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U.S. Demes Request for $3 Mllhon to F1ghf TB

WASHINGTON, Dec. 26 (AP) —
United States cannot. provide new
funds requested by the World Health |
Organization to fight tuberculosis, says |
an officlal with the United States Agen»t
cy for International Development. ]

The organization, which lwmrt of the |
United Nations, had asked Washington
to finance a third of a $9 million pro-
gram to fight the deadly lung disease in;
developing countries and to thwart (he
mutation of the TB bacterium into
drug-resistant strains. . .

“In_the budget environment that:
we're looking at, it i a lot of money,",;
the official, Dr. ‘Ann Van Dusen, the

N

chief, sald on Thursday. "lt 8 fundlng
we just don’t have.” = -
‘approve $3 million for the United Na-
tions program, Scnator
berg, Democrat of New Jersey, warned:
‘|in a letter last week that “apathy
,courts a public health dlsaster.’” - °
i But Dr. Van Dusen said her agency’s
thealth funds had already been commit-
ited to AIDS, child health and family
‘planning programs. Moreover, the
.United States agency has cut other
programs, including tropical disease

.
v

.

and malaria vaccine research.

The United Nations organlzatlon
. |contends that spending to fight tuber-
culosis, which kills three milllon people
a year, more than all other infectious
diseases combined, should be a high
priority. The organlmuon says $13 i3,
enough to cure a tuberculosls patient in.
many countries. |

“It is a logical, simple, cheap thing,
for America to do to bring a halt to
what otherwise will be an incurable!
plague in the 21st century,” sald Rich-i

e [ ard Bumgarner, deputy director of the'

United States agency’s global health:| .

rging that the United States agency [

rank Lauten-,|'

organization's tuberculosis program.

About one-third of the world’s popu-
lation ts infected with tuberculosis, and
eight milllon people get sick every
year. Doctors hoped to eradicate TB in
the United 5tates by 2010, but cases
instead have jum 20 percent since
1985, And drug-resistant strains are
i| rising rapidly.

L
)

serted last month that the United
States and other ‘countries were falling’
to {ight TB. The_‘world gave ‘516 million

e e

time to spread TB.
The World Health Organiuulon as. |

vasd e

W
in tuberculosis ald to devcloplng couns
tries in 1890, when the disease killed 1.9
million people but found $77 mililon for
leprosy, which killed 2,000. 2
Mr. Bumgamer said the organiza?
tion's project would provide developing
countries with new drugs and training
In TB treatments that work in half the,
tme of the old yearlong therapy. Short~
er therapy means patlents have less”
. (

Without American ald, ‘there's rca]-'
lyno hope to do what we need to do,” he
Mr. Bumgarner sald. Ke satd he would'

reapply
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PAGE 4
17TH STORY of Level 1 printed in FULL format.

Copyright 1993 The New York Times Company
The New York Times

. November 16, 1993, Tuesday, Late Edition - Final
:TIbN: Sectien C; Page 8; Column 5; Science Desk
Section C; Page 8; Column 5; Science Desk
LENGTH: 313 words
HEADLINE: Agency Cites Urgent Need To Fight Increase in TB
BYLINE: Reuters
Reuters
DATELINE: GENEVA, Ncv. 15

BODY:

Tuberculosis will claim 30 million lives over the next 10 years unless more
money is found to prevent its spread, the World Health Organization said
today.

Twelve million of the deaths could be avoided if aid agencies increased
spending on treatment programs to $100 million a year, from about $15 million
now, the United Nations agency said in a report released here. ‘

The agency warned that tuberculosis could become incurable if efforts to
cr "vol it were not stepped up, because strains of TB resistant to several drugs
v . continue to muitiply if TB programs in poor countries remained
u.. .cfinanced.

"Tuberculosis is the world’s most neglected health crisis," said Dr. Arata
Kotchi, head of the agency’s tuberculosis program. "How can we ignore a germ
that already infects one in every three people on the planet?"

The health agency declared tuberculosis a global emergency in April, noting
that it killed more adults each year than all other infectious diseases
combined. The agency estimates tuberculosis deaths at three million a year.

Most of the people infected with tuberculosis are in the developing world,
but the disease is spreading in industrialized countries. In the United States,
15 million people are infected.

