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October 19, 2000

le'^residenf

ic WIq^Ho

Dear Mr. President:

With kindest regards, I am

Sincerel

PHOTOCOPY
WJC HANDWRITING

Within the last few weeks, Senator Stevens, the Chairman of the Senate Appropriations 
Committee, Senators Gregg and Hollings, the Chairman and Ranking Member of the Commerce, 
Justice, State Appropriations Subcommittee, Senate Majority Leader Lott and the Chairman of 
the Senate Energy Committee, Senator Murkowski, as well as most of the White House agreed to 
a Coastal Impact Assistance provision within the overall Coastal Section. This agreement on 
Coastal Impact Assistance would apply to the seven producing states including my state of 
Louisiana. The agreement covered authorizing language, funding for Fiscal Year 2001, a 
formula to distribute the funding and uses of the funding. Yesterday the House Conferees, led by 
the Ranking Member of the House Appropriations Committee, Congressman Obey, offered a 
counterproposal on the coastal section. Unfortunately, for several reasons, this counteroffer is 
unacceptable.

As this session of Congress will be wrapping up in a matter of days it is imperative that 
the Senate agreement on Coastal Impact Assistance be included as part of the Commerce, Justice, 
State Appropriations bill. Any assistance you can offer on these negotiations would be much 
appreciated.

MARY L. LANDRIEU
LOUISIANA

I am writing to give you an update on the ongoing negotiations to include sections of the 
Conservation and Reinvestment Act(CARA), specifically coastal and wildlife, as part of the 
Commerce, Justice, State Appropriations Bill. During our recent visit together at the White 
House you suggested the need to address the coastal and wildlife sections that were not 
adequately covered in the Interior Appropriations Bill.

The^residenf
The WiQtg/House
Washington, D.C. 20500

Copied

pod epA

Mafvfj. Landrieu
United States^enator

United States Senate
WASHINGTON, DC 20510-1804
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OFFICE OF THE GOVERNOR

Statement from Jean Carnahan

October 17, 2000

- end -

The sadness that now engulfs our family would be unbearable except for the 
support of friends and our firm and abiding faith in a loving God.

My husband sincerely believed that government can be honest, good, and noble, 
just as the founders of our nation meant for it to be.

He devoted his life to fighting for the principles of justice, freedom, and 
opportunity where ever it was needed.

Because my husband cherished our democracy and its expression, he would very 
much want the debate scheduled for tonight to go on. We are honored that it is being 
held in the state that Mel, Randy, and Chris loved so much.
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Room 216
State Capitol 

65101

Mel Carnahan
Governor

1

State of Missouri
Jefferson City

(573)751-3222
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September 11, 2000 r »

pr^S/d:MEMORANDUM FOR THE P: 'ENT

FROM: GENE SPERLING

SUBJECT; Background on Alternative Surplus Estimates and Budgets

I - OVERVIEW AND BASELINE SURPLUS ESTIMATES

The three main concepts are:

■ r- .----- F uotu 1U1 uwi icuumun. UK oenare versions agree with us m
redefining the “headline” suiplus number to exclude Social Security and Medicare. In contrast, the

PHOTOCOPY
WJC HANDWRITING

OMB and CBO released their new forecasts in July. These showed that the projected surplus 
had risen by more titan $1 trillion over the next decade. CBO’s forecast is about S300 billion more 
optimistic than OMB’s. There are now at least three different surplus concepts being used in the 
media, which has caused some confusion in the comparison of different policies.

Alternative Definitions of the Surplus

• Unified Surplus (OMB projects $4.2 trillion and CBO projects $4.6 trillion). This is the 
surplus including the Social Security surplus, the Medicare surplus, and other surpluses, When 
Governor Bush says that he is simply returning one-quarter of tire people’s money to them, he is 
referring to this surplus concept.

Both the House and the Senate have passed versions of Medicare lockboxes. Although we have some 
problems with the specific procedural provisions in these bills, they both are based on the principle that 
die Medicare surplus should be used for debt reduction. The Senate versions agree with us in

House bill would maintain the traditional definition of the on-budget surplus ($2.2 trillion on CBO), 
but require that budgets have a surplus at least as large as the Medicare surplus ($360 billion on CBO).

• Excluding Social Security; “Traditional On-budget Surplus” (OMB projects S1.9 trillion and 
CBO projects $2.2 trillion). This definition takes away the Social Security surplus. This is the 
definition we had used from the Summer of 1999 until the recent Mid-session Review. Govemor 
Bush’s budget is explicitly based on this concept of the surplus.

• Excluding Social Security and Medicare: “On-budget Surplus” (OMB projects $1.5 trillion 
and CBO projects $1.9 trillion). The Vice President called for taking Medicare off-budget. This 
involves redefining the headline surplus number to exclude the Medicare surplus (OMB projects 
$403 billion and CBO proj ects $360 billion) and promising to balance this surplus concept. When 
OMB published the Mid-session Review all of the lines labelled “on-budget surplus” were 
excluding Social Security and Medicare surpluses. This is the way the Administration and the Vice 
President talk about their budgets. This memo uses the term “on-budget surplus” to refer to the 
surplus excluding Social Security and Medicare.
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OMB vs. CBO

after we released the Mid-session Review CBO released its forecast projecting an on-budget surplus

OMB CBO Difference

Unified Surplus 4,193 4,561 +368

1,470 1,813 +343

i

1,873 2,173 +300

Note: Social Security Surplus includes a small postal surplus.

Memorandum:
Non-Social Security Surplus

On-budget Surplus 
Off-budget:

Social Security Surplus
Medicare HI Surplus 

Subtotal, off-budget

2,320
403

2,723

2,388
360

2,748

+68
-43
+25

Baseline Surplus Projections
(Sbillions, 2001-10, assuming discretionary spending grows with inflation)

CBO projects that tlie Administration / Gore prescription drug benefit will cost $338 billion, 
substantially above OMB s projection of $253 billion. The Vice President’s budget is consistent in 
using the CBO cost estimate with the CBO surplus and the OMB cost estimate with the OMB surplus.

Main Surplus Numbers

• Using CBO numbers facilitates an apples-to-apples comparison with the Bush budget. This frees 
up the public to focus on the proposals, rather than forcing them to cross-walk different sets of 
numbers.

The Administration developed and presented its budget on OMB assumptions. Two weeks 
after we released the Mid-session Review CBO released its forecast projecting an on-budget surplus 
that was $343 billion higher- than the OMB surplus.

Vice President Gore has chosen to present a budget that balances on OMB and has a $300 
billion “Surplus Reserve Fund” for debt reduction on CBO. In general the Gore campaign has featured 
the CBO estimates. They have used three arguments:

• Fiscal discipline means balancing the budget based on highly conservative assumptions (OMB) or 
leaving a cushion if you axe going to use more optimistic numbers (CBO).

• The latest growth and budget data has been better than expected - even more optimistic than tlie 
CBO projections.

The following table shows the OMB and CBO surplus projections, It uses our definition of the 
on-budget surplus, which excludes Social Security and Medicare.
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n - THE DEFICIT UNDER THE BUSH BUDGET: AT LEAST $1.1 TRILLION

The different surplus concepts have obscured the very large difference between the Vice 
President’s budget proposals and Governor Bush’s budget proposals. The Vice President’s budget 
showed a “Surplus Reserve Fund” of $300 billion. This is the amount of money left over after 
Medicare surpluses are taken off-budget. The Bush campaign released a budget showing a remaining 
surplus .of $265 billion. This, however, includes the Medicare surplus. Using our definition, the Bush 
campaign budget shows a $95 billion on-budget deficit (their $265 billion surplus excluding the $360 
billion CBO surplus).

Even this estimate substantially understates the deficit under the proposals that Governor Bush 
has endorsed. A conservative estimate is that the Bush budget has an on-budget deficit of at least $1.1 
trillion. Based on reasonable estimates, the Bush on-budget deficit could even exceed $214 trillion.

The following discussion explains how the Bush campaign describes their budget and then 
presents our estimates of their actual budget.

$95 billion on-budget deficit with the Bush campaign’s own budget

Governor Bush recently released his budget. His tax cuts and spending proposals all start in 
2002, so we discuss the nine-year (2002-10) cost of these proposals. The Bush budget acknowledges 
two of his costs:

• A Tax Cut That Drains the Surplus by $1.6 Trillion. Bush acknowledged that his across-the- 
board tax cut costs more than $1.3 trillion over the nine-year budget window (2002-2010). Adding 
the interest costs, this will drain $1.6 trillion from the surplus over the next nine years.

• Bush Spending Plans Cost $475 Billion. Bush has proposed a long list of spending plans on areas 
including health care ($132 billion), Medicare ($198 billion), defense ($45 billion), and other 
domestic spending ($100 billion). The Bush campaign has acknowledged that these spending 
proposals cost $475 billion over nine years.

Based on these numbers, and $196 billion of unspecified offsets, the Bush budget shows a non-Social 
Security surplus of $265 billion. Since the Medicare surplus is $360 billion, this means that his budget 
actually shows a $95 billion on-budget deficit. This point has not been reported in the media.

On-budget deficit of at least $1.1 trillion - and potentially exceeding $2 trillion -from other 
proposals that Governor Bush has endorsed

Governor Bush’s budget, however, hides the cost of many of his proposals. There are many 
ways to estimate the cost of these proposals and add them together. The following numbers are 
consistent with the analysis that has been used by the Gore campaign:

• At Least $282 Billion for Congressional Tax Cuts Endorsed by Bush-Cheney. Governor Bush 
has criticized Vice President Gore for not supporting the Congressional Republican marriage 
penalty tax relief — and he has said “Had I been the president of the United States, I would have 
signed that bill, [LA Times, 8/6/00; ABC 8/5/00.) The Congressional bill would cost $293 billion



II

I

I

I

This compares to the Administration and Vice President Gore, both of whom have budgets that 
would have surpluses of $300 billion or more based on CBO projections:

• Privatizing Social Security. Diverting 16 percent of Social Security revenue for individual 
accounts, as Bush has proposed, takes $952 billion from Social Security from 2002 to 2010. By 
itself this would drain over $1 trillion from the Social Security trust fund, forcing earlier 
insolvency, benefit cuts, or both. Most individual account plans make transfers from the on-budget 
surplus to avoid these serious problems. Although Governor Bush has generally indicated support 
for transfers, he has not been specific about the amount. One possibility would be to transfer the 
full SI trillion. Another strategy offered by Bush Social Security adviser Martin Feldstein would 
make substantial transfers over 75-years ($3 trillion in net present value, more than twice the 
transfers in Vice President Gore’s proposal) while allowing the Social Security trust fund to go 
bankrupt in 2031, allowing it to borrow from the Treasury until 2052 when Social Security 
becomes solvent again. The transfers in this plan are very backloaded, totaling only $167 billion in 
the first 9 years.

• A Minimal AMT Fix Could Add Another $210 Billion to Bush Budget Costs. Much of the 
Bush tax cut is a sham because more than ten million families would get no benefit from the rate 
reductions because they are already subject to the Alternative Minimum Tax. According to 
Treasury estimates, Alternative Minimum Tax will affect an increasing number of middle-class 
families over the next decade, going from 1.3 million families today to 17 million by 2010. Bush 
makes this problem substantially worse by lowering income tax rates without lowering AMT rates. 
As a result, in 2010 most of the 17 million families already projected to be on the AMT will not see 
their taxes go down from Bush’s proposed rate reductions. Bush economic adviser Lawrence 
Lindsey has acknowledged this problem and indicated that they would like to fix it, but has said it 
would cost too much to do so given the current budget projections [Tax Notes, 1/24/00). Just 
lowering AMT rates in line with income tax rates, but not fixing the existing AMT problem, would 
add another $210 billion to the cost of Governor Bush’s tax cuts [Citizens for Tax Justice, 5/10/00).

Based on the more conservative estimates, the on-budget deficit is $1.1 trillion. With the reasonable 
estimates, the on-budget deficit would be $2,7 trillion.

over 10 years, compared to Bush’s $88 billion proposal. Likewise, Bush himself also explicitly 
criticized Vice President Gore for his position on partial repeal of Social Security benefit taxation, 
even though litis proposal is not in Governor Bush’s $1.3 trillion tax cut.

• Missile Defense. Bush has said, “Our missile defense must be designed to protect all 50 states­
and our friends and allies and deployed forces overseas- from missile attacks by rogue nations, or 
accidental launches." [Bush speech "New Leadership on National Security," 5/23/00) This missile 
defense plan would be extremely expensive; $150 billion is a conservative estimate, The New York 
Times (6/30/00), for instance, wrote that the Governor Bush’s missile defense proposals would cost 
“hundreds of billions of dollars.” The cost could be as high as $400 billion.
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On-budget Surplus 1,743*1,813 1,813 1,813

Remaining Surplus 349 300 -95

Debt Held by the Public, (Strillions)

spending proposals.

0.3
0

2010
2012

340 
115 
263

0
90 

500 
0
0
0 

-91
0
0
0

247

2.0
1.8

198
0

1,317
0

132 
0

48
5 

45
47 
0
0 

-196
312

Actual Bush
Budget

4

198
0

1,599 
0-210

132 
0

48
5

45
47 

150-400 
167-952

0
499 - 809

0.5
____________________________ 0
* This is the 9-year surplus from 2002-10. It corresponds to die period that die Bush campaign uses for then tax and

Prescription Drugs and Other 
Medicare Solvency 
Tax Cuts
AMT Fix 
Health Care
Reserve for Americas Future 
Education
Environment 
National Security 
Other
Missile Defense
Social Security Transition 
Unspecified Offsets 
Interest

Bush
Campaign

2.8- 3.4
2.8- 3.8

-1,147-
-2,702

340
75

480
0

120
0

115 
120
100 
-90
0
0
0

253
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September 26, 2000

Dear Presidi 1 in ton:

aOpi<^ck
Sincerely,

Ed Coulter

me
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Fhonej

870-508-6101

ARKANSAS STATE
UNIVERSITY

MOUNTAIN HOME

President Bill Clinton
1600 Pennsylvania Avenue
Washington, DC 20510

FAX:

B70-508-6288

1600 South College

Mountain Home. AR 726S3

We urgently need your help! Our project to provide a Community Center/Auditorium 
for Arkansas State University Mountain Home and to name it in honor of former 
Senator Vada Sheid is currently in the VA/HUD funding for one million dollars. This 
center will have a significant economic impact in five counties in Arkansas and 
Missouri. We sincerely hope that you can contact 0MB and congressional leaders to 
encourage their support to significantly increase this amount to the 12 million 
requested.

\j:d Coulter requests your help in the project to 3 ^^oiwr of former Senator

(„ S)l™ M—..

We are indebted to Senator Lincoln for taking the lead in this project, and when we 
look back on our accomplishments, I know that we will be pleased if we have helped 
honor this wonderful lady. Bill, Vada’s health is declining, and we want to honor her 
while she is still with us. Please help.

;
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September 26, 2000

Dear Mary:

Thanks again.

Sincerely,

Ed Coulter

me

«

OFFICE OF THE CHANCELLOR

Phone-

870-508-6101

Ms. Mary Morrison 
Office of the President 
The White House
1600 Pennsylvania Avenue 
Washington, D.C. 20510

Fax:

870-508-6288

Thanks for your assistance and pledge to deliver this letter to the 
President. I know you are overwhelmed with requests, and therefore 
we are indebted to you. This is a very important project to honor a 
special lady, and I believe the President will want this information.

