 
signature.

- .2Z5V\‘ut^

North-Scutn tenter will receive $».7 million in 
federal funding this year - and than terminated. 
Eaet-weet is scheduled to receive $26 million next 

Hopes North-South ganter can be corrected.
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you are

for a aiBilar -netitution, a J’orth-fiouth center, to sarv* **•

began receiving .™. federal funding tey »0\

d.^nougn „ar laee that the Kaet-Waet canter) beginning in 1690.

I have

opportunity tg coneolldate our nuuual intereste with Canada, 
A»«rica and tna Caribbean.
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that it has corpllad a vary iirpraseiva Hat of aeesirpiiehfiante, 
jecozixttad to finding practical aolutione to all the Brohl 
facing the ^astern Xaeiephara euoh aa f
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I applaud your effort* to

unuji^ :?
1S”' ‘■hlW ls ln «“

democracy, the expansion or trasa,___ ____________
integration, and social change and equity. Zn perfonr.i*ng*lts 
r?* La25“f..^d,v*_Lop,5^ a 9r*nt Prograa and h.. ***

haa nade a diffarenoe and oontinuea i
1 W.a peat-cold war ara,

Ai I'n aura you can imagine, 1 .^.*ua yOUr 
rationalise the federal government and it® budget and “* 
pAlirriMI vaeMad J*. A. W — U _V at « .
last twelve years, but I have the greateet faith"in""hat 
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„ __1 the problems 
as the oonsclidation of 

the solution =f environmental 
fine its worX, 
-ked with over 

I 
to make a difference during a 

> we have such a unique 
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•SENT 3Y:xerox 7e.ecoDier 7320 : 5- 5-93 ;1O:53AM : 
SENT BY:Xirex THicosiir 7C20 : 5- 4-93 ; 15H2 :

Thi® yaar th® North-South c®nt®r r®o«xv®d $8.7 alllion in 
federal fflUdln?. Although the Ea®t-We«t Cent®r i® achedul®d to 
rec®iv® $2 6 million for naxt year, zhe North-south canter's funding 
i® b®lng terminated. : think thia i® a v®ry unwiaa raov®, certainly 
unwarranted in view of th® Canter*® performano®, and I hop® that it 
can b® corrected.
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Information

Action □

Thank you.

cc:

THE WHITE HOUSE
WASHINGTON

JOHN D. PODESTA 
Assistant to the President 
and Staff Secretary 
(x2702)

a-"" ?

The President has reviewed the attached, and it is forwarded to you 
for your
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THE WHITE HOUSE

WASHINGTON

93 MAY 11 A8: ItMay 8, 1993

MEMORANDUM FOR MACK

FROM: HOWARD PASTER

■Striker replacementSUBJECT:

J,, ' 5 < h

t
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X - ■'J
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This issue will be a constant problem until it is resolved 
way or another:.

!LARTY

e a constant problem until it is resolved mw
I have discussed with Secretary Reich the r^ort 

I received from the AFL-CIO on the Secretary's meeting last week 
on this.issue with key folks from the Hill (see attached). The 
Secretary was ill-served because one of the other participants in 
the meeting was ready to curry favor with the AFL-CIO at the 
Secretary's expense.

My purpose in sharing this with you is twofold: 1)
certain we are sensitive to the skepticism among our friends 
organized labor about our willingness to help on this issuejT'iJW
2)‘ To reiterate my vfew that "Ve'iilgbt be bestt of f letting the 
bill move quickly, having the President ask for' support, ’and 
letting the chips fall where they may.

11.

\f
V

4 5



MEMORANDUM FOR HOWARD PASTER

FROM: TIM KEATING

DATE: MAY 6TH

SUBJECT: STRIKER REPLACEMENT

Bob McGlo£ten phoned to let you know that Sec. Reich met with 
Sen. Kennefiy, Sen. Metzenbaum, Rep. Ford (Mich), and Rep. 
Williams yesterday morning. Bob heard the Secretary told the 
members the President was not in a hurry to move Striker 
Replacement.
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MARCIA HALENOTE FOR:

Information

□Action

Thank you.

cc:

The President has reviewed the attached, and it is forwarded to you 

for your.

THE WHITE HOUSE
WASHINGTON

JOHN D. PODESTA 
Assistant to the President 
and Staff Secretary 
(x2702)



z %THE WHITE HOUSE

WASHINGTON

May 11, 1993

INFORMATION

FROM:

SUBJECT:

I. SUMMARY

II. DISCUSSION
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While helicopters will certainly not be standard 
operating procedure, in this case, as with your 
predecessor's trips to Manhattan, they are justified.

In addition, a motorcade from either airport to your 
event site will engender ill will among the thousands 
of commuters who will be delayed by the unavoidable 
security needed for your transportation.

Downtown Los Angeles, Chicago and New York pose unique 
logistical, political and economic problems for 
motorcading from the airport to the downtown area.

In the final analysis, it is less expensive to use the 
three helicopters for lifting the Air Force One 
manifest from the airport to Manhattan.

Whether we land at Newark or Kennedy, to control access 
to the highways, bridges and streets along your 
motorcade route would require, according to the Secret 
Service, an additional 300-500 uniformed police 
officers above the number currently detailed to your 
trip.

MEMORANDUM FOR THE PRES:

Logistical considerations argue strongly in favor of
using three Marine helicopters, instead of the usual 
motorcade, to transport the party arriving aboard Air 
Force One from Newark International Airport to 
Manhattan.

Marcia Hale 
Josh King

THE PRESIDENT HAS SEEN 
3"- ii- 3

The Use of Helicopters for your New York tri]

W'
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Vlemo to Bill: Give small business a break

Simplify Bcenslng
“BUI CUnton should rei

tlceshlp

ly."

MADER:

High-speed
‘TJie goveri

nesBes to be exenip
Ilni^lT mAnthon^

/
leges, economic de-

'ho work^ove^O^ours^we^X jnUi

MINDTHEIRSPEAKENTREPRENEURS

npuinrrrznr

*■ -- '■

a day toward debt

University of Toledo's family business cen-

PETERSON: Entre- _
preneure need clout allowing new bus!

Make
grants easier.

square and support local charities and Little 
League. Small businesses create the most 
jobs, so he needs to sit down with us for a no- 
holds-barred discussion about taxes, govern­
ment Interference and the future.”

- Lyle Cazel 
Caxel Group, Glenview, I1L

stale-universiUes, .
community col- would encourage a lar^ number of peopl 
leges, economic de-

YURTKURAN: Hour velopment centers
or chambers of
commerce. At the

- w
-Bill Mader 

Mader Enterprises, 
Stevensville, Md.

'urs to atrocious. You can't have a strong bond mar- 

t ways ket, strong banks and have good business. We 
winess need easy money, and we're not getting It 
t^s. In from the banks, you. Congress or the Federal 

Reserve. Who’s kidding who? Please wake 
up and open up the banks!”

Cart J. Benson Je^len^ttsburgh

Guaranteed business loans
—- Small-businesB loans should work like 
guaranteed student loans through local 
banks. Small businesses should be able to 
borrow up to $100,000, pay off the Interest for 
four or Ive years until they are making a 
profit and can afford to attack the principal.” 

L—‘ — Richard and Carol Lepooa, owners 

Granny's Bakery, Trexlertown, Penn.

Discounts on local taxes
"Cities should develop programs to help 

small-business owners. The programs should 
Include discounts on taxes and utilities. 
There should also be Incentives for landlords 
to rent to small businesses. Office buildings 
In every major city are empty because land­
lords don't want to subdivide their space. 
They hope larger companies will take over 
whole buildings or several floors.”

— Kathleen Dickerman, owner 
Dickerman Advertising, Providence, R.L

Help Import-export businesses
"The government needs to focus on snu ‘

te
rail. It would 

>ilp convert the defense industry by using 
the same production plants and workers.”

— Secardy Bruce, partner 
Bruce Bache Johnson, St Louis 

Ta* to business owners
"The presidentjjeeds-to-sit-downjwith at 

least six independent business people — 
owners or hardware stores, variety stores, 
phajniadK?... He needs to talk with the 
people who don't get the tax abatements and 
incentives that Wai-Mar  ̂gets, the people 
who work over 70 Jiours a-weejc to thp4own

t ■ ptoyment should be allowed to continue re

/»rt rw m si n I f v z*rkl. ■ ■ ■ - .— 1  ---------------■  

3
Up

On April 23, we asked entreprdnei
call a USA TODAY hot line to suggest
President Ginton could improve ba
and economic conditions for small fin
the 12 hours the hot line was open,
than 1,100 callers offered suggestions. Lttoe
are some of the most interesting: \

Tax credits for apprenticeships \
“The government should give tax credit

tn nrith apprenticeship programs:

or it should provide financial assistance for
"ring cnrnnanies to start appren-

ogryns. The skill level to this
^diminished, and more people

are working for the government than to man­
ufacturing. If we're going to produce jobs,
let’s produce meaningful ones.”

— Dennis Holland
The Holland Co,

Euclid, Ohio

Contracts
"The Clinton ad­

ministration should
contract with small
bualnesses itfjfiFr
'ffianhlre moregov-

emment employees.
That would help
small businesses
grow so they could BRITT: Contract
hire more. It would work to businesses
cut government "The government needs to focus on small

^nding for salaries, training and benefits, -
but would out more neoole tn work snSlE^k bi^Ses. If Customs delays

a shipment, we may lose a sale. That’s not a 
problem for a large company, but it is for a 
small one. The government also should inter­
vene when Americans are harassed whito

hant-rio^is^^Th^’ban^ are"buyTHj^W^a? doin8 business in a foreign country. We havd

— T—corporations. For instance, large bankr

er or health-care worker moves, some bu- K^tate ^rith torgrtoalth matotenance or 

.M _ « . — ganlzatlons. I see It happening in a tot of ar­

eas, not Just health care, and I’m afraid tha’

will Increase if Oto 
ton's managed com 
petition plan Is ap 
proved. Fd like to 

see a way for entre 
preneurs to get r

break."
— Lynn Peterson.

ownei
Premier Health As

toe. Des Molne

Tax exemption
“I would sugges ,

should provide seed 
money to create re- 
giOTifll fir local small

to start new businesses."
— Martin Wayner, sales manage 
Leehigh Properties, Phlladeiphi

Compiled by Linda Busche

porting for that reason, and that’s not good 
for our economy. When you have to risk ev­
erything to start a business, the govemmeht 
has to find an way to deal with those risks:’’

— Lynn and Gerald O'Connell, ow ners 
Trade Systems, Marlton, MJ.

Cut paperwork on grants /

“The government jtlfluld make-U easier 
forjeqple to apply for grants or^mall busi­
nessJoans. J_ recently applied for a grant 

from the National 
InstftUtes of Health. 
HntTthe f5rrn w-^28 

^ages and verycnm- 
olicated. The NTH 
doesn’t have some­
one to walk me 
through the applica­
tion, but will reject 
the application if it's 
filled out tocorrect-

ter, members pay $250 for resources to help 
their businesses flourish. The center is fl 
nanced through a grant and donations."

— Ron Portaro, profeaooi 
University of Toledo, Toledo, Ohlc

Snu* businesses need dout
"Small bustoesses often are locked out of 

competition because of deals between large

censing barriers. Every time a lawyer, teach- large corporations; largr

reaucrat tells him he can't work. One of the 
biggest health-care costs Is all this ridiculous 
licensing It costs people jobs and money.”

— Pat Staub, attorney and pharmacist 
Pittsburgh

Give an hour a wook toward debt 
“Everyone, Including President Cltoton and 

every CEO, should work one hour a day or 
one hour a week toward cutting the national 
debt If you make $20 an hour, that money 
would go directly to the government We are 
all responsible for the debt, and we should all 
pay it at the same time: one hour a day.”

— Kaya Yurtkuran
Kaya A Associates, 

Puckett Miss. 

Soodmonoy

but would put more people to work."
— Tricia Britt, owner 

Britt A Associates, San Francisco 

Ease up on bank loans <
"We'd like the president to ease up on (hq

TreaSHTyTOnds instead of making loans. It's switched our emphasis to Importing from ex
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government
those riskst"
nell, ownen

Cut paperwork on nrants /
“The government sbfluld make U easier Simplify Scenting

“Bui Clinton should rei

"B

from Income taxes for the first six months of " k 

Operatic pnrvtding lhey reinvest that mon- \

Iiplnympnf

THEIR MINDSPEAKENTREPRENEURS

1f

'1/ *
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PETERSON: Entre­
preneurs need dout. allowing new busl-

a day toward debt

University of Toledo’s family business cen-

for people to apply for gmnu or small bust- 
new loans. I recently applied for a grant 

from the National

On April 23, we asked entrepreneurs to atrocious. You can’t have a strong bond mar- 
call a USA TODAY hot line to suggest ways ket, strong banks and have good business. We 

President Clinton could improve basil
and economic conditions for small firrHs
the 12 hours the hot line was open,
than 1,100 callers offered suggestions. T.
are some of the most interesting:

Tax credits for apprenticeships \
“The government should give tax credtfsl

t» with apprentlceihip programs

or It should provide financial arelstance for

small domestic businesses. If Customs delays 
a shipment, we may lose a sale. That’s not a 
problem for a large company, but it is for a 
small one. The government also should inter­
vene when Americans are harassed whllcy 

tank loans The banks are bu^'ng^Yyrar doin8 business in a foreign country We havd

-4

square and support local charities and Little 
League. Small businesses create the most 
jobs, so he needs to sit down with us for a no- 
hoidstarred discussion about taxes, govern­
ment interference and the future.”

— Lyle Case! 
Caxel Group, Glenview, I1L

tess need easy money, and we’re not getting it 
;. in from the banks, you. Congress or the Federal 

Reserve. Who’s kidding who? Please wake 
up and open up the banks!”

— Cart Benson, owner
Carl J. Benson Jewelers, Pittsburgh

Guarantred business loans
—-’Small-business loans should work like 
guaranteed student loans through local 
banks. Small businesses should be able to 
borrow up to 1100,000, pay off the interest for 
four or five years until they are making a 
profit and can afford to attack the principal.” 

L—‘ — Richard and Carol Leposa, owners 

Granny’s Bakery, Trexlertown, Penn.

Discounts on local taxos
“Cities should develop programs to help 

small-business owners. The programs should 
Include discounts on taxes and utilities. 
There should also be incentives for landlords 
to rent to small businesses. Office buildings 
in every major city are empty because land­
lords don’t want to subdivide their space. 
They hope larger companies will take over 
whole buildings or several floors.”

— Kathleen Dickerman, owner 
Dickerman Advertising, Providence, ILL

Help Import-export businesses
The government needs to focus on small

erythlng to start a business, the t 
has to And an way to deal with those

— Lynn and Gerald O’Connell, o— 
Trade Systems, Marlton, NJ.

- BUI Mader 
Mader Enterprises, 

Stevensville, Md.

— Martin Wayner, sales manager 
Leehlgh Properties, Philadelphia

Compiled by Linda Busche

ter, members pay S250 for resources to help 
their businesses flourish. The center to fi­
nanced through a grant and donations.”

— Ron Portaro, profeaoor 
University of Toledo, Toledo, Ohio

Snufl businesses nood dout 
"Small businesses often are locked out of 

competition because of deals between large 
corporations. For instance, large banks 
make deals with large corporations; large 
hospitals with large health maintenance or­
ganizations. I see it happening In a lot of ar­
eas, not Just health care, and I’m afraid that

will Increase if Clin­
ton's managed com­
petition plan is ap­
proved. I’d like to 
see a way for entre­
preneurs to get a 
break.”

— Lynn Peterson, 
owner

Premier Health As­
soc^ Des Moines

Tax exemption 
“I would suggest t 

nesses to be exempt ft

MADER: Make
grants easier.•d

y

conUnue.re-
-StflUJHXlverslIles. f£

rAmmnn v rr, . encourage a large nu?n6er of people

to start new businesses

VI emo to Bill: Give small business a break
porting for that reason, and that’s not good 
for our economy. When you have to risk efv-

mflmiTarhiring nmipiTnies to Start appren­
ticeship progryns. The skill level in this 
M>Untfy MS diminished, and more people 

are working for the government than in man­
ufacturing. If we re going to produce jobs, 
let’s produce meaningful ones.”

- Dennis Holland
The Holland Co,

Euclid, Ohio

Contracts
"The Clinton ad­

ministration should
contract with small
businesses lUjliffr

owners or hardware stores, variety stores, 
phaiiuacfST... He needs to talk with the 
people who don't get the tax abatements and 
incentives that Wai-Mar  ̂gets, the people 
who work over 70 hours a-week in thp town

High-speed rail
■Ahe_gQvernmeii( should appropriate 

njoney to developoi high-speed rail. It would 

frelp convert the defense industry by using 
the same production plants and workers."

— Secardy Bruce, partner 
Bruce Bache Johnson, St. Louis

Ta* to business owners
"The president needs-to sh down with at 

least Sx liufependent business people —

•than hire moregov- 
ernment employees.
That would help
small businesses
grow so they could BRITT: Contract
hire more. It would work to businesses
cut government "The government needs to focus on small

— Tricia Britt, owner
Britt A Associates, San Francisco

Ease up on bank loans <
“We’d like the president to ease up on the

____a_ a________n-______ ______ _ I

Treasury bonds instead of making Ioans' Its switched our emphasis to importing from ex

and the formj* as2g 

pages uild very ram 
plicated. The N1H 
doesn’t have some­
one to walk me 
through the applica­
tion, but will reject 
the application If It’s 
filled out incorrect­
ly.”

"Bill Cuhton should remove state-tostate li­

censing barriers. Every time a lawyer, teach­
er or health-care worker moves, some bu­
reaucrat tells him he can’t work. One of the
biggest health-care costs is all this ridiculous
licensing It costs people jobs and money.”

— Pat Staub, attorney and pharmacist
Pittsburgh

Give an hour ■ week toward debt
Veryone, including President Clinton and

every CEO, should work one hour a day or
one hour a week toward cutting the national
debt If you make $20 an hour, that money
would go directly to the government We are
all responsible for the debt and we should all 
pay It at the same time: one hour a day.”

— Kaya Yurtkuran
Kaya A Associates,

Puckett Miss.

Seed money
"The government

should provide seed
money to create re- "
____  _____ small ’ ____  

TusEoS- centers -at urMtm,

community col­

leges, economic de- 
YURTKURAN: Hour velopment centers 

or chambers of 
commerce At the
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Favor Freedom in China
b- could exert more

Chinese human rights practices than

would extend China's 'ratlins privilege’ tor

making "overall significant progress'

accounting tor all political prisoners.coTs SirSrp^Ton sens weapons in viola, emigration <or those
•Si of international proliteratmn safeguards and mPcnlbers abroad. facing rehgitms or

regularly breaks its word to Washington political persecution or having other valid c‘a,^sn
China’s Leninist rulers, now in the, earlr^oe pol £{unating indifference of the Bush Admm- 

of a succession crisis, aren t going to take huge t0 human rights drew Congress into the
political risks at home to satisfy American s«ns china lrade issue. But while the White House sought
ities. But neither will they lightly jeopardize the Ch Congress sought too much.

ZJr best insurance policy agamst Ths year „ Uve upJ0 his rhetoric on

I

y0RK T/MES. MONDAY, MAY W,
the hew

and
i. The

If it wanted to, America 

leverage over <

— goods would still be admitted on 

favorable terms.

Security Council and its willingness to

Hies.---------
development

" " Last month Representative Nancy Pelosi and 
Senator George Mitchell introduced

meeting four specific human rights conditions and 
making “overall significant progress in severa 
other areas. Failure to meet these terms would 
trigger high tariffs on Chinese government exports 
triggering ___ ctiil hp admitted on

“-""-Khasnuclear weapons -d^ ^rl a 

romewnes depends on Chinas'Vote in Ute U.N.

ment strategy.
• i

Sd anow some flexibility of interpretation 
-  -  U!l__ idea is to push for maximum progress in China, not

regional allies from Phnom Penh to Py0"^3‘ & {orce an end to trade.
8 «... aicn hrazenlv tramples on interna minimum the Administration should re-

 for all oolitical prisoners. Red

v^Chinng the Presidential campaign. Bill Clinton 
justly criticized the Bush Administration for refus- 
]ng io use this leverage. In the next fevz weeks, the 

Chnton Administration must come^up. w th i
IohL""yecWa^

io Xeva7,e iTuman rlghisrobjecdves.Washing™

her will tney ngntiy ;:’ v lo() littie from Beijing, Congress sought too much.
well know. are'SenSmsuranee^licy agamst T]usj««r'^^“'“m’ltve up’to^rhmoric on.

the kind of collapse that ended C0™^151™*6 American values, he could do better still. 
Europe. They want and need American trace.

