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November 22, 1999

Dear Reader,

Thank you very kindly.

Respectfully

S.c ■Debbie Placid

As the leader of this country, I know that President Bill Clinton is besieged with 
hundreds of letters everyday from people addressing many different concerns, and time 
doesn’t allow him to read each letter. Therefore, I am begging of you to please make my 
letter one of those that graces the President’s desk, as I am reaching out to him, asking for 
his help in a very grave situation that I am presently faced with.

The Executive Office of the President
1600 Pennsylvania Ave
Washington DC 20500

33 I 8 Avenue D 
Brooklyn NY I I 203 
(7 I 8) 94 I -3286

The matter I am writing about has a tremendous impact on my life, deciding where and 
what I should do in the next few weeks, hence the reason why I deemed it important that 
it reaches the President’s desk.

Send to Burkhard^fbr reply?
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November 22, 1999

President William Jefferson Clinton
The Executive Office of the President
1600 Pennsylvania Ave
Washington DC 20500

33 I 8 Avenue D 
Brooklyn NY I I 203 
(7 I 8) 94 I -3286

Dear President Bill Clinton:

i
My name is Debbie Placid, I am a 26 year old student attending New York University, with the 
hope of graduating with a Major in Political Science. I grew up in Grenada West Indies, and 
about seven years ago I started the journey of my dreams - moving to America to pursue a 
college level education, and to create a better life for myself.

Mr. President, I am writing to you about a very grave situation that I’m presently faced with, with 
the hope that you will understand why I resorted to writing to you, asking for your help. The 
grave situation that I am making reference to, has to do with my quest to obtaining legal 
residency here in the United States. This quest has not been an easy one, and over the years the 
attempts that I have made to be a legal resident, so far have alluded me. In penning this letter, I 
will try to explain as briefly and clearly, the troubles that I have endured during my attempts to be 
a legal resident, and why I see what will probably be my last hope to obtaining legal residency in 
this country, is by reaching out to you and asking for your help.

However, before I do so you may ask why is it so compelling that I write to you. Mr. President, I 
resorted to writing to you for two reasons:

1. I am kindly asking for your help, to help me be a legal resident of this great country, so 
that I may continue to live and go to school here, sparing me from returning to my country 
with very little to do there.

2. I also write to draw attention to a bigger problem that affects many other immigrants 
like myself who are hardworking and diligent, and want to be part of this country’s rich 
history of being the adopted home for many immigrants for centuries. However because 
of some of the very strict immigration laws, these laws hurt some people tha
hurt. Admittedly, this country needs strict immigration laws to control the influx ol 
immigrants, but I do believe that a second look should be given to revising some of these 
immigration laws.

President Clinton, I first started the process to being a legal resident here, by working as a 
babysitter/housekeeper for a family in New Jersey, who in turn decided to help me obtain legal



I

After waiting for a couple of months without hearing anything from the INS, I decided to consult 
a lawyer whom I had worked with previously, for my application for residency through my 
sponsorship job for the family in New Jersey. The lawyer, Mr. Ira Denhoffer then informed me 
of changes in the Diversity Visa Program policies, that I was unaware of, and would not have 
known, since no reference of such changes was stated in the letter I received informing me that I 
was selected to be a potential candidate for a green card. The change in the policies which 
applied to my particular case stated, that since I had entered the United States before January 
1998, and had over stayed my visa while I waited for my sponsorship to come through, I had to 
submit my application for residency from my country of origin (Grenada), instead of the United 
States, which I had already done. However, the lawyer advised me, that there is a clause in the 
policy that stated, since I had an Application for Employment Authorization on file through my 
earlier attempt for legal residency, and prior to being selected a potential candidate for a visa 
through the Diversity Visa Program, that application would “grandfather” me in to be 
interviewed in the United States.

residency through a sponsorship. After four years of working for them, difficulties arose in the 
family, which led to a separation between husband and wife. As a result of seething anger 
between the two, they could no longer work together to continue the sponsorship, which in turn 
was discontinued. Although I was tremendously disappointed by this change, fortunately, I had 

entered my name in 1998, for the 1999 Diversity Visa Program and was selected one of the 
candidate to be interviewed for a green card. In October of 1998,1 sent in the required 
application forms necessary for processing at the Immigration and Naturalization Service (INS) 
at 26 Federal Plaza, New York. My application forms were sent back to me three times from 
October 1998- March 1999 for the following reasons: 1. The INS had increased their fees after I 
had applied, and I immediately sent in the required amount. 2. The INS lost my Application for 
Employment Authorization, and I gladly submitted a new one, and finally, the INS thought that 
my money order was not clearly written, and so, the following day I sent in a clearly written 

! money order.

President Bill Clinton 
Page 2
November 22, 1999 

Mr. President, it would have been much easier to explain these procedures to you verbally, but 
since knowing that is impossible, I hope that I am explaining these events to you clearly. The 
chain of events that followed from about June 1999 to present, have led me down a road of 
despair and uncertainty. After the conversation I had with the lawyer, I agreed that he would 
handle my case, and he went ahead and sent a letter to the INS inquiring about the status of my 
application. After two inquires and no reply from the INS, we decided that we should make a 
personal visit to the INS office. At the end of August 1999, my lawyer and I went to the INS 
office, and after being told to go from one floor to the next, finally we were told by a si 
that my files were misplaced, however, they would look for it and sent me an interview date. I 
received a letter from the INS with an interview date set for September 10th 1999.

The officer a woman name Ms. Marshal who interviewed me, didn’t ask me any question about 
my education qualification, that which was required by the Diversity Visa Program, nor did she 
ask any questioning pertaining to my activities here in this country. Instead she looked at the



President Clinton, I am writing to you because I am scared, I am desperate, I am sad ' T' ■nve 
not lost hope and faith. I am scared that soon I will receive a letter from the INS a. o me ) 
leave the country, and I will have to forego my education, that which has been my goal for all the 
years that I’ve been in this country. When I applied to New York University last year, I told the 
University that I had been a selectee of the Diversity Visa Program to be interviewed for a green 
card, and on this basis I was allowed to begin my studies. Now that this has failed to come

President Bill Clinton 
Page 3
November 22, 1999 

files that my lawyer presented to her, showing that I was “grandfathered” in because of my 
existing Application for Employment Authorization, and stated, the she didn’t understand my 
being “grandfathered” in through my existing Application for Employment Authorization. As 
my lawyer try to explain the clause to her, a heated engagement ensued between the two, and we 
were asked to leave her office, pending a decision. My lawyer then asked to speak to her 
supervisor, and we spoke to a Ms.Woolhite, who advised that I was supposed to have paid a 
$ 1000,00 penalty fee for overstaying my visa, which at the time I was unable to do because the 
cashiers had already closed. However, Ms Woolhite informed me that I should return on 
Monday and pay the $1000,00 penalty fee and she would review my case. On Monday 
September 13th 1999,1 returned to the INS office, paid the fine and also submitted a more 
complete package prepared by my lawyer, explaining my qualification. On Tuesday September 
14th 1999, my lawyer received a letter from Ms. Marshall dated Saturday September 12th 1999, 

'the day after I had my interview, and before I had paid the fine and submitted additional papers, 
denying my application for a green card. Immediately my lawyer filed a motion for a hearing 
with additional papers, exhibiting my “grandfathering” in through my prior Application for 
Employment Authorization. The following week, my lawyer received a call from Ms. Marshall 
in which she stated that she didn’t realize that I had paid the $ 1000,00 penalty fee, and 
furthermore the INS had no more visas available through the Diversity Visa Program, 
making me no longer eligible to be interviewed for a green card.

Mr. President, I hope I have not exhausted you by trying to explain the predicament that I am 
now faced with, but I could not have given you this picture of my ordeal without giving every 
details of the process that I have been through. In addition to receiving a letter from the INS 
stating that they had no more visas available, they explained in their letter, that contrary to what 
my lawyer had told me I was not “grandfathered” in because of my prior Application for 
Employment Authorization. Therefore, it now appears that I may have been given bad advise 
from my lawyer. Moreover, I have exhausted my entire savings throughout this process, paying 
the lawyer alone almost $10,000.00. In addition, the INS kept my application for ten months 
before processing it, and only did so after my lawyer and I made a personal appearance to inquire 
about the application. The Diversity Visa Program expired September 30th 1999, which, had the 
INS processed my paper before the time they did, I would have had more time to m. 4 e the 
necessary corrections that I needed to make. Furthermore, I also realized that my lawyer may 
have been incompetent in the ways in which he handled my case. I am enclosing a letter that I 
sent to my lawyer addressing these concerns, and the letter I received from the INS with their 
decision.



Respectfully

Debbie Placid 

cc. Senator Charles E. Schumer, Senator for New York

Congressman Edolphus Towns, Congressman for the 10th District of New York

President Bill Clinton 
Page 4
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through, I am concern that the school would prohibit me from continuing my studies in the spring 
of the year 2000. So far Mr. President, I have been working full time as a housekeeper, taking 12 
credits at school and maintaining a near A average.

Being in this country has widened my knowledge tremendously. I now have a broader 
knowledge of different World Cultures, The Arts, Politics, The Environment, and so much more; 
knowledge I would not have gained if I had remained in Grenada. I am scared sir, that I may 
have to return home, and although I love my country, it would not give me this level of education 
and experiences that I really crave. I feel that I have spent seven years here, and although I have 
worked long hours, sometimes seven days a week, I did it with grace, because I felt I am doing 
something to improve myself. It would be very devastating if I were to give that up and return to 
Grenada with very little to do there.

f

Mr. President, when I was told that I had an interview on September 10th 1999,1 immediately 
called my parents and asked then to pray that I would get my green card, so that I’ll be able to 
celebrate this Christmas with them after many years. I had hope sir, that I would accompany my 
parents to service on Christmas morning, and give thanks to God for his many blessings. I have 
yet to build the courage to call my parents and tell them what had happened, and as the Christmas 
season roles around the comer, my days are often filled with tears; tears that I will probably not 
be spending Christmas with my family, and tears of uncertainty and fear. However, I still thank 
God for his blessings, and for giving me the faith, courage and wisdom to be able to write to you, 
asking for your help. As I close this letter, let me thank you for giving me a listening ear. I hope 
with all my heart that you will make it possible for me to be a legal resident here. However, if 
my wishes doesn’t come through, I hope that my letter would reach a bigger audience. The 
audience of this country’s policy makers, so that they can begin the process of taking a second 
look at the country’s immigration policies and procedures. In this respect, I am sending copies of 
this letter to the following government officials noted below. Once again I thank you very much 
for your time.



November 16, 1999

Ira Denhoffer
450 Seventh Avenue 
New York, NY 10123

t

First, I must address the issue of the labor certification. When I visited you and di scussed 
my concerns about my chances for getting a green card, since I heard that I b- to be in 
my country of origin at the time I apply for adjustment of status to be eligible for a green 
card, at the time you were not sure of what route I should take in that matter However, 
after having other conversations with you, you assured me that you had been able to 
figure out that I was grandfathered in because of my prior application for residency 
through my sponsorship with the Suders’. I recalled asking you if the fact that I no longer

Dear Mr. Denhoffer,

After carefully reading the letter from the Immigration and Naturalization Service (INS) 
in response to the motion filed for a hearing in my case, and their reasoning for denying 
my application, I am deeply disturbed by the explanation they gave as to why they denied 
the motion. It seems to me, that contrary to what you had told me that I’ll be grand­
fathered in as a result of my certification from the Department of Labor from my prior 
application for residency, the INS has shown probable cause that I was not qualified to 
get a green card. The letter from INS stated, that my application was denied because 1. 
“The application for labor certification cannot be considered to have been properly filed, 
and 2. “Your client did not provide evidence from the Department of Labor indicating 
that the labor certificate was actually filed, that is, a receipt or statement from the 
Department of Labor stating that a labor certificate was indeed filed.

Although the INS has also indicated in the last paragraph of the letter that they had no 
more visas available, the fact remained, that even though they didn’t have visas available, 
my application would have been denied for the reason stated above. Therefore, I am 
forced to ask many question about the advise you gave me in my quest for adjustment of 
status.



Ira Denhoffer 
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November 16, 1999 

work for the Suders' will affect me, and you said no. Why is it now, that the INS stated 
in its letter, that I bad no proof that the labor certificate was actually filed(" having no 
receipt or statement.") ? Likewise how come you thought my application for labor 
certificate would grandfather me in, whereas the INS noted that the document you 
provided from the labor department were not provable? It is one thing for INS to say we 
have no more visas available, but it is quite another for them to say the evidence you 
submitted to show proof that I was qualified to get a green card bears no merit. 

Furthermore, I am also questioning your timing, for inquiring about my application, after 
I raised my concern of not hearing from the INS. You have been an immigration lawyer 
for quite some time and seems to be well versed in that area, why then did you waited 
until the end of August to make an appearance to the INS, when they had failed to reply 
to your written inquiry? You must have known, that there were a limited amount of 
visas to be handed out, and the sooner one get an interview, the likelier it is that person 

would get a green card. I remember calling you several times over the summer asking if 
you had heard anything, and what we should do, and you said then, that we should wait 
until the end of August before deciding to visit them. Didn't ever occur to you that by 
waiting until the end of August I would be running the risk of falling victim to the 
unavailability of visas. 

In addition, you had never ask me once if I had paid the $1000.00 penalty fee, the I was 
supposed to pay. It was not until we were seating in the waiting room for the interview on 
Sept. I 0th, that you as whether I had paid the fee. Yet, as we sat there that day I 
remember asking you what sort of questions that they would ask, and if they'll give me 
the visa, and your reply was that there are no reasons why they shouldn't give me the 
visas, and the only question they would ask me would be about my qualification. Why is 
it that you didn't know to ensure that I paid the $1000,00, the responsibility of your 
service and expertise that I hired you for. I am know left to ask how this may have played 
a role in me not getting a green card on Sept. I 0th. Also looking at the events that took 
place on that day, I am also questioning the appropriateness of your attitude towards the 
interviewer-Ms. Marshall. You and I are well aware by now that engaging into 
confrontations with an immigration officer is not the right way to ahead making them see 
reason. You attitude that day lead to us being practically kicked out of her office. As an 

immigration lawyer who deals with the INS on a frequent basis you should know that the 
getting them to reason is not by insults, but acting appropriately even though you may be 
seething with anger. Again how as did played a role in her decision that day? The 
answer I would never know. 

I am left wondering what recourse I should take now, in trying to obtain my legal 
residency, and to address what may have been bad advise from you, and how it may had 



Respectfully

Debbie Placid

Ira Denhoffer
Page 3
November 16, 1999

hampered me from getting the green card. I am therefore requesting a copy of my entire 
files that you had put together for my case.



, 

October 20, 1999 

Ira Denhoffer 
450 Seventh A venue 
New York, NY 10123 

U.S. Department of Justice 

Immigration and Naturaliz.ation Service 

16 Fedtrol Plat• 

New York, NY 10171 

RE: A# 76 /58 377 Application to Ac/just Status 

Dear Mr. Denhoffer: 

Reference is made to the motion to reconsider you filed on September 20, 1999. That motion 
has been granted and the case has been reviewed. The denial, however, stands. 

TI1e application for adjustment of status was filed on November 19, 1998. On September 11, 
1999 the application was denied because Service records reflected that your client was not in a 
lawful immigration status on the date of filing. You filed a motion to reconsider claiming that 
your client was in a lawful status. In your motion you state that the New Jersey State 

Department of Labor established a filing date for your client, and by that, she should be eligible 
for the "grandfather" clause. You also state that her application for labor certification was 
"approvable when filed." 

Per a memorandum from Robert L. Bach, Executive Associate Commissioner dated June I 0, 
1999 (to which you made several references in your motion and supporting memorandum) ·1n 
unadjudicated labor certification filed with the Department of State on or r · 1 m •, 
1998 may be used for the purpose of grandfathering if the "application mu!ts all relcv 1 1 
regulatory requirements established by the Secretary of Labor for filing th 
burden rests with the alien to submit sufficient proof." What your client submitted as pwof was 

the actual application for labor certification upon which date stamps of November I� 1 ()96 
were placed, and a form dated May 3, 1999 from the Department of Labor rt>quc>'-t,r, 1 lditinnal 
information and documentation. At the top of the form, it says: "Addition 

needed to insure your application meets all Federal requirements. The item� 11�tu � L 1 " 

addressed before further action can be taken." Such a request is not indicative of all relevant 
regulatory requirements being established and therefore the application for labor ccrtifi l,, n 

cannot be considered to have been properly filed. 



Furthermore, your client did not provide evidence from the Department of Labor indicating that 
the labor certificate was actually filed, that is, a receipt or statement from the Department of 
Labor stating that a labor certificate was indeed filed. 

Furthermore, the U.S. Department of State has advised the Service that visa numbers for 
Fiscal Year 1999 Diversity Visa Program are no longer available. Your client is not 
eligible for adjustme_nt of status under the 1999 Diversity Immigrant Visa Program. 

•, 

. ,. 

�· -�

�/7� /. /:27;;: 
Edward J. McElroy �. 
District Direcr'"� 
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tlA message from...Ms. (Marge) Powell

■i

}

i

Cocktails at 4:00 pm
Dinner at 5:00 pm

I
i

For your information... the count down has started. ..I have chosen to move on to the 
next phase of my life. Saturday, December 11, 1999 will be my last scheduled work day with the 
Kroger Company at N-957. For my friends that can find the time to join in with me to applaud

Entree choices are...
1. Prime Rib Dinner

2. Chicken Shrimp Supreme
3. Deep Fried Jumbo Shrimp

Cost will be $13.95 plus 6 1/4 % tax and 15% gratuity. Beverage is $1.25 with 

unlimited refills.
Please include choice of Entree when you call the Kroger Company at 471-9237 

with your reservation. Please RSVP by December 4, 1999. Ask for Laura Phillips, Robin 

Lind, Jeff Porter or Alex Koepfler. Thanx.

:r phase of my life. Saturday, December 11, 1999 will be my last scheduled work day with the 

this wonderful time in my life there is a celebration planned for...

Sunday, December 12, 1999
H J’s Prime Cut 

206 New Towne Sq. Drive
Toledo, Ohio 43612
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November 12, 1999

HEPRItM^lMEMORANDUM FOR THE P ENT

FROM: SIDNEY BLUMENTHA

SUBJECT: THE FLORENCE CONFERENCE

The political context and principles fit together:

Political Context: In the aftermath of the Cold War, the old political structures dissolved. People 
around the world made choices for democracy and free markets. The challenge of democracy 
today is to realize the promise of those choices. New policies and politics are in an early phase of 
establishing a new era, a new social consensus, and a new social contract. If this approach does 
not deliver, demagogic leaders will try to return to the politics of the past. But it is not possible to 
go back. To win the future, this new way must succeed. All the issues raised at the conference 
are at the heart of this challenge.

Throughout the world, but especially in Europe, the success of the United States recently -our 
buoyant new economy, our restored civil society, multicultural vibrancy, uni
music and movies—has inspired admiration and resentment. Anti-Americams ^as emerge ' as a 
major theme on the right and the left. The new anti-Americanism insists that the U.S. is seeking 
to impose its “model” on everybody else. This model, according to the criticism runs counter to 
basic European traditions of social justice and solidarity. It is an Anglo-Saxon model of laissez- 
faire free markets. Britain is seen as our junior partner in this scheme; Blair is confused with

Principles: Despite differences, the leaders at the conference share a number of general 
principles. (1) On economics, the principle is that growth and opportunity for all must go hand in 
hand. Dynamism in the global economy cannot be sustained without also advancing social 
justice. (2) On society, the principle is social inclusion. Women must be raised to a level of 
equality; minorities treated as full citizens; cultural diversity must be encouraged. And rights also 
include responsibilities. Establishing an agreement on essential principles provid a solid 
foundation for discussion of particular issues. In fact, indisputably, the Third Way is the central 
subject of political debate in Europe. At Florence, the progressive record of the Clinton 
presidency can be presented to an unprecedented international audience.

The Florence Conference on “Progressive Governance in the 21 st Century” is the third in a series 
of public meetings of world leaders to discuss and promote the ideas of what is variously called 
the Third Way or the new center. The Florence event is the largest gathering so far. It provides 
the best opening yet for demonstrating that there is a new political mainstream in the world, that 
those who are creating it face common challenges and that they operate from common principles.

THE WHITE HOUSE

WASHINGTON

THE PRESIDENT HAS SEEN



Prime Minister D’Alema: See NSC briefing memo.

The answer to this line of attack is not to engage in triumphalism. It is to say that we are not 
seeking to impose any model on other countries. Rather, we are interested in sharing perspectives 
on the American experience. We hope we have something to offer in the way of our experience 
of economic management, the political task of renewing the traditions of social justice for a new 
time and encouraging cultural diversity. This provides the opening to discuss actual 
achievements of relevance.

Thatcher. Our culture performs an insidious role in debasing an authentic European culture. We 
inhabit a vicious society of plutocrats and oppressed masses, are rife with guns and crime, using 
the market to suppress diversity and uplift Coca-Cola and syndication rights for Dallas. 
European leaders who are adapting their own traditions to the new realities to establish a new 
center, such as Schroeder, are being attacked as blind followers of the American model.

Chancellor Schroeder: Schroeder has suffered a series of political defeats in local and lander 
elections. His coalition with the Greens is fragile because of his austerity program. He faces 
opposition from the left of his own Social Democratic Party. The upper-chamber in the control of 
the Christian Democrats, who are likely to pass his program but are letting Schroeder stew for 
the moment. In May, he faces his biggest political test with the Rhineland-North Westphalia 
election, the SPD bastion but now restive. Despite his efforts to define a clear new center course, 
his ministers have made confusing statements. The former Finance Minister Oscar LaFontaine 
has emerged as an adamant opponent; and his former chief of staff and principal strategist, Bodo 
Hornbach, has been moved to a sideline job because of questions about his personal finances. 
Bright signs appear, however in the economy, with indicators of growth up to a projected three 
percent and unemployment is down. He has come to Florence to gain support for his risky 
position.

Each of the leaders arrives at the conference with a different set of problems and different takes 
on the discussion.

Prime Minister Jospin: Jospin’s participation in the conference is a significant political act on his 
part, though he refuses to use the tenn “the Third Way.” Earlier in the year, he harshly criticized 
the joint manifesto on the Third Way issued by Prime Minister Blair and Chancellor Schroeder. 
He was only willing to come to Florence if you were to appear in public with him. His presence 
in Florence reflects his effort to position himself in the center. Jospin is highly popular, and his 
poll numbers, in the upper 50s to low 60s, are roughly the same as those of President Chirac. The 
French economy has strong growth, and Jospin is riding a bit of a wave, receiving the credit On 
other hand, his efforts to take a more centrist tack is facing increasing opposition from his own 
left wing, his plural majority, particularly from the Greens and hard left. In response to them, he 
approved extensions of the 35-hour work week and reverse course on intervening in the Mu helin 
tire layoffs. After initially attacking the Blair-Schroeder manifesto, Jospin now believes that 
whoever captures the center will capture the French presidency; though he disdains use of the 
term “Third Way,” he wishes to engage its content in public for the first time at Florence. He 
extracted from Blair his presence at the Socialist Internationalist meeting in Paris a week ago as 
the price of his appearance in Florence. He is appearing there with strong forces in his coalition 



The afternoon session of the Florence conference will involve questions from leading 
intellectuals figures form each of the participating countries. The issues likely to be raised will be 
human rights and internationalism; international financial structure; cultural identity in a 
multicultural world; modernizing democracy; and the environment. (See the memo from Roger 
Ballentine on the environment.)

The cultural identity question comes from the French, who are anxious about American culture. 
Our basic position is that people have a right to informed choice, but that it is their choice. Let 
the people choose. If governments wish to subsidize various cultural industries, that is entirely 
their decision. But we should not build barriers against each other’s culture. (See the NEC memo 
on complexities.)

trying to pull him to the left. He was also hurt by the loss of Dominique Strauss-Kahn, the 
Finance Minister, one of the intellectual powers of his administration. You might speak to him in 
private about your experiences about dealing with your traditional Democrats friends.

President Cardoso: Cardoso regards his participation at Florence as an important 
acknowledgement of Brazil and of his own role in developing a new approach. He is politically 
buffeted, at a low point in the polls. He sees Florence, according to Brazilian officials, as a way 
to cast his position in broad perspective and alongside other progressive leaders, especially you. 
Cardoso continues to focus on economic and political reforms to modernize Brazil’s economy 
and to deal with questions of inequality. His political coalition is fractious, but there is no viable 
alternative to him. He is committed to his course and, in his own way like Schroeder, sees 
Florence as a platform to gain international support.

Prime Minister Blair: Blair is dominant politically within Britain. He has wisely pursued a 
prudent fiscal program that is now producing economic growth and government surpluses. He is 
at the beginning of the politics of surpluses. His principal challenge is how to consolidate 
political support for closer British ties with the continent, including joining the European 
Monetary Union. Blair’s tactic so far has been to deal gingerly with the economic piece and to 
show leadership on European security issues, where he has public support. Hence, his strong 
leadership on Kosovo and with Chirac in building a European defense identity. But the challenge 
remains for him about how to lead Britain in Europe. Blair is deeply committed to the Third Way 
and to furthering its influence.

Another looming issue for the next decade is how we deal with biotechnology and GM foods s 
particular. On this, there is a cultural and political gulf between Europe and us. A failui 
with it could produce a damaging trade war with large ramifications. Europeans are taking some 
positive steps toward creating a FDA like organization within the EU, but that will be a long­
term process. (See the NEC memo.) A productive way to discuss this might be to pose these 
questions: How do we maintain the confidence of consumers? How do we build consum ’ 
confidence in the regulation of modern science?
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THIRD WAY CONFERENCE

PURPOSEI.

II. BACKGROUND

PARTICIPANTSIII.

Melanne Verveer 
Kelly Craighead 
Gene Sperling 
Bruce Reed 
Loretta Ucelli 
Nancy Hernreich
Consul General Lari

Martinez
Secretary Albright

For you to participate in the Florence Conference entitled Progressive Governance for 
the Twenty-first Century. You will attend a reception and dinner on Saturday night at 
Villa La Pietra, the former estate of Sir Harold Acton, now owned by New York 
University. The Florence Conference is the third in a series of continuing events to 
promote the new ideas of your presidency internationally.

Saturday, November 20,1999
Villa La Pietra
7:20pm
Samuel Berger and Sidney Blumenthal

Amb. Foglietta
Mark Penn 
Lynn Forester
Al From
John Sweeney

DATE: 
LOCATION:
TIME: 
FROM:

The conference will include the participation of six world leaders including you. Prime 
Minister Tony Blair, President Fernando Cardoso, Prime Minister D'Alema, Prime 
Minister Lionel Jospin and Chancellor Gerhard Schroeder. The New York University 
School of Law and the European University Institute are co-sponsors of the Florence 
Conference. NYU sponsored the first conference in September 1998.

THE WHITE HOUSE

WASHINGTON

You
The First Lady 
Chelsea Clinton
John Podesta
Doug Sosnik
Sandy Berger
Joe Lockart
Bruce Lindsey
Sidney Blumenthal

* INDENT has seen

’99 MOV 12 pm7:52



IV. PRESS PLAN

V. SEQUENCE OF EVENTS

The First Lady will make remarks

Dinner will then be served.

Dean Sexton will make closing remarks.

VI. REMARKS

VII. ATTACHMENTS

NO PREPARED REMARKS - all preparatory materials provided by Sidney Blumenthal 
and/or Sandy Berger.

You and the First Lady will proceed to the outdoor tent and 
take your seats.

Dean John Sexton of the NYU School of Law will make 
welcoming remarks.

Jay Oliva, President of the New York University, will make 
welcoming remarks and present the Global Law School 
Program Award to the First Lady.

After Dinner, Professor Masterson of the EUI will introduce 
President Romano Prodi of the European Union, who will then 
make remarks.

CLOSED PRESS
POOL PRESS

Mix and Mingle 
Dinner

You and the First Lady may spend some time with the leaders 
and depart.

November 12, 1999 “Memorandum for the President from Sidney Blumenthal.” 
October 27, 1999 “Memorandum for Sidney Blumenthal from Roger Ballentine.”

You, the First Lady and members of the U.S. delegation 
will informally greet members of other delegations at the 
foyer.
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A Proposal to Cut Through the Stalemate on Education
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tailing per-pupil spending. Mr. Millersex- 
periinental program, of course, would do 
just that.

The tradeoff of more spending accom­
panied hy a voucher option ought to he on 
the 2000 political radar screen; it sliould he 
pul directly Io George W. Hush, Al Gore, 
Hill Bradley and John McCain. Tlieir re­
sponses would be revealing.

lereTH
e high |

nents like former Education Secretary 
Lamar Alexander, though unenthusiastic 
about the increased spending, say it's 

worth a try.
There is, however, one holdout: the

e bloated bureaucracies and rank in- 
petaace of more than few big city 
MVlems; the majority of fourth 
le Jin urban schools today can't read, 
^provocative proposal to break this 
lock has been offered by Matt Miller in 

a recent issue of the Atlantic Monthly. Mr.

turned journalist, argues that we should 
‘ irget three or four cities and increase

more resources. As for vouchers, public 
support is mixed at best; most referen­
dums have failed.

For their part, liberals attaclfvouchers 
without acknowledging they've never been 
given a fair test, while turning a blind eye
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A Divided Public
Do you lavor tax-fudBod vouchers to parents 
who send their kids Io private schools?