The report said few health treatments were as cost-effective as those for
tuberculosis. .

"In some parts of the world, the cost of curing TB is as little as 90 cents
lor every year added to the patient’s life," the report said. But less than
me-tenth of 1 percent of all external aid is devoted to controlling
.uberculosis. In developing countries, where TB is a leading cause of death,
uberculosis control accounts for less than one-fifth of 1 percent of all health
xpenditures.
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The New York Times, November 16, 1993

Poor control programs, in which the treatment is not properly completed, can
become breeding grounds for dangerous new strains of the disease.

LANGUAGE: ENGLISH
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MEMORANDUM

TO: Distribution

FROM: Phil Lader’?z

RE: The National Performance Review's Accompanying Reports
DATE: January 11, 1994

Summary: Your review of the accompanying memos is requested before the Vice
President’'s Office publishes the National Performance Review's detailed reports.
b X % *

As you may recall, the Vice President's Reinventing Government volume, issued
September 7, made reference to 38 Accompanying Reports. The first group of these, now
ready for publication pending final White House review, consists of more detailed versions of
the Vice President's original recommendations. Elaine Kamarck assures me that these
"monographs” include no new issues; but since many of the issues were described only briefly
in the September 7th report's appendices, there is more detail on each issue in the current
reports.

Elaine advises me that each monograph has been read by the relevant department or
agency, by an OMB reader, and by a White House reader with some policy responsibility in
that area. The Vice President has requested that those persons with overall political,
communications or Congressional responsibility be made aware of the political implications
likely to flow from publication of these reports. Thus, the attached memos, prepared by the
National Performance Review staff, are not intended to be summaries of each monograph.
They highlight the known political controversies and identify new potential problems that
could arise from publication of the detailed accompanying reports.

Please review the attached memos as soon as possible and let Alice Rivlin (X54742)
know if there is anything that should be discussed prior to publication. Copies of the actual
monographs can be obtained from Elaine Kamarck's office (X2816) or from John Kamensky
at the National Performance Review offices (632-0150).

Thanks for your attention to this.

cc: Elaine Kamarck
Alice Rivlin
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MEMORANDUM

DATE: December 23, 1994

FROM: Elaine Kamarck

SUBJECT: NPR Accompanying Report - Improving Customer Service

Reviews

Nearly all the customer service recommendations of this monograph were in
the September report. The monograph's only additional recommendations
are on details of the OIRA clearance process for customer surveys.

The monograph was ¢irculated in OMB for review in mid-October. The only
comments were from Sally Katzen (OIRA). We have modified the
monograph to reflect our agreement with her, which includes a dramatic
reduction in the time OIRA takes to approve customer surveys. We did not
introduce any conflicts with the September report.

I'm the designated reader for this report. My changes are in.

Known Political Sensitivities.
Neither our summary report, nor the executive order on customer service
has drawn any serious fire.

Improving customer service is a big deal, central to reinvention. Failure to
show improvement will no doubt give us political problems. That is why
the NPR implementation team is spending a great deal of time on this aspect
of the NPR as will be the Vice President in the year to.come.

Potential New Political Problems of a General Nature.

Agencies will be getting a great deal more direct input from their customers.
This should provide an important balance to congressional views on the
needs of their constituents.
Interagency and Lobbying Problems 5

We negotiated the specific customer service standards for the SSA, IRS, and
Postal Service before the release of our September 7, 1993, report. Each of
these agencies has begun implementation.

Most departments and major agencies have asked for advice and technical
help with the tasks of the executive order. We responded with two executive
level training conferences, and will continue to provide assistance. The
agencies are very happy about our work with OIRA to speed the clearance.

Next Steps



A

If you would like to see a copy of this report please call Elaine Kamarck's office ext. 2816
or John Kamensky's office at the Nadonal Performance Review 632-0150 and one will be

delivered immediately.

Please deliver any comments or concerns about the effect of publishing this
paper on other Administration initiatives to my office.