Admiration, must come_uP. withits own

•r: - ^-luli^irnking-China’s privileges
* 1.1 _\17 a cninOt

could encourage reforrmminded forces m the 

world’s biggest dicutorslrtp^

• ♦

• r
* .•

private sector
faV0TahbeeWhn? House must make its own proposal 

on China trade by June 4. It should be tough enough 
?o SXade Congress to drop the legislative ap- 
nro^h and let Washington speak with a unified 
X ft should include »nly human rights condb

But China also brazenly tramples------ovTVir,
uonally recogntred human

Some free traders argue that prosperity alone 
will bring political freedom to China. But that 
Sems wishful. There’s no harm in trying to g.ve 

freedom an assist.

Washington speak with a unified
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worse.
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Monday. May 10.1993The Washington Post

groups had been protesting that the proposed Z^\ 1 Q C\ ( . 

benefit to college students and other partKi- \

(J) umUA
SUjQ WaV,

La ©XAA

pants in the form of forgiveness erf student 
loans was larger than the aid the country offers 
under the GI Bill to those who have served » 
the military. The administration had stuck by 
its proposal nonetheless, on grounds that the 

benefit was commensurate with college costs. 
Then veterans’ advocates steoped up the pres­
sure by threatening to oppose the national 
service bill. Hours before the plan was an­
nounced but after the details had been well 
leaked, the administration yielded, cutting the 
benefit it had earlier called necessary by 23 

percent.
A third such clumsy retreat has now oc­

curred on childhood vaccines. The president 
took the position at the urging of advocacy 
groups that the government should buy all the 

vaccine in the country and provide vaccinations 
as a matter of course and right to children at all 
income levels "free.* No one quite understood 

what he (and/or the advocacy groups) were 
getting at; the administration wasn’t prepared 
to defend the proposal; and within days after 

making it with considerable fanfare, the presi­
dent backed partway off.

The question in these instances has to do. not

The tmtor it a mtmbtr of Ou tditonai page 
ttaff.

Clinton has—how ‘ to put it politely?-not quite

controversial proposal, does he mean it, and 
when not? Friends and foes alike are led to

Peter Milius

The Surefooted Backpedal
Presidents must know how to compromise

_ _ without compromising their convictions.
What will hurflum is if legislators of either

party begin to think that after he sends a detailed 'ULKA-’
proposal to the Hill or announces that he is about "

to do so, he still won’t stand behind it.
Three examples resonate. As part of his

original budget, he included four proposals that
surprised and delighted environmentalists, to
reduce the subsidies of the timber, mining and
cattle industries in the West and western farm­
ers lookingjoJerfeî -xeaamMlon Tn^e^tsto.

trrjgate^'and land. Western Democrat* it tbe<
-ffouse were persuaded even so to vote forth*
budget, which the president urged them not to'
pick apart—but when western senators then
protested, he agreed to move the proposals
outside the budget process and seek their
enactment another way. The House Democrats,

-qyho went out on the Umb only to see itjjiwed

ofTwe^aying not again. '
The presidertv wirc STso driven to retreat

early and in public on a detail of the national
service proposal he made recently. Veterans’

Presidents compromise and retreat on leg­
islative matters ail the time. The trick is not to
look beaten in the process. Ronald Reagan was
a master at giving ground while pretending not
to; George Bush was a stumbier. Bill Clinton is
still untried, but on at least three occasions.
none of them central to his agenda except
insofar as they hinted at weakness, he has gone
about the awkward business in the wrong way.

Bush is remembered for having awkwardly
raised taxes. Reagan has entered the history
books with the opposite reputation. The repu-
ration is partly deserved, but partly also a/
triumph of speech-wnting over fact Reagan djfl
indeed preside over a huge tax cut in his fisst
year; the country is still reeling from it. But un 
every subsequent year he then approved partial
course corrections in the form of tax metvaser. x

Three were sizable; one was close to the size 
of the mcreasWor which Republicans are now
excoriating ClinfSn. In Years Two through
Eight, the government took back more than a
third of what m Year One it indiscreetly gave,
but it’s as if no one noticed—partly because it

was so smoothly done.
Reagan also preserved what he mainly want­

ed. The progressive income tax was much
reduced, particularly at the top. The burden
was shifted to other taxes and sectors of
society, and the decline in revenues plus his
defense buildup put pressure on domestic
spending. But if a less surefooted backpedaler
had agreed to that many increases in a row. he
could easily have come off as a wobbler or

Reagan, meanwhile, is regarded on
taxes as having, if anything, wobbled too little

for the country’s good.
The opposite is true of Bush, whose tenure

illustrates exactly the awful fete that Reagan
deftly avoided. Bush presenq)j| himself uncon­
vincingly as the unswerving adherent to the
Reagan principles from which Reagan himself
annually swerved. The successor made himself
almost a caricature at the 1988 convention—
"Read my lips; no new taxes’—and when he
then had to accept two years later the tax
increases that he and everyone else had known
were likely all along, he crashed. He lost
credibility in the course of shifting to a more
credible policy: that has to be a losing proposi­

tion for any president.

unwue promue. wo long. He ebm- ------------------- ---------------------------------------------
doned several inconvenient promises early on, ------ -
including the impossible one of giving tax relief wonder; that kind of wondering does a president 
to the middle class while reducing the deficit. no good. Mr. Clinton's core program of economic 
That probably won’t hurt him much if he and social repair is going to be a hard enough sell 
succeeds at the deficit reduction. In the long as it is. He shouldn’t add to its burdens._________

run. the political miscalculations that cost him
his watered-down stimulus bill in the Senate

may not hurt him either.

USA'
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The pmiaeni was Uso” driven to retreat 

early and in public on a detail of the national 
service proposal he made recently. Veterans' 
groups had been protesting that the proposed 
benefit to college students and other partici­
pants in the form of forgiveness of student 
loans was larger than the aid the country offers 
under the GI Bill to those who have served in 
the military. The administration had stuck by 

its proposal nonetheless, on grounds that the 
benefit was commensurate with college costs. 
Then veterans' advocates steeped up the pres­
sure by threatening to oppose the national 
service bill. Hours before the plan was an­
nounced but after the details had been well 
leaked, the administration yielded, cutting the 
benefit it had earlier called necessary by 23

imgate-Trid land. Western DemocrtTs-4n thef 
flouse were persuaded even so to vote for the. 
budget, which the president urged them not td' 

pick apart—but when western senators then 
protested, he agreed to move the proposals 
outside the budget process and seek their 
enactment another way. The House Democrats 
'Who went out on the limb only to see its^wed 
ofi^rejaymg not again.

Presidents compromise and retreat on leg­
islative matters ail the time. The trick is not to 
look beaten in the process. Ronald Reagan was 
a master at giving ground while pretending not 
to; George Bush was a stumbier. Bill Clinton is 
still untned. but on at least three occasions, 
none of them central to his agenda except 
insofar as they hinted at weakness, he has gone 
about the awkward business in the wrong way.

Bush is remembered for having awkwardly 
raised taxes. Reagan has entered the history 
books with the opposite reputation. The repu­
tation is partly deserved, but partly also v 
tnumph of speech-wnting over fact. Reagan did 

indeed preside over a huge tax cut in his first 
year; the country is still reefing from it. But Un 
every subsequent year he then approved partiki 

course corrections in the form of tax incmtsei
Three were suable; one was dose to the sue 

of the increase for which Republicans are now 

exconatmg
Eight, the i
third of what in Year One it indiscreetly gave, 
but it's as if no one noticed—partly because it 
was so smoothly done.

Reagan also preserved what he mainly want­
ed. The progressive income tax was much 
reduced, particularly at the top. The burden 
was shifted to other taxes and sectors of 
society, and the decline in revenues plus his 
defense buildup put pressure on domestic 
spending. But if a less surefooted backpedaier 
had agreed to that many increases in a row, he 
could easily have come off as a wobbler or 
worse. Reagan, meanwhile, is regarded on 

taxes as having, if anything, wobbled too little 
for the country's good.

The opposite is true of Bush, whose tenure 
illustrates exactly the awful fate that Reagan 
deftly avoided. Bush present^ himself uncon­

vincingly as the unswerving adherent to the 
Reagan principles from which Reagan himself 
annually swerved. The successor made himself 
almost a cancature at the 1988 convention— 
“Read my lips; no new taxes"—and when he 
then had to accept two years later the tax 
increases that he and everyone else had known 

. were likely all along, he crashed. He lost 
credibility in the course of shifting to a more 
credible policy; that has to be a losing proposi­
tion for any president.

Clinton has—how to put it politely?—not 
been encumbered by the problem of sticking to 
unwise campaign promises too long. He aban­
doned several inconvenient promises early on, 
including the impossible one of giving tax relief 
to the middle class while reducing the deficit. 
That probably won’t hurt him much if he 
succeeds at the deficit reduction. In the long 
run. the political miscalculations that cost him 
his watered-down stimulus bill in the Senate 

may not hurt him either.

C.

percent.
A third such clumsy retreat has now oc­

curred on childhood vaccines. The president 
took the position at the urging of advocacy 
groups that the government should buy all the 
vaccine in the country and provide vaccinations 
as a matter of course and right to children at all 
income levels "free." No one quite understood 
what he (and/or the advocacy groups) were 
getting at; the administration wasn't prepared 
to defend the proposal; and within days after 
making it with considerable fanfare, the presi­
dent backed partway off.

The question in these instances has to do, not 

quite with the president’s resolve, but with the 
depth of his convictions. When, havmg made a 

controversial proposal, does he mean it, and 
when not? Friends and foes alike are led to 
wonder; that kind of wondering does a president 
no good. Mr. Clinton’s core program of economic 
and social repair is going to be a hard enough sell 
as it is. He shouldn’t add to its burdens.

Thf ttfiitr it a numbtr tfHu •ditoriaf pagt

Presidents must know how to compromise
without compromising their convictions.

What will hurt him is if legislators of either 

party begin to think that after he sends a detailed 
proposal to the Hill or announces that he is about 
to do so, he still won't stand behind it.

Three examples resonate. As part of his 
original budget, he included four proposals that 
surprised and delighted environmentalists, to 
reduce the subsidies of the timber, mining and 
cattle industries in the West 'and western farm­
ers looking tQjrrferal redaraaLjorr-pre^cts to
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Space Station Redesign Team

Scrambles to Meet Basic Goals

NASA Selects 3 Concepts for Half-Price Plan

A
!

This Ms made a tough job 
tougher for a team of engm

3?The Vashiimctow Post

Morday, Mat 10,1993

billion or $7 billion, officials said.) 

By comparison, it would cost $16.9 

billion to complete construction of 

the previous design for Space Sta­

tion Freedom (not including the 

cost of almost 30 construction, lo­

gistics and research shuttle flights 

at around $500 million each.)

Douglas R. Cooke, chief of space 

station engineering at Johnson 

Space Center, said the team is ever 

mindful of the criticisms. "We all 

came into this with a concern that 
we had to demonstrate credibility."

To the untrained eye, two of the 

new options—A (for “austere") and

$7 billion option) is the most radical 
departure from the original plan, it 
consists of a 92-foot-long, 23-foot- 
diameter cylinder that could be 
hauled to orbit in a single shuttle 
launch and immediately spread its 
four solar-power “wings."

The pressurised cylinder would 
have seven decks, with room for 
more experiments than any of the 
other options (about twice the vol­
ume of Skylab, the prototype U.S. 
space station), and six windows, 
more than any other option. Its pri­
mary disadvantage is that it cannot 
provide enough electrical power to 
run the many experiments it has 
room to carry, according to team 
member Cheater A. Vaughn of 
Johnaon Space Center.

The team is behind schedule in 
the sensitive task of assessing the 
coats of each option. NASA’s Mai 
Peterson, who heads this effort,

Tensions are acute within the top 

levels ai the space agency, and out­
side skeptics and kibitzers are snip­
ing from all directions. The pessi­
mism is so thick around Houston's 

Johnson Space Center that engi­
neers are sporting T-shirts that 
read: “Will Build Space Station for 

Food."
Key members of Congress and 

other analysts say that, so far, each 

of the designs falls short on at least 

two of the basic objectives: to 
squeeze the costs into budget lim­
its; and to accommodate official 
commitments to the international 
partners—Japan, Canada and nine 

European countries—that have in­
vested billions of dollars in their 

components of the space station.
White House guidelines call for 

NASA: to design a long-duration 

laboratory in orbit that would use 

the weightlessness of space as a 
tool for research on materials and

S*e REDESIGN, AS, CoL 1

REDESIGN. From Al 
living things; to develop technology 

and engineering skills for advanced 

human and robotic space systemsr 
and to encourage international co­

operation—possibly, but not nec­

essarily, including Russia.

The redesign team is to present 
the White House with a choice of 

options costing $5 billion, $7 billion 

or $9 billion over three years. (The 

administration has earmarked about 

$2 billion for new technology devel­

opment, so the actual amounts for 

the station itself are $3 billion, $5

B (for “baseline")—look similar. 

Both are based to varying degrees 

on elements of the current design: 

pressurized pods to contain the as­

tronauts and research equipment, 
and big solar power wings to pro­
vide electricity for the station and 

its experiments—from biotechnol­
ogy incubators to furnaces for proc­

essing various materials—all at­
tached to a support beam known as 

a truss.
But Option A (the presumed $5 

billion option) is simpler and more 

spartan, providing for only 30-day 
stays by astronauts, and it would 
need to maneuver frequently, in­

ducing some gravitational force and 

vibrations that would affect exper­

iments.
It would begin as an orbiting util­

ity spacecraft—a source of electric­
al power—that could be con­

structed within three shuttle flights 
and that could be plugged into an 

arriving space shuttle, which would 
provide living and work space for 
five astronauts. It could grow by 

adding modules and solar power 

arrays to a support beam up to 228 
feet long.

The most ambitious and costly 

option (the presumed $9 billion op­
tion) is B—a half-length version of

Bv Kathy Sawyer 
Wwomron Po»t SUH Wntn

They are little more than raw 

outlines. But the three proposed 
designs for the Clinton-era space 

station are already drawing fire.
This has made a tough job even 

tougherror a team of engineers, 

former astronauts, scientists and 
accountants who are scrambling to 

save the planned centerpiece of the 

American human space flight effort.
The White House told NASA in 

February that the agency's only 

hope of salvaging the program, on 
which it has spent nine years and 

more than $8 billion, is to come up 

with a new, half-price plan by early 

June.
Working seven days a week, in a 

warren of offices in Crystal City, 

the NASA team has selected three 
design concepts from among the 

dozens that poured in since they set 
up shop in March. the current design for the 350-foot 

Space Station Freedom. Officials 

have said that even after deleting 
the planned astronaut living quar­
ters and other hardware, the design 

still may not fit within the budget 
limit. Severe cutbacks in its ground- 
based management and yearly op­
erations are also in progress.

It too could reach a limited initial 

research capability, reliant on an 

attached shuttle, in just two or 
three launches, but later stages 
would require up to 13 additional 

launches, considerably more than 

the other two options, and it would 

require by far the most space­
walking construction work by as­

tronauts.
Option B, however, could grow to 

provide permanent habitation by a 
crew of four and more electrical 
power for research than either of 
the others.

Option C—the “can"—(presumed
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OPTION A

configuration

OPTION B

OPTION C 7
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Option A could grow (budgets 
permitting) by adding enclosed 
modules to house people and 
equipment—but for no more than 30-day stays. It 
also might adapt a military satellite system to 
provide propulsion and attitude control.

Permanently 
manned capability

1*

A

The simplest and most spartan design. Option A would 
begin with a "power station”—an orbiting source of 
electncal power to which a specially equipped shuttle 
could book up for as long as 30 days. A crew of five would 
live and work in the shuttle.

Deck 7: Core systems, 
consumables 
storage

Derived from the planned
350-foot Space Station 
Freedom. Option 8 is the most 
costly and ambitious of the three 
options. The early “human 
tended capability” phase would 
require 6 or 7 shuttle flights to 
place a 174-toot structure in 
ortMt. It could accommodate 
astronaut stays of up to 30 days.

Human-tended 
capability I?

THRE1

it

Ophon B could grow (budgets permitting) 
eventually to accommodate permanent human 
occupancy for continuous research, with up to 
33 kilowatts at electncal power devoted solely 
to running scientific expen ments.

*>

Dock 1: Core systems

Deck 2: Living quarters 

"■ Dock 3: Lab (medical 
sciences) 

Deck 4: Berthing ports

Deck 5: Lab (microgravity)

Deck 6: Lab

The 92-foot-long, 23 foo<-diameter 
cylinder would be divided into seven 
decks, ottering by far the most volume of 
any option. But with limited attachment 

points for solar power panels, the
Y design cannot provide enough 

X electncity to power all the experiments 
f it can hold.

The most radical departure from NASA's onginal plan is Option C. 
Known as the “Can." it could be placed in
orbit and become operational in a single
launch, riding aloft on the same
boosters that carry the
space shuttles to orbit. It
could support permanent
human occupancy
by four astronauts
at once.

called it 'extraordinarily 
complex. ... Many people have 
raised the question of whether we 
can produce credible estimates in 
this time frame. I assure you. it's a 
challenge in any time frame.*

Officials said they want to be ab­
solutely convinced the numbers are 
solid. “The fear is that as soon as 
you float a number, it's the one you 
get ragged with.... You’d better 
be prepared to live with it.* said 
NASA spokesman Mark Hess.

NASA Administrator Daniel Gol­
din told a review panel in open ses­
sion last Monday that “this redesign 
is not going to have arbitrary num­
bers* that do not reflect what is 
actually required. He said that if the 
White House guidelines cannot be 
met within the budget limits, “we 
will say so.*

President Clinton is to choose 
among these options.

J
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President Ronald Reagan ap­
proved the space station program in 
1984 based on NASA's dMounded, 
lowball estimate of $8 billion to de­
velop and construct the facility. Ad­
justed for inflation, that figure has 
roughly tripled.

The new coat assessments are 
bound up with a daunting range of 
variables the team is trying to sort 
out For example, they want to know: 
■ Is there an economical way 
around the fact that, in Option C, 
observing instruments on the Jap­
anese research platform are 
blocked by a solar power panel? 
n Is it worth a saving of ISO million 
to delete plans for an airlock on aB 
three design options, thereby lim­
iting astronauts to spacewalks only 
when a space shuttle is attached to 
the orbital outpost’

I

■ Which research gets top pnority? 
Is it more important to society that 
the apace station carry, for exam­
ple, biomedical isomorpiusms test 
equipment, or a proton rxrhange 
membrane fuel cefl, or a vapor 
transport facility?

A key unresolved question b 
whether to bunch the space station 
to an orbit indined 51.6 degrees tn 
the equator, where the Rosman 
space station Mir flies, instead of 
the originally planned ortat of 2U 
degrees. The shuttle reqtares a big­
ger boost to reach the higher tad- 
nation orbit, and can deliver baa 
cargo there. ThiB wouid mean mom 
flights, with new fcfatweigta tatata 
and more powerful aohd fhei boed» 
era, and therefore greater coots. -

But the higher orbit has pre- 
noonced advantages: it would alow 
scientific obeervation of more of 
Earth's surface, and Ruman coo- 
monauts and equipment would bn ~ 
avsibbb for bint science endeewon 
and emergency rescues. , >

io eorty June, a ponta if kxtapsb- 
dent experts ta to prnvidn the WNln 
HomwtiwmssoMot of tbs 
fWes deb- Aninss Thttpmtadewt
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Hard Line, Hard Luck, tor Cuba
s Paez‘SBy Rolando Prats Pa<

c
m Cuba from U.S. ports for the 
following six months, Washington has

In the past, Cuban human rights

We had little hope that the Republi-A

cub.™ Gov.n.n,™ n-ds » “ £
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just that — and have often been beat-
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The U.S. embargo 
hurts democracy 
and helps Castro.

tent. And although Cubans want 
change, they want a peaceful transi­

tion. not bloodshed.
To begin the journey to democracy 

human rights activists in Cuba hav«< 
long called on the U.S. to negotiate ilk 

differences with the Cuban Govern­
ment, lift at least parts of the embargo 
and, by doing so. bring about a climate 
in which our leaders are more likely to 

initiate reforms.