 

and greater accountability, while Democ­
rats talk about attracting more teachers, 
reducing class size and building more 
schools. They talk past each other, trying 
to posture and score points.

Education Is also a hot topic in the pres­
idential race. But despite promising initia­
tives from both sides, no one is offering an 
approach that might attract consensus or 
bipartisan support. Since it seems very un­
likely that one party will totally dominate 
Washington after the next election, that’s 
a prescription for more gridlock.

Poor kids would be the losers; Democ­
rats and Republicans alike would be the 
hypocrites. Conservatives refuse to face up 
to the need for national testing, or the fact 
that reliance on local property taxes hurts 
the poor (Lisa Graham Keegan. Arizona's 
Republican superintendent of public in­
struction is a notable exception). They also 
don't accept that education isn't going to 
be significantly improved without devoting

school spending in them by 20%, while also 
providing a comparable stipend for vouch- 

■""if a big city spends $5500 per pupil, then 

the federal government would provide 
$1100 more per pupil to the school system. 
Parents also would have the option of get­
ting a voucher-in this case worth up to 
$6600 - to send their child to a private insti­
tution. Schools that use extra funds to im­
prove facilities, find belter teachers and 
provide more remedial help should retain 
most pupils. Hut those that use it for more 
bureaucrats or to boost pay for incompe­
tent teachers will see more kids opting for 

vouchers.
The beauty of this is that it would test 

the sincerity of both sides. For conserva­
tives, are vouchers really just a way to 
avoid more spending on education so it 
doesn't affect their rich constituents' 
pocketbooks? Are liberals opposing vouch­
ers chiefly as a sop to the powerful teach­
ers unions-and their political contribu­

tions?
A few other bipartisan efforts are also 

on the table. The most ambitious-spon- 
sored by Democratic Sen. John Kerry of 
Massachusetts and Oregon's Republican 
Sen. Gordon Smith- would sidestep the 
voucher controversy but provide more

kWhen therb are tuprf 
•A refg|n In thMltMse of 
\ PflWk: bills-\hey 

^Bllyny the estMp 
u Education, for ins 
Nr voters, yet the sb

• priority Miller, a fonner Clinton budget official 
taesany • ■ ------------ ---------- -- -

money for schools and teachers while de-w vouchpr proposals is that they would short 
mantling far more vigorous evaluation and 

accounlahility.
Mr. Miller got a surprisingly favorable 

reaction for his proposal from diverse 
quarters. Kwelsi Mfupie, head of the
NAACP, likes the notion because, unlike 
other voucher proposals, it doesn't ignore 
most poor children and would provide a re­
alistic approaclr to the need for higher 
costs in public schools. Voucher propo-

change jiublic education. But as the head of 
a major city with all the attendant school 
problems, Mr. Rendell doesn't have the 
luxury of worrying more about the political 
clout of teachers unions than about the 
kids.

Conservative hypocrisy runs just as 
deep, starting with the contention that ed­
ucation can take a cheap fix. They cite the 
low cost of parochial schools as a model but 
ignore the fact that these schools can dis­
miss disciplinary problems or reject kids 
with severe learning ■ problems. Public 
schools can't do that.

There are millions of kids getting a first- 
rate public education in America, chiefly 
in affluent suburbs. Very few do it on the 
cheap. Some of the right-wing voucher ad­
vocates affect devotion to poor minority 
kids by arguing that they should have the 
same sort of school choices that Hie 
wealthy elite have. But the tuition at elite 
private schools is closer to $15,(1(10 than it is 
to $1500; bleeding-heart right wingers have 
yet to explain how they'd finance such ex­
pensive vouchers.

Private voucher efforts, principally one 
launched by Wall Street billionaire Ted 
Forslmann, will help tens of thousands of 
kids with annual stipends of $«l(i to $1500. 
Most of these kids will go to exisling reli­
gious schools where there is limited room 

 .... for added capacity. Ideally, vouchers 
teachers unions, who won't even counte- ishould add to the existing stock of schools, 
nance consideration of anything that in- I but most experts think that the necessary 
eluded vouchers. Many Washington De- | capital investment fot that is only possible 
mocrats, starting with Vice President Gore lit vouchets are valued at close to tbepre- 
(who recently won the endorsement of the  J' “' 
teachers unions), also refuse to consider 
any form of vouchers. 

They should listen to the party's new 
general chairman, outgoing Philadelphia 
Mayor Edward Rendell. Apprised the other 
day of the details of Mr. Miller's proposal, 
he replied: "I'd be the first to sign up.'' The 
problem he has with most Republican
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The Treaty Betrayed

M-i«way. One of the key elements in 
Tachieving this is for as few countries as 

possible to possess nuclear weapons

\ piogram. 

'-'I belie
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■f bus. on close examination, the ob­
jections raised to the CTBT are not 
valid. We do not need to test new de­
velopments in nuclear arms since we 
are no longer in an arms development 
race. We have won it and the test ban 
would help preserve our advantage. 
While it is true that some tests might 
successfully be hidden by would-be 
nuclear powers, the tests that could 
reliably be hidden would be so small 
that they would not be helpful, espe­
cially for the development of ther­
monuclear weapons. And we do not 
need testing in order to maintain the 
stockpile as long as the government 
properly supports the stewardship

J

in nucie.-

component shows signs of deteriora­
tion. it is refabncated. If the nuclear 
fuel itself is becoming degraded, the 
fuel can be remachmed. It is well es­
tablished that, with existing apparatus, 
the efficacy of the refabncated units 
can be proved by sophisticated non­
nuclear tests. We do not need explo­
sive tests to prove that these weapons 
work.

The key to the process of steward- 
ship. howeveTTs people. For theVtew- 
ardship to be successful, the national 
laboratones need to recruit and retain 
top-flight scientists and engineers. The 
working environment at the labs must 
promote trust and stability. The head 
of one of the labs has testified, in 

.essence, that with current personnel 
he could promise to maintain the nu­
clear stockpile s integrity without test­
ing but that he would not be able to 
promise this in ten years if the present 
environment of constant budget cuts 
and witch hunts continues. I believe, 
moreover, that if the quality of our 
personnel diminishes, he could not 
promise to maintain the stockpile’s in­
tegrity even with tests.

MH

l,.

Hiroshima, August 6, 1945

lion have no incentive to do so. And 
the countries that might gain mini­
mally useful information from such 
tests are unlikely to be able to build 
the low-yield weapon.

We now have a large stockpile of 
nuclear weapons of all imaginable 
types. Of course this stockpile must be 
preserved through careful steward­
ship. This is one of the primary occu­
pations of the national atomic labora­
tories, to which I continue to be a 
consultant.

Preservation of existing weapons is 
a ve. --------- - —2—'-----2—
of new ones. We already know thatjhe 
bombs we have work. The problem is 
to make sure that their various compo- 

Jnents have not deteriorated with The 
nf time. This can be done 

"without nudearTesU through a com­
bination of sophisticated inspection 
techniques and computer simulation, 
two methods that enable us to see 
whether the observed effects of time 
affect a weapon s effectiveness. If any

i

velopment of nuclear weapons through 
testing.

A test ban would make it extremely 
difficult- for new nuclear powers to 
emerge. In testimony before the Senate 
Foreign Relations Committee, Richard 
Garwin, a distinguished physicist with 
long experience in arms control, 
pointed out that under ideal condi­
tions we could now detect tests with 
nuclear yields as low as one pound! 
Under almost all conditions, tests of 
weapons with more than a one-kiloton 
yield can be reliably detected. The 

jCTBT provides for an extensive in- 
| crease in test-monitoring stations, 
I which would improve the ability to de­
fect nuclear tests anywhere in the 

world.
Opponents of the CTBT have made 

much of the possibility of undetectable 
tests by rogue countries. But it is ex­
tremely difficult to build a workable 
nuclear weapon whose yield could be 
relied on to stay beneath the detection 
threshold. Even if a new nuclear

believe that the rejection of the 
CTBT will hurt our country in more 
important ways. The treaty still 
needed the signatures of twenty-one 
“nuclear capable" nations to go into 
force and. with the defeat in the Sen­
ate, the chances of getting further 
agreement have been badly damaged. 
The United States has lost credibility 

An matters of arms control. It will take 
a long time before the US can regain 
leadership in this field. This is particu­
larly serious because most of the ideas 
in arms control have come from 
America.

The most important current arms 
control initiative is START, the reduc­
tion in the number of strategic nuclear 
weapons from the absurd level of 
about six thousand both for the US 
and Russia. START wasbegun by 
PrAgiHont PfigTn mnr> im_
aortant than the test ban. It holds out 
the prospect that the largest and most 
dangerous stockfol flUClear weapons 
will be reduced in thejninimumjigces- 
«A*y fnr deterrence, WhtTwill how take 
the lead in carrying it forward? Russia, 
which is struggling for political and 
economic existence? One of our NATO 
partners, such as Great Britain or 
France, which have relatively small 
nuclear arsenals, or Germany, which 
has none? China?

The vote against the test ban treaty 
undermines the entire future of arms 
control. It is a decision that should be 
reversed.

Hans A. Bethe

On October 13 the US Senate saw fit 
not to ratify the Comprehensive Test 
Ban Treaty. This made me sad. both 
for my country and for the world. I 
believe that it was a serious mistake 
both because the CTBT would have 
been good in itself and because I be­
lieve that the failure to ratify the 
treaty will have serious consequences 
for American foreign policy for years 
to come.

Fifty-four years ago I watched from 
a distance as the work we had done at 
Los Alamos was verified in the Trinity 
test. This was a necessary test for us. 
We did not know whether the device 
we had invented, designed, and built 
would explode. Like others who had 
worked on the atomic bomb. I was ex­
hilarated by our success—and terri­
fied by the event. A few weeks later 
atomic bombs were dropped on Hi­
roshima and Nagasaki. Fortunately, 
none has been dropped on an adver­
sary since then.

I assume we want to keep it that

technology. Another is maintaining 
the capacity to respond to any who at­
tempt to use it.

The effort to get a comprehensive 

test ban treaty has a long history in this 
country. The basic purpose of a test 
ban is straightforward. On the one 
hand it would help curb proliferation, 
that is, the spread of atomic and nu­
clear weapons to additional countries. 
On the other it slows or stops the nu­
clear arms development race among 
existing nuclear powers.

In 1958. the President’s Science Advi­
sory Committee, of which I was a mem­
ber, suggested to President Eisenhower 
that he propose a ban on tests of nu­
clear weapons. Eisenhower accepted 
our suggestion, and was joined by both 
of the other then-existing nuclear pow­
ers, the Soviet Union and Great Brit­
ain, in seeking such a ban. In 1961, 
Eisenhower said that one of his chief 
regrets upon leaving office was that 
this had not been achieved. Every ad­
ministration since has had a stated 
goal of working for a comprehensive 
test ban treaty.

A scientific conference involving 
scientists from the three nuclear pow­
ers was held in 1958 to investigate the 
feasibility of a test ban. The confer­
ence determined that the process for 
detecting underground tests of weapons 
with an explosive power lower than 20 
kilotons was unreliable. (For compari­
son, the Trinity test and the two bombs 
dropped in World War II had yields of 
between 15 and 25 kilotons.) Today 
reliable detection is possible for tests 
with explosive power as low as ap­
proximately one kiloton. The 1958 
conference led to a treaty banning at­
mospheric nuclear weapons testing in

there might be small-scale tests that 
could not reliably be detected. Third, 
occasional tests may be required as 
part of the process of maintaining our 
own stockpile. I would like to address 
each of these objections briefly.

Everyone concerned should realize 

that a test ban treaty is strongly m 
!^^Jjave a 

substantial lead m nuclear—weapons 
technology over all other countnes. 

AVe have tested weapons of all "sizes 
and shapes suitable tor military "pur­
poses. We have no need for further de-

1962.
Opponents of the Comprehensive 

Test Ban Treaty have now raised three 
basic objections to it. First, those who 
wish to continue nuclear weapons 
development believe, correctly, that 
new weapons need to be tested in 
order to discover whether they work. 
Second, while the CTBT prohibits any 
testing whatever—“zero tolerance”—

>■

power did build and test a nuclear 
weapon that escaped detection, the 
test would provide far less information 
than would be gained from testing a 
much-easier-to-build. and highly de­
structive. 5- to 20-kiloton bomb. Tests 
of that magnitude can be detected. Al­
ways. The information from a low- 
viel4jest_that'was undetectable would 
be of essentially no help in the devel­
opment of a hydrogen bomb capable 
of destroying a large city. For the ex- 
isung nuclear powers "such very-low- 
yield tests would provide no useful 
information.

Thus the powers that could build 
weapons capable of escaping detec-
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I would like to address my question to the assembled heads of state

and governement:

In addition, do the various embargoes imposed by N.A.T.O. take 
on board the best interests of civilian populations of these countries, 
regardless of the nature of their leadership?

THE PRESIDENT HAS SEENI -

Do any guarantees exist for the support and development of 
democracy in the 21st qqntury considering the new orientation of 
N.A.T.O. vis a vis the differing interpretations of “democracy” held by 
other regimes? *

And before hearing your response can you consider what it might 
be also if the question where to be posed at the advent of the 22nd 
century?

Konstantinos
KARAMPATSAS
Researher at LAW at EUROPEAN UNIVERSITY INSTITUTE 
'(>ALA2,2-o VecC|||O;
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November 9, 1999

ACTION

MEMORANDUM FOR THE PRE A

%SAMUEL R. BERG:FROM:

SUBJECT:

Purpose

Background

Legislative Proposal on Behalf of Flatow and 
Brothers to the Rescue Plaintiffs

At your direction, we worked with State, Treasury, Justice and 
OMB to devise an alternative that would provide a feasible 
recovery option for plaintiffs that does not conflict with our 
national security interests. In recent testimony, Stu Eizenstat 
signaled our interest in developing a bi-partisan mechanism to 
find a long-term solution to these cases and suggested a joint 
commission as a possible vehicle. We believe that the
commission idea will have traction with Senator Stevens, who has 

■—ex-m^asspd concern about the disadvantage to other claimants

To obtain your approval of the attached legislative initiative 
to try to resolve the Flatow and Brothers to the Rescue (BTTR) 
cases.

Prior to the August recess, a Treasury-Postal bill provision 
(Section 118) sponsored by Senators Kyi, Mack, and Lautenberg 
was passed by the Senate. Among other things, Section 118 would 
have repealed the waiver authority under section 117 of the FY 
' 99 Omnibus Appropriations Act and would have allowed plaintiffs 
in both the Flatow and BTTR cases to attach blocked assets to 
satisfy outstanding judgments. On August 2, you agreed that the 
national security implications of Section 118 rose to the level 
of a veto threat (Tab C); at the same time, as you suggested, we . 
expressed our willingness to work with Congress on an acceptable 
alternative on this issue. As a result. Section 118 was removed 
from the Treasury-Postal bill during conference.

>rA4dent

THE PRESIDENT HAS SEEN 
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Our proposal envisions the following three elements:

An

inherent in Section 118 and has mentioned commission frameworks 
in the past.

• Authorize the United States to collect from the terrorist 
state the amount of any advances paid.

• Establish a Presidentially-appointed commission to study how 
best to resolve these suits, balancing the need to preserve 
blocked assets while providing means of effective compensation 
for American victims of terrorism. The commission would 
report findings and make recommendations for legislative 
solutions within 12 months after it is established.

• Make advance payments to judgment holders as of September 30, 
1999 (the Flatow, BTTR, and Ciccipio, Jacobson and Reed 
cases), offering some percentage of adjudged compensatory 
damages (less than 10 percent) through appropriated funds, 
advance, without prejudice to their right to recover the 
entire judgment, has the benefit of limiting the amount of 
appropriated funds required (well over $100 million for these 
claimants alone). Also, the payments will not be excessive 
compared to the total amount of assets currently blocked. 
This is relevant because (a) it will allow us to retain 
blocked assets as a foreign policy tool and (b) in the BTTR 
case, the judgment amount already exceeds the total value of 
the assets currently blocked and the approximately 5,000 pre­
existing claimants expect an eventual settlement of their 
claims from these same assets. A partial payment will also 
minimize the amount we will need to recover (under our 
proposal's subrogation provision) in any future settlement 
negotiation with Cuba or Iran.

Even with this legislative remedy, the judgments in both cases 
would remain payable and the claimants would be free to continue 
to pursue payment through other means. For example, we continue 
to help Mr. Flatow locate unblocked assets for possible
attachment. In August, Treasury turned over some 900 additional 
pages of documents related to assets in the U.S., and in
September Mr. Flatow was provided information on a pending 
$750,000 sale of land by an Iranian bank. While the information 
has not led to recovery because of difficulties in demonstrating 
the connection between Iranian commercial entities and the 
Government, we would continue to assist in efforts to locate 
assets to attach.
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RECOMMENDATION

Approve 

Disapprove 

Legislative Proposal 
Explanation of Proposal
Memo of July 15, 1999

That you approve the proposal at Tab A for use with Senator 
Stevens and others toward achieving an acceptable solution 
during this legislative sessio\.

Attachments
Tab A
Tab B
Tab C

THE -RESIDENT HAS SEEN
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SEC. PAYMENT OF CERTAIN ANTITERRORISM JUDGMENTS

(c) AMENDMENTS.

[Note:

[(d) COMMISSION ON COMPENSATION FOR VICTIMS OF TERRORISM.

"(f)(3) WAIVER — The President may waive subsections (f)(1) and 
(f)(2) in the interest of national security."

(A) Experience under Public Law 104-132, specifically the 
amendment to the Foreign Sovereign Immunities Act permitting 
private actions against terrorist-list states, including the 
lack of effective remedies in view of existing sanctions against 

(1) Section 1610 of title 28, United States Code, is amended by 
adding at the end the following new subsection;

(2) Subsections (b) and (d) of section 117 of the Omnibus 
Consolidated and Emergency Supplemental Appropriations Act, 
1999, Pub. L. 105-277, Div. A, section 101(h), Title I, are 
repealed.

Regarding a commission, the preferred method would be to 
establish it by E.O., to which we could commit during 
discussions on this proposal. If legislation is required, the 
following could be used.] 

(b) SUBROGATION. Such portions of judgments against terrorist­
list states paid pursuant to subsection (a) shall become the 
claims of the United States against respective terrorist-list 
states, with the United States fully subrogated to all rights of 
the judgment holder against such states. The President is 
authorized to take collection action, as appropriate, and to 
settle such claims with the respective foreign states.

(a) PAYMENTS. The Secretary of the Treasury is authorized to 
pay, subject to subrogation of the United States, pursuant to 
subsection (b), to the underlying claim against a terrorist-list 
state, each plaintiff in a case brought under section 1605(a)(7) 
of title 28, United States Code, that has reached final judgment 
as of September 30, 1999, [five] percent of the compensatory 
damages awarded by the court to each individual plaintiff, but 
not to exceed $[2] million for each such plaintiff.

(1) ESTABLISHMENT. The President shall establish a commission 
to review, evaluate, report, and make recommendations on the 
following matters: 
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relevant states under U.S. law in the national security interest 
of the United States.

For the purpose of making payments under 
_______] are hereby appropriated.

(B) Options for addressing problems that have arisen in pursuing 
private actions under this amendment, including alternative 
approaches to victim compensation for terrorist acts that are 
the subject of such suits.

(e) APPROPRIATIONS, 
subsection (a), $ [_

(2) REPORT. The commission shall report to the President no 
later than 12 months after establishment. The President shall 
transmit the report to the Congress no later than 90 days 
following receipt of the report from the commission. The report 
shall contain a detailed statement of the findings and 
conclusions of the commission, together with the commission's 
recommendations for such actions as the commission considers 
appropriate.]
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EXPLANATION OF PROPOSAL

I .

Elements.II.

Supporting rationale for this two-pronged approach:

• Paradoxically, the depletion of blocked assets would only harm 
our interests vis a vis terrorist-list states by eliminating 
leverage to affect their conduct.

• These suits have not met the intended purpose of the amendment 
— plaintiffs have been unable to collect on their judgments, 
and extraordinary pressure has been placed on the
Administration to allow collection (via the FY 99 Omnibus 
Act's section 117 mechanism) from blocked assets.

Thus, there is a need for a deliberative review of the problem 
of compensating American victims of terrorism, and that review 
should be informed by the three years of experience under the 
1996 amendment.

• If current judgment holders could receive some funds allowing 
all parties to step out of the contentious, reactive situation 
we now have while the study takes a broad look at all issues 
that flow from the 1996 amendment conferring jurisdiction 
against terrorist-list states.

This solution involves (a) advance payments with 
appropriated funds to certified judgment holders; and
(b) establishment of a commission to study and complete a report 
on the problem, with recommended legislative proposals for long­
term solutions.

III. Prong One — "Advance" Payments. Payments would be 
limited to a percentage, up to a given maximum payment, of 
compensatory damages to persons currently holding judgments 
pursuant to the 1996 FSIA amendments (there are three existing

Issue. The following describes an option for a near-term 
legislative solution to the Flatow and BTTR-type judgments under 
the 1996 FSIA amendments. (See also accompanying draft 
legislative language.) These are default judgments against 
terrorist-list states for which there are no reasonably 
available assets to satisfy the judgments. This proposal 
assumes that some near-term payout to judgment holders is 
necessary to avoid a completely unacceptable provision such as 
section 118 of the TP bill.
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judgments:

IV.

• Significantly, 22 U.S.C. 5510(b) authorized the President 
to "establish a board to develop criteria for compensation

• The commission provision could follow the form of similar 
legislative initiatives to study related issues in the past.

$25M in Flatow, $49M in BTTR, and $65M in Ciccipio). 
Thus, a 5% advance would cost no more than $7M.

One is 22 U.S.C. 5510, which called for the President's 
recommendations on whether or not legislation should be 
enacted to authorize the United States to provide
compensation to U.S. citizens who are victims of terrorism. 
(The report was to be submitted no later than Nov
1991, but we have been unable to determine whether it was 
completed.)

• Although recoupment is not certain either in time or fact, it 
will be important to show that this is by no means solely a
U.S. payout to compensate for the acts supported by a 
terrorist-list state.

• Representative Duncan Hunter's proposal in H.R. 2189 is a 
similar provision, authorizing the Secretary of State to 
approve payments to each hostage victim-plaintiff in the 
Ciccipio case (up to $10M for a former hostage, and up to $4M 
for a spouse).

• There are various options available to maximize the chances 
of collection on these advances. (For example, there could 
be a fallback provision directing that, if the advances are 
not recouped prior to normalization, they will be collected 
from blocked assets.)

• Subrogation. The provision should make the United States 
fully subrogated to all rights of the judgment holder for 
recoupment of these payments from the terrorist-list state. 
In so doing, this proposal would make these judgments an issue 
between the United States and terrorist states, and not simply 
a matter of private parties versus terrorist states.

Prong Two — Commission. Although the President has 
authority to establish a commission by executive order, Congress 
may prefer legislation. Thus, the statute could include 
language to establish a commission or urge the President to do 
so.
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• The value of establishing such a commission is that, by 
committing to this serious effort, we can perhaps remove 
pressure to obtain blocked assets and avoid setting up an ill- 
advised permanent mechanism this year. That is. Congress 
would provide advances to current judgment holders who have 
through significant effort and expense pursued cases against 
terrorist-list states, and would commit to formulating a 
longer term solution to benefit plaintiffs currently pursuing 
cases (e.g., Terry Anderson).

and to recommend changes to existing laws to establish a 
single comprehensive approach to victim compensation for 
terrorist acts." A similar provision in this year's bill 
could have the President focus on and provide proposals in 
regard to the specific problem that has resulted from 
practice under the 1996 exception to the FSIA.

• Another example is found in the 1996 Antiterrorism and 
Effective Death Penalty Act, which authorized a commission 
with a very broad charter involving questions of Federal 
law enforcement in the future, with terrorism being one of 
the priorities for the commission's inquiry. Hearings have 
been held, but the commission has not yet concluded its 
work.

• Ideally the commission would be appointed by the President. 
More likely, the legislative process would result in a mixed 
executive-legislative commission. It will be important that 
membership, at a minimum, be equally divided between the 
branches. Given the requirement to vet any members of the 
commission who are not already full-time federal employees, 
the commission should be given at least 12 from the date of 
establishment to complete its work. (Alternatively, the 
commission could be given 18 months from the date of 
enactment.)

• Options the commission might consider include repeal of the 
FSIA exception in favor of a claims adjudication process, or a 
more permanent "advance payment" mechanism with several 
possible options to fund it (e.g., victims compensation and 
assistance accounts such as that established under 42 U.S.C. 
10601, using excess fines and penalties).
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V. Related Measures

• This should be palatable because the above solution 
provides advance payments and commits to a longer term 
solution.

• A future proposal could conceivably involve the limited use 
of blocked assets, but the current situation where the USG 
must defend in various courts against the elimination of 
blocked assets is unacceptable.

♦ It is possible that the commission's recommendation might 
be to repeal all of section 117, the primary purpose of 
which is to expose blocked assets to attachment.
Although it is highly unlikely that section 117 could be 
repealed this year, we should at least insist upon a 
clear provision for broad waiver authority in exchange 
for providing advance payments on the judgments.

• In addition, we should seek an amendment to section 117(d) 
(last year's bill) to repeal the provision making the foreign 
states in these suits subject to punitive damages, and at the 
very least make clear the President's broad waiver authority 
to protect blocked assets.

• The above option in response to section 118 would provide some 
compensation and commit to reaching a longer term solution. 
This should be viewed as a complete alternative to section 118 
— the thrust of which is to make blocked assets and judgment 
fund debts of the United States available to plaintiffs. 
Thus, section 118 (in the Senate-passed FYOO Treasury Postal 
bill) should be withdrawn from further consideration in favor 
of this approach that would be supported by both the 
Administration and key Members of Congress.

♦ In exchange for near-term payments, it should be made 
clear that the President has the authority to protect all 
blocked assets. This would moot the current litigation 
involving writs on blocked assets and telecom payments in 
the Flatow and BTTR cases. Those cases focus directly on 
the President's waiver authority under a purposefully
vague waiver provision, and this has been costly not only 
to the United States but also, importantly, to plaintiffs 
who have yet to recover a dollar.
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• Subrogate the United States to these claims against terrorist­
list states to the extent of advances paid.

• Authorize advance payments to judgment holders under 28 U.S.C. 
1605(a)(7) as of September 30, 1999, limited to 5% of adjudged 
compensatory damages, not to exceed $2M per plaintiff.

• Provide for a Presidentially chartered commission to study how 
best to resolve difficulties flowing from suits under 28
U.S.C. 1605(a)(7), recognizing important needs of preserving 
blocked assets in the national security interest and providing 
avenues of effective compensation for American victims of 
terrorism abroad. The commission would report findings and 
make recommendations for legislative solutions within 12 
months of its establishment.

• Repeal section 117(b) of the Omnibus Appropriations Act for 
FY99 (making foreign countries liable for punitive damages); 
and confirm the President's authority to waive remaining 
provisions of section 117.

Note: Arguably authority to vest blocked Cuban assets
exists because they are blocked under the Trading with the 
Enemy Act (TWEA). However, limited use of this authority 
for ex gratia payments in 1996 was controversial, and 
further use could subject the United States to J
risk. Moreover, clearly there is no authority to ve 
assets blocked under IEEPA, as in the case of Iran. Thus, 
clear legislative intent to provide the President vesting 
authority for these purposes would be preferred.

• Blocked assets. Provide the President authority to vest 
blocked assets of terrorist-list states to fund advances not 
to exceed the same or similar limits (e.g., 5% of compensatory 
damages not to exceed $2M per plaintiff).

VII. Other options for funding advance payments. Capping 
advance payments and limiting qualified claimants to existing 
judgment holders would keep use of appropriated funds relatively 
low. Following are other funding options considered, in the 
event it is not possible to identify the required appropriated 
funds.

VI. Summary. This substitute legislation for section 118 would 
be a fairly simple section that would accomplish the following:
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• If this approach is chosen, it would be preferable to leave 
discretion in the President, but Members would probably 
require the President's political commitment to vest some 
assets and make payments before they agree to withdraw 
section 118.

• Significant disadvantages: (a) depletion of blocked assets 
and thus diminution of bargaining chips for use in dealing 
with terrorist-list states; (b) the President would 
continue to receive inordinate pressure to use blocked 
assets to pay judgments.

VIII. Unblocked assets. In any event, ongoing efforts to 
assist plaintiffs in locating unblocked assets for possible 
attachment would continue. In the Flatow case, some noteworthy 
progress was made in August (e.g., turnover of some 900 
additional pages on August 13 pursuant to protective order).

• Victim compensation and assistance accounts. Although we are 
aware of some funds in existing accounts, there are obstacles 
to their use this year. There is a reserve fund managed by 
DOJ's Office for Victim Compensation (OVC) and consisting of 
excess fines and penalties paid into OVC's principal fund and 
not needed for other purposes. OMB advises that legislation 
to open the funds to this use would not be a scoreable event, 
since budget estimates have assumed that the fund would be 
depleted each year. Nevertheless, there would be significant 
political resistance to the use of this program, which is 
oriented towards the states. Governors would be likely to 
complain that these funds were being made available for the 
first time to pay compensatory damages when heretofore victims 
of domestic terrorist acts have received only modest payments 
such as to enable them to attend trials.
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July 15, 1999

ACTION
E^PR^I

I DENTMEMORANDUM FOR THE PR]

FROM:

SUBJECT:

Purpose

Background

Flatow Litigation and Related Amendments 
Appearing in Legislation

cc: Vice President-
Chief of Staff

SAMUEL BERGE, 
JACOB LEW f 

CHARLES F. 
LARRY STEIN /£>

THE WHITE HOUSE
WASHINGTON

To obtain your guidance in addressing an amendment that is and 
will be attached to various pieces of legislation important to 
the Administration. The amendment would permit attachment of 
U.S. judgment funds payable by the United States to certain 
foreign states, permit attachment of foreign diplomatic property 
other than embassies, and permit attachment of U.S. telecom 
payments to Cuban entities. And, to keep you informed about our 
efforts to assist Stephen Flatow and the status of litigation to 
collect on his judgment against Iran.

