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G-8 Has Moved Beyond
Photo-Ops of the Past
■ Globalization: The group's
initiatives emphasize what
dcmocracie do best: turn the
free flow of information to
common advantage.

By WILLIAM A THOLIS 
and DANIEL BENJAMIN 

cal refonn. By inviting Sons N. Yeltsin to 
.)Om the annual meeungs, and thus creating 
the G-8. the leaders strengthene<I support 
for reform in Russia and laid the ground­
work for a distinctly democratic approach 
to handling global �nty issues. This 
year's sumrmt wlll be a useful reminder to 
Russia's Vladimir V. Puun. who IS attend­
ing the G-8, of the democratic standards to 
which he will be held 

Sub�uent summits have tned to tackle
F'or the last few nays. Washington has one bf ·o po)1ticaj JSS'lf'S al � time.,'he 

bet'n fixated on the quesuon of whether rfew announcements e.xpected m Oki· 
President Clinton would leave the Middle nawa-money to fight AIDS and efforts to 
East peace talks m Camp David to attend bridge the digital divide bftweec A'ch and 
tht> annual G-8 summit in Okinawa. Cnt- pool; natjogs::;are the latest steps m this 
1cs ask: \\'hat does the G-8 do anyway, broader effort to deal with the challenges of 
aside from give world leaders a chance to global integral.Ion. The message is clear: 
bask in an aura of collective importance? These issues are too important to be held 

This qu�uon would have been fall' a few hostage by the U.N., with its fractlOUS Gen· 
years ago. but these annual ms are no era! Assembly and a Security Council that
longer �m�us .. photo;oP,Si latgety includes an undemocrallc China. G-8 lflltia• 
� U.S. earship, Al a ume of mcreastng lives emphasize what democracies do best:
ears over globalizauon. the G-8-the( turn the free Daw of mformation to com­

world's seven leading mdustnahred democ- mon advantage. 
rac1es plus Russia-has positioned itself as This theme has been COl'\SlSl.ent SlJlCe 
the world fnrnm foe tammg the fo� of Halifax. Moscow and Lyon (1996) developed

U
� g'ot'iaI economy The group ts a o- act.Ion plans w p;pmote 01r)ear �unty
rat1c alternative to the Uruted Nations Se- <V]d fight terrorism Qenver C19j)7) produced 
unty Council. which is oft.en hobbled by agreements to tackle ftoaocial SJ:!ffie5 and 
onflict. · · u 'nclll<!ing global 

The onginal G-7-Cariada, France, Ger- WM'Ming. Binningham (1998) an Cologne
many. Bntam. Japan. Italy and the U.S.- (1999) stepped up efforts to respond to the

has met smce 1976, sharmg economic ideas, world financial crisis. All of these efforts 
coorchnatmg finanoal policies and directing stressed transparency, infonnation ex­
the international �1onetary F'und and change and accountability. 
World Bank. But years before globalization Where should the G-8 go from he.re? 
became the obsession of the punditocracy, Three challenges stand out: 
the G· 7. led by President Clinton,. be • Demmistrate effectivenl!ss. The G-8 

nf develops concrete action plans without a 
n cumbersome bureaucracy, but the group 

e urrung point came in Halifax in needs to show that its initiatives are not
1995, when two developments focused the spinning into oblivion, leaving behind 
talks being held there. The first, prompted only lengthy communiques. Public 

9 by the financial meltdown in Mexico and views of initiatives, such as the recent
the U.S.-led bailout. was the creation of an $350-mtllion effort to seal and shut do 
™F fund for future such ..2!!UA!iS This the Chernobyl reactors, would help. 
fund !:!:9uired reciJ:?ients to� ft- • FMge connections among global is•
naricesto outside scru�an7lcombat sues. For example, how should global in· 
@tibm.w. Slany cnooz.ed this focus oo stitutions for trade and finance be tied to 
good governance, but it bore fruit in this ftghting crime or protecting the environ­
month's successful �fexican election, which, ment? EDvironmentahsts chastise the 
Ill part. was made poSS!ble by a refonn IMF for encouraging austerity measures 
process begun m Halifax. A4 e{fol1 .IQ. re- in developing countries that gut re­
Jua:e the debt af pnor oatloos emplowg sources for protecting forests or that pro-

• sµrular cond1tions was al� �ero mote short-sighted "least cost" energy
countries may qua1ify to( trelief by the policies. Most nations have cabinet meet­
end of this year. ings to address such policy linkages. The 

The second development was that the G·8 is the closest thing the world has in 
G-7 realJZed that gov�jng tbe � this regard. It needs to step up to the
econom

L 
was not sjmp1y � plate and work these issues out.

iiilclfei!un particular, it · how • Build legitimacy through openness.
difficult 1t would be to tackle global prob- G·8 leaders should have learned two les· 
lems If Russia reiected economic and politJ- sons from the failed World Trade Organi-

i 

zation meeting m Seattle. First. manag­
ing globalization cannot be done behind 
closed doors. Opening up the IMF, World 
Bank and W1'O to parliamentanans. non­
governmental organizations and the me­
dia must be a responsibility. not an after 
thought. 

Second, developing countnes cannot 
be overlooked, especially democracies 
such as Argentina, Brazil, India, Korea, 
Mexico, the Philippines, Thailand and 
South Africa. Encouragmg them to be 
leaders in the developing world would 
underscore the rewards that can come 
from making the hard choices of pursuing 
refonn. 