%

Miami who neither represent the ma 

jority of the Cuban-Amencans nor 
speak for the almost 1) million people 

on the island.
Although Bill Clinton s deference to 

Miami's leading right-wing Cuban. 
Jorge Mas Canosa. during the Presi­
dential campaign was troubling, we 
still hold out hope that the new Admin­
istration will be different. It is time for 
the U.S. to change its policy so as to 
help, rather than thwart, our strug- 
ole O

have consistently called on it to 

J------------
en up and jailed. It is a price we are 

willing to pay.
We have been frustrated in our. 

efforts not only by our own Govern­
ment but by successive administra­
tions in Washington. No government 
is likely to relax internal discipline 
and undertake liberalizing reforms 
just when a vastly more powerful 
neighbor has increased efforts to iso­
late it, starve it out and bring about 

its overthrow.
Yet. lamentably, with the passage 

of the so-called Torricelli legislation, 
which prohibits foreign subsidiaries 
of U.S. companies from doing busi­
ness in Cuba and bars ships that stop

become even harder, giving the state

press dissidents, imposing new hard- 
lost ships on the people by suffocating the 
■ ■» economy and stiffening the obstin-

policy? Perhaps because it believes 
the predictions that the Cuban Govern­
ment will soon fait If so. it is miscalcu­
lating. The economic crisis in Cuba is 
acute but the country can survive at a 
subsistence level for a very long time. 
Meanwhile, the repressive apparatus gle

Lt worsens the island’s sLda7d of T-P of ultro^serv.t.ve exHes tn

living.

open up the country's political system
and its economy which, since it 1—
its principal trade partner when the

a a - - — a_ * L-*,

40 percent To rescue the economy.
the Government should allow more
private initiative and foreign invest­
ment Peaceful political dissidents

Rolando Prats Paez is a leader of the
Social Democratic Movement, a pro­
democracy group in Cuba.
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Havana

^^^^ubans. including the is-
A land’s small group of

■ human rights activists
■ , and political dissi-
W J dents, seem to be

trapped between Bill
Clinton and Fidel Castro. The Cuban
Government seizes any excuse to de­
lay reforms that will carry Cuba to­
ward democracy and prosperity.
while Washington is wed to an obso­
lete and counterproductive policy to­
ward Cuba that provides all the pre­
texts Havana needs.

The U.S.’s policy seems nonsensi­
cal to much of the world. In Novem­
ber, the United Nations called on the
U.S. to lift its embargo against Cuba. lightened . ..



Mr. President

Keep the good work up.

Your Fnend.

You have been the first to do so many things ™ why not directly personally 

lobby the public yourself....

sS- /1 <1^3

THE PRESIDENT HAS SEEN

I thought your speech tn Cleveland was exactly what the public should hear. 
You need speak directly to them and let them know what you are doing and the 
specific facts about your programs If your rational is solid behind your 
programs the public will understand it and support it. Trust THEM...

On CNN tonight it was reported that almost 70% of the public approve large 
tax increases on cigarettes, however, it probably will not make it through the 
Congress. The people have no say so in their government unless it is one week 
before election. It is prettv obvious. If 70% cannot get their way then lobbyists 
are giving us a good screwing. I'm mad as hell. T ou must expose these guys. 
The game needs to be over. Congress has no respect foi us. Tell the people 
what they can do and who the bad guys arc ... Please.

DavidLeopoulos

P.S. Whv don't you have a series of rallies in Stadiums <40,000 or more at a 
time) Meet with the people level with them - ask them to write their reps ... 
Just thinks of it - 10 X 40,000 = 400,000. Each of these 400,000 speaks to 5 of 
their friends Lets see .... I think that is a large amount of people...
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Thank you.

cc:

THE WHITE HOUSE
WASHINGTON

JOHN D. PODESTA
Assistant to the President 
and Staff Secretary 
(x2702)

The President has reviewed the attached, and it is forwarded to you 

for your:

NOTE FOR:



THE WHITE HOUSE

WASH INGTON

33 “AY 7 p|2 : | j

May 7, 1993

PODESTA

FROM:

TELEPHONE CALL TO PRESIDENT FROM GLORIA MOLINASUBJECT:

r

Rahm Emanuelcc:

I have been advised that Los Angeles County Supervisor and former national 

campaign co-chair Gloria Molina may call the President today to urge him to endorse 
Michael Woo for Mayor. In case the President takes her call, he should know that 
Molina wrote a strong Op-Ed endorsing NAFTA in today’s L.A. Times. The article is 

attached for your information.

THE PRESIDENT HAS SEEN /

MEMORANDUM FOR JO

TOM EPSTEIN—
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CommentaryI

PERSPECTIVE ON TRADE

NAFTA Needs a Boost, Not Burial

w
»

»
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The critics’ concerns will 
remain, whatever the treaty’s 
fate. So improve and pass it, 
and everybody wins.

Gloria Molina is a Los Angeles County 
supervisor Antonio Gonsalez is Latin 
America project director oj the Southwest 
Voter Research Institute in Montebello.

9 !

The coalmen also proposes programs 
that would facilitate participation by 
small businesses in trade with Mexico 
and Canada; promote economic develop­
ment projects for regions where commu­
nities are especially impacted by trade- 
related job displacement, and promote 
alternative development strategies for 
the Caribbean-basin countries so that 
NAFTA does not negatively impact 
their economies.

In sum. it is time for reason to prevail 
in the NAFTA debate. The United 
Sutes must listen to the solid advice 
offered by its LaUno community; Don’t 
reject NAFTA and Mexico; instead, sup­
port President Clinton's efforu to im­
prove NAFTA and embrace a new 
partnership with our North American 
neighbors. This option for economic 
growth with social equity advances all 
of our interests.

•f 9

ith each day. support for the 
proposed North American 
Free Trade Agreement erodes 

as a host of cnUcs bang away at this 
histone attempt to redefine U.S.-Mexi­
can relations. Because of important 
shortcomings in the labor and environ­
mental areas, many would like to see 
NAFTA rejected. But killing NAFTA is 
both bad public policy and socially 
irresponsible.

Instead, critics and supporters of 
NAFTA should support President Clin­
ton's efforts to enhance the benefits and 
minimize the negatives of the agreement 
by negotiating additional trinational 
agreements on environmental and labor 
standards. Support is needed also for 
legislation to fund comprehensive train­
ing programs for displaced workers and 
increase investment for infrastructural 
and environmental upgrading along the 
U.S.-Mexico border.

In doing so. President Clinton and his 
trade ambassador. Mickey Kantor, must 
advance a new vision of North America, 
one in which an improved NAFTA 
catalyzes both economic growth and 
social equity. They should also set the 
record straight. While the agreement 
that former President Bush negotiated is 
flawed, it is not a recipe for U.S. job loss. 
The United Sutes enjoys a trade surplus 
with Mexico, in contrast to U.S. trade 
deficits with many Pacific Rim nations. 
Translation: Far more jobs are created 
than lost in our commerce with Mexico. 
And every repuuble study of the impact 
of NAFTA finds that the trade surplus 
will continue. For example, a recent 
study by the Southwest Voter Research 
Institute showed that California will 
gain twice as many jobs as it loses over 
the first five years of NAFTA's imple- 
menution.

The problem is that Mexico has be­
come the meuphor for U.S. job flight. 
This meuphor is false and dangerous. It 

with appropriate oversight and enforce­
ment powers that would not impinge on 
sovereignty. Special emphasis would be 
placed on the U.S.-Mexico border re­
gion.

• Enhance labor sundards, including 
the creation of a North American labor 
commission with appropriate oversight 
and enforcement powers that do not 
impinge on sovereignty.

• Create a North American commis­
sion on migration that studies problems 
of labor mobility and immigration and 
makes proposals for reform to each 
government within three years.

v

By GLORIA MOLINA 
and ANTONIO GONZALEZ

«

exacerbates already growing ethnic ten­
sions and xenophobia. Rejecting NAFTA 
and retreating into protectionism would 
set U.S.-Mexico relations back a genera­
tion. It would dry up much needed U.S. 
private investment into the Mexican 
economy and precipiute an economic 
downturn that would cause job loss on 
both sides of the border. For example, in 
Mexico's 1982-83 debt crisis, 100,000 
U.S. workers lost their jobs in the 
collapse of industries based heavily on 
trade with Mexico.

Furthermore, rejecting NAFTA 
would not do anything for the valid 
concerns raised by sincere critics. Real 
abuses like U.S. industry-based border 
pollution and non-enforcement of envi­
ronmental and labor sundards by com­
panies on both sides of the border would 
continue unabated. Chronic Mexican 
poverty due to underdevelopment would 
continue. Nor would killing NAFTA 
stop multinational corporations from 
leaving the United Sutes. The globali­
zation of national economies, including 
ours, is ineviuble.

What is the solution? Only an im­
proved NAFTA package that addresses 
the valid concerns while preserving the 
essential benefits can gather enough 
public and congressional support to win 
approval. What should it contain? To 
date, the best plan has been offered by a 
national coalition of Latino organiza­
tions initiated by the Mexican American 
Legal Defense and Educational Fund, 
National Council of La Raza and South­
west Voter Research Institute. The 
coalition believes that rejecting NAFTA 
or passing the Bush version are both 
unaccepuble options.

They propose a third option consisting 
of eight proposals hinged on the creation 
of a North American development bank 
that would effectively fund much of the 
spending associated with an improved 
NAFTA. Capitalization of the bank 
would come from existing tariff revenue 
from the NAFTA countries and national 
subscriptions. The bank would not in­
crease the U.S. deficit, nor would it be a 
foreign-aid shill, but would efficiently 
generate two or three dollars for every 
dollar of capitalization and would invest 
billions in NAFTA-related infrastruc­
tural, environmental and development 
projects over the next 10 years.

The core of the Latino coalition's plan 
WOUld:

• Increase the funding and improve 
the eligibility mechanism for programs 
for displaced workers in the United 
States and Puerto Rico.

• Increase investment for infrastruc­
ture and environmental upgrading along 
the U.S.-Mexico border.

• Enhance environmental standards, 
including the creation of a North Ameri­
can commission on the environment 

A
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Thank you.

cc:

THE WHITE HOUSE

WASHINGTON

JOHN D. PODESTA 
Assistant to the President 
and Staff Secretary 
(x2702)
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The President has reviewed the attached, and it is forwarded to you 
for your:

NOTE FOR:
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THE PRESIDENT HAS SEEN 'z',
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April 18, 1993

Dear Mr. President:

I hope the

Caroline Whitson
DC 3. Box 269 

Clarfcsvillc. AD 72830

and prospectives which would be valuable. This background, along with my work 
with the National Poetry Series, would also, I believe, allow me to serve your 
programs very well through the National Endowment for the Humanities.

■ - ‘ ‘ f her so often during her
Others can only imagine the pull she must have felt between

As always, she was an admirable study in grace

Please tell Hillary that Turner and I have thought
father's illness. L
her private and public selves.
and dignity.

Finally, Heather is completing her freshman year ar Stanford.

your campaign, and election night was ecstatic (I ar sure you know you carried 
Stanford by 70%). She says to keep up tlie good work for Arkansas!

It is more thrilling to write those words to you than I can express, 
thrill in hearing them remains fresh for you. I once introduced you by saying 
that the time that had passed since I supported your 1974 campaign (it had been

Now, almost anotherabout ten years then) haa only made me increasingly proud, 
decade has passed and that pride has increased manyfold.

■ nterest in a position in the Clinton administration, 
dans are L__ -------------------

7 1
" Caroline Whitson

Finally, Heather is completing her freshman year at Stanford. Thanks to you, 
being an Arkansan has meant instant celebrity for her this year. She worked in

She says to'keep up tte good work for Arkansas!

Th^nk you for your consideration of my request. In 11 things, our hearts and 

prayers are with you.

Sincerely, 
-7 ,1

inda Dixon suggested I address this letter to you directly to express my
— ■ -  , I do not know what your

for the National Institute for Literacy, but I do know that the former 
icting director, Fran Marie Kennedy-Keel, who was a Bush/Alexander appointee, is 
io longer there. If you intend to fill the position, I would very much like to 
be considered for it. I believe my years in education as a professor and an 
administrator and my work with the learning disabled give me a variety of skills 
and prospectives which would be valuable. This background, along with my work
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CAROLINE WHITSON

Rt.

POST-GRADUATE EDUCATION

1988

1987 • •

1979

PROFESSIONAL

Program Director, National Poetry Series1992-present

1990-present

Vice-pres ident,1990-1992

1980-present Professor of English and Communications 
University of the Ozarks

Chair, Division of Humanities and Fine Arts 
University of the Ozarks

Off ice
415 College Ave.
Clarksville, AR 72830 
501/754-3839 ex341

The National Poetry Series was establisned in 1978 to ensure the 
continued publication of promising new poets and to advance and 
demystify poetry in American culture. NPS has successfully

M. A. ,

dance, 
language, and religion, 
professional and support staff.
Ideas Series, l . 
lectures.
which I wrote the grant proposal.

Institut nal Advancement
University of the Ozarks

diagnosis and remediation of learning disabilities, 
was funded by the National Institute for Literacy, 
instrumental in obtaining major gifts for science equipment, 
faculty development, scholarships, cultural programming, and 
computer technologies to assist learning-disabled students.

Home
3, Box 269

Clarksville, AR 72830
501/754-8617

The time I worked in this position was primarily spent in fund- 
raising and long-range planning. My major responsibility was to 
develop and seek funding for a national research project to improve

That project
I was also'

Post-doctoral Diploma, International Relations 
London School of Economics (awarded with merit) 
Ph.D., English, University of Arkansas
British Literature; Women's Studies

English, University of Arkansas

As division chair, I oversee the departments of English, art, 
music, dance, communications, theatre, philosophy, foreign

I manage twenty-four faculty members and
I also mana ;e the Walton Arts and 

an annual program of concerts, exhibits, and
The series is funded by a millior-dollar endowment, for

NPS has successfully 
promoted'the publication of sixty-five books of poetry in its 
fifteen years. I have joined the staff to extend the regional and 
educational reach of the series.



WRITING/EDITING

1990-present

1988

1987

1985

1979-81

SPECIAL ACTIVITIES

1987

1988

PRESENTATIONS

1987

1985

1984

London School of Economics tour in the Soviet 
Union to discuss perestroika and glasnost with 
economists and academicians

International Economic Development tour with
Arkansas Governor Bill Clinton and the Director 
of the Arkansas Industrial Development
Commission in Italy, the United Kingdom,
Belgium, and Germany

Wrote the prospectus and legislation developing 
the National Center for the Study of Learning 
Disabilities
Edited and helped write Governor Bill Clinton's 
legislative proposal package
Social Contract Theory in the Plays of Thomas 
Middleton-unpublished dissertation
Chapter on the political rhetoric of the
Christian right published by the Rhetoric 
Society of America in OLDSPEAK/NEWSPEAK
RHETORICAL TRANSFORMATIONS
Editor/writer of CofO Today alumni magazine 
(University of the Ozarks) As Director of Public 
Relations during this time, I wrote and edited

promotional material for print,radio, and
television.

linguistic analysis of Be . Jonson's Epicoene 
presented at the Central Renaissance Conference 
in ST. Louis, MO
a reading of women's concerns in Shakespeare's 
Cymbeline presented at the Central Renaissance 
Conference in Carbondale, Illinois
linguistic analysis of the political rhetoric of 
the Christian right presented to the Rhetoric 
Society of America at the University of Texas, 
Arlington
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SPECIAL ASSIGNMENTS AND AWARDS

1990

1984

1979-80

1978-83 & 1989-91

REFERENCES

the Board of Directors of West 
Human Services Agency

Daniel Halpern
Editor in Chief
Ecco Press
100 West Broad Street
Hopewell, New Jersey 08525
609/-o6-4748

Dr. Gene Stephenson
President
University of the Ozarks
415 College Ave.
Clarksville, AR 72830
501/754-3839

1990-91
1988

Dr. Joseph Candido
English Department
University of Arkansas
Kimoel Hall
Fayetteville, AR 72830
501 575-4301

Michael Banks
International Relations Department
London School of Economics
Houghton Street
London WC2A 2AE
England

Appointed to the Arkansas Educational Television 
(PBS) Commission (nine-year term). I currently 
serve as Vice-chair of the commission and 
foundation.
President of Johnson County Helping Hands 
Elected faculty representative to the Board of 
Trustees (University of the Ozarks)
Selected Oxford Scholar of the graduate school 
University of Arkansas
Appointed Special Assistant to the President 
(University of the Ozarks)
Chosen member of
Central Arkansas
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CAROLINE WHITSON4-18-93 r-Writes to express interest in a position in

s

Condolences.

is completing her FreshmanHer daughter, Heather,
Vear at Stanford.

Clinton Administration - particularly the National 

Institute for Literacy. , f, t
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BOB DAMUSTO:
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cc: Bob Kyle
Ira Shapiro

The attached should be worked
through OMB.

THE WHITE HOUSE

WASHINGTON

FROM: JOHN D. PODESTA 
.Assistant to the President and 

Staff Secretary
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MEMORANDUM TO THE PRESIDENT

Michae,FROM:

SUBJECT:

DISCUSSION

Both

Implementation of U.S.-EC Agreement on 
Government Procurement

THE UNITED STATES TRADE REPRESENTATIVE 
Executive Office of the President

Washington. D C. 20506

s/^ftor

"T

After you sign the executive order, Sir Leon and I will sign the 
agreement, at which time it will enter into force.

f /

ISSUE

Whether to issue an executive order implementing the U.S.-EC 
agreement on government procurement.

On May 10, the EC Council of Ministers approved the agreement on 
government procurement that I reached with EC Commissioner for 
External Affairs Leon Brittan on April 21. The agreement 
partially resolves one of our major trade disputes with the EC. 
Under this agreement, the EC will remove the discrimination 
against U.S. suppliers of heavy electrical equipment. In return, 
the U.S. will remove the Buy America preferences on the Tennessee 
Valley Authority and the federal power administrations of the 
Department of Energy. In addition, both sides agreed to extend 
the equivalent of GATT Government Procurement Code treatment to 
to all executive branch government procurement of services, 
constructions and goods.

This agreement marks a significant step forward in our attempt to 
expand coverage under the GATT Government Procurement Code. Both 
Sir Leon and I expect that the agreement we reached will become 
part of the expanded Code, which we hope to conclude within the 
time frame set by the Uruguay Round. In opening the $20 billion 
EC electrical market now, this agreement achieves a goal the U.S. 
has sought for 30 years. I believe that the balance of 
concessions in this agreement is highly favorable to the U.S.

The attached executive order directs the heads of all executive 
agencies to waive the price preference for agency procurement of 
goods and construction services above specified thresholds. The 
threshold for procurement of goods by federal utilities is higher 
than for other executive agencies because it applies the 
threshold contained in the EC Utilities Directive.



t

RECOMMENDATION

The executive order will

Disagree Agree

Executive OrderAttachment:

That you sign the attached executive order implementing the U.S.- 
EC agreement on government procurement. T‘.._--------- -_2l_ 111 
be published in the Federal Register.
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EXECUTIVE ORDER

WHEREAS, as a result of these 
obtain increased access to EC

will
U.S.

WHEREAS, I have determi:
public interest to apply the 

_ j _ j /xi Tier’ ias amended (41 U.S.C. lOa-d) to

executive agencies listed in Annex 1; ^rts

of this order, the rule of

subject to this order, above the threshold

proposals has passed, and all

Lj solicitations outstanding 
for which the initial

Tariffs and
Procurement (GATT Code) and are an

have entered into a Memor ld appropriate reciprocal
Procurement (^“t’procuSt oppo??un?tieS,

goods and services,
- - * determined that it is inconsistent with the

, restrictions ot the Buy American
procurement covered by the

IMPLEMENTATION OF AGREEMENT WITH THE EUROPEAN COMMUNITY 
IMPLEMENTA11ON government PROCUREMENT

- -• • — and the European Community (EC)

Act,
Agreement,

^kS^dVe1^: °o? united.states

u.s.c.
President of the United States, dnd^n^.^.

Agreement, it -

Section 1.

*C-dT “^^Sio^ot^i^’strtJs-orlgin and goods

originating in the member states of the EC.

sec 2 For purposes of this order, the rule of as

Jfn’aPPXV^^ining whether goods

originate in the member states of the EC.

This order shall apply only to contracts,^warded*

by executive agencies i 
amounts set forth in Annex 2.

Sec. A- This order shall aPP^
on the date hereof, except for those f
deadline for receipt of bids or r 

competitive
whereas the commitments made in the Agreement are intended 

to be™«t o? an expanded General Agreement on Tariffs and

I^trnr^^tSwa^rn^nied-GATTCode,

... to^EC Zerm"a?e

Constitution and the ^“Sr^e"8^0"

“a aw: “
is hereby ordered as follows.

in applying the provisions of the Buy American

Act, the heads of the

i- --------------

differential

hereof to apply no price
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1

solicitations issued after the date hereof.

Sec.

Sec. £.

William Jefferson Clinton

___  _ Agencies subject to this order shall issue such 
regulations as may be necessary to assure that their procurement 
practices conform to the provisions of this order.

___  Except for procurements by the Department of 
Defense, the United States Trade Representative (USTR) shall be 
responsible for interpretation of the Agreement. USTR shall seek 
the advice of the interagency organization established under 
section 242(a) of the Trade Expansion Act of 1962 (19 U.S.C. 
1872(a)) and consult with affected executive agencies, including 
the Office of Federal Procurement Policy.
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Annex 1A

Department of Agriculture
Department of Commerce
Department of Defense
Department of Education
Department of Energy

(Not including national security procurement made in
support of safeguarding nuclear materials or technology and 
entered into under the authority of the Atomic Energy Act; 
and oil purchases related to the Strategic Petroleum

Reserve)
Department of Health and Human Services
Department of Housing and Urban Development
Department of the Interior
Department of Justice
Department of Labor
Department of State
Department of Transportation .