The amendment would repeal your waiver authority under 
section 117 of the Omnibus Appropriations Act for FY99, 
providing in its place authority to waive only the attachment of 
a foreign embassy ('principal office of a foreign mission"). 
The amendment also allows attachment of U.S. funds due or 
payable to a targeted country such as Iran. Thus, plaintiffs 
could attach the Judgment Fund payment of last year's Iran-U.S. 
Tribunal award (over $6 million) as well as other debts or funds 
that may be held pending resolution of claims (e.g., the

Legislative efforts. Senators Kyi, Mack, and Lautenberg have 
offered an amendment designed to ensure that Flatow, Brothers to 
the Rescue families, and other plaintiffs can attach blocked 
assets and U.S. funds owed to terrorist-list states.
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2400 million of Iranian funds that we are holding in th
e FMS

Trust Fund).

Blocking assets is one of the primary 
.1 to cowbar rnnrinrr by hostile state*

This amendment could

U.S.
1981) .

X(
An express waiver of U.S. sovereign immunity over U.S. judgment 
funds to be used to pay foreign claims awards is a major problem 
as well. In the event of an attachment, we would still owe Iran 
the Tribunal award, and U.S. assets in third countries could be 
attached to collect it, or we would have to find some other way 
to pay it from the U.S. Treasury at taxpayers' expense (funds 
which would themselves be at risk of attachment) .

This amendment will be attached to bills largely free of other 
major problems; it also could well be offered on more than one 
bill. If your view included the possibility of a veto, with 
that understanding, we could take appropriate action to remove 
or modify the provision. Without that possibility, we are much 
less likely to be able to garner the necessary support for 
reasonable compromise language. Larry Stein and Jack Lew think 
it is important to note that there could be appropriations bills 
where we fully support the bill and would have little Hill 
support for a veto. However, both agree that it is important 
for us to understand the strength of your opposition to the 
Flatow amendments.

Whether a compromise is possible is open to doubt. One 
possibility would be to agree to legislation permitting you to 
prevent attachment on an arset-by-aLS^et basis, allowing you, for 
example, to permit access to rental proceeds from Iranian 
diplomatic properties. protecting th* diplnmatjr

'We have discussed the serious national security implications of 
eliminating blocked assets as leverage, which this amendment 
would do. Sandy and Madeleine continue to believe strongly 
that, despite the sympathetic plaintiffs, we should not accept 
further erosion of your authority and flexibility to deal with 
terrorist-list countries. r‘
policy tools at our disposal
against the security of the United States.   
clear the way for plaintiffs' to attach virtually all blocked 
assets of Cuba and Iran—worth hundreds of millions of dollars. 
As a result, blocked assets would not be preserved as a 
bargaining chip for negotiations to deter aggression, prevent 
WMD development, and discourage or end hostile actions against 
U.S. citizens abroad (as in the release of American hostages in 
1981) . Retaining blocked assets also strengthens your hand in 
efforts to normalize relations, including resolution of valid 
claims once a different government is in place.
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of section 117.
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A

As a separate matter, while we have identified business- 
sensitive documents that may help the Flatows attach unblocked 
Iranian bank assets, the chain of ownership is often clouded a;

-Jh State may argue, with 
would have serious consequ

. the chain of ownership is often clouded and 
subject to competitive claims and thus litigation. (A more 
detailed review of the Flatow litigation is attached at Tab A.)

With respect to the efforts by the Brothers to the Rescue 
families to attach the telephone company payments and other 
blocked Cuban assets, we have, as you requested, been exploring 
possible alternative solutions with Justice. We face a serious 
problem, however, in dealing with Judge King's decision 
abrogating your waiver authority under section 117. The appeal 
from that ruling is pending in the Eleventh Circuit, with oral 
argument scheduled for July 15, and any settlement before the 
court of appeals rules would leave Judge King's decision 
standing as the only — and adverse — judicial interpretation

mer
ar- —

I Senators Graham and Mack have been pressing Chuck Ruff and Stu 
J Eizenstat to do something for the Brothers to the Rescue 

families and have argued that section 117 was passed in response 
to your statement, at the time of the shoot-down, that you 
needed legislative authority to make payments out of the blocked 
Cuban assets. Chuck and Stu have explained that you were 
subsequently advised that you could make use of those funds on 
your own authority and did so in the form of $1.2 million 
dollars in ex gratia payments. They have also explained to the 
senators that section 117 actually went well beyond authorizing 
use of the Cuban assets and that the Administration had, and 
continues to have, serious concerns with the scope of the 
legislation insofar as it undermines your power to use the 
blocking of foreign assets as a foreign policy tool — concerns 
that were ameliorated only by the availability of the broad 
waiver provision. It is fair to say that neither senator is 
convinced.

prccerties tnemselves. Altr.,^ji. c-ace may argue, wirh m°’-i- 
that ev?n this limited waiver would have serious consequer-=s 
:cr the ongoing Tribunal process, as well as for future efforts 
to solve claims disputes, it may be necessarv to give some 
ground in order to avoid total evisceration of your waiver 
authority. Moreover, even if we were to agree to some asset-by- 
asset waiver provision, there is a substantial risk that you 
would be put in the unappealing position of then exercising that 
authority to prevent the attachment of most, if not all, of the 
assets the plaintiffs identified.



-t

!O!EN-ATI — » •

1

X/Approve

disapprove 

Let's discuss 

X

Tab A

A

at
se

r>U»44_rrv

dLa-rxuu J2_n 
fo AjuseLhe tkuu Vvs-4“ <"»a iuk

/ou agree

Attachment
Status of Flatow Litigation

Ixju-i U-X— tb rvuuku.

Ct_ d a a_2 

that legislation carrying such a provision 
the level cf a veto.

- tk*-

<o dtfe *<— /JLrtlcrr^hU.

Aj_i rt-k \o_AJWl V.vyf ,.4 iq I "tk. OIkI.

» - » O-P<XjL«-»-vS

, r*Lo€ cm. be*^ <l© ojk-cJu

tku. “ Gx^^4'a a-IbKu.

■ tex-

IB



STATUS OF FLATOW LITIGATION AND ASSISTANCE TO MR. FLATOW

Assistance on unblocked assets

Flatow has invokedDiplomatic property and bank accounts.
section 117 to obtain these blocked assets notwithstanding 
your waiver.

Iranian banks. In March, Justice informed Flatow of
Treasury's conclusion that assets of Iranian banks operating 
in the United States in the 1990s were not blocked. Treasury 
has identified business-sensitive documents that may be 
relevant to Flatow's efforts to locate assets of these banks. 
Upon court approval of a protective order, to which both 
parties have already agreed, Treasury will turn over the 
documents to Flatow's counsel.

Oral Argument June 22. Because of the delay in paying the 
Tribunal award. Justice has filed four supplemental memoranda 
seeking decision on the U.S. motion to quash the writ. The most 
recent memorandum explained the concern that further delay will 
prejudice U.S. interests at the Tribunal, particularly in view 
of upcoming hearings. Judge Lamberth called a hearing when the 
Tribunal hearing was imminent, and he decided to hear argument 
on both the judgment fund and section 117 issues.

• Eizenstat briefing. The information on bank assets has been 
developed through consultations since November 1998, when Stu 
Eizenstat led an interagency team that provided over 5,000 
pages to Flatow and counsel. Many of those documents related 
to the Mostafazan/Alavi Foundation, against which Flatow has 
since obtained writs that are currently the subject of 
litigation.

• Judgment fund payment of Tribunal award. As a result of 
Flatow's writ of attachment, the USG has been unable to pay a 
June 1998, $6 million Tribunal award to Iran. Court briefs by 
both sides were completed in late 1998.

Stephen Flatow's litigation to collect on his judgment against 
Iran involves several separate actions. Two cases in the D.C. 
District Court (Judge Lamberth) directly affect U.S. interests:
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• Anticipating further inquiries and possibly a formal request, 
NSC will convene interagency counsel to explore the matter 
(e.g., there are a number of difficult issues to address, 
including the effect of Alavi's tax-exempt status).

• After a May district court hearing in which Alavi defended 
against the writ, Flatow's counsel informally asked Justice 
whether the USG could support their position. They have not 
followed up formally, but Congressman Rothman (D-NJ) has 
written Eizenstat asking whether State considers Alavi to be 
an instrumentality of Iran, a question State has not addressed 
in the past.

he judge seemed persuaded 
e U.S. immunity from atta

• Because of his counsel's inquiries about Alavi, last November 
Eizenstat's team provided Flatow Tribunal documents Including 
the Tribunal's decision (for jurisdictional purposes) that the 
parent Foundation in Iran was owned and controlled by the 
government of Iran.

diplomatic properties could be attached if the 
found ineffective. Justice replied that there would 
constitutional issue of encroachment
to receive ambassadors.
issue more extensively.
plaintiff has another 30 days to respond.)

On section 117 and your waiver, the judge asked whether

waiver were 
remain a 

on Presidential authority 
The judge asked Justice to brief this 
(The U.S. brief is due July 22, and

• Mr. Flatow's counsel argued that your waiver overreached and 
should have been selective if national security interests were 
truly at stake. (E.g., perhaps waive with respect to 
diplomatic real property, but not bank funds including rental 
proceeds.) Reflecting advance knowledge of the Kyi Amendment, 
he also indicated his strong belief that Congress will soon 
enact legislation removing any doubt about availability of 
these assets and judgment fund payments to satisfy judgments 
such as Mr. Flatow's.

• On.the judgment fund payment. 
Congress did not intend to wa 
of such funds in its accounts.

Mostafazan/Alavi Foundation (Alavi). Mr. Flatow is also 
pursuing the unblocked assets of Alavi.
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The group brings the grand total of teachers winning certification from the National Board 
for Professional Teaching Standards to 4,799 a small dent in the 3 million-member national teacher
force.

Nonetheless, President Clinton, who has sought funds to help more teachers pay for the 
$2,000 application fee, is hoping to boost the "master teacher" ranks to 100,000 in the next seven 
years.

APM-Master Teachers,670
^National board certification triples
ABy ANJETTA McQUEEN= AAP Education Writer=

WASHINGTON (AP) As more states reward their teachers for seeking advanced training 
an elite corps of "master teachers" has tripled in the past year.

Exactly 2,965 elementary and secondary school teachers from 48 states and the District 
of Columbia have spent about a year submitting videotapes of their teaching, lesson plans, and 
samples of student work and then taking a test to prove they have mastered the subjects they teach 
and how to teach them.

THE PRESIDENT HAS SEEN

With this announcement, we believe the national board is well on its way to reaching its 
goal," said Betty Castor, president of the private, nonprofit board of teachers, other educators and 
business leaders. The Southfield, Mich.-based board, founded in 1987 to increase standards in the 
teaching profession, has a $35 million budget partially financed by the federal government. 

As the national certification of teachers has risen, so has state acceptance of the 
program. In addition to the 35 states that offer teachers some incentive to gain the credential, up 
from a dozen a couple of years ago, 31 help pay the cost of gaining the credential or increase 
teacher pay for those who get it. Certificates are valid for 10 years.

For example, California gives such teachers a one-time $10,000 bonus; Mississippi offers 
$6,000 a year and Georgia gives a 5 percent salary increase.

The nationally certified teachers are in public and private schools, from preschool to high 
school in rural, urban and suburban districts; 40 percent have 16 or more years of experience in the 
classroom.

Critics contend the system interferes with states' own licensing procedures and unfairly 
increases the pay of teachers who can afford the time and the $2,000 fee to get the credential. 

"This is about rewarding teachers for staying in the classroom," countered Castor. 
"Unless you find a way to reward them, you are not going to be keeping the best and brightest 
teachers in classrooms."

As for the fee, she said about half of the 35 states that reward teachers who earn the 
certification also offer financial help to teachers seeking it.

All states license teachers, but just 42 test their teachers based on criteria ranging from 
specific subject matters to whether they understand the basics of teaching.

National board testing "says they can do a lot better," Castor said. "Most states are 
doing initial licensing." Teachers who apply for national certification have at least three years of 
experience, she said.

Some states such as Connecticut are setting up programs like the national board's for 
beginning teachers, using the videotapes and other methods to certify them.

The national credential process also is gaining support from business.
"Children who receive a good education become strong, productive adults who can thrive 

in a globally competitive society," said Bob Wehling, vice chair and global marketing officer of The 
Procter & Gamble Co. "We are proud to have supported National Board Certification from its 
inception and will continue to do so as well as encourage others to join in this most important 
education reform initiative."

For fiscal 1999, Clinton pushed for, and got from Congress, $16 million to develop the 
tests in 30 specialty areas, and $2.5 million to help teachers finance winning the credential. Clinton 
sought the same amounts for the current fiscal 2000, and got them from Congress, but the totals 
are subject to an across-the-board cut of 0.38 percent.
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the past six years, white generic drug prices 
have remained relatively flat. Average prices
per prescription for consumers:
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Anyone hoping that Congress would take a 
serious crack at addressing the rapid rise in 
prescription drug costs cannot be pleased by 
this week’s turn of events.

At a time when drug prices are rising at a 
brisk 12% annual clip — pushing up not only 
out-of-pocket drug spending but also insur­
ance premiums — lawmakers are seriously
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Drug prices
Average retail prices for brand-name 
prescription drugs have climbed sharply over

_ . drug companies have an awfully big mega­
Asa sop to the drug industry, that 1984 re- phone, spending millions each year to lobby 

form gave drugs that were already in the ap- Congress, and hundreds of thousands more on 
proval pipeline, such as Claritin, a two-year campaign contributions.
bonus on their patent lives. If Congress is ever going to break its addic-

But drug companies have pushed for even don to special-interest money, this is a good 
longer patents on these “pipeline” drugs, place to start Otherwise, consumers will keep 
Schering sought to get additional extensions paying through the nose for the drugs they 
shpped into big bills in the dead of night only need.

SMI
Bga

4 $53.51^

agreeing to run pediatric tests on the drug.
And never mind that giving Schering the 

this measure are, ironically enough, trying to chance to extend its Claritin patent would set a 
exploit a 1984 law designed to moderate drug tempting precedent for other drug companies 
prices by injecting competition into the mar- anxious to hold on to their lucrative monopo- 
ket. That law made it easier to market generic lies beyond the reasonable limits set in law. 
versions of older drugs. At the same time, it In Washington, special-interest money often 
encouraged research and development of new talks a lot louder than the public interest. And 
drugs by extending drug patents five years. drug companies have an awfully big mega-

■t’SA
' Whiten H. \euharth. Founde

considering a measure that likely would keep
prices needlessly high for several medications.

Chief among them is Claritin, the extremely 
popular prescription-only allergy remedy.

For years, its maker, Schering-Plough, has
tried to coax Congress into granting a three-
year extension on Claritin’s patent, due to ex­
pire in 2002.

That would help protect Schering’s $ 1.9 bil­
lion in domestic sales from low-price generic
competition. But it would cost consumers an to be blocked by vigilant lawmakers. And now 
estimated $300 million in higher prices, since it wants Congress to wash its hands of the mat­
generics generally come in as low as 60% be- ter and allow toe Patent and Trademark Office 
low brand-name prices. to decide on toe extension, assuming toe PTO

Now Schering and other firms are again try- will be a more sympathetic venue.
ing to get patents on a handful of brand-name I' ~ '

Drug firms seek to tighten lock 
on high-priced prescriptions

ing to get patents on a handful of brand-name Never mind toat Claritin has already re­
drugs extended. A Senate committee is set to ceived four years of additional patent life — 
mark up a bill this week, and the measure two from toe 1984 law and another two as a re- 
could wind up in toe big spending bill Con- suit of a world trade agreement — and it 
grass is rushing to put together before it heads stands to get another six-monto extension by 
home for toe year.

Schering and otoer drug companies pushing
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If only, the French Had Invented Third Way Politics or Why the European Left Has 

Plenty to Be Modest About

By Denis Mac Shane

When the democratic left and centre-left consider the 20th century, it should do 

so with a certain modesty. Our speeches have been magnificent. Our manifestos have 

been glorious. Our demands have been ambitious. But it has been our opponents who 

have held power. Other than in Scandanavia, the parties affiliated to the Socialist 

International in France, Britain, Germany, Spain and and Italy have been in 

government for little more than 15 years out of the last 100 in each of the their 

countries. And in its time in office the left has often been compromised by coalitions, 

cohabitation, or internal party combats which haS alienated the public.

Can this change in the next century? The democratic left knows how to write a 

good manifesto. Can the left and its allies learn how to run progressive governments 

that can permanently change the economy and society in a direction that corresponds 

to its values?

Or will the 21a century be another hundred years in which the left marches in 

the streets or moans on the Internet while the right sits in the ministries? That is the 

challenge that the new generation of the left in power in Britain think about 

constantly. Next year the Labour Party celebrates 100 years of existence. The British 

trade union congress is even older - it was founded in 1858. Two hundred and fifty 

years of combined existence but mainly as a political force on the outside of state 

power, not using government to advance the cause of social justice, support 

communities of class, gender and culture, or empower individuals to have richer, 

more rewarding lives.

In essence the famous third way is an attempt to devise a philosophy and a 

programme that can draw together all the forces of progress, modernisation, and 

reform in Britain to forge a new alliance that can make the 21st century one dominated 

by the forces of non-conservatism on the left and centre.

It is rooted in British specificity and national history but is profoundly 

international in its inspiration and application. The third way is an answer to the 

question of how the nation responds to globalisation.

H''
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Sometimes I regret that the term the third way was not invented in Paris. The 

British are political pragmatists, not political philosophers. We are strong in practice, 

weak in theory. We love ideas that come from France. Lionel Jopsin’s aphorism “Yes 

to the market economy, no to the market society” perfectly sums up third way 

thinking.

The French socialist government has opened up its economy and increased 

French participation in the global economy. London has its electricity delivered by a 

French firm, Westminster streets are cleaned by a French company and even MPs’ 

favourite HP sauce is now made by a French food firm.

For English sovereignty supremacists like William Hague such penetration of 

the British economy by the French is uncomfortable. For the third way a return to 

frontiers closed to products, to capital, to ideas, to culture or to people is simply passe.

So the third way which is having such an impact in national debates in the 

European left is an internationalist doctrine rooted in British - not English - 

specificity. Its focus on the need for rigour in public finance was underlined when 

Goran Persson, the Swedish prime minister, told the Labour Party conference last 

month that “Social democracy can never be built on public debt.” Many of the 

problems Gerhard Schroder faces in Germany stem from the mountain of public debt 

left to him by the previous right-wing government.

The second key concept of the third way is the idea that rights and 

responsibilities are linked in a process of mutual reciprocity. Thus if the state gives 

money to the citizen then the citizen has to accept a duty to work in a job allocated by 

the state. This is drawn from Nordic social democratic practice which has always 

refused the concept of welfare dependency.

The search for social dialogue with business is drawn from Wim Kok, the 

former head of the Dutch trade unions who pioneered the famous historic compromise 

that ended the Dutch class war in 1980s and in exchange for wage moderation 

allowed a massive creation of part-time jobs that has made the Netherlands the model 

third way economy in Europe.

At the heart of the third way lies the insistence on full employment. The idea 

that social democracy can be built on mass unemployment is absurd. Here we enter a 

delicate area for many of the continental left. For all their sense of superiority in 

Europe, it has been the United States that has created jobs - 20 million over the past 

20 years - while Europe has been the world champion in destroying them. The third 



way is not afraid to learn from the United Stares so that European social democracy 

becomes again a politics that creates jobs. That is why the presence of Bill Clinton 

alongside Tony Blair. Lionel Jospin and Gerhard Schroder at a third way conference 

on progressive government next week (::!0 :'.'-iov) in Florence is important JS a S}mbol 

of why American and Europeans must share solutions in the quest for economic 

dynamism and social justice. 

3 

The main way of creating jobs by reducing social costs in the labour market. I 

receive £2200 a month as an MP. [ now pay higher social charges (in the form of 

increased N1 contributions) but my constituems in one of the poorest regions of 

Europe arc now paying less. Rotherham now has the lowest rate of unemployment m 

25 years. The third way reduces inequalities by using job creation as the main means 

of promoting social fairness. 

The third way does not believe that government can creaie jobs. Businesses 

create jobs. Eotrcpeneurship must become accepted as norm in Europe. In the United 

States, one in 12 adults is trying to stan a business. ln Britain, one in 30 and in France 

and Germany one in 50 adults wants to stan a business. Too much of the 20th century 

socialism was based on mass industrial employment, often under state ownership, that 

could not be sustained in the face of the revolution in technology, informatics, and 

citizens who want to pay the cheapest possible price for every product they buy. 

[n the question of recasting ownership, France is funher down the third way 

in opening up state enterprises to private capital than many French socialists care to 

admit. As the world's third biggest exporter of services, France knows bener than 

other European countries the need to make its economy as flcxil>lc as possible to earn 

the money to pay for social justice in the form of public service. 

There arc important differences between the left in France and Britain. 

Sometimes this is a problem of translation. The term "!Joeral" describes the hard right 

in French. In America, "liberal" is almost a synonym for communism. Many French 

socialists demand Keynesian economic policy. But Keynes was a Liberal So was 

Lord Beveridge who invented the welfare state. So when Tony Blair says he is wants 

to incorporate liberal ideas in the third way he is talking about a progressive tradition 

in British politics not the neo-liberalism of Chicago or the French liberaux who would 

be at home on the hard right of the Conservative Party. 

There is also the problem of the state. Under Margaret Thatcher the British 

state became a centralising, Jacobin force used to weaken civil society and its 
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institutions. Hence the third way places the individuals and the different communities 

that individuals co-exist in - the community of family, the community of gender, the 

community of race, the community of education and culture - as having equal 1f not 

more importance than the state. 

What French socialists call£ 'erar rega/ien (the regal state) is a concept that 

make sense in France for historic reasons. It is not a concept that is easily supported 

across the Rhine in Germany where a strong state has been experienced twice this 

century with disastrous results. Across the ChaMel in Britain, after the Thatcher yem 

the idea of a centralised stale as the main source of power and progress has been 

rejected by the people and o. key element of third way political practice is 

constitutional reform and devolution. 

Debates over whether the European left can learn from the United Stales. or 

what exactly the sense to be given to liberalism means in different languages, or the 

national differences in approaches to state power are false quarrels. The big question 
<"e...tra, 

is whether the}eft can talce the power given to it by the people of Europe at the end of 

a century dominated by the right and turn that support into a new practice of 

government for the next millennium. Like Moliere's M. Jourdain who was speaking 

prose without realising it, modem social democracy in Europe is on the third way 

even if some of its leade� do not like to admit the fact. 



THE WHITE HOUSE 

WASHINGTON 

November 18, 1999 

MEMORANDUMFORTHE�ENT 

FROM: GENE SPERLrNG 

SUBJECT: Proposed Call to Sen. Lon on Africa/CBr Trade Bill 

Purpose 

To call Sen. Lott to urge that he engage with House counterparts in an effort to pass the 
Africa/CBI trade bill befor� adjournment. 

Background 

We have been encouraging the House and Senate before adjournment to reconcile their 
differences over the Africa and CBI trade bills. Thus far, Sen. Lott has not relented from 
his position that the House must talce the Senate-passed bill, which provides much more 
modest tariff reductions for textile and apparel imports from Africa and the Caribbean 
than those desired by the chief House sponsors. Reps. Archer and Crane. Rep. Rangel 
has attempted to stimul�te ctjscussion of a compromise by floating, with USTR's help, a 
proposal that is based (•n the Senate bill but moves slightly in the direction of the House. 
Rep. Archer has respondc•3 positively and appears ready to negotiate a deal, 
notwithstanding Rep. Crane's reluctance. Yesterday, Archer criticized his Senate 
counterparts, and Rangel today encouraged you to call Lott and urge him tv c:1ter a 
dialogue with House -..,-,rr. U:,t purpose of reaching an agreement now fo, iuciusion in one 
ot' the final hills. 

Even if Lott agreed Lo Jisc•1ss auch a deal, there is little time left to wcrk it through the 
legis.lative process. However. we believe it is worth the effort to give it one more try, if 
only to malce it clear where the blame lic:s for the bill's failure lo move (Rangel reports 
that Sen. Lott may have expected a r.,�JI ba•.:t- from you after your l::lst c·:mversation on this 
topic). Moreover, passage of the bill woulJ 1'elp us in our strategy to win developing 
country support for our agenda at the Seattit WTO Ministerial. 

Or! the other hand, you should he aware that Rep5. Geohardt a11d Levin are opposed to 
moving the bi!! a, this time. Gephardt lw·: a!,vays hC"en opposed. hut not vigorously so. 
And Levin had been Cjt•.ite !iUpport1ve but i1as cl,<"�'1'.;ed his view· on timing in 1.11e aftermath 
of the Chim: acces.don a�rc�mcnt. Iu a�·ci�i<'t�, Lolt wc1:; ;:;eek to play off his cooperation 
in this matter against a cor1i:t:ssion by :/(IU n.1 son•� o�lier. That said, he should be unuer 
some pres;:;urc from industry i,Hercw. L!IJ�e c0 !1im to do .:1 deal. US textile manufacturers 
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actually stand to gain considerably from CBI insofar as the legislation would make their 
coproductio·n arrangement with garment assemblers in the region more competitive vis-a­
vis China and the Far East. These companies are eager to prepare as soon as possible for 
the competitive onslaught they anticipate from the elimination of US quotas on Chinese 
textiles and apparel after 2009 per the recently negotiated accession agreement. They 
may not want to risk missing an opportunity to improve their competitive position now. 

Talking Points 

• Want to know where you think we are on Africa/CBI.

• If there is still time, I would like to urge you to work with the House and us to
develop a compromise Africa/CBI bill that can pass before the end of the session.

• Rep. Rangel has tabled a proposal that none of us would find perfect but which strikes
me as a sensible basis for a discussion about a compromise. Archer seems to be
willing to support it.

• Appreciate the help you provided on the Senate floor the other week with this bill.
All of us have been working on this bill for the past couple of years. Let's see if we
can bring it to closure. I believe you 're not that far apart from Rangel.



THE WHITE HOUSE: 

WASHINGTON 

November 17, 1999 

MEMORANDUM TO T IDENT 

From 

Subject 

Karen Tramontano 
Stephanie Streett 

Seattle Ministerial 

Background 

THE PRESIDENT HAS SEEN
/( - Jq-0,4 

We have been working to put together a schedule for you at 
I.he ministerial that demonstrates to a domestic audience
I.he importance of trade to the nntional economy, local
communities and workers. At the same time, your schedule
should reflect you[' dedication to expanding inlern.Jtionai
trade, assisting the least developed countries, and your
efforts to put a human face on the global economy. Set out.
below are several elements of a day or a day and½ schedule
that we are recommending for your consideration. We have
also attached schedule options so you can decide whether
you want leave Seattle Wednesday evening or I.eave on
Thursday morning.

Events for consideration: 

Morning event-Message of the Day 

The Seattle Ministerial is designating Wednesday, December 
1, Agriculture Day. This is the day you will be in 
Seattle. We are recommending that you begin the day with 
an event at the Seattle port with family farmers. 

The port of Seattle is criLical to exporting fresh apples 
and tree fruit from Washington St<Jtc. The porl h �s ,., 
made signj ficant investments in cold storage fa,·tlit1ec; Lo 
rrovjde interim st.or.age of fruit, frozen f.i.sh, ozc:n 
rnt.;,t.oes ancl ot.het' products awaiting shipm,�nt to Asia .:in•:: 
clher markets at'ound the world. ThesA taci Ii 1 , ,,·; i'irt" u:1l._,,y 
the most sophisticated in the tlnit.ed Stat.cs. or, 1 1 )l 
U.S. Ayr:icult.u.::·e producLs are shipped from Seattlf' 

� 

I 
,rv<'r1'/\tr.-..V"'O 
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THE PRESIDENT HAS SEEN 

11,.;l.t-{-°{4 

We recommend that you visit Terminal 9l's chill facility. 
The facility has been recently expanded and is an 
indoor/outdoor facility located within the port of Seattle. 
After touring the facility you will meet with family 
farmers U> talk about trade and agriculture issues and to 
highlight the WTO Ministerial's launch of the first 

�griculturol round.

_� ___ Yes ____ No ____ Let's Discuss 

Afternoon event-Ministerial Lunch: 

As a result of Charlene Barshefsky's role, she will be 
hosting a lunch for the Trade Ministers on Wednesday, 
December l. We recommend that you attend the lunch for 9 
brief time and make remarks to the ministers. 
Additionally, there will be trade ministers that you may 
have to rr.eet with briefly in "pull-asides" on specific 
issues e.g. labor, environment, biotcch either before or 

�after the lunch.

� Yes No Let's Discuss 

Late afternoon Leaders' event: 

There remains a mix of views among your advisors about 
inviting toreign leaders to attend the ministerial. John, 
Sandy, Gene and I would like to schedule a conference call 
with you to discuss this issue. If you conclude that 
foreign leaders should be invited, we recommend that you 
host a reception or another similar event tacilitat.ed by 
WTO Secretary General Mike Moore where the discussion would 
be informal and familiar rather than specifically geared.to 

vjng any negotiating matters. 