1600 Sourh College

Mountain Home. AR 72653

__ ___________________

ARKANSAS STATE 
UNIVERSITY

MOUNTAIN HOME
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September 26, 2000
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RE: FORT RENO
Dear Ms. Clinton:

Sincerely,

,y*r?
>1

James Pedro
Chairman
Cheyenne-Arapaho Tribes of Oklahoma
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JAMES PEDRO
CHAIRMAN

One of the issues that our Tribes have fought to have closure on over the last several decades is the 
recovery of the last piece of our Sacred land that was taken from us in 1883 with a promise that it 
would be returned when the United States military left the property . This land is know as the Fort 
Reno lands. These lands are located in the west central Oklahoma and are solemn symbol to all that 
our people had to sacrifice so that America could prosper. As you may know our people were forced 
to give up just over fifty-one million acres of land throughout the great plains in Americas expansion 
west. In 1891, when the last of these lands were taken we were compensated just three cents ($.03) 
an acre for these properties. In today’s terms we were compensated approximately one dollar and 
ninety cents ($1.90) an acre for these lands which include downtown Denver. The irony of this 
situation is that out of all these lands that were forcibly ceded to the United States, Fort Reno was 
never given up. According to a recent legal opinion by the Government it should have been returned 
some fifty years ago when the military left.

louse 
illary Clinton 

1600 Pennsylvania Avenue
Washington, DC 20003

OipiCLc/

podes

On behalf of the Cheyenne-Arapaho people I would like to take this opportunity to thank you for all 
the help you have provided to the Native American Community over the past several years. We 
especially wish you well in your current quest to be the United States Senator from New York. The 
gifts we offer you are a token of our appreciation for your efforts during these past years.

As you know our Tribes have had many battles withe the Oklahoma Congressional delegation. On 
several occasions representatives of our Tribes even met with the President himself to try to get the 
issue resolved. Still yet our prayers have been unanswered as the Oklahoma politicians continue to 
thwart the cause of justice. Therefore, on behalf of a grateful Tribe I am asking you to please help 
us get our land back before the President leaves office.

The Whif
Attn:

U ; >

„.Bl<nrr-nt—f

/__ A _
X

-X,

P.O. Box 38
Concho, Oklahoma 73022 

(405) 262-0345
Fax (405)422-1184f*. * 2* *
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foundry United IHetbodist Church

September 22, 2000

Dear Mr. President:

Grace and peace,

1500 16th Street, N.W., Washington, D.C. 20036 (202) 332-4010
ESTABLISHED IN 1814
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The Republic of Macedonia, like the rest of the Balkans, has a whole 
lot of tragic conflict in its history, and we want to encourage them in every 
way we can.

J. Philip Wogaman
Senior Minister

M-
We’ll be seeing him in Macedonia, and it occurs to me that you might 

like me to take a letter of greeting, perhaps thanking him for the support his 
country gave for Kosovo refugees and encouraging him and his country in itsj 
development of genuinely democratic government.

You may remember my saying that President Boris Trajkovsky of the 
Republic of Macedonia is a fellow United Methodist with whom I have been 
acquainted for a number of years. (We were both delegates to three General 
Conferences of our church.)

Carolyn and I are going to be in Europe for the first half of October 
(leaving here Oct. 4). The McGoverns have invited us for a visit in Rome, 
and later-from Oct. 12 to 16-we’ll be in the Republic of Macedonia.

''iKc
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Issues: 

Suggested Response:

• Generally concerned about opening the door (more) on disease-specific Medicaid coverage. 
However, we have proposed and enacted demonstrations that will provide hard evidence of 
the cost savings and/or health benefits of early coverage. These include:

• Ticket to Work and Work Incentive Improvement Act Demonstrations: The
i Jeffords-Kennedy bill, enacted in December 1999, created a $250 million demonstration 

to provide health coverage to individuals whose disabilities are not yet severe enough to 
qualify them for SSI or Medicaid. HCFA recently released a solicitation inviting States 
to participate in the demonstration. This demonstration represents another avenue 
through which States can seek to expand coverage to people with HIV/AIDS.

Summary: The Early Treatment for HIV Act of 1999 (HR 1591/S 902) would create a new 
optional Medicaid eligibility category for low-income individuals infected with HIV. The 
legislation would allow non-disabled individuals with HIV to obtain Medicaid coverage without 
having to meet the SSI definition of disability. HIV-infected individuals in states electing this 
option would qualify for coverage if their income and resources do not exceed the level used to 
determine Medicaid eligibility for disabled individuals. Preliminary CBO estimates on this 
legislation are $1.4 billion over five years and $4.6 billion over ten. HCFA's Office of the 
Actuary has not scored this bill.

• General concern about disease-specific Medicaid coverage expansions: The
Administration has traditionally been hesitant to support disease-specific expansions of the 
Medicaid program because they create inequities between individuals with different diseases. 
We did, however, propose legislation that would provide an optional Medicaid eligibility 
category for low-income individuals diagnosed with breast or cervical cancer in the Budget.

• Medicaid 1115 demonstrations for persons with HIV/AIDS: HCFA is currently 
working with several States to develop budget neutral Section 1115 waiver proposals that 
would provide Medicaid coverage to individuals living with HIV. HCFA released 
guidance in May on the information States can provide HCFA to facilitate the review 
process of HIV/AIDS 1115 waiver proposals. These waivers will allow States and 
HCFA to test the health and budget impact of expanding Medicaid to cover additional 
individuals with HIV. In February, HCFA approved the first HIV/AIDS demonstration 
waiver in Maine. The waiver is to be budget neutral and will provide coverage to 
approximately 300 individuals with family income up to 300% FPL. The demonstration 
will allow the State of Maine and HCFA to test the health and budget impact of 1) 
covering this population earlier in the disease process, and 2) allowing individuals 
currently on Medicaid who wish to return to work to maintain their health insurance 
coverage.

fit* - IJt,
ASSESSMENT OF THE EARLY TREATMENT FOR HIV ACT OF 1999

PHOTOCOF r
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p.p. Box 3274 
Reston, VA 20195

AblelVnet
The First Global TV Network for the Disabled

o •

Jeffrey Pledger
President

THE HA'

Phone: 301.890.5944 
jpledger@abletv.net

Phone. 301.890.5944 
jpledger@abletv.netP.O. Box 3274
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Year Round"
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September 25, 2000

A

Dear Mr. President,

With wannest regards and great respect,

Utf/ZO/UU 

r
11:43 FAA 310 440 7789
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Barry Munitz

President and Chief Executive Officer

The J. Paul Getty Trust

any

( e z ■: y
9-2<l> -o O

WilliaiMefferson Clinton
President of the United States 
The White House
Washington, DC 20500

noo Getty Center Drive, Suite 400, Los Angeles, California 90049-1681

That was an extraordinary Sunday evening, particularly 
with your schedule so full of complex issues. I thought you would 
enjoy the attached inventory of the music and books I sent over 
to Hiam this morning. Ron and I are moving forward on the 
education conversation, about which you will hear much more 

in the near future.

THE
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Kinky Friedman books:

Kinky Friedman CDs:

Armadillos and Old Lace
Elvis, Jesus, and Coca-Cola
God Bless John Wayne
The Love Song of J. Edgar Hoover
The Mile High Club
Road Kill
Spanking Watson

From One Good American to Another 
Kinky Friedman
Lasso from El Paso
Old Testaments & New Revelations
Pearls in the Snow
Sold American

09/25/00
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DATE: September 25, 2000 # of pages: 3

TO:

202/456-6703FAX:

FROM: Joy Phillips, Executive Secretary to Barry Munitz

Please forward to President Clinton. Thank you.

Nancy Hemreich
Deputy Assistant to the President of the United States

FAX COVER SHEET
President’s Office

The J. Paul Getty Trust
1200 Getty Center Drive, Suite 400 

Los Angeles, CA 90049-1681 
Tel: 310/440-7555
Fax: 310/440-7789
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Dear Mr. President,

I would have worked cheap as a foreign affairs advisor. HA

Your Friend,

i

*>k TOTAL PAGE.01 **
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Well, Mr. President you know what he is doing. I hope Al and Madeline don’t let him 
get away with that. He is waiting for the election, hopping Gore’s or Bush’s state 
department will be quite different than yours and that those Presidents may not put 
Cyprus on any kind of a priority. He also knows that when Turkey meets with the UN in 
November about getting into the UN they will say, “Oh we are negotiating on that Cyprus 
thing.” (Knowing full well that Danktosh will do nothing in November either. Just 
another insincere facade delaying tactic that no one will call them on.)

Seems to me that several things need to happen if there is to be any progress this month. 
Danktosh needs to know that delaying the meeting until November will not convince the 
UN that he has negotiated anything in good faith. There needs to be real progress NOW. 
Not excuses. Give me a break. Please don’t let the state department act like they believe 

Danktosk’s excuse.

Anyway, once Al back peddled on the ridiculous proposal of the other day the Greeks 
said, “Now lets get out the maps and talk about how the land and population might be 
split up.” Danktosh then said, “Oh we have to do that in November, I don’t have my 
experts here.”

It seems that the State Department has changed their proposal allowing the Greek 
Cypriots to stay and work for a settlement. That is good. Seems to me Al and the guys 
don’t really know the history and how everything has come down. They should know 
that D<nkt<sh, before the troubles started over there was talking about the fact that he 
wanted to split the country and rule the Turks. No Greek had killed a Turk or visa/versa 
until he started his systematic causing of trouble between the two, which then he felt 
justified the invasion. Of course they assumed the US would not really have the guts to 
make Turkey get out, which they did not, and so here we are. You are the only President 
with the GUTS to do something about it.

iu oiidiu

September 18, 2000
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It also seems to me that if you and Gore got together and let Turkey know right now that 
things will not change in November, that might help. Gore should like it, because you 
would be taking on this tough nut now, instead of him having to tackle it or maybe he can 
get some of the credit for it with you doing the bulk of the hard work now. Just a 
thought. tSDyPfcc/

Also if the Holbrook would, right now, let the Turks know that they do not consider this 
last excuse progress and that unless TRUE progress is made NOW, all bets are off for A^SC 
them getting into the UN. Just another thought.
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President Clinton

David L.

Here are the tactics Denktash has used over the years. Al might be able to use this. Please don’t let ithappen 

again, thanks
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August, 1984

April, 1985

Greek-Cypiots accept but Denktash rejects new UN procedural proposals.1987

July, 1989

March, 1990

June, 1991

June, 1992

October, 1992

UN talks in New York end when Denktash fails to return after a recess in the talks.June, 1993

March, 1994

October, 1994

August, 1997

** TOTAL PAGE.02 **
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Denktash rejects the UN Secretary General’s call for the need for urgent progress on 

settlement efforts.

Talks in New York breakdown due to Denktash’s intransigence, despite intensified 
efforts of the UN Secretary General and the Five Permanent Members of the UN Security 

Council to persuade Denktash to be more flexible.

Talks in Glion end and the UN clearly identifies Dentash and the Turkish-Cypriots as the 
reason. The President of the UN Security Council stated that “substantive progress this 
time was impeded by the attempt to bring in preconditions to the table by the other party 
and here of course I mean the Turkish-Cypriots”

High level UN talks in New York end because of, as the Secretary General stated in his 
report, “a lack of political will of the Turkish-Cypriot side.”

Talks in New York break down because, as the UN Secretary General stated in his report, 
Denktash’s positions were “incompatible” with the UN positions endorsed by the 

Security Council.

Greek-Cypriots accept but Denktash rejects a document submitted by the UN 

Secretary General.

A Chronology of Denktash Preventing Successful Cyprus Settlement Efforts 
[9/20/00]

Talks in Nicosia, Cyprus fail because Denktash insists on separate sovereignty for the 

occupied area.

High level UN talks in New York end when Denktash refuses to negotiate on the vital 

issues.

Denktash: (1) rejects the U.N. Secretary General’s “set of ideas” presented to 
facilitate discussions on a comprehensive agreement; (2) questions the mandate of the 
UN Secretary General (through resolution adopted by Turkish-Cypriot parliament); and 
(3) raises unacceptable preconditions for the continuation of the talks.

The UN Secretary General’s new initiative breaks down when Denktash demands certain 

preconditions for the resumption of settlement talks.

The U.N. Secretary General’s report states that “the Turkish Cypnot side needs to show 
more necessary willingness” and warned that it may be necessary “to give consideration 

to alternate courses of action.”
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The Young am ig Restless

Sincerely,

Edward Scott

Neal's story is that of a twenty five year "overnight" success and he is still trying to spread the word. 
Melody and I joined Save The Earth in 1987 because we believe in him, his cause, his dream - 
Educate... Act... Improve. Get it back to the way it was when we were kids.

Neal can be reached at (818) 88-EARTH. You could hear some wild stories about the last 25 years, or 
he'd be happy to talk to you about Save The Earth and the millennium.

His water (still Neal's favorite drink!) is available through Rykoff/Sexton and Mountain Peoples 
Warehouse. Other waters are available, such as Arrowhead, Calistoga, Crystal Geyser, and Naya, (to 
mention a few), but they are foreign-owned and don't contribute to the environment.

So in 1987, 23 years later, something inside me made me find him. I tried several times.. Finally, my 
wife Melody was able to make contact with his dad. I had since become the executive producer of "The 
Young and the Restless," one of the world's most successful television shows and had married one of the 
stars of the show, Melody Thomas Scott. In the sixties and seventies Neal became aware of the 
deterioration of the quality of the environment. When he tried to sell the idea of Save The Earth, people 
would say "Save the earth from what?"... Now they are asking, "How do we do it?" Neal was always a 
little ahead of his time. He started the Save The Earth Foundation, that funds environmental research in 
colleges and universities around the country. A percentage of the water sales is set aside just forthat 
purpose.

After finding Neal this last time and listening to the story of his long struggle to capture his dream of 
Save The Earth. I then realized that my quest for him was larger than friendship. I, too, was worried 
about the state of our planet and when Melody heard the story, she wanted to be our spokesperson. 
Soon after that reunion in 1987, we all became partners in Save The Earth.

Let me introduce you to Neal Pargman, founder of Save The Earth, and my friend since the third grade 
in West L.A. (During the 50's, we hung out, got in trouble, played sports, went to school and generally 
enjoyed life!) Neal was a funny guy. (Still is!) When someone would offer him a Coke, he would ask for 
water. He loved water. Loved the outdoors. Loved baseball. My family moved in 1955. Neal was 
stranded without me and I without him. We lost contact. In 1960 my family moved again. The next 
thing I knew I was in high school, walking down a corridor. I saw a guy that looked, sounded and acted 
like Neal. Sure enough, it was my old buddy, Neal Pargman. Let me tell you that seeing him in that 
crowded hallway was more than a coincidence and I will never forget it. We meet again. We hang out, 
get in trouble, play sports. We graduate. (A miracle!) Neal goes off to San Francisco State and I to Cal 
State Northridge. Life separated us once again.

EDWARD SCOTT
Executive Producer

7800 Beverly Boulevard
Los Angeles, Calif. 90036 

Suite 3305
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On The Plaza • 1OO E. San Francisco • Santa Fe, New Mexico 87501 • (505) 982-5511

September 25, 2000

Dear President Clinton:

I hope your trip here was a success. Have a wonderful colorful Fall.

MB:lb

The inn At The End Of The Trail
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Marta Ballen
Vice President

Many people would like to see a four party presidential debate this Fall. I would 
hope that you and the Democratic Party would be bold enough to support a four 
party debate.
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Dear Mr. President:

I

1500 16th Street, N.W., Washington, D.C. 20036 (202) 332-4010

ESTABLISHED IN 1814

53

J. Philip Wogaman
Senior Minister

• If it is possible to anticipate a bit in advance when your and 
Hillary’s last Sunday at Foundry might be, the congregation would 
like to recognize that moment in a special way.

Of course, we are not assuming that the end of your term will 
necessarily mean you won’t be at Foundry any more! You will always be 
more than welcome here!

As we approach the “home stretch” of your administration, there are 
two things Foundry Church would like you to consider:

• We’d be honored to have you preach (or bring a briefer message, 
if you prefer) to the congregation some Sunday before the 
conclusion of your time with us. That could be almost any Sunday 
of your choosing, with the possible exceptions of December 17 
and 24.