(The national security consideration currently applicable to 
the Department of Defense under the GATT Government
Procurement Code are equally applicable under this agreement 

to the Coast Guard)
Department of the Treasury
United States Agency for International Development
General Services Administration (other than Federal Supply Groups

51 and 52 and Federal Supply Class 7340)
National Aeronautics and Space Administration
Department of Veterans Affairs
Environmental Protection Agency
United States Information Agency
National Science Foundation
Panama Canal Commission
Executive Office of the President
Farm Credit Administration
National Credit Union Administration
Merit Systems Protection Board
ACTION j w
United States Arms Control and Disarmament Agency
Office of Thrift Supervision
Federal Housing Finance Board
National Labor Relations Board
National Mediation Board
Railroad Retirement Board
American Battle Monuments Commission
Federal Communications Commission
Federal Trade Commission
Interstate Commerce Commission
Securities and Exchange Commission
Office of Personnel Management
United States International Trade Commission
Export-Import Bank of the United States
Federal Mediation and Conciliation Service



*

Annex IB

The Power Marketing Administrations of the Department of Energy 
Tennessee Valley Authority

Selective Service System
Smithsonian Institution
Federal Deposit Insurance Corporation
Consumer Product Safety Commission
Equal Employment Opportunity Commission
Federal Maritime Commission
National Transportation Safety Board
Nuclear Regulatory Commission
Overseas Private Investment Corporation
Administrative Conference of the United States 
Board for International Broadcasting
Commission on Civil Rights
Commodity Futures Trading Commission
Peace Corps
National Archives and Records Administration
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Annex 2

Thresholds Applicable to Executive Agencies listed in Annex 1A

130,000 SDRs (currently $176,000)Goods contracts

Construction contracts — $6,500,000

Thresholds Applicable to Executive Agencies listed in Annex IB

Goods contracts — $450,000

Construction contracts — $6,500,000
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William T. Johnsen

U

DECIPHERING THE BALKAN ENIGMA: 
USING HISTORY TO INFORM POLICY

Strategic Studies Institute 
U.S. Army War College
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THE WHITE HOUSE

WASHINGTON

May 7, 1993 P5; 3l
V

\
URGENT MEMORANDUM TO THE P^ESIDENT

FROM:

PREPARED BY:

THROUGH: John Podesta

Talking Points for your telephone call today to Rep. Bill BrewsterSUBJECT:

We have to oppose the Brewster Amendment in its current form.o

o

o

o

o

I will send my team to meet with you immediately at your convenience.o

This change is essential to keep environmental groups from opposing the tax. 
They have stated strong opposition to your amendment, but may support the tax 
if environmental incentives are preserved.

If we adopt this Administration approach, natural gas will compete more 
effectively in the power generation market.

However, the Administration is willing to agree to move the point of 
collection of the Btu tax to the end user of natural gas and electricity.

[If Brewster resists the offer on the basis that his proposal will help electric utilities, tell 
him that the main issue for the utilities is the point of collection, not the actual 

computation of the tax.]

But, we will need to change the way that your amendment would compute the tax 
on electricity. Your amendment has a uniform national electricity tax, which will 
not provide incentives for natural gas and other clean fuels. The tax needs to be 
based on the utility’s actual fuel mix and generation efficiency. Even your 
revised proposal, with the tax credit for renewables, does not address our 
concerns. By basing it on the amount of fuel actually used in generating 
electricity, we can save the incentives on natural gas use that were included in the 
Administrations original proposal. This new approach will preserve the 
environmental benefits which motivated the original Administration proposal.

THE PRESIDENT HAS SEEN sZo

7

Katie McGinty >

f 

Marc Chupka OEP 
Bob Nordhaus DOE 
Rich Rosenzweig DOE



*

MV

<

1/

\

>./>

o’

l'

Hillary, attached is the memo from John Spotilia which I had 
mentioned to you. As you will recall, John was extremely helpful 
in the campaign from the earliest days. The concerns reflected in 
his memo appear to be shared by others outside of Washington who 
were campaign stalwarts.

I

z-0



MEMBER PA k NJ BARS

April 20, 1993

AIRBORNE EXPRESS

Dear Melanne:

are

Please do not take my comments as negative in tone. I appreciate having had the 
opportunity to talk with you from time to time to help gain perspective on the process. It just 
seems to me that if no one says anything about this situation, serious problems could develop.

PENNSYLVANIA

SUITE 200

OLD YORK ROAD 

ELKINS PARK, PA 1»117 

(215) S4*^D50

Mrs. Melanne Verveer
2125 Leroy Place
Washington, DC 20008

Most people are willing to be patient. They recognize that the appointment process 
will be careful and slow. At the same time, total silence from Washington can have a corrosive 
effect on morale. If people hear nothing, they assume they are not wanted. If their advice is not 

solicited, they assume it is not valued.

There is a growing suspicion (whether or not justified) that most appointments are and 
will be going to establishment Democrats and "Beltway insiders", with only lip service being paid 
to the notion of bringing in talent from the outside. Personal loyalty and early service to the 
President seem less important than connections to elected officials and large interest groups. 
Some of our most capable and committed volunteers feel totally cut out of the process. Yet 
people are hesitant to complain, lest it be held against them. This is not an ideal atmosphere.

(609) 665-4040

FAX. (609) 667-1565

BURLINGTON COUNTY

176 ROUTE n 
MEDFORD. NJ OIC55 

(W9) 654-4949

FAX: (609) 6547030

A number of the people in New Jersey who were very active in the Campaign, from 
the beginning, are showing signs of frustration after three months of the new Administration. 
They are strongly supportive of our President, believe fervently in his message of change, and 

eager to respond to his request that they help on an ongoing basis. For most of them, 
including many of the earliest and most loyal stalwarts, there has been virtually no response from
Washington. Their views are not solicited and it appears that their offers to serve the 

Administration are ignored.

As you suggested, I am writing to summarize the thoughts expressed to you in our 

conversation Sunday.

OF COUNSEL

DENNIS D KARPF

THE PRESIDENT HAS SEEN

LAW OFFICES

JOHN T. SPOTILA
Counsellor at Law

CHERRY HILL OFFICE CENTER 

SUITE 720
1040 KINGS HIGHWAY NORTH 

CHERRY HILL, NEW JERSEY 08054



Best wishes to you and thank you again for all your kindness.

Sincerely,.

T. Spotila

JTS/jc

I would be more than happy to talk further with you about this if you would like. It 
would not be all that difficult to improve the situation. All it will take is a little effort and 

sensitivity to the problem.

/

The Clinton volunteer organization did a tremendous job in the Campaign by reaching 
out to voters who previously may not have been active in Democratic Party politics. If we keep 
them involved on a continuing basis and make them feel appreciated, they will form an important 
base of support for the future. If they come to perceive that their commitment is not valued, they 
may not be as eager to come forward the next time. Having won the election, it would be a 
mistake to forget people who were critical to our success. If we have not forgotten them, we 

should let them know.

Mrs. Melanne Verveer
April 19, 1993
Page 2



MEMOIL

Dated J April 19, 1991To I

I

Er on:

Cr^anti

The originals will arrive tomorrow by Federal Express.

Thank you.

5'flu’

Bob layBar 

aoi-eai-eoao

201-<21-740«

RSR/ans

Attachments

Tel:

Tax:

At Blair House on April 21st, the President asked me to prepare 

the attached ttemoranduro. HRC asked to receive a prompt copy.

Would vou please distribute the attached to both of then as soon 

as possible? You may wish ta read it. and to handle it 

eaneciallv confidentiAllv.

Nanoy Hernreieh 

Tell 202-45«-l«10 

rax: 101-456-a3»7

14 Pages

Please let the President and First Lady know that in preparing 

this memorandum, I consulted with Ronnie F. Liebowitz (my 

partner, and former General Counsel to Rutgers University),

Jonathan L. Goldstein (my partner, and a former U.S. Attorney for 

D.N.J.), Lewis B. Kaden (a partner at Davis Folk & wardwell, and 

Chair of the Cuomo Commission on Competitiveness), Richard C. 

Leone (Chair of the port Authority of New York and New Jersey, 

and of The 20th Century Fund), Dean Guido Calabreei, and Robert 

L. Herbst *72. In addition, Steve Honigman was enormously 

helpful as usual, but limited his input to the aflu-military 

portions.



MEMORAMPUM

Dated! April 29, 1993Traaldeat Rill CllntocTO!

I

Bob RaynerFrom

Tha Flrit 100 Dav, and tha Futurexe:

i

Introduction

At Blair House, you invited rte to resume sending you memoranda 

critiquing your team's performance, as I regularly did during the 

campaign. In preparing this frank assessment, I have 

incorporated the thoughts of experienced friends whose judgment 

and loyalty have proven themselves over the past 18 months, and 

who had contributed to my earlier campaign memoranda.

The affection the American people have for you and Hillary, and 

their belief in you and in your genuine commitment to change, 

could oe lost through too many missteps. Your press has turned 

negative, not so much on television where you can speak directly 

to the people, but in columns and editorials. Instead of the 

clamor heard in New Hampshire, we read a more insidious and 

perhaps more dangerous disappointment and growing skepticism 

about your Administration's stature and true commitment to change 

in the face of the real problems of governing, and about the 

Administration's competence. There also appears to be growing 

suspicion that many of the people around you are ’’spinning" much 

of what the press is told.

Fortunately, the press respects your intelligence, basic

instincts, resilience, end deteimination, and silently recalls 

its error in writing you off last spring. Consequently,

notwithstanding the written press' disappointment and skepticism, 

I also read its hope and expectation that the Administration will 

strengthen itself and will redirect Its efforts to the priorities 

and values that made you President.
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■ I

you

-2-

T

The Administration'• aetiona appear to lack ooanitment to 

principle and to t>ehanqtH,

It 13 essential r.ow to reinforce the public's confidente that 

possess the character and stature to emerge from the

Adminiatration'a initiation period witn an increased ability to 

govern effectively.

You have accomplished much in a short time. The reversal of 

President Bush's anti-women'«/abcrtion rights policies, the 

enactment of the Family Leave Act, the early adoption of the 

budget resolution, and the introduction of women into combat

arms, are but several examples. You have recently begun to 

amphaaize the changes your Administration has accomplished, and 

the victories that have been achieved. You and vour s

should continue to do so, forcefully. My charge, however was to 

surface the factors that I believe are undermining successes and 

causing failureo. To that end, I have identified certain themes, 

recognising how difficult it is to perform a timely, accurate 

analysis from outside the Administration. I present specific 

cases to make broader points of continuing utility.

’Richard c. Leone, as quoted in my memorandum to you of 
April 22, 1992.

"We often judge someone in public life by the 
fights they take on (or seem to take on) or 
the fights they avoid.... You should look for 
a defining event(s) on which to take a clear 
action demonstrating unequivocally the depth 
of your beliefs on one great issue or 
another. M1

During the campaign, you convinced voters that you are principled 

and tough, willing to fight for your beliefs, and able to prevail 

over serious adversity. However, that is not the public 

impression thia Administration is creating. Last April, I 

observed that:



I
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Most recently. The Now York Ti^iea wrote about economic ana 

administrative objoctione from certain Secretaries apposed to key

For example, Secretary Babbitt presented a thoughtful, fiscally 

prudent plan to conserve natural resources and make commercial 

interests pay fairly for depleting those resources, a significant 

change from past practices. He and the changes were then quickly 

abandoned, without public discussion cr any fight, when a few 

western senators objected.

As another example, it was inconsistent far a President and an 

Administration committed to a change from politics as usual and 

to greater integrity in the administration of justice, to demand 

the prompt resignations of all united States Attorneys. Merit 

was made to appear irrelevant, even though you believe just the 

opposite. The existence of worthy replacements was irrelevant. 

The absence of any confirmed subcabinet officials at Justice, and 

of any subcabinet nominees but three, made the announcement 

appear especially political. Then the decision was promptly 

rescinded in the face of overwhelming criticism. Questions 

damaging to the Administration's reputation and strength 

resulted, such as: Was the demand ill-conceived, and

inadequately staffed out? were the political implications or the 

damage to your image as an agent for change ever considered? Is 

the Administration willing and able to abandon an initiative 

immediately in the face of opposition?

The Administration's quick withdrawal on numerous matters in the 

face of opposition has caused supporters to question whether 

there are core principles, core issues for which you will fight. 

Administrative difficulties and caution in the face of opposition 

have apparently caused many campaign promises to be abandoned, or 

to ba fulfilled only in small part. The Administration has also 

generally failed to manifest its campaign comnitment to *ahang6'•: 

change in the economy, change on social issues, change on 

environmental issues, change in foreign policy, change in

Anerioa'e spirit. All too often, we have witnessed continuation 

of the status quo.
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appaar to be effective or even

economic stimulus package.
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I believe that theAdministration should act
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have become uncertain about which principlee and 

promises are worth a fight. Yqu might consider n. 

that Secretaries must whip their departments into 

conimitted

- ---a-- - wsi in lugosiavia; there are
liqhtsaorVa!na U 18 by air P0Wtr'B turning out the

Serbia, or by arming the Bosnians, or by reanv 
proauctiv. do*, not Y

Insufficient commitment to principle is also perceived 

area of foreign affairs. The retreat on the Haitians, while 

perhaps necessary, was damaging. Much more critical to your 

future is Bosnia. Immediately after President Bush "won" the 

Gulf war, the visuals of Kurdish suffering juxtaposed with the 

acsence of American principle, resolve or action, seriously 

undermined Bush's Presidency. Your Presidency is being eroded in 

the same way.’ Fortunately, a reassessment appears to be under 

way, because to date your policy on the former Yugoslavia has

environmental initiatives that you and the Vice President had 

promised during the campaign. The limes editorially questioned 

whether you had the guts to fulfill your promises, it turned out 

that you did, but the objections and the editorial did you no 

unfortunately, cabinet Secretaries, like the public, may 

campaign

it Claarar

ueer indistinguishable from Bush's, despite your effective 

campaign denunciations of that policy.4

Certain Secretaries did not appear to be affective or supportive of your initletive. on “r.Yl?t*U7 or o’ “.

ki

a creative. 
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the...integrity of vour aledoe to produce chancre out of gridlock.2

I believe Chet th.
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1

history's condemnation of President Roosevelt for the tactical 

considerations and lack of compassion that kept him from bombing 

the rail lines and ovens of Hitler's death camps.

The Administration's priorities are unclear, and its 

political calculations and equilibrium are unsound, 

Whether the issue ie the discharge of U.S. Attorneys, or 

environmental Initiatives, or American policy in Bosnia, or 

others, It is essential for principle and change to triuifioh 

often over inertia and caution. Such triumphe will aginhaeize

vour commitment, character and stature, and thereby help refocus 

the Administration's Bath,

Your campaign had two main agenda and constituencies, which the 

press often set up in competition with one another; the more 

left-oriented social agenda, and the more centrist economic 

agenda. Or. each agenda, you promised change. However, during

Europeans. In developing a new policy, it may be useful to focus 
on the following limited objectives: (a) inflicting sufficient 
pain on Serbia to produce a negotiated settlement; (b) leveling 
the playing field ao that at worst, the combatants can fight on a 
more equal footing to a negotiated settlement; (c) making it too 
costly for the Serbs to continue attacking and abusing civilian 
populations; (d) withholding ground forces now, and committing 
them later «« a last resort to safeguard civilians, and then
fiUlX as part of a significant multinational force; and (e) 
bringing war criminals to justice. Otherwise, our policy will 
continue to be unproductive and inconsistent with American 
ideals, and friends and foes alike will continue to question 
America's resolve. I recognize that I am urging you to take a 
great risk, but believe that present policy already entails a 
great, though different, risk.

The Administration's priorities have become unclear, and

essential political judgments appear to be insufficiently 

considered. Despite the extraordinary demands of issues, 

officials, the public, and the press, the Administration needs to 

be more nacrous in setting priorities, focusing upon them, 

analyzing in advance how to accomplish the initiativee 

pursuing the steca that lead to success.
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Buviuu assuag primary responsiDiiity for gay 
iasweB, and for explaining their importance to unthinking or

The Administration has not made its case for its economic agenda. 

Early Congressional victories on the budget were never fully 

understood (since they were part of a complex, multi-step budget 

process), and your well-received economic message to Congress has 

been forgotten. The outcome of the jobs/economic stimulus 

package in the U.S. Senate is ominous. Republican Senators were 

underestimated. There was an apparent failure to take a 

disciplined political look at each component of the package in 

order to eliminate weak links, which made senator Dole's job 

easier? Compromise was rejected until too late because votes 

were not counted accurately. The public was never mobilised 

effectively; there was no long-term, coordinated public offensive 

to portray Senator Dole and his followers as being overly- 

partisan, petty, and complacent as to the continuing threat to 

our economy, surprisingly absent was any linking of Dole's 

position with the failed, rejected policies of the 3ush 

Administration.

cay issues cannot bs allowed to be so dominant. While you 
must not be perceived as backing down from the merits, this issue 
is not the Nation's most important one. Secretaries Shalala, 
Reno or Reich should assume primary responsibility for gay 
issues, and for explaining their importance to unthinking or 
discriminatory members of the public.

‘The public also appears to be more committed to deficit 
reduction, and less committed to economic stimuli, than it was 
seY?r*l months ago. Perhaps your economic initiatives should be 
modified in order to accommodate that change in the public's 
desires, and to co-opt much of the Republican rhetoric.

-6-

the campaign you focused on the agenda that mattered most to the 

voters: "the economy, stupid", it ie now much more difficult, 

but no less important, to stay focused. From the day the gays in 

the military issue blindsided you, the social agenda -- much of 

it unpopular with many Members of Congress and voters, despite 

its intellectual and legal merit — has overwhelmed the economic 

agenda.5 However, until the restructuring of the economy is wall 

under wav, it is essential to return this Administration's focus 

to the domestic economic agenda that earned it the presidency.

5cay issues cannot be allowed to be so dominant.

is not the Nation's most important one.
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Republican Mambar. of congress have traditionally bean nora 

united, more blatantly partisan, and more willing to accept 

public criticism for parochial stands than the Democrats.

Another type of misstep that has created doubt about the 

soundness of the Administrations' political mechanisms, is the 

inconsistency of message on specific matters of importance. On 

gays in the military, trade policy, the economic stimulus 

pacXage, and most recently on the timing of the health care 

package, for example, respected members of the Administration 

have repeatedly delivered contrasting messages. This confusion 

not only debilitates the effort to market your initiatives and 

destroya the Administration's focus, it also engenders doubt

abcu, the strength of the Administration's commitment to Its 
initiatives. it is aa important now as it was during the

Cmipfllgil-tQ maintain tight discipline over the Adminlatratlon's 

naagaqe, and to insist that all members of the Administration are 
acillvelv supporting vour Initiatives and delivering a consistent 

message.

As a result of this lack of focus on priorities, lack of rigorous 

preliminary analysis, confusion over message, and/or lack of 

sound political planning. The white Hous© often appears to be on 

a limb Of uncertain strength, with little preliminary groundwork 

or political support. It is obvious that there is more to 

Selling any initiative than simply announcing it, and that the 

legislative process is a lengthy game of chess. Unfortunately, 

the Administration has often appeared not to have thought many 

moves ahead, and appeared to have been unprepared to make 

subsequent moves needed to achieve success. it is essential to 

ILftke more cerram that tho politics of your Administration's 

InlfciAtivw and O.£ its responses to events are consistant with

-7-

Usually, however, a few can be persuaded with an astutely 

constructed and marketed program, especially if they are 

genuinely consulted ahead of time. That reality should produce 

early »norr,,_HQre flexibility and creativity, and mere 
involvement of the public at large, in order to attract 

Republican Members of Congress to vour initiatives hereafter.
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j. --------j----------- - m yjuaxv B(|U ut,for Aepm to say in effect that §30-$50 billion

wos^ inconsistent with your goals and counterproductive
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defense budget, ae

VQU should have

The Administration is dangerously thin in the critical 

departments. Delays in the appointments process are depriving 

you of the talents and skills of numerous qualified candidates. 

The gays in the military issue hit you before The White House was 

The waco tragedy befell an inexperienced, inadequately 

---- . secretary Aspin presented essentially

Administration be pre 

chooses to start.

ready. r-"

staffed Attorney General, r

President Bush's defense budget because, as he acknowledged to 

the press, he lacked the staff and time to develop his own.7 

unexpected is now waiting to happen at State, Defense, Energy, 

and elsewhere.

I

It is not possible to run the government effectively with so many 

critical positions either entirely unfilled, or staffed with 

unconfirmed desigrees who lack legal authority, and without 

adequate staff work to flesh out the facte, options, costs and 

benefits of action or inaction. Nor is it possible to prepare 

new budgets and implement campaign promises and other initiatives 

with so few office holders committed to you and your ideals.