The G-8 will neither supplant the U.N. 
nor deliver dictates to the world commu­
nity. Yet it can produce sustained prog­
ress on compelling global issues and dem-
onstrate the advantages that democracies 
have when they work together. That's 
what, in the end, will dispel the memones 
of photo-ops past. 

William Antholis is a resident I el low
at the German Marshall Fund. Daniel 
Benjamin is a senior /elww at the 
United States ln.stitute of Peace. Both 
served on the National Security Council 
staff until last year 
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CIVILIAN UNEMPLOYMENT RATE
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NONFARM PAYROLL EMPLOYMENT
monthly change
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EXECUTIVE OFFICE OF THE PRESIDENT
COUNCIL OF ECONOMIC ADVISERS

X WASHINGTON, D.C. 20502

The unemployment rate in July was unchanged at 4.0 percent, 
line with market expectations.

• Over the past 4 months, private-sector employment growth has 
averaged 124,000 per month, down from 209,000 per month during 
the previous 12 months.
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• Manufacturing added 46,000 jobs in July—after little growth 
over the first 6 months of the year. About half the July gain 
was in the electrical equipment industry.

JUL 97

Average hourly earnings of production workers rose 0.4 percent 
in July, slightly above market expectations. This wage measure 
has increased 3.7 percent over the past 12 months—about the same 
as the year-earlier pace.

KATHRYN L. SHAW L-

Employment and Unemployment in July, Labor
Department Release, Friday, 8:30 a.m.

Private-sector payroll employment rose 138,000. A drop of 
290,000 temporary Census workers offset the rise in private 
employment and so total nonfarm employment fell 108,000, which 
was well below market expectations. As of July, temporary 
Census employment was down to 190,000 from a peak of 618,000 in 
May. Nonfarm employment has increased 22.0 million since 
January 1993, with 92 percent of this growth in the private 

sector.

New survey 
beginning 

. January 1994

V

'•A

Aggregate hours appear to be on track to increase at about a 1 
percent annual rate in the third quarter. These hours can be 
expected to support about 3 to 4 percent growth of real GDP.
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August 1, 2000

Memorandum

Tburgood Marshall, Jr., Secretary to the Cabinet, Cabinet AffairsTo;

cc:

From: Jacquie Lawing, Chief of Staff U fr)

Re: IIUD travel to India; Memorandum from the President

Thank you in advance for your help with this.

Attached is a proposed Memorandum from the President that establishes a Binational 
Commission HUD could form with India to foster cooperation on affordable housing, 
poverty alleviation, and communiry development issues.

Wendy Arends, Cabinet Affairs
Donald Camp, NSC

Please let me know what I can do to expedite the process needed to get the Memorandum 
signed by the President.

U.S. department of housing AND URBAN DEVELOPMENT 
OFFICE OF THE SECRETARY

WASHINGTON. D.C. 20410-0001

I am writing regarding Secretary Cuomo’s proposed visit to India in order to develop a 
cooperative relationship in the areas of housing and community development. It would 
be extremely helpful if we had a Memorandum from the President as a follow-up to the 
President ’s trip to India in March, 2000 for a HUD mission to India. The travel is 
tentatively scheduled to take place from August 28 - August 31,

FRI 11:14 FAX

As you know, there is precedence for this Memorandum; in June, 2000, President 
Clinton signed a Memorandum to the Secretary of State and the Secretary of Housing and 
Urban Development to establish a Binational Commission on Housing and Corumunity 
Development in Israel to foster cooperation between the two countries. This follows on 
existing efforts with South Africa and China. The Israeli government has already sent a 
delegation to the U.S. to study housing, finance, and economic development. We are 
currently filling the positions for the Binational Commission to implement a substantive 
workplan with our counterparts in Israel.
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RAFT DRAFT
the white house

DATE

SUBJECT:

FRI 11:14 FAX 
I

ina^eriean p^hip ■„ ungibte and ,0 enhance uje ■

LteXdT'« —*P-ing ~
, . -------------------- mutual benefit of

toens of both countries, I hereby direct the Secretary of Housing and Urban Development 

community development, with the aim of establishing a Binalional Commission to smmmma 
cooperative exchange program in this field. The membership of this Binational Commission 
would be composed of experts from both government and the private sector active m housing 
pohey mortgage markets, urban management information systems, residential construction 
technology, neighborhood revitalization, and related fields of research and practice vital to the

K-“r ------- 2 J2__. The Secretary of Housing and Urban Development
shall convene and chair the American side of this Commission, All activity undertaken puraiant

In order to carry out the vision of President Clinton’s recent mission to India to deepen the

'research

memorandum for the secretary of state
THE SECRETARY OF HOUSING AND URBAN
DEVELOPMENT

U.S.-INDIA COOPERATION ON AFFORDABLE HOUSING AND 
COMMUNITY DEVELOPMENT

policy mortgage markets, urban management information systems, residential construction 

health and well-being of towns and cities.

domestic problems, and to strengthen relattons with'the Sute of India

C0Untnes’1 hercb* Secretary of Housing and Urban Development
to begin discussions with the Government of India on issues pertaining to affordable housing and

• structure a

The Secretary of Housing and Urban Development

Vo this Memorandum shall be coordinated with the U.S, Department of State.