____ Yes ____ No ___ Let's Discuss 

Alternate Late Afternoon or Thursday morning-International 
organizations event: 

If foreign leaders do not attend the Trade Minister·,•, r 
it yo11 decide to stay until Thursday morning, WP. 11•:n lilt 

Lhut.. you convenP. n meeting ot the .ir1Lecc1uL.io11ul 



THE PRESIDENT f-:AS SEEt: 
111�-1'1 

organizations e.g. ILO, WTO, World Bank, UNCTAD, UNEP, IMF, 

UNDP, UN, MDBs and OECD. This meeting is to promote a 
dialogue among international organizations about their 
contribution to "putting a human face" on the global 
economy and equipping developing countries to share more 

fully in the benefits of expanded world lrade and 
investment. This meeting would also provide an opportunity 
to urge the international donor community to strengthen the 

institutjonal capacity of developing countries to design 

and implement policies in areas (biotech, labor, 
environment, e-commerce) that have a bearing on their 

ability to capitalize on trade opportunities and translate 

them into broad gains in living standards for Lheir 

citizens. 

\ 1 You may also want to invite a

�
rand beneficiary leaders 

selecl group of interested 
to come to this meeting. 

Let's Discuss ____ Yes ____ No 
----

Depart Seattle on Wednesday evening 

�early all ot your advisors recommend tha� you depart 
Seattle on Wednesday evening. In general, they believe the

less time you spend at the ministerial the better. They· 
hope that your early depar ure will limit the r1ational 
media's attention on the WT and as a result limit the 

media's coverage of the prote s. 

� Yes No Let's Discuss 
----

Depart Seattle on Thursday morning 

The only advantage of delaying your departure until 
Thursday morning is you would have r:1orc time, i , -i<Jn 
leaders at.tend the ministerial, to i'3lso convcn .:;. rr,(;t 1 ir•� 

of 1:he international organizations. (If you \1,111l. t.o mc'cl 
will1 fore.ign leaders, convene a rne!:!t:i.ng of th< 
international organizations and der�irt Sec.1Ll.ll! on ;·,,•.J11..:!;cl.:1y 
evening, your day would be extremely packed but .tt L�Ull, ' I 
accom;:ilished} 

Yes No Let's Discuss 
---- ----



Header Date 

OPTIONl 

WEDNESDAY, DECEMBER 1, 1999 

10:00 

10:30 

10:45 
12:15 

12:30 

12:45 

1:00 
2:30 

2:35 

2:55 

3:00 
5:00 

am 

am 

am­
pm 

pm 

pm 

pm­
pm 

pm 

pm 

pm­
pm 

DOWN UNTIL 10:00 AM 

THE PRESIDENT departs Hotel TBD via motorcade en route Port of 
Seattle 
[drive time: tbd] 

THE PRESIDENT arrives Port of Seattle 

HOLD FOR MESSAGE EVENT 
TERMINAL91 

Port of Seattle 
Remarks: 

Staff Contact Karen Tramontano, Thurgood Marshall, Jr. 
Event Coordinator: Julie Eddy 
PRESS TBO 

THE PRESIDENT departs Port of Seattle via motorcade en route 
Location TBD 
[drive time: tbd] 

THE PRESIDENT arrives Location TBD 

LUNCH WITH TRADE MINISTERS 
LOCATION TBD 
Staff Contact: Thurgood Marshall, Jr. 
Event Coordinator: Julie Eddy 
PRESSTBD 

THE PRESIDENT departs Location TBD via motorcade en route 
Location TBD 
[ drive time: tbdJ 

THE PRESIDENT arrives Location TBD 

HOLD FOR MEETING WITH FOREIGN LEADERS OR 
fNTERNATIONAL ORGANIZATIONS 
LOCATION TBD 
Staff Contact Karen Tramontano, Samuel Berger 
Evenl Coordinator: Julie Eddy 
PRESS TBD 

November 17, 1999 (6:01 PM) 



5:00 

5:30 

5:45 

1:15 

1:30 

1:40 

pm 

pm 

pm 

am 

am 

am 

BC/HRCRON 

Header Date 

THE PRESIDENT departs Location TBD via motorcade en route Seattle­
Tacoma International Aiport 
[ drive time: tbdJ 

THE PRESIDENT arrives Seattle-Tacoma International Airport 

THE PRESIDENT departs Seattle-Tacoma International Airport via Air 
Force One en route Andrews Air Force Base 
[flight time: approximately 4 hours, 30 minutes] 
[time change: +3 hours] 

THE PRESIDENT arrives Andrews Air Poree Dase 

THE PRESIDENT departs Andrews Air Force Dase via Marine One en 
route The White House 
[flight time: 10 minutes} 

THE PRESIDENT arrives The White House 

THE WHITE HOUSE 
W ASHJNGTON, D.C. 

November 17, 1999 (6:01 PM) 



Header Date 

OPTION2 

WEDNESDAY, DECEMBER 1, 1999 

10:00 

10:30 

10:45 
12:15 

12:30 

12:45 

1:00 
2:30 

2:35 

2:55 

am 

am 

am­
pm 

pm 

pm 

pm­

pm 

pm 

pm 

DOWN UNTIL 10:00 AM 

THE PRESIDENT departs Hotel TBD via motorcade en route Port of 
Seattle 
[drive time: tbd] 

THE PRESIDENT arrives Port of Seattle

HOLD FOR MESSAGE EVENT 

TERMINAL91 
Port of Seattle 
Remarks: 
Staff Contact Karen Tramontano, Thurgood Marshall, Jr. 
Event Coordinator: Julie Eddy 
PRESSTBD 

THE PRESIDENT departs Port of Seattle via motorcade en route 
Location TBD 
[drive time: tbd) 

THE PRESIDENT arrives Location TBD 

LUNCH WITH TRADE MIN ISTERS 

LOCATION TBO 
Staff Contact Thurgood Marshall, Jr. 
Event Coordinator: Julie Eddy 
PRESSTBD 

THE PRESI DENT departs Location TOO via motorcade en route 
Location TBD 
[drive time: tbd] 

THE PRESIDENT arrives Location TRD 

November 17, 1999 (6:02 PM) 



3:00 

5:00 

BCRON 

pm­

pm 

HOLD FOR MEETING WITH FOREIGN LEADERS 
LOCATION TBD 

Staff Contact Karen Tramontano, Samuel Berger 
Event Coordinator: Julie Eddy 
PRESSTBD 

SEATTLE, WASHINGTON 

November 17, 1999 (6:02 PM) 

Header Date 
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TIIURSDA Y, DECEMBER 2, 1999 

8:20 

8:35 

8:45 
10:00 

10:00 

10:15 

10:30 

6:00 

6:15 

6:30 

6:30 
TBD 

am 

am 

am­
am 

am 

am 

am 

pm 

pm 

pm 

pm­

pm 

THE PRESIDENT departs Hotel TBD via motorcade en route Location 
TBD 
[ drive ti.me: tbd] 

THE PRESIDENT arrives Location TBD 

HOLD FOR MEETING WITH INTERNATIO AL 

ORGANIZATIONS 

LOCATION TBD 
Remark: 
Staff Contact 
Event Coordinator: Julie Eddy 
PRESS TBD 

TI-IE PRESIDENT departs Location TBD via motorcade en route Seattle­
Tacoma International Aiport 
[drive time: tbd] 

THE PRESIDENT arrives Seattle-Tacoma International Airport 

THE PRESIDENT departs Seattle-Tacoma International Airport via Air 
Force One en route Philadelphia, PA 
[flight time: approximately 4 hours, 30 minutes] 
[time change: +3 hours) 

THE PRESIDENT arrives PhiJadelphia, PA 

THE PRESIDENT departs Philadelphia Airport via motorcade en mute 
Pennslyvania Convention Center 
[drive time: tbd] 

THE PRESIDENT arrives Pcnnslyvania Convention Center 

TRIBUTE DINNER FOR MAYOR ED RENDELL 
ROOM TBD 
Pennslyvania Convention Center 
Remarks: 
Staff Contact: Minyon Moore 
Event Coordinator: Heather Davis 
PRESSTBD 

November 17, 1999 (6:02 PM) 



TBD 

TDD 

TBD 

TBD 

TBD 

TBD 

BC/HRCRON 

Header Date 

THE PRESIDENT departs Pennslyvania Convention Center via 
motorcade en route Philadelphia Airport 
[ drive time: tbd) 

THE PRESIDENT arrives Philadelphia Airport 

THE PRESIDENT departs Philadelphia Airport via Air Force One en 
route Andrews Air Force Base 
[flight time: approximately 35 minutes] 

THE PRESIDENT arrives Andrews Air Force Base 

THE PRESIDENT departs Andrews Air Force Dase via Marine One en 
route The White House 
'[flight time: 10 minutes] 

THE PRESIDENT arrives The White House 

THE WHITE HOUSE 
WASHINGTON, D.C. 

November 17, 1999 (6:02 PM) 
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MEMORANDUM FOR JOHN PODESTA
^JIA—

FROM: GENE SPERLING

SUBJECT: REP. KANJORSKI’S ENVIRONMENTAL BOND PROPOSAL

Description of the Kanjorski’s Proposal

My staff and I have communicated some of these reservations to Kanjorski, but the 
Congressman is very insistent that the President is in favor of this proposal and that he will only 
take an answer of no from the President himself.

Representative Paul Kanjorski from the 11“' district of Pennsylvania has a proposal to use 

Federal tax-credit bonds, similar to the President’s proposed “Better America Bonds,” to fund 
environmental restoration and economic development in twelve counties in Eastern Pennsylvania 
that have suffered environmental and economic degradation from anthracite coal mining. Kanjorski 
has discussed his proposal with the President on several occasions, most recently on the new 
markets trip. The President indicated enthusiasm for the proposal and briefly discussed it with 
Speaker Hastert.

Kanjorski claims the support of the three other Congressman with districts that would 
benefit from this proposal (one other Democrat and two Republicans). He has also met with Hastert 
who, according to Kanjorski, would be receptive to it if we were to propose it.

The way that Kanjorski describes his proposal makes it sound very appealing, in part 
because the Congressman claims that the costs to the Federal government would be minimal or 
nonexistent. But a closer analysis of this proposal makes it clear that it would involve a substantial, 
long-term commitment of Federal government resources for a proposal that suffers from some 
major design flaws. Secretary Summers and I both have severe reservations about the proposal and 
do not think that it will be fixable within the framework of the current budget endgame.

Like Better America Bonds, this proposal would allow qualified borrowers (Sta < 
governments or other entities) to issue tax-credit bonds. The maturity of these bonds would be 30 
years, as compared to 15 years for Better America Bonds. The Federal government would pay the 
interest on these bonds in the form of tax credits. The proposal limits the bond issuance to 
$ 1.2 billion with the specific borrowing proposals chosen by the Secretary of the Interior, i his 
money can only be used for qualified borrowing in 12 specific counties in Pennsylvania. The 

THE PRESIDENT HAS SEEN
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Problems with the Proposal

2

money can be used for several purposes including: buying, restoring, and redeveloping abandoned 
mine land, cleaning up waterways, constructing infrastructure, and economic development. The 
cost would be approximately $60 million annually for the next thirty years.

• Long-term commitment. The proposal would commit approximately $60 million annually for 30 
years to 12 counties in Eastern Pennsylvania. Kanjorski does not have any offsets in mind to 
pay for this cost. This commitment is probably longer than could be justified by the time 
necessary to complete reclamation projects, and could undermine the ability of the Federal 
government to ensure that the money is being used well and to set priorities in the future. 
(Better America Bonds have a proposed maturity of 15 years.)

• Weak environmental safeguards. The environmental safeguards in the proposal are weaker than 
those contained in Better America Bonds, including the fact that the Environmental Protection 
Agency has no role in the allocation of the bonds. The legislative language also s
relatively weak conditions on the acceptable use of the funds and even allows funds to be used 
for purposes unrelated to environmental remediation.

Although it is modeled on the President’s Better America Bonds, there are several problems 
with Congressman Kanjorski’s proposal. These include:

• No cost sharing for States or localities resulting in a "moral hazard" problem. The design of 
the proposal would not involve any cost sharing on the part of States, localities or other 
qualified borrowers. They would be able to invest a fraction of their borrowing in a “sinking 
fund” that would be used to repay the principal, thus effectively transferring the entire cost - 
principal and interest - to the Federal government. This could create a “moral hazard” problem 
where borrowers would benefit from the upside but not pay the full cost of the downside, 
encouraging them to undertake risky and inefficient projects. The lack of cost sharing also 
could interfere with incentives to develop the best proposals on the part of States and localities. 
The design of the proposal also includes substantial risk of arbitrage, whereby States and 
localities could use their interest free loans to make money, with a potentially large fraction of 
the money invested outside their communities.

• Earmarking. Better America Bonds were designed as a nationwide competition. This has two 
benefits: (1) it ensures that the resources go to the most needy areas and (2) it stimulates 
innovation by applicants for the bonds. Given the serious environmental damage from coal 
mining in Eastern Pennsylvania, this area would be a good candidate for Better America Bonds. 
It is, however, hard to explain why Pennsylvania and not West Virginia or other similar places 
should get this assistance. Also, the $1.2 billion commitment to this area is substantial. (Our 
Better America bonds proposed allocating $1.9 billion worth of bonds each year for the next 
five years.) In making this earmark, it may undermine the Better America Bonds proposal.
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We, too, at times, need to explain more often how your presidency fits the progressive 
American tradition.

THE WHITE HOUSE

WASH INGTON

THE PRESIDENT HAS SEEN

I thought you'd want to read Tony Blair's speech delivered to the Labour Party 
conference. When I was in London two weeks ago, I discussed at length with his people 
the new politics of solvency and surplus. The British political situation, in its own way, 
has reached the point we reached about a year ago. With Gordon Brown's 
announcement that economic growth was greater than previously predicted and the 
existence of the surplus revealed, the Labour strategy is proved. Once again, Blair and 
New Labour have our example to guide them. Blair, as he does in the speech, can claim 
credit for real accomplishments and use them as a platform. The difficulty, as Jonathan 
Powell explained to me, is that the Tories are seen as the natural party of government 
and power, having held it for most of the century. Labour lacks even a progressive 
Jheory of history. Their tendency is to see themselves as outsiderTand accidental. 1 
suggested to PowelTTfiattiie conservative periods could bp_spp.n as-consolidafing reform 
while also reacting against it. New Labour has to be perceived as the latest of the (
forward movement, a response to new conditions, but also Ifiadingjjl'lTieTegitimacy of 
tradition (more important there). For Labour this would be a brealcin self-image, away 
from the hackneyed class struggle model and toward broader progressive ideas. Blair, I 
think, has figured out hew-te-casULahour as progressive.
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There’s only one thing you need to know about today's Tory Party.

Clarke and Heseltine: outcasts.

Hague, Widdecombe, Redwood and Portillo in charge.

Under John Major, it was weak, weak, weak.

Under William Hague, it’s weird, weird, weird.
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100years

— CHECK AGAINST DELIVERY — CHECK 
AGAINST DELIVERY —

Today’s Tory party - the party of fox hunting, Pinochet and hereditary 
peers: the uneatable, the unspeakable and the unelectable.

And New Labour, confident at having modernised itself, now the new 
progressive force in British politics which can modernise the nation, 
sweep away those forces of conservatism to set the people free.

The only Party that spent two years in hibernation in search of a new 
image and came back as the Addams family.

100 years in existence, 22 in power, we have never, ever won a full 
second term. That is our unfinished business. Let us now finish it and 
with it finish the Tory Party’s chances of doing as much damage in the 
next century as they’ve done in this one.

A

ne-Ataboor 
ne.vBritaln■r i

News

Bournemouth, Tuesday 28th September 
1999

Speech by Tony Blair MP, Prime 
Minister and leader of the Labour 
Party

A New Britain where the extraordinary talent of the British people is 
liberated from the forces of conservatism that so long have held them 
back, to create a model 21st century nation, based not on privilege, 
class or background, but on the equal worth of all.

Today at the frontier of the new Millennium I set out for you how, as a 
nation, we renew British strength and confidence for the 21st century; 
and how, as a Party reborn, we make it a century of progressive politics 
after one dominated by Conservatives.

Far right, far out.

But not far enough for some. Like the letter I got last week from a man 
who said did I know the Tories had been listening to Britain. They can’t 
have been listening too hard, he said. They’re still here.

The more useless they get, the more extreme they get.

i ’
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More than 1 million still unemployed. THE PRESIDED
Schools and hospitals still needing investment.

Pensioners still living in hardship.

People still petrified by crime and drugs.

3 million children still in poverty.

JI employees with the right to a paid holiday.

Leave for parents to take time off work for a family crisis.

Maternity grant doubled.

7 million families with the largest ever rise in Child Benefit Britain has
*-*eeen.
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And after 100 years of trying, the right for union members to have their 
union recognised, not on the whim of an employer, but as a democratic 
right in a fair and free society.

As we think back to 1985, and to Neil Kinnock, wasn’t it brilliant 
yesterday, in this hall of all places, to see a Labour Chancellor, 
"scuttling" back from Washington to hand out the best economic news in 
a generation, to his own party’s Conference.

After decades of Tory boom and bust, it is New Labour which is the party 
of economic competence today and for that we can be proud; and proud 
of our Chancellor too.

650,000 more jobs in the economy, long-term youth unemployment 
halved and - here’s one for us to put back down a few Tory throats - 
fewer days lost in strikes than any of the 18 years of Tory Government. 
Who says Labour’s not working now?

So I do not claim Britain is transformed. I do say the foundations of a 
New Britain are being laid.

A century of decline, 20 years of Conservative Government still not put 
to rights. Do you think I don't feel this, in every fibre of my being?

And I say to Britain's pensioners: I know when you get an extra £100 for 
every pensioner household this November - not just those on benefits, 
everyone - it’s not the end of your worries, but it’s £100 more than you 
got under any Conservative Government; and they'd take the £100 back 
off you if they were ever elected again.

Indeed, I can stand here today, leader of the Labour Party, Prime 
Minister, and say to the British people: you have never had it so .. 
prudent.

The frustration, the impatience, the urgency, the anger at the waste of 
lives unfulfilled, hopes never achieved, dreams never realised. And 
whilst there is one child still in poverty in Britain today, one pensioner in 
poverty, one person denied their chance in life, there is one Prime 
Minister and one Party that will have no rest, no vanity in achievement, 
no sense of mission completed, until they too are free.

In the last few months alone, I've been compared to Hitler, Mussolini and 
Milosevic. Maybe they think I should be indicted for war crimes - the 
crime of leading the Labour Party into government, and disturbing the 
natural order of things.

By convention, Prime Ministers start with all the good things their 
Government has done. I want to start where the British people start: with 
all we have still to do.
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Global finance and Communications and Media. Electronic commerce.
The Internet. The science of genetics. Every year a new revolution 
scattering in its wake, security, and ways of living for millions of people.

Don’t respect tradition.

We know what a 21st century nation needs.

Do that and a nation masters the future. Fail and it is the future’s victim.
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They wait for no-one and no nation.

They are universal.

Every person denied opportunity takes our wealth away.

In the 18th century land was our resource.

These forces of change driving the future: 

Don't stop at national boundaries.

The liberation of human potential not just as workers but as citizens.

Not power to the people but power to each person to make the most of 
what is within them.

The challenge is how? 

The answer is people.

The future is people.

In the 19th and 20th century it was plant and capital. 

Today it is people.

People are born with talent and everywhere it is in chains.

Look at Britain. Great strengths. Great history. English, the language of 
the new technology. The national creative genius of the British people. 
But wasted.

A knowledge-based economy. A strong civic society. A confident place 
in the world.

Half-way through one Parliament. Nothing like half-way towards meeting 
all our goals.

And all around us the challenge of change.

A spectre haunts the world: technological revolution.

10 years ago, a fifteen year old probably couldn’t work a computer.

Now he’s in danger of living on it.

Over a trillion dollars traded every day in currency markets and with 
them the fate of nations.

The country run for far too long on the talents of the few, when the 
> genius of the many lies uncared for, and ignored.

Fail to develop the talents of any one person, we fail Britain. Talent is 
21st century wealth.

Every person liberated to fulfil their potential adds to our wealth.
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'HE PRESIDENT HAS SEEN

Not equal incomes. Not uniform lifestyles or taste or culture.

Equal rights. Equal responsibilities.

The class war is over.

knowledge, I know the talent you were born with, and the frustration you 
feel that it’s trapped inside. We will set your potential free.

The old prejudices, where foreign means bad.
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But true equality: equal worth, an equal chance of fulfilment, equal 
access to knowledge and opportunity.

To the 45 year old who came to my surgery a few months ago, scared 
he’ll never work again, I say: you didn’t become useless at 45. You 
deserve the chance to start afresh and we will set your potential free.

To the women free to work, but because they are also mothers, carers, 
helpers barely know how to get through the day, we will give you the 
support to set your potential free.

And it is us, the new radicals, the Labour Party modernised, that must 
undertake this historic mission. To liberate Britain from the old class 
divisions, old structures, old prejudices, old ways of working and of 
loing things, that will not do in this world of change.

They are what hold our nation back. Not just in the Conservative Party 
but within us, within our nation.

The forces that do not understand that creating a new Britain of true 
equality is no more a betrayal of Britain’s history than New Labour is of 
Labour’s values.

And to those who have wealth, but who say that none of it means 
anything if my children can’t play in the park, and my mother daren’t go 
out at night. We share your belief in a strong community. We will set 
your potential free.

_But the struggle for true equality has only just begun.

To the child who goes to school hungry for food, but thirsting for

be the progressive force that defeats the forces of conservatism.

<J^or the 21st century will not be about the battle between capitalism and 
socialism but between the forces of progress and the forces of 
conservatism.

The cause we have fought for, these 100 years, is no longer simply our 
cause of social justice.

It is the nation’s only hope of salvation.

For how do you develop the talent of all, unless in a society that treats 
us all equally, where the closed doors of snobbery and prejudice, 
ignorance and poverty, fear and injustice no longer bar our way to 
fulfilment.

Where multi-culturalism is not something to celebrate, but a left-wing 
conspiracy to destroy their way of life.

Where women shouldn't work and those who do are responsible for the 
breakdown of the family.

The old elites, establishments that have run our professions and our 
country too long. Who have kept women and black and Asian talent out 
of our top jobs and senior parts of Government and the Services. Who 
keep our bright inner city kids from our best universities. And who still 
think the House of Lords should be run by hereditary peers in the
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They then used the economic argument - it would cause inflation.

I pose this simple question: is our destiny with Europe or not?
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For the last half century, we have been torn between Europe and the 
United States, searching for our identity in the post-Empire world.

They then resorted to the selfish argument - businesses wouldn't want 
*to pay it.

THE PRESIDENT HAS SEEN

And though the fact that Mandela is alive, free and became President, is 
a sign of the progress we have made: the fact that Stephen Lawrence is 
yead, for no other reason than he was born black, is a sign of how far 
we still have to go.

y\nd they still keep opposing progress and justice.

K What did they say about the minimum wage? The same as they said 
Tjjht through this century.

[They tried the employment argument - it would cost jobs.

/They tried the business argument - it would make them bankrupt.

Think back on some of the great achievements of this century.

To us today, it almost defies belief that people had to die to win the fight 
for the vote for women. But they did. That battle was a massive, heroic 
struggle. But why did it need such a fight? Because Tory MPs stood up 
in the House of Commons and said: "voting is a man’s business". And 
that is why we can be so proud that it is this Labour Party that has more 
women MPs and more women Ministers than any Government before us 
until our record is bettered by a future Labour Government.

Look at this Party's greatest achievement. The forces of conservatism, 
and the force of the Conservative Party, pulled every trick in the book - 
voting 51 times, yes 51 times, against the creation of the NHS. One 
leading Tory, Mr Henry Willink, said at the time that the NHS "will 
destroy so much in this country that we value", when we knew human 
potential can never be realised when whether you are well or ill depends 
on wealth not need.

Well, businesses are paying it. Inflation is low. Unemployment is falling. 
There are one million job vacancies in the country.

And two million people have had a pay rise because we believe they are 
worth more than poverty pay.

These forces of conservatism chain us not only to an outdated view of 
our people’s potential but of our nation’s potential. What threatens the 
nation-state today is not change, but the refusal to change in a world 
opening up, becoming ever more interdependent.

The old air of superiority based on past glory must give way to the 
ambition to succeed, based on the merit of what Britain stands for today.

The forces of conservatism allied to racism are why one of the heroes of 
the 20th Century, Martin Luther King, is dead.

It's why another, Nelson Mandela, spent the best years of his life in a 
cell the size of a bed.

interests of the Tory Party.

The old order, those forces of conservatism, for all their language about 
promoting the individual, and freedom and liberty, they held people back. 
They kept people down. They stunted people's potential. Year after year. 
Decade after decade.
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But what is certain is that we would not be a power.

There is no choice between Europe and America.

Britain is stronger with the US today because we are strong in Europe.

The nation-state is changing.

Drive through it. No road blocks.

Yes, there is violence and any violence is unacceptable.

But don’t throw away all that has been achieved.
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And don’t let the forces of conservatism stop devolution in Northern 
Ireland too.

And I ask the Conservative Party: we supported you when you were in 
Government; don’t make our task harder now because that would be the 
real betrayal of the children of Northern Ireland.

It would be comforting to think the forces of conservatism were only 
Tories. But wrong.

We can choose this destiny. But we should do it with our eyes open and 
our senses alert, not blindfold and dulled by the incessant propaganda of 
Europhobes.

Britain has the potential to be the bridge between Europe and America 
and for the 21st century the narrow-minded isolationism of right-wing 
Tories should not block our path to fulfilling it.

There were forces of conservatism who said changing Clause 4 would 
destroy the Labour Party, when in truth it was critical to our renewal.

The Tory policy on devolution left them without a single seat anywhere in 
Scotland and Wales. Delivering our promise of a Scottish Parliament 
and Welsh Assembly has strengthened the UK not weakened it, and 
now having defeated the force of conservatism in granting devolution, let 
us continue to defeat the separatism which is just the forces of 
conservatism by another name.

If we believe our destiny is with Europe, then let us leave behind the 
muddling through, the hesitation, the half-heartedness which has 
characterised British relations with Europe for forty years and play our 
part with confidence and pride giving us the chance to defeat the forces 
of conservatism, economic and political, that hold Europe back too.

If the answer is no, then we should leave. But we would leave an 
economic union in which 50 per cent of our trade is done, on which 
millions of British jobs depend. Our economic future would be uncertain.

In the last year, the first time in 30 years, not a single member of the 
security forces killed. 1996, 8,000 plastic bullets fired. This year 99.

Britain would no longer play a determining part in the future of the 
continent to which we belong. That would be the real end of one 
thousand years of history.

The single currency is, of course, a decision that must be dependent on 
the economic conditions; and on the consent of the British people in a 
referendum.

Those who are addicted to violence. Those who confuse any progress 
with selling out. They shouldn’t determine Northern Ireland’s future.

Walk through Belfast. No armed soldiers.

THE PRESIDENT HAS SEEH 

h ^4
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They would scrap each and every one of these reforms.

I say: roll on the next General Election.

Saving £2bn by cutting unemployment.

ur

in a way we can sustain year on year on year. We are rewriting some of 
the traditional rules of politics.
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To 1.5 million families helped by the working families tax credit. Tory 
pledge 2: we’ll scrap it.

Slowly the Tory general election strategy is emerging.

To 2 million people given a pay rise through the minimum wage. Tory 
pledge 1: we’ll cut it.

And, if we carry on running this New Labour economic policy I can tell 
you today we will continue to get more money into schools and hospitals

Why, thanks to economic growth, billions of pounds of wealth has been 
created, not lost in Tory boom and bust.

We cut unemployment. We are at long last reforming welfare, making 
work pay more than benefit for hard-working families through the
Working Families Tax Credit.

And as a result, the next three years show the biggest ever investment 
in schools and hospitals. Not just one year. But the year after and the 
year after that.

It is progressive politics distinguishing itself from conservatism of left or 
right.

THE PRESIDENT HAS S1"

To 250,000 young people getting through the New Deal, Tory pledge 3: 
you’ll go back on the dole.

Who said a referendum on devolution was a ploy to stop it happening, 
when I knew it was the only way to make it happen.

Who said that making young people take a job that was offered to them 
was a denial of social justice, when our attack on youth unemployment is 
the route to social justice.

New Labour must be the new radicals who take on both of them, not just 
on election day but every day.

People say in our first two years we ran a Tory economic policy. 
Nonsense. If we had run a Tory economic policy Britain would be in 
recession by now which is no doubt why they predicted it.

We gave the Bank of England independence.

We cut the borrowing.

Our reforms are why we are spending £4bn less on interest payments 
this year.

The Third Way is not a new way between progressive and conservative 
politics.

7^ Now after a century of antagonism, economic efficiency and social 
justice are finally working in partnership together. We are demonstrating 
that it is possible to cut poverty and run the economy well. At last our 

I historic reputation for compassion is being matched with a hard won 
(reputation for economic competence. From now on people will vote 
|Labour with their head as well as their heart.

The political landscape of Britain has changed forever.
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No more nursery vouchers.

No return to 11+.

No freeze on student numbers in our universities.

No more Assisted Places Scheme.

No pupils condemned to failure.

A failed education is a life sentence on a child.