When criffB occur... YOU cannot relv upon the judgment of officials 

on the wav Out of the government. bnt only on the iudc^nt of

>• You are suffering the effects of excessive delays in the 

personnel appoj.gtT'Sfits process,________  

principl.. and ov.ran oC-«ctiv... and th.r. th, eritle.1

tr. mum, ln.oblll.ed. or at l...t fu.lv eon.mt.d 

h»tor« Th. Whit. HOU., .0.1 ka. It t. .1.0 ....nn.i th,t th.

Mrtd M Btirii.lt With luch inltl.tiv.. a. it
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Mary of the errors or the first 100 days might have been avoids I
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Personnel daoieiona behind you auicklv bV filling the remaining 

positions at or above the Assistant Secretary level.

4.1. u xl.th°u9h results Show the public to be satisfied with
the handling of Waco, and even to be unconcerned about the 
result, the decision-making process was certainly flawed. What 
seems painfully apparent to an outsider is that only the FBI's 
fatigue and impatience drove it to urge the AG to do something 
more than to ring the compound with barbed wire and to wait. 
Nothing else that has since been said to the public makes any 
sense. The FBI appears to have taken advantage of an 
inexperienced AG, just as the ATF may have taken advantage of an 
inexperienced and thinly staffed Treasury Secretary initially. 
It is apparent that the AG's mention of peril to children in^ 
answer to your penetrating question — why do we have to act now? 
-- was driven by an honest belief, totally mistaken, that delay 
inperilied the children more than action, sad facts -- i.e. bad 
staff work and a natural, but dangerous, willingness to rrfj on 

cross-examining them rigorously -- led 
to a bad decision with tragic consequences.

-9-

Your Administration is not organised to it your and

Hillary's ability to focua on core Brinolnles and ieeues.

You, and especially Hillary, are doing too much, attending too 

many "gang” events, not going to enough dinners of eight old, 

trusted friends or less, and not giving yourselves sufficient 

time to relax and reflect. You and Hillary cannot operate at the 

level required by the issues facing you, while you are at the 

point of exhaustion, and are deprived of the ability to analyze 

and reflect clearly. Sooner or later exhaustion always 

interferes with sound judgment, and begets error. Over your 

entire career, and especially during the presidential campaign, 

you and Hillary proved yourselves to have the best minds, 

judgment, and sense of tactics and strategy of ycur entire team.

YSUT AAminiPtration's well-_beinq and success. Countless critical 

realms are in periods of transition, and present dangers to 

decision-makers who are forced to, but should not, rely upon the 

facts and analyses of holdover subordinates. This thinness of 

your Administration may have been a critical failure in Waco?



had either, or both of vou been legs py.

more focueed wav.

i

t

r

tlce. ilu

’.r

,v •

I
L

be staffed out and made in the departments, 

staffed out and made in The White House.

Bush/s 

that

The demands upon the President are far nors extensive than those 

upon a presidential candidate, the stakes are far higher, and ths 

timing is much lees your own. However, the Administration does 

not yet appear to have accommodated itself to this reality, in 

part because it is so thinly staffed that decisions which ahould 

are apparently being

laed. and exhausted
Mrt aora atH .anailyrt erttlal r.aulrinc d.ci.ion tn ,

Moreover, it appears that foreign policy issues have consumed 

considerable white House attention, contrary to your expectations 

and intentions, one reason for your election was President

Bush's excessive attention to foreign policy, and dieengagement 

from domestic matters. Ths reality is that foreign Dollcy issues 

Hill .continue to bft_yerv intrusive. 80 veu need uo develop a

Strategy to accommodate that xeaiitv, with the goal of paving 

mor* attention to_ what YOU consider most important, which my or 

may net be Aomeatig aettiI:a, whether or not Bosnia or the former 

soviet Union moves off of the front page, you may os able to rely 

more in public upon the Secretaries of State, Defense and

Treasury on foreign policy matters, while you yourself undertake 

more of the domestic policy agenda, you need to decide how to 

keep foreign policy from consuming too much of your time and 

attention. otherwise, vou should rigorously decide that vour 

Pcesidtncv will be evaluated bv the sair.e criteria as President

■And-Structure veur handling of the domestic agenda so

You avoid Bush's fate.

Like other Presidents, you should look outside of the hierarchy 

of government to knowledgeable, established, experienced and 

trustworthy persons, Whose agenda is the well-being of the

-10-

5. you need to resoh outside of the government to pereoas on 

whom you can rely for timely, honast, principled, experienced,
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Presidant and tha Nation, who will not withhold truth from the 

President, and whose judgment is penetrating and wise. Critical 

matters and your propoeed actions should be "bounced off” this 

group in advance of your making an irretrievable decision. 

However, it appears that no such confidants now exist. During 

the campaign, Hillary, Mack McLarty, Bruce Lindsey, Stan 

creenberg and James carvilla played this role to varying 

degrees.* Now, these confidants — especially Hillary —• have 

been given important defined spheres of day-to-day administrative 

and/or policy responsibility of their own, or are focused on 

political contests elsewhere. They ara no longer as available to 

reflect upon the wisdom of overall principles, tactics, strategy, 

visual impressions, political ramifications.

Moreover, at least one of your confidants — usually Bruce — 

available at every campaign event to listen to, assimilate, 

convey, and act upon the thoughts and concerns of loyal 

supporters who were trying to communicate to you from outeida of 

the campaign's cocoon. At many recent events, however, none of

Many of the missteps that the press has highlighted appear to 

have resulted from the inevitable insulating and isolating 

process of any administration, and the absence of any conffdants 

whom you may call for that last piece cf honestly delivered, 

independent, critical wisdom, or who called you out of loyalty 

and honesty with a timely warning to turn the unturned stone, or 

to wait, or to act. log need to devwloc a person or a cadre to 

play thia timely. trusted, critical role, and you must tall then 

(and-Nancv Harr.reioh) that vcu are counting on them to play it. 

so that they will and can reach out to you when they need to do

This person or cadre is particularly Important now, while

the Administration is so thinly staffed with persons Known and 

loyal to you.
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your confidants was available ta make ycur excellent outraach 

efforts a two-way communication. You and Hillary are now 

unapproachable for anyone lacking the courage to speak frankly to 

you in public, and even for those few, the opportunity is 

infrequent and lasts only tor a few seconds. Theref ore, you and 

Hillary should have someone present at every event who is known 

to be responsible tor inviting., receiving, conveying and acting 

UDOn comments from thoughtful members of the audience.

on several occasions, this Administration appears to have opted 

for secrecy in an unnecessary and ultimately counterproductive 

way.

The Health Care Task Force's secrecy with regard to the identity 

of its participants, and to the subjects under consideration, is 

being received badly. It appears to the public (even though I am 

told that it is not true) that providers and others with detailed 

operational knowledge of the health care dispensing and paying 

process, have not been sufficiently involved in the formulation 

or the initiatives. Huge numbers of citiians — physicians and 

laypersons alike — are seriously concerned by the tidbits they 

near of the health care structure, coverage, quality care, cost, 

and financing issues being considered. Aside from ths value of 

more input in helping ensure that tha initiatives will pe 

practical and effective, greater input from health cars 

practitioners is necessary in order to allay their fears and 

legitimize the process. As I mentioned to Hillary at Blair 

House, bftXore presenting a completed package, it would be prudent 

to open up the process.10 Hillary should invite providers and 

the publio to comment on a "work in progress", perhaps in a 

Health Care Summit patterned after the succeesful Little Rock 

Economic Summit. Hillary should then take as much time as 

-12-
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Honorable Hillary Rodham Clinton

necessary to refine the initiatives and generate bipartisan 

support iifeffixe their Introduction in Congress.

The decision to withhold from Congress certain key

:e.ui endations of the ad hoc group that reexamined your policy 

in Bosnia was also disconcerting. As an equal branch, Congress 

should be acknowledged to have the sane right to facte and 

reccnmendations as the Executive Branch doos.

demonstrate nore aelf-confidence in the p:

kfllUtB PC ita-ihitiativee. bv QDtlnri for openness and inclusion 

at every opportunity.

The Administration should recognize the press' fears about 

secrecy. Past administrations have given the press reasons to be 

suspicious, and therefore to be especially viliqent and 

aggressive in performing its function. Efforts to achieve 

secrecy are doomed to failure, as secrecy simply incites the 

press. These efforts create the wrong impression about the 

Administration, and are counterproductive because people who have 

a right to know are deprived of the information they need in 

order to make thoughtful decisions. Your ArinlnistratJnn should 

--------------------------- ------------ ... process, and in the

With hindsight, I have attempted to isolate several factors that 

are diminishing the effectiveness of your Administration, 

realizing that it is easier to articulate themes than to resolve 

then. T hope that by focusing on these themes, you and Hillary 

win be able to make more effective use of both of your unique 

intelligence, experience, principles, judgment and opportunities.



i

THE PRESIDENT HAS SEEN ^//O
%

Fundamental ways is also coming unstuck. After years of tortu- and Ihas barred Japan joining the intemat^

(not to mention the responsibility for it of the finance ministry, and more dangerous than either.

Clinton's next 1,361 days
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that said, America needs to find some theme in his gorgings, 
’ ‘ 1 

with balsamic vinegar and the stack ofblueberry pancakes with

which regulates banks), officials are doing everything they can 
to help banks sweep their problems under the carpet.

Japan risks remaining saddled for years to come with the 
primitive financial sector that created the domestic boom and 
bust of the late-1980s. Its firms depend on bureaucratic guid­
ance; clear winners and losers are not allowed to emerge as they 
have done in, say, Japan's car and electronics industries. Banks 
and securities firms lag behind their rivals elsewhere in inno­
vation, and have lost what competitive edge Japan’s relatively

slowed fom down. As priorities go. these two could hardly £ should not need the Senate Republicans to remind Mr Clinton

ous study, absurdly limited measures to break down the barn-
J • x i_i t_

a www ■ w www w ■ — — — -w- — — — --- — — - - ■ *

ing commissions remain fixed. Liberalisation of insurance is 

glacial. And then there are the banks.
The way in which the finance ministry is handling the

attaches to fostering a competitive banking industry. It has

banks’ bad^debt problems shows dearly how low a priority it pr°b^' °ne b‘g picce 'fr^ng^finteresVratK3 Since to?

prices- the Tokvo Stock Exchange, a mouthpiece of the finance years ago. They allocate capital inefficiently; they measure risk 
ministry, wants the right to prevent secunties firms from trad- badly, if at all. The stockmarket has in effect been closed to new 
ing stock-index futures on their own account any time it thinks equity issues for three years, and banks will lend only to the
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Some suggestions for improvement

Q ILL CLINTON himself tells the story. He was in tne uvai 
D Office, on the second day of trying to sell his economic 

were rushing in and out, adding thoughts to his speech. Sud-

aw»« ^wawaww^w- ■ ■   — a a • • /v

that making laws is a lot like making sausages. But the differ­
ence between the Iron Chancellorand the Huggable President

to give way to something different in the 1361 that are left.
Mr Clinton began his presidency wanting to do it all. He

(Zo

is ih.s: Mr Clmron thinks his honzontal management style is Ogjatamma menu, defieit-reduenon

HSS.Smi ^d ten"^0. L£.dLs, such as a stimulus package a"^a" '“s

character, in short, of the 100 days that have just passed-need credit to pep up an economy that will probably grow by 3% this

; w-

LEADERS ___________

strongest instinct: to re-regulate everything. That seems pre­
cisely where they are heading.

Their most outrageous step toward re-regulation is rigging
the stockmarket, which officials once disdained as a mucky ca­
sino. They have ordered public-sector agencies to buy Japanese
shares. The past six months have also seen a flurry of adminis­
trative guidance, including arbitrary changes in accounting
rules designed to prevent institutions from selling shares at a
loss or even recognising their diminished value in their books. ---------------- - - .
And the futures market is being manipulated to protect share low interest rates and strong currency gave them abroad a tew

ent line of argument, where at present there are half a dozen. It 

of the wisdom of fiscal consistency.
Trade policy is another case. In the campaign, when grand 

themes seemed so much easier, Good New Democrat Mr Clin- 
tnn linked fr»e injmnnmir growth and from that, to 
national security. In office, doffing his hat to ‘fairness ”, he has 
presided over a wild game of insults and shadow-boxing be-

the stockmarket is overheated”. safest borrowers. Meanwhile regulatory overkillhasPrevented
The long slow process of deregulating the financial sector in a desperately-needed corporate-bond market from emerging,

fundamental ways is also coming unstuck. After years of tortu- and has barred Japan from joining the international trend to-
; ; ' '. ward securitisation of assets—which could, for instance, allevi-

ere txwe’en^nks'and brokersTiave been proposed. Stockbrok- ate some of the distress in Japans property market.

Caught between yesterday and tomorrow
As they seek to reassen control, however, finance officials face a 

• .. 1

will be hard to reverse: the freeing of interest rates. Since mar-

year. Both foe budget package, as voted, and any new tax pro­
posals—on energy, on sins, or in the form of a value-added 

— ILL CLINTON himself tells the story. He was in the Oval pnve himself of. to him the most enjoyable bit ofhisjoL But, 
■■ • ■ - # .i* — * . < mm m. mz- in nic ocy 11 w 1 nOC

were rushing m and out, adding thoughts to his speech. Sua- -------r
denly. Mr Clinton was reminded of that quip of Bismarck’s, syrup and melted butter, before dyspepsia sets in.

A few good themes

This theme has been clouded by different and even contradic-

deficit-reduction and health-care reform, whose size has

bettered. But Mr Clinton has many more (see page 23). Last 
 week he put forward a (disappointing) programme topycrhauh 

the schoolsrriextweek’he homes m on campaign finance and 

national service; some day soon, welfare reform. So little time, 
so many ideas, so much government to get to grips with.

This Garganrua quality is a constant. In the months to
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Louis Gerstner. the new head 
of 1BM. told aggrieved share-

the project back on the road 
again—under their
ownership.

Euro Disney, whose Euro
Disneyland near Pans has 
now been open a year, said it

I

At the G7 meetings in Wash­
ington, America observed the 
ntual of urging Japan to stim­
ulate its economy.

up and find a strong budget 
director soon.

Confidence returned to the 
market for gold after it 
reached a six-month high of 
$352 in New York. News that 
Sir James Goldsmith and 
George Soros were speculat­
ing on the metal’s rise 

but they did tell him to hurry sparked the recent rally.

ner. received an offer from 
the New York Mercantile

R.J. Reynolds, maker of Win­
ston and Camel, entered
America’s cigarette price war. fered by USAir. to maintain
Reynolds, which has 29% of
the domestic market, made its

I decision after Philip Moms
i recently cut the price of Marl­

boro. America’s best-selling
brand.

British Airways said it will 

exercise its option on $863m 
worth of new shares being of-

Sharehoiders at the annual 
meeting of the EBRD cen­
sured the bank for spending 
heavily on itself. They did not 
suggest replacing Jacques 
Attali. the bank’s president.

ance market, unveiled a busi­
ness plan that it hopes will at­
tract corporate members 
despite recent massive losses. 
Many names said the plan 
did too little for them; they 
will continue to sue.

The car division of America s 
Ford made a $176m net profit 
in the first quaner of 1993, 
compared with a $26m loss 
in the same quarter last year.

its 24.6% stake in the Ameri­
can airline. In January ba 
paid $3OOm for its stake.

Moody’s downgraded $8.5 
| billion of debt at Sumitomo 
I and Fuji, two of Japan's big­

holders he would do every­
thing to restore the computer 
giant to health. More staff 
cuts (‘ right-sizing") were 
needed, he said, strategic pri­
orities must be defined and 

commitment to customers 
must be redoubled, in short, 

of Trade as a prospective part- he pleaded for time. Mean­

while Jack Kuehler. vice-presi­
dent and technologist-in- 

’ Exchange. This proposed that chief, said he was retinng. 
Comex become a subsidiary I
of the Merc in a $10m deal.

a package for deregulation of
the EC’s telephone service by New York's Commodity Ex-
1998. But one part of the pack- change (Comex), which re­

cently lost the Chicago Boardage has been delayed. It 
would have introduced a lit­
tle competition among Eu­
rope's monopoly operators 
next January, by allowing 
large telephone users to lease 
circuits from cable-television 
operators and utilities.

Low points
America's GDP growth 
slowed to an annual rate of 
only 1.8% in the first quarter 
of 1993, from 4.7% in the pre­
vious quarter. Some econo­
mists are fretting again about 
a triple dip.

I

I

The prospects for growth in 
the world economy have in 
fact detenorated, said the In­
ternational Monetary Fund. 
Output will grow by only
2-2% this year, well down on 
last October’s prediction of 

3.6%.

Germany’s Bundesbank cut 
interest rates again. Its bench- 

! mark repo rate fell from 
8.09% to 7.75%. Helmut Schle­
singer, the bank’s president, 
said his policies were beanng 
fruit. The central banks of sev­
eral European countries cut 
their rates in response.

Up again
WOTM r«* GC* % nrreiM an ••hmh 
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Keeping well in
Speculation grew that Peter
Sutherland, former EC com­
petition commissioner, is be­
ing sought by the EC commis- 

lost FFrl.l billion ($200m) in sion to replace Arthur Dunkel 
the six months to end-March. as director-general of gatt. 
and now needs more money America is thought to support 
to restructure FFr21 billion of the Inshman's candidacy, 
debt.

After the dollar fell to another
post-war low of ¥1093 in
New York, the Federal Re­
serve intervened several times
to prop it up. That surprised
everybody, since the adminis­
tration has lately tried to talk Europe’s struggle over state
the dollar down. subsidies to steel makers con­

tinues. The EC commission
blocked Germany's plan to
give $1.25 billion to Eko Stahl, Lloyd’s. London's sick insur- 
an East German producer.

THE WORLD THIS WEEK __

Business and Finance

The Clinton administration is 
to nominate Arthur Levitt to 
succeed Richard Breedon as 
chairman of the SEC.

I Russia’s space industry has 
won a contract to launch its 
first western satellite. The 
$36m deal was struck between 
Salyut and Inmarsat, an inter­
national-communications 
satellite operator. Inmarsat 
needs to spend millions to 
adapt its mainly-American 
satellite for a Russian launch, 
but hopes to save $10m on 
the cost in the West.

Ups and downs
Hurt by recession, pre-tax 
profits at Hoechst. Germany’s 

I Banks involved with Lon- biggest chemicals company,

don’s Canary Wharf project fell by 28% in the first three 
agreed in pnnciple to put up i months of 1993, to DM436m 
another £500m ($786m) to get ($267m). Jurgen Strube,

BASF’s chairman, said his
i company’s profits would also 

be lower in 1993.

City tremors
Insurance claims from the 
huge ira bomb blast in the 
City of London were expected 
to be around £300m ($472m). 
The government said it will 
help meet some of the cost of 
the damage.
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A job for China

Helping Asia’s awkward squad to help themselves

rT' H ES E are testing times for China. It has long wanted recog- 
1 nitton as a great power, especially among its Asian neigh-

lit

7 ’ 
rz' -

effect: aid to Russia, he said, was not charity, because “it helps 
us”. A whole set of disagreements on trade, notably over North 
American free trade and the gatt, could be smoothed over 
under that rubric: to be open and unbelligerent on trade is not 
weak-minded, but is in America's interests.

Mr Clinton has failed to draw clear lines not just because 
the world, seen from the Oval Office, is complicated, nor be­
cause he is congenitally easy-going; it is also because the struc­
ture for effective leadership is not yet in place. Cabinet officers, 
dogged by side-issues of "diversity” and “balance", are still 
struggling to fill the lower-level posts in their depanments. 
Power cannot flow to empty desks; which is why, in pan, it has 
been so hard to devise a policy on Bosnia. As the weeks pass, 
and the posts are filled, horizontal freelancing should give way 
to proper vemcal management: advice up. orders down. At 
that point, the Clinton the world pines to see—leader, rather 
than scrambler—should, with luck, appear.

days, the president should have a shrewd idea which issues he 
should fight for, and which he should cheerfully surrender as 
lost. And he should husband his capital accordingly.

The passage of time will help. Not only Mr Clinton, but 
most of his advisers came to power on a crest of frustration and 
almost revolutionary fervour. Once they become bogged down 
in pushing bills through Congress, that excitement will fade. 
They will realise they cannot change everything; the hours 
spent re-inventing government or shifting paradigms will be 
put down to youthful inexperience. And with that, too, may 
come a lesson in humility. The Clinton administration, more 
than any other in memory, sees itself as a menage of bright 
young minds out to shake up America. In some ways, they may 
manage it. BmAmenca. however sleek the_sur£are. is a_mas- 
sively antiquated contraption in which the wheels grind

luctant to see it put in the dock.
Even so, China has no interest in seeing North Korea get the 

bomb. An unpredictable, nuclear-armed North Korea would 
be a threat to the whole region, including China, since it could 
provoke South Korea, Japan and Taiwan to go nuclear—and 
prod India and Pakistan to step publicly across the nuclear 
threshold. As the country with most influence over Nonh Ko­
rea. China is already talking more toughly in private than in 
public. But it may have to do a lot more than talk.

