





















































+ The White House
called this week.

¢ With approxi- -
mately 5,280 (a
rough estimate) peo-
ple and phones at the - |-
Whute House, it fig-
ures they have to call
somebody sometime. ¢
- Still, if they're - . X e )
hogst. ?ven jaded | "Susan
and jowled reporters D, ¥
admitirsabitof g " < Paynter

jolt when a caller h.-.:'f_

says that.

Amazingly, it didn't happen that often '

duning the Bush or Reagan years. They
didn't call. They didn't write.
But 8ill Clinton's minions call and
write semi-often. ST ey 1
- This time it was Lori McRea Keller,
formerly of Betllevue, now of the Clinton

admunistration. Specifically, she's a special '

assistant at the Department of Comunerce
in the Office of the Chief Economist. Her
first White House job. just after inaugura-
tion, was working with Commerce Secre-
tary Ron Brown. © - ¢

Even administration elves are allowed
to go home for the holidays ~ if the

promise (o do something productive gesides

shopping at Nordstrom. -

P e o — et csimin b satae o

Jost-Intell;

THE VOICE OF THE NORTH{WEST SINCE 1863

White House
will pay visit - ..
to Bellevue ...

. There’s a new office in the White
House ~ The Office of Women's Initiatives
and Outreach. Opened in September, it's
nin by Betsy Myers, sister of former White
House press secretary Dee Dee Myers.

L To rake together grass-roots info for
that affice regarding issues of concern to

omen, female members of the administra-

tlon are asked to hold round tables in the:r
hometowns during vacations.

{ For Keller, this one’s also a ““vacarion”
ip terms of “please vacate the premiscs
immediately.” “As you know," her message
machine says, “the Commerce Depariment
1§ one of seven agencies that do not have a
budget and, as a result, most of us are on
fprlough.” On furlough, but still on duty.
» On Thursday between noon and 2 p.m.

‘Keller will be host to a round table at the

Bellevue Regional Library. Y'all come.
Panticipants so {ar include the president of
the Seantle League of Women Voters and
members of the Bellevue Chamber of
Commerce. Tums out the president of the

. Bellevue C of C, Saruh (Halin) Skoglund, is

an old UDub classmate of Keller's. But, due
10 use of her marned name, Keller dldn't
know it until she called.

. Keller is also sporting a new name. The
daughter of Bellevueites Roger and Dianc
McRea is 8 newlywed. She says she met her
husband “at-work.”” He's an Air Force pilot
who flies Secretary Hrown amund on Air
force Two.

Kelter says rest assured all “input”
from the round table will be read by 1he big
cheese policy wonk at the White House.
Well, she didn't say it qQuite that way. But,
Keller says, the president “is such a reader.
He loves these reports.”
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THE WHITE HOUSE

WASHINGTON

July 19, 1996

MEMORANDUM FOR THE PRESIDENT
FROM: KITTY HIGGINSW&M

SUBJECT: HOT ISSUES -- LOS ANGELES, SACRAMENTO AND
SAN FRANCISCO. CALIFORNIA

LOS ANGELES:

Long Beach Naval Hospital and Naval Station: The Navy has transferred title for
portions of the former Navy property at the housing sites to the Long Beach School District
and the Job Corps. The city has set aside 25 acres at the housing sites for use by the
homeless. However, the disposition of the remaining hospital property is an issue. The
city initially sought to acquire the property through a negotiated sale but was unable to
reach agreement with the Navy on a reasonable valuation The city has agreed to pursue an
economic development conveyance. (DoD)

Palos Verdes Shelf: On July 10, EPA announced that it will begin an investigation under
its Superfund program on the ocean floor off the Palos Verdes Peninsula of Los Angeles.
The major source of the contamination is the Montrose Chemical Company which
discharged waste through the sewer system. This discharge is spread over a 27 square-mile
area and has resulted in high ievels of contamination in fish which are a significant threat to
public health and the environment. Several environmental groups have written EPA over
the past year requesting that EPA initiate Superfund action for the area. (EPA)

Santa Monica Bay Restoration: Due to reports of various illnesses which have
accumulated over the years, EPA’s Santa Monica Bay Restoration Project recently
conducted a study of the link between illness and polluted runoff that enters surface water
rather than soaking into the ground. The study found that the risk of illness is strongly
correlated with increased concentrations of bacteria and viruses. (EPA)