Why, when we have known all our lives the importance of the 3 Rs, is it
only now that we have put in place the literacy and numeracy strategies 
to get those basics taught properly? And look at the results for 11 year
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Why has it taken this government to realise that 5, 6 and 7 year olds 
need that extra attention that smaller classes give them?

What other country in the world sees being "too clever by half' as a 
fault?

. Why has it taken this government to set about ending the culture of 
failure in our inner city comprehensives? Doubling the number of 
specialist schools; creating 1,000 beacon schools; every run down 
school getting help with buildings, equipment, facilities from the £5bn 
modernisation programme: LEAs with a track record of failure taken over 
and run by people with a track record of success.

In today’s world, there is no such thing as too clever. The more you 
know, the further you’ll go.

We owe it to every child to unleash their potential. They are of equal 
worth. They deserve an equal chance.

olds: maths up 10 per cent, reading up five per cent, a tribute to our 
children, to their teachers and to David Blunkett.

If we are to succeed in the knowledge economy, we need - as parents, 
as teachers, as a country - to get a whole new attitude to learning.

That’s why Prudence’s chastity belt stays on, even for the Liberal 
Democrats.

The forces of conservatism, the elite, have held us back for too long.

Why is it only now that we are getting nursery places for all three and 
four year olds?

Not the right. But not the old Left either: no tolerance of failing LEAs. 

No truce on failing schools.

And then we open up the UK economy.

Open it up to electronic commerce, so we cut the cost of buying and

Open it up to competition so we can stop the consumer being ripped off.

And private capital alongside public investment. In transport, to read 
some of the papers you would think John Prescott had created Britain’s 
transport problems. Thanks to him, and the new Strategic Rail Authority, 
the next 10 years will see the largest investment in the railways for 100 
years. Let’s be honest. When it comes to transport we are all the forces 
of conservatism. But the real anti-car policy is staying as we are.

Let us take on the forces of conservatism in education, too, the greatest 
liberator of human potential there is.
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Why is it only now, we have lifted the cap on student numbers and
100,000 more will go to university in the next 2 years, 700,000 more to 
further education. So today I set a target of 50 per cent of young adults

And critical to reform are our teachers. I appeal to them.

Into years we will have transformed our schools. And our NHS too.

That was Margaret Thatcher’s argument for going private.

Already: 4,000 more student nurses and midwives.

And the dreaded Tory internal market finally banished for good.

And will that be enough?

9 of 14 9/29/1999 11:00 AN

I say in all frankness to the BMA. You want our reforms to slow down. I 
want them to speed up.

The whole country covered by NHS Direct.

Every casualty department that needs it refurbished.

And yes it needs money. And yes, the first two years were tough. 

But the money is now starting. And money is not all it needs.

A predecessor of mine famously said she wanted to be able to go into 
the hospital of her choice, "on the day I want, at the time I want, with the 
doctor I want".

4,000 more nurses returning to nursing.

27 new hospitals being built.

20 million people now covered by NHS Direct.

And over the next 3 years:

There will be 7000 more doctors 15,000 more nurses 37 hospitals built

And waiting times and waiting lists lower at the end of our time in 
Government than at the beginning.

I want to go to the hospital of my choice, on the day I want, at the time I 
want. And I want it on the NHS.

And I know the impatience here is at its highest. After all, we created the 
NHS. It has to be us that rebuilds it.

going into higher education in the next century.

Why if education is the key to success do we allow so many children to 
leave school at 16 when we should be doing all we can to get them to 
stay on. Today we are announcing a smartcard to offer all 16-18 year 
olds who stay in education cut price deals at shops, in theatres and 
cinemas and on trains and buses.

You do a great job in our schools. We know how important it is for you to 
work as a team. But if we are to get the real step change in your pay you 
and we both want, we have to link it to performance. We have to raise 
standards, and we have to remove those who really cannot do the job.

And if a Head Teacher transforms a school and so transforms the life 
chances of our children, aren’t they worth as much as a good doctor, 
banker or lawyer?

Only now can this happen because there is a Labour Government that 
cares about educating the many and a Labour Party with the courage to 
reform the system to do it.



Labour Party http://www.labour.org.uk/lp/new/la.. .cs/SPEECHES/TONYBLAIR_280999.HTMI

THE PRESIDENT HAS SEEN

So much more to do. But it will be done.

Respect for law and order broken.

There will be a new Crime Bill in The Queen’s Speech.

I believe in civil liberties too:
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A common duty to provide opportunity for all.

An individual duty to be responsible towards all.

The modern world is different. There is less prejudice, less deference, 
but also less respect.

With the new DNA technology we have the chance to match any DNA at 
any scene of crime with those on police records. Already thousands of 
criminals are being caught that way. But less than a fifth are on record.

I can announce we will provide the extra resources for a database where 
every known offender will have their DNA recorded, and evidence from 
any scene of crime will be matched with it.

It is time to move beyond the social indifference of right and left, 
libertarian nonsense masquerading as freedom.

This generation wants a society free from prejudice, but not from rules, 
Ifrom order.

Primary care surgeries that offer you all services on one site.

And everyone with the chance to go back on the NHS to see their 
dentist.

No. But in time, if we are returned to power: 

We will have booked appointments for everyone.

Walk-in NHS centres in all our major towns and cities.

We aren’t just workers. We are citizens proud to say there is such a 
thing as society and proud to be part of it.

Yet, today, we feel our social fabric torn.

And just to show you it’s not impossible. Today I can tell you: we will 
start next year with booked appointments for cancer and cataract 
patients.

My grandfather’s generation was strong on values. Respect for people. 
Good manners. Horror of crime. But it was a generation also of 
deference and of prejudices: racial, sexual, social.

And I saw that we said on drugs and new powers was attacked by civil 
liberties groups.

The liberty of young people to live a full life, not die young, the victim of 
the most chilling, evil industry the world has to confront.

And working with the British Dental Association, everyone within the 
next 2 years will be able once again to see an NHS dentist just by 
phoning NHS Direct.

The liberty of parents to drop their kids off at school, without worrying 
they’re dropping them straight into the arms of drug dealers.

The liberty of pensioners to live without fear of getting their door kicked 
in by someone thieving to pay for their habit.
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To our children, we are irreplaceable.

If anything happened to me, you’d soon find a new leader. But my kids 
wouldn’t find a new Dad.

A child sees her father hit her mother.

A child runs away from home. A child takes drugs. A child gives birth at
12.

K\|?C
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Strong families cherished by a strong community.

'hat is our national moral purpose. So when I pledge to end child 
•overty in 20 years, I do so not just as a politician, but as a father.

THE PRESIDENT HAS SEEN

We don’t live by material goods alone.

That’s why today we set out more plans to boost arts, culture, 
competitive sports in schools. It’s why John Prescott puts his heart and 
soul in the battle to protect our environment, so we leave to our children 
a safer, healthier planet than the one into which they were born.

Yes we are three times richer than our grandparents. But are we three 
times happier?

If we are in politics for one thing - it is to make sure that all children are 
given the best chance in life. That the moment they are born, their 
potential and individuality can sparkle.

Ours is a moral cause, best expressed through how we see our families 
and our children.

Civil liberty to me means just that the liberty to live in a civil society 
founded on rights and responsibilities, and in dealing with the drugs 
menace, that is the society we can help to build.

So when I speak of the need for a new moral purpose and some on the 
right and left rise up and say this is nothing to do with politics, leave it all 
to the bishops, I tell you these people know exactly what I’m talking 
about.

One returns with his mother to a bed and breakfast that is cold, damp, 
cramped. A mother who has no job, no family to support her, sadder still 
- no-one to share the joy and triumph of the new baby ... a father 
nowhere to be seen. That mother loves her child like any other mother. 
But her life and her baby's life is a long, hard struggle. For this child, 
individual potential hangs by a thread.

The second child returns to a prosperous home, grandparents desperate 
to share the caring, and a father with a decent income and an even 
larger sense of pride. They’re already thinking about schools, friends 
she can make, new toys they can buy. Expectations are sky high, 
opportunities truly limitless.

A child is a vulnerable witness on life.

That's what I mean by fulfilling our potential as citizens as well as 
workers.

That every child can grow up with high hopes, certainty, love, security 
and the attention of their parents.

There is no more powerful symbol of our politics than the experience of 
being on a maternity ward.

Seeing two babies side by side. Delivered by the same doctors and 
midwives. Yet two totally different lives ahead of them.
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Our very first leader, Keir Hardie.

We thought we had eternal doctrines.

When they are in truth eternal values.

Solidarity, social justice, the belief not that society comes before
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Everyone has talent. Everyone has something to offer. And this country 
needs everyone to make a contribution.

Let me read to you the words of someone else who thought ours was a 
moral purpose, and said this about the people in our Party.

It’s all part of the job. But the part that matters most to me is getting my 
sleeves rolled up and pushing through the changes to our country that 
will give to others by right, what I achieved by good fortune.

But 100 years ago, the circumstances of our birth and our political 
childhood was such we never realised our potential.

You'll see me on the TV, getting on and off planes, meeting Presidents 
and Prime Ministers, Kings and Queens.

Born in separation from other progressive forces in British politics, out of 
the visceral need to represent the interests of an exploited workforce, 
our base, our appeal, our ideology was too narrow.

I was lucky. A good education, a loving home, a great family, strong 
beliefs, a great Party in which to give them expression.

"The men and women who are in it are not working for themselves; they 
know perfectly well that all they can do is but to create the beginning of a 
condition of things which will one day bring peace and happiness and 
freedom and a fuller life for those who are to come after us."

So it's a pressure. But it's a privilege too. There is no greater privilege 
than serving your country. And there is no greater purpose than realising 
your potential.

It's a big job. A lonely job. The red boxes really do come at you day and 
night, papers to read, decisions to make. Sometimes life and death 
decisions. Often decisions, after all the advice and the consultation, that 
only the Prime Minister can make.

And you find that a lot of strange new people want to be your friend, and 
lots of other strange people want to be your enemy.

We're only flesh and blood in the end. Sometimes can't sleep. Worry 
about the job. Worry about the kids. Worry about growing old. Worry 
about interest rates going up. Worry about Newcastle going down.

Then you've got these big worries - when's the health money really 
going to make a difference? Why are there still people sleeping in 
doorways? Can’t we turn round failing schools more quickly? How many 
of our pensioners will go cold this winter?

Can I tell you something? And there are only four other people alive who 
know this - it's actually a bit odd being Prime Minister.

Everyone has views about you, and no hesitation giving them to you.

You read things about yourself, on a daily basis, that are a complete 
mystery.

People were made to feel we wanted to hold them back, limit their 
aspirations, when in truth the very opposite was our goal.

We were chained by our ideology.
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Knowing what we have to do and knowing how to do it.

lyed against us: the forces of conservatism, the cynics, the elites, the 
iblishment. Those who will live with decline.

Those who yearn for yesteryear.

Those who just can't be bothered.

Those who prefer to criticise rather than do.

The battleground, the new Millennium.

To every Party a cause.

— CHECK AGAINST DELIVERY -- CHECK AGAINST DELIVERY —
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And now, at last, Party and nation joined in the same cause for the same 
purpose: to set our people free.

On our side, the forces of modernity and justice. Those who believe in a 
Britain for all the people. Those who fight social injustice, because they 
know it harms our nation.

Labourer
/

Those who believe in a society of equality, of opportunity and 
responsibility. Those who have the courage to change. Those who have 
confidence in the future.

individual fulfilment but that it is only in a strong society of others that the 
individual will be fulfilled. That it is these bonds of connection that make 
us not citizens of one nation but members of one human race.

And wouldn’t Keir Hardie have been proud when under Britain’s 
leadership, this week we cancelled the debt of those African nations 
deep in poverty so that their people too can realise their potential, have 
the hopes and dreams for their children we want for ours?

And wouldn't Clem Attlee and Ernie Bevin have applauded when in 
Kosovo, faced with racial genocide in Europe for the first time since they 
fought fascism in the Second World War, it was Britain and this
Government that helped defeat it and set one million people free back to 
their homeland?

And wouldn’t it bring a smile to the faces of all Labour leaders to see 
how confident our Party is today?

Today we stand here, more confident than at any time during our 100 
years, more confident because we are winning the battle of ideas; we 
are putting our values into practice; we are the only political force 
capable of liberating the potential of our people.

Our values are our guide.

Our job is to serve.

Our workplace, the future.

Let us step up the pace. Be confident. Be radical.

To every nation a purpose.
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THE PRESIDENT HAS SEEN

India at center stage
If only its economy could equal the success of its democracy

0

76 U.S.News & World Report, October 11,1999
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The sad truth is that 
the world began to 

pay attention only 
after India exploded 

the bomb.

ne of the greatest events of our times is taking place, 
and the world barely notices. The largest democ­
racy in history—India—is counting the votes of close 
on 370 million of its citizens, roughly the num­

ber of voters in the United States, Canada, and Europe 
combined. It is a fair bet that the final results on October 
10 will also receive scant attention. We have, it seems, eyes 
only for China. This is shortsighted.

Both China and India are vast commercial markets, 
each with about a billion people or more, growing 
at about 6 percent per year. India
is a working democracy, with the 
kind of decentralized federal sys­
tem necessary to govern large mar­
ket economies, along with a high­
ly evolved system of law and 
widespread use of a language—Eng­
lish—that the West understands.
China, by contrast, is increasing­
ly unreliable politically and may 
well be spinning out of control. Yet
China receives 20 times more for­
eign direct investment than India- 
and far more political attention.

Pride of place. As Mahatma Gandhi once put it, India 
is “a house with all the doors and windows open.” It is plu­
ralistic and diverse, with 35 different languages each spo­
ken by more than a million people, yet in the years since 
independence it has managed to create a sense of national 
identity. It is an ancient civilization, and it is right to be 
proud of its democracy. It would be formidable indeed 
if it could match its political success with a similar achieve­
ment in its economic policies. In fact, it has regressed: Its 
share of world gross domestic product has fallen from 2 
percent to 1.4 percent in the past 50 years. It has mass 
illiteracy, poverty, disease, and hunger.

Its defense of these failures is the democratic system 
that attracts such admiration. A democracy, the argument 
goes, cannot push through economic reforms with the 
speed and zeal of the more authoritarian East Asia tigers. 
But it was not really democracy that delayed India’s ad­
vance. It was the hangover from the nostrums of state so­
cialism that became so fashionable in the wake of the Great 
(capitalist) Depression, the apparent success of the So­

viet five-year plans, and the genuine success of the gov­
ernment-directed Marshall Plan in Europe. India adopt­
ed an economic system that limited the growth of the pri­
vate sector. It was allowed to expand only with government 
permission, rarely granted. Competition and rational busi­
ness practices were frustrated by labor laws and job 
protection. Incompetence was masked by subsidies. Trade 
was stunted by quotas and high tariffs. These policies re­
warded failure and punished success, permitted the politi­
cians and bureaucrats to become parasites, and depressed 

the energy, resilience, and talent of 
the Indian people. 

Only the threat of bankruptcy in 
1991 made possible limited reforms 
and pushed the “Hindu rate of 
growth” from 3.5 percent a year to 
6 percent. Should the Indians extend 
reforms and deregulate the econo­
my, they could well grow at about
8 or 9 percent a year.

They will need support and en­
couragement to do this. The sad 
truth is that the world began to pay 
more attention to India only after 

it exploded the nuclear bomb last year. The United States 
reflexively imposed sanctions, despite the fact that India 
is prepared to join the nonproliferation regimes. India’s 
record of responsible international conduct should sep­
arate it from rogue states such as Iraq and North Korea. 
The rationale for sanctions—hurting the innocent as 
the only way to punish the guilty—makes no sense when 
a country is contending with threats from Pakistan and 
China.

The expansion of U.S. involvement with India is long 
overdue. It would serve our common interests in con­
trolling the Islamic terrorism that now stretches from the 
Caucasus through Afghanistan and Pakistan and in in­
fluencing a more constructive policy from Iran. India, for 
its part, must continue to liberate the energies of its re- Z 
markable people. The new government will have the 
political stability necessary to disabuse the notion that 
Indians are incapable of greater control over their future. 
They well know Mahatma Gandhi’s great notion that there 
is no easy walk to freedom. ■
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CHART OF THE WEEK

U.S. Tariff Rates, 1900-1998
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Until the rounds of multilateral trade negotiations after World War II U ' 
rates were quite high. Tariffs on dutiable imports reached almost 60 perr. 
under the Smoot-Hawley tariff act. By 1998, however, the average tariff rate was 
4.7 percent on dutiable imports and 2.0 percent on all imports.
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Who Is the Most Open of Them All?
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Post-Uruguay Round Average Bound 
Tariff Rates for Selected Products 

Arms ano ammunition

Plastics and rubber

Vegetable products 

Fats and oils

Live animals and products

Hides and skins

Prepared food 

Textile and articles

Footwear and headgear 
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Distribution of tariff rates. As averages may conceal as well as reveal, it is alsc 
useful to examine the dispersion of tariff rates. Out of roughly 10,000 tariff 
recorded for each group of countries, 66 percent of the U.S. tariffs are 5 percent or 
lower. By contrast, 54 percent of EU tariffs and 59 percent of Japanese tariffs are 
5 percent or under. While both the EU and the United States have 98 percent of 
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Through successive GATTAVTO rounds, world tariffs have been reduced from an 
average of 40 percent in 1947 to roughly 4 percent today. However, tariffs still 
exhibit wide variation, both across countries and across sectors within a country. 
One motivation for U.S. participation in negotiating lower tariffs at the WTO is 
that, on average, our rates are lower than those of our major trading partners. It 
also turns out that although we have a few products with very high tariff rates, we 
have fewer high tariffs than Japan or the European Union.

Uruguay Round commitments. At the WTO, the United States has committed 
to “binding” its overall MEN tariff rates to an average of 4.1 percent. This 

compares with 5.1 percent for Japan 
and 7.4 percent for the EU (see upper 
chart). These differences are due 
mainly to the higher protection 
accorded to agricultural products 
elsewhere: 19.5 percent in the EU and 
11.7 percent in Japan, compared with 
the much lower 5.5 percent in the 
United States. Rates for industry 

 (manufacturing products) are much

more uniform.

SB 
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Highly protected sectors. The lower chart compares the average tanff rates for 
several product groups, ranked by the degree of protection received in the United 

States. The footwear industry is the 
most protected U.S. sector, with an 
average rate of 13 percent for the 
combined footwear, and headgear 
product group. While this exceeds the 
EU rate of 8 percent, it is much lower 
than the Japanese average of 26 
percent. The textile and apparel 
industry, another highly protected 
sector in the United States, has an 
average tariff of 8.0 percent, similar to 
the average for the EU (7.9 percent) 
and above that for Japan (6.6 percent).
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Who has the highest of them all? The United States actually has a few products 
whose tariff rates exceed any in Japan or the EU. Seven tobacco products have 
rates above 300 percent, and five peanut products have rates over LOO percent. 
The highest EU rate is 89 percent (also for a tobacco product) while the highest 
Japanese rate is 60 percent. However, the United States has fewer of these high- 
rate categories than cither the EU or Japan. While the United States has only 170 
categories with rates between 20 and 60 percent, the Europeans have 242 such 
categories and the Japanese 514.

Tariff peaks are costly. From a purely economic perspective, tariff-induced 
economic costs rise with the square of the tariff rates, as a rough rule of thumb. 
Thus a 2 percent tariff is four times as inefficient, and a 3 percent tariff is nine 
times as inefficient as a 1 percent tariff. Because businesses and firms make 
production decisions based on price signals, distorting prices by putting 10 
percent tariffs on some, but not all, products is probably more inefficient than 
applying an across-thc-board 5 percent rate.

Possible benefits. While economic arguments point to evening out tariff peaks, 
there may nonetheless be important political reasons for preserving them. 
Granting high protection to a few politically sensitive sectors may allow more 
tariff reductions in other sectors, resulting not only in lower overall protection, but 
also in greater economic benefits.

their rates at or below 20 percent, only 94 percent of Japanese rates lie in this 
range.
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Y2K Effects in Financial Markets

LIBOR Futures Rate Year-End Spreads

60

20

Oct Nov

Weekly Economic Briefing 3 November 19, 1999

o >—

Seo

Banks are building up stockpiles of vault cash. In addition to its role in 
soothing concerns over year-end liquidity, the Federal Reserve has also acted to 
ensure that sufficient quantities of cash are available to the public at year-end. It 
is widely believed that many people intend to withdraw abnormally large amounts 
of cash near the end of the year as a precaution against Y2K-related failures at 
banks and ATMs. In anticipation of this rise in demand for cash, the Fed 
increased the value of its order for currency through September by
percent from the previous year. It has also implemented measures making it 
easier for banks to order and take delivery of cash. Starting in September, banks 
began building up their holdings of vault cash, which now stand about 30 percent

140
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Year-end interest rate indicators. One measure of expected Y2K disruptions is 
the premium lenders receive for providing funds around the end of the year. This 
is measured in the chart by the difference between the rate on futures contracts in 
one important market for deposits running from mid-December to mid-January 

and the average of the rate on contracts 
running from mid-Novembcr to mid­
December 1999 and the rate on 
contracts running from mid-January to 
mid-February 2000. The spread on 
year-end 1999 contracts has been 
running well above the spread on 
comparable year-end 1998 contracts at 
comparable times a year ago and 
reached a peak of 120 basis points in 
October. Partly as a result of Fed 
actions to assure markets that ample

liquidity will be available at year-end, and partly as a result of a general easing of 
concerns regarding Y2K-related risks to financial markets, this spread has fallen 
to about 65 basis points. Other comparable year-end premiums (on fed funds 
futures and Treasury repurchase agreements) are even smaller. Evidently, market 
participants generally expect that Y2K disruptions will have only minor 
repercussions on financial markets.

Financial sector disruptions both here and abroad have been a central concern 
related to the coming century date change. The smooth and efficient operation of 
financial markets and the banking sector relics on the extensive use of computers 
for record keeping, financial accounting, and electronic transactions. Studies by 
the Federal Reserve and the President’s Council on Year 2000 Conversion report 
that federally insured financial institutions are very well-prepared for the year 
2000 date change. Data from banks and financial markets provide additional 
information on the preparations underway and the magnitude of anticipated Y2K- 
related disruptions to the financial system.
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higher than at the same time last year 
(see chart). One of the reasons this 
build-up started so early is that 
armored carriers are normally in 
short supply during the Christmas 
shopping season. So far, however, 
public holdings of currency are 
running at normal levels. Evidently, 
the public plans to wait until the last 
minute to get its Y2K cash.
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and financial markets suggest that the combined efforts by government agencies 
and private financial institutions to prepare for Y2K have been successful overall. 
Financial markets appear to expect relatively minor century-date change 
disruptions.
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Patents and Innovation in the On-line World
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Three recent lawsuits raise the question of how Internet-based companies’ ability 
to patent their business processes would affect on-line competition.

Background. On October 13, priceline.com sued Microsoft for infringing on its 
patent for a sales mechanism that allows buyers to submit price bids to sellers for 
airline tickets and other products. Then, on October 21, Amazon.com sued 
bamesandnoble.com for infringing on its patent for a purchasing method that 
allows customers to buy products with a single mouse click. Finally, on October 
22, Trilogy Software alleged that CarsDirect.com infringed on its patent for a 
method that allows shoppers to customize their purchases by choosing among a 
variety of options. These companies might have decided to bring their suits in 
any case, but the legal environment may also have changed following an appeals 
court decision last year that some commentators have interpreted as possibly 
making it easier to patent business processes.

The case for on-line business process patents. Five years ago, no one sold 
products on-line. The first electronic commerce companies had to adapt standard 
business practices like the use of credit cards to the on-line environment. But 
they also had to develop new solutions to new problems. Amazon.com, for 
example, developed its patented, streamlined purchasing process, because it 
believed that it was losing sales by requiring customers to enter billing and credit 
card information with each purchase. However, such investment may be difficult 
to protect from imitators without patent protection. One reason is that im
may be easier in cyber space than it is in the physical world, where other banners, 
such as start-up costs, can provide protection even without a patent. For example, 
the New York Times invested $350 million for a printing press to print the first 

The economics of patents. An Internet company would want to patent a business 
practice for the same reason that a pharmaceutical company would want to patent 
a new drug—to gain a competitive advantage. Moreover, without some 
protection against competitors’ simply appropriating an innovation, companies 
would have little incentive to invest in R&D. Society’s decision to offer patent 
protection involves a trade-off between the costs of granting temporary monopoly 
power and the benefits from stimulating more innovation. Patents are 
inappropriate in cases where the costs clearly outweigh the benefits. For example, 
"natural laws,” such as the laws of physics, are not patentable. On economic 
grounds, this would be justified to the extent that they are so inextricably 
embedded in a wide variety of innovations that the costs of their being 
monopolized would most likely be huge. Finer gradations than simply granting or 
denying a patent are also possible (for example, restricting the scope of a patent 
based on the novelty of the innovation). Once again, the economic decision is 
whether the benefits of encouraging innovation outweigh the costs of 
monopolization.
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Finally, even though conventional barriers to entry like start-up costs may be low, 
the on-line world may have barriers of its own. One might be the importance of 
reputation. As the number of processes for facilitating sales (such as 1-click 
shopping) grows, the job of an on-line merchant may well become amalgamating 
components so as to make accessing the merchant’s core product easier. The use 
of specific processes will become less important than having a reputation for 
providing an easily accessible site. Gaining a reputation for being the first to 
develop and incorporate new services might provide a powerful incentive for 
research and development even in the absence of patent protection.

The case against on-line business patents. Ironically, the case for limiting the 
patenting of on-line business processes draws on many of the same features of e- 
cornmerce as the case for expanding the scope of such patents. The fact that all 
on-line business practices are new means that a large number are potentially 
patentable. Restricting access to these innovations could seriously hamper the on­
line world's famously frenetic pace of innovation and growth and might provide 
too great an advantage to the early holders of broad patents. In the extreme, it 
could amount to the physical equivalent of building a fast food restaurant while 
having to pay one party for the use of a drive-through window, someone else for 
incorporating a playground, and another for the very idea of running a fast food 
restaurant.

page of the newspaper in color. On-line, the ability to display color graphics is an 
integrated part of web browsers like Netscape's Navigator and Microsoft’s 
Explorer.

Conclusion. On-line companies are looking to protect their investments in 
developing innovative business practices. The challenge for policymakers is to 
determine whether the unique charactenstics of the on-line world call for striking 
a balance between the costs of granting a temporary monopoly and the gains from 
stimulating greater innovation that is different from the balance that is embodied 
in current patent law and practice.
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Lending to Minority Home Buyers Is up, but So Are Denials. Home-purchase 
lending to low-income and minority households has expanded faster than lending 
to ocher borrowers in recent years, according to a new Federal Reserve study. For 
example, the number of conventional (non-govemment backed) home-purchase 
loans extended to low-income borrowers increased by 75 percent between 1993 
and 1998, compared with a 52 percent rise among upper-income borrowers. At 
the same time, however, an increasing proportion of mortgage applicants, 
including low-income and minority applicants, have been denied. The study 
concludes that increased lending for subprime and (especially) manufactured- 
home mortgages plays a key role in explaining both the increased availability of 
credit to lower-income borrowers and the recent rise in denial rates for 

I conventional home-purchase loans. (Subprime mortgages are those that exceed 

tthe level of credit risk that the government-sponsored enterprises Fannie Mae and 
IFreddie Mac are willing to accept; manufactured homes are assembled in a 

^factory and transported to the purchaser’s site.) These mortgages are oriented 

Ttoward lower-income and relatively less-creditworthy buyers and thus tend to be 
characterized by higher denial rates. Such mortgages were 14 percent of all 
conventional home-purchase mortgages in 1998, up from 5 percent in 1993.

1
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FCC Issues High-Speed Internet Access Decision. Yesterday, the Federal 
Communications Commission adopted rules to promote competition in providing 
high-speed Internet access by directing local telephone companies to share their 
telephone lines with other access providers. This decision will enable competitive 
carriers to provide Digital Subscriber Line (DSL)-based services over the same 
telephone lines simultaneously used by the incumbent phone company for basic 
telephone service, a technique referred to as "line-sharing.'' Incumbents are 
already using line sharing technology to offer basic telephone service and DSL 
services over the same line. Now customers can use an alternative provider of 
high-speed Internet access without having to purchase a second line. The FCC's 
Order is intended to ensure that as many companies as possible will be able to 
deploy new technologies on a faster, more cost-effective basis, and should benefit 
residential and small business customers.
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EITCs Spread to States and Now to Counties. Last month, Montgomery 
County, Maryland, enacted what appears to be the first county “EITC” in the 
nation—a refundable tax credit equal to 10 percent of the Federal EITC. Eight 
states currently have refundable credits (Colorado, Kansas, Maryland, 
Massachusetts, Minnesota, New York. Wisconsin, and Vermont) and three states 
have non-refundable credits (Iowa, Oregon, and Rhode Island). Seven of these 11 

J states have enacted or expanded their state credits since 1997. Most state credits 
range in generosity from 5 percent to 27 percent of the Federal EITC, although 
some offer higher credits in certain circumstances. Families in Wisconsu
Minnesota, for example, may be eligible for credits of up to 43 percent and 46 
percent, respectively, of the Federal EITC. States finance their credits mainly 
through general funds, although states can use their TANF block grant to cover a 
portion of the cost of refundable credits.