K

foundry I nited letbodfit Church
THE PRESIDEHT HAS SEEH

photocopy
WJC HANDWRITING

Grace and peace.
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THE msiDENT SEE8

September 12, 2000
President Bill ClintonTO:

savings are enormous as confirmed by Guy King (who was HCFA s chief actuary 1978-1994)

(I know...) even held Congressional hearings last year to encourage HCFA to move forward

photocop^
Wjchandwriting

Earlier today was a meeting with Steve Lieberman, Joe Antos, and Jennifer Bullard of the 
Congressional Budget Office in Rep. Rangel’s office. The CBO agreed that even if our 

hori ivhatcnpvpr ths total cost would not exceed $7 million in

FROM: Dean Ornish, M.D.

Rep. Charles Rangel has introduced a bill, H.R. 4107 (enclosed) that would authorize 
Medicare to pay for a limited number of patients who want to make comprehensive lifestyle 
changes as a direct alternative to bypass surgery or angioplasty. Over $30 billion were spent 
last year on bypass surgery and angioplasty in Americans over age 65, so the potential cost 

J r __ TT/^T? A ^4-, 1 CVIQ 1 OF
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and, separately, by David Eddy, M.D., who is considered the leading cost-benefit analyst.

In our earlier demonstration project in eight different hospitals throughout the United States, 
we found that almost 80% of people were able to avoid bypass surgery or angioplasty for at 
least three years. Mutual of Omaha calculated saving almost $30,000/patient. More recently, 
Highmark Blue Cross Blue Shield has been both covering and offering the program. Of the 
first 300 participants, 299 of them avoided surgery, saving over $16,000/patient.

After six years of discussions with HCFA, I am frustrated that our Medicare demonstration 
project has run into a series of roadblocks that I discussed recently with Chris Jennings. 
1 believe that the legislative route is the best way to proceed. We have bipartisan support for 
this lifestyle program from a disparate group of legislators ranging from Reps. Rangel, 
Archer, Hastings, and Burton to Senators Frist, Feinstein, Boxer, Gephardt, Rockefeller, 
Harkin, Mikulski, Robb, and others. As an indication of the bipartisan support, Rep. Burton 
(I know...) even held Congressional hearings last year to encourage HCFA to move forward. 

As far as I know, no one in Congress opposes this bill.

Preventive Medicine Research Institute
A non-profit public benefit institute dedicated to research, education, and service

Dean Omish, M.D.
Founder and President
Preventive Medicine Research Institute
Clinical Professor of Medicine
School of Medicine, University of California, San Francisco
900 Bridgeway, Suite 1, Sausalito, California 94965
phone: 415/332-2525x222; FAX: 415/332-5730
e-mail: DeanOmish@aol.com

lifestyle program had no benefit whatsoever, the total cost would not exceed $7 million in 
each of the first two years and $14 million in the next three years. They should be giving us a 

formal estimate in the next week or two.

I hesitate to ask you for anything, but I would be deeply grateful if you would make this 
legislation a priority in your year-end negotiation with Congress. ’We have an opportunity to 
do something that can benefit all Americans. Please call me if you have any questions or 
would like any additional information. Thank you so much, as always.



September 12, 2000

To The Congressional Budget Office:

Unfortunately I was just called to the House floor to manage a bill. I will make every 
attempt to return before this meeting is over.

Second, I have added language that will limit the number of participants who can be 
reimbursed for this benefit to no more than 1,000 patients in the first year, no more than 
1,000 in the second year, no more than 2,000 patients in the third year, no more than 
2,000 in the fourth year and no more than 2,000 in the fifth year. After three years, the 
benefit will end if the Secretary of Health and Human Sendees has determined that there 
has been a net cost compared to the current treatments.

First, the details of the patient selection criteria were omitted from the original version of 
the bill that you reviewed. These have now been included. Because of this, the benefit 
will be limited to a much smaller number of eligible people and it will provide a much 
greater level of protection against the possibility of fraud and abuse.

Almost $20 billion were spent in 1997 on bypass surgery and angioplasty in Americans 
over 65, so there is a great potential for saving money. This legislation helps the 
American people by giving them an alternative to surgery. We understand that you are 
concerned about the lack of clarity and specificity in the language. We want to better 
understand your concerns so that we can draft language that addresses these and better 

reflects my original intent.

COMMITTEE

WAYS AND MEANS 
RANKING MEMBER 

SUBCOMMITTEE ON TRADE

JOINT COMMITTEE ON TAXATION

Thank you for making the time to participate in this meeting. I appreciate your coming 
here at such a busy time, and especially appreciate all the time and effort you have put 
into this bill thus far. It is important to me that it is passed this year, so I want to work 
with you today to revise the language in the bill. Representative Archer, President 
Clinton and many others support this bill.

2354 Rayburn House Office Building 

Washington. DC 20515-3215 

Telephone (202) 22S-4365

DISTRICT OFFICES

MS VIVIAN E JONES 
DISTRICT ADMINISTRATOR

163 West 125th Street 

New York. NY 10027

Telephone: (212) 663-3900

2110 First Avenue 

New York. NY 10029 

Telephone: (212) 34&-9630

please respond to 
OFFICE CHECKED

(Congress of tfjr ^Initcti States
I)ouse of ftepresentatfofs

(IfUdsljington, DC 20515-3215

CHARLES B. RANGEL 
15th Congressional District 

New York

Deputy Whip
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■mcerely yours.

CBR:ak

rftARLES EHTA^GEL

Member of Congress

Attached is a draft of the revised bilk I would welcome your input so we can now make 
appropriate revisions to address any remaining concerns. With best regapis, I am
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FOR IMMEDIATE RELEASE

PITTSBURGH, Pa. (March 28, 2000) - Many of the 300 participants in Highmark

Blue Cross Blue Shield’s two-year-old Dr. Dean Ornish Program for Reversing Heart

Disease couldn’t walk across a room without experiencing shortness of breath or chest 

pain when they first entered the program. Moreover, many had already suffered heart 

attacks or undergone bypass surgery or angioplasty and were well on their way to another 

life-threatening cardiac event.

Today, the exercise and oxygen capacities of those same participants are up 

significantly. They’re walking or running miles at a clip without gasping for breath or 

Of 300 participants to date, none have died, suffered a heart attack or 
stroke or required bypass surgery or a heart transplant since entering 
the program

The first health insurer in the United States to provide and pay for the 
Ornish program targets saving more than $16,000 in health care costs per 
participant while sparing people untold pain and suffering

Latest results of Highmark Blue Cross Blue Shield’s Dr. Dean 
Ornish Program for Reversing Heart Disease demonstrates 
outstanding lifestyle improvements by the men and women who 
took bold step in quest for longer, better, happier lives

Contact: Bob Crytzer
412.544.4221 
rcrvtzer@highmark.com

T.
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suffering chest pain. (One participant recently climbed Mt. Kilimanjaro, which at 19,565 

feet, is the highest mountain in Africa.)

The participants have lost weight and dropped overall body fat. Their cholesterol 

levels have fallen precipitously. Their blood pressure is down. Chest pain (angina) has 

decreased by 54%. None of them has suffered a heart attack or stroke. No participants 

have needed bypass surgery. Only one has had an angioplasty. One participant has 

avoided a heart transplant and a lifetime of anti-rejection drug therapy. No participants 

have died. These outcomes are remarkable given the baseline risk profile of the 

participants. (Please see attached chart on outcomes.)

What’s more, their attitudes toward life in general have improved markedly.

They’re happier, less hostile and have learned how to cope with stress.

In short, they’ve resumed normal, everyday activities that most people take for 

granted, but ones they thought were lost forever.

“Highmark’s Dr. Dean Ornish Program for Reversing Heart Disease has given me 

a new lease on life,” said program participant Gerry Blair, a 55-year-old executive 

director of a Western Pennsylvania transit authority whose lifestyle was severely altered 

after suffering two heart attacks, repeated and painful chest pain, and undergoing bypass 

surgery and three angioplasties. “I haven’t felt this good in years,” Blair said. “I feel like

I’m in my 20s.”

“The Dr. Dean Ornish program is action that substantiates our mission: to help our 

members live longer and better,” said Anna L. Silberman, a vice president at Highmark, 

and the person who brought the program to the company. “The success of the program is 

borne out in the avoidance of painful and expensive cardiac events. It’s the right thing to 

do and it’s the cost-effective thing to do. Health care dollars are being saved that 



4

historically has been spent on by-pass surgery (average cost: $46,000 per person) and 

angioplasty (average cost: $31,000 per person).

Highmark estimates up to 80 percent of its Ornish participants would have needed 

heart surgery in the next five years if they hadn’t joined the program.

Highmark’s estimated cost savings per participant is $16,186.

“Highmark is to be congratulated for the outstanding results it is demonstrating in

Western Pennsylvania,” said Dean Ornish, M.D., creator of the only system scientifically 

proven to reverse heart disease without surgery or drugs.

Highmark Blue Cross Blue Shield is the first health insurer in the United

States to provide the Dr. Dean Ornish Program for Reversing Heart Disease, which 

is for men and women who are searching for an option that may reduce the need for 

bypass surgery or angioplasty. The program is free to medically qualified members of 

all Highmark health insurance products, including SecurityBlue, Highmark’s Medicare

HMO. Scholarships are available to assist medically qualified nonmembers who want to 

participate in the program but do not have the financial resources.

Participants begin the program with an intensive 12-week regime (they meet twice 

a week for five hours) that includes aerobic exercise, stress management, a low-fat 

vegetarian meal plan (participants are allowed only 10 percent of their total calories from 

fat) and group support. Throughout the program, participants are carefully monitored by 

the program team, which includes a medical director, nurse case manager, behavioral 

health clinician, stress management instructor, exercise physiologist and registered 

dietitian.



Following the initial three months, participants progress to varying levels of 

program attendance based on individual risk factors. After one year, follow-up and 

ongoing support are always available.

The program is also conducted in the form of week-long retreats called Camp

HealthPLACE for medically eligible individuals who cannot participate in the year-long 

treatment.

Candidates for the program include: 

• Men and women who are contemplating bypass surgery or angioplasty but are

seeking an option that may reduce the need for these procedures;

• Patients who have previously experienced one or more heart procedures and want to

minimize the chances of repeating the process; and 

• People with significant risk factors for cardiovascular disease, such as a strong family

history, high serum cholesterol levels, high blood pressure or diabetes.

The objectives of the program are: 

♦ Reduction of blockages in coronary arteries;

♦ Improvement of blood flow to the heart;

♦ Reduction in chest pain (angina);

♦ Reduction in serum cholesterol levels; and 

♦ Improvement in exercise capacity, sense of well-being and satisfaction with life.

The program is the result of several scientific studies conducted over two decades 

by Dr. Ornish, president and director of the nonprofit Preventive Medicine Research

Institute in Sausalito, Calif. Dr. Ornish and his colleagues have demonstrated that 



comprehensive lifestyle improvements involving diet, exercise, stress management and 

group support can improve blood flow to the heart.

Highmark’s Dr. Dean Ornish Program for Reversing Heart Disease is delivered 

through its HealthPLACE division. HealthPLACE is a network of community-based 

wellness centers located throughout Western Pennsylvania. HealthPLACE provides 

health promotion programs, disease prevention services and the support individuals need 

to integrate positive behavior changes permanently into their lives. The centers offer a 

variety of health resources to the community including healthy cooking classes.

cholesterol and cancer screenings, flu shots, seminars on relaxation techniques and a 

library of print and video materials.

With $7.4 billion in revenues and nearly 20 million customers nationwide.

Highmark Inc. ranks among the country’s top 10 health insurers. The company was 

created in 1996 through the consolidation of Blue Cross of Western Pennsylvania and

Pennsylvania Blue Shield. Highmark’s product portfolio includes traditional health 

insurance coverage, managed care health plans, life and casualty insurance and dental and 

vision programs. In Western Pennsylvania, the company does business as Highmark

Blue Cross Blue Shield. In central and eastern Pennsylvania, Highmark operates as

Pennsylvania Blue Shield.

Press releases and other information about Highmark Blue Cross Blue Shield and 

its products and services, including the Dr. Dean Ornish Program for Reversing Heart

Disease, are available at http://yyyvw. highmark. com on the Internet.

###
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H. R. 4107

IN THE HOUSE OF REPRESENTATIVES

A BILL

Be it enacted by the Senate and House of Representa-1

2 tives of the United States of America in Congress assembled,

106th CONGRESS 
2d Session

To amend title XVIII of the Social Security Act to provide for coverage 
of a program of coordinated lifestyle changes to reverse individuals at 
significant clinical risk for a heart attack under part B of the medicare 

program.

To amend title XVIII of the Social Security Act to provide 

for coverage of a program of coordinated lifestyle 

changes to reverse individuals at significant clinical risk 

for a heart attack under part B of the Medicare Pro­

gram.

March 28, 2000

Mr. Rangel introduced the following bill; which was referred to the Com­
mittee on Commerce, and in addition to the Committee on Ways and 
Means, for a period to be subsequently determined by the Speaker, in 
each case for consideration of such provisions as fall within the jurisdic­
tion of the committee concerned
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26

4

5 curity Act (42 U.S.C. 1395x(s)(2)) is amended—

6

“(A) is designed for individuals described in 

paragraph (2);

“(B) consists of lifestyle changes, including a 

very low-fat, low-cholesterol diet, stress management 

•HR 4107 ffl

(1) in subparagraph (S), by striking “and” at 

the end;

(2) in subparagraph (T), by inserting “and” at 

the end; and

(3) by adding at the end the following new sub­

paragraph:

“(U) services furnished under a coordinated 

lifestyle change program (as defined in subsection

(uu)(l)) for certain individuals (described in sub­

section (uu)(2)) who are at a significant risk of a 

heart attack;”.

(b) Services Described—Section 1861 of such

18 Act (42 U.S.C. 1395x) is amended by adding at the end

19 the following new subsection:

20

2

1 SECTION 1. COVERAGE OF LIFESTYLE CHANGES FOR INDI­

VIDUALS AT SIGNIFICANT RISK OF HEART

ATTACKS.

(a) Coverage.—Section 1861(s)(2) of the Social Se-

“ Coordinated Lifestyle Change Program

21 “(uu)(l) The term ‘coordinated lifestyle change

22 program’ means a program of 1 year’s duration that

23
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3

4

5

titative coronary arteriography in a scientific study6

7

8

9

10

11

12

13

14

15 individual—

dated program, or

such a facility.

“(2) An individual described in this paragraph is an

“(A) whose physician has recommended revascularization (in 
the form of angioplasty or coronary artery bypass graft surgery) in 
the near future (withinS weeks) and certifies that the individual has 
met the conditions of subparagraph (B) and (C); and is referring the 
patient to this program as a direct alternative to bypass surgery or 
angioplasty;

(1) a coronary angiogram (with estimated ejection 
fraction) demonstrating clinically significant lesions in 
coronary arteries;

“(B) who has angina and has undergone at least one 
diagnostic study which demonstrates clinically significant 
ventricular myocardium at risk for infarction -such study shall 
include one of the following:

that is at least 5 years in duration and that used 

randomly-assigned control and experimental groups; 

and

“(D) is conducted by a medical facility that is

experienced in conducting such a scientifically vali-

whose staff has been trained by

3

techniques, moderate exercise,

and psychosocial support, without the use of choles­

terol-lowering drugs;

“(C) has been validated to reverse disease in 

the majority of patients, as measured by quan-



· (2) a nuclear imaging study snowmg a. 1 c v c.1. .::,.1.u.1."' .P..., .... -... .......... _

defect; 

(3) a stress echo study showing an inducible wall

motion abnormality;

(4) a cardiac positron emission tomography scan

with demonstrating a perfusion defect, or

(5) such other tests and test results as the Secretary
may determine are appropriate.

"(C) The individual is not disqualified from the program under

this subsection because of unstable angina, heart attack, dementia,

unrelated life-threatening co-morbidities, or resides outside the

service area of the program (generally defined as ninety minutes of

commute)." 