MEMORANDUM
DATE: December 22, 1993
FROM: Elaine Kamarck

SUBJECT: NPR Accompanying Report -- Strengthening the Partnership in
Intergovernmental Service Delivery

Reviews

The accompanying report, Strengthening Intergovernmental Service Delivery, has been reviewed

- by Donna Rivelli at OMB on October 9th. She supported the report, as written. It was also sent to
Marcia Hale for review on November 23rd. She has not responded, but in reviewing an earlier
draft, she agreed with all of our recommendations and believed they would not create any political
problems.

Known Political Sensitivities

This report has been reviewed and commented on by representatives of the governors, cities, state
legislatures, and other stakeholders and has been well received. The recommendations are known
and agreed upon in general by the intergovernmental community at large.

Many of the major activities discussed in this report are well underway. For instance the report
calls for a revival of the ACIR (Advisory Commission on Intergovernmental Relations) which the
Clinton Administration has done with the appointment of Governor Winter as its chair. In
addition, the President has signed the executive order on Intergovernmental Partnership called for
in the report (Oct. 26). Finally, the President has set up the Community Empowerment Board
called for in the report.

Potentially New Political Problems of a General Nature

Political problems will come however, when legislation for bottom up grant consolidation and for
waivers is brought to the Hill. DPC and NEC have been working en draft legislation through the
Community Empowerment Board. Nevertheless, the Hill response may not be as difficult as it
would have been even a year ago. The political winds seem to have shifted in response to
Unfunded Mandates Day and the introduction of several pieces of legislation including the Local
Flexibility Act by Congressmen Conyers and Clinger. Passage of the recommendations in this
report is now made more likely than was the case even 6 months ago.

The report also contains a recommendation for a federalism summit. But this is up to us to control
and design.

Next Steps

If you would like to see a copy of this report please call Elaine Kamarck's office ext.
2816 or John Kamensky's office at the National Performance Review 632-0150 and
one will be delivered immediately.

Please deliver any comments or concerns about the effect of publishing this paper
on other Administration initiatives to my office before January 10,1994 which is our
target date for publication of this paper.



MEMORANDUM

DATE: December 23, 1993

FROM: Elaine Kamarck

SUBJECT: NPR Accompanying Report - Improving Regulatory Systems

Reviews

The accompanying report, Improving Regulatory Systems, has been read and approved by
OIRA (Sally Katzen's ofﬁcc) and has been reviewed by Kumiki Gibson, whose comments
are incorporatcd Comments were also received and incorporated from EPA's Office of
Policy Planning and Evaluation.

Known Political Sensitivities

REGQ7.01: Rank the seriousness of environmental, health or safety fisks. Because of

sensitivities concemning risk assessment issues, this section specifies that it is left up to
individual agencies to decide how best to accomplish risk prioritizing.

REG09.01: abli i ) ice (<
subcommittees. In rt',sponsc to OMB conccms about unduc dcccntrahmnon thls secuon
spec1ﬁcs that agency drafting assistance be coordinated through a senior agency official, be
in writing, and include appropriate disclaimers about Administration support for the bilL

Potential New Political Problems/ Interagency and Lobbying Problems
A great deal of what is included in this report has been included in the President's

Executive Order on regulatory reform signed this past fall. Given that it is unlikely to
generate anythng new with the following possibility.

REG10.02: Movs ge A i

Al991 Dcpartmcnt of J usucc appropnauons
bill ordered the move of the Department's chal Education Institute (along with the larger
Attomey General's Advocacy Institute) from Washington to Columbia, South Carolina.
Estimated annual cost savings in returning LEI to Washington are $1.6 million, but South
Carolina's Congressional delegation can be expected to oppose this step, even if the larger
AGALI stays.

Next Steps

If you would like to see a copy of this report please call Elaine Kamarck's
office ext. 2816 or John Kamensky's office at the National Performance
Review 632-0150 and one will be delivered immediately.

Please deliver any comments or concerns about the effect of publishing this
paper on other Administration initiatives to my office before January 10, 1994
which is our target date for publication of this paper.



MEMORANDUM

DATE: December 23, 1993

FROM: Elaine Kamarck

SUBJECT: NPR Accompanying Report -- Rethinking Program Design

Reviews

The National Performance Review's accompanying report Rethinking Program Design has been
reviewed by Phil Lader at OMB on October 22. He had no comments. It was also sent to Bo
Cutter for review on October 27th . He has not responded, but in reviewing an carhcrdraﬁ, he
thought it was a very good piece.