State Route 710: This proposed 9.7-kilometer project is a $670 million six-lane freeway
with two high-occupancy vehicle lanes which will connect the San Bernardino Freeway
(I-10) and the Foothill Freeway (I-210). The alignment passes through the cities of
Alhambra, Los Angeles, and Pasadena. all of which support the project. It also passes















SAN FRANCISCO

UC Racial Preference Lawsuit to Proceed: The CA Supreme Court.has rejected Gov.
Wilson's petition for review of a lawsuit filed against the Univ. of California Regents,
allowing the case to proceed in the San Francisco Superior Court. The suit was filed by
students at UC’s Santa Barbara campus and accuses the Regents of using illegal and
improper voting procedures in their controversial vote last July which ended racial
preference in UC admissions, contracting and hiring. (DOC)

Port of Oakland Issues: There are ongoing talks between the International
Longshoremen’s and Warehousemen's Union and the Pacific Maritime Association
(representing the ocean carriers). The contract expired June 30, with work gangs still
reporting to work on a day-to-day basis. No work was performed at the Port of Oakland on
July 6 and 7; however, the work gangs did return to work the week of July 8 and are still
working at a very slow pace as negotiations continue. (DOT)

Boating Accident: A pleasure boat with 11 passengers capsized on the night of July 4 in
San Francisco Bay. The people were rescued; however, an observer on board has alleged
that a U.S. Coast Guard (USCG) vessel caused their boat to capsize as a result of excessive
wake. The USCG Marine Safety Office in San Francisco is looking into the allegation. At
this time there is nothing to substantiate this. The local media is following this story
(DOT)

Neuroscience Building: The outpatient Substance Abuse Treatment Clinic building at the
San Francisco VA Medical Center (VAMC) i1s overcrowded and does not meet safety and
accessibility codes. In 1994, VA received approval of a minor construction project to build
a new 13,000 square foot building on the VAMC campus. This construction project has
met opposition from neighborhood activists, City government officials and Rep. Pelosi.
(VA)



GENERAL CALIFORNIA

California Civil Rights Initiative (CCRI): Proposed legislation in the CCRI, which will
appear on the November ballot, includes the elimination of many college programs designed
to assist women and minorities. (DoEd)

Karnal Bunt: Riverside and Imperial counties are under quarantine because of the
presence of Karnal bunt, a wheat fungus with implications for the U.S. wheat export
industry. Members of Congress and the CA wheat industry have requested that USDA Iift
the quarantine in these counties. Wire service and local coverage have been heavy.
(USDA)

Market Promotion: USDA recently announced $90 million in funding under the Market
Access Program for promoting U.S. agricultural products. Congress reduced program
funding by 18 percent, and CA is traditionally the largest beneficiary under this program.
The most vocal complaints are from CA’s wine industry and Congressional delegation.
Additionally, the California Wine Institute is also upset because your Administration has
not achieved accelerated reductions in the Mexican tariff on U.S wines. The NAFTA
implementing legislation package sent to Congress included a commitment by then-
Ambassador Kantor to press Mexico on this 1ssue. (USDA)

Reorganization: The proposed USDA Food Safety and Inspection Service reorganization
will restructure the current six CA offices down to one office (employing 16). CA’s
Congressional delegation has shown strong interest. (USDA)

Avocado Imports: APHIS officials have proposed allowing the importation of Mexican
Hass avocadoes into the northeastern U.S. Members of Congress and the CA avocado
industry have strong opposition to the proposal, citing concerns about the presence of seed
weevils and Mediterranean fruit flies (Medflies) in certain parts of Mexico. However, the
proposal continues to proceed through the rule-making process at USDA. U.S. production
of Hass avocados is concentrated in southern CA, principally in San Diego, Santa Barbara,
Ventura, and Riverside counties. (USDA)

Tomato Exports: Japan prohibits U.S. tomato imports, purportedly over concern about
mold. CA producers think the Japanese concerns are disguised protectionist measures and
not based on sound science. CA growers may ask that this issue be raised with Japan, as
they are eager to gain access to the lucrative $100 million market. (USDA)

Berry Growers Hit: CA berry growers have been negatively impacted by press reports
assoclating strawberries and raspberries with a microbial pathogen as a suspected cause of
human intestinal illness. (USDA)

City of McFarland: EPA has agreed to conduct an investigation to assess the current
environmental conditions in City of McFarland, a small Latino farming community with a
long history of elevated rates of childhood cancers and other environmental problems, in
response to residents’ petition calling for EPA’s assistance. (EPA)































































DEFENST S N PR R

Defense Conversion. The Commerce Department created a multi-pronged approach to help
the California industry make the transition from defense dependency to commercial success.