23 (c) PAYlVIENT.-Section 1833(a)(l) of such Art(42

24 U.S.C. 1395l(a)(l)) is amended-

25 
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10 

(.A) by striking "and" before «(S)"; and 

(B) by -inserting before the semicolon at
the end the following: "

1 
and (T) with respect 

to services furnished under a coordinated life­
style change program (as defined in subsection 
(uu)(l)), the amount paid shall be 80 percent 
of the lesser of the actual charge for the serv­
ices or the amount determined to be reasonable 
and related to the costs of furnishing such serv­
ices (taking into account the period of time dur­
ing which the services are furnished)" 

�-

.....__ 



Except that, no payment shall be made for more than 

1,000 individuals in calendar years 2001 and 2002; 

2,000 indiViduals in calendar years 2003, 2004, and 
2005. 

The limitation shall be waived in 2004 and 2005 if the following 
conditions are met: 

(i) The Secretary shall conduct a study to be provided to
Congress by July 1, 2003 of the individuals served in the program 
under this subsection during 2001; 

(ii) The study determines that the total costs of services to
such individuals under this title are either lower or the same 
as expected costs to such individuals if their heart condition had 
been treated by methods _other than by a coordinated lifestyle 
change program. [To be amplified.] 

(iii) The United States General Accounting Office shall review
the study to assure that a full accounting of costs and savings from 
reduced surgery, hospitalization, pharmaceuticals, rehabilitation, 
and other savings are reported. 

11 (d) PARTICIPATION AGREEMENTS.-Section 1866(e)

12 of such Act (42 U.S.C. 1395cc(e)) is amended-

] 3 (1) by striking ccand11 at the end of paragraph
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1

2

3

14

15

16

17

18

19

20

21

22

(e) Effective Date.—The amendments made by 

this section apply to services furnished on or after Janu­

ary 1, 2001.

(1);

(2) by striking the period at the end of para­

graph (2) and inserting and”; and

(3) by adding at the end the following new 

paragraph:

“(3) a medical facility described in section 

1861(uu)(l)(D), but only with respect to the fur­

nishing of services under a coordinated lifestyle 

change program (as defined in subsection (uu)(l)). •
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September 15. 2000

Mr. President:
us:

I he media role in the Lee case is almost a copy of Whitewater: prolonged hysteria
and then convenient amnesia.

ran

1 look forv/ard to seeing you soon.

Attached: Washington Post stories of Jan. 4 and March 100

PHOTOCOPY
WJC HANDWRITING

Cc. CMAA

- VLujuJgX-

A month later, on April 12, 1999, the NYT won a Pulitzer for its 1998 coverage 
of the China spy issue. Then came still another NYT banner headline on April 29. 1999; 
"Scientist in China Case Said to Compromise Virtually the Whole Nuclear Arsenal."

Squirrelly FBI employees and opportunistic politicians fed a host of similar 
stories. The Washington Post has tiptoed around criticizing its rival NYT for 
irresponsible hype, but some careful encouragement will be required to bring balance io 
any investigation.

1 he China spy issue began in 1998 with Jeff Gerth stories in the NYT that 
concurrent with the Lewinsky matter, such as Feb, 8. Feb. 10. and May 17, 1998.

JiubllC atl‘-rlt.ion Jumped dramatically with Gerth's banner headline in the NYT of 
March 6. 1999; “China Spies Stole Bomb Secrets.” Richardson fired Wen Ho Lee two 
days luter, after the intense grilling that included FBI misconduct and a threat of the death 
penally. Then another NYT banner headline on March 12. 1999: “Pres. Denies Ignoring 
Evidence of Nuclear Spying.”

THE PRESIDE •• •
Q-io -aq

Taylor B rancli

1806 Soutk Road

more, Maryland 21209



P. 02

September 15. 2000

Mr. President:

ran

penalty. Then another NYT banner headline on .March 12. 1999: “Pres. Denies Ignoring

1 look forward to seeing you soon.

62^_

Attached: Washington Post stories of Jan. 4 and March 7^ 100
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1 he China spy issue began in 1998 with Jeff'Gerth stories in the NYT that 
concurrent with the Lewinsky matter, such as Feb. 8. Feb. 10. and May 17. 1998

Pubhc attention jumped dramatically with Gerth’s banner headline in the NYT of 
March 6. 1999; “China Spies Stole Bomb Secrets.” Richardson fired Wen Ho Lee two 
days later, after the intense grilling that included FBI misconduct and a threat of the death 
penalty. Then another NYT banner headline on March 12. 1999: “Pres. Denies Ignoring 
Evidence of Nuclear Spying.”

A month later, on April 12, 1999. the NYT won a Pulitzer for its 1998 coverage 
of the China spy issue. Then came still another NY T banner headline on April 29. 1999: 
"Scientist in China Case Said to Compromise Virtually the Whole Nuclear Arsenal"

Squirrelly FBI employees and opportunistic politicians fed a host of similar 
stories. The Washington Post has tiptoed around criticizing its rival NYT for 
irresponsible hype, but some careful encouragement will be required to bring balance to 
any investigation.

and then convene 7^ alni°St a COpy of Whitcwnter: prolonged hysteria

Cc.

Taylor BranoJi

1806 Soul!, Road

Baltimore, Maryland 21209
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ever because foreign spies now know the, 
tapes exist and are likely to try to come and
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fied satellite Images of the Thepo-Dong mis- Jc-, 
sile launch complex in North Korea made ». 
their way into the public domain last night '
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get them from Lee. ’ ’ ■
Mark Holschtr, Lee’s attorney, called

Copple’s company provided the network ■. ’ 
with a diak that also contained the first com- 1 } 

merdally available, high-reeohition satellite > . 
imagery of ths davutated Chechen capital of , „• 
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telligence.
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»*id. The government hak decided it is go- “jiSxi 

....................... ......................................................^t:

security that it sequestered fundi thia fiscal t.*4 
year from State’s Bureau of In telligence and 
Research untfl a report details how the holes . - 
in security have been plugged.

If all that weren't enough, the panel 
chaired by Rep. Barter J. Goes (R-Fla.), is , , 
scheduled to hold yet another , jund of

Grozny—imagery heretofore only available 
from supersecret tT.S. spy satellites.

Vernon Lotb't e-mail address is 
loebv@washpostcom

b
i-
a.
1- 
e

Research until a report details how the holes . - 
MS Ik A ISA IaAAMS IW.^S 1

If all that weren't enough, the panel -.

counterintelligence Mures at the . Depart- j 
ment of Energy’s nuclear weapons laborato­
ries.

The panel Is also promising hearings on

< 
■f

r'* *

upset by a State De- ■ -i, 
partment inspector . < 
general’s report on lax

The Agent Who Scuttled Lee’s Bail Bid
ByViimoN Loxa’' —u _________ J. __________
Waitwgun Pou Staff WrU^

. Dblrict Court Judge James A.
J Parker seemed to be leaning last

vTT wwk granting Wtn Ho Lee

■1 •«

1 for the 
committee has

den, director of the National Security Aga* .: 
cy, to assess his efforts at investing in new - 
signals inte Iligeace technology. , -.

ing to find new ways to atop eaptoa^ge.*

THE MOT AQMM: The Houae 
□ent Select Coourittee ou Inidlig^ce 
put together quite an agenda L: .
two or three months. The co  
hired Paul Redmond, the CIA’s former head 
ofcounterinf
due out 1

ball under some very restrictive condi- 
bons—until FBI Special Agent Robert A 
Messemer fillei the courtroom with in­
trigue.

Here was a man who knew his ww around 
the witness stand. Messemer looked directly 
at Parker when he spoke. He claimed ex­
pertise in the spooky world of Chinese in­
telligence.

And he baai.My left Judge Parker no 
room to fashion any sort of home detention 
for the former phyiidst at Los Alamos Na­
tional Laboratory. Lee faces
59 fdony^charges for down-

ofnu-

y- 
tsi
T-

I I W I 

r .1, • 

• « 

.< I'
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EYE ON NOffTH KMEA: The first undaasi- '
nese counterintelllgena analyst, doubts that 
China's Ministry of State Security would 
have flooded Lee's neighborhood with spies 
and saya, if anything, the threat of Chinese 
espionage has been diminished, not height­
ened, by Lee's indictment

But that, Moore said yesterday, is because 
the government, liamatrung for years by the 
difficulty involved in prosecuting people for 
espionage, has decided to make the mis­
handling of dassified information nearly as 
serious an offenaij—in Lee’s case and, pre­
sumably, others tu come.

There has been a paradigm shift,'’ Moore

loading 806 megaiytes of nu­
clear secrets from the lab’s se­
cure network and transferring 
most of the data to seven min­
ing computer tejes.

Even an Innocuous phrase 
by Lee, Messerner testified, 
could be a signal to an ac­
complice to pass the tapes on 
to hostile foreign spies. Mes- 
semer's now famous example: 
“ Unde Wen aayj hello.' “

What's more, Messerner told the Judge, 
the risks of that happening are greater than

set oa Gusev's spy ca-

the committee was so

in the .'i'

I I

1:1 .
■ I A'ty*

one could believe Lee would attempt to com­
mit espionage in the face of round-the-clock 
surveillance by the FBL

But Parker denied Lee bail pending trial 
Paul D. Moore, the FBI's fonner chief Chi-

China’s Ministry of State Security 
have flooded Lee s neighborhood wit

caught skulking •< 
id headquarters <>

bug Implanted 
molding of a seventh- ’ 
floor conference room. 

Even before the sun

a

» ' ( I 

e,
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^urters,^suting that inveitigatora

But officiala did not mentionhearings on new le:

<

died Spirit.’

tors were ’thrown off" course in
early 1999 after were

memo from the Albuquerque field ifying his testimony to reflect the

widely held belief that hia client 
was [K»aibly one of the most dam- 
aging epiea of the century. , 

'We’re concerned that this in-

Subeequent FBI reviews. Specter
maintains, show he failed. --------------- - Ull „ uie

hwrln^7 .of to U8-’ Holscher said yesterday But offidata did not mention
sim^o rectlfr'tJei?8dUf« in a" m‘ervlew’ Holscher also dis- those doubts when Lee was fired

k j*!7 Pute? „S?eJ:ter 4 intention that less than two weeks later and iden
serious mistakes he attributed to Lee failed the DOE polygraph, say- titled as the orime susoect in the es-
the Justice Department in its fail- ing three DOE polygraphers had pionage case code-named “Kin-
ure to approve a secret search war- given Lee high pawhg scores. dred Spirit

Jis

rant in die Lee case, 
dismissed l.„..------

h UK,ekPri?8^jL?' a* CU^' POMibility of life imprisonment on

had been identified as potential 
suspects in DOE’s administrative 
inquiry, the espionage probe’s ini­
tial road map.

The Jan. 22 memo to head-

nuclear secrets onto the unsecure 
computer network at Los Alamos 

com- when they searched his office com- 
. . - - --1 puter in March, a week after he was

is unrelated to—the earlier espio- fired for a string of security vio- 
concede th^fove no^ence k April. FBI investigators began 

! cases: a

nwnl of the cue within a month, 
the official said.

who passed secrets, was
based in part on the finding that 
Lee had passed his DOE polygraph 
a month earlier.

On Feb. 10, 1999. Lee failed the 
FBI polygraph, in which he was 
asked whether he had ever passed 
W-B8 secrets to China. But still, 
doubts persisted among FBI agents 
about whether he had leaked war­
head information to China.

Those doubts were expressed in

Lee is now in solitary confine- FBI agents first discovered that 
facin®ttie bad improperly downloaded

gabjUty by the FBI’s Albuquerque fiFfelony counts for downloading
field office m a Jan. 22.1999, mem- nuclear secrets to unsecured com-

^.‘^P^warbeadMicretato working o/^o ^te

. . .... . ___J

espionage case code-named 'Fall-

/

he:idquarters they c.J.JJ 
wa» the spy they were looking for. 

FBI officials in Washinctoi

Spy Probe Raised Doubts
Despite Field Agents’ View, FBI Kept Public Focus on Lee

By Visnon Loib
IToiAmgron ftwr Staff Wnitr

Two months before Wen Ho Lee
w?a fired in March 1999 and identi­
fied by U.S. officials as the prime
suspect in an espionage case at Los
Ahunos National Laboratory, FBI
investigators in New Mexico told
hetidquartera they doubted Lee
wa» the spy they were looking for.

But FBI officials in Washington
did not acknowledge these and oth­
er doubts about Lee as the source 
of leaked W-88 warhead secrets to
China untfl FBI Director Louis, J.
Freeh told Congress in mid-Sep- ruseioAMTrv

,he bureau u*38 wld‘ "wntf“ b-10" wen Ho
enbjg its espionage probe to in- Lee was Mentifled as the prime 
eJude other potential gusDects at

Jan M m^nir.r;W m December 1998 poly- out’encompassing a variety of ad-
ah^t“ ?PreMin«doubt« graph and continued throughout ditional suspects. '7

0^e People • year had access to the g/s oriZ^admiXX E

Following up on the report, the Gallagher subsequently sent 
a*w°Y’ 19, 1?9?.‘ Congrew a letter in November dar-

tore in focusing on Lee as the gov- indictment and a new expanded 

preceded the December TSOS ' "
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Interagency Security Classification Appeals Panel

«*( -zq -oo

For Immediate Release

1

The Director of the Information Security Oversight Office (ISOO), 
Steven Garfinkel, serves as the ISCAP’s Executive Secretary, and ISOO provides its 
staff support. Interested persons may inquire about the ISCAP by contacting ISOO at 
the address, telephone or telefax numbers above, or by e-mail to the Executive 
Secretary at steven.garfinkel@arch1.nara.gov.

Executive Order 12958, "Classified National Security Information” (E.O. 12958), 
signed by President Clinton on April 17, 1995, and effective on October 14, 1995, 
created the Interagency Security Classification Appeals Panel, or “ISCAP.” The 
President directed the ISCAP to perform three critical functions in implementing the 
Order’s provisions. These are: (a) deciding on appeals by parties whose requests for 
declassification of information under the mandatory review provisions of the Order have 
been denied by the classifying agency; (b) approving, denying or amending agency 
exemptions from the automatic declassification provisions of the Order; and 
(c) deciding appeals brought by individuals who challenge the classification status of 
information that they lawfully possess. The work of the ISCAP is crucial to the 
implementation of E.O. 12958, because its decisions will ultimately establish the cutting 
edge between what information is declassified and what information remains classified.

Senior officials appointed by the Secretaries of State and Defense, the Attorney 
General, the Director of Central Intelligence, the Archivist of the United States, and the 
Assistant to the President for National Security Affairs make up the six voting members 
of the ISCAP. The President appointed Roslyn A. Mazer, currently serving as Special 
Counsel for Intellectual Property Matters, Criminal Division, Department of Justice, to 
serve as the ISCAP’s chair. Other members serving during the period covered by this 
release are Jennifer A. Carrano, Director, Requirements, Plans and Policy Office 
Community Management Staff; Michael J. Kurtz, Assistant Archivist of the United 
States; William H. Leary, Senior Director for Records and Access Management, 
National Security Council; J. William Leonard, Deputy Assistant Secretary of Defense 
for Security and Information Operations; and Frank M. Machak, Deputy Assistant 
Secretary for Records and Publishing Services, Department of State.

c/o Information Security Oversight Office
700 Pennsylvania Avenue, N. W., Room 18N

Washington, D. C. 20408
Telephone 202/219-5250

Fax: 202/219-5385
E-mail: iscap@arch1.nara.gov

Highlights of Activities of the
Interagency Security Classification Appeals Panel 

October 1999 - September 2000

dcptc J
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Viewing the totality of its decision docket from May 1996 to date, the ISCAP has 
declassified significant information in 80% of the documents on which it has voted 
(86 documents in full, 40%; 88 documents in part, 40%). The ISCAP has voted to 
affirm the agency’s classification action fully for 44 documents (20%). ISCAP actions 
from May 1996 through September 2000 illustrate how faithful application of the Order’s 
standards results in unprecedented access to historically valuable records, and a 
balanced approach to the declassification of more recently-created documents.