If Nonh Korea is looking for a way out of its nuclear predic­
ament. and a way back into the npt, China could offer to do 
what Amenca once did for Taiwan: persuade it to give up its 
nuclear moonlighting, and take charge of any offending ma­
terials and bomb bits. North Korea would probably still have to 
admit, as Iraq has done under un sanctions and as South Af­
rica did voluntarily, that it had been up to no good. But by 
coming clean and staying clean. North Korea could look for­
ward to much in return: the right to poke about military instal­
lations in South Korea, a better relationship with America, 
more outside help and investment for its decrepit economy. 
And there would be a lot in it for China too: if it could help to 
pull all this off, it would establish itself firmly alongside Amer­
ica as the other power to be reckoned with in Asia.

However, the real test comes if North Korea refuses to be 
helped. It has spent scarce resources on its nuclear programme. 
It values its self-sufficiency to a fault. And its leaders, with pre­
cious little to show for 40 years of economic folly, may see the 
nuclear crisis they have provoked as a way of taking minds off
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Amencan free trade deal, will be moving through Congress. All his own mind, he drives his authority down through the de­
Mr Clinton’s talents will be required not merely to stroke his partments;and ifhe is prepared tounderstand that the fruits of 
allies in the Capitol's anterooms, but to keep the country fo- his efforts may appear long after the presidency of William Jef- 
cused on what he is aiming at. After the bruisings of the first 100 ferson Clinton, gourmand and ground-breaker.

hours. Now the end of cold war, the collapse of the old Soviet 
Union and the readjustment of Americas role m the region are 
thrusting great-powerdom upon it. Yet, to China s discomfort, 
great power bongs with it big responsibilities—and irksome 
public scrutiny. In the past China could earn itself plaudits 
simply by standing aside and not mucking up America's effons 
to sort out Asia's trouble spots. No longer, whether the issue is 
North Korea's nuclear defiance, tensions between India and 
Pakistan, or the wrangle over Cambodia, China's new-found 
influence obliges it to choose: it can join in and help with the 
sorting out, or confirm the suspicion that China may become, 
instead, Asia's most troublesome power.

North Korea presents the stiffest test of China’s good inten­
tions. It has refused to allow inspection by the International 
Atomic Energy Agency of two suspected nuclear sites, and has 
announced that it will pull out of the Nuclear Non-Prolifera­
tion Treaty (npt) in June. North Korea has secretly produced 
more plutonium (from which nuclear weapons can be made) 
than it has owned up to; it is suspected of building a bomb, 
despite its n pt promise not to do so. China has regretted North 
Korea’s defiance and called for a nuclear-free Korean penin­
sula. But China is also protecting North Korea from the wrath 
of the United Nations Security Council. North Korea is an old 
friend, albeit an increasingly crabby and ungrateful one. As an 
unreconstructed communist regime, it also has a certain ranty 
value to China s own communist old-timers. China is thus re- 
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slowly, and in which it is old pols, not callow meritocrats, who 
~uhder$rana~the working of the gears.

Alone among his White House colleagues. Mr Clinton 
The long view knows that. He knows, too. how to bridge the gap between

It will be none too soon. By that stage, the two giant budget and these two sorts of Democrat, old and new. But he can bndge it
health bills, probably joined by Russian aid and the North onlyifhehasbroadlinesofpolicyclearinhishead;if.knowing  

_ I his own mind, he drives his authority down through the de-

T s ’OW
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The man who wanted to fly

O<

day- The problem is th nt rhe prr^dgntdoes 
not know how to implement “changeimthe
anpmpnate wav” of Japan, he has still not had a full-blown

Part ofthis" is of his own making. The meeting on trade with his economic team. •
I
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the Clinton administration three months 
into its term it is not about whether he is an

famous egg formula—• ethnicity, gender That has left the impression that trade pol- 
and geography ’—has slowed the process of icy is at the mercy of ad hoc decision-mak- 

appointments in a way that has hurt the ad­
ministration. It is no doubt laudable to try
to craft an executive branch that “looks like
America”. But America does not look like a given his experience in the subject as a gov-
disorganised company most of whose work- ernor). The package of education reforms

ers do not have a boss: or at least it did not 
the last time it deserved worldwide respect.
Part of the problem is that some of the youn­
ger Clintonians have got their priorities
wrong. The White House may have all the
computer wizardry in the world, but it 
lacked the old-fashioned political skills re­
quired to get a S16 billion "stimulus” pack­
age through the Senate.

It was that failure of implementation
that seems to have prompted Leon Panetta,
Mr Clinton’s budget chief, to unburden
himself of melancholy thoughts on April
26th. Mr Panetta thought not only that, at
present, the mood in Congress is running
against ratification of the North Amencan

i ng by a variety of officials.
Education is another area that seems, so 

far. tb hive been Clintonless (surpnSfngly,

government soem
voted to education

unveiled by Richard Riley, the education 
secretary, on April 21st was frankly disap­
pointing: more of the old policy of exhorta- Z 
tion, together with voluntary codes of' 7 

curriculum content and methods of assess- - 
ment. Even given the limits that federalism 
I mooses on anv education plan uho federalj 

1^5 only of de-
_____________ ) this mat a damp yjmh 
How could such a disappointment have 

been avoided? For one answer, think back 
to the tnumphant first term of Ronald Rea­
gan. Crucial to Mr Reagan’s success was the 
role in the White House of Jim Baker, his 
chief of staff: not only to get good things 
done, but to make sure that bad things were
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npHIS is an ideas battle... not every 
1 one of these things can be distilled 

mto politics—you know, who’s for this and 
who’s for that, and if this person is for this, 
somebody else has to be for that. A lot of 
these things honestly involve real debates 
over ideas ... and the answers are not self- 
evident. And one of the reasons I wanted to 
run for president is to open the floodgates 
for debating ideas so that we could try to 
change in the appropnate way."

Thus Bill Clinton, at a press conference 
on April 23rd, shortly before the 100th day 
of his presidency. Ask the thousands of 
fobs—friends of Bill—why they have long 
thought that he would one day be a great 
president and their replies will sooner or 
later share the same point. The man likes 
ideas. He genuinely does. At any gathering 
of the faithful, he will stay up until the small 
hours debating ideas with all and sundry, 
pulling people with different backgrounds 
into the same conversation. He is that rare 
bird, the night-owl who likes talking with­
out the prop of a strong dnnk in his hands.

Ideas, intelligence, he and his adminis­
tration have aplenty. But the fobs have, in 
the past, liked their man not just because he 
was interested in ideas for their own sake, 
but because he wanted to apply them to gov­
ernment. And if there is a question about

Free Trade Agreement, but that the admin­
istration would have difficulty when it 
sends its health-care proposals to Capitol 
Hill this month. This will be the real test of 
whether ideas can be matched to imple­
mentation. That the health-care taskforce is 
engaged in thorough and original work on 
reform is not in doubt. But if Mr Clinton 
allows Congress, the doctors and the dmg 
industry to pick apart his proposals, his 
pimiir standing will suffer

There is one other reason why Mr Clin­
ton’s implementation has lagged behind his 
ideas. For a man who studied and coveted 
the presidency for years, he seems to have 
been taken aback by the discovery that his 
time is not his own. An Amencan president 
can decide to focus on domestic policy only 
up to a point; events in the wider world, 
leaders of other countries, have a habit of 
eating into time that the president thought 
he would spend on other things.

Mr Clinton has spent far more time on 
foreign policy than he or most of his staff 
anticipated. Before the Vancouver summit 
with Boris Yeltsin, the Russian leader, he 
was devoting a third of his time to the sum­
mit agenda. In the second two weeks of 
April, he was locked in meeting after end­
less meeting on Bosnia.

One consequence of time spent on for­
eign policy is that there are still subjects on 

_______________________ which the president himself has not laid 
“old” or a “new" Democrat; as one of his down detailed marching orders to his staff,

advisers says, fairly, that will be clear one Trade policy is one of these issues. With the
exception of preparation for his meeting 
with Kiichi Miyazawa, the pnme minister
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shape will in fact save money.
The 1994 budget, submitted in March by 

the defence secretary. Les Aspin, was merely 
a holding exercise, designed to keep the sys­
tem ticking over until the new plan emerges. 
Budget outlays are set at $274.4 billion, a 5% 
cut m real terms from 1993—the seventh

I ___________________

Candidate for the scrap heap

2

A . T, , 0
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consecutive real reduction. Manpower will 
be cut faster than the Bush administration 
intended; the total number of people in 
uniform will be reduced by 108,000 instead 
of83,000, and the number in Europe will be 
cut to 133,700 instead of 150,000. The Strate­
gic Defence Initiative is rejigged for action 
against short-range rather than long-range 
missiles, at a saving of some $25 billion 
compared with the Bush plan. Apart from 
‘thK the 1994b-do^mamfranire.sin nur 
pff cnme h-.rr< Har.r.nm at ufeannns nrn-

review? Dunng the cold war, the size of 
America’s armed forces was set by the threat 
from the Warsaw Pact. Such forces could ob­
viously deal with any lesser adversary. Now 
the dangers are smaller, but could come 
from almost anywhere. This demands a 
high degree of mobility (sealift, airlift, de­
ployed amphibious forces, pre-positioned 
shipslplus well-trained reserves who can get 
into action with as little delay as possible. 
This sort of thing costs plenty of money.

The need for flexibility also implies 
equipping the men with the best weapons, 
so r&d must be continued at a high level. 
The technology that won the Gulf war was 
developed to defeat the Warsaw Pact. It 
would be folly to shrink Re»D spending in 
proportion to overall budget cuts.

The biggest savings, therefore, will come 
from asking which existing weapons are still 
needed, at least in their present numbers. 

For instance:
• Does the United States need 18 Tndent 
submannes carrying long-range nuclear 
missiles? Nine should be enough.
• Does America need a huge fleet of 
manned bombers? Something like the

>95« ss w « n n 1 
UMTA »« Ma, 1,99m

Between 1994 and 1997, Mr Aspin pro­
poses to cut $88 billion from the Bush plan. 
But that plan, it turns out, may have a hole 
in it. In 1989 the Bush administration fore­
saw a saving of $50 billion in 1993-97 
through vanous administrative reforms. 
This saving was built into its plans. The 
Clinton team fears the actual saving may be 
much smaller. And environmental tidiness 
may cost the Pentagon more than had been 
planned. When it drew up its ideas for 1994- 
97, the Clinton administration assumed the 
Bush programme was underfunded by $10 
billion. If this figure proves wildly optimis­
tic, Bill Clinton will either have to propose 
more cuts or spend more money.

After the collapse of the Soviet Union 
and the Warsaw Pact, the Bush people did 
some thinking of their own. They came up 

* with the "base force”—a ready-for-action as- 
' sembly of 1.6m men, 12 army divisions, 

three marine divisions, 12 aircraft earners 
and 15 wings (groups of squadrons) of tacti­
cal aircraft—as the minimum needed to 
meet the challenges of the post-cold-war 

> world. Mr Clinton is apparently thinking of 

a smaller force, with total manpower cut to 
1.4m and troops in Europe to around 
100,000; but little more is known of his 

intentions.
What should be the aim of the Clinton 

From bang to whimper
United States defence spending. % of GDP
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Defence spending

The possible cuts
pwUaroN c>c

'HE Clinton team had no real defence 
plans when it took office, beyond a
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left undone. A Baker in Mr Clinton's White 
House would never have let the education 
package out. A Baker would have imposed 
order on the question of whether or not the 
administration is flirting with a value- 
added tax. A Baker might even have smelt 
that the FBI's plan for Waco was madcap. 

Mr Clinton has no such man. Mack 
McLarty, his chief of staff, seems to have im­
posed his will neither on the business of 
generating ideas nor on working out how to 
implement them. Warren Christopher, the 
secretary of state, will stick to his last. Al 
Gore, the vice-president, seems to have a 
good working relationship with the presi­
dent. But he cannot be a chief of staff; no 
president can run the risk of seeming to 
hand the reins of government over to his 
Number Two. By a similar token, the presi­
dent cannot possibly grant more respon­
sibility to his wife. This is not because she is 
unpopular. But there have been enough 
jokes about the Clintons for the president to 
avoid any suggestion that he cannot man­
age without her.

5^ Without a real, head-knocking manager 
of his programme, the administration con­
tinues to live in something of a fool’s para­
dise. The success that Mr Clinton made of 
his economic package—the speed with 
which Congress passed his deficit-reduc­
tion measures, the positive reaction in the 
markets—convinced too many that he 
would turn all he touched to gold. Yet this is, 
in many ways, a weak administration: sup- 

sported by a minority vote last November, 

^demhimselfcan be.
This would matter less if the rest of the 

year looked easy. It looks anything but. 
There is the snakepit of Bosnia: there is 
health care; there is an economy whose re­
covery suddenly looks fragile again. Mere 
ideas, however good, will not get Mr Clin­
ton through that lot. In his second hundred 
days, he will have to discover how to turn 
his ideas into lasting achievements. ’

vague determination to cut spending. Now 
the Pentagon has begun a senous attempt to 

v A find out what the future shape of American 
yj' defence should be, and whether the new
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Leaving the field
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x j carriers, with the escorts and support ships 
that must accompany them? These are im-

The Texas Senate race
California’s GandhiA contact sport

DALLAS

T TNTIL the last minute, the election on 
LJ May 1st to fill the Senate seat vacated by
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Lloyd Bentsen when he went to the Treasury 
had generated almost no interest in Texas. 
Then the Houston Post reported that Kay 
Bailey Hutchison, the favoured Republican 
candidate, had occasionally slapped and 
pinched her employees at the state treasur­
er’s office. The chief victim, as it happened, 
was the daughter of John Connally, a for­
mer governor of Texas, who has endorsed 
one of Ms Hutchison’s Republican oppo­
nents. Both the accuser and the accused 
have taken, and passed, a lie-detector test. 
Ms Hutchison did not boost her case, how­
ever, by asserting in a recent televised de­
bate that she is “a fighter” who will stand up 
for Texas in the Senate.

Her best defence may be her demure ap­
pearance. Once a cheerleader at the Univer­
sity of Texas, she looks like an innocent sub­
urban housewife unknowingly mixed up in 
the rough-and-tumble world of Texas poli­
tics. Ideologically she Delongs to the centre­
right ofher party, anti-tax and pro-choiceon 
abortion. Some compare her favourably to

non-violence, the diminutive Chavez of­
ten seemed like a Spanish-speaking 
Gandhi. At his death (during yet another 
fast), his annual salary was only $6,708 
plus room and board. Visitors to the 
ufw in the 1970s often found nuns typ­
ing away m the outer office. He inspired 
millions of consumers to join in boycott­
ing Californian grapes. His enthusiasm 
for"La Causaas he called it, spread to 
thousands of liberals who joined him on 
boycotts and on several dramatic 
marches to Sacramento.

Organisation was never his strength. 
The ufw’s current membership of 
15,000 is only a sixth of its total in the 
1970s. Only one in 100 workers in Cali­
fornia’s fields is a union member, al­
though many farm employers now pro­
vide the health benefits which Chavez 
fought for.

Some have cnticised him for not do­
ing more to help urban California, 
where 80% of Latinos live. They miss the 
point. Chavez’s struggle was about dig­
nity. He grew up in a San Jose barrio 
called Sal si Puedes (get out if you can); 
Mexican-Amencans were treated as face­
less serfs. Thanks to Chavez, farm-own­
ers now provide outside iavatones for 
workers; he also prompted legislation to 
outlaw the hated shon hoe. Latinos have 
walked taller ever since.

Nancy Kassebaum, a respected moderate 
Republican senator from Kansas. Others say 
she is "George Bush without the chansma.”

If Ms Hutchison survives the allegations 
against her. she will almost certainly face 
Bob Krueger in the run-off. A self-styled “in­
dependent Democrat” who was appointed 
in December to fill the empty Senate seat, 
Mr Krueger is no stereotypical Texan; he is a 
reserved, scholarly type who earned his doc­
torate at Oxford (Merton College), taught 
Shakespeare at Duke University for 12 years, 
and was ambassador to Mexico under 
Jimmy Caner. But Mr Krueger's unonho- 
dox manner (by Texas standards) does not 
bode well: he has been defeated in two pre­
vious races for the Senate, and was 
rumoured to have been chosen to fill the 
empty seat only after three previous choices 
had been rejected by special interests.

Since assuming the dunes of senator a 
few months ago, Mr Krueger has drawn at­
tention to himself by campaigning with 
Larry Hagman, who played J.R. in the soap 
opera “Dallas” (a popular move), and by 
composing an impassioned letter in favour 
of lifting the ban on homosexuals in the 
armed forces (unpopular, and later with­

mensely useful for some operations, and a 
number must be retained at high readiness. 
But would not nine do?

The answers to these questions ought to 
supply a fair chunk of the money Mr Clin­
ton hopes to save. But he and his team 
should resist the old bureaucratic urge to 
spread the misery among the services more 
or less equally. The collapse of the Warsaw 
Pact has produced a new challenge which 
could be less costly to meet than the old one, 
but only if the nght choices are made now.

»

drawn). He has also distinguished himself 
by twice voting against Bill Clinton s eco­
nomic package. Not supporting Mr Clinton 
is no liability in Texas: the president re­
ceived just 37% of the state’s votes in 1992, 
and in February he recorded the lowest-ever 
approval-rating among Texans for an in­
cumbent president.

Texas does not need the economic stim­
ulus offered by Mr Clinton: the state has a 
muscular economy with an employment­
growth rate that has exceeded the national 
average for the past three years (see chart on 
next page). In 1992 Texas produced 91.000 
net new jobs, more than twice as many as 
any other state. The strength of the economy 
has blunted the one issue that usually 
pushes voters to go to the polls.

Hence the challenge facing Mr Krueger. 
In order to succeed, he must rally tradi­
tional Democratic supponers such as 
blacks. Hispanics and union members;and 
he must do something to attract votes from 
populist east Texas, which tends to be more 
sympathetic to a local boy, Ross Perot, who 
grew up in Texarkana. These voters often de­
termine the outcome of statewide elections, 
and Texas politicos predict that they will do
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planned fleet of 20 b-z Stealth machines 
may be enough, particularly if they are 
equipped with accurate conventional 
weapons. More of these remarkable aircraft, 
and many new weapons, could be built 

ywith just pan of the money that could be 
[saved by scrapping the enormously expen- 

| sive b-is and b-szs.
• Why does the naw need SO nuclear attack 
submarines? Thirty should be enough now, 
paiuiuldlly if the navy can bnng itself to 
build some comparatively cheap diesel sub- 
mannes as well.
• Does the air force really need the 15 tacti­
cal aircraft wings in Mr Bush’s base force? 
The air force’s reserves seem much more effi­
cient than the army’s or the navy’s. A lot 
more of the air job could be shifted to them; 
about ten active wings should be plenty.
• Does the navy really need 12 giant aircraft

LOS ANGELES

rjEW American labour leaders ever 
A achieved the prominence of Cesar 
Chavez; fewer still deserved it. On April 
29th Chavez was buried in Delano, a 
small town in California's Central Val­
ley, where he founded the United Farm 
Workers (ufw) in 1962. Chavez spent his 
life fighting for the migrant Latino 
labourers who toil in California’s dusty 
vineyards and lenuce fields. His greatest 
viaory came in 1975 when his friend 
Jerry Brown, then governor, forced 
through an agricultural labour law.

With his fasting and commitment to

V
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of State barren Christophe’’ has run up 
action in Bosnia toy our

* - ------ ; cleansing to
,-7'- Haven’t the European! 

role they sought for themselves

□jorcvnik. .
Gould have been avoibed

U. S.
And the Bosnian Serb

Unitea States Jeederenip should nave

^Ivenit.d action it tnit

-- • " 3 this leadership capacity
-- I Oh the Bosnia issue. <

if Serbia is allowed to get away with
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prevented the American students there from being taken hostage 
xn what was an explosively volatile eltuation. I also think 
that had the U. S and the Europeans etaoc up with Force to 
the Serbian shelling of Dubrovnik almost two yea’-e ago, we 
might not see today the horribls ethnic cleansing taking place 
in Bosnia and th* need -or a muon more massive effort now to 

Stop it. <
Another

have messed it up First, had 
end the Europeans to use

lesson that emerged from my experience 18 that 
important things don't happtn arouna tn* world unless the US. 
gets involved. Thie remexne true today, even after the end of 
the Cold War. It is only the rove toward the use of force 
against the Serbs by President Clinton that forceo the 
signature of (Bosnian Sero leader Radovan) Karadzic on the 

Vance-0wen plan <
Even so wnet -« etlll see nepoenlng Iocki like wnat nee 

been going on for quite a long while, namely, the appearance 
of neootiation and the possibility of agreement while the 

continue to shell and grab land IF the ^•^^remaln*

involvement along with ;ur allies can put a stop to it. 
’) 1 1 p a r 1 i amen t ’ * has now rejected

tne . von e • - Ow.n _ a ?r • • n t_ ....................a_r)ean

>a ..Va a _. military action in Bosnia. < 
""Feathers'”in the wino have no place in the Oval 

Leadership as we successfully knew it under resident 
Reagan was about having a vision of where he wanted to go and 
having tne backbone to stick with it. That brought the public 

along. <
You can’t run

polls.

public does not support U.S.
SHULTZ. 7 c w - 1.— the f  

Office. Leadership as we successfully knew it under Presld*2* 

about having a vision L
backbone to stick with it.

