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March 6, 2000

ABC NEWS “20/20” TIGATION INTO ALLEGED TRAFFICKING IN
FETAL 'ﬁS'SUE FINDS COMPANIES THAT APPEAR TO BE PROFITING
FROM SELLING HUMAN TISSUE FOR MEDICAL RESEARCH
Horrifying Conditlons Inside Mexican Institutions for
Mentally l; Cynthia McFadden Reports From Mexico

- - — - -

A three-month “29/20" hidden-camera investigation has uncovered an industry in which tissue
and organs from aborted fetuses, donated to heip medical research, are being marketed for hundreds,
sometimes thousands, of dollars. “20/20° has investigated one businessman whose company issued a
price list charging what many call exorbitant prices for fetal tissue. In addition. ABC News ~20/20* chief
cocrespondent Chris Wallace has an exclusive interview with a whistie-blower who says two tissue
(etrieval companies he worked for went so far as to, on some occasions, encourage him to fake fetal
tissue obtained from women who had not consented to donate their fetuses to medical research. The

report will air on “20/20 Wednesday,” MARCH 8 (10:00-11:00 p.m., ET), on the ABC Television
Network,

Many say that fetal tissue is vital in scientific research that may provide dramatic medical
breakthroughs, and federal law permits the donation of tissue f;am aborted fetuses for that purpose. But
the law says companlies that transpon fetal tissue to medica! research !abs may only charge a reasonable
fee to recover costs of collecting and shipping human tissue. “20/20's" [nvestigation found some
companies are charging high fees - fees that critlcs say are not based on recovering costs; for example,

the price fist for one company, Opening Lines, includes listings of $325 for a spinal cord, $550 for a
reproductive organ, $999 for a brain,

How are these prices determined? One *20/20° producer went undercover as a potential
investor to meet Dr. Milles Jores, a Missour; pathologist whose company, Opening Lines, obtains fetal
tissue from clinics and ships It to resaarch labs. “1t's markel force,” Dr. jones told the producer about
how he sets his prices. *it's what you can sell it for.” He says he hopes to run his own abortion clinic in
Mexico where he says he could get a greater supply of feral tissue by offering cheaper abortions: “If you
contro! the flow — it's protably the equivalent of the invention of the assembly line.”

*That’s trading in body parts. There’s no doubt about It,* said Arthue Caplan, director of the
University of Pennsylvania’s Center ior Bloethics,

Representative Thomas Bliley (R-VA), who chairs the United States House Commerce
Committee, says his committee is now investigating four companies after finding evidence they may be
selling tissue for a profit. He says the commitiee is interested in ensuring that people transporting fetal
tissue only recover their tegitimate costs. “It appears that it's more than that. Thart it comes down to

trafficking in tissue parts,” he tells Mr. Waliace. Rep. Bliley's committee expects to hold hearings on this
issue later this week,

The issue has outraged bath pro-life and pro-choice advocates. “VYhere there is wrongdoing, it
should be prosecuted and the people who zre doing that kind of thing shouid be brought to justice *

s2id Gioria Feldt, president of Planned Parenthood.
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Report Seeks Big Changes in I.M.F. and World Bank
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THE SCESITENT HAS SEEN
2-8-0o

By JOSEPH KAHN

WASHINGTON, March 7 — The
International Monetary Fund and
the World Bank should be radically
shrunken and overhauled because
they often do more harm than good
in the developing world, a Congres-
sional cc on will rec d

The commission, which plans to
release its report Wednesday, also
asserts that both the I.M.F. and the
World Bank waste billions of dollars
making loans to0 middle-income
countries that could rely on private
capital instead.

Among its findings, the commis-
slon said that the institutions should

. sharply curtail their lending pro-

grams, that they often interfere too
much in the domestic policy and
even the politics of countries they
seek to help and that they had gener-
ally failed to lead nations out of pov-
erty.

The report, more than a year (n the
making, is highly political. The Re-

publican-led Congress ordered the
II-member panel of scholars to
study how to remake the Washing-
ton-based sister tnstitutions after
agreetng to provide $18 billion for the
L.M_F. during the financial crisis that
began in Asia. The panel’s conclu-
sions seem certain to fuel a partisan
effort by some in Congress to reduce
or even eliminate the United States
contributions to the two agencies,
though officials consider the chance
of that happening as small
Treasury Secretary Lawrence H.
Summers, anticipating the main
thrust of the report's conclusions,
proposed a plan late last year to
streamline the monetary fund that
embraces severatl of the report’s rec-
endations. Mr. S s is also
conducting a study of the World
Bank that aims to reflect some com-
mon criticisms of the way the bank
works. But it will also defend its
mission against people who argue
that it has outlived its usefulness.
The Congressional ¢
headed by Prof. Allan H. Meltzer, an

expert on monetary policy at Carne-
gie Mellon University, split along po-
litical lines before drafting its final
report, which had been debated open-
ly in Washington for weeks. Four of
the five commission members ap-
pointed by Democrats dissented.
They then issued their own report
that recommends more modest
changes.

The report touches on a central
tssue in this time of globalization:
What is the role of World War [1-era
Intemational institutions set up to
help relieve poverty and provide a
stable financial environment now
that private capital flows have be-
come the overwhelmingly dominant
influence on the worid's economic

health? The report reflects an often-
heard criticism that the 1.M.F. and
World Bank have become ever larg-
er even though they are no longer
needed to do the jobs they originally
did.

“There was a sense that some-
thing had gone awry at both institu-
tions,” said Jerome I. Levinson, a
professor at American University
and a member of the Meltzer Com-
mission. But Mr. Levinson, along
with the other dissident Democratic
appointees, said he believed the com-
mission was motivated by a preeon-
ceived notion that the I.LM.F. and
World Bank should be eliminated.

"There were real differences be-
tween those who want to fix things
and those who think they do such
harm that we’re better off getting rid
of them,” he said.

The report seems unlikely to lead
to a revamping of the World Bank
and the LLM.F. during the Clinton
administration. But it could serve as
the blueprint for an overhaul if a
Republican president is elected.
Even then, however, other wealthy
countries that along with the United
States provide most of the money for
the bank and fund would have to
agree to make changes.

And at a time when Congress has
proved stingy in financing world
agencies, including the United Na-
tions, it seems likely that the next
United States president, as has Mr.
Clinton, will find the LM.F. and the
World Bank indispensable. The
World Bank alone makes $50 billion
in development loans each year,
more than three times the entire
foreign aid budget of the United
States. The L.M.F. played what some
supporters argued was a crucial role
defending against the spread of fi-
nancial malaise wn recent years.
commutting tens of billions of dollars
that might have been difficult to ap-
propriate from national legislatures
on short notice.

The report recommends that the
[.M.F. mainly help nations cope with
temporary problems that arise when
capital leaves faster than it enters,
by making only short-term *‘liquid-
ity’* loans at high uiterest rates.

The report goes on say that the
fund should stop trying to relieve
poverty, calling that a task better left
to other agencles. Moreover, the
monetary fund should stop offering
long-term, low-cost loans with condi-
tions that countries like Russia or
Turkey must meet I.M.F. goals on
their finances and economies. In-
stead, the fund should refuse to make
loans of any kind to nations that do
not meet certatn rigid criteria.

For the World Bank, the prescrip-
tion 1s Draconian. The report recom-
mends that the bank be renamed the
World Development Agency and ba-
sically get out of the business of
making loans. Such loans, the report
says, should be the preserve of pri-
vate banks and brokerage houses.

Instead, the bank should focus on
providing grants to people who need
them in the poorest countries, it says.