Known Political Sensitivities

This report is largely theoretical in that it lays out a framework for assessing the feasibility of
federal programs. It will be the first time a piece on this issue has any authoritative stamp on it and
will be well received by the evaluation community. There have been no objections raised to its
contents by agency reviewers or people in the evaluation community. It is not envisioned that any
political constituency will raise problems with its contents.

Potentially New Political Problems of a General Nature

The report is peppered with examples of government programs that have suffered from design
flaws such as the SSI and food stamps interaction, the student loan program, the FAA, the Savings
and Loan crisis, the Federal Catfish Research program and the helium program. Even though
these programs have come under attack from others — supporters and defenders of the status quo
in these programs could object. The paper is critical of the Executive Branch and of Congress for
the haphazard way in which federal programs often are put together.

While these two aspects of the paper could cause some grumbling few will argue with the overall
recommendation that government programs ought to be more carefully designed. The paper
articulates 10 principles of program design which we recommend be applied to all government
programs especially new ones.

One final potential problem is that some could apply these principles to new Administration
initatives and use them as a basis for criticism. However, given the general nature of the
principles and given that the Administration's first new program — the national service corporation
-- was designed with the advice and participation of the authors of this paper — I do not think this
is a large potential problem.

Next Steps

If you would like to see a copy of this report please call Elaine Kamarck's office ext. 2816 or John
Kamensky's office at the National Performance Review 632-0150 and one will be delivered
immediately.

Please deliver any comments or concerns about the effect of publishing this paper
on other Administration initiatives to my office before January 10, 1994 which is
our target date for publication of this paper.



MEMORANDUM

DATE: December 22, 1993

FROM: Elaine Kamarck

SUBJECT: NPR Accompanying Report - NASA
Reviews

The NASA accompanying report has been reviewed by Jack Fellows at OMB in late
October and by Laurie Broedling at NASA on October 23. Their minor editorial
changes have been incorporated. The report was reviewed by Greg Simon in late
October at which time he provided oral comments which have all been
incorporated.

Known Political Sensitivities

NASAOQ1: Improve NASA Contracting Practices. NASA contractors may resist the
effort to exact penalties for poor performance, and Greg Simon has recommended
that the NPR recommendation to “increase contractor liability for correction of
defects" be modified to "consider increasing ... ." This and related text modifications
have been fully incorporated into the present draft and may help to diffuse
resistance..

NASAOQ02: Increase NASA Technology Transfer Efforts and Eliminate Barriers to
Technology Development.

NASAO03: Increase NASA Coordination of Programs with the U.S. Civil Aviation
Industry. This recommendation reflects the Administration's commitment to
increase government-business cooperation. However, it may invoke private-sector
concern about the Federal Government's establishing an industrial policy that could
show favoritism among competing technologies and vendors.

NASAO04: Strengthen and Restructure NASA Management. Some NASA centers
may invoke State/local and Congressional resistance to reductions or
consolidations.

Potentially New Political Problems of a General Nature
None.
Interagency and Lobbying Problems.

NASAOQ2.2: State Department should amend the International Traffic in Arms
Regulations (ITAR) to shorten review of technology exports. NPR included this




'y

among the recommendations to remove barriers to technology development, and
the NASA Administrator considered it useful to promoting international aerospace
commerce. The office of the Undersecretary of State for Politico-Military Affairs
provided specific language that was used in the original NPR recommendation.
Since then, a newly created Deputy Assistant Secretary of State for Export Control
has raised concerns and forwarded revised language through Assistant Secretary
Gallucd. The new State Department language is being incorporated.

NASA(04.2: NASA should implement the management princples developed for
the redesigned space station program across all ... areas of program and institutional
management. December 3, 1993, GAO review of the NPR NASA report supports
this recommendation but believes that NPR did not adequately address NASA's
serious financial management weaknesses.

Next Steps

If you would like to see a copy of this report please call Elaine Kamarck's
office at ext. 2816 or John Kamensky's office at the National Performance
review 632-1050 and one will be delivered immediately.

