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MEMORANDUM FOR THE PRESIDENT

FROM: - GENE SPERLING

SUBJECT: Analysis of the Dole Tax Plan

Attached is a detailed analysis we have completed on the Dole Tax Plan. We are using this
analysis to educate reporters on our critique of the Dole plan and to highlight many of

specifics Dole has failed to acknowledge. As you will see, this document walks-through:

(1)  The previous bipartisan commitment to balancing the budget using conservative
economics;

2 How you have stayed on the balanced budget path while Dole has veered from that
path with his campaign proposals;

(3) How Dole’s new tax cut and spending proposals have left him with a $650 billion
deficit hole;

(4)  What Dole would have to cut in order to pay for his plan:

. Required: Under any scenario, Dole’s plan calls for 40% cuts in
discretionary areas, according to his own numbers.

. Option 1: Allow the deficit to explode -- to the tune of $400 billion.

. Option 2: $300 billion cuts in Medicare and $130 billion cuts in Medicaid
-- if $400 billion in cuts are distributed by same proportion as in
FY97 GOP budget resolution.

. Option 3: Draconian cuts in all other entitlements such as student loans,
school lunches, farm subsidies, unemployment insurance. and

ERKC.

Also included are 1-page appendices explaining:

. Why the Dole plan raises taxes on 9 million

. Why Dole loses 1/2 of the CBO "fiscal dividend" awarded for credible
balanced budgets.

. How Dole has already promised 79% of entitlements to be "off the table."

. Why Dole’s "nickel" (or 5%) cuts claim is erroneous.

. Examples of impact of 40% cut in discretionary spending could mean.
































































