It has provided technical assistance, marketing assistance and financial assistance to thousands
of California contractors and sub-contractors. Commerce's Economic Development
Administration has provided over $24 million in planning grants and funds to implement mid-
term and long-term development programs for cities, counties, and business consortia. The
Bureau of Export Administration has developed a comprehensive defense conversion

assistance program.
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DISASTER RELIEF

Rapid Response to the 1994 Northridge, California Earthquake. The earthquake struck a
large. modern urban environment generally designed for seismic resistance. The U.S.
Geological Survey's quick, effective response to the earthquake can be attributed to the
unusually low casualty rate. Responding scientists had considerable knowledge of possible
earthquake effects and moved quickly to the areas where their expertise was most critical.
Consequently, countless lessons were learned regarding the effects of major earthquakes on
the built environment and the most effective means of mitigating the damage caused by future
earthquakes in urban areas.

Loma Pricta Earthquake (San Francisco). FEMA has spent or committed $666 million on
Public Assistance, $74.5 million on Individual Assistance and $32.7 million on Hazard
Mitigation since the October 18, 1989 quake. Seventy-five thousand individuals registered for
assistance. Since President Clinton took office in January 1993, FEMA has allocated funds
to repair remaining major damage at Stanford University, San Francisco City Hall. Oakland
City Hall. the Oakland Port Authority, and Moss Landing Marine Labs. In addition, FEMA
allocated approximately $1.4 million toward the seismic hardening of 19 fire stations in and
around San Francisco. This will reduce the chance of future damage as well as increase the
likelihood that emergency services will be available immediately following any future
disasters.

Northridge Earthquake (Los Angeles). More than 681,000 registered for assistance
following the January 17, 1994 earthquake. FEMA allocated more than $1.8 billion to offer
Public and Individual Assistance. Much of the Public Assistance was allocated to California
State University's Northridge campus and various hospitals. As a result of the Northridge
quake, FEMA is making over $700 million in Hazard Mitigation Grant Program funds
available to support cost-effective mitigation in the Los Angeles area. This money is
currently being utilized to reduce the possibility of damage from future natural disasters in
California. Examples include securing hanging lighting fixtures in schools which can fall
during an earthquake and seriously injure or kill students below. The Hazard Mitigation
funds are also available for projects designed to reduce the likelihood of a wild fire which
threatens lives or property.

Southern California Floods. FEMA distributed $96.5 million in Public Assistance and $77.5
million in Individual Assistance to mitigate the effects of the January 1995 floods in
Southern California.

Northern California Floods. FEMA distributed $67.3 million in Public Assistance and
$25.5 million in Individual Assistance to mitigate the effects of the March 1995 floods in
Northern California.

Additional Funds for Earthquake Repairs. On, July 17, FEMA and the White House
pledged an additional $264 million. Of the total, $126 million is tasked to repair and retrofit
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the Los Angeles City Hall, a project which had been all but halted last summer due tu lack of
funds. The balance. $138 million will go to four private hospitals. The latest grants raise the
total federal expenditures and commitments in response to the 1994 Northridge quake to more
than $13 billion, $971 million of which has gone to hospitals.



State Route (SR) 125 Proposed Toll Facility. The State Route 125 Proposed Toll Facility is
a 16-kilometer limited-access facility and is one of four privatization demonstration projects
authorized by the California legislature. The project extends from the Otay Mesaborder
crossing northward to SR 54. Under a franchise/lease agreement, the private sector firm
selected to construct the facility will finance, design, and build the facility, transfer ownership
to the state. then lease and operate the facility for up to 35 years. The estimated cost of the
facility 1s $400 million with an estimated completion date of December 1998. The state is
-currently preparing the draft Environmental Impact Statement for circulation to the public. A
petition drive completed last year contained more than 1,500 signatures opposing this project
and the state is still receiving letters in opposition. This project is of high interest to the local
community, as well as to Congressman Bob Filner (D-50th). and State Senator Peace (D).

