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Hoping it would help your stafT draft something tor you, 1've attaclicd a page describing
the current restrictions on tax deductions for charitable giving and a chart describing
both the Scnate passed provisions easing thesc and theit cost estimates

Sorry for the rushed note. I wanted to wnte you before your budget was finaliced.

Every good wish to you and the next Scnator,

Very Sinccercly,

6"7

Attachments



Percentage Limitations on Charitable Deductions

Existing tax law places limits on the percentage of an individual or
corporation’s income that can be oftset with deductions for charitablc
contributions. For individuals, deductions for charitable contributions to
churches, governments, educational organizations and public charities are
generally limited (o 50% of adjusted gross income. Deductions for gifls to
private foundations and for gifls ot appreciated property are subject to imore
stringent limitations (30% AGI). For corporations, deductions for
charitable contributions arc limited to 10% of taxable income.
Contributions in excess of thc perccntage limitations may be carried
torward for only five ycars.

These percentage limitations can impose severc burdens un individuals or
corporations who choose to give substantial percentages of their incomc to
charity, which makes it extremely difficult for them to do so. Tor example.
an individual or corporation that gives all of its income to charity must
liquidatc other assets in order to pay thc tax on incomc that cannot be o(Tsct
by the charitable deduction,

Congress has not lookcd seriously at thesc percentage limitations for many
ycars. ‘The SO% limitation on individuals has not been revicwed in depth
since Congress worked on the Tax Reform Act of 1969, and the 10%
limitation on corporations has not been addressed since it was increascd (o
its present level in the Fconomic Recovery Tax Act of 1981.

~“ongress should consider incrcasing or eliminating these limitations. With
the incrcased emphasis on the role of the nonprofit sector in solving many
of the nation’s probleins, it is poor policy for the tax law to discourage
individuals or businesses from donating substantial percentages of their
income 10 charity.



NEWMAN'’S VERY OWN PROVISION IN CHAIRMAN ROTH’S TAX BILL

A. Beginning in 2002, increase the limit for

. Beginning in

deductions for corporate charitable
donations by 2% annually until the 10%
limit reaches 20%.
2002. increase AGI
percentage limits for deductions of
charitable dorations oy 2% annualiyv
until the 30%-of-AGI limit reaches 40%
in 2006 and then jumps to 0% in 2007.
(To the extent a taxpayer has not
exceeded the S50-percent limitation,
contributions of cash to private
foundations and certain other nonprofit
organizations and contributions of
capital gain property to public charities
generally may be deducted up to 30
percent of the taxpaver's AGL.)
Beginning in 2002, increase AGI
percentage limits for deductions of
chantable donations by 2% annually
until the 50%-of-AGI himit reaches 60%
in 2006 and then jumps to 70% in 2007.
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Adjosted Gross Income percentage limits for deductions of Charitable Donatioos
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Cost Estimates

Millions of $$ 2001

2002

2003

2004

2005 | 2006

2010

Total

A'

10%-of-AG] limit 15

40

41

42 a3

307

703

B.

30%-of-AGI-limnt

673 | -

1200

50%-of-AGl-limit - -

|

700 g

2511°°

* The cumulative § vear cost of the 30%-and-50%-AGl-limit was $1.373 billion. Thus. the 673 million was calculated by subtracting the cumulative cost cf

50%-AGl-limit alone from the totsl cost. ) v . -
i Similarly, the cumulative 10 vear cost of the 30%-and-50%-AGl-limit was $3.711 billion. Thus. the $2.511 billion was calculated by subtracting the

cumulative cost of 30%-AGl-limit alone from the total cost.
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December 21. 1999 [ !

President Bill Clinton
White House ) JER S e
Washington. D.C. 20500-2000 -k

Dear Mr. President:
Re: Lloyd R. George

[ am writing to request that you grant a Presidential Pardon to
Lloyd R. George.

As you know, I have known Lloyd George for 20 years since my
arrival in Arkansas in 1979 as the Chancellor of the University of
Arkansas for Medical Sciences. Without question. he and
Representative John Miller served as the major leadership in the
Arkansas House of Representatives during this entire time. [
worked closely with Rep. George on virtually hundreds of issues
involving health care programs, educational programs and research
etforts. The changes that have occurred at UAMS and at Arkansas
Children's Hospital are largely a reflection of his legislative
leadership and enthusiastic support. He always demonstrated a
deep commitment for the betterment of our citizens. He was
unsparing of his time and energy and, in my judgment. our State is
remarkably stronger because of his leadership.