Weekly Economic Briefing
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ILO Concludes That Child Labor Can Be Reduced. In a recent report on the 
achievements of the International Program for the Elimination of Child Labor 
(IPEC), the International Labor Organization suggests that eliminating child labor 
is a feasible objective. Major accomplishments of the IPEC include introducing 
an innovative process of workplace monitoring along with social protection for 
affected children and their families, intensifying efforts to target the worst forms 
of child labor, and expanding IPEC in Africa. The report estimates that 130,000 
working children directly benefited from the program during 1998-99, including 
16 percent who were withdrawn from work or trafficking, 11 percent who were 
removed from hazardous working conditions, and 20 percent who went into the 
formal education system One notable success was a workplace monitoring 
system introduced in the Bangladesh garment industry in 1995, at a time when 43 
percent of factories employed children. By 1998, this percentage had fallen to 5 
percent. An estimated 250 million children aged 5 to 14 are engaged in economic 
activities worldwide. Seventy percent are in the agricultural sector, but the worst 
injury and illness rates are found in construction, mining, and transport.

Assessing Developing Countries’ Telecom Reform. Liberalization of 
telecommunications policies in developing countries since the 1980s has 
substantially improved industry performance, and the more radical has been the 
reform, the greater has been the improvement, according to a recent study. The 
paper notes that a monopoly is likely to exist, at least temporarily, in the early 
stages of liberalization, and it advises countries to control monopolistic behavior 
in order to benefit consumers and the national economy. However, good 
regulation may be too expensive for some countries. Hence, the study 
recommends that developing nations create joint regional authorities to regulate 
telephone companies. This approach would allow the regulator to develop 
specialized expertise at a scale that a lone developing country cannot afford; it 
would also allow the regulator to use information about technology, costs, and 
demand in one country to detect inefficiencies in another country.

U.S. Tax Burden Is Low among OECD Countries. New estimates released by 
the Organization for Economic Co-operation and Development show that in 1997 
the United States continued to have one of the lowest ratios of tax revenues to 
GDP among OECD countries. Revenues collected at all levels of government 

ji were 29.7 percent of GDP in the United States, comp'ared with rates in excesTof 
u 45 percent in Sweden, Denmark, Finland, Luxembourg, Bergium7~ana~Francel 
U'Sweden (5T9 percent) was the lone country whose general government revenue 
Jexceeded 50 percent of GDP. Only Mexico, Korea, Turkey, and Japan had tax 
shares lower than the United States’, with Mexico’s 16.9 percent the L 

inBetween 1965 and 1997, reVeHUes as a share of GDP increased from 28 to 42 
IVpercent in the European Union 15, compared with a rise from 25 to 28 pe

• the North American countries (the United States, Canada, and Mexico).



RELEASES THIS WEEK

U.S. International Trade in Goods and Services

Housing Starts

Consumer Price Index

Industrial Production and Capacity Utilization

MAJOR RELEASES NEXT WEEK
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Advance Durable Shipments and Orders (Tuesday) 
Gross Domestic Product (Wednesday)

The goods and services trade deficit was $24.4 billion in 
September; it was $23.5 billion in August.

The Federal Reserve's index of industrial production increased 0.7 
percent in October. Capacity utilization rose 0.3 percentage point 
to 80.7 percent.

The consumer price index increased 0.2 percent in October. 
Excluding food and energy, consumer prices also rose 0.2 percent.

Housing starts in October were virtually unchanged from 
September at 1.628 million units at an annual rate. For the first 10 
months of 1999, housing starts are 3 percent above the same 
period a year ago.



U.S. ECONOMIC STATISTICS

1998 1999:1 1999:2 1999:3

Percent growth (annual rate)

Real GDP (chain-type) 3.0 4.6 3.7 1.9 4.8

GDP chain-type price index 5.2 1.1 2.0 1.3 1.0

1.7 3.1 2.7 0.6 4.2

1.0
1.5

1998 1999

Unemployment Rate (percent) 6.7" 4.5" 4.2 4.2 4.1

129 41

"Figures beginning 1994 are not comparable with earlier data.

New or revised data in boldface.
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0.4
1.1

0.2
-0.1

1.6
0.0

2.6
0.5

2.2
1.1

2.8
2.9

5.8
5.0

0.3
0.5

1.5
N.A.

2.2
4.4

6.6
-2.8

12.5
4.2

11.0
12.7

3.9
4.7

12.6
4.4

10.7
12.9

12.6
4.5

10.7
13.4

1.8
1.3

12.8
4.4

10.9
13.9

Shares of Nominal GDP (percent)
Business fixed investment
Residential investment
Exports
Imports

Personal saving
Federal surplus

1.2
2.9

11.4
4.5
8.2
9.2

Payroll employment (thousands) 
increase per month 
increase since Jan. 1993

Nonfarm business (NFB) sector: 
Productivity (chain-type)
Real compensation per hour:

Using CPI
Using NFB deflator

1970-
1993

1970-
1993

310
19794

Inflation (percent per period)
CPI
PPI-Finished goods

August
1999

September October
1999



FINANCIAL STATISTICS

1997 1998

Dow-Jones Industrial Average 7441 8626 10714 10397 11036

INTERNATIONAL STATISTICS

Exchange Rates

International Comparisons ”

Weekly Economic Briefing 11 November 19, 1999

4.1 (Q3)
3.7 (Q2)
0.9 <Q2)
2.1 (Q2)
0.6 (Q2)
0.8 (Q2)
1.8 (Q3)

5.06
6.35
7.60
8.44

4.68
5.92
7.82
8.25

4.86
6.11
7.85
8.25

5.08
6.06
7.69
8.50

Interest Rates (percent per annum)
3-month T-bill
10-year T-bond
Mortgage rate, 30-year fixed
Prime rate

4.78
5.26
6.94
8.35

1/ For unemployment data, rates approximating U.S. concepts as calculated by the U.S. Department of Labor, Bureau of Labor 
Statistics.
21 Rate for unified Germany.

Euro (in U.S. dollars)
Yen (per U.S. dollar)
Major currencies index (Mar. 1973=100) 

(trade-weighted value of the U.S. $)

4.1 (Oct)
7.5 (Sep)
4.7 (Sep)

11.0 (Sep)
9.1 (Sep)”

12.1 (Apr)
5.9 (Jul)

2.6 (Oct)
2.5 (Sep) 

-0.2 (Sep)
0.7 (Sep)
0.6 (Sep)
1.8 (Sep)
1.1 (Sep)

CPI Inflation
(percent change in index 

last 12 months)

United States
Canada 
Japan
France 
Germany
Italy
United Kingdom

Real GDP
growth

(percent change last 4 quarters)

Current level
November 18,1999

1.030
105.9
93.16

September
1999

Nov. 18,
1999

Year ago
N.A. 

-12.8 
-0.6

October
1999

Percent Change from
Week ago

-1.3
1.2
0.6

Unemployment
rate

(percent)



Department of Commerce

observations drawn from NOAA and DOD satellites, commercial ship volunteer weather
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Section 232 Petroleum Report: On November 12, Secretary Daley sent DOC’s report 
.1 Z'r’ . . . .. .  *

w ~ ~ ~ • -w w* >« ■ « a

Expansion Act of 1962. You have 90 days to review the report and determine what if any
to you on the effects of petroleum imports on U.S. national security conducted the Trade 

action to lake based on its findings and recommendations.

Egyptair 990 Recovery: DOC’s Marine Prediction Center (MPC) continues to provide 
support to the Egyptair 990 Recovery Task Force with customized forecasts of wind 
speed and wave height and graphics for the search area. A support team of weather 
specialists continues working around the clock at two MPC facilities, with further 
<
observers, and the recover)' vessels.

Commodity Markets: Wheat prices edged lower, responding to weak demand and 
burgeoning worldwide supplies. USDA’s largcr-than-expected forecast 1999-2000 U.S. 
production and stocks sent corn prices down. Soybean prices dropped on USDA’s 
forecast of higher 1999/2000 ending stocks and expanded world supply. Rice prices fell 
as supplies remain ample and world prices continue low. Aggressive export sales by 
China and potentially larger exports by Pakistan left cotton prices down for the week. 
Cattle prices were almost unchanged, despite a slide in wholesale beef prices. Spot 
tightness for market-ready hogs and rising cutout values sent hog prices up for the week. 
Broiler prices moved lower in light holiday activity. Seasonally strong cheese production 
helped force cheese prices down. Butter was little changed in the face of active churning 
schedules and increased holiday activity.

FAO Trip: On November 16, Secretary Glickman returned from the biannual meeting of 
the Food and Agricultural Organization, during which he outlined the U.S. role in solving 
world food security problems and addressed the upcoming WTO negotiations. Following 
his discussions in Rome, Secretary Glickman traveled to Geneva where he met with the 
new director general of the WTO on U.S. objectives for agriculture in the upcoming 
round.

CA wilt not cooperate in the federal plan to protect endangered wildlife unless the 
Federal Government finds a way to boost supplies. A senior Environmental Defense 
Fund attorney accused the Governor of playing an "obstructionist role” while a 
representative for growers facing water cutbacks welcome the Governor’s involvement.

I Inited States Department of Agriculture



Iraq Anti-Terrorism Controls: DOC’s Bureau of Export Administration is working on

Department of Labor
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WA State/Boeing Dislocated Grant: Over the next ten days, DOL will meet with state, 
union and company officials to resolve issues surrounding over-enrollments - 
shortfalls associated with the grant. Within the next 30 days, the slate will receive tlr- 

Satellite Home Viewer Act: The Senate is expected to continue negotiations to resolve 
problems with the conference report for the Intellectual Property and Communications 
Omnibus Reform Act of 1999. On November 4, Secretary Daley sent a letter to House- 
Senate conferees urging the enactment of strong, pro-competitive legislation aimed at 
increasing competition in the multi-channel video marketplace. The bill's final language 
addresses many of the Secretary's concerns, and also includes provisions dealing with 
cybersquatting, and extends the Commission on Child Online Protection to November 30, 
2000. The legislation calls for National Telecommunications and Information
Administration to provide executive secretariat functions to the 19-member Commission.

Sl’EAA/Boeing Contract: The negotiators for the Society of Professional Engineering 
Employees in Aerospace (SPEAA), representing about 23,000 Boeing Aircraft 
employees, have recommended rejection of the most recent contract offer by the 
company. SPEEA stated that a 10 percent lump-sum bonus and other incentives offered 
to the Machinists last September was left out of the cunent proposal.

International Satellite Privatization: On November 10, the House passed by voice vote 
legislation privatizing the international satellite communications market and appointed 
negotiators for a conference with the Senate. This bill drops a controversial provision 
allowing customers of Comsat - the U.S. signatory to INTELSAT - to renegotiate their 
long-term services contracts.

implementation of the anti-tenorism controls on Iraq mandated by Iraq’s 1990 
designation as a terrorist country. Possible liberalization of the UN embargo on trade 
with Iraq has made it necessary for the U.S. to develop its own implementation 
procedures. Proposed procedures will necessitate denial of all applications to export or 
reexport to Iraq commodities controlled for anti-terrorism reasons. Slate Department 
representatives have discussed a possible “carve-out" for commodities exported to Iraq in 
support of the UN oil-for-food program.

Texas A&M Accident: While OSHA does not have jurisdiction over the college, DOL 
is investigating whether the privately-owned crane and its operator may have contributed 
to the accident. An OSHA compliance officer is currently examining the crane. 
Secretary Riley called the school's president to express his support.



Department of Health and Human Services
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Hospital Bankruptcy: St. John’s Episcopal Hospital-South Shore, a division of 
Episcopal Health Services (EHS), which has acute care hospital and nursing home 
facilities in Brooklyn, Queens, and Long Island, NY, may file for protection under 
Chapter XI under the U.S. Bankruptcy Code. St. John’s has a mortgage with an 
outstanding balance of approximately $23 million insured by (HUD) under Section 242 
of the National Housing Act. Under an MOA with HUD, the Health Resources and 
Services Administration reviews and monitors hospitals seeking benefits under the 242 

program. Meetings to resolve the issue continue.

Great American Smokeout: On November 18, the Centers for Disease Control and 
Prevention (CDC) and the Agency for Toxic Substances and Disease Registry (ATSDR) 
anchored the Great American Smokeout and encourage all smokers to go smoke-free for 
one day. On November 17, Secretary Shalala taped a radio actuality for the HHS Radio 
Line amplifying the message of the Great American Smokeout and announced a single 
federal source for Internet access to more than 27 million pages of tobacco industry 
documents.

second $10 million installment to complete DOL's $20.4 million commitment to 
approximately 3,000 workers.

High Performance Bonus Event: On November 29, Secretary Shalala will join you at 
the High Performance Bonus event to highlight efforts to move individuals from welfare 
to work. You will announce the award of $200 million in Welfare High Performance 
Bonuses to 27 states; the release of new welfare caseload numbers; the publication of the 
High Performance Bonus Notice of Proposed Rulemaking; and the issuance of an 
extended interim guidance to states for the bonus awards to be made in FY0L

Synar Youth Access to Tobacco Law Compliance Enforcement Action: During the 
week of November 22, Substance Abuse and Mental Health Services Administration 
(SAMHSA) will be releasing documents to DE, IA, MN, MO, OR, Rl, WY, and DC from 
1997, 1998, and 1999 on Synar program activities and State compliance findings. The 
request was made as a result of the hearing process initiated when these seven States and 
DC were notified by the Secretary that the SAMHSA Administrator has recommended 
that they be found out of compliance with the law and should be subject to the reduction 
of its Substance Abuse Prevention and Treatment (SAPT) block grant for FY99 as 
mandated by section 1926 of the Public Health Service Act. Before the Secretary makes 
a final determination, each state is entitled to a hearing at which it may present evidence 
to challenge this conclusion, including any evidence that should be taken into 
consideration and would justify a finding that the state was not out of compliance or that 
there were extraordinary circumstances.



Financing Administration will approve an amendment for DE and CA.

additional 132,000 children.

Department of Housing and Urban Development

O.

to examine

academics and practitioners.
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who fail to pay the premium are people who recently switched from Medicaid and are

I income

(

^Community 2020 series, a discussion on the Role of Faith and Justice in Public Policy 
yinitiated by Vice President Gore, the purpose of the 2020 seminar series is to examine 
key policy issues in a forward-thinking manner by facilitating a discussion involving key

THE PRESIDENT HAS SEEN

Boston and the mid-Atiantie region.

Upcoming Grants: Grants are being prepared for release over the next several weeks 
pursuant to the following programs: Resident Opportunities Self Sufficiency Program;
1 lomeless Continuum of Care; the Community Development Technical Assistance; and 
the Fair Housing Initiative Program.

7

Grants to Fight Drugs and Crime in Public and Assisted Housing: Secretary Cuomo 
awarded $261 million in grants to fight drug abuse and other crime in public housing and

Affordable Housing Grants: In a scries of conference calls with Members of Congress 
Secretary Cuomo announced the award of $638 million in grants for supportive housing

privately owned housing subsidized by HUD. across the country. HUD has awarded 
more than $1.9 billion in Drug Elimination Grants since 1989.

CHIP Amendment Approvals: During the week of November 22, the Health Care 
Financing Administration will approve an amendment for DE and CA The DE 
amendment will allow the Slate to discontinue the six month waiting period for people 
who were removed from CHIP due to failure to pay a premium. The State believes those 
who tail to pay the premium are people who recently switched from Medicaid and are 
unfamiliar with the concept of premiums. The CA amendment will expand income 
eligibility for the Healthy Families Program by including families with income between 
200 to 250 percent of the Federal Poverty Level. The amendment is expected to enroll an

tor the elderly and $153 million in grants for supportive housing for the disabled to 44 
states and Puerto Rico.

Conference in Nashville, TN to be held 
contciciices designed to provide partnership opportunities with grassroots, community

from January to July 2000. Tentative dates have been set for six of eight remaining 
conferences lo be held in Chicago, St. Louis, Houston, Denver, Seattle, Sacramento,

i Community 2020 Forum: On November 30, HUD will host the eighth forum in its

Nashville Faith-Based Conference: HUD has scheduled a regional Faith-Based

----------J on December 8-9. Eight subsequent regional

and faith-based organizations interested in working with HUD programs will be held
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Department of Energy
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America Buckles Up: On November 22, Secretary Slater will announce the kickoff of 
the 1999 Operation ABC Mobilization: America Buckles Up Children. This event will 
stimulate public awareness of the nationwide mobilization of more than 6,000 law 
enforcement agencies to increase seat belt and safety seat use.

Electric Car: In 1998, DOE’s Office of Transportation Technologies wrote a book for 
children entitled Daniel and His Electric Car. General Motors provided illustrations and 
printed copies of the book. General Motors has translated and reprinted copies of the 
book into both Spanish and Chinese.

Workplace Improvement Initiatives: On November 17, Secretary Richardson unveiled 
a series of initiatives to improve the work life of DOE Headquarters employees, including 
the following: the use of appropriated funds in support of DOE’s Child Development 
Centers; an increase in handicapped parking; the building an exercise facility at DOE’s 
Germantown office; development of new programs and services at DOE for career 
enhancement, skill building, and recognition for outstanding secretarial and 
administrative support employees; and benefits to encourage the use of public 
transportation and support DOE’s mission for increasing energy efficiency.

International Aviation Conference: On November 15, Secretary Slater announced that 
representatives of the international aviation community will convene in Chicago on 
December 5 to discuss the future of aviation in the new millennium. The three-day 
conference, entitled “Aviation in the 21st Century-Beyond Open Skies,” will address 
the enormous advances and developments that have taken place in aviation over the 55 
years since the historic "Convention on International Civil Aviation" took place in 
Chicago in 1944.

Y2K Review of U.S. Airlines: On November 16, DOT announced that the ten largest 
U.S. airlines, which handle 95 percent of domestic passengers, were found to be 
completely Y2K compliant. The airlines were part of an FAA Y2K review of 2,822 U.S. 
carriers which focused on ground-based systems such as those that handle crew 
scheduling, pilot training and record keeping. Onboard systems, which handle flight and 
navigation, were reviewed earlier by the FAA's Aircraft Certification office and found not 
to pose a safety risk due to Y2K because they do not process the year date in a way that 
would affect flight safety.
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New American High Schools: At a White House ceremony on November 19, 13 newly 
identified New American High Schools (NAHS) were recognized. The 13 schools will 
receive a total of $5 million. The NAHS initiative supports high schools that 
committed to ensuring that all students meet challenging academic standards and 
prepared for college and careers.

Math and Science: On November 29, the Glenn Commission, which was established to 
improve math and science education, will hold its second meeting. The agenda will focus- 
on high-quality teaching in mathematics and science, the core premises of effective 
teaching, and high-quality instruction.

Decatur (IL) School Suspension Controversy: During a brief telephone conversation 
initiated by the Reverend Jesse Jackson, Secretary Riley indicated that DOEd has 
extremely limited authority in controversies of such a local nature and suggested that 
Jackson work with DOJ's community service office, which already has staff on the 
ground in Decatur. The school originally expelled the students in question for two years, 
then, after Gov. Ryan intervened, reduced the expulsion to one year and allowed the 
students to attend an alternative school. Jackson wants the school to allow the students to 
return in January.

Beryllium Legislation: On November 17, Secretary Richardson announced that the 
Admimstration has transmitted legislation to Congress that would establish a program to 
compensate current and former DOE contractors who are ill because of beryllium 
exposure at DOE nuclear facilities at the Oak Ridge East Tennessee Technology Park and 
the Paducah Gaseous Diffusion Plant in KY. The legislation would establish a beryllium 
compensation program modeled after the Federal Employees’ Compensation Act system.

Korean Allies Seek Agent Orange Compensation: Some of the 320,000 Korean 
soldiers who fought alongside U.S. forces during the Vietnam War have filed a suit in 
Fedcial court in Philadelphia, PA, for compensation related to their wartime exposure to 
Agent Orange. Earlier, allies from Australia, Canada, and New Zealand who alleged 
Agent Orange disabilities were included in the out-of-court settlement of a suit brought 
by U.S. veterans against Dow Chemical and six other manufacturers of the herbicide.

a beryllium

administered by DOL for all federal employees, and would provide similar benefits. To 
date DOE screening programs have identified 146 cases of Chronic Beryllium Disease 
among current and former workers.



Environmental Protection Agency

United Nations

Office of Nahonal Drug Control Policy

Federal Emergency Management Agency
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Counterdrug Intelligence Architecture Review: The Draft General Counterdrug 
Intelligence Architecture Plan (GCIP) has been updated based on departmental and 
agency comments, and agreements reached at the November 8 meeting of the
Counterdrug Intelligence Coordinating Group (CDICG). CDICG members expect the 
final GCIP to be ready for Presidential approval and transmittal to Congress in December. 
The next CDICG meeting will be hosted by DEA on December 3. Key agenda items 
include FYOO budgeting and providing a temporary facility to allow to stand up of the 
Counterdrug Intelligence Executive Secretariat staff in January 2000.

Hurricane Lenny: On November 17, FEMA headquarters began 24-hour Emergency 
Support Team operations with the partial activation of staff to cover transportation, public 
works and engineering, fire fighting, information and planning, mass care, resource 
support, health and medical services, urban search and rescue, food, and energy. 
Available emergency materials and supplies already on the islands for immediate delivery 
include more than 6,000 rolls of roofing-quality plastic sheeting, 112 various sizes of 
generators, and 90,000 gallons of water, with another 125 gallons being readied for 
shipment from the U.S. mainland.

Iraq: Representatives from the P-5 are meeting this week in NY, negotiating the next 
phase (Phase VII) of the Oil for Food resolution as well as the more comprehensive 
omnibus Iraq resolution. Adoption of the Oil-for-Food resolution is expected on 
November 19. Discussions on the omnibus resolution are likely to continue for some 
time.

Report on the Benefits and Costs of Clean Air Programs: On November 1 5, the ninth 
anniversary of the 1990 Amendments to die Clean Air Act, EPA issued a major study of 
the prospective benefits and costs of clean air programs from the period 1990-2010. The 
report finds that the benefits ofclean air programs significantly exceed the costs by a 
margin of four to one. The report projects that clean air programs will prevent thousands 
of premature deaths related to air pollution, millions of asthma attacks and a wide range 
of other human health and ecological effects. The report represents the culmination of a 
six-year effort by EPA and an extensive peer review by a distinguished panel of leading 
economists, scientists, and public health experts.



Social Seclhity Administration

New Presidential Appointees: On November 22, Commissioner Apfel will host a
ceremonial installation for the new Deputy Commissioner Bill Halter and Inspector

cc:
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The Vice President 
John Podesta
Martin Baily
Sandy Berger
Sidney Blumenthal 
Charles Burson 
Mary Beth Cahill 
Maria Echaveste 
George Frampton
Mickey Ibarra 
Ben Johnson 
Joel Johnson
Janis Kearney
Neal Lane
Jack Lew
Ann Lewis
Joe Lockhart
Buddy MacKay
Sean Maloney
Minyon Moore
Bruce Reed
Steve Ricchetti
Doug Sosnik
Gene Sperling 
Larry Stein
Lauren Supina 
Loretta Ucclli 
Melanne Verveer

Accountability Report: On November 19, SSA was scheduled to release its FY99 
Accountability Report. The report provides an overview of SSA’s FY99 financial 
operations, highlights the accomplishments of the Agency over the past year and 
recognizes the areas where improvement is needed.

General Jim Huse who were recently confirmed by the Senate. Halter is the first Deputy- 
Commissioner confirmed since SSA became an Independent Agency in 1995.
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Monday, November 22 - Sunday. December 5, 1999
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basic research and that our goal should be to
double scientific research throughout the P°tential for greater wealth, more jobs, a 
federal government in the next five years. higher quality of life, greater national security 

Doubling the budget of the National Insti- and a future of unlimited opportunity. More-
tutes of Health would be a good start because over' dus age °f scientific revolutions, many
of its potential to benefit all Americans ot ready changes that will transform 
directly. But many of the most important our lives '"ll come from unpredictable break­
breakthroughs that are transforming our abih- ihroughs—as they have in similar eras of our
ty to provide better health and health care history.
come from the National Science Foundation, this case is so self-evident, why is it so 
the Centers for Disease ControL the laborato- hard to get Washington to double the budget
ties of the Department of Energy and the for federal scientific research? The answer is
Defense Advanced Research Projects Agency. not logic but politics. I have found scientists

We are on the edge of major scientific and investors to be among the least effective
"‘"I thu' mH transform our lives. lobbyists and have watched more focused

special interests receive more money than 
they deserve while the future was starved of 

resources.
There will be a grand agreement between 

the Republican Congress and the Clinton 
administration this fall. In that grand agree­
ment, the budget caps will be broken. At that- 
time. Congress and the president should ’ 
agree that a substantial increase in all funding 
for scientific research should be part of that 
deal. In light of our budgetary surplus, the 
American people will support the broken caps 
for a combination of saving Social Security - 
and Medicare, cutting taxes and strengthen­
ing vital government spending. Science re­
search is vital to America's future and there-j 
fore is clearly “vital government spending." J 

Out of our sense of patriotism and our own I 
enlightened self-interest, we should lobby our 
representatives and senators and insist that 
federal investment in scientific research be

-XV Now, with the in-
^weapons, the CDC is

inizations and formulating
 epidemic outbreaks from

irWattacks. The comfort and safety
now will continue only if scientific

supports the CDC's ability to do
ion research. --------------------------—

' ' >gy. the science of developing do!jled over the next five >'ears-
as small as one molecule, . down pajment of the first 20 percent

■ ipact on our lives as ““’■ease in all areas of scientific research
—— J in the past 40 years. should >* made a“S mor>to or next. Anything

 . specialized machines you in- less mH weaken the future for all of us.
gest. sysrfns for security smaller than a piece----------------------------------------------------------------
of dust aiW collectively intelligent household writer, a senior fellow at the 
appliances and cars. The implications for American Enterprise Institute, is a 
defense, public safety and health are astound- former speaker of the House.

National Science Foundation grants) make 
possible new measurements of the human

“S:Ef- 2S-S*S2S-- fcg-
Alzheimer's and other current challenges.

These five areas only scratch the surface of
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On Friday, he was on the phone to md’Sadbl runup 10 P^tamentary ejections in
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against men routinely branded ter­
rorists by Russian officials and me­
dia, he has seen his approval ratings

December and presidential elections 
next summer

“The situation in the Caucasus

the Russian Prime Minister, Vladi-' eZcper?Lan<1 a few Po^cians predict
mir V. Putin, was “categorically” L . £RuLssian troops move deeper 
against any such meeting h Jt0 Chechnya, they will get bogged

that on Thursday at atom's 30 pm' ,er and a mountainous’terr’aln wUl, aPPomreo prime Mims-

Th^the region, 
to settle 

groups 
lappings 

the last two 
^jushetia. He 

'hechen leader, 
From his palatial premises in Ma- ',“"to°P,e- Mr. Maskhadwifor letting the situa-

gas a cluster of glistening new office w”k“d; “ RuSSZan mil“ary 'ion InsMrnSlya reel out of con-
buildings mat form the new capital L™ 1 Une<1 the main highway be- trol after 1996, and for failing to

of Ingushetia, Mr. Aushev, a former ' ^azranfcand Grozny' 'he flow prevent or condemn the armed raids

^t5J,1_0I'‘fly1ng P!3".65 or missiles ........... ......... .. . ------ r

four explosions went ofTto Grozny *"« '° my information, there are 

the Chechen capital, where accord- f*----------
ing to Chechen officials, more than ihe teeth, and now, after me explo­

sions in Grozny, mere will be even 
more.”

Hete in Ingushetia, where me tide 
of refugees is overwhelming me re­
gion's meager resources and strain­
ing me hospitality of local families, 
Mr. Aushev says Moscow has to 
demonstrate that its war is against 
Chechen guerrillas and not against 
me Chechen people.

* .c \
I'),

&

me Chechen capital, where accord- 
? —X . ‘  -------------■-------- —
100 people were killed. 

"This is not me way to fight terror­
ism,” Mr. Aushev said in me inter­
view in his office with The New York 
Times and Radio Liberty. "There 
are other ways.”

“They should stop their imperial 
thinking,” he added later. "It is im­
perial thinking mat prevents me 
Russian leadership from having a 
policy in me Caucasus.”

A President 
In Caucasus 
Is Baffled
By Moscow

By CELESTINE BOHLEN

NAZRAN, Russia, Oct. 23 - With 
each passing day, Ruslan Aushev, 
the president of me tiny enclave of 
Ingushetia in Russia's Nonhem Cau­
casus. is becoming more and more 
desperate with what he calls me "im­
perial thinking” in Moscow and Rus­
sia's prosecution of war in neighbor­
ing Chechnya, which has sent almost 
170,000 refugees fleeing into his im­
poverished republic. 

"They don’t understand

yeai
Bost is al!

Ing Chechnya's normem tier, the
MX^m^^erwh^e" “ of forces ^h «^ 

me war should go from here
Russian military commanders 

have not ruled out me possibility of 
an assault on Grozny, although many

itting off chances for a political selves. "What have we done to the 

™!',On 'f'3' ,haS.spen' to® last eight Russians to deserve mis?" said a 
years slipping from war to unruly
peace and now to war again.