Compared with its appeal record in the last four years, the ISCAP during this 
reporting period declassified in full a significantly smaller percentage of the documents 
before it, while declassifying in part and affirming the agencies’ decisions for larger 
percentages of the documents before it. The primary reason for this change is the fact 
that the agencies appear to be taking into account the ISCAP’s prior decisions in their 
own declassification reviews and decisions. For this reason, most of the documents 
that came before the ISCAP in this reporting period previously had been declassified in 
part, many of them with little information that remained classified.

To date, nearly the entirety of the ISCAP’s caseload for which it has reached 
final decisions has consisted of mandatory review appeals. Since October 1999, the 
ISCAP has considered additional appeals seeking the declassification of 63 documents 
that remained fully or partially classified upon the completion of agency processing. 
The ISCAP reached decisions on all but one document included in these appeals. The 
ISCAP also decided upon 5 of 7 documents reported in its last release as pending a 
final decision. Therefore, the ISCAP acted upon 67 documents during this reporting 
period. It voted to declassify 3 documents (5%) in full, to declassify portions of 
45 others (67%), and to affirm the agencies’ decisions in their entirety for 19 documents 
(28%). The ISCAP’s final decisions on 3 documents included in appeals received 
within the last two reporting periods are pending.

The ISCAP’s first public release, issued in June 1997, described ISCAP’s 
activities from when it first convened at the end of May 1996 through April 1997. Its 
second release, issued one year later, described its activities through April 1998. A 
third release, issued in February of 2000, reported its activities from May 1998 through 
September 1999. This release describes the ISCAP’s activities from October 1999 
through September 2000.

The majority of the documents decided upon by the ISCAP during the period 
covered by this release were created during the presidency of Lyndon B. Johnson and 
are located within the Lyndon B. Johnson Presidential Library in Austin, Texas. The 
ISCAP heard 12 appeals originated by 6 different appellants seeking the 
declassification of a total of 59 documents. The ISCAP declassified the entirety of the 
classified information in 3 documents and additional information in 39 documents. It 
affirmed the classification of the entirety of the classified information in 16 documents. 
The ISCAP’s decision on 1 document is pending.
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The ISCAP is also pleased to report that it has approved the first of several 
declassification guides submitted by Executive Branch agencies in accordance with 
Section 3.4(d) of E.O. 12958 and the applicable provision of its government-wide 
implementing directive (32 C.F.R. Part 2001.51 (i)). When approved, these guides 
authorize the exemption of information determined by an agency to fall within an 
exemption listed in Section 3.4(b) of the Order. In order for the ISCAP to approve a 
guide it must provide: a comprehensive description of the information proposed for 
exemption; a distinct relationship to a specific exemption; a rational justification or 
explanation of the need for exemption; and a fixed date or event for automatic 
declassification.

The ISCAP also decided upon documents created during the administration of 
President John F. Kennedy, which reside at his Presidential Library in Boston, 
Massachusetts. Two appellants filed appeals with the ISCAP which sought to 
declassify information in 4 documents. The ISCAP declassified portions of 3 
documents and affirmed the classification fully for 1 document. Two of these 
documents were telegrams, sent during the summer of 1962, to the Secretary of State 
from the American Embassy in Port au Prince, Haiti. The other 2 documents, one of 
which dated from 1962 and was related to Guatemala, came before the ISCAP 
classified in their entirety.

The ISCAP decided upon 2 appeals seeking to declassify 5 documents within 
the custody of Executive Branch agencies. Specifically, it decided to affirm the 
classification of 1 document located at the Central Intelligence Agency (CIA), and to 
affirm the classification of 1 document and to declassify portions of 3 documents 
located at the Federal Bureau of Investigation (FBI). The document located at the CIA 
provided dollar figures on the totality of the Intelligence Community Budget for fiscal 
year 1988. The documents at the FBI were created in the late 1980s through the early 
1990s and are related specifically to the requester.

The Defense Intelligence Agency’s (DIA) declassification guide was approved by 
the ISCAP on May 18, 2000. The ISCAP is reviewing guides submitted by the National 
Imagery and Mapping Agency; the Departments of Energy and State; the National 
Reconnaissance Office; and a component of the Office of the Secretary of Defense. It 

The documents from the Johnson Library included: 3 CIA-originated documents 
from 1966 classified in their entirety; 2 CIA-originated documents dating from 1968 and 
classified in their entirety; 2 documents created in 1966, related to India, and classified 
in their entirety; 17 documents (including 15 originated within the White House, and 2 
telegrams from the American Embassy in Santo Domingo) related to the Dominican 
Republic and dating from 1965 through 1966; and 35 documents (including 23 
Intelligence Information cables, 10 telegrams, and 2 memorandum) for which all but 2 
had been previously declassified in part, dating from 1963 through 1966 and which 
were related to Haiti.



The following benchmarks of the ISCAP’s work are notable:

4

Continued classification of information that would 
harm national security by revealing intelligence sources 
or jeopardizing ongoing diplomatic activities.

Clear evidence of the influence of prior ISCAP decisions 
on current agency declassification decisions.

A database of decisions rendered by the ISCAP is available from ISOO on 
diskette. The database is maintained in Microsoft Access 6.0. Documents declassified 
by the ISCAP are usually made available to the requester through the custodial unit 
(e.g., a presidential library) that has custody of them. Other interested persons may 
ordinarily obtain copies of declassified documents from the custodial units. ISOO may 
be contacted at the above address and telephone number for assistance in identifying 
and requesting copies of the documents discussed in this release.

The approval of a complex declassification guide submitted 
by a member of the Intelligence Community which provides 
limited and rational exemptions from the automatic declassification 
provisions of E.O. 12958.

is currently working with the Department of Navy and the Central Intelligence Agency to 
finalize revisions to their submissions and expects to decide upon their guides in the 
near future.

A demonstrated willingness to examine afresh the 
justification for continued classification of each 
category of information -- even for information that 
previously, for all intents and purposes, was classified 
in perpetuity.

Declassification of significant information in 80% 
of the documents in the appeals it has acted upon to 
date, including declassification in full of 40%.
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igressional Black Caucus
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The Honorable William Jefferson Clinton
The President of the United States
The White House
1600 Pennsylvania Avenue, N.W.
Washington, DC 20500
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We wnte to you to bring your attention to the upcoming debate and consideration of 
H-1B legislation. Should Congress proceed with legislation on the H-1B visa program we urge 
that any legislation that reaches the House floor include provisions that require employers to 
certify that they are taking constructive steps to recruit qualified United States workers who are 
members of under represented minority groups to fill information technology jobs.

African Americans are especially impacted by discriminatory hiring practices in the 
information technology field. Date form the Bureau of Labor Statistics show that the hiring of 
African Americans in high technology has improved only slightly during the past decade. 
According to a 1999 report, Silicon Ceiling: Solutions for Closing the Digital Divide, 
approximately 80% of the high technology companies in Silicon Valley do not file EEO-1 forms 
or affirmative action reports with the Joint Reporting Committee representing federal civil rights 
enforcement agencies. Clearly there’s work to be done to ensure that African Americans have 
fair access to the lucrative high tech labor market.

In conclusion, we need a H-1B bill that responds to the demands of the lucrative job 
market but also protects our American workforce, provides technology education for grades 
K-12, training to our incumbent workers, and validates the importance of opening the doors to 
these information technology jobs for women and minorities.

Sheila Jackson Bee

Ranking Minority Member
Subcommittee on Immigration and Claims
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If it is true, then call Al and them off. Doing nothing is better than that.

Here are some ideas about this situation that I had Andy articulate.

Your Friend,

David

I

photocopy
wjc handwriting

Al says that they never meant that, but wanted Denktash to feel good and maybe move 
forward in the talks, but he never has in the past 26 years with many other give-ways. 
Now the Turkish President and Denktash have already given this verbiage credence by 
saying, I told you so, we do deserve to take over this country.

September 15, 2000

Dear?WSWe!^ Clinton,

SE> 1-5 *2000 1 1:56 AM FR ACXluri CORPORATION! 342 4304 TO 312024!3ti 141 0 
• *

THE PRESIDENT HAS SEEN

This is a very grave moment in the Cyprus situation. The Cypriots are getting ready to 
walk out of the talks. They have been totally abused by the last proposal from our state 

department, from what I hear.

Did Al Moses actually propose that there be two EQUALLY powerful governments in 
Cyprus???? The Turks invaded Cyprus with weapons that were financed by America, 
took over one third of the country, killed several thousand people and now make up 18 
percent of the population and we want to give them 50% of the political power of the 
country and we want to give them more than “one person, one vote”. If this is true Mr. 
President, I have no words to express my reaction to it. America is negotiating with 

Terrorists and giving them rewards.

— «

6^

Zw-
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Conclusion:

Step 3 Toward Taking Over Cyprus — The Carter Administration’s Role;

Step 2 Toward Taking Over Cyprus — American CIA and Nixon Administration Encouragement:

The Turks told the Carter Administration that if they lifted the military arms embargo on 
Turkey (due to its invasion), Turkey could save face and would immediately withdraw its troops. Even 
though the embargo was the only real incentive for Turkey, to end its attempt to take over Cyprus, the 
Carter Administration (led by NSC staffer Madeleine Albright) lifted the embargo on Turkey. After 
Carter gave them arms Turkey ended even the pretense that it was only occupying temporarily and was 
not moving to take over Cyprus.

The following is the context within which the Clinton Administration, with apparent good 
intentions, has aided (like the Nixon, Carter and Reagan Administrations) Turkey’s (and some 
Turkish-Cypriots) goal of taking over Cyprus. It is in reverse chronological order.

Prior to the Clinton Administration, the U.S. and U.N. opposed Turkey’s desire to end 
democracy, majority-rule, and “one man one vote” on Cyprus by giving the 18% Turkish-Cypriot 
minority equal control of Cyprus. The U.S.-pushed UN position said specifically in resolutions that 
“political equality does not mean equal numerical participation in all federal government branches and 
administration.” The Clinton Administration this week pressured the United Nations to reverse this 
position. The new U.N. position states through the Secretary General, “I have concluded that the equal 
status of all the parties must and should be recognized explicitly in the comprehensive settlement.”

The Cambodian seat at the United Nations was empty because the U.N. would not choose one 
government as legitimate over another. Cyprus is now much closer to that position. Turkey is moving 
well in its plan to take over the previously free and peaceful nation of Cyprus.

Step 5 Toward Taking Over Cyprus — Clinton Administration Presses for Equal Control of Cyprus by 
18% Turkish minoritv-

The Congress withheld Turkey’s foreign aid to discourage leaked plans of a Turkish-Cypriot 
leader Denktash’s move to declare independence of the occupied part of Cyprus. The Turkish Prime 
Minister assured President Reagan in the White House that the Turkish-Cypriots would not declare 
independence and that even if they did. Turkey would not recognize the false entity. The day after 
American aid to Turkey was released, Turkish-Cypriot leader Denktash declared independence and 
Turkey immediately recognized it as a legitimate entity.

The reaction of the repressive Turkish-Cypriot leader Denktash was, “this is a happy day.” The 
President of Turkey said “we have been saying there are two separate and equal states on the island 
and this idea is beginning to be accepted.”

Step 4 Toward Taking Over Cyprus — The Reagan Administration and Turkish-Cypriot Declaration of 
Independence:

As of this morning (September 15), there are some efforts to erase this Clinton Administration 
blunder. This is due to the Greek-Cypriots walking out of the talks being coordinated by people who 
are supposed to be helping the tragedy of the nation of Cyprus. Pray that they are able to erase this 
step.
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Step 1 Toward Taking Over Cyprus — The Turkish Plan Made Public:

** TOTAL PAGE.04 **

Turkey employed full-time on Cyprus (in the 1950’s), Turkish-Cypriots who tried to end the 
hundreds of years of complete harmony between Turkish-Cypriots (18% minority) and Greek- 
Cypriots, unlike the history of Greeks and Turks. Led by Turkish- Cypriot leader Rauf Denktash, 
these paid Turkish-Cypriots succeeded by executing their own people who would insist on cooperating 
with their Greek-Cypriot friends, bombing (as they later admitted) their own facilities, blaming the 
Greek-Cypriots then attack Greek-Cypriots.

The American CIA paid for a junta on Cyprus which killed only Greek-Cypriots. The Nixon 
Administration, looked the other way when it learned of Turkey’s plan to use the junta as an excuse to 
invade. Turkey killed, in a few days Bosnia-style, 4,000 Greek-Cypriots and took under military 
occupation 37% of the country. Turkey and Turkish-Cypriot leader Denktash told the U.S. and U.N it 
would immediately withdraw the troops once the (imagined) “threat” against Turkish-Cypriots 
subsided.
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RE: Letter to the President

Betty,

Please get this into the President’s hands asap. It is very important.

Thanks so much.

To: Betty Currey
From: David Leopoulos
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Mr. President:

Sincerely;

I
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The event, as which we expect upward of 1,100 guests will be held at the Sheraton New 
York Hotel, and will begin with cocktails at 7:00pm followed by dinner at 8;00pm.

PHOTOCOPY
WJC HANDWRITING

United
Nations 
Ambassadors

INNER

On behalf of everyone at the United Nations Association, let me express the hope that 
you can join us for this event.

President jimmy Carter 
and Mrs. Carter

President Gerald Ford 
and Mrs. Ford

President & CEO, 
BCUN Division

Samuel J. Brookfield.

Honottiry Chairs 

President George Bush 
and Mrs. Bush

chairman & President, 
UNA-USA
William H. Luers

The President
The White House 
Washington, D. C.

SSG’ON

i
i

k United Nations Association 
l of the United States of America 

and the Business Council for the United Nations

Honoree
Th$ World Sank and 
James D. Wolfentohn

SOI Second Avenue 
New York, FfY 10017-4706
Tel.: 212 907-1356 
Fax: 212 972-3585 
E-mail: dinner^uno

Honored Guest

Secretary-General
Kafi A, Annan

Guest Speaker

Robert E, Rubin

Dinner Chuimien

Michael R. Bloomberg

Vernon E, Jordan

Mr, President, we would be honored if you would join us at this event and address a 
| distinguished audience of American business leaders and-the representatives of the 

international community. The venue offers an opportunity, especially with James 
Wolfensohn as the honoree, to emphasize some of the major issues of development and 
poverty that are among the core concerns of the entire U.N. system, with the G-7 just 
last month underscoring the need to help it in closing the gap

w-Chalra

Robin Chandler Duke
Maurice R. Greenberg
Ruth Hinerfeld
William 8. Kdrtaga 
Ken Miller
Louis Perlmutter
Carroll Petrie
Arthur Ross
Toshiaki Taguchi
William J. vanden HeUvel 
Richard A. Voell

Josh 5. Weston
John C Whitehead

On Thursday, October 26, 2000, the United Nations Association of the United States of 
America will hold its 42nd Annual Dinner in New York. At the dinner we will present 
the World Bank and its President, James D. Wolfensohn, with our Global Leadership 
Award. The Chairmen of the evening are Michael Bloomberg and Vernon Jordan.

In view of the particular importance your administration has given to issues linking 
"haves" and "have-nots", we hope you will see this setting as a high profile opportunity 
to build awareness and Support for your priorities.

WilWfE
Chairman

THE PRES^uHT HAS SE
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of the United States of America the#| 

and the Business Council for the United Nations 
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August 8, 2000

Dear Ami:

i

Thank you for your help and we are looking forward to a very successful event.

Si

C?-Zv_;

l/
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Prettdcnt Gerald Ford 
arid Mrs. Ford

As I mentioned we would be most grateful for any help you could give as far as getting 
our dinner on the President's calendar. Kathleen has been Speaking with Kerry Street in 
scheduling.

In any case to speak to the international community and to major corporations and 
business leaders following this ground breaking UN conference would have a great 
impact regardless of the topics he might choose.