Amsrican foreign policy by public opinion 
" . Whether President Clinton has this leadership capacity 

is beind tested right now on the Bosnia issue. < ?Si 1. «h.t, IF Seroi, IB B11OH.S to 9,t .-.y .Itn
this tsrrinia ethnic cleansing and land grab by force it 

to SOMln, tn.t th.r. .r< no -Ul« of the
affairs. The name of the gome in today 3 wo- Id riS* ° _

diversity, not governance by eeparat10nof

countries, to see a worlo that respects that philosophy.j

□ V: U. S. Secretary c.
aoainet the game resistance to
European allies that nee allowed Serbian ethnic 
go on with impunity over the past year.^ I._._ _
Fcileo in taking on the new r
after the Cold W«r?<

SHULTZ- Europe and the U. S-
there been de urmna lion hy tHe U. S*
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the focus on Bosnia nas
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concessions on leiderinip snd the Israelis are

at hand than before.
b h u111: «»* * < "* ■— ’ -- _ . » un.. t B t nave to

tnat is not n®ceS^^i^ !jgJ,n3Secretery Christopher nos don 
continue working p reviving the peace talks.
VBfV.0^r«liinhav:’l^ call^ 'or elections to .st.Pll.n
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worst part Cf it IB tnat this

masked remar^aDle progress 
There are now Israeli

had been ready after ths end of the 
.y rOie m NATO and European 

dclng-for a long time, things would

The

i successfully over
kino of world falls

just as it

leadership Is still critically Important.

our part 
able to 
EC puts up

GV: So, 
save Europe

mistaks for the Germans to 
" end

in the -------
world in which there 
diversity. It damagee
apart. <

BEGIN OPTIONAL TRIM<
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administrative authority 'or the

-L-i at hsnd?<
it may be closer at hand then before. But 

y - - you just nave to
Christopher nee done a

developing Eastern Eurooe^^^

'•See, we are doing
Poland finds itself

the

It clearly turned out to Se a ---------
nieh successfully in tn* °f opposition by the U.S.
some Europeans -- for the early recognition of Croatia and 
Slovenia as independent states It clearly would have been 
oittJ? So negotiate SO", type of loose confederation With 
minaritu guarantees than to lit up oounoarles and set off all 
ti, .l«r. o.lls that l«a « «4-ll “’r o.tw..n th. "u.U-. .n« 
Serba over the Fete or 9c.hie. Pr...t.r. recognition or 
nrpakawau states aoorteo th? more peaceful option < 

ai’ The argument by th. Bush Administration which •Uow.d 
these European failure-! was that it was time for Jhe Euiaptah 
cXInity to take the lead over its own affairs ofter th. Cold 

Her was this view mistaken?*
SHULTZ: If the U. S. I --

Cold war to continue our leading
affairs, as we had been i. . . 
have been different.

There
flush
bank
Soviet union
was fine.
for I-----------
president. And it ie a dipgrace.
P AS revealed recently, they put

marble and i
'’•"kT„:%;r.rP.trt,y"t"i;"  ̂■ ... 3.«.thih,

Europeans felt they could P°in^ i iJe
’’ Meanwhile, when a country liwe

produce goods worth buying in the western Europe.

tariff barriers against them. <
does U.S. leadership have to reasse t i .s _Worl<1 

from itself, lust H it did during the post-World

War II period?*
SHULTZ; American

for the reconstruction ---------
even if it was not really

agreeing on -----
territories. Is peace

SHULTZ: Well, r
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That will

Nations delegates gathered there, the woros we 
of iasser ArSfet’« mouth that -'Israel has th-

host

Co the contrary, desoite the hopeful

worrying

and flouting all rules
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Certainly Iran is a* country to oe very wary off.
n39 Been kno®l‘^t;°W;akIJgi;v.ry effort to acquire ballistic 
They ere apparently moking i*e y

assseftB. w-u
of the game of civilized oehevxor.o tF,8rt. to nuil

defied the 
a nuclear bomb, 
scene tooey, l

world community By continuing _ ^nriw
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the only effective player on
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lot. It is very . 
taken back. Now every step he and

very I
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, diff.r.nt PLO looks appealing men mo
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doubt that Islamic i- ------------ * Toraeil
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•S n : .n«
protracted tattle with Iran. < inflict
. T.rner oicture. isn’t the Arab-ASraeli conflict

a central focus 
of ether post-Cold War l_

Nagorno
because
regicn than

SHULTZ:
conflict is winding down, 
signs w» see, there is a

There is no
threat. <

fundamentellet alternative. < 
certainly. Iran is stronger

chance the equation for the next step after interim
JS n- Lre there will be no candidacies not blessed by

Aralat ’nJ tS’.y will be PLO-ori.nt.d people. But, Just like 
Arafat and t ay x in pUB61j|. once someone gets electee
‘:r’“‘ calling:Tii ligitimacy which come, directly from
?h. pjopll. T^in C?itxcs can rant and roar, but that person 

Jot J’eJt.d and no one elee did He has 1egi11 macy. < 
9 GV' In 1988. you helped engineer a statemen. oy Yasse 
Ararat in which he recognized Israel’s right to exist and 
JJrJiore terrorism. He5 that a decisive turning point in

m.Sunimd ».Um. m!^

forced ou c ,, Thot waa nard for him to say, but it meant a
impertent whet people say Hords can’t be

H -----‘ the PLO take is measured
made progress possible. < 

--------- 1 for the overall 
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The repercussions pF a North Korean boniB

Aeie would bo disastrous.
nuclear powers -- China,

> .o >o r

Inevitably, a Japan surrounded by 
India, North Korea and Ruaeic -- 

wculd'itSOiF be forced to become a nuclear power, which they 
could no doubt do virtually overnight. <

It is essential that tn® US. initiate an escalating

out tne Iraqi reactor some years ago. <
The North Koreans have to learn the opposite leaeon the 

Serbs have so far learned That lessor For the North Koreans 
is that, in the end, they cannot get away with it. t

(c) 1993, Global viewpoint Diet, by Los Angeles >imes

Syndicate <
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Give Clinton a chance
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ill-chosen words to the press that his boss was in trouble 
and Congress might reject his key proposals. Watching 
his friends pile on. Clinton might have recalled Lyndon

ij

h

‘T/'he doesn’t have 
all the right 
answers, we 
should stop 

jeering, get off the 
sidelines and help 
him find them.9

ti

u

ii

BY DAVID GERGEN
EDITOR AT LARGE

hooosshhhh!! To paraphrase Ross Perot, 
that sucking sound you hear is the air rush­
ing out of Bill Clinton s balloon as he ends 

his first 100 days in office. Over the past two weeks, in 
an orgy of harsh assessments, enemies and friends 

alike have been sticking in so many pins that his presi­

dency is losing altitude at an alarming rate. 
Clinton brought many of these troubles on himself. By 

pledging to have "the most productive 100-day period in 
modern history." he guaranteed a sense of letdown. 
After running the best Democratic campaign of modern 
times, his team has also made a surprising number of 

mistakes in the White House: lurching. 

/-jo the left too often, emphasizing tax 
'■ increases over spending cuts, treatihg
< adversaries with arrogant disdain and 
\ gradually losing a central thrust to its 

/ leadership. Clinton needs to refocus 
\ attention on his economic plan, espe- 

) cially on the creation of jobs, and post- 

/ nnnp Hk health care proposals until

v-t.iil. Otherwise, he risks loss of-both. 

Whatever Clinton s sins, however, 
they hardly merit the extraordinary de­

nunciations that have issued from so 
many quarters in recent days. Voters 
express their disappointment that he 
hasn t brought more change and grade 
his performance at little more than a 
gentleman s C. Republicans along with Ross Perot razz 

him as a liar. Pundits in the press —or the commentanat. 
as one newspaper calls it — have acted as if he is an utter 
failure and probably shot his mother when no one was 
looking. One incident blown out of proportion, for ex­
ample. was his failure to accept responsibility for Waco 
in the first hours after the tragedy occurred: in fact, he 
three times suggested to the staff that day that he speak 
up and was urged to wait until the facts were clear. 

Politicians in his own party have been equally critical. 

Carefully speaking anony mously. they worry to the press 
that he isanother Jimmy Carter. Every misstep seems to 
be magnified, every misdemeanor treated as a capital 
offense. Leon Panetta, his budget director and a former I

I
I ‘

■ Editorial

Johnson s remark at a vexatious moment in the 1960s: 
“The difference between cannibals and liberals." he 
said, is that "cannibals eat only their enemies.’’ 

One might dismiss today s caterwauling as just an­
other outbreak of low jinks on the Potomac were some­
thing serious not at stake. But something serious is at 
risk. Over the past 30 years. Amenca has had a series 
of broken presidencies: Five of the past six occupants 
have been driven from the Oval Office in defeat or 
despair. Only Ronald Reagan survived for two terms, 
and he too was running out of steam before it was over.

With so much to do at home. .America cannot afford 
the destruction of another presidency. 
But that is where we are headed unless 
we regain our sensibility'. We are mak­
ing politics a spectator sport in which 
our only duty is to vote somebody into 
office and then retire to the grand­
stands. When our hero first arrives, we 
stand and cheer. But when we see he 
has feet of clay —and they all do —it’s 

“Throw the bum out!” No democracy 

can succeed as an entertainment. 
We owe each other more. The press 

should show us Clinton s warts, but 
what about the rest of him? Will his 

proposal for a national service corps — 
a fine idea that has been strengthened 
by his staff—receive as much attention 

I this week as. say. Panetta's remarks last week? When 
Education Secretary Richard Riley issued a major initia­

tive for overhauling schools recently, it wound up on 
page A-28 of the Washington Post. Is that balance?

Republicans should indeed stand up against Clinton 
proposals that violate their philosophy. But where is an 
alternative Republican agenda that offers positive 
ideas for change? Where, too. is Ross Perot s real pro­
gram? He is still maddeningly vague. As for Demo­
crats. they ought to wake up: Voters have put them in 
charge, at least for now. and rightly expect them to 

stop complaining and get on with things.
Bill Cinton has had the courage to focus the nation on 

its major needs of better jobs, better education and 
creature of the Hill, added to the frenzy last week with better health care, and he is trying to fix them. If he 

doesn't have all the right answers, we should stop jeer­
ing. get off the sidelines and help him find them. For the 
next 1.300 days, he is the only president we have. ■

i

THE PRESIDENT

Ji



White House OKs Limits
on Child Vaccine Program

of *23 a decade ago to *200 today. 
Clinton said at the time.

3
Ituon plan.

lect.
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said that it "offers superior results 
in child health for less money th^jp 
The Ai

Bv MARLENE C1M0NS
TIMES STAFF WRITER

The plan ‘accomplishes 
the original goal of the 

Clinton Administration: to 
assure that every child in 
America has access to 
vaccines and that there 
are no cost barriers to 

children being 
immunized.'

Iff Available now at 
but only about half of 
are fully vaccinated 
preventable diseases

WASHINGTON—The Clinton 
Admimstrauon has agreed to com­
promise on its proposal to give all 
American children free vaccina- 
uons. agreeing to limit coverage to 
children from poor families or 
those without health insurance, 
congressional sources said Tues­
day.

Thus children covered by pri­
vate insurance that pays for immu- 
mzauon would not be eligible for 
free vaccines, the sources said.

The compromise, agreed to by 
Admimstrauon officials and House 
Democrats, would still meet the 
Administration s goal of providing 
every child with access to vac-

respond as fully as the Administra­
tion initially suggested.” he said 
The cost of the revised program 
was not immediately available.

In announcing the plan tn Feb­
ruary, Clinton harshly attacked the 
oharmaceuucal industry for raising 
prices. While the nauon s immuni­
zation rates have fallen to 59%. the 
lowest level in the Western Hemi­
sphere aside from Haiu and Boliv - 
ia. drug companies have been 
sharply raising prices

A complete set of immumzaUon 
for one child rose from an average

Free al
public di 
2-year-o,
against n .
indudingi polio, measles, mumps
and wh

Critii

■ Legislation: Sources say only youngsters from poor 
families or without insurance will be covered.

cines. the sources said.
The agreement, which still must 

win House and Senate approval, 
addresses a number of concerns 
raised by the pharmaceutical in­
dustry and Republicans in Con­
gress.

Under the Comprehensive Chil­
dren’s Immumzauon Act. proposed 
by the Admimstrauon last month.* i 
the federal government - would 
have bought and distributed all 
childhood vaccines to private doc­
tors and public climes across the 
country—essentially monopolizing 
the purchase of those drugs.

The pharmaceuucal industry ob­
jected. arguing that the govern­
ment contrds would dry up their 
profits, force severe cuts in indus-

Please VACCINE. 7

dpmg cough.
I of the Administration 
/also have argued that the 

| problem is parental neg- 
access to free vaccines

try spending to develop new vac­
cines and possibly curtail funds for 
research into drugs for such dis­
eases as herpes and AIDS. Many 
Republicans shared those concerns 
and also objected to the $1.1 billion 
cost of the program.

Under the compromise, the sec­
retary of Health and Human Ser­
vices would negotiate a "consoli­
dated purchase price to buy 
vaccines in bulk to distribute to the 
sates far eligible children.” sourc­
es said. The agreement stipulated 
that the secretary was not bound to 
buy from a single source which 
means that vaccines could be pur­
chased from several compames— 
also a significant issue for vaccine 
manufacturers.

The new legislation was negou- 
ated by officials at Health and 
Human Services and Reps. John D. 
Dingell (D-Mich.). chairman of the 
House Energy and Commerce 
Committee, and Henry A. Waxman 
(D-Los Angeles), chairman of its 
subcommittee on health and the 
environment, sources said.

Waxman said Tuesday that the 
new proposal "accomplishes the 
original goal of the Clinton Admin­
istration: to assure that every child 
in America has access to vaccines 
and that there are no cost barriers 
to children being immunized.

The compromise proposal does 
so at a lower cost, recognizing that 
we do not have the resources to

Waxman said later, however, 
that much of the increase stemmed 
from new vaccines and from a 
government tax to fund a program 
to compensate children who suf­
fered reactions from the vaccines

The compromise legislation was 
worked out as part of the budget 
reconoliaUon process, which must 
be completed in the House by May 
14. Although the Senate, which has 
a mid-June deadline, has not yet 
addressed the issue. Republican 
senators offered a >450 million 
alternative ----------------
original plai^^

Th^fTOP proposal is similar to 
the/^npromise in many respects, 

hftit would give sates the author 
/ty to require proof of immuniza- 

uon as a condition of receiving 
welfare assistance under the Aid to 
Families with Dependent Children _ 
program. Under current law, sates 
require a waiver from federal 
health officials to do that

Sen. John C. Danforth (R-Mo.), 
cosponsor of the Republican plan.
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Robert Kuttner

^■ong Road A payroll tax. now under serious

lb Health
Reform </

package that can win enthusiastic

I

Otherwise, that “great sucking aounV 
m Roas Perot's graphic phrase, coua
be Clinton's health reform, gomg <tow* 
the national dram—and with it the 

promise of his prtiidency.

A single-payer system ia seemingly 
a tough selL It would require putting 
half a trillion dollars of health charges 
through a tax-supported system. It 
would also put out of business the 
private health insurance industry.

for the elderly would be delayed. '
A gradual phase-ui with taxes now 

and benefits later would also backfires 
Unless the program is comprehensive 
enough to wm wide voter support, the 
broad public will tune out. and health 

reform will become just another insid­
er affair The package eventually leg­
islated would be the lowest common 
denominator that industry interest 

groups can agree on. • i
There is also the issue of how to pey 

for it None of the choices is very good, 
but a combination of "sm taxes* on 
alcohol and tobacco and a value-added 
tax at least has the virtue of raising 
enoush monev to do the 10b property.

consideration, would make it more ex­
pensive for business to hire workers 
and would add to unemployment. Here 
again, the course of least resistance ip 
a minimal program building on the 
present employer-based system. This 
would require less tax revenue—but it 
would hardly be worth having.

Clinton faces a fork in the road. He 
can embrace a bold reform that 
stands a chance of making a real 
difference and tap a reservoir of voter 
goodwill Or he can submit a stripped­

task-force plan is a bad sign.
Somehow, through the distractions 

of Bosnia, Waco, the spotted owl. tanfls 
on Japanese minivans. Sen. Dole and a 
thousand other complications. Clintod 
must focus on the intricate details of 
health reform and get them just nghg

try opposition to the program's more 
far-reaching aspects, but without 
gaining the offsetting support of the 
broad public. The fact that the msurl 

ance industry has been running full* 
page newspaper ads supporting some­
thing very much like the emerging

On the other hand, a Canadian-styie 

system would present a clearer polfi 
tics—the special interests versus the 
people—as well as yielding a better 
system at the end of the day. By 
staking out a complex middle ground, 
Clinton has invited just as much indus-

Reports from the White House 
health task force suggest that the- 
emerging reform plan is in critical con­
dition. If the plan is to survive. Presi­
dent Clinton himself must overrule his 

advisers on several key questions.
There is a political logic to over­

hauling health care: Fundamental re­
form is politically thinkable today not

down package that will neither com­
mand popular support nor deserve it

Health reform is now more politi­
cally arduous than it had to be. For 
one thing, America waited too long. 
As recently as 1980, health care con­
sumed only about 9 percent of gross 
national product, compared with more 
than 14 percent today. As the systerp 
has become more expensive, it has 
become more complex, and its en­
trenched inefficiencies represent id- 
come to potent interest groups that 
resist fundamental reform.

If we had put m place universal 
coverage before the system spiraled out 
of control, it could have been done at far 
less economic and political cost The 
extreme difficulty of reform today is 
another legacy of the decade of deferral 
under presaients Reagan and Bush. >

Moreover, the general strategy of 
the Clinton task force makes it harder 
for Clinton to take the interest groups 
on. At the outset, the task force 
calculated that a Canadian-styie “sin­
gle-payer* approach would be too rad­
ical a break and instead decided to 
build on the present system via “man­
aged competition.**

because insured Americans are sud­
denly more compassionate about theu 
medically needy but because the mid­
dle class is worried sick that their 
own insurance is no longer secure. ‘

Given Clinton’s tenuous majority in 
Congress, enactment of health reform 
depends on the president’s creating a. 
ground swell of support in the coun­
try. But that ground swell requires a

middle-class support.
Such a package would cut costs by 

producing administrative savings, not 
by restricting benefits. It would ere* 
ate a unified ’nd simplified health 
program, with everyone securely i% 

the same system. a
But unfortunately, budgetary cont 

straints and interest group politick 
are leading the health task force in 
precisely the opposite direction. Forf 
example, the task force has already 

recommended that large companies 
be allowed to keep their own separate 
health plans.

This would have several disastrous 
consequences. It would perpetuate 
the costly fragmentation of the pre­
sent system. It would leave employ­
ees of big firms (who tend to be 
relatively young, healthy and hence 
cheaper to insure) with better cover­
age at lower cost, while the govern­
ment financed the unemployed and 

the uninsured.
That, in turn, would create a politi­

cal context in which “reform" meant 
mainly higher taxes on middle-class 
voters to buy benefits for others, not 
to strengthen their own coverage.- 
Taking such a program to the country 
would backfire. t

The task force is also envisioning a 
slow phase-m of benefits, emphasising 
cost-containment now and added cov­
erage later. Reform of nursing care 
fnr rhe -IrUrlv wraiM <
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on gay nghts. (As distmgwshed from

i

position that demands full equality and 
special protection as for blacks. For 
Sullivan's fine critique of all three 

positions see the May 10 issue of the 
New Republic.)

The moderate position advocates 
tolerance and attempts to grant as 
much civic equality to homosexuals as 
possible—but not to the point of

THE PRESIDENT HAS SEEN V/o
- JHLX

Charles Krauthammer

A Matter of Indifference?
You are liberal. You strongly favor

gay rights. You also have young chil­
dren. Are you indifferent to their
ultimate sexual orientation, or do you
wish them to grow up to be hetero­
sexual? You can be honest. This is a
secret ballot.

One probably needs a secret ballot
because, given the level of intimida­
tion in the gay nghts debate, to pub­
licly express a preference for hetero­
sexuality is to open oneself up to
charges of bigotry and narrow­
mindedness.