New Jobs Created. In the last three years, 490,000 new private sector jobs were created.
while the unemployment rate dropped from 9.5% to 7.7%.

New Businesses Formed. New business incorporations have increased 6% during the past
three years. In 1993 alone. 122,000 new businesses were created.

Business Failure Dropped. Business failures dropped 6% during that same time period.

Tax Cut. President Clinton provided over 179,000 California small businesses with a tax cut
this year by expanding the annual expending allowance from $10.000 to $17,500.

"Jobs in the Woods'". The Department of Agriculture has provided needed funds to
California through the Pacific Northwest Economic Adjustment Initiative and other programs.
The "Jobs in the Woods" program, part of the President's Forest Plan, provides education and
job training. In addition, California received $4.2 billion in food assistance grants, $18
million in water and waste disposal grants and $44.2 million in rural housing grants in fiscal
1995. In addition, California ranks first among states for participation in the Food Stamp,
Child Nutrition, and Women, Infants and Children programs.

Small Busin:- ~ _.ns. The Los Angeles Community Development Bank received more than
$450 million from HUD and $550 million from private sector contributors to ioan to small
business owners and others in the Los Angeles Empowerment Zone. Loans began as early as
April 1996.

SBA Loans. In FY 1995, SBA guaranteed 6,255 7(a) and 504 loans totalling $1.5 billion to
California small businesses -- 58% more than the number of loans made in FY 1992. These
6.255 SBA-backed loans in FY 1995 will create or sustain over 64,500 jobs in California over
the next four years. Of these 6,255 loans, 1,151 went to women-owned small businesses and
1.811 went to minority-owned small businesses.

(V)



Rural Enterprisc Communities (EC). Purticipants in this program are eligible to receive
technical assistance in strategic business plan development, partnership building, and
leadership development. California was selected for two Rural Enterprise Communities. One
is in Imperial County and the other is the City of Watsonville/County of Santa Cruz.

Agricultural Research. USDA's Agricultural Research Service programs in California (at a
total of $40.9 million and a staff of 447) include: Albany (new uses for agricultural products,
food quality and food safety, plant biotechnology); Davis (aquatic weeds and plant diseases.
plant germplasm repository); Fresno (water management; insect control; disease eradication);
Riverside (water quality; soil quality, citrus, and date research); Salinas (vegetable and
sugarbeet production research, including plant genetics); San Francisco (human nutrition); and
Shafter (cotton production; water management).

Los Angeles Neighborhood Initiative (LANI). Since 1994, the Federal Transit
Administration has committed $2.3 million to LANI, a project to link Federal, local and
private resources to improve the quality of life in eight Los Angeles neighborhoods. The
funds are directed at increasing the safety, convenience and aesthetics of station stops in areas
that are highly dependent on public transit. Street crime in the neighborhoods has declined
by 19%.

The California Economy: A Summary. After undergoing prolonged weakness following the
1990-91 national recession, the California economy continues to build on a solid recovery.
Construction is booming. Strong export activity increased the strength of wholesale trade.
Retail trade is also strong. Following the defense and aerospace cutbacks, export demand for
electronic equipment and computers supported the revitalization of manufacturing. Exports
rose 17.0% in nominal terms in 1995, outpacing the national increase of 13.9 percent. Asian-
Pacific trade accounts for about one-half of all exports from the state. Per capita personal
income in California rebounded sharply in 1995, growing by 6%. Under the leadership of the
Clinton Administration, private businesses have agreed to wire every California school to the
Internet by the end of the year. The long-term outlook of the state is positive, as much of
California's restructuring is behind it. California ranks second among the states as home to
55 of the Fortune 500 companies, including Chevron, Hewlett Packard, Intel, Walt Disney,
and Apple Computer.

Army Awards $22.3 Million Contract. The U.S. Army signed a contract with a Woodland
Hills division of Litton's Guidance and Control Systems for several hundred aircraft
interrogator sets. The devices, which will be produced in Northridge, will enable soldiers to
determine if an aircraft is a friend or a foe. Once completed, the units will be sent to Japan,
Greece, France, Portugal, the Netherlands, and Italy as part of the Department of Defense's
foreign military sale program.