United 
Nations 
Ambassadors 
Dinner

Attached is a copy of the letter of invitation dial I sent to the President. In view of the 
opinions that he expressed at the Millennial Summit this week," peacekeeping meant 
thinking not only about weapons but also about water, schools, health, and the 
environment—Until we confront the iron link between deprivation, disease and war, we 
will never be able to create the peace that the founders of the United Nations dreamed 
of." I think this would be an ideal venue for him to expand on these ideas, if he would 
wish to do so, especially since we are honoring Jim Wolfensohn and the World Bank.

Guest Spcdker

Robert F,. Rubin

President Jimmy Carter 
and Mrs. Carter

Honoree
The World Bank and 
James Jj>. Wolfensohn

Dinner Chiirmen

Michael R, Bloomberg
Vernon E. Jordan

Mrs. Vernon E. Jordan, Jr. 
2940 Benton Place 
Washington, D. C. 20008

President & CEO, 
BCUN Division

Samuel L. Brookfield

Chairman ^President,
UNA-USA
William H. Liters

Honorary Chairs

President George Bush 
and Mrs. Bush

i

Honored Guest

Secretary-General
Kofi A, Annan

Co-Chnirs

Robin Chandler Duke 
Maurice R. Greenberg 
Ruth Hinerfeid
William Kanaga 
Ken Miller
Louis Perlmutter
Carroll Petrie
Arthur Ross

Toshiaki Taguchi
William J. vandett Heuvel 
Richard. A. Voell
Josh S. Wesum
John C Whitehead

It was a pleasure to Sec you and Vernon last weekend. Now that we are all back to real 
life I want to follow up with you on the possibility of the President attending the UNA 
dinner on October 26 .

Willia
Chaiizt

801 Second Avenue 
Neur York, NY 10017-4706
Tel.: 212 907-1356 
Fax 212 972-3585
E-mail: dinnerVJunausa.org
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SECRETARY OF THE TREASURY November 9, 2000

MEMORANDUM FOR THE PRESIDENT

FROM: Lawrence H. Summei

SUBJECT: APEC Leaders' Meeting: Economic Outlook and Agenda

Key Economic Themes

At the APEC Leaders' Meeting, you will want to emphasize four issues:

Asian Overview

However, recoveries in some countries (Thailand, Malaysia, China and Indonesia) remain 
dependent upon exports and accommodative monetary and fiscal policies. Some of the cyclical 
factors that supported growth are fading: output gaps are closing and global liquidity conditions 
are tightening. External financing costs have increased, with both U.S. rates and risk spreads on 
emerging market debt up. Asian companies, particularly high tech companies, are also finding it

Continued high oil prices pose a risk to the region’s recovery. Urge easing of supply 
constraints and long-term price sustainability.
Further progress in restructuring undercapitalized banks and over-leveraged corporations is 
necessary to sustain growth and reduce vulnerabilities.
While the international community has made much progress in reforming the international 
financial architecture, urge APEC countries to support us in our continued efforts. To reduce 
the risk of financial panic countries need to continue to focus on: stronger national balance 
sheets (particularly a higher ratio of liquid foreign assets to short-term foreign liabilities); 
strong bank regulation and supervision; greater transparency; limiting government 
guarantees; and more sustainable exchange rate regimes.
It is misguided to continue to blame hedge funds for Asia's problems, especially since the 
number and size of these institutions have been sharply reduced, probably to the detriment of 
the supply of global liquidity.

DEPARTMENT OF THE TREASURY
WASHINGTON, D.C.

The outlook in most of Asia remains strong, despite some recent weakening. Excluding Japan, 
growth during the second quarter of this year fell to a more sustainable rate of 5 percent 
annualized compared to 9 percent in the first quarter. Economies with well-regulated, transparent 
financial systems that were least subject to government directed lending (Singapore and Hong 
Kong) appear not only to have best withstood the downturn, but are enjoying the most robust 
recoveries.

I



Outlook and Key Issues in Selected Countries

China

In your discussion with President Jiang, you should:

Other key risks which could derail the recovery are: 1) higher oil prices (which could hit Korea, 
the Philippines and Thailand particularly hard), 2) a slowdown in demand for high tech exports 
(which would hurt Korea, Malaysia and Taiwan), and 3) domestic political instability (with 
Indonesia, the Philippines and Taiwan most vulnerable).

Looking forward, incomplete financial and corporate restructuring will be an increasingly 
binding constraint on potential output and will leave economies vulnerable to negative shocks. 
Governments need to: 1) fully re-capitalize banks, particularly through foreign investment, so 
they are better positioned to force corporate debtors to implement needed debt restructuring;
2) strengthen bankruptcy regimes to force debtors to negotiate; and quickly privatize government 
shares of intervened financial institutions.

Economic activity in China has strengthened significantly over the past year, reducing the risk of 
social unrest. Strong export demand, particularly from other Asian countries, and recovery in 
domestic consumption and investment have pushed GDP growth to over 8% (from 7% last year) 
and eased deflationary pressure. The prospect of WTO accession has increased the urgency of 
economic reform, and the government is taking advantage of the more benign macroeconomic 
situation to move forward on measures that were put on hold during the Asian crisis. However, 
we remain concerned about the dependence of growth on unsustainable fiscal stimulus which 
consists largely of investment in inefficient state-owned enterprises (SOEs).

much more difficult to get equity financing. In several countries (Indonesia, Philippines, and 
Thailand) fiscal policies will need to be tightened to avoid unsustainable debt accumulation.

China's weak financial sector, laboring under a heavy burden of non-performing loans (NPLs, 
estimated at 30-50% of total loans) to inefficient SOEs, remains a source of systemic risk and a 
major constraint on growth. China's fledgling stock markets have neither increased the efficiency of 
financial intermediation nor improved corporate governance. Most equity listings remain minority 
stakes in money-losing SOEs. Most importantly, the government remains reluctant to close non- 
viable firms.

• Stress the need to limit subsidizing state-owned enterprises through the banking system and 
to permit enterprises to sink or swim on their commercial merits.

• Express concern that Chinese companies may be viewing equity as “interest free debt” 
whereas in the U.S. a primary use of equity is its role in strengthening corporate governance 
rather than raising funds.



Japan

In your meeting with Prime Minister Mori, you should:

Korea

In your meeting with President Kim Dae-Jung, you should:

• Welcome the recently announced stimulus package, which will help reduce the risk of 
renewed recession, and note that further structural reforms, including market-opening 
deregulation and financial reform, are the keys to achieving stronger growth.

• Urge Prime Minister Mori to propose a timetable for moving forward with the negotiation of 
the principal policy issues of the U.S.-Japan tax treaty.

• Note the importance of allowing nonviable companies, even large ones — such as Hyundai 
Engineering and Daewoo — to fail.

• Encourage faster sales of intervened financial institutions, noting from our own experience 
during the S&L crisis, the longer the government holds on to intervened financial 
institutions, the higher the ultimate fiscal cost.

A key bilateral issue is the need to modernize the U.S.-Japan tax treaty. Our informal discussions 
with the Japanese have avoided basic policy issues such as withholding tax rates, which are of 
fundamental interest to the U.S. business community. We have reached the point where our 
discussions cannot move forward effectively without discussing these broader issues. Regardless 
of the view of the next Administration, the U.S. business community will seek to politicize the 
negotiation of our bilateral tax treaty unless we can tell them that there is an agreed plan in place 
for taking our discussions forward.

The economy has been buoyed by strong export growth, particularly of high tech goods. By 
building up its international reserves, Korea has dramatically reduced its vulnerability to a 
balance of payments crisis. However, growth is slowing (from 9 percent this year to an expected 
6 percent in 2001) and Korea is among the most vulnerable Asian country to high oil prices. 
Korean corporations remain over-leveraged and the financial sector undercapitalized which will 
continue to lead to periodic bouts of investor concern about another domestic liquidity crisis. 
Creditors recently took an encouragingly tough stance that placed Daewoo Motors in court 
receivership after the union refused to accept job cuts. However, the union's stance was based on 

the belief that the government will yet bail out Daewoo.

Since the beginning of last year, Japan has been recovering gradually from its deep 1997-98 
recession, with private forecasters projecting 2 percent GDP growth both this year and in 2001. 
However, a still-weak financial system is an ongoing risk. And corporate restructuring, while 
positive in the longer-term, may slow growth in the short-run if firms’ efforts to cut excess 
capacity and staff constrain business investment and household consumption.



Indonesia

In your meeting with President Wahid, you should:

Russia

In your meeting with President Putin, you should:

To make growth sustainable Russia needs to implement structural reforms. These include 
financial sector restructuring, improving the investment climate, and enhancing the rule of law. 
The new Russian economic plan is quite strong, although the key challenge will be

Our overarching concern is the sustainability of public finances. The cost of re-capitalizing 
banks pushed public debt to more than 90 percent of GDP. To alleviate this burden, the GOI 
needs to more rapidly sell assets it holds, which will also renew investor confidence. 
Unfortunately, the agency tasked with asset sales has been slowed by allegations of corruption 
and political resistance to privatization which in tum is undermining support for the economic 
program.

• Stress the need for rapid, but also transparent and arms-length, sales of assets nationalized 
during the crisis in order to renew investor confidence, dispel allegations of corruption and 
alleviate the public debt burden.

• Note disappointment that key commitments to the IMF - particularly bank privatization - 
are slipping and that GOI ownership of the banking sector increases the risk of further rounds 
of costly bank re-capitalization at public expense.

• Emphasize that a strong program of structural reforms, including financial sector
restructuring and improving the rule of law, is the best way to generate sustainable growth.

• Highlight that passing anti-money laundering legislation that meets international standards 
would demonstrate that Russia is committed to international norms of behavior.

The Russian economy has strengthened substantially since the 1998 financial crisis, and the IMF 
is now forecasting 7 percent GDP growth in 2000. The recovery is broad-based, spurred both by 
high energy prices and a weak ruble, which have boosted profits and investment and generated a 
large balance-of-payments surplus. Foreign exchange reserves have more than doubled this year 
to over S25 billion. The government has been running a large budget surplus in 2000 (3 percent 
of GDP). All federal revenues are now collected in cash and barter has fallen sharply since the 
1998 crisis.

Indonesia's economy has been strengthening - real GDP growth is expected to exceed 4 percent 
this year, up from about zero in 1999, due partly to surging oil and non-oil exports. However, 
the recovery is fragile. Investor confidence remains weak, due to political uncertainty and 
enduring concerns about the GOI's capacity and commitment to follow through with its IMF- 
supported economic program. The GOI is expected to miss key end-December commitments to 
the IMF to sell banks nationalized during the crisis. As a result, the IMF program could go off 
track.



Vietnam

In your discussions with the Vietnamese authorities, you should urge them to:

• Implement extensive reform of state-owned enterprises which are increasingly squandering 

the country’s resources.
• Strengthen the financial sector by reforming state-owned commercial banks ending the 

government’s practice of directed-lending to nonviable SOEs.

Vietnam stands at an important crossroads. In the late 1980s, the government rejected central 
planning to embrace the market, yielding an average growth rate of 8 percent from 1990 to 1997. 
But the economy deteriorated sharply starting in late 1997, reflecting the adverse impact of the 
Asia crisis and domestic structural weaknesses. Foreign direct investment - the engine of 
growth in the mid-1990s - has plunged in recent years, reflecting investors’ concerns over the 
slow pace of economic reform and the poor business environment. In the absence of a second 
round of bold economic reforms, the country risks falling even further behind its more dynamic 
neighbors. This is particularly true in light of China’s accession to the WTO.

implementation. Russia has enacted significant tax reform and has passed a balanced 2001 
budget through the initial stages in the Duma. We are concerned about Russia’s weak anti­
money laundering regime and are pressing Russia to pass an anti-money laundering law that 
meets international standards. The IMF and Russia are negotiating a new program, although 
Russia is not likely to draw new funds from the IMF since Russia is unlikely to need them. The 
Russians are pressing Paris Club members to agree to a new rescheduling of their Soviet-era debt 
after they reach agreement with the IMF. Due to Russia’s strong balance of payments, another 
rescheduling will be very difficult to justify as long as current favorable conditions continue to 
prevail.
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SECRETARY OF THE TREASURY November 9, 2000

MEMORANDUM FOR THE PRESIDENT

Lawrence H. Summer^^
FROM:

SUBJECT: APEC Leaders' Meeting: Economic Outlook and Agenda

Key Economic Themes

At the APEC Leaders' Meeting, you will want to emphasize four issues:

Asian Overview

i

However, recoveries in some countries (Thailand, Malaysia, China and Indonesia) remain 
dependent upon exports and accommodative monetary and fiscal policies. Some of the cyclical 
factors that supported growth are fading: output gaps are closing and global liquidity conditions 
are tightening. External financing costs have increased, with both U.S. rates and risk spreads on 
emerging market debt up. Asian companies, particularly high tech companies, are also finding it

• Continued high oil prices pose a risk to the region’s recovery. Urge easing of supply 
constraints and long-term price sustainability.

• Further progress in restructuring undercapitalized banks and over-leveraged corporations is 
necessary to sustain growth and reduce vulnerabilities.

• While the international community has made much progress in reforming the international 
financial architecture, urge APEC countries to support us in our continued efforts. To reduce 
the risk of financial panic countries need to continue to focus on: stronger national balance 
sheets (particularly a higher ratio of liquid foreign assets to short-term foreign liabilities); 
strong bank regulation and supervision; greater transparency; limiting government 
guarantees; and more sustainable exchange rate regimes.

• It is misguided to continue to blame hedge funds for Asia's problems, especially since the 
number and size of these institutions have been sharply reduced, probably to the detriment of 
the supply of global liquidity.

The outlook in most of Asia remains strong, despite some recent weakening. Excluding Japan, 
growth during the second quarter of this year fell to a more sustainable rate of 5 percent 
annualized compared to 9 percent in the first quarter. Economies with well-regulated, transparent 
financial systems that were least subject to government directed lending (Singapore and Hong 
Kong) appear not only to have best withstood the downturn, but are enjoying the most robust 
recoveries.

DEPARTMENT OF THE TREASURY
WASHINGTON, D.C.



Outlook and Key Issues in Selected Countries

China

In your discussion with President Jiang, you should:

much more difficult to get equity financing. In several countries (Indonesia, Philippines, and 
Thailand) fiscal policies will need to be tightened to avoid unsustainable debt accumulation.

Looking forward, incomplete financial and corporate restructuring will be an increasingly 
binding constraint on potential output and will leave economies vulnerable to negative shocks. 
Governments need to: 1) fully re-capitalize banks, particularly through foreign investment, so 
they are better positioned to force corporate debtors to implement needed debt restructuring;
2) strengthen bankruptcy regimes to force debtors to negotiate; and quickly privatize government 
shares of intervened financial institutions.

Other key risks which could derail the recovery are: 1) higher oil prices (which could hit Korea, 
the Philippines and Thailand particularly hard), 2) a slowdown in demand for high tech exports 
(which would hurt Korea, Malaysia and Taiwan), and 3) domestic political instability (with 
Indonesia, the Philippines and Taiwan most vulnerable).

• Stress the need to limit subsidizing state-owned enterprises through the banking system and 
to permit enterprises to sink or swim on their commercial merits.

• Express concern that Chinese companies may be viewing equity as “interest free debt” 
whereas in the U.S. a primary use of equity is its role in strengthening corporate governance 

rather than raising funds.

Economic activity in China has strengthened significantly over the past year, reducing the risk of 
social unrest. Strong export demand, particularly from other Asian countries, and recovery in 
domestic consumption and investment have pushed GDP growth to over 8% (from 7% last year) 
and eased deflationary pressure. The prospect of WTO accession has increased the urgency of 
economic reform, and the government is taking advantage of the more benign macroeconomic 
situation to move forward on measures that were put on hold during the Asian crisis. However, 
we remain concerned about the dependence of growth on unsustainable fiscal stimulus which 
consists largely of investment in inefficient state-owned enterprises (SOEs).