Til

Jpol

According to Mr. Aushev, the con­
flict in Dagestan was one that had 
long been foreseen by leaders in the 
region, and yet no preventive meas­
ures were taken by federal forces to 1 
protect Dagestan from attack. i 

"Who is going to answer for what 
happened in Dagestan?" he asked. 
“There are intelligence services; 
mere are different structures. Say I 
am a director of a factory and I have 
a security service, and someone 
breaks in one night. Then later peo­
ple tell me mat everyone knew mat 
someone was planning to rob my 

woman from Grozny, leaping out of warehouse. So I go to my security 
i her family’s van as it stalled In a chief, and I ask, did you know this? 1 

milelong traffic jam at Ingushetia's knew, he says. So why didn't you take 
border on Friday. “Tell us why mis measures, I ask. Silence. Then 1 

,is happening to us." should fire him, right?"

heading eastward. Moments later, vlc“ry." Mr Aushev said. “Accord-

atout 26,000 guerrillas all armed to

<uiu nu une eise. | '•*
From his palatial premises in Ma- 30^“pl^i

buildings mat form the new’capital vehicles lined the mam highway be-

battalion commander in the
Army and a decorated veteran of the

With Russian forces now occupy-

can be put into play," he said. "Who­
ever solves the problems here be­
comes a hero of me Russian federa­
tion. his ratings will go up. and he will 
have a big chance to become Presi­
dent."

— WU1 geI ooggea Mr. Putin, a former K.G.B. officer
down in a hopeless war where win- and fonner head of Russia's security 
ter and a mountainous’terrain will. forces- was appointed Prime Minis-
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For more man a month now. Ingu­
shetia has had to cope with wave 
upon wave of Chechen refugees, anx­
ious and terrified families mat have 
clambered into cars, vans, buses and 
trucks, fleeing tombing attacks bv 
Russian federal forces.

The various and diverse national­
ities of the Norm Caucasus live at 
close quarters. Ingushetia is itself a 
recently created region mat fought a 
bitter war with anomer neighbor. 
Norm Ossetia, over disputed territo­
ry in the early 1990’s. Grozny is only 
about 40 miles away from Magas on 
the outskirts of Nazran. Ingushetia's 
main city.

In Soviet times, me Chechens and 
Ingushes lived uneasily together in 
one nominally autonomous republic. 
Since me Soviet Union broke up in 
1991, the Caucasus region has been a 
maze of brutal conflict, most notably 
in Chechnya, where Russian forces , 
battled rebels who sought independ- ' 
ence for two years before withdraw- 

____  „„„ ing ” 1996 “d having me break­
thing," he said of me leaders in Mos- awa,y™gion s s'atus “> official limbo 

cow. "Even if we stamp out me ban-
dits, dunk mem, destroy mem — and , ■ - ------- -------------- -
here too I have my doubts — what 1 Aul?us'- wben Chechen guerrillas be-

Accordlng to me Russian G 
ment, Islamic militants ba 
Chechnya not only carried out 
raids in August against ~ 
me Russian republic to 
east, but are also resp

goal is known only to a few people i bombing attacks in Moscow s
and no one else." j ar Russian cities mat killed

'lOpeople - Mr Maskhad«<io
This weekend, as Russian military tlon insKweSai' 
ihicles lined me mam highway be- trol after 1996, a

'"su^Mr A^hevsafdthi

neither me legal nor moral right to 
usurp his aumority as Ingushetia's 
elected leader.

He lost mat argument, just as he 
has so tar failed to persuade me 
Moscow authorities to resume a dia­
logue with me Chechen president. 
Aslan Maskhadov. Mr. Aushev said;

Defense Minister Igor Sergeyev.

, until 2001.
j That uneasy peace dissolved in

will happen after mat? Who will ca“e Russia's public enemy No. 1. 
Ji0™ and run dle Chechen repub-

“That is why we have to say clear­
ly and succinctly, what is me goal 
that me federal center has set for 
itself," he said in an interview. "That
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Cyprus is two issues inextricably intertwined. It is, and has been since 1954, an 
international problem. It is also, and has been since 1958, an intercommunal 
problem. Greeks and Greek-Cypriots often say it is only international; 
Americans and British like to say it is only intercommunal. It cannot be solved 
unless one has an interlinked policy for both. The US still does not seem to have 
such a policy. It certainly wants Turkey on the road to the EU and anchored to 
the West. It certainly also wants the Cyprus problem settled. It has not 
however so far integrated these aims into a consistent policy.

Yet it has today an opportunity. After the disastrous earthquake of 17th August, 
the Turkish people are disenchanted both with their system of government (the 
“inner” or “holy” state) and with the particular government of the day. They 
are also convinced the image of the Greek they have been presented these many 
years bears little resemblance to the truth. And for the first time, the majority 
of Turks desire not just to be in the Western alliance but to become a Western 
society. Yet there is no immediate way the majority can achieve its new aims - 
there is in the present parliament no conceivable majority that would accurately 
represent the post-earthquake outlook.

If Apo Ocalan had not been delivered to Ankara, ifMrEcevit and the neo-fascist 
MHP had not won their great electoral victory as a result, with the CPP excluded 
from Parliament under the ten percent rule, the Turkish people and the US 
would have an easier task. The fact the present government majority no longer 
represents the popular mood is little consolation when they are the only 
conceivable majority in the present parliament the Turkish military can 
condone, and simultaneously the most militantly nationalist parliamentary 
majority since the Ecevit-Erbakan government of 1974.

This however does not obscure the fact the Cyprus problem needs to be 
addressed. It only makes it more difficult, requiring a prior answer to the 
question - “How Turkey Now?” For the lack of a Cyprus settlement after so 
many years represents a cancer, only kept in remission with intensive medical

Sent By: Manatos^S Manatos;

“Why

Need one ask “Why Cyprus Now?” 45 years after a British minister said - in 
relation to Cyprus - that certain colonies could “never” be fully independent; 44 
years after Greek-Cypriots rose against the British; 41 years after the first 
deaths in i
ratification of the complicated constitutional terms negotiated; 35 years after 
constitutional breakdown led to further intercommunal strife, the creation of 
some Turkish-Cypriot enclaves and the arrival of UNFICYP; 31 years after the 
opening of intercommunal talks; 25 years after the double aggression by the 
Greek junta in July and the Turkish military in August resulted in 160,000 
Greek-Cypriot refugees, and separation of the two communities; 20 years after 
the two high-level agreements laid the basis for a new federal, bicommunal and 
biregional Cyprus - a settlement is more than overdue.



202 628 0225;

fi

Sent By: Manatos & Manatos;
0

If all continues to go well, it will be because Greece is tied to the West not just 
with external bonds of alliance, but in its whole political, economic and social 
structure and system of beliefs: and so long as Cyprus’ road to EU accession is 
not blocked, Greeks and Greek-Cypriots feel some progress is being made. The 
risks in respect of Turkey are infinitely worse.

Now the situation is different. The objective reality of a legal decision by the 
European Court of Human Rights in the not yet famous Loizidou case, which 
Ankara has refused to honour, makes one thing certain. Either Ankara comes 
to honour this legal decision (and others that may follow it), thus acknowledging 
that Turkey is m actual control of that part of Cyprus its troops occupy and 
effectively discarding the fabricated “separate state”; or it continues to

For years the myth was that Athens prevented Turkey’s entrance to the EU. 
The truth was that a majority of European public opinion thought (and thinks) 
Turks are non-European, and into the bargain an extremely expensive 
proposition for ultimate accession. All too many Europeans were delighted to 
encourage Athens to block Ankara behind the scenes, and loudly lament Greek 
obduracy for the benefit of the American audience in the auditorium. And some 
of the few who genuinely wanted the Turks in, were known to be disingenuous in 
their attitude to the process of European integration.

The risk for Cyprus and Greece is less, although Cyprus has already suffered for 
many years. There remains in both countries a deep, though not of course 
universal, popular bitterness about Western failure to help solve the problem. 
The risk of rash consequences appears minimal with such reasonable leaderships 
in office in both countries. It is as well to recall however the very narrow 
electoral margins they both enjoy.

care, in the organism of the Western Alliance. The risks have always been great 
- what is new is that their consequences have now in one respect become 
unavoidable.

It is also advisable to recall the outrage Greek and Greek-Cypriot opinion 
expressed at active Western concern for inhumane ethnic cleansing in Kosovo 
when no such concern has been shown over Cyprus for 25 years, although in 
Cyprus there had also been a glaring breach of international law. Furthermore, 
contrary to myth, only Greek-Cypriots, not Turkish-Cypriots, had been at risk 
of their lives after the infamous 15 July 1974 coup by the junta and prior to the 
first Turkish intervention of the 20 . If merely anticipated danger to Turkish- 
typriots is held to have been adequate excuse for the first Turkish military 
intervention of July 1974 (nothing can justify the second in August), then what 
action does the murder of thousands of innocent Greek-Cypriots and the 
expulsion of over a quarter of the population from their homes, justify? Yet the 
DS in 1998 leant heavily on the Cyprus government not even to take entirely 
legitimate measures of self-defence. Not surprisingly, Greek-Cypriot and Greek 
public opinion has long since concluded successive US administrations (not the 
Congress) had effectively been in league with the aggressor. Do not 
underestimate the possibility of this view at some point affecting the choice of 
leaders and the execution of policy: it is not however the most likely eventuality.

Oct-14-99 7:14PM; Page 4
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B. How Turkey Now?

These seem to be:

)

Western governments have repeatedly surrendered their bargaining levers. 
Despite this error, they now have three, and for the first time one internal for the 
country itself.

42) The possibility Western international and private financial institutions 
might point out the economic necessity for a decline in military erpenditure now

The effect of such an EU time-limit set in December 1999 on Turkish- 
Cypriot “presidential” elections in April 2000 might be beneficial. More 
important would be the influence on Turkish public opinion, since voices have 
already been raised there warning against Ankara finding itself in occupation of 
EU territory. Although in legal terms this would not put Turkey in any more 
fundamental breach of European legal norms than dishonouring tht 
case decision, it is a point easier for the politically less sophisticated to grasp. 
Informed Turks know very well the EU is and will remain their main trading 
partner.

The possibility EU countries might declare in December, or set a time­
limit after whick they will declare, that (provided its negotiating offers to the 
Turkish-Cypriots are not withdrawn) the problem of military occupation will 
not prevent the accession of the whole Republic of Cyprus, with the necessary 
derogation for the areas temporarily under foreign military control.

In short, the Cyprus problem is no longer a parallel problem to Turkey’s 
relationship with the EU, connected through a likely succession of Greek vetoes. 
It is now an integral part of that problem, connected with the fundamental basts 
of the European institutions, namely the rule of law. And this in tuni connects 
with the European demand and increasing Turkish popular desire that the rule 
of law should apply in practice, and not just in theory, inside Turkey itself!

The conclusion is clear. To obtain a federal Cyprus settlement is in the true 
interests of Turkey, Not to seek one, the policy of the present Turkish"'' 
government, is against evident Turkish interests. No genuine friend of Turkey 
whiclTBencves in 1 urkey’s European vocation - and the US, UK, the
Netherlands and France are obvious examples - can do Ankara the ill-service of 
disguising the truth that Turkey’s first fundamental problem in its European 
vocation and its Western orientation alike is the need for a general acceptance of 
the rule of law. From this would flow acceptance of a federal Cyprus in 
accordance with the relevant UN resolutions; from this too would flow the 
transformation of the Turkish polity into a Western one; and from these two in 
turn would flow the unmasking of the ulterior motives of any who do not want 
Turkey in Europe for reasons of religious or racial prejudice.

Oct-14-99 7:15PM; Page 5
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dishonour the decision of the European Court of Human Rights and effectively 
blocks its own European vocation.
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There is here therefore a valid argument Turkish public opinion should 
be allowed to perceive the cost of a policy of confrontation, a policy which in any 
event is no longer popular after the earthquake.

(a) The NATO force to include equal Greek and Turkish contingents, of 
which the Greek contingent to be positioned in Rizokarpaso to make the 
position of the enclaved more tolerable.

There are three alternative prospects if this is done. The more realistic is 
that it would justify a firm approach by Western countries and financial 
institutions who could then with reason insist, in view of Turkey’s need for 
reconstruction and economic development, that increased financial support must 
be dependent on proof Ankara is reducing military expenditure. And how 
better than by withdrawing all its occupation forces from Cyprus? The money 
saved directly would be peanuts compared with that saved through the resulting 
end of the military arms race with Greece. And Turkey’s military security 
would be improved, as the concomitant of Ankara’s military withdrawal and a 
NATO security presence would be the end of any possibility of Greek or Greek- 
Cypriot missiles or airplanes being aimed at Turkey from Cyprus.

’ Simultaneously, NATO countries might indicate their willingness to seek 
a UN resolution under which it would replace Turkey’s military presence in 
Cyprus and undertake any necessary defence of the Turkish-Cypriot 
community.

(b) All areas currently under Turkish military occupation but not lived in by 
Turkish-Cypriots to come under NATO policing and the Republic’s 
administration. Not just Varosha but all the Green Line areas wc : 
able to house tens of thousands of the Greek-Cypriot refugees.

The second alternative is that Ankara might still refuse to revise its 
position on the substance of any future settlement, but might take up the offer to 
withdraw its forces in favour of a NATO force authorized by the UN. This 
would represent so stunning a move by Ankara that it might even face problems 
with the government of the Republic. It might still be negotiable however, on 
some basis like the following:

(c) NATO, which would only recognize the government of the Republic, 
would introduce controlled freedom of movement of people and of trade, 
to the great satisfaction of members of both communities. Thus would 
end the internal and economic aspects of the so-called “embargo” but not

■ Ankara might in this way be moved to revise its present position, to drop
J its “two-state” language, and to encourage the Turkish-Cypriots to open 

intercommunal negotiations on the basis of the UN resolutions and the 
intercommunal high-level agreements, signed by Mr Deuktash, it should be 
emphasized, freely and without any constraint whatsoever.

Oct-14-99 7:15PM; Page 6/10 
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that the sovereignty of the Turkish Republic over its territory is no longer in 
question.
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There wonld be counterargument It would be said, at worst, the Greek- 
Cypriots wished to ‘‘massacre”, or, more mildly, to “dominate” the Turkish-

(b) There have been no greater atrocities by Greek Cypriots than against 
them (in numerical fact, rather less).

(d) Turkey needs to spend its money on reconstruction and social and 
economic progress at home.

The case against Turkish state policy could thus be argued publicly, with 
the assistance of Large sections of the Turkish media. One cannot of course 
predict, particularly given Mr Ecevit’s health, whether or when a breakthrough 
might be achieved.

those issues which flow from non-recognition of the 1983 UDI and the 
“TRNC” internationally.

(c) NATO country contingents, including the Turkish one, have 
demonstrated a readiness to die for others, so the Turkish Cypriots would 
be as secure, but Turkey itself would in the long-term be more secure 
than today.

Ankara would no longer be in occupation of Cyprus so could honour the 
Loizidou case award without the danger it would turn into a permanent financial 
drain. (There are hundreds more such cases in the background.)

The third alternative is, of course, refusal. This is by no means unlikely 
given Mr Ecevit’s character, his (and Mr Bakceli’s) political past, his present age 
and ill health, and his political problems. It is here however that the third 
element of leverage is important. For the first time there is the potential of 
leverage within the country.

(a) Greeks and Turks have lived in peace whenever the ground rules were 
v known and respected, however unsatisfactory they may have been. 

Three examples: the Ottoman Empire, British rule in Cyprus, Greek rule 
in Western Thrace. There has been trouble whenever the ground rules 
have been questioned. The new ground rules for Cyprus will be worked 
out in an EU and NATO cont®?

Finally, with the international aspect of the problem solved the strong 
dynamic of events would operate to bring the two communities to a settlement of 
the intercommnnal elements of the dispute.

(3) In the post all persuasion of the Turkish Government had to take place in 
private because public opinion, and hence the media also, were more nationalist 
than the government This has changed dramatically since the earthquakes, as 
Mrs Albright’s simultaneous interviews with “Kathimerini” and “Milliyet” 
showed. Much more of this can and needs to be done over the next three to six 
months. If the Greek Government continues its active “peace offensive” it 
should be possible to explain:

Page 7/10
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C. How Cyprus Now?

Where has new thinking brought a Cyprus settlement closer, provided Ankara 
has the will?

For fifteen years. Western administrations worked in one direction while the 
parliaments and courts of the same countries have worked consistently in the 
other. The result is not just u stalemate between the Republics of Cyprus and 
Turkey, but a stalemate between Western institutions, among the West’s long­
term strategic thinkers and, to be blunt, within the Western soul.

So “How Cyprus Now?” is easily answered in principle. By putting Cyprus top 
of the Western powers’ Turkish agenda, as described in B above. If it is not put 
there now, it will be forced there at the latest in two years, when EU accession 
negotiations are completed. To put it at the top now however gives a better 
chance the problem will be solved in 2000, and a far higher chance it will be 
solved after the next Turkish election, which, given Mr Ecevit’s health, will most 
likely be long before the normal end of the parliamentary term.

In the last decade Administrations (or Executives) in the West have moved closer 
to the position of the legislatures and courts. They now want almost the same 
thing in theory and the best evidence for this has been the opening of Cyprus’ 
EU accession process in 1995. They have also taken aboard a number of new 
ideas. Western administrations however have not simultaneously upgraded 
Cyprus on their Turkish agenda, so Ankara continues to believe, and publicly 
never ceases to proclaim, that military strategy rules and therefore it has won.

((1) On the military security aspect, there is probably a readiness to seek a UN 
resolution to replace all forces in Cyprus by a regional, specifically NATO force, 
with contingents from all member countries, but permitting no military presence 
in the Republic under national member-state command. No force, whether 
within or outside Cyprus, will challenge NATO, while NATO will never rtr its 
relationship with either Greece or Turkey by allowing the security of eithe 
the two communities to be placed at risk.

The Cyprus problem has been the same in essence since 1974. Either legal 
reality was to be brought into line with strategic through an effective Greek- 
Cypriot capitulation on terms, or the strategic reality was to be brought into line 
with the legal, through a withdrawal of Turkish military control and reassertion 
of the Republic’s sovereignty, on a new federal basis.

(2) On the legislature, the constitutional security of the Turkish-Cypriots and 
the three freedoms, adoption of proposals for cross-determination, and more 
specifically cross-voting for elections to the federal executive and legislature can 
serve as a “Columbus’ egg”. Cross-voting would encourage those politicians
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Cypriots. So one would have also to be able to persuade Turkish public opinion 
that a fair deal was possible, in fact “How Cyprus Now?” even if the “now” was 
a little down the mad.
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It is clear that all the above comes as a package, and solves some of the 
most fundamental political aspects of the Cyprus problem in a creative but 
clearly federal manner.

Given such absolute security of control for both communities in their 
federated states, there could no longer be any objection to acknowledging the 
fundamental human freedoms of movement, property-ownership and settlement, 
doubtless with some derogations in regard to the time of implementation of the 
freedom of settlement. Attempts at negotiating compulsory compensation of 
property would be both unliberal and counterproductive - as soon as there is a 
settlement acknowledging legal rights within the single economic space of the 
EU, markets will do the negotiators’ job for them, with properties being freely 
rented, bought and sold..

Government functions to be either remitted to Brussels, or devolved to the 
regions to the maximum extent Thus currency, monetary policy, indirect 
taxation, and market regulation would be federal functions in name but 
effectively would be managed in large part, sooner rather than later, from 
Brussels. Social security should be a federal responsibility, in the interests of 
equality, and because the trade unions of both communities so desire. 
Maximum use should be made of the EU principle of subsidiarity and of its 
increasing emphasis on regional rights.

(3) Replacement of the discriminatory 1960 provisions but also of the clearly,
and unacceptably, confederal nature of the proposal the leadership of the 
Executive branch should rotate, with an arrangement under which all Cypriot 
citizens would vote for their common President and Vice-President (with Greek- 
Cypriot votes reduced in power proportionately if a Greek-Cypriot is elected 
President), with the Vice-President wielding real power through constitutional 
responsibility for coordination of policy in all fields within the competence of the 
federated states rather than that of the federal government.

(4) The President (of whatever community he or she may be) to appoint a 
member of the other community either as Foreign Minister or as Alternate 
Foreign Minister for European Affairs. This would mean members of both 
communities would participate in the formulation of foreign policy.
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and political parties supporting intercommunal cooperation. Furthermore, 
through the acknowledgement of all members of the federal legislature from 
each community (some of them elected by voters of the other community because 
of cross-voting), as being also the members of the legislature of that community’s 
federated state, separate elections for the legislatures of the federated states by 
an electorate composed of residents of the two regions, would be made 
unnecessary alike in democratic theory and in practice. Since there would be no 
legislator of the other community in the legislature of the two federated states, 
each community’s control of its zone or region would be politically unassailable. 
This would also be so from a security point of view because of the NATO 
presence and each federated state’s control of the local police force, while from a 
political point of view every legislator and administrator in each federated state 
would belong to that federated state’s community.
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Some instances of EU restrictions on ownership of holiday homes provide 
no parallel with or precedent for Cyprus. Holiday homes are an issue of 
property, not of settlement Where settlement is concerned, we are speaking by 
definition of people who have lost their first homes.

These bullet points illustrate that, apart from the definition of the precise area of 
each federated state, most other issues have creative solutions already prepared 
or existing “in the wings”. It would be hopeless however to try and negotiate 
these in a formal manner unless and until the Turkish Government moves from 
its two-state and confederal position, a direct challenge to the international 
community, to the basis set down in the intercommunal high-level agreements 
and UN resolutions. And this in turn means that whereas the issues arising 
under “How Cyprus Now?” may already be discussed, no negotiation on them 
should be encouraged until the questions raised in “How Turkey Now?” have 
been constructively answered.

Sent By: Manatos & Manatos;
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(7) New thinking is still required on Anatolian immigrants. They should be 
recognized, except for those who have married Cypriots, as protected residents, 
but not citizens. This is close to the provision in the East Timor referendum, 
where only those who had married locals or had been born and lived in East 
Timor all their lives were apparently allowed to vote - a useful precedent
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(6) The territory of both regional states should be divided at least into two
areas. In one of the EU’s Aland Island rule of total reservation for locals should 
apply (i.e. no European may buy property). These must however be areas 
where traditionally only members of the one community lived. In the other area 
older members of the other community (say over 55 or 60 today) would be 
encouraged to return at once, while to former residents of a younger age the 
period of derogation would apply, but freedom of settlement for all European 
Union citizens would apply in general. This would greatly diminish the final 
number of those returning, satisfy the desire there should be some areas 
inhabited by members of only one community, yet preserve the fundamental 
principle of freedom of settlement that applies in any federation, and in the EU.
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THE WHITE HOUSE
WASHINGTON

November 22, 1999

MEMORANDUM TO THE P .SIDENT

FROM:

SUBJECT: SCHEDULING DECISIONS

CC:

ACCEPT:

Date of Event: Description of Event:

Date TBD

n zM ■tU11/29-12/21

11/29/99

11/29/99

JOHN PODESTA
NANCY HERNREICH

STEPHANIE STREETT 
LAURA DEMEO

Senator Mitchell requested a brief meeting with you to discuss 
Ireland issues.

2001 Budget Meetings (9-10 hrs worth) 
Oval Office, White House
Staff Contact: Gene Sperling, Jack Lew

Work Incentive Improvement Act Bill Signing
White House
Staff Contact: Larry Stein

Parental Leave Event 
White House
Staff Contact: Bruce Reed

Meeting with Senator Mitchell 
Oval Office, White House 
Staff Contact: Sandy Berger

Representatives from the Disability community will attend bus 

signing and we expect Senators Kennedy and Jefi 

attend as well.
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11/29/99

11/29/99

11/30/99

Teachers and cops will be attending the budget signing.

12/2/99

12/3/99

12/3/99

12/5/99

12/6/99

2

Child Labor Event
WTO; Seattle, Washington 
Staff Contact: Karen Tramontano

This is your annual meeting with the Congressional Black 
Caucus.

Ambassador Credentials Ceremony (10)
Oval Office, White House
Staff Contact: Sandy Berger

Budget Signing/Departure Statement
White House
Staff Contact: Gene Sperling

There are ten newly appointed Ambassadors to Washington, 
DC who must present their credentials to you.

Kennedy Center Honors & Reception
Blue Room, White House; Kennedy Center 
Staff Contact: Capricia Marshall

Meeting with the Congressional Black Caucus
White House
Staff Contact: Larry Stein

Statement on Employment Numbers 
White House
Staff Contact: Gene Sperling

Chanukah Event/Menorah Lighting 
Oval Office, White House
Staff Contact: Mary Beth Cahill

National Geographic Map Presentation 
Oval Office, White House
Staff Contact: Mary Beth Cahill

The National Geographic map presentation is a tradition 
begun by FDR.
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12/8/99

12/8/99

12/9/99

This is a bi-annual meeting to discuss U.S.-Mexico relations.

12/9/99

12/10/99

12/11/99

Pageant of Peace Tree Lighting
National Christinas Tree on the Ellipse, Washington, DC 
Staff Contact: Capricia Marshall

Meeting with NATO Secretary-General Lord Robertson 
Oval Office, White House
Staff Contact: Sandy Berger

Remarks to FL State Convention, Orlando, FL 
Official Meeting, Ft. Lauderdale, FL
Hastings $ Reception, Ft. Lauderdale, FL 
Unity Dinner (DSCC/DCCC), Miami, FL
Return to DC
Staff Contact: Minyon Moore

3

Annual Drop-by the Senior Regional Political Appointees Meeting 
Presidential Hall, White House
Staff Contact: Thurgood Marshall, Jr.

Meeting with President Zedillo of Mexico 
Oval Office, White House
Staff Contact: Sandy Berger

Travel to Arkansas
Remarks to Little Rock Chamber of Commerce (9:30AM)
Arkansas Delta Events TBD
Tape Radio Address
RON Orlando, FL

You will make brief remarks to approximately 100-150 of the 
Administration’s senior regional political appointees.

President Kuchma will be iu Washington, DC to co-chair a 
meeting of the U.S.-Ukraine Binational Commission with the 
Vice President.

We had to reschedule your meeting with Lord Robertson due 
to the Oslo, Norway trip.

Meeting with Ukrainian President Kuchma 
Oval Office, White House
Staff Contact: Sandy Berger



12/13/99

12/15/99

12/15/99

12/17/99

12/20/99

12/20/99

12/21/99

12/24/99

Annual Children’s Holiday Reading Event 
White House
Staff Contact: Capricia Marshall

US-EU Summit
White House
Staff Contact: Sandy Berger

DGA Strategy Session
White House
Staff Contact: Minyon Moore

President Nazarbayev will be in Washington, DC for a meeting 
of the U.S.-Kazakhstani Binational Commission and will be 
meeting with the Vice President as well.

HMX Christmas Card Presentation 
Oval Office, White House
Staff Contact: Mark Lindsay, Col. Simmons

Christmas Eve Call to the Troops
Location TBD
Staff Contact: Mark Lindsay, Col. Simmons

4

Mental Health Report Departure Statement 
White House
Staff Contact: Bruce Reed

U.S. Open Champions Photo-Op 
Oval Office, White House 
Staff Contact: Mary Beth Cahill

Meeting with Kazakhstani President Nursultan Nazarbayev 
Oval Office, White House
Staff Contact: Sandy Berger

The Democratic Governors requested a meeting with you to 
discuss strategy for the upcoming 2000 gubernatorial elections.

The Surgeon General’s Report on Mental Health will be 
released on December 13,h. We expect Surgeon General David 
Satcher, Secretary Shalala and Mrs. Gore to participate in this 
announcement



1

PENDING:

Date of Event: Description of Event:

Nov/Dec TBD

Nov/Dec ^BD

December TBD

Lawrence Small, Secretary-Elect of the Smithsonian
Institution, would like to meet with you briefly prior to 

5

This event will highlight the America Reads Challenge effort, 
underscore the importance of community partnerships to 
promote literacy and encourage the donation of books to 
disadvantaged children.

Brief Meeting with Lawrence Small 
Oval Office. White House
Staff Contact: Stephanie Streett

Meeting with Wintley Phipps 
Oval Office, White House
Staff Contact: Karen Tramontano

Announce the First-Ever Round of Welfare High Performance 
Bonus Awards
White House
Staff Contact: Thurgood Marshall, Jr., Bruce Reed

This announcement includes the award of $200 million in 
Welfare High Performance Bonuses to 27 states; the release of 
new welfare caseload numbers; the publication of the High 
Performance Bonus Notice of Proposed Rulemaking (NPRM); 
and the issuance of an extended interim guidance to states for 
the bonus awards to be made in FY 2001.

Host a Holiday White House Literacy Event
East Room or Presidential Hall, White House
Staff Contact: Mary Beth Cahill, Thurgood Marshall, Jr., Bruce 

Reed, Mickey Ibarra

December TBI>

Wintley Phipps would like to meet with you prior to the 1: t' 
of his new organization, U.S. Dream Academy, Inc., on
January 1, 2000. This Academy provides a comprehensive. **- 
12 tutorial curriculum via the Internet targeted at children 
falling behind in school, children of prisoners, and other at- 
risk children and youth.

THE PRESIDENT HAS SEEN



becoming Secretary on January 24, 2000.

12/9/99

4

January TBD

REGRET:

Date of Event: Description of Event:

11/30/99

December 6-7

6

Meet & Greet with 1999 Nobel Prize Winners 
Oval Office, White House
Staff Contact: Melanne Verveer, Neal Lane

We offered Maxine Waters several dates in December, 
however, she would like to schedule this reception sometime 
after January 1, 2000. We will work out a convenient date.

Digital Divide/E-Commerce Event
Department of Commerce, Washington, DC 
Staff Contact: Gene Sperling, David Beier

The Swedish Embassy in Washington, DC is hosting a dinner 
for the Nobel Prize winners prior to their departure for 
Stockholm, Sweden to attend the official ceremony. These 
events are scheduled for November 30“', and Neal Lane is 
hosting a reception since you will be on travel that day.