[ have visited with him frequently since he resigned from the House
of Representatives. | know he is sincerely sorry for the
transgression that occurred. In view of his many contributions to
our State, | urge you to remove his name trom the Federal Felon
List by granting a pardon to him.
1= 3 0,
My very best regards,

P

Harry P. Ward. M.D. \/2,‘3
Chancellor
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The Corcoran Gallery of Art
Washington, DC
March | - June 15, 2000

-The San Diego Muscum of Art
luly 14 - Scptember 24. 2000

. ¥l A f '::- ' dleien .’ "~ The Museum of Art

Treasure;s.lffombthfe‘;-.. % ,",. i 5 . __'F‘qr_t Liauderdale, Florida

Topkapi; Istanbul -‘,',‘1 R s =5 07 tober 15, 2000 - January 14, 2001
X _. e AT S

Dccember 28, 1999 /\T'\M/\ M
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President William Jefferson Clinton
The White House
Washington, D.C. 20500

Dear Mr. President:

As you may be aware, I havc the honor of serving as Chainman of the Palace Arts Foundation, which is
organizing the exhibition, Palace of Gold & Light: Ireasures from the Topkapi, [stanbul. This
extraordinary Exhibition, which will open at the Corcoran Gallery of Art in Washington on March 1,
2000, 15 the most important cultural exchange ever (o occur with the Republic of Turkey. In recognition
ot that importance, President Suleyman Demirel has identified this Exhibition as a central marker of the
great friendship between our two nations. (See President Demirel's letter, attached.)

In view of the importance of the [xhibition, the Government of Turkey has made a onc-time exception to
its policies and advised United States defense contractors that they may satisfy their offset obligations by
financially supporting the Palace Arts Foundation's work on this project, (See atlachcd letter from
Turkish Government.) Determined to counter the dcvastating psychological and economic impact of the
recent carthquakes, the Turkish Government looks to the success of this project as an important part of its
effort to re-instill pride and confidence in its people's future.

While offset has ncver been a favored practice from the perspective of U.S. interests, when agrecd to by
defense contractors, offset obligations are legally binding, contractual commitments. Further, U.S. policy
grants the President of the United States standing authority to make certain exceptions to our of[set
policy, when it serves the U.S. national interests. Fere, not only are the obligations of U.S. tirms clear,
but alsa it would directly advance our interests to encourage American contractors to meet their current,
lawtul offsct obljgations to the Turkish Government through contnibutions to the Palace Arts Foundation.
Since such contributions will ensure the great success of the Exhibition, the beneficiary of that success
will be American-Turkish relations. Accordingly, we and our Turkish fricnds would be most grateful if *
you would inform the Department of Defense that the success of this Exhibition is in the interests of U.5.-
Turkish rclations and that U.S. contractors be instructed to consider supporting this project by taking
appropriate steps in connection with their existing contractual obligations.

If you or your statf have any questions regarding this projcct, please do not hesitalc to contact mc.

-

oSS Al
Richard C. Barkley
Chairman, Palace Arts Foundation

Palace Arts Foundation, Inc. 1000 Vermont Ave.. N.W., Suite 450 Washington, D.C. 20005
T: (202)408-5700 F: (202)408-7677 c¢-mail: into@palacearts.org  webslic: www.palacearts.org

Ambassador Richard C. 8arkley (ret.), Chaibnan  Dr. Mark A. Epsrcin, Presldent
Prof. Waltcr B. Denny, LIMass., Amherst, Sentor Advisor  Dr. 1ulay Arman (lkerkray), Sabanc: Univ., Cugator
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Foa Trosdint

Ankara, 8 QOctober 19938

Dear Ambassador Barkley,

It was indeed a pleasure for me to meet you and Dr. Epstein and
listen to your project regarding the Topkap: Exhibit in the US.

Activities of this sort are a perfect conduit in presenting the
Ottoman/Turkish culture and society to the American people. | am
confident that your ardent efforts and meticulous planning will render the
exhibit a major success. The Turkish government stands ready to assist you
in planning the said exhibit.

I should also like to advise you that promotion of Turkey through
cultural events has increasingly been receiving support from Turkish as
well as American business circles. You might, thercfore, find this
increased awareness, especially on the part of Turkish private sector, as a
suitable source for sponsors. I encourage Turkish and American business
communities to support your commendable project.

Thanking you for your personal efforts in further developing
Turkish-American relations, 1 wish you success in all your endeavours

= Sincerely,

S Dews

Siileyman DEMIRECN__~

Ambassadour Richard C. Barkley, ret.
Chairman

Palace Arts Foundation, Inc.

100 Vermont Avennue NW, Suite 450
washington, DC 20005
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January 3, 2000 v

The Honorable Charles M. Harris
District Court of Appeal

Fifth District

300 South Beach Street

Daytona Beach, Florida 32114

Dear Charles:

Your letter meant a great deal to me. I am so
pleased to know that Paul is considering public
service in some part due to my own career. I
hope you'll encourage him -- we need more fine
people like him out there working hard for the
American people. Please tell him I said hello.

I miss Harold, too. What a generous, humorous,
and devoted person he truly was.

Happy New Year.

Sincerely,

s
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January 3, 2000

Harry Barone and Family
186 Lakeside Boulevard
Oakland, New Jersey 07436
Dear Harry:

Thanks for the terrific cigars. You were kind
to think of me.

Happy New Year to you and your family.

Sincerely,



