Why the preference for heterosexu­
ality? For some parents, it is a matter
of morality or religion. For others, it is
a'question of aesthetics. For still oth­

ers, like me, the reasons are utilitari­
an. We want happiness for our kids.
Life is hard enough. Gay life is particu­
larly hard. One wishes to minimize, to
the extent that one can, the burdens 
one's children will have to bear.

To put it somewhat differently, 
parents have many wishes for their

sending societal and pedagogical mes­
sages that homosexuality is but one of 
many lifestyles about which society is 
indifferent. The “moderate" insists on 
the right to a cultural and educational 

environment that conveys, without 
disrespect but without apology, a so­
cietal preference for heterosexuali­
ty—in the same way that, for exam­
ple, society can without disrespect 

express a preference for two-parent 
over one-parent families or biological 
parenthood over surrogacy.

There is nothing here to imply 

intolerance. It is, for example, the 
duty of any parent to accept, embrace 
and love a child who is homosexual. 
But many parents feel it equally their 
duty to try to raise a child in such a *’ 

way as to reduce the chances for such 

an outcome.
It is perfectly legitimate, therefore, 

for parents in Queens, N.Y., to have 

revolted against a school administra­
tion that offered "Heather Has Two 
Mommies’ and “Daddy's Roommate'- 

as suggested reading for first-graders. 
It is one thing to teach children that 

homosexuals must be treated with re­
spect It is quite another to teach that 
there is nothing to choose between 
homosexual and heterosexual life. 

If gay rights were just a demand for 

“freedom," there would have been no 
Queens revolt (which brought down 
the chancellor of the New York City 

public schools system) and little de­
bate about gay nghts. There is, after 

all, no great constituency for sodomy 
laws. But one need only read the 

manifesto issued by last weekend's 
Gay and Lesbun March on Washing­

ton to see how sentimental and anach­
ronistic is the view that gay rights 
today is about “freedom."

"We demand," it reads, "inclusion of 
Lesbian. Gay, Bisexual and Transgen­

der studies in multicultural curricula." 
And “fun and equal inclusion of Lesbi­
ans. Gays, Bisexuals and Transgen­
dered people in the educational sys­
tem." And “that the definition of 
family include the full diversity of all 
family structures." ,____

Freedom—the ability to conduct, 

private acts without harassment oc- 
molestation—of course. But the ho­
mosexual movement demands much1 

more: not toleration but public legiti- •' 

maUon al homosexuality—through 
such public institutions as gay ___
riage and gay school curricula—as the 
moral equivalent of heterosexuality.

Now that is a very tall ideological___ J

order, a demand, in fact, to reorder a 

nation's social and moral structures. 
And that, most Americans are not ■ 

prepared to accept, though fewer will 
say so for fear of being vilified as 
homophobic. They respect freedom of 

private conduct, but will not accept 
demands for the public legitimation of 
a lifestyle they could never in good 

conscience wish upon their children.

The demand is not 
for toleration but for 

public legitimation 
ofhomosexuality. 

children. That they should grow up 

strong and healthy. That they should 
have satisfying careers. And that 
most ancient and common wish: that 
they should marry and have children 

and a happy family life. For these last 
wishes heterosexuality is an over­
whelming advantage.

It is natural, therefore, that just as 

parents have the inclination and right 
to wish to influence the development 
of a child's character, they have the 

inclination and right to try to influ­
ence a child’s sexual orientation. Gay 
advocates argue, however, that such 
influence is an illusion. Sexual orienta­
tion. they claim, is biologically fated 
and thus entirely impervious to envi­

ronmental influence.
Unfortunately, as E. L Pattullo. 

former director of Harvard's Center 
for the Behavioral Sciences, recently 

pointed out in Commentary, the sci­
entific evidence does not support such 
a claim. It is odd, moreover, that 
those most fervent for multicultural 
curricula and sensitivity training, on 
the theory that society can influence 
bow children learn to hate, now pro­
test that society has no influence on 
bow children learn to love.

How is it that one's character, mor­
al sense, capacity for empathy and' 

compassion can all be shaped by edu­
cation—they must be or we wouldn't 
be expending vast amounts of effort 
in schools to teach these things—but 
the object of one's affections is fixed 
by some genetic command?

On the other hand, if sexual orienta­

tion. like character, is affected by envi­
ronment. I come to what Andrew Sulli­
van has called the “moderate" position 

the “conservative" positron that seeks 

to repress homosexuals or the “liberal"
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better and with a big smile on your face- 
all for less money, says Jim Manin, 
director of state-federal relations at the 
National Governors Association
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A Growing Share
MMcM and weltwi are consuming a grtate; 

snare ot federal am to saw and local govwnnwms

supplies water to San Antonio and six 
surrounding counties.
Flexibility on Health Care

The clearest sign of flexibility involves 
Medicaid, the federal-state program that 
provides health care to tow-income fami 
lies and the elderly. The administration 
allowed Oregon to adopt a new way 
to ration scarce health-care dollars - the 
Bush administration had denied Oregon s 
request. Meanwhile, other sutes are get 
ting waivers to set up managed-care plans. 
To reduce delays, the feds have said that a 
waiver granted m one state would apply to 

al) others.
Such flexibility will be critical after the 

administration unveils its health-care 
plan. A number of sutes. including Ore

acted health-care reform packages of their 
own. and could encounter problems if the 
federal program doesn’t leave room for 

variations
Mr. Clinton insists that the feds won t 

trample state initiatives in either health 
care or welfare reforms. "On welfare 
reform as on health-care reform, there are 
no top-down, made-in-Washington solu 
lions that will work for everyone.” Mr. 
Clinton says. "The problems and the pro­
gress are to be found in the communities of 
this country."

The administration also is working on a 
package of initiatives to promote invest 
ment and development in poor city and 
rural areas. "Our goal is to empower 
communities to develop their own recovery 
plans." savs Bruce Reed, a Clinton domes 
tic policy adviser. “Change is easier and 
more sustainable at the community 
level."

Mr. Clinton s economic stimulus pack 
age. which was blocked by the Senate, 
gave mayors unusual leeway to determine 
how money would be spent

Declining Federal Aid

For nearly three decades following the 
Korean War. federal aid to state and local 
governments grew steadily. But in 1982. 
the Ude changed. Federal aid to state and 
local government began to decline as a 
share of federal spending, yet Washington 
continued to heap responsibilities on states 
and towns. What’s more, over the past 
decade, spending on two programs for the 
poor - Medicaid and Aid to Families With 
Dependent Children-rose Wjjearly 50% of 
federal grants to state and lomi govern 
ments. from 25%.

John Shannon of the Urban Institute 
calls the 1980s a period of "fend for-your 
self federalism." Now. he says, "the na­
tional government isn't in a position to 
relieve state and local governments of 
their pretty heavy burdens, but Washing- | 

ton is trying to make up for it with as much 
flexibility as possible and with hand-hold­
ing."

Presidents Reagan and Bush resisted 
regulations, but they weren’t as interested 
in making existing regulations work, and 
as a result government red tape often 
became more of a burden "Basically, the 
Republicans looked on activist national 
government as a problem, not a solution, 
whereas Clinton looks on activist govern 
ment as a solution." Mr. Shannon says

The new effort to cooperate with state 
and local governments is part of an ambi 
nous Clinton plan to "reinvent" govern 
ment. To this end. he has placed Vice 
President Al Gore in charge of a crash 
"National Performance Review" of the 
federal government. The effort is based on 
a similar effort in Texas that produced 
organizational changes, staff cuts and 
other efficiencies that are saving the state 
S2.4 billion a year. John Sharp, the Texas 
state comptroller who orchestrated the

By Kenneth H. Bacon

Staff Rrportrr af Tm W*ix Stbeet Journal 

WASHINGTON - People from city and 
state governments are finding that they re 
getting more respect in Washington than 
they've gotten for years.

After a decade of being saddled with 
detailed responsibilities but not enough 
money to carry them out. local govern 
ments are picking up a new spirit of 

cooperation
Labor Secretary Robert Reich recently 

invited officers of the National League of 
Cities to talk about smoothing out differ 
ences in the application of safety stan 
dards for public workers. "He recognized 
that this was a problem for us and asked us 
to come in and discuss alternatives,'’ says 
Frank Shafroth. the group s director of 
federal relations. "We didn’t have that 
during the Bush administration." 

From the Top’
The new attitude "is coming from the 

top," says William Althaus. the Republi 
can mayor of York. Pa., and the president 
of the U.S. Conference of Mayors. "Mr. 
Clinton is trying to give us an opportunity 
to run our programs better. "

As the governor of Arkansas. Bill Clin 
ton often blasted the rigid and costly 
health, welfare, environmental and other 
requirements that are written in Washing 
ton and earned out locally. As president, 
he's trying to give states and cities more 
flexibility to adapt federal programs to 
their own needs —

"My view is that we ought to give you 
more elbow room to expenment.” Mr. 
Clinton told the winter meeting of the 
National Governors Association, a group 
he once headed. The two former governors 
and two former mayors in his cabinet 
share lus expenence and his approach 

•We’ll Wort With You’
Jerry Abramson, the mayor of Louis 

ville. Ky.. finds the administration is 
"moving away from one-size-fits-all regu 
lation." At a recent meeting. Housing and 
Urban Development Secretary Henrv Cis­
neros toM Mr. Abramson that the adminis­
tration will consider a batch of regulatory 
changes to cut the cost and hassle of 
building and maintaining low-income 
housing. And Mr. Reich said he would 
grant Louisville relief from new job-train­
ing rules that would have forced the city to

Gore
The goal of the Gore project is to help 

government -get the job done quick?

cut back a successful school dropout pre gon. Washington ancMTonda  ̂Mie en- 
vention program.

"It used to be. We want to do this.’
Answer: ’No.' ” Mr. Abramson says
"Now it's. ‘We want to do this.’ Answer:
•We'll work with you.’ ”

Raymond Scheppach. executive direc
tor of the National Governors Association.
says that since the Clinton team moved in.
Washington bureaucrats have moved
away from their "1-gotcha mentality."

There will, of course, continue to be
disputes and court fights, particularly over
costly environmental regulations. In mid
April. Carol Browner, administrator of the
Environmental Protection Agency, and
Secretary of Transportation Fedenco
Pena sent a stern letter to California
Gov. Pete Wilson warning of the im­
position of sanctions that “would be costly
to industry, jobs and the economic growth
of your state" if recession-wracked Califor
nia fails to adopt a new vehicle emissions
inspection and maintenance program re- [
quired by the Clean Air Act. “We want you 1 

to have adequate notice of EPA's intention
to enforce the law,” the letter says. Gov.
Wilson, however, complains that the fed
eral rules are "rigid" and that they "fall
far short of California's requirements in
formulating a new program.”

On the other hand. Intenor Secre­
tary Bruce Babbitt has shown flexibility in
resolving disputes under the Endangered
Species Act. Currently, he is trying to head
off a potential collision between environ
mentalists and business interests over the
protection of the Edwards Aquifer, which
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own negotiations with the Israelis.
Surprising to all, Israelis and Pal­

estinians have made just such 
progress in Washington. Israel has 
shown flexibility in offering the Pal­
estinians much greater scope for in­
terim self-rule The Palestinian dele­
gation has demonstrated remarkable 
pragmatism, for the first time, in 
discussing Israel s proposals.

Negotiators on both sides are emit­
ting noises. Yesterday they agreed to 
extend their talks for another week. 
It’s possible, they say. that they could 
sign a declaration of principles on 
self-rule.

This, in turn, should make it possi­
ble for Mr. Assad to demonstrate new 
flexibility as well. He wants Israel to 
pledge “full withdrawal" from the 
Golan Heights, which it won't do until 
Syria is willing to define the “full 
peace" Israel demands in return. 

What Israelis and Americans are 
looking for now is a clear, unambigu­
ous and public declaration from Mr. 
Assad that he is ready for full peace 
with Israel. So far he’s simply pro­
claimed his support for “the peace of 
the brave," whatever that means. - 
And that's not enough.

So near and yet so far from agree­
ment. If the Palestinians. Syrians and 
Israelis wait, things will get worse, as 
usual.

Yet something new hovers over 
their haggling — radical fundamen­
talism. Their common fear of funda­
mentalists may actually exceed their 
mutual hatred — and open the door to 

agreement. It is a proposition, a pos­
sibility, worth testing by President 
Clinton's bold and personal interven-

... Islamic 
fundamentalism.

with Israel unless Mr Arafat blesses 
   their efforts. He won’t do that unless 

Wesf Bank and Gaza, thus allowing he is given some new acceptance and 

them to compete with fundamentalist stature by President Assad. And Mr. 

relief efforts. But the Saudis did not
reopen their money line to Yasir Ara-

Assad won t move ahead on his talks 
 with Israel unless the Palestinians 

fat s'? L.O., thus cleverly strengthen- first make visible progress in their

control the Palestinian movement 
and because they've been killing off 
each other s henchmen for years. But 
 on this occasion, Mr. Assad permitted 

to beat the fundamentalists they had Mr. Arafat to kiss him on each cheek 

to act together and give their people
the one thing the fundamentalists

could not — peace.
So the Clinton officials began ma-

love fest between President Assad 
and Mr. Arafat. Heaven for these 

 officials rivals would be to see the other burn 
have putethis common fear to good in hell, largely because both want to 

use in skITTTully shepherding Syria.
Israel and the Palestinians toward 

common ground. Their strategy was 
to persuade the warring parties that

ing the more reasonable local Pales­
tinians against their harder-line 

P L.O. masters.
Clinton Midcast experts also urged 

Israel to buck up these same local 
Palestinians by making conciliatory 
public gestures. The idea was to 
make the locals look good against 
 both their local fundamentalist com- 

UnaUcs "have“made peace look al- petitors and the P L.O. Israel obliged 

most appetizing. 1----------------- -------
Syria fears their resurgence in his 
country. Palestinians and the Pales­
tine Liberation Organization fear the

seven times.
The Syrian strongman and the Clin­

ton team understand Arab poiit‘cai 
    logic very well. The Palestinians

neuve”r.ng? Tney cajoled’ the’ Saudis won’t feel free to

into giving humanitarian aid to
P.L.O.-onented Palestinians in the

Foreign Affairs
LESLIE H. GELB

There is an old and wise rule of 
thumb about Arab-Israeli negotia­
tions. If they seem to be getting bet­
ter, just wait a while and they’ll al­

most always get worse.
Yet in the current round of talks in 

Washington, Israelis and Palestin­
ians are actually making progress for 
the first time. And while Syrians and 
Israelis haven’t gone forward, they 
haven’t gone backward either.

Two words explain this fragile and 
unlikely state of affairs: Islamic fun­

damentalism.
Where war and the threat of war 

have failed to overcome mutual 
Arab-Israeli hatreds, fundamentalist

President Assad of in many ways. Yesterday the U.S. and 
others pledged $20 million to make 

the same point.
 Clinton officials also may have

growing power of fundamentalists in played a part in arranging the recent 
the West Bank and Gaza. So does “ ““

Israel.
Clinton Administration
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Stimulus II ••
By Jeff Faux
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Jeff Faux is presidenl of rhe Econom­
ic Police Institute

1

up by Republicans and conservative 
Democrats, many of whom supported 
the quadrupling of the national debt 
under Ronald Reagan and George 
Bush, and was fanned by Ross Perot 
.Added pressure to cut spending and

raise taxes came irom deficit hawks 
in the t.hniun Administration itself 
The result is a budget proposal for 
1994 (hat cuts the deficit about SCO 

billion
Cuts of this magnitude have led to

a?
(fa

Li

Washington
he bad news suggests 
that Bill Clinton is a 
better economist than 
Bub Dole. But is the 
Senator a better politi­

cian? 
Senator Dole, arguing (hat the 

economy was in good shape, led the 
Republican filibuster that killed $16 

billion m the $Jt billion economic 
stimulus package. At times. Presi­
dent Clinton seemed alone tn insisting 
that the economy needed a boost in 
Federal spending. Now that he is 
proved right, he 'hould go back tn 
Congress with a new. doubled stimu­
lus plan to present the country from 

falling back into a rccess.on
In the first quarter, economic 

growth slumped to a meager I s per­
cent, all reflecting inventory buildup 
rather (han sales I he index of lead­
ing indicators tor March dropped I 
percent, the biggest decline -nice No­
vember 1990. Some have attributed 
the March slump to had weather, hut 
the early data for April on manufac­
turing orders and jobless claims indi­
cate that the economy is still sputter­
ing and could stall. Even if a reces­
sion is avou^l this year, the slow­
down increases he risks in the Ad­
ministration s fiscal 1994 budget.

During his campaign. Bill Clinton 
showed he understood the danger of 
cutting deficits too fast. After his 
election, deficit hysteria was whipped

1
K

111 i x " t"-

the last four recessions. Even under 

strong ctonomic conditions, this 
would cost more than a half million 
jobs. The doomed Clinton stimulus 
proposal was aimed at making sure 
the economy would cmer 1994 with 
enough forward momentum to over­
come the drag of deficit reduction

Businesses are failing to create 
jobs, not because the Government 
has not balanced the budget but lie­
cause they lack customers Jobless­
ness slows down consumer spending, 
which slows down business nncsi-
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ment. which creates more jobless­
ness. As a result. Federal revenues 
fall, making the deficit larger.

Deficit hawks say lower deficits , 
will reduce interest rates, which will 
boost business spending But despite 
steadily falling interest rates, the un­
employment raie is higher today than 
24 months ago. when the economic 
recovery began. Lower interest rates 
make it cheaper to borrow, but they

ness anxiety about the future •—-
lhe only exit from this trap is for 

the Government io restore consumer 

ano business confidence by creating 
- mill e JOBS As Mr Clinton points out, 

if' Illi1 Government invests in people 

and infrastructure, it helps increase 
long-run productivity and growth, 
without which we will never reduce 
the deficit

President Clinton would be wise to 
go back to the Congress with a new, 
larger investment stimulus proposal 
— this time. $60 billion. Given the 
jobless rate and reduced production 
in U.S and foreign factories. ihcrt\is 
little danger of inflation and thus littlK 

reason for deficit hawks to keep fret- ' 
ting about turmoil in lhe financial 
markets

To overcome another Senate fili­
buster. President Clinton -.hould vig­
orously take his case to the nanon 
Washington insiders would warn that 
it is politically risky, that Republi­
cans will call him a big 'ponder, that 
Democrats will not want to revise the 
budget resulution for 1994 and that 
Ross Perot will grouse on TV All 
problems, no doubt.

But an even greater risk would be 
for Bill Clinton to repeat the mistake 
of George Bush, who refused to stim­
ulate the economy — and paid for it
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DATE: 05/10/9 3

TO: REGINA MONTOYA

FROM: JOHN D. PODESTA
Assistant to the President and

Staff Secretary
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I am r‘'
a Presidential letter for

sent to
J President.

THE WHITE HOUSE

WASHINGTON

returning your request for
Vera Katz. " 1---------Mayor

A letter has been sent to 
Mayor Katz from the f 
I am attaching a copy - pyj #
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vnur citv did in hosting me —
on April 2. Portland is a wonderful city, and I 

*  J

Sam Adams,

for hosting the conference.Aaain thank you for hosting me •^forward to my next opportunity to visit the

ASincerely, d.u CLlNroN 93 0503
(Corres. #615010)

/

v**—.k —i for the tremendous job you 
diSTin hosting the Forest Conference

Dear Vera:

I want to thank you

I look forward to my 
Pacific Northwest.

.•SIS SltcSKy: MS. Linda Arnold, Chief Ton 
Potter and the commanders and officers of the 
Portland Slice Department for their hard work

Honorable Vera Katz
Mayor of Portland 
Portland, Oregon

BC/TL/RPR/ws

' J Xeroxed copy of 
through John Podesta

CLEAR THRU JOHN PODESTA

PRESIDENT TO SIGN

thoroughly enjoyed my visit.

t certainly appreciate the extra hours and 
attention that suchan event requires and comend 
vou and the many men and women who devoted their 

time and energies to ensuring ^^would like
^nforpnce The Vice President and I would iixe 
to extend our special thanks to Mr. Sam Adams, 
Mr Keith Witcosky, Ms. Linda Arnold, Chief Tom 
oottor. and the commanders and officers of th

personally signed original to NH

in this regard.

It is unfortunate that my soheduledid not

allow me to attend Y°“r personal
t^e^h^g^lz^rortS^^sU^ed this

program.
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Sincerely,

.er for 
:e you.The facilities were great, and I was amazed at 

how well the city handled such a large event.

Thanks again for all of your help in making the 
Forest Conference such a success.

FROM
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had to
story.

The Honorable Vera Katz
Mayor of Portland
1220 S.W. Fifth Avenue, PAC West
Portland, OR 97204

I look forward to returning to Portland and 
seeing you again. Your support is invaluable 
and is greatly appreciated.