The report suggests that as a first
step the bank should phase out all
loans to nations where per capita
income is $4,000 or more, which is the
bulk of its lending today. Moreover, it
should allow regional development
banks, which have much less capital,
to take the lead In Asia and Latin
America, where there are many such
middle-income countries.
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THE PRESIDENT HAS SEEN 2 l 5
2-8-0v

Hillary,

&C’ J""Jﬁ
Per Bill Rollnick's instructions, I am reminding you that . fo

you want to talk to POTUS about opeing the U.S.'s %’

participation in Expo2000 in Berlin this spring. Bill said

American Embassy, next to the Brandenburg Gate. He
and Kornblum have discussed having Schroeder there. A

Q( the event would take place on the future site of the . ‘(
v

Also, reminder about Nancy's opening on October 26th at

the Boone Gallery.
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S8 Making the Rich Richer

By Richard Rorty

STANFORD Calif.
few days ago 1 got a nice.’
- letter from the Social
.+ Security. Administra-

~ tion, telling me that I
was entitled to some
$1,600 a month, but

that unfortunately I couldn’t receive it
: . because, I was still earning a lot of
~money. Last week I opened the news-
paper to find that the House of Repre-
sentatives has voted  unanimously to
have the money sent to me anyway.

The Senate and the president, it ap-

pears, are quite prepared to approve
this change. So in the course of this

year I shall get government checks for

about $20,000. About $8,000 of it will go

for federal and state taxes, but I'shall

~still have a net $1,000 extra a month
that I never expected to have.

I do not feel entitled to that money.

Like a lot of other Americans who are

- 68, I am making a very good living.

... When I stop working I will get-a pen-

r';= sion that ensures that }I_stlll live per-

i " Richard Rorty teaches at Stanford
{ University and is the author of
; ‘fAchxevmg Our Coluntry £ AL

" fectly comfortably. 1 would like Con-

gress to use the Social Security taxes
I've paid over the last 45 years to
promote the general welfare.

That means leveling things out a bit,
so that my fellow 68-year-olds who
could not go to college, and could not
get nice, highly paid, white-collar jobs
like mine, will have a better chance at
a reasonably comfortable old age.
Congress could have sent the extra
money it wants to send me, and mil-
lions. like me, to some of my fellow
sexagenarians who do need it. These
include all those arthritic 68-year-olds
who are shelving groceries, or stand-
ing on their feet all day making
change, for $7 a hour. They are doing
this. because their monthly Social Se-

.curity payments will probably never

rise above $1,000.

Members of Congress know perfect-
ly well that the rich have been getting
steadily richer and the poor poorer —
that Americans like me are-getting.a
bigger and bigger share of the gross
national product, whereas the people
who clean the toilets in my. office
building are getting less and less of it.

‘But this knowledge seems to have no

influence on them whatever. They act
as if promoting the general weifare

‘meant promoting the interest of peo-
~'ple who make more than $50,000 a

year. As Nicholas von Hoffman has
put it, we live under ‘“‘government of
the comfortable, by the comfortabie

‘and for the comfortable.”

Once the boom stops, and the Silicon
Valley bubble bursts, we can expect
our elected representatives to take
considerable pains to see that the
comfortable remain’ comfortable,
while letting the poor assume any
burdens that must be borne. The man

Social Security
checks for high-
wage: 68f-§;rear-olds

who puts in eight hours making sand-
wiches at a cafeteria on the Stanford
campus, and another eight hours
bringing glasses of ever fruitier ca-
bernet and ever spicier chardonnay to

us comfortably off folk ln one of Palo

Alto’s better restaurants, will proba-
bly lose his second job, because many

of the professionals in Sillcon Valley

will start drinking jug wlne at home

A ,q_-,-.

This will probably meanthat this
man cannot move  his kids into a
school district where they might learn
something, and that they will never
get properly educated: Our elected
representatives can be expected to
look: with equanimity on this steady
reinforcement of our present system
of hereditary castes.

President Clinton has said that he
will sign the legislation that gives me
that extra $1,000 a month. He should
think again. He is a decent and gener-
ous-spirited man, whose attempts to
do the right thing have been frustrated
by Republican majorities in Congress.
But he could use his last year in office
to speak out. With the backing of Vice
President Al Gore and former Senator
Bill Bradley, he could ask Congress to
take the bill back and make it a little
less absurd — a little more fair, a little
less selfish. :

Our president has been good at po-
litical compromises,” but unless he
takes a few uncompromising stands
before leaving office he will go down in
history as having acquiesced in our
nation’s. moral decline. This decline
has' nothing to do with our sexual
mores. It has everything to do with our.
increasing willingness:to let the rich

. take more and more from the poor.0J
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