Vice President Gore Announces X-33 Contract. During a July 2 press conference at the Jet
Propulsion Laboratory in Pasadena, Vice President Al Gore announced that Martin Skunk
Works of Palmdale had won the contract to build the successor to the Space Shuttle, known



as the X-33. The contract 1s worth $1 billion. The three year contract will generate
approximately 2.000 jobs at Lockheed Martin's Palmdale plant over a 4 year period.



SDUCAT N

William D. Ford Direct Lending Program. The Direct Loan Program offers a simpler,
faster. more efficient means of delivering loans to students. Since President Clinton signed
the student Loan Reform Act in August 1993, 232 California colleges and universities signed
on to the program. Student borrowers have taken out more than 291,000 direct loans, totaling
more than $1.1 billion. Students with direct loans have the added benefit of more choices in
how they repay their loans.

Goals 2000: Educate America Act. The Goals 2000: Educate America Act seeks to raise
academic achievement by supporting high-quality teacher professional development,
expanding the use of computers and technology in classrooms, raising academic standards and
increasing parental and community involvement in education. Since President Clinton signed
the Goals 2000 legislation in March 1994, 1,600 California schools received $10.2 million in
first year funding. One-third to one-half of all California school districts will benefit from
$42.1 million in second-year funding, increasing the total number of participating schools to
3.000.

School-To-Work Opportunities Act. The School-To-Work Opportunities Act encourages
educational and career opportunities for all students by creating partnerships at the state and
local level that help students make the final connection between what they learn in school and
what they do in the workplace and prepares them for good careers and advanced education
training. Since the President signed the School-To-Work Opportunities Act in May 1994,
seven counties and area consortiums in California have received more than $7.2 million to
develop and implement programs.

Safe and Drug-Free Schools and Communities Act. The Safe and Drug-Free Schools and
Communities Act helps local school districts create safe, disciplined, and drug-free learning
environments for students. Changes proposed by the president and passed by Congress under
the re-authorization in 1994 substantially broadened the scope of allowable activities and, for
the first time, made funds available to use for violence prevention programs. Since then,
California school districts have received more than $49 million in funding to develop
prevention related curriculum and events. A total of 983 school districts, accounting for 98
percent of all districts statewide, have served 5.7 million students.

Public Charter Schools Program. The Public Charter Schools Program, passed into law as
part of the Improving America's Schools Act, is designed to stimulate comprehensive
education reform and public school choice by supporting the planning, development, and
initial implementation of charter schools. Since the President signed it into law in October
1994, 104 schools in California have received their charter; 90 are currently in operation. A
total of $1.8 million disbursed over three years (in grants ranging from $20-100,000) will
provide funds for start-up, planning and implementation.

Bilingual Education Programs. Bilingual Education grants assist local education agencies



and other eligible grantees in the development and support of instructional programs for
students with limited English proficiency. The President has fought for the continuation of
bilingual education programs nationwide, and has worked to maintain consistent levels of
support in California, where 305 grants totaling almost $72 million were made available in

fiscal 1995.

Technology Challenge Grants. Over the next five years, two California school districts will
receive more than $10.4 million in Technology Challenge grant funding. The San
Mateo/Redwood City School District has already received nearly $900,000 in first year
funding and will receive a total of $6.3 million over five years. San Diego Unified School
District received more than $700,000 and will receive $4.1 million over fiver years.

Education Waivers. Ten California districts have received education waivers, allowing them
to develop education improvement programs that meet the needs of the students in their
individual communities.



ENVIRONMENT

U.S. vs. Union Oil. Following a disastrous 1992 oil spill at Avila Beach near San Luis
Obispo, the Justice Department worked with the state of California and the Department of the
Interior to restore sea otters, brown pelicans, and other natural birds damaged by the spill.
The Division secured $1.3 million from Union Oil, most of which will go towards restoration
of these important natural resources.

Management and Protection of the Presidio. Across America, as more and more people
live their lives in urban areas, open space in our cities is increasingly in short supply. In
October 1994, the Presidio of San Francisco became part of the National Park Service (NPS)
when it was transferred from the Department of Defense. A bill moving through Congress to
create a Presidio Trust will manage the property and reduce its cost to the federal government
by leasing many of the buildings found on the Presidio while preserving historic structures
and ensuring the continued preservation of the scenic beauty and natural character of the area.
In his Parks for Tomorrow plan, the President calls on Congress to protect this unique
resource by passing legislation with the Administration's amendments. Unfortunately the
House's latest proposal to the Senate includes 55 other bills. one of which deals with grazing
on federal lands. In the past, the administration has stated that if the final version contains
the 55 other bills it would be unacceptable.

California Desert Protection Act Implementation. The California desert comprises over
25-million acres or one-fourth of the state of California. Much of this area is home to
threatened and endangered species, including the California Desert tortoise, the Mojave
Ground Squirrel, and the Flat-Tailed Homn Lizard. The Bureau of Land Management (BLM)
prepared a public outreach plan and sent more than 25,000 letters to interested parties, such as
land owners and mining claimants, to notify them of the designation of some BLM lands as
wilderness. In an effort to identify boundaries, the BLM completed draft legal descriptions.
surveys, and legislative working maps. Regarding Wilderness Management, the BLM helped
develop principles for consistent grazing, law enforcement and border operations, federal
water rights, and scientific, recreational, and commercial uses. During the 1995 fire season,
the BLM California Desert District and NPS desert units operated with a totally integrated
staff.

Central Valley Project Improvement Act Implementation (Cvt1A). The 1992 enactment
of CVPIA paved the way for its two major goals: to protect, restore, and enhance fish,
wildlife, and associated habitats in the Central Valley and Trinity River basins of California,
and to achieve a reasonable balance among competing demands for use of CVP water.

Community Right to Know. The Administration expanded the Community-Right-to-Know
programs to provide communities with access to more information about chemicals released
into their air and water. In addition, new labeling and disclosure programs were launched to
help consumers use household products safely and protect themselves from lead paint hazards.
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Air Pollution. Through tough enforcement of the Clean Air Act. toxic air pollution was cut
from chemical plants by 90 percent, and 50 million Americans in £$ cities are breathing
cleaner air.

Safe Water. For the first time, toxic water quality standards were set for all the Great Lakes.
The Administration also negotiated a consensus plan to protect the San Francisco Bay Delta, a
body of water which provides irrigation for 45% of America's fruits and vegetables.
Combined, these two acts affect the drinking water of 68 million Americans.

Enforcement. Polluters charged with endangering public health and the environment paid the
largest fines in history. A new compliance assistance program was set up to help honest
business owners comply with environmental laws.

Toxic Waste Clean-Up. The Administration accelerated the pace of cleaning up toxic waste
sites by 20% and. at the same time. significantly reduced the cost of cleanup.

Incineration. As part of the Administration's "safety-first combustion strategy,"” EPA
proposed the toughest public health standards for toxic air pollution from hazardous waste
incinerators and issued new requirements for municipal incinerators that will result in a 99%
reduction in emissions of cancer-causing dioxin.



APORTS

Computer Export Decontrol. The Clinton Administration has revised or eliminated outdated
computer export controls. The initial changes in 1993 released more than $32 billion of
annual exports from individual licensing requirements. The President's later reform in
October 1995 resulted in relief for an estimated $10 billion of additional computer exports.
Commerce's International Trade Administration's California Export Initiative opened over
1.300 new overseas markets for more than 500 California firms during 1995. more than
tripling the annual export assistance provided since 1992.

U. S. Export Assistance Center. The White House participated in the announcement of a
new U.S. Export Assistance Center (USEAC) in San Jose. These one-stop-shops are joint
efforts between the Commerce Department, Small Business Administration (SBA), and the
Export-Import Bank. They improve the delivery of federal export marketing and trade
finance services. With the Clinton Administration emphasis on trade. 1.403 California firms
have been assisted in entering 4,263 new markets, versus less than 400 markets per year
under the previous administration.

NAFTA Spurs Dramatic Growth in Exports. The California Trade and Commerce Agency
reported that the value of California exports rose 17.2% in the first quarter of 1996 to $25.6
billion. According to the Agency, exports of California goods and services supported 72,000
jobs. The large jump in exports is attributed to increases in trade with Canada and Mexico
resulting from NAFTA. Exports to Canada increased by 36.6% from the first quarter of
1995. Exports to Mexico expanded by 20.4% as opposed to the 3.8% drop during the same
period in 1995. Exports to Japan, South Korea and other Southeast Asian nations increased
20%.



IMMIGRATION

INS Budget Increase. The INS FY 96 budget totals $26 million - a 24% increase over FY
95 and a 72% increase over FY 94. In 1996, INS will hire 1,260 new Border Patrol agents,
inspectors, investigators, anti-smuggling agents, and other INS officers in California.

Operation Gatekeeper. Operation Gatekeeper was launched in 1994 to strengthen
enforcement along the 14 miles of border in San Diego which accounted for as much as 40%
of Southwest border apprehensions. In the first year of Gatekeeper, INS gained control in
Imperial Beach; it now targets Chula Vista and areas eastward.

Worksite Enforcement. INS launched a California pilot project in 1995 which works with
employers in City of Industry and Santa Ana to verify the employment eligibility of aliens.
This one-year pilot includes more than 230 employers and more than 80,000 employees.

Removing Illegal Aliens. INS removed 19,099 illegal aliens from California and more than
49,000 illegal aliens from the total United States in FY 95.

Naturalization. A major INS naturalization initiative, Citizenship USA, is being implemented
to streamline citizenship procedures and reduce application processing time to six months in
five cities, including Los Angeles and San Francisco. INS completed 117,000 naturalization
cases in California in FY 94 and 161,000 cases in FY 95.



Crime Reduction. The nation's overall crime rate dropped 2% in 1994, the third consecutive
vear it has fallen. Violent crimes decreased 4%. In Sacramento, crimes showed a drop in
three of the four reporting categories. Homicides dropped to 62% last vear from 85 in 1993;
robberies were down from 2,310 to 2,292, and assaults dropped from 2.228 to 2,170.

Violence Against Women Act. California received $426,346 in FY 95 under the S.T.O.P.
(Services Training Officers Prosecutors) Violence Against Women Grant Program. The
S.T.O.P. grant provided 26 million directly to states. territories and Indian tribes. This money
represents a first step in helping restructure the criminal justice system's response to crimes of
violence against women. California has been allocated $11,453,000 for FY 96.

COPS (Community Oriented Policing) for the Californians. The Justice Departments
Office of COPS authorized grants of over $324.5 million to the state of California to hire or
redeploy more than 6.100 officers.

National Domestic Violence Hotline. Since the President's announcement of the hotline in
February of 1996. over 20.000 victims. family members and service providers have made
calls and been provided with crisis assistance, counseling. and referrals to resources for
victims of domestic violence.

U.S. vs. Steele. Under the Violence Against Women Act. the U.S. Attorneyv for the Eastern
District of California prosecuted Ricky Steele, who beat his domestic partner for several
hours, held a knife to her throat, threatened her life, and subsequently forced her to drive him
from California to Oregon. Steele was sentenced to 87 months in prison, since crossing state
lines to injure. harass, or intimidate a partner became a federal offense under the Violence
Against Women Act.

FACE (Freedom of Access to Clinic Entrances Act). The Justice Department obtained a
permanent injunction protecting a doctor who provides reproductive health services from three
intimidating California members of Operation Rescue.

Targeted Industries Partnesship Program (TIPP). TIPP is an experimental interagency
program that combines the efforts of the California Division of Occupational Safety and
Health, California Division of Labor Standards Enforcement and the Department's Wage and
Hour Division. The TIPP program focuses on the enforcement of laws in two industries:
agriculture and garments. The program enforces wage and hour laws, child labor, licensing
and registration, workers' compensation insurance coverage, field sanitation, injury and illness
prevention programs, migrant housing and unemployment tax contributions. TIPP's
concentrated enforcement and education efforts since 1994 have resulted in employees
receiving back wages. safer working conditions and information on basic employment rights.

Operation Hard Line. President Clinton, the Treasury Department, and the Customs Service
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are deeply committed to siopping the flow of illegal drugs through our borders. Opcration
Hard Line strives to combat narcotics smuggling on the Southwest Border, and Customs
officers report double-digit increases and the volume of total drug seizures - including
increased seizures in virtually every major category of drug trafficking from cocaine to
heroin. To build on the efforts of Operation Hard Line, the President's FY 97 budget will
propose that an additional $65 million and roughly 650 additional Customs officers be added
to the border interdiction effort in the coming fiscal year.