China's weak financial sector, laboring under a heavy burden of non-performing loans (NPLs, 
estimated at 30-50% of total loans) to inefficient SOEs, remains a source of systemic risk and a 
major constraint on growth. China’s fledgling stock markets have neither increased the efficiency of 
financial intermediation nor improved corporate governance. Most equity listings remain minority 
stakes in money-losing SOEs. Most importantly, the government remains reluctant to close non- 

viable firms.



Japan

In your meeting with Prime Minister Mori, you should:

Korea

In your meeting with President Kim Dae-Jung, you should:

• Welcome the recently announced stimulus package, which will help reduce the risk of 
renewed recession, and note that further structural reforms, including market-opening 
deregulation and financial reform, are the keys to achieving stronger growth.

• Urge Prime Minister Mori to propose a timetable for moving forward with the negotiation of 
the principal policy issues of the U.S.-Japan tax treaty.

Since the beginning of last year, Japan has been recovering gradually from its deep 1997-98 
recession, with private forecasters projecting 2 percent GDP growth both this year and in 2001. 
However, a still-weak financial system is an ongoing risk. And corporate restructuring, while 
positive in the longer-term, may slow growth in the short-run if firms’ efforts to cut excess 
capacity and staff constrain business investment and household consumption.

The economy has been buoyed by strong export growth, particularly of high tech goods. By 
building up its international reserves, Korea has dramatically reduced its vulnerability to a 
balance of payments crisis. However, growth is slowing (from 9 percent this year to an expected 
6 percent in 2001) and Korea is among the most vulnerable Asian country to high oil prices. 

Korean corporations remain over-leveraged and the financial sector undercapitalized which will 
continue to lead to periodic bouts of investor concern about another domestic liquidity crisis. 

Creditors recently took an encouragingly tough stance that placed Daewoo Motors in court 
receivership after the union refused to accept job cuts. However, the union's stance was based on 

the belief that the government will yet bail out Daewoo.

A key bilateral issue is the need to modernize the U.S.-Japan tax treaty. Our informal discussions 
with the Japanese have avoided basic policy issues such as withholding tax rates, which are of 
fundamental interest to the U.S. business community. We have reached the point where our 
discussions cannot move forward effectively without discussing these broader issues. Regardless 
of the view of the next Administration, the U.S. business community will seek to politicize the 
negotiation of our bilateral tax treaty unless we can tell them that there is an agreed plan in place 
for taking our discussions forward.

• Note the importance of allowing nonviable companies, even large ones — such as Hyundai 

Engineering and Daewoo — to fail.
• Encourage faster sales of intervened financial institutions, noting from our own experience 

during the S&L crisis, the longer the government holds on to intervened financial 

institutions, the higher the ultimate fiscal cost.



Indonesia

In your meeting with President Wahid, you should:

Russia

In your meeting with President Putin, you should:

• Stress the need for rapid, but also transparent and arms-length, sales of assets nationalized 
during the crisis in order to renew investor confidence, dispel allegations of corruption and 
alleviate the public debt burden.

• Note disappointment that key commitments to the IMF — particularly bank privatization — 
are slipping and that GOI ownership of the banking sector increases the risk of further rounds 
of costly bank re-capitalization at public expense.

• Emphasize that a strong program of structural reforms, including financial sector
restructuring and improving the rule of law, is the best way to generate sustainable growth.

• Highlight that passing anti-money laundering legislation that meets international standards 
would demonstrate that Russia is committed to international norms of behavior.

The Russian economy has strengthened substantially since the 1998 financial crisis, and the IMF 
is now forecasting 7 percent GDP growth in 2000. The recovery is broad-based, spurred both by 
high energy prices and a weak ruble, which have boosted profits and investment and generated a 
large balance-of-payments surplus. Foreign exchange reserves have more than doubled this year 
to over S25 billion. The government has been running a large budget surplus in 2000 (3 percent 
of GDP). All federal revenues are now collected in cash and barter has fallen sharply since the 

1998 crisis.

To make growth sustainable Russia needs to implement structural reforms. These include 
financial sector restructuring, improving the investment climate, and enhancing the rule of law. 
The new Russian economic plan is quite strong, although the key challenge will be

Our overarching concern is the sustainability of public finances. The cost of re-capitalizing 
banks pushed public debt to more than 90 percent of GDP. To alleviate this burden, the GOI 
needs to more rapidly sell assets it holds, which will also renew investor confidence. 
Unfortunately, the agency tasked with asset sales has been slowed by allegations of corruption 
and political resistance to privatization which in turn is undermining support for the economic 

program.

Indonesia's economy has been strengthening — real GDP growth is expected to exceed 4 percent 
this year, up from about zero in 1999, due partly to surging oil and non-oil exports. However, 
the recovery is fragile. Investor confidence remains weak, due to political uncertainty and 
enduring concerns about the GOI's capacity and commitment to follow through with its IMF- 
supported economic program. The GOI is expected to miss key end-December commitments to 
the IMF to sell banks nationalized during the crisis. As a result, the IMF program could go off 

track.



Vietnam

In your discussions with the Vietnamese authorities, you should urge them to:

• Implement extensive reform of state-owned enterprises which are increasingly squandering 
the country’s resources.

• Strengthen the financial sector by reforming state-owned commercial banks ending the 
government’s practice of directed-lending to nonviable SOEs.

implementation. Russia has enacted significant tax reform and has passed a balanced 2001 
budget through the initial stages in the Duma. We are concerned about Russia’s weak anti­
money laundering regime and are pressing Russia to pass an anti-money laundering law that 
meets international standards. The IMF and Russia are negotiating a new program, although 
Russia is not likely to draw new funds from the IMF since Russia is unlikely to need them. The 
Russians are pressing Paris Club members to agree to a new rescheduling of their Soviet-era debt 
after they reach agreement with the IMF. Due to Russia’s strong balance of payments, another 
rescheduling will be very difficult to justify as long as current favorable conditions continue to 
prevail.

Vietnam stands at an important crossroads. In the late 1980s, the government rejected central 
planning to embrace the market, yielding an average growth rate of 8 percent from 1990 to 1997. 
But the economy deteriorated sharply starting in late 1997, reflecting the adverse impact of the 
Asia crisis and domestic structural weaknesses. Foreign direct investment - the engine of 
growth in the mid-1990s - has plunged in recent years, reflecting investors’ concerns over the 
slow pace of economic reform and the poor business environment. In the absence of a second 
round of bold economic reforms, the country risks falling even further behind its more dynamic 
neighbors. This is particularly true in light of China’s accession to the WTO.
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SECRETARY OF THE TREASURY November 9, 2000

MEMORANDUM FOR THE PRESIDENT

FROM:

SUBJECT: APEC Leaders' Meeting: Economic Outlook and Agenda

Key Economic Themes

At the APEC Leaders' Meeting, you will want to emphasize four issues:

Asian Overview

”1

• Continued high oil prices pose a risk to the region’s recovery. Urge easing of supply 
constraints and long-term price sustainability.

• Further progress in restructuring undercapitalized banks and over-leveraged corporations is 
necessary' to sustain growth and reduce vulnerabilities.

• While the international community has made much progress in reforming the international 
financial architecture, urge APEC countries to support us in our continued efforts. To reduce 
the risk of financial panic countries need to continue to focus on: stronger national balance 
sheets (particularly a higher ratio of liquid foreign assets to short-term foreign liabilities); 
strong bank regulation and supervision; greater transparency; limiting government 
guarantees; and more sustainable exchange rate regimes.

• It is misguided to continue to blame hedge funds for Asia’s problems, especially since the 
number and size of these institutions have been sharply reduced, probably to the detriment of 
the supply of global liquidity.

However, recoveries in some countries (Thailand, Malaysia, China and Indonesia) remain 
dependent upon exports and accommodative monetary and fiscal policies. Some of the cyclical 
factors that supported growth are fading: output gaps are closing and global liquidity conditions 
are tightening. External financing costs have increased, with both U.S. rates and risk spreads on 
emerging market debt up. Asian companies, particularly high tech companies, are also finding it

The outlook in most of Asia remains strong, despite some recent weakening. Excluding Japan, 
growth during the second quarter of this year fell to a more sustainable rate of 5 percent 
annualized compared to 9 percent in the first quarter. Economies with well-regulated, transparent 
financial systems that were least subject to government directed lending (Singapore and Hong 
Kong) appear not only to have best withstood the downturn, but are enjoying the most robust 
recoveries.

s
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Outlook and Key Issues in Selected Countries

China

In your discussion with President Jiang, you should:

much more difficult to get equity financing. In several countries (Indonesia, Philippines, and 
Thailand) fiscal policies will need to be tightened to avoid unsustainable debt accumulation.

Other key risks which could derail the recovery are: 1) higher oil prices (which could hit Korea, 
the Philippines and Thailand particularly hard), 2) a slowdown in demand for high tech exports 
(which would hurt Korea, Malaysia and Taiwan), and 3) domestic political instability (with 

Indonesia, the Philippines and Taiwan most vulnerable).

Looking forward, incomplete financial and corporate restructuring will be an increasingly 
binding constraint on potential output and will leave economies vulnerable to negative shocks. 
Governments need to: 1) fully re-capitalize banks, particularly through foreign investment, so 
they are better positioned to force corporate debtors to implement needed debt restructuring;
2) strengthen bankruptcy regimes to force debtors to negotiate; and quickly privatize government 
shares of intervened financial institutions.

• Stress the need to limit subsidizing state-owned enterprises through the banking system and 
to permit enterprises to sink or swim on their commercial merits.

• Express concern that Chinese companies may be viewing equity as “interest free debt” 
whereas in the U.S. a primary use of equity is its role in strengthening corporate governance 

rather than raising funds.

Economic activity in China has strengthened significantly over the past year, reducing the risk of 
social unrest. Strong export demand, particularly from other Asian countries, and recovery in 
domestic consumption and investment have pushed GDP growth to over 8% (from 7% last year) 
and eased deflationary pressure. The prospect of WTO accession has increased the urgency of 
economic reform, and the government is taking advantage of the more benign macroeconomic 
situation to move forward on measures that were put on hold during the Asian crisis. However, 
we remain concerned about the dependence of growth on unsustainable fiscal stimulus which 
consists largely of investment in inefficient state-owned enterprises (SOEs).

China's weak financial sector, laboring under a heavy burden of non-performing loans (NPLs, 
estimated at 30-50% of total loans) to inefficient SOEs, remains a source of systemic risk and a 
major constraint on growth. China's fledgling stock markets have neither increased the efficiency of 
financial intermediation nor improved corporate governance. Most equity listings remain minority 
stakes in money-losing SOEs. Most importantly, the government remains reluctant to close non- 

viable firms.



Japan

In your meeting with Prime Minister Mori, you should:

Korea

In your meeting with President Kim Dae-Jung, you should:

• Welcome the recently announced stimulus package, which will help reduce the risk of 
renewed recession, and note that further structural reforms, including market-opening 
deregulation and financial reform, are the keys to achieving stronger growth.

• Urge Prime Minister Mori to propose a timetable for moving forward with the negotiation of 
the principal policy issues of the U.S.-Japan tax treaty.

Since the beginning of last year, Japan has been recovering gradually from its deep 1997-98 
recession, with private forecasters projecting 2 percent GDP growth both this year and in 2001. 
However, a still-weak financial system is an ongoing risk. And corporate restructuring, while 
positive in the longer-term, may slow growth in the short-run if firms’ efforts to cut excess 
capacity and staff constrain business investment and household consumption.

A key bilateral issue is the need to modernize the U.S.-Japan tax treaty. Our informal discussions 
with the Japanese have avoided basic policy issues such as withholding tax rates, which are of 
fundamental interest to the U.S. business community. We have reached the point where our 
discussions cannot move forward effectively without discussing these broader issues. Regardless 
of the view of the next Administration, the U.S. business community will seek to politicize the 
negotiation of our bilateral tax treaty unless we can tell them that there is an agreed plan in place 
for taking our discussions forward.

The economy has been buoyed by strong export growth, particularly of high tech goods. By 
building up its international reserves, Korea has dramatically reduced its vulnerability to a 
balance of payments crisis. However, growth is slowing (from 9 percent this year to an expected 
6 percent in 2001) and Korea is among the most vulnerable Asian country to high oil prices. 
Korean corporations remain over-leveraged and the financial sector undercapitalized which will 
continue to lead to periodic bouts of investor concern about another domestic liquidity crisis. 
Creditors recently took an encouragingly tough stance that placed Daewoo Motors in court 

receivership after the union refused to accept job cuts. However, the union's stance was based on 

the belief that the government will yet bail out Daewoo.

• Note the importance of allowing nonviable companies, even large ones - such as Hyundai 

Engineering and Daewoo — to fail.
• Encourage faster sales of intervened financial institutions, noting from our own experience 

during the S&L crisis, the longer the government holds on to intervened financial 

institutions, the higher the ultimate fiscal cost.



Indonesia

In your meeting with President Wahid, you should:

Russia

In your meeting with President Putin, you should:

• Emphasize that a strong program of structural reforms, including financial sector
restructuring and improving the rule of law, is the best way to generate sustainable growth.

• Highlight that passing anti-money laundering legislation that meets international standards 
would demonstrate that Russia is committed to international norms of behavior.

The Russian economy has strengthened substantially since the 1998 financial crisis, and the IMF 
is now forecasting 7 percent GDP growth in 2000. The recovery is broad-based, spurred both by 
high energy prices and a weak ruble, which have boosted profits and investment and generated a 
large balance-of-payments surplus. Foreign exchange reserves have more than doubled this year 
to over $25 billion. The government has been running a large budget surplus in 2000 (3 percent 
of GDP). All federal revenues are now collected in cash and barter has fallen sharply since the 

1998 crisis.

To make growth sustainable Russia needs to implement structural reforms. These include 
financial sector restructuring, improving the investment climate, and enhancing the rule of law. 
The new Russian economic plan is quite strong, although the key challenge will be

Our overarching concern is the sustainability of public finances. The cost of re-capitalizing 
banks pushed public debt to more than 90 percent of GDP. To alleviate this burden, the GOI 
needs to more rapidly sell assets it holds, which will also renew investor confidence. 
Unfortunately, the agency tasked with asset sales has been slowed by allegations of corruption 
and political resistance to privatization which in turn is undermining support for the economic 

program.

• Stress the need for rapid, but also transparent and arms-length, sales of assets nationalized 
during the crisis in order to renew investor confidence, dispel allegations of corruption and 
alleviate the public debt burden.

• Note disappointment that key commitments to the IMF - particularly bank privatization - 
are slipping and that GOI ownership of the banking sector increases the risk of further rounds 
of costly bank re-capitalization at public expense.

Indonesia’s economy has been strengthening - real GDP growth is expected to exceed 4 percent 
this year, up from about zero in 1999, due partly to surging oil and non-oil exports. However, 
the recovery is fragile. Investor confidence remains weak, due to political uncertainty and 
enduring concerns about the GOI's capacity and commitment to follow through with its IMF- 
supported economic program. The GOI is expected to miss key end-December commitments to 
the IMF to sell banks nationalized during the crisis. As a result, the IMF program could go off 

track.



Vietnam

In your discussions with the Vietnamese authorities, you should urge them to:

Vietnam stands at an important crossroads. In the late 1980s, the government rejected central 
planning to embrace the market, yielding an average growth rate of 8 percent from 1990 to 1997. 
But the economy deteriorated sharply starting in late 1997, reflecting the adverse impact of the 
Asia crisis and domestic structural weaknesses. Foreign direct investment - the engine of 
growth in the mid-1990s - has plunged in recent years, reflecting investors’ concerns over the 
slow pace of economic reform and the poor business environment. In the absence of a second 
round of bold economic reforms, the country risks falling even further behind its more dynamic 
neighbors. This is particularly true in light of China’s accession to the WTO.

implementation. Russia has enacted significant tax reform and has passed a balanced 2001 
budget through the initial stages in the Duma. We are concerned about Russia’s weak anti­
money laundering regime and are pressing Russia to pass an anti-money laundering law that 
meets international standards. The IMF and Russia are negotiating a new program, although 
Russia is not likely to draw new funds from the IMF since Russia is unlikely to need them. The 
Russians are pressing Paris Club members to agree to a new rescheduling of their Soviet-era debt 
after they reach agreement with the IMF. Due to Russia’s strong balance of payments, another 
rescheduling will be very difficult to justify as long as current favorable conditions continue to 
prevail.