Please deliver any comments or concerns about the effect of publishing this
paper on other Administration initiatives to my office.
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MEMORANDUM

DATE: December 22, 1993

FROM: Elaine Kamarck

SUBJECT: NPR Accompanying Report - Deparonent of Interior
Reviews

The accompanying report, Department of Interor, has been reviewed by Bruce Beard at
OMB on November 8, and by Jody Kusek at DOI (NPR Team Leader) on November 4.
DOI and OMB made a number of minor comments that have been incorporated. OMB
comments on DOI 01 Hard Rock Mining and DOI 02 Office of Surface Mining would
significantly change the oniginal recommendations made by the NPR DOI team. NPR did
not agree with the OMB comments on these two issues and neither did the Department of
Interior.

The report was sent to Katie McGinty on November 17 and reviewed by William Stelle of
the Office of Environmental Policy in the White House. He was in agreement with NPR
recommendations DOI 01 and 02. Thus OMB's comments on those two issues were not
incorporated.

Known Political Sensitivities

DOIO!1: Eswablish a Hard Rock Mine Reclamation Fund to Restore the Environment
Establishing a reclamation fund could contribute to the rhetoric that the department is
attempting to remove mining and other uses from public lands. A reclamation fund could
also cause conflicts over prnionties for the distribution of funds.

DOI02: Redefine Federal Oversight of Coal Mine Regulation. The recommendation to
revise the Abandoned Mine Land (AML) grant distribution formula will most likely be
strongly fought by Western states. Currently money goes to states on the basis of the
amount of coal mined instead of on the basis of reclamation need. This is an issue that
divides environmentalists and westemn states.

DOIO4: Promote Entrepaeneunal Management of the National Park Service. An increase in
park fees is included in the proposed 1995 budget. This report advocates however, a more
entrepreneunal stance on the part of the parks than we believe is advocated in the budget.

The report states: "Seniors would no longer be entitled to have free access to all parks for
life, but would be charged 50 percent of the park fee. Thus a family visiting Yellowstone
Park could spend a week at the park for approximatley $16.00." Taken in context his
statement was not a source of comment after two White House and OMB reviews but we
include it for political comment anyway.

Sensitivity to increased park fees is somewhat mitigated by their very low current rates and
by the fact that Department of Interior customer surveys show support for increased
entrance fees.

DOI05 Obtain a Fair Return for Federal Resources. This section of the report deals with
increases in grazing fees. It is a controversy with which the Administration is well aware.
While controversial. the issue paper offers nothing particularly new



(VY

DOI 13 Improve¢ the Federal Helium Program. Language for this recommendation was
worked out this fall with Congressman Sarpulius (who has the federal helium facility in his
district) and is stongly supported by Secretary Babbitt. Sarpulius is most anxious to have
the debt forgiven, which is partof this recommendation. A helium provision was also
incorporated into H.R. 3400 this fall which alters the NPR recommendation somewhat in
that it calls for Secretary Babbitt to develop a long term strategy for cancelling the debt.

Potential New Political Problems/ Interagency and Lobbying Problems

None.

Next Steps

If you would like to see a copy of this report please call Elaine
Kamarck's office ext. 2816 or John Kamensky's office at the National
Performance Review 632-0150 and one will be delivered
immediately.

Please deliver any comments or concerns about the effect
of publishing this paper on other Administration initiatives
to my office.
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0-30
Rental Activity
Funds Expendced -~ $265,296
TBRA Familics* 147

Lower Income Benefit % 54.8%

Homcowner Activity

Funds Expended $227,371
Lower Incomc Benefit %  23.5%

Total Expcnditurcs

Funds Expcnded $492,667
TBRA Familics* 147
Lower Income Benefit % 36.7%

*TBRA Familics = Tcnant Bascd Rental Assistance Famiilics
**]2.4% of Rental Activily Represents Vacant Units

Pcrcent of Arca Mcdian Income

$114,893 $43,64+4
16 16
23.7% 9.0%
$370,273 $127,276
38.3% 13.2%
$485,166 $170,920
16 16
33.4% 11.8%

61-80

-0-

$242,077

25.0%

$242,077

-0-

14.0%

Total 0-80

$423,833
179

87.6%**

$966,997
100%

$1,390,830

179

95.9%




Congressional District |

Congressional District 2

Congressional District 3

Congressional District 4

Total Statewide

FISCAL YEAR 1992

PROJECTS

Reserved:
Committed:

Reserved:
Committed:

Reserved:
Committed:

Reserved:
Committed:

Reserved:
Committed:

$2,955,571.00
$2,173,487.49

$2,329,730.00
$1,020,410.10

$3,501,861.00
$2,895,720.34

$1,034,638.00
$ 616,008.87

$9,821,800.00
$6,705,626.80

ADMINISTRATION/
OPERATING FUNDS

$65,116

$41,250

$81,076

$21,618

Reserved: Dollar Amount Approved for Projects
Committed: Projects under construction, tenants under a lease, or closed first-time homebuyers

FISCAL YEAR 1993

RESERVATIONS

Reserved:

$2,424,470

$1,199,282

$1,934,523

$ 833,725

$6,392,000




ADFA BACKGROUND

The Arkansas Development Finance Authoriny (ADFA) was crexied by Act 1002 of 1683, the
Arkznsas Development Finance Autherity Act. This act abelished the former Arkansas
Housing Development Agency, whose purnose was 1o develop safe, decent, sanitarv and
atfordable housing for low and moderate income Arkansans, and iransterred all records, funds.
property, obligations, debis. functions. powers and duties to ADFA.  This newly created
Authority was empowered 10 issue mx-e.\:empt bends and other debt instruiients for: housing
development, incustral manutacturing ’=*iii:ies. agrictitural business enterprises, educational

faciiities, health care facilities. municipalities and infrastruciure projects.

The Authority is governed by a Beard of Directors which is composed of the State Treasurer,
Director of the Department of Finance and Administration, and 10 public members appointed
bv the Governor. The president of the Authority is an ex-ofticio norn-vering member of the
Board. ADFA employs a permanent full-time statf of professionais and suppert staff.

Bonds and cther debt insiruments issued by the Authority and its prececessor are special
obligations of the Authority, payable solely from and secured by a first lien on the procezads.,

i

money's, revenues, rights. interest and collections pledged under the resolutions authorizing §
the particular issues. The State of Arkansas ¢ not obligated to pay the bonds and cther debt &
instruments, and neither the faith and credit nor the taxing power of tlie Siate of Arkansas is §
piecged to the payment of the principal cr redemption price of or irteres: on the bonds and §

other debt insiruments.

The Arkansas Development Finance Authority Bond Guaranty Act of 1983 authorized a grant §

of $6.000,000 from the State Treasurer to establish a Bond Guaranty Fund Reserve Account

for the purpose of enhancing and supporting the credit of bonds and other debt instruments to
be issued by the Authority. As of March 31, 1993, the Bond Guaranty Fund totaled §
$14,195,205. If defauits of guaranteed bonds exhaust the Reserve Account, the Authority is §

authorized to issue its bonds to retire the debt and draw funds from the State Treasurer for
debt service on the bonds. The funds shail be drawn from the State Board of Finance Trust
Fund Account which is comprised of interest accrued upon the State General Fund.

ADFA has a nation-wide rzputation for leacing the way in innovative and results-oriented
economic deveiopment and housing programs.

FOR MORE INFORMATION ABOUT ADFA AND ITS PROGRAMS CALL DERRICK ROSE,
COMMUNICATIONS OFFICER AT (301) 682-5904.






































































THE PRESIDENT HAS SEEN /0

/3

Copyright 1994 Gannett Company, Inc.
USA TODAY

January 14, 1994, Friday, FINAL EDITION

SECTION: NEWS; Pg. 4A
LENGTH: 677 words

HEADLINE: Salesman details Hillary’s role / Says some of her
actions were his idea

BYLINE: Judy Keen; Dennis Cauchon
DATELINE: FLIPPIN, Ark.

BODY:

The man who sold Whitewater 1lots says he, not Hillary
Rodham Clinton, wasresponsible for her role in two of several
areas likely to be part of a special counsel’s probe of the deal.

Chris Wade, who handled all sales at the Whitewater
Development Co. Inc. property, says he initiated her active
involvement, which critics have used to undermine the claim of
President Clinton and Hillary Clinton that their participation in
the investment was minimal.