Garment Enforcement. On May 9, 1996, Secretary Reich released a newly completed
survey of California garment companies. The survey--jointly produced by the Labor
Department and the State of California--demonstrated that monitoring programs in the
garment industry have significantly reduced the minimum wage and overtime violations. The
survey also revealed that labor law violations are a continuing problem in the industry. The
survey was conducted at 76 randomly selected California sewing firms. Almost half of the
firms are being monitored for wage and hour compliance by manufacturers. The report was
part of the Wage and Hour Division's continuing efforts to eradicate sweatshop abuses in the
garment industry. In a related effort to aggressively enforce the nation's wage and hour laws,
in the first six months of 1996, the Department recovered over $400,000 in wages for more

than 1,350 garment workers in California.



SOCIAL SERVICES

Helping Humeless Veterans. The new Homeless Providers Grant and Per Diem Program has
awarded more than $11.8 million to 59 public and private nonprofit groups since 1994.

Grants totaling $2.557,850 have been awarded in the state of California to develop new
programs to assist homeless veterans.

Teen Pregnancy. According to the Centers for Disease Control and Prevention (CDC), the
birth rate for teens between the ages of 15 and 17 declined 2% between 1991 and 1992.
Teen pregnancy rates declined from 1991 to 1992 in 30 of the 41 states that reported data to
the CDC. California did not report teen pregnancy rates to the CDC in 1993.

Chiid Support Enforcement. In FY 1995, California distributed $857.281,903 in child
support collections, up from $653.680,903 in FY 1992 (a 3.1 percent increase). In addition,
the number of cases in which families received child support services rose 56.4%, from
1,513,632 in FY 1992 to 2,367.404 in FY 1995. The state also increased paternity
establishment by 99.2%, from 65,062 in FY 1992 to 129,593 in FY 1995.

Americorps Program. Two of the President's Americorps programs stand out in California.
First, the BLM's Fort Ord Project in Monterey is intended to transform former military
maneuver areas of Fort Ord into healthy, public lands that will provide habitats for 35 species
of rare native plants and animals and opportunities for recreation and tourism. Second, the
Southern California Urban Water Management Program, an ongoing Americorps program in
the Los Angeles area, engages at-risk young adults in a program designed to improve the
environment, save energy and water, and reduce waste discharges. Participants help the local
community, learn employable skills, and are encouraged to seek higher education. It is
estimated that this Americorps program effort saves about 80 million gallons of water per
year. An application is being submitted to fund this program for an additional year.

Feeding Programs. California has the largest overall school meals program and receives the
largest state administrated expense grant (about $11 million) in the nation. The state is
scheduled to take back from the USDA Food and Consumer Service Western Regional Office
administration of the Summer Food Service Program in 1996. California last administrated
the program in 1978.
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WELFARE

Welfare Reform. - California operates the largest cash-out project in the nation in San-Diego,
issuing $135.7 million in cash each month in lieu of food stamp counons. The state has also
submitted and received approval to implement several welfare reform proposals under a
project known as "Work Pays." This plan offers incentives under the Aid to Families with
Dependent Children program to promote education and work.

Overpayment Collection. To increase the recovery of federal funds, California pioneered the
Federal Tax Refund Offset Program. Through this system, the state collected and returned to
the Federal Treasury over $1.3 million in food stamp overpayment in FY 94, according to the
latest available information.

Aid to Families with Dependent Children. The total number of AFDC recipients in
California declined 1.8%. from 2,692,202 in January, 1995 to an estimated 2,645.064 in
January 1996.

Work Pays Demonstration Project. The project encourages teen-aged AFDC parents to
attend school by paying them a $100 bonus for maintaining a C average and $500 for
graduating from high school. Teen-aged AFDC parents who fail to maintain a D average risk
having their benefits reduced by as much as $50 per month for two months. The
demonstration also permits AFDC recipients to accumulate up to $2,000 in assets and $4,500
equity in a car. They may also save up to $5,000 toward a house, business or child's higher
education. Finally, recipients are allowed to opt out of the program and go to work while
retaining their health care and other services. An amendment to this initiative provides
transitional child care to those who become ineligible for AFDC benefits due to marriage.
The amendment also increases the penalty for fraud.