• Implement extensive reform of state-owned enterprises which are increasingly squandering 

the country’s resources.
• Strengthen the financial sector by reforming state-owned commercial banks ending the 

government’s practice of directed-lending to nonviable SOEs.
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MEMORANDUM FOR THE PRESIDENT

FROM:

SUBJECT:

Key Economic Themes

At the APEC Leaders' Meeting, you will want to emphasize four issues:

Asian Overview

However, recoveries in some countries (Thailand, Malaysia, China and Indonesia) remain 
dependent upon exports and accommodative monetary and fiscal policies. Some of the cyclical 
factors that supported growth are fading: output gaps are closing and global liquidity conditions 
are tightening. External financing costs have increased, with both U.S. rates and risk spreads on 
emerging market debt up. Asian companies, particularly high tech companies, are also finding it

Continued high oil prices pose a risk to the region’s recovery. Urge easing of supply 
constraints and long-term price sustainability.
Further progress in restructuring undercapitalized banks and over-leveraged corporations is 
necessary to sustain growth and reduce vulnerabilities.
While the international community has made much progress in reforming the international 
financial architecture, urge APEC countries to support us in our continued efforts. To reduce 
the risk of financial panic countries need to continue to focus on: stronger national balance 
sheets (particularly a higher ratio of liquid foreign assets to short-term foreign liabilities); 
strong bank regulation and supervision; greater transparency; limiting government 
guarantees; and more sustainable exchange rate regimes.
It is misguided to continue to blame hedge funds for Asia's problems, especially since the 
number and size of these institutions have been sharply reduced, probably to the detriment of 

the supply of global liquidity.

The outlook in most of Asia remains strong, despite some recent weakening. Excluding Japan, 
growth during the second quarter of this year fell to a more sustainable rate of 5 percent 
annualized compared to 9 percent in the first quarter. Economies with well-regulated, transparent 
financial systems that were least subject to government directed lending (Singapore and Hong 
Kong) appear not only to have best withstood the downturn, but are enjoying the most robust 
recoveries.
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Outlook and Key Issues in Selected Countries

China

In your discussion with President Jiang, you should:

Looking forward, incomplete financial and corporate restructuring will be an increasingly 
binding constraint on potential output and will leave economies vulnerable to negative shocks. 
Governments need to: 1) fully re-capitalize banks, particularly through foreign investment, so 
they are better positioned to force corporate debtors to implement needed debt restructuring;
2) strengthen bankruptcy regimes to force debtors to negotiate; and quickly privatize government 
shares of intervened financial institutions.

much more difficult to get equity financing. In several countries (Indonesia, Philippines, and 
Thailand) fiscal policies will need to be tightened to avoid unsustainable debt accumulation.

Other key risks which could derail the recovery are: 1) higher oil prices (which could hit Korea, 
the Philippines and Thailand particularly hard), 2) a slowdown in demand for high tech exports 
(which would hurt Korea, Malaysia and Taiwan), and 3) domestic political instability (with 
Indonesia, the Philippines and Taiwan most vulnerable).

• Stress the need to limit subsidizing state-owned enterprises through the banking system and 
to permit enterprises to sink or swim on their commercial merits.

• Express concern that Chinese companies may be viewing equity as “interest free debt 
whereas in the U.S. a primary use of equity is its role in strengthening corporate governance 

rather than raising funds.

Economic activity in China has strengthened significantly over the past year, reducing the risk of 
social unrest. Strong export demand, particularly from other Asian countries, and recovery in 
domestic consumption and investment have pushed GDP growth to over 8% (from 7% last year) 
and eased deflationary pressure. The prospect of WTO accession has increased the urgency of 
economic reform, and the government is taking advantage of the more benign macroeconomic 
situation to move forward on measures that were put on hold during the Asian crisis. However, 
we remain concerned about the dependence of growth on unsustainable fiscal stimulus which 
consists largely of investment in inefficient state-owned enterprises (SOEs).

China’s weak financial sector, laboring under a heavy burden of non-performing loans (NPLs, 
estimated at 30-50% of total loans) to inefficient SOEs, remains a source of systemic risk and a 
major constraint on growth. China's fledgling stock markets have neither increased the efficiency of 
financial intermediation nor improved corporate governance. Most equity listings remain minority 
stakes in money-losing SOEs. Most importantly, the government remains reluctant to close non- 

viable firms.



Japan

In your meeting with Prime Minister Mori, you should:

Korea

In your meeting with President Kim Dae-Jung, you should:

Since the beginning of last year, Japan has been recovering gradually from its deep 1997-98 
recession, with private forecasters projecting 2 percent GDP growth both this year and in 2001. 
However, a still-weak financial system is an ongoing risk. And corporate restructuring, while 
positive in the longer-term, may slow growth in the short-run if firms’ efforts to cut excess 
capacity and staff constrain business investment and household consumption.

• Welcome the recently announced stimulus package, which will help reduce the risk of 
renewed recession, and note that further structural reforms, including market-opening 
deregulation and financial reform, are the keys to achieving stronger growth.

• Urge Prime Minister Mori to propose a timetable for moving forward with the negotiation of 
the principal policy issues of the U.S.-Japan tax treaty.

A key bilateral issue is the need to modernize the U.S.-Japan tax treaty. Our informal discussions 
with the Japanese have avoided basic policy issues such as withholding tax rates, which are of 
fundamental interest to the U.S. business community. We have reached the point where our 
discussions cannot move forward effectively without discussing these broader issues. Regardless 
of the view of the next Administration, the U.S. business community will seek to politicize the 
negotiation of our bilateral tax treaty unless we can tell them that there is an agreed plan in place 

for taking our discussions forward.

• Note the importance of allowing nonviable companies, even large ones — such as Hyundai 

Engineering and Daewoo - to fail.
• Encourage faster sales of intervened financial institutions, noting from our own experience 

during the S&L crisis, the longer the government holds on to intervened financial 

institutions, the higher the ultimate fiscal cost.

The economy has been buoyed by strong export growth, particularly of high tech goods. By 
building up its international reserves, Korea has dramatically reduced its vulnerability to a 
balance of payments crisis. However, growth is slowing (from 9 percent this year to an expected
6 percent in 2001) and Korea is among the most vulnerable Asian country to high oil prices. 
Korean corporations remain over-leveraged and the financial sector undercapitalized which will 
continue to lead to periodic bouts of investor concern about another domestic liquidity crisis. 

Creditors recently took an encouragingly tough stance that placed Daewoo Motors in court 
receivership after the union refused to accept job cuts. However, the union's stance was based on 

the belief that the government will yet bail out Daewoo.



Indonesia

In your meeting with President Wahid, you should:

5

Russia

In your meeting with President Putin, you should:

Our overarching concern is the sustainability of public finances. The cost of re-capitalizing 
banks pushed public debt to more than 90 percent of GDP. To alleviate this burden, the GOI 
needs to more rapidly sell assets it holds, which will also renew investor confidence. 
Unfortunately, the agency tasked with asset sales has been slowed by allegations of corruption 
and political resistance to privatization which in turn is undermining support for the economic 

program.

• Emphasize that a strong program of structural reforms, including financial sector
restructuring and improving the rule of law, is the best way to generate sustainable growth.

• Highlight that passing anti-money laundering legislation that meets international standards 
would demonstrate that Russia is committed to international norms of behavior.

To make growth sustainable Russia needs to implement structural reforms. These include 
financial sector restructuring, improving the investment climate, and enhancing the rule of law. 
The new Russian economic plan is quite strong, although the key challenge will be

The Russian economy has strengthened substantially since the 1998 financial crisis, and the IMF 
is now forecasting 7 percent GDP growth in 2000. The recovery is broad-based, spurred both by 
high energy prices and a weak ruble, which have boosted profits and investment and generated a 
large balance-of-payments surplus. Foreign exchange reserves have more than doubled this year 
to over $25 billion. The government has been running a large budget surplus in 2000 (3 percent 
of GDP). All federal revenues are now collected in cash and barter has fallen sharply since the 
1998 crisis.

• Stress the need for rapid, but also transparent and arms-length, sales of assets nationalized 
during the crisis in order to renew investor confidence, dispel allegations of corruption and 
alleviate the public debt burden.

• Note disappointment that key commitments to the IMF — particularly bank privatization - 
are slipping and that GOI ownership of the banking sector increases the risk of further rounds 
of costly bank re-capitalization at public expense.

Indonesia’s economy has been strengthening - real GDP growth is expected to exceed 4 percent 
this year, up from about zero in 1999, due partly to surging oil and non-oil exports. However, 
the recovery is fragile. Investor confidence remains weak, due to political uncertainty and 
enduring concerns about the GDI's capacity and commitment to follow through with its IMF- 
supported economic program. The GOI is expected to miss key end-December commitments to 
the IMF to sell banks nationalized during the crisis. As a result, the IMF program could go off 
track.



Vietnam

In your discussions with the Vietnamese authorities, you should urge them to:

Vietnam stands at an important crossroads. In the late 1980s, the government rejected central 
planning to embrace the market, yielding an average growth rate of 8 percent from 1990 to 1997. 
But the economy deteriorated sharply starting in late 1997, reflecting the adverse impact of the 
Asia crisis and domestic structural weaknesses. Foreign direct investment - the engine of 
growth in the mid-1990s - has plunged in recent years, reflecting investors’ concerns over the 
slow pace of economic reform and the poor business environment. In the absence of a second 
round of bold economic reforms, the country risks falling even further behind its more dynamic 
neighbors. This is particularly true in light of China’s accession to the WTO.

implementation. Russia has enacted significant tax reform and has passed a balanced 2001 
budget through the initial stages in the Duma. We are concerned about Russia’s weak anti­
money laundering regime and are pressing Russia to pass an anti-money laundering law that 
meets international standards. The IMF and Russia are negotiating a new program, although 
Russia is not likely to draw new funds from the IMF since Russia is unlikely to need them. The 
Russians are pressing Paris Club members to agree to a new rescheduling of their Soviet-era debt 
after they reach agreement with the IMF. Due to Russia’s strong balance of payments, another 
rescheduling will be very difficult to justify as long as current favorable conditions continue to 
prevail.

• Implement extensive reform of state-owned enterprises which are increasingly squandering 

the country’s resources.
• Strengthen the financial sector by reforming state-owned commercial banks ending the 

government’s practice of directed-lending to nonviable SOEs.
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October 27, 2000

:sident:Dear Mr.

With respect and my warmest regards.

As ever.

The Honorable William J. Clinton 
The White House
Washington, D.C. 20500

By coincidence, I was in Beijing on the very day that you signed the 
PNTR law. In meeting with Chinese Foreign Minister Tang Jiaxuan, I was 
surprised to hear him say that China hoped to join the WTO before the end of 
the year. When that happens it will be another major step in bringing them 
into the family of nations.

I was thrilled to get the picture of the four Presidents with their 
personal signatures. As you say, it is a historic photo that shows, among 
other things, that leaders from the two parties can join together in major 
undertakings. Thank you very much.

Warrex Christopher
1999 AVENUE OF THE STARS

LOS ANGELES. CALIFORNIA 90067-6035

photocopy
WJC HANDWRITING

THE PRESIDENT HAS SEEN

H'l-O d

/V 5 C (■

-! ’S



A

Washington, October 18, 2000

nJcty/ ■ i

Dear Mr. McClarty:

Sincerely,
(1-6'ZJO

I

Jesus F. ReTjes-Heroles
Ambassador of Mexico

On behalf of Mexico’s President Elect, Nir. Vicente Fox, I 
have de honor to forward to you an invitation to the Presidential 
Inauguration Ceremony that will take place on December lst.

Mr. Mack McClarty
Principal
Kissinger & Me Clarty Associates
1775 Pennsylvania Ave. Suite 450 
Washington, D. C. 20006

I hope your schedule will allowed you to attend this 
important event in contemporary Mexican history.

—
AO



XA

October 8, 2000

Dear Sir,

2000.

Receive a very cordial greeting and the assurance of my highest consideration.

Vicente Fox

I

Mr. Thomas McLarty
Kissinger McLarty Associates

As you know, on July 2, Mexico took a very important step towards democracy, when 
realizing the most disputed elections in the country’s history. The fact that I was elected 
President allows for the first time to have a real change of power in the Executive branch, 
initiating a new era in the political life of our country.

Regarding your outstanding trajectory, it would be an honor to count on your 
distinguished presence in this very special occasion, when Mexico will start a new stage 
of development and democracy.

It is an honor for me to invite you to attend the Ceremony of the Executive Federal Power 
of the United States of Mexico, which will take place in Mexico City on December 1,
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Mexico, D.F., a 8 de octubre de 2000

Muy senor mio:

Reciba un cordial saludo y la segurid. de mi atenta consideracion.

I

LIC. VICENTE FOX QUESADA
PRESIDENTE ELECTO DE LOS EST ADOS UNIDOS MEXI CANOS

Mack McClarty
Presidente
Kissinger & McClarty Associates

En vista de su destacada trayectoria, sera motive de orgullo poder contar con 

su distinguida presencia en tan especial ocasibn, cuando Mexico comienza 

una nueva era de desarrollo y de democracia.

Tengo e! honor de dirigirme a usted con el propdsito de extenderle una cordial 

invitacidn para asistir a la Ceremonia de Transmision del Poder Ejecutivo 

Federal de los Estados Unidos Mexicanos que se llevara a cabo en la Ciudad 

de Mexico el primero de diciembre del presente aho.

Como es de su conocimiento, el pasado 2 de julio Mexico dio un gran paso en 

el camino a la democracia al realizar las elecciones mas competidas en la 

historia del pais. Haber resuitado electo Presidente de la Republica permitira 

que por primera vez haya alternancia en el Poder Ejecutivo y que con ello se 

inicie una nueva etapa en la vida politica de nuestro pais.



MW- « tJjuvTrfE PRESIDENT HAS SEEN

- . z> J

.11

J

<1

Federalism's Future

Cass R. Sunstein
')-|S
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f
Printed for Harry Evans <hevans@usnews.com>

«

>Thanks much. Here's the piece, forthcoming in the American Prospect. 
>-- If you'd like to give a call, please do? I'll be here for another 
>hour or so -- many thanks, all best wishes --

----- PHOTOCOPY-----
WJC HANDWRITING

What are the powers of the national government? When is the nation 
allowed to act? When must the states act instead? These are not 
trivial issues. The answers will determine the ultimate fate of 
measures safeguarding the environment, preventing violence against 
women, protecting endangered species, and banning certain crimes in 
general and hate crimes in particular.

There is a larger, and much-neglected, story in the background here. 
In the recent past, Governor Bush, and the Republican Party, have 
made "judicial activism" a national issue. But in the recent past, 
the real "judicial activism" has come from the right, in the form of 
countless efforts to persuade federal courts to strike down 
legislative enactments. The supposed "judicial activism" of which the

The appropriate exercise of national power sharply divides 
Republicans from Democrats. Even more important, it sharply divides 
members of the Supreme Court, making federalism by far the most 
lively of all issues in current constitutional law. George W. Bush 
says that his favorite justices are Antonin Scalia and Clarence 
Thomas, and that he would like to appoint justice who agree with 
them; Scalia and Thomas have been arguing for a far narrower view of 
national power than has been taken by the Supreme Court in over sixty 
years. If Governor Bush is elected President, the Scalia/Thomas view 
is likely to receive increasing support. There will be more limits on 
Congress' ability to deal with problems that, in the public's view, 
deserve national attention - and greater reliance on state 
government, which often lack the resources and the will to remedy 
those problems.

___________________ _______________________________________

Cass Sunstein, 02:37 PM 9/29/00 , Re: Supreme
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The President of the United States
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