Most of the 42 lots have been sold in the 230-acre development
along the White River. Only a handful of homes have been built.

Interviewed at his realty office here, Wade says, to his
knowledge, the Clintons never visited the property.

"They were really passive investors," he says. That changed
when he urged Hillary Clinton to become more actively involved:

-- He suggested that Hillary Clinton seek power of attorney
over Whitewater in November 1988. That would have effectively
given her control.

Wade says the Clintons’ partner in the deal, James McDougal,
was too busywith his failing Madison Guaranty Savings and Loan to
make routine business decisions.

"That was my idea," Wade says of the letter in which Hillary
Clinton requested power of attorney. "I couldn’t get ahold of Jim
because of the Madison problems. Hillary and I were talking on
the phone and I told her she should get power of attorney so we
could deal with some decisions on Whitewater. I don’t know that
she ever did get it."

PHOTOCOPY
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Bruce Lindsey, a senior Clinton adviser at the White House,
says Hillary Clinton never acquired power of attorney.

-- Wade suggested that Hillary Clinton pay for a model home
on the property in 1981 to try to spur sales. To build the
three-bedroom, ranch-style modular home on the 2.66-acre 1lot,
Hillary Clinton borrowed $ 30,000 from the Bank of Kingston,
Ark., in which McDougal had an interest.

In 1988, Wade says, it was also his idea that she buy back
the home from the estate of an owner who went bankrupt before
dying. "Here we had a loan on the house, nobody making payments,"
says Wade. "We had a problem. . . . (Her repurchase of the
house) was the only way."

She bought it in September 1988 for $ 8,000 and sold it two
months later for $ 28,000.

Hillary Clinton’s involvement in Whitewater’s management, as
described by Wade, runs counter to the Clintons’ efforts to
downplay their role.

Still, says Wade, "Hillary Clinton didn’t do anything wrong
- nothing. Absolutely, and that’s not a guess. That’s a fact. I
know it."

Wade has turned over documents relating to Whitewater to
the FBI and sayshe expects to be subpoenaed by the special
counsel who will investigate Whitewater.

Meanwhile, Beverly Bassett Schaffer, then the state supervisor
of savings and loans, says a letter she received from Hillary
Clinton’s law firm requesting permission for Madison Guaranty to
raise money from investors was routine and did not imply pressure
from then-governor Clinton.

On April 30, 1985, the Rose Law Firm wrote to Schaffer’s
agency seeking the go-ahead to sell preferred stock to shore up
Madison’s net worth. The letter asked state regulators to contact
Hillary Clinton or her colleague at Rose, Richard Massey, if they
had questions.

Two weeks later, Schaffer wrote a "Dear Hillary" letter saying
the plan "is not inconsistent with Arkansas law." The
appropriateness of Hillary Clinton’s representation of Madison in
the request - made to an official appointed by her husband - also
has been questioned.

Madison was owned by McDougal, the Clintons’ partner in the
Whitewater investment. The thrift failed in 1989 and cost
taxpayers $ 47 million to $ 60 million.

"Nobody in my office would have any problem saying ‘no’ (to
the Rose Law Firm request) just because her name was on it,"
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Schaffer says. "Nobody was going to get fired over that. Bill
Clinton was my boss, not Hillary Clinton."

Wade says McDougal handled all of Whitewater’s finances
while Wade handled the marketing of the vacation-home lots,
surveying of the property and the construction of access roads.

GRAPHIC: GRAPHIC, b/w, Gary Visgaitis, USA TODAY (Map); PHOTO,
b/w, Laurie Tedford, AP
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ABRUSIA & ASSOCIATES

Professional Placement Services Since 1980

January 8, 1994
\
Dear Mr. President,

2 / .
THE PRESIDENT HAS SEEN /7 &

I am writing you to personally thank you for all the help you

provided in my time of need. As a resident of Northridge,

California and one who has suffered both finacially and

emotionally as as a result of the earthquake,

deeply appreciated.

.
Al Abrusia
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your compassion is

1900 South Sepulveda Boulevard ® Suite 207 ® Los Angeles, CA 90025 ® Tel: (310) 445-1844 ® Fax: (310) 444-7121

















































































