Approximately 500 people, including several CEO’s of major 
companies, will attend the Digital Divide/E-Commerce event at 
the Department of Commerce. Secretary Daley would like you 
to either address the group or participate in a smaller 
roundtable discussion.

Maxine Waters S Dessert Reception 
Site TBD, Washington, DC
Staff Contact: Minyon Moore

You already have a full schedule on both of thes«* days OPT 
and Cabinet Affairs are working on an approp

Address the Fourth Farm Journal Forum 
J.W. Marriott Hotel, Washington, DC 
Staff Contact: Mary Beth Cahill

THE PRESIDENT HAS SEEN
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You already have a full schedule this day 
video on November 29th to be shown at th

12/17/99

PERSONAL:

Date of Event: Description of Event:

12/7-12/9

12/9/99

Yes No 

12/20/99

Meeting with Jeff Hirschberg 
Oval Office, White House 
Staff Contact: Stephanie Streett

Meeting with Mickey Schulhof
Oval Office, White House 
Staff Contact:

You have full day already with a message event, DGA strategy 
session, budget meeting and Gephardt dinner.

Jeff Hirschberg has requested a meeting with you to discuss 
several issues including the Middle East, Russia, DNC and his 
desire to be appointed as a Special Envoy.

Meeting with Bill Hybels 
Oval Office, White House
Staff Contact: Stephanie Streett

7

iv. You will tape a
video on November 29th to be shown at this event.

Address the U.S. Committee for the Celebration of the UN 
International Year of Older Persons
Capitol Hilton Hotel, Washington, DC
Staff Contact: Mary Beth Cahill

Mickey Schulhof, a friend of Jim Free’s, met you at a dinner in 
NYC on October 25*tl. You indicated a desire to meet with Jim 
Free and Mr. Schulhof the next time Mr. Schulhof comes to 
Washington, DC. He will be in town on December 9,hand bas 
asked to meet with you if convenient. Would you like us to set 
up a meeting?

First Flight Centennial Celebration
Kitty Hawk, NC
Staff Contact:

THE PRESIDENT HAS SEEN
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Dtpart en route Izmir. Turkey 
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RON Tamp David. MD
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House Closed

UNLV Golf Team Photo-Op 
:Do*ti Until 1PM 
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Quandt Lecture, Georgetown Univ. 
I Hold 7-J.3OPM for DLC/E«cile ' 
| On-Line Town Hall Mtg.

23
Embassy Event 
HoW Day
Return to Washington. DC @ 

10:45PM

10
Photo-Op w/ Prince al-Waleed 
Y2K Dvpartvrt Statement
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OSCE Cultural Show
RON Istanbul. Turkey
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18
OSCE Summit 
Bilateral Meetings (T) 
Lunch Hosted by PM Ecevit 
Bilateral Meetings (T)

25
 

Day A Evening Off 
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i;________________
| Anniv. Rahm AsTasimhon

--J OSCE Summit 
OSCE Charter Signing 
OSCE Summit Dinner 
RON Istanbul, Turkey

19
CFE Signing (T) 
OSCE Summit 
OSCE Closing Ceremony 
Tape Radio Address

en route Athens, Greece

Statement TBD 

Congressional Meeting 
Meeting w/ Prince Sultan 
Meeting w/ Senator Mitchell 
[Evening Off

27
| Day A Evening Off 

RON Camp David, MD

I lx part tor [New am, inj

Malcolm X Shabbaxz RS Event ------q

6

| Return to WII
fOFFDC---------

Down Unbl 10AM
Hold I0AM-I2PM for A. Meeting " 
Pardoning6flhe Thanksgiving Turkey 

(1:15PM)

Depart for Camp David. MD
ROFTCanip Davii MD

Arrival Ceremony. Oslo. Norway 
Bilat w/ Norwegian PM Bondcvik 
Official Lunch w/ King HaraM V 
Bilat w/ Israeli PM Barak 
Bilat w/ PLO Chairman Arafat 
Rabin Memotial Dinner 
RON Oslo, Norway

Veterans Day Breakfast 
.Arlington Cemctary Veterans Day 

Event
Arrival Statement 
Afternoon A Evening Off

22
Wreath Laying 
Bilal w/ Pres. Stoyanov 
Bilal w/ PM Kostov
Roundtable Disc w/ Bulgarian Youth 
Call on Leader of Parliament 
Speech to Bulgarian People 
Slate Dinner
RON Sofia. Bulgaria

US-l urk Business Lunch
NGO Discussion

Depart en route Ephesus. Turkey |
Events TBD --------- —1

Depart en route Istanbul. Turkey

2
Rabin Commemoratwn Ceremony 
Rabin Commemorative Luncheon 
Bilal w/ Russian PM Putin

wZJ*M Barak A Chairman Axafal 
| Depart for Washington, DC

Arrive WH(lime IBD)

9
Cabinet Meeting
Millenium Interview
Cvngreu tonal Gold Medal Ceremony 

ycH_

Hold I Hoot

WLF Reception. DC 
J DNC Hispanic Dinner. DC

letting wTTridonesian President 
Wahid

Financial Mod Bill Signing 

TapeRadio Address 
) Evening Off

I
J

20
Amval Ceremony
Bilal w/ Pres Stephanopoukms 
Bilal w/ PM Sinutis 
Joint Statement w/ PM Simitis 
Speech TBD 
Embassy Event
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TFiFTWiy-Dihn ef--------------------- J

RON Florence, Italy

29
Return lo WH 
Message Event I Hl)

Budget Mtg (lh»)(T) 
Natl Geographic Map Presentation (T) 
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Ambassador Credentials (10) (45 mins) 
[Hold Evening (SS)

75
Wreath Laying Ceremony 
.Arrival Ceremony
Bilat w/ Pres De mi re I
Exp. Bilat A Lunch w/ President A PM 
Speech to Parlwnem
State Dinner/Awaxd Presentation 
RON Ankara, Turkey

Leaders Breakfast
Tbwd W«v Confeience 

'waking Lunch 
j I bird Way Conference1 

I Depart en ivule Sofia Bulgaria 
Evening Off

RONSbfia. Bulgaria

[p^nfaltatfori.CT' 

North End Community Event 
ll^vtforL.iUeRock^R’ , 

RON Link R«A. XR-----
Gore/Brvdley Dtbw j

■

tkpanun Siaiemem (Biidgei) 

jUOCC Umch. Sin Francisco, CA 
bmasrMefdnfc'Sih Francises. CA 

Carper Conf. Call (T)
Handgun Control Dinner, LA 

SW Voter Dinner, LA
RON Seattle

October
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hogs ove^how best to dEd wtfllracTC 
(usanuament obligation. IheTEjlish 

diplomata, together with their AJrfk 
can counterparts, underat)f|d<that MF 
such use of a veto would the
viabihty of the Security CounMta an 
organization committed to enft^ug 
its own dictates, and would strenguW 

Iraq's resolve to continue defying die 

law.
Despite the concerted U.S.-British 

efforts, diplomats at the United Na­
tions in the end divided along estab­
lished lines of contention that have 
long impaired the Security Council’s 
ability to speak with one voice on Iraq. 
The United States and the United 
Kingdom back strict implementation 
of Council resolutions requiring Iraq 
to get rid of its weapons of mass 
destruction. Russia. France and China 
have taken a much more lenient 
stance; they would give Iraq a dean bill 
of health despite significant shortfalls

xv caJ .

fy, any inspection program must incor­
porate stringent export-import control 
mechanisms.

In return for a viable program of 
nvinitoring-based inspections, the 
United States and United Kingdom 
should agree to the suspension of 
economic sanctions along the lines of 
proposals put forward by France. This, 
more than anything else, is what the 
French, Russians and Chinese want If, 
in exchange for an end to sanctions, 
the United Nations could emerge with 
credible iaspections and a Security 
Council united with regard to Iraq’s

consensus solution viable. These
should indude guarantees that any
new inspection regime will be compre- |lraqhasfullycompliedwithitsdisar-

hensive, intrusive and active, making mainent obligations.
use of a wide range of technologies in 
addition to on-site inspections and

kJ r

g e o

The writer resigned from
UNSCOM tn 1998after eight 
years as a weapons inspector in 
Iraq.

f o® -FN 
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interviews. Furthermore, the inspec- a Iraqi weapons of mass destruction 
torate must be professional, which • put out by the White House makes a 
means veteran UNSCOM inspectors I case for active measures to counter 

should be allowed to serve, especially ■ any reconstitution of Iraq’s prohibit 
msemOTm^emen^Uons- Fin^ |ed weapons, highlighting the need 

get viable inspections back on 
I track in Iraq. But it makes clear that 

the United States “will use the 
means at our disposal to detect and 
deal with reconstitution." Any fail-1 
ure of the Security Council to act 
regarding Iraq could push the Unit­
ed States to launch “Desert Fox II." 
bombing in and around Baghdad in 
an effort to destroy Iraqi industrial 
targets believed capable of, or actu­
ally involved in, the manufacture of 
weapons of mass destruction. Such 

escalation of hostilities outside

w.
on in

lg JCjlfbhibited

c^n Iraq
jffohibited ous diplomatic initiatives, the United 

States and Britain are now scrambling 
to create the basis for some form of 

I's consensus among the permanent five 
____  __ ..____ r Council members prior to the UN.
JJniteSSlions Spe- body’s deliberations. Unless a break- 
IfftNSeOM), who through is achieved, these delibera- 
frMthahcountry on
atM^Cxrt Fox in
and have not been of a veto by Russia, Cliina and/or 

France to block any new disarmament 
measures. Even an abstention by two 
or three of the permanent members 
would pave the way for an Iraqi refusal 
to accept any new resolution. 

________________________ _ Constructing an acceptable consen- 
out the authority of the Council and, sus will require a series of compromis- 
worse still, using UNSCOM, an organ es. America and Great Britain should
of the Council, for purposes other than accede to any demands by the French,

inspection process more firmly under fl disarmament obligation, tliat would be I the framework of the Security Coun- 

the Security Council’s control. But 1 a great amimplishment indeed. Unfor- I ciI cou|d prOve fatal to any hope of 
j---------—------------------- “-i- ——" —~ -- - - ‘“u‘ I hyiatety. >1 is 311 unlikely outcome, |^ver reviving meaningful weapons

tries and by UNSCOM’s embattled lished and maintained to make any I given the deeply entrenched position in lraq
former chief Rirhard Butler they rnskio TVioczi I nJ ttw» Clintnn adminisfratinn not tn I 1

have enough credibility to ensure that 
UNSCOM, as it is currently organized 
and mandated, will never return to
Iraq.

Following the failure of their van-
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Dear Mr. President:

ions

William Jefferson Clinton
President, The United Slates of America
1600 Pennsylvania Avenue
Washington, DC 20500

Over the past 40 years, violence has become an increasingly severe problem for Western 
culture as a whole. In no way is this trend limited to gender or within any racial, 
socioeconomic, religious, or political subgroup. Although it is American culture that concerns 
us most during the current crisis, any attempt to understand and alter this trend in our country 
must acknowledge its near universality. Just as economic markets exhibit cyclicity, human 
attitudes toward specific emotions and systems of emotion modulation also change in sequence. 
In order to appreciate the depth of our problem, it is essential to sketch its origins.

In previous communications I have made reference to my concept of the Compass of 
Shame, four poles of behavior marshaled when people evade the information that the 
physiological mechanism of shame has evolved to illuminate for them. During most of the 450 
years since Erasmus and others took control of rowdy and bawdy behavior by mak - it 
embarrassing, the overwhelming majority of people responded to shame at the Withdrawal and 
Attack Self (deference) poles of the compass. Now we as a culture have shifted back to the more 
dangerous options available at the Avoidance (narcissism) and Attack Of/zer (violence) poles, 
handling personal shame as a response to insult. Worse still, the incorporation of the 
technology of guns, videotape, drugs, and automobiles into our culture has made tin experience 
of shame even more dangerous than it was before the Renaissance. Despite th 
are important, we have excellent evidence that the overwhelming majority of the . seen 
in our society results from this shift in the management of one single emotion! Even casual 
review of broadcast and print interviews with both perpetrators and survivors of school 
violence demonstrates unanimous agreement that unfettered humiliation is its major cause.

Donald L. Nathanson, MD 
Executive Director

Jonathan L. Grindlinger, MD 
Training Director

Melvyn A. Hill, PhD 
Chief Psychologist

Marsha Schwartz Klein, MEd 
Membership Director

Martha Frisoli Gibson 
Strategic Planner/Funding Director

The Silvan S. Tomkins Institute
255 South 17th Street (Suite 2403) 
Philadelphia, PA 19103-6224
215-546-1853 (voice) 610-896-6885 (fax)
29 July 1999

Well documented is the turbulence and dangerousness of life in the Middle Ages, when 
merely bumping into someone in the town square might occasion a fight to the death, and 
when couples might engage in sexual behavior in full view of others. All of this began to 
change in 1530 when the philosopher Erasmus of Rotterdam published a manual of good 
behavior for small boys that./br the first time made misbehavior embarrassing. His book went 
through more than 130 editions well into the 18'" century, and a 1558 adaptation even today is 
read in some parochial schools! These two books ushered in four centuries of strict behavioral 
control by the shame family of emotions, and with it a new level and type of respect for 
authority. Deadly brawls evolved first into the symbolic fight of fencing and eventually to team 
sports, while sexuality came ever more under the sway of shame until the beginning of the 20"' 
century when Freud mistook embarrassment for a force he called “repression” and worked 
hard to pick apart the controls it had installed. In rapid succession over the past 40 years have 
come such advances as near-universal availability of contraception, bright lighting and 
apartment building window technology that reduced the possibility of privacy and the shame of 
being seen by others, massive increase in the availability of drugs that undo the reticence 
brought by shame, and technology that allows us to see in the dark and distribute words and 
images universally. The “old ways,” the authoritarian systems of shame-based behavioral 
control that had worked for centuries do not now work and cannot work because the changes 
within people brought by such advances in technology have rendered this type of control 
inoperable. Furthermore, we’ve lost the whole idea of authority required by that system.

THE PRESIDENT HAS SEEN



How best, and how quickly can we modify so massive a shift in the emotion 
management system of an entire culture? Clearly, we must influence our children before they 
have become set in the ways outlined above. Culture is maintained and managed in home, 
school, and through worship. Whatever we do must be integrated with these powers.

Wherever we have taught people about the nine families of emotion and the Compass of 
Shame, our group has shown that discord, violence, and other forms of antisocial behavior are 
reduced significantly in individuals, couples, families, businesses, schools, and communities. 
Our system demonstrates that the overwhelming majority of all anger and fighting may be 
traced to activity at the attack other pole of the compass. When we suggest new ways for the 
management of shame, most bad situations calm considerably.

THE PRESIDENT HAS SEEN

Our first initiative is aimed at the teaching profession. The Tomkins Institute is far less 
interested in conflict resolution than conflict prevention. From Insult to Injury: A Plan to End 
School Violence is a highly systematized program through which teachers will learn the nine 
families of emotion, the Compass of Shame, and how to teach this material in a student 
workshop environment. This Philadelphia Initiative harnesses the creativity of teachers by 
validating their own expression of affect in their own personal styles. We foster the instruction 
of students at all levels of the educational system in ways carefully adjusted for age and local 
conditions. In selected situations we will use the ISS (Internalized Shame Scale), a 10-minute 
psychological test devised by a member of our group, from which we can identify the small 
number of students for whom clinical attention may allow reversal of the kind of shame 
response seen in the Littleton massacre and other outbursts of student violence. We have 
shown that the encounter between kids who shame and kids who arc shamed is central to the 
problem of violence in the schools. We understand better than anyone that the person who 
most shames others has already been hurt by internalized shame and is in the greatest need of 
attention, in the language of infectious disease, unless so stopped the chronic shamcr can infect 
a whole cluster of unsuspecting peers. Bullies have much less power when kids are immunized 
against the toxicity of the attack other response.

National concern about the “crisis in the schools” mandates urgent attention. With the 
i cooperation of the Philadelphia School District, we plan to start the first pilot program in one of 

the most “difficult” high schools anywhere, and a second in an elementary school. If in this Fall 
semester we can show significant change in the volatility of our most challenging

i environments, we can bring hope to a justifiably frightened nation.

Both pilot programs will be covered by a video crew under the supervision of an 
Academy Award winning director/producer of documentary films. The drama of the difficulties 
and accomplishments of these teachers and students will be edited into professional video 
presentations of theory and practice to be used when the program as a whole is brought from 
its pilot version to the entire community of American schools. From October through December 
1999, while these two projects are operating, our Institute will conduct a national study of 
school districts in order to identify which should be prioritized for rollout. A representative 
range of districts will then be contacted and assessed for interest. Because the problem is so 
huge and the need for its solution so urgent, the Tomkins Institute plans to start a national 
awareness campaign publicizing the results of its Philadelphia initiative, and offering it to 
interested school systems. The campaign will be multi-faceted, utilizing Public Service 
Announcements from television and radio stations, print ads in selected professional and trade 
publications, public relations tools such as video, audio, and print interviews, published 
reference material, Internet indexing to its website, and website program documentaii s. and 
analysis. Through a toll-free telephone number we will provide personal response ms
of educators, parents, and students. Through its website, the Institute will also introduce a 
moderated c-chat discussing issues of school violence and offering direction for their resolution. 
We welcome inquiries from any school system and should be able to initiate programs within 
six months of a request.



Sincerely,

The problem of school violence, which masquerades as an issue limited to the 
emotional development of children and adolescents, is only a small part of a larger danger 
threatening the American way of life. Central to it is the way a people manages its genetically 
based innate emotionality. The Silvan S. Tomkins Institute exists for the sole purpose of 
helping people understand and manage their emotions, and looks forward to helping our 
nation and its President both in this crisis and in the years to come.

Clinical Professor of Psychiatry and Human Behavior 
Jefferson Medical College

Donald L. Hathanson, M.D.
Executive Director
The Silvan S. Tomkins Institute
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Egypt

Blinking sphinx
CAIRO

T AST month, when President Hosni Muba- searching high and low, be- 
J-zrak promised to clean house, he was tak- hind doors, under cars,

Obeid’s familiar jowls

Co£^4
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business economy minister, Yousef Boutros- then formed an FBi-style special police force, suspects to trial. For instance, a regional offi- | 
Ghali, who is being given wider scope. called the Scorpions, to investigate corrup- cial accused last year of using the country’s I
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Africa. Given Mr Mbeki’s vigorous approach arms companies. She promised to name
to corruption after his election earlier this names, but has not done so yet.

Mr Mubarak, for his part, has issued a se- year, the meeting had hoped he would take a .

to be dealt with by a special investigating un­
Back in June, Mr Mbeki had peppered it, named after Judge Willem Heath who 

trenched interests inherited from the coun- his inaugural address to parliament with six
try’s failed experiment with socialism. His references to corruption, plus 13 to invest­
task will now be eased by the departure of ment. He was the man, he seemed to suggest,

i
1

ister who has kept a clam­
my grip on broadcasting for 
nearly two decades, adds to 
the picture of continuity.

The mild but general 
disappointment with the 
scale of change also reflects 
impatience with the system 
itself. On the Cairo omni­
bus, a high degree of politi­
cal apathy sometimes ob­
scures an even higher level 
of acuity. Having indulged 
in an orgy of speculation, 
Egyptians found them­
selves waiting helplessly for 

the decision about who was to govern them 
to descend from above. However wise the 
choice may have been, the fact that the pub­
lic at large has so little part in making it is be­
ginning at last to grate.

. ...

i

sponsored coup d’etat”. But 
few Egyptians shared this 
view. The public mood was 
better caught by a cartoon 
in a liberal daily, Al Wofd, 
which showed Cairenes

 v w , There are many other instances of the in-
ries of unusually stem policy directives to lead in introducing specific new African ini- tegrity of South Africa’s public servants be-
the new government, demanding stricter tiatives. But, as he took the stage, together ing called into question. The authority that
standards of honesty, greater openness and with the World Bank’s president, James regulates telecoms is beset by accusatiohs of
more concern for the poor. Whether or not Wolfensohn, Mr Mbeki’s rather philosophi- bribery and nepotism in the issuing of a
the new government will live up to these de- cal thoughts, in a speech entitled “Integrity third mobile-phone licence. A provincial
mands, it is clear that Mr Obeid intends to as an integral part of the New African Or- prime minister recently claimed that it was
accelerate the process of economic reform, der”, amounted to little beyond a lament for perfectly all right for a politician to lie. In all,
As minister in charge of Egypt’s privatisation the sad fact that material values have gained more than 50,000 cases of fraud are waiting
programme, he was credited with sticking to at the expense of spiritual ones.
liberal goals without alienating the en-

ELEGATES in Durban had looked for- came with the signing last month of a $5 bil-
ward to a strong speech from the host, lion arms deal. Before the ink was dry, an op­

prime minister’s office, where Mr Ganzouri South Africa’s President Thabo Mbeki. The position politician, Patricia de Lille, a mem-
had lodged it. He has also spoken of cultivat- conference, sponsored by Transparency In- ber of the Pan Africanist Congress, was
ing second- and third-tier officials for future temational, a Berlin-based organisation, was alleging in parliament that senior but un­
leadership, something Egypt’s hyper- the ninth of its kind but the first to be held in identified officials were taking bribes from
hierarchical administrative structure has
historically resisted.

JOHANNESBURG

Mr Mubarak himself. And in accepting his African development has been crippled by corruption, said Kofi Annan, the
newjob, Mr Obeid declared some significant UN’s secretary-general, this week, in a speech delivered for him at an
shifts. His lacklustre predecessor, Kamal international anti-corruption conference in South Africa. We look at what is
Ganzouri, had tried to subdue a divided cab- happening in the host country and then, in the next article, the bigger
inet by concentrating ever more power in his anti-corruption problems that Nigeria is now facing
own hands. Mr Obeid says he will free min­
istries to pursue their own goals, and will
move oversight of 16 state agencies from the

f
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Not surprisingly, Cairo’s long-sluggish tion in the police, and ordered a shake-up of wildlife parks as collateral for promissory 
stockmarket leapt by 10% on news of the the criminal justice system. It looked as if notes worth $zoom has been successful, so 
shuffle. Investors will also have been something might be done.

But his government continues to be

heads it, and dozens more allegations sur­
face each week.

__    . The government is backing a whistle­
ministers who balked at privatising indus- who would smack the country into shape blowing initiative that may help to track 
tries such as telecoms and banking. Mr for foreign investors, sweeping away all ves- down officials who have made off with pub- 
Obeid also has a powerful ally in the pro- tiges of dodgy dealings. The new president lie money. But there are delays in bringing

4
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Wrist-slapping the corrupt

en seriously. Expectations soared, unusually down manholes. “They
high. Now that the changes have happened, can’t find where the change
the pyramids have not budged, though the is,” ran the caption.
sphinx may have blinked, just. It was, after For most Egyptians, the
all, the most wide-ranging shuffle in Mr changes seem irrelevant.
Mubarak’s 18 years of rule. The cast of new ministers,

By many standards, the power shift mostly grey-suited techno­
looks puny. Mr Mubarak simply appointed crats in their 60s, looks little
one of his longer-serving ministers, Atef different from previous teams. The 67-year-
Obeid, as prime minister. Mr Obeid in turn old Mr Obeid’s gruff, jowly and sunken-
named a 33-member cabinet, only a third of eyed persona projects an image of stolidity
whose members are new to the govern- rather than dynamism. The survival of un-
ment—and the fresh faces do not include the popular figures, such as an information min-
ministers of defence, the interior, informa- ------------------------------------------------------
tion or foreign affairs. A number of presiden­
tially appointed posts, from provincial gov- South Africa
emorships to chairmanships of state
agencies, are also changing hands.

By the slow pace of Egyptian politics,
these are fairly radical steps. Some outgoing
ministers had been fixtures for longer than

far, in stalling legal proceedings, 
cheered by the comment of one opposition But his government continues to be South Africa does not rank too badly in 
editor from the Islamist left, who described dogged by allegations of high-level corrup- Transparency International’s last published
the shake-up as nothing less than “an imf- tion. The latest, and perhaps most serious, index on “corruption perceptions” (a new

I



Major al-Mustapha’s lawyer had prot-
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f The hungry are always with us

ROME

A LITTLE good news first: the number of 
/"Ypeople in the developing world who

|

I
J

Middle East
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and Ethiopia go hungry, and 
almost three-quarters in Som; 
lia. Still, even in sub-Saharan Al 
rica there are a handful of sue- 
cesses, mainly in West Africa. / f 
Ghana has made the most Af­

do not have enough to eat declined by 40m 
during the first half of the 1990s. This, how­
ever, is eclipsed by the bad news: there are 
still 790m hungry people in poor countries, 
plus another 34m in richer ones. The first 
report on “The state of food insecurity in 
the world”, published this week by the 
UN’s Food and Agriculture Organisation 
(fao),shows howmuch is still to be done to 
reach the goal set in 1996 of halving the 
number of hungry people by 2015.

Unsurprisingly, India and China, with 
the most people, also have the most ill-fed 
people: India 204m and China 164m. But, 
between 1979 and 1997, both have slashed 
the proportion of their undernourished, 
India from 38% to 22% and China from 30% 
to 13%. Other Asian countries are doing less 
well. Almost half the people of North Ko­
rea and Mongolia, and one third of those in 
Laos and Cambodia, go hungry.

The most desolate results come from 
sub-Saharan Africa, where one-third of the 
population is still undernourished. It is a 
bleak picture, made worse by war, past and 
present. According to the fao, over half the 
people in Congo, Mozambique, Eritrea

11 M- - M ■■II : economic growth, is the 
' "ML ' ft B. '7 ■■ FAO S Prcdictable but diffi- 

k : IT cult-to-executeadvice.
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ria’s attempt to find out what happened in 
 the country’s dismal past, and name those

responsible. The scale of the task makes the 
Augean stables look like a litter tray.

One inquiry is looking into the theft of 
public funds during General Abacha’s rule. 
President Olusegun Obasanjo has asked his 
security adviser, Aliyu Mohammed, to trace 
and recover hundreds of millions of dollars 
stolen from public coffers. Mohammed Aba- 

------Thursday, Mohammed Abacha, the el- cha and his mother Maryam were made to 
dest surviving son of a former military dicta- hand over $750111 last year. But this is said to

tor, the late Sani Abacha, and four others be a mere fraction of the money that went 
were charged with murder. Mr Abacha and missing. For instance, a court case in London
Major Hamza al-Mustapha, General Aba- is looking at the money paid out for a steel 
cha’s chief security officer, stand accused of works at Ajaokuta. This was one of Africa’s 
killing in 1996 Kudirat Abiola, wife of Mos- more notorious white elephants, costing 
hood Abiola, who won the 1993 election and some $5 billion, of which $2 billion is alleged
died in 1998; Major al-Mustapha is also to have gone into the pockets of Abacha’s
charged with murdering Shehu Musa Yar ministers. This week, Switzerland froze the 
’Adua, a former vice-president in 1997. All accounts of members of the Abacha family,
pleaded not guilty. A second investigation, under the chair-

rican progress: 20 years ago, two-thirds of 
Ghanaians suffered hunger; now the figure 
is about one-tenth.

The fao’s research shows areas of Latin 
America and the Caribbean doing poorly. 
In Venezuela, its oil notwithstanding, hun­
ger has increased four-fold over the past 20 
years, and the proportion of hungry Vene­
zuelans is now higher than the proportion 
of hungry Chinese. North Africa is the one 

lucky region able to show general im- 
provement, with no country having 
more than 5% of its people under­
nourished.

Recording the numbers, and 
where they live, is a beginning only. 

The fao’s report looks at the 
r. groups of people at risk, and 

what creates their predica­
ment. Again, there are not 
many surprises: vulnerable 
groups range from the vic­
tims of conflict to migrant 
workers to children ev- 

1 erywhere.Twpoutoffive 
’ children in the develop­

ing world are stunted, one 
in three is underweight and 
one in ten is “wasted”. Stop 
fighting, and go all out for

North Africa Q ”

Souto. FAO -Induding Papua few Cuinea

index is due later this month). In 1998 it was Major al-Mustapha’s lawyer had prot- 
number 32 out of 85 countries, with Den- estedagainst thechoiceofLagos,ahorbedof 
mark, at number one, the least corrupt (and opposition to army rule, fearing for the safe- 
Nigeria one of the worst, at 81). But South Af- ty of his client. The government spokesman 
rica is higher in the corruption list of shame dismissed this as nonsense. The trial, he add- 
than it was in the first post-apartheid years, ed, is “a question of the rule of law.”
One consequence of this may be the net out- The rule of law and good government
flow of 2.8 billion rand ($46501) of foreign di- are at the heart of three big investigations 
rect investment from the country in the first currently going on in Nigeria, alongside Mr 
half of this year. To get investment back, Abacha’strial.TogethertheyrepresentNige- 
South Africa needs to be much more open.

Hunger pangs
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1995-97 q 10 20 30 40 50   
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Nigeria

Probing the past
LAGOS

AT A magistrate’s court in central Lagos on 
xVThursday, Mohammed Abacha, the el-

INTERNATIONAL
manship of a former Supreme Court judge, 
Chukwudifu Oputa, is looking into murders 
and other atrocities under military rule. It 
was originally set up by Mr Obasanjo to ex­
amine the record of military regimes since 
1994, but its remit has been extended twice 
and it has now been asked to investigate 
events as far back as the first military coup in 
1966. That means it will have to look at the 
1967-70 Biafran civil war and all the military 
regimes since. Admitting the hugeness of the 
task, Mr Oputa says, “If we know what hap­
pened...there are things we cannot undo, