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Baseball braces for free agent
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= [nterest rate outlook pushes up markets

Dow Jones industrial average jumps 33.33 points to
11,079.81; Nasdaq index climbs 22.81 to 3953.15;
30-year Treasury bond yield rises 5.71%. 1, 4B.

» USA TODAY Internet 100 rises 2.49 to 158.68. 4B.

» Japan's Nikkei is up 157 poinss, 1.0%, to 16,197 at
1 a.m. ET today; yen is 108.45 per dollar. Hong Kong's
Hang Seng index is up 109 points, 0.6%, to 17,611.

White House travel tab tops $292 million

The Pentagon has spent $292.4 million shuttling
President Clinton, the first lady, Vice President Gore
and others to foreign lands since 1997, congressional

auditors say. Qlinton had been critical of President
Bush in the 1992 presidential campaign for spending
too much time on foreign affairs. 5A.

By Shawn Spence for USA TODAY
to tires
At least tmﬁ)eople have died while riding in vehi-

More deaths linked

cles with led Firestone tires since the recall
started two weeks ago. Like many who have the
tires on their automobiles, George Meissner, above,
of Indiana, says he worries about driving. 1-3B.

Bush assails state of military

Texas Gov. George W. Bush says the Clinton admini-
stration has let the mili decay, and reiterates his
pledge for a $5 biltion infusion durine sneech at Verer.
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By Stephanie Turner, The Porterville (C.

Berzon: Nominated to the 9
Circuit appeals court Jan. 27,
1998. Confirmed by the Sen:
last March 9.

By Rudy Gutierrez, £l Paso Times

Moreno: Nominated to the 5th
Circuit appeals court Sept. 16,
1999. Republican Texas senators
blocked his nomination May 5.

By Ryungwon Kang. Los Argrics Nmey

By Hugh Willlams, Deily journal (Los .

Paez Nominated to the 9th
cuit on Jan. 25, 1996. Confist
by the Senate last March 9, |
than four years later.

Politics snares cc
of minorities ar

Morrow: Nominated June 25,
1996, to a federal district court in
California. Confirmed by the Sen-
ate on Feb. 11, 1998.
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MEXICAN COUNTER-DRUG PERFORMANCE
DURING THE ZEDILLO ADMINISTRATION BC’/’C] ch
CSJ‘Q
Accomplishments /0 (A d

Eradication.
e Opium poppy cultivation declined 30% in 1999
e Marijuana cultivation down 20% in 1999 due to drought and eradication.

Interdiction.

® Over 40 tons of cocaine seized in 12 months ending July 2000.
e Cooperation between Mexican Navy and US agencies was the main factor.

Demand reduction.

e Govemment acknowledged increasing domestic drug abuse threat.

e Three high-profile annual bilateral government/NGO conferences of educators,
scientists, and political leaders in El Paso, Tijuana, and Phoenix.

Challenges

Corruption

e Elite police units never realized their potential. Sensitive Investigative Unit in
Mexico City wracked by corruption. Border Task Forces are undermanned.

e State and municipal police departments protect major traffickers.

Weak judicial svstem.
e Powerful traffickers are released.

e Extradition of nationals is unusual. Pending court challenges threaten to make
extradition of Mexican nationals impossible in the future.

The Way Ahead

e Keep the military involved in eradication and elite unit operations.

e More funding, better training, and tighter controls for vetted police units.
e Retain high-level US/Mexico political cooperation mechanism.

e Expand bilateral demand reduction programs.









EB ~rLs

N | {0 -
e @ CHELL out
\ oy, W WM KETTY =
K rer

Q@ffﬁg @gﬂw .NS ﬁﬁumgmw
wm'é |

\ extex” W,‘ \)} ‘ ¢ B0

Q- LN -00
Mr. Eric Hothem B -
Office of The First Lady o Euqente
Fax: 202-456-6771 Lor Repl “7

Dear Eric,
Attached please find the directions to Linda's Summeriand house.

Also, | have a couple of requests to make. First, we would like to get a note from
the President for:

Michael Klausman
CBS Studio Center
4024 Radford Ave.
Studio City, CA 91604

which reads something along the lines of, "Thank you for all your support, and for
being so nice to my friends.” *

Second, we'd like to request a photo of the Preside Bci d
with something like, "Thank you for all your suppor & HD'\-\/\&/-/\ GL%L&A

Could you please send both the note and photo to -&Mcﬁ' T, P&S& *—\/&
possible, could we get them within the next few we \n L \/\*(3 C CWS L
\

Eric, | really appreciate anything you can do to hels o~ uou - e hqwz

a call if you need anything -- 818-855-5779. e ~ ﬁ—c\,\b&z\ care

: ot ‘H,u; FHO'{"O Tl bs
Sincerely,

" SO (/W(/\C[/\ g p“m H'f/ta/}_
%4—«.\ x(e(»3 2\

Adrienne Crow
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August 15, 2000

Mr. Eric Hothem
Office of The First Lady
Fax; 202-456-6771

Dear Eric,

Attached please find the directions to Linda's Summeriand house.

Also, | have a couple of requests to make. First, we would like to get a note from
the President for;

Michael Klausman
CBS Studio Center
4024 Radford Ave.
Studio City, CA 91604

which reads something along the lines of, "Thank you for all your support, and for
being so nice to my friends.”

Second, we'd like to request a photo of the President signed to Carla Whalen,
with something like, "Thank you for all your support. Best wishes."

Could you please send both the note and photo to our office? And if at all
possible, could we get them within the next few weeks?

Eric, 1 really appreciate anything you can do to help us with this. Please give me
a call if you need anything -- 818-855-5779.

Sincerely,

Adrienne Crow

















































































SBA Acts to Promo ¢
Bite-Sized Contracts

S5v Perzx Beus

~*

T2smngton Pos: Scaff Wrser

The Small Business Adminis-
tration yesterday issued a long-
awaited regulation designed to
restrain a trend toward the bun-
dling of federal contracts into
huge packages that are too large
or complex for many small busi-
nesses to seek

Before smaller contracts can
be combined into a large pro-
curement bid, the bundling
must be shown to be “necessary
and justified” because it creates
substantial cost savings, quality
improvement or other benefits,
the regulation provides.

The change “forces a lot of
scrutiny” of agency contracting,
SBA administrator Aida Alvarez
said in an interview. “We think
it will really provide the over-
sight that is needed.”

But the SBA initiative drew a
mived reaction from small busi-
ness advocates.

“We in the community are
skeptical that this will work,”
said Fernando V. Galaviz, presi-
dent and chief executive of Cen-
tech Group Inc., an Arlington-
based information technology
and engineering contractor. Ga-
'aviz heads the National Feder-
atiot 2f 8(a) Companies, minor-
itv-ownied firms that compete
for jederal contracts reserved
for them by agencies.

“Every time an agency can
show a cost benefit, they can
bundle.” Galaviz said. “It’s diffs-
cult to argue against that.”

Other 8(a) program partici-
pan:s said they are concerned
about an exemption in the reg-
ulation that permits agencies to
bundie contracts without meet-
ing other requirements if high-
level officials say the large con-
trac: offering is “critical” to the
agezcy's performance.

“T: doesn't take a military ge-
nius :0 realize thatis a loophole
\ou :an drive a tank through,”

quez (N.Y.), ranlung Democrat
on :2e House Small Business
Cor.muinee, during hearings
last vear. The committee today
1s scheduled to take up a Velaz-
quez amendment that would di-

rect the SBA to block a bundling
decision whenever an agent¢y
has failed to meet its goals for
awarding contracts’ to small
businesses, including minority
and women-owned frms. .

But Weldon H. Latham, gen-
eral counsel of the National Co-
alition of Minority Businesses,
said yesterday that the SBA has
already been given more ie-
verage to resist bundling
through congressional action 4n
1997. The regulation issued yes-
terday implements that law. !

“The regulation isn't as -
portant as the statute. That's
been enough to get the govern-
ment to stop and take a look-at.
those situations,” said Lathafn,
an attorney at the Shaw Pittmem
law firm who is moving to Hol-
land & Kaight. 3

Alvarez said that last yez:,
the agency persuaded agencies
to “unbundle” about $1 billicn
in proposed contracts, breaking
them into smaller pxeces So far
this year, the figure is $1.8 bﬂ-
lon, she said.

Contract bundling has been-a
growing obstacle for small busi-
nesses over the past five years,
critics of the practice say. SBA
officials identified at least $6
billion in bundled purchases last
year; so far this year the total
stands at $17.5 billioa, although
small business advocates siy
the figure is considerably larger.

A product of the Clinton ad-
ministration's campaign to
streamline government pur-
chases, bundling bas accompa-
nied other procurement changg-
es, including agencies’ growing
use of preapproved federal
“shopping lists” to buy goods
and services, rather than con-
ventional competitive bidding.

These changes are blamed for
reducing contracting opportu-
nities ‘or all small businesses

and, particularly, minority-
owned and women-owned
frms. Last vear, minority-

owned firms participating in the
SBA's 8(a) contracting prefer-
ence program received 81,399
contracts totaling of 362 bil-
lion. Five years before. the to-
tals were 98.694 contracts for
$7.7 billion.



The Washington Post, July 31, 2000

By the Numbers

Small Business, Less Preference

Bv Prren Bens
Fasangion Post Staff Triser

A contingent of local entrepreneurs
is in Erouble these days. Their market is
shrinking and traditional customers
are being snared by much bigger com-
pettors.

It’s not the dotom world we're talk-
ing about, although some of these en-
trepreneurs do that work, too.

The members of this endangered
spedes are the Washington region’s
nearty 1,000 companies owned by mi-
norities and women who are eligible to
compete for federal contracts under the
Small Business.Administration’s Sec-
tion 8(a) preference program.

The program, which calls on federal
agencies to set aside a small percentage
of their purchases for small and minor-
ity-owned businesses; is a lightning rod
in the affirmative action debate.

Although the Clinton administration
has sapported the 8(a) program. it has
also put in place sweeping changes in
feceral contracting that have wound up
uncercutting many of these contrac-
tors and small businesses of all dnds,
analysts said.

By encouraging federal ageoces to
bundle smaller contracts in large. me-
ga-procurements, and promoting pur-
chases from pre-approved lists of ven-
dors, the spending changes have
favored Fortune 500 suppliers over
their small competitors.

Nationwide, the contract dollars re-
ceived by 8(a) firms declined from 36.5
bilion in fiscal 1997 to $5.97 billion
last year, a drop of 8 percent.

The decline in the region was twice
as steep over that period. Purchases
from the region's 8(a) contactors
shrank from $2.2 billion to $1.8 billion,
according to an analysis by Eagle Eye
Publishers Inc., a Fairfax-based re-
search group. The figures, released by
the Federal Procurement Data Center,
count all contracts valued at more than
$25.000.

At the same tme, overall federal con-
tract spending in the Washingtoa area
was growing by 18 percent from 1997
to 1999. to $26 billion. the FPDC re-

Shrinking Slice of Pie

Federal agency purchases from
minority- and women-owned
businesses in the Washington
metropolitan region—and
nationwide*—have decreased
stnce 1997.

| Washington region @ NIDonwide

Purchases, in bilhons
s -

1997

1998 1999
*Covers companies in the Smail Business
Administration's S(a) preference program and
contracts for more than $25.000

SOURCE: Eagie Eye Publishers Inc..
Fegeral Procurement Data Center
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ports show.

Just why local firms have been hit
harder than the national pattern isn't
clear, but it may be that the changes in
federal spending are particularly tough
on small technology services irms—a
speciality of the region.

In general. it’s clear that in this new
contracting environment, contacts, ex-
perience and size matter, and new-
comers face even tougher odds. said
Paul Murphy, president of Eagle Eye
Publishers.

“For the last couple of years, (the
3(a) small businesses] have been get-
ting squeezed by bigger companies

that have the larger sales and market-
ing forces.” Murphy said. “The busi-
nesses with more feet on the street,
more ears on the phones, are going to
win.”

Agencies that once used small bus-
nesses to make fast deliveries of spe-
calized products and services have
other options, and are using them.

SBA Administrator Aida Alvarez
tried to rebalance the competitioa last
week, issuing new regulations de-
signed to slow the flow of mega-
contracts.

But there’s a bigger issue, according
to some program advocates: the resis-
tance or indifference at some federal

“The businesses

with more feet on the
street, more ears on
the phones, are going

to win.”

— Paul Murptry,
president of tagle Eye Publishers

agencies to including small businesses
in their buying plans.

“That requires attention from the
top,” said Weldon H. Latham, general
counsel of the National Coalition of M}
nonity Businesses. He would bike to see
President Clinton and Vice President
Gore reaffirm the government's sup-
port for minority contracting goals
with an executive order.

[s the 8(a) program an unnecessary,
unfair entitlement or an essential
wedge to level competiion between’
big, mainstream firms and undersized.
underdog rivals? Right now it looks
like the lever has tited against the
small side.

Just the kind of question to put be-
fore presidential candidates.

Peter Behr's e-mmatl address is
benrp@washpost.com



























President Clinton -2- August 8, 2000

Whatever your involvement in the return of Ira Einhorn to
Philadelphia has been, I ask that you keep the memory of Holly
Maddux in your thoughts and prayers and that you continue to assist
us should we need your personal intercession with any political or
ministerial official in Europe. Attorney General Reno and, her
staff have been invaluable aides and the State Department has been
of considerable help to us as well. I know it is your belief that
government works best when all branches work toward a common
purpose. On behalf of the Maddux family and the men and women of
the District Attorney's Office 1in Philadelphia, my sincerest
appreciation.

LA:eg
Encl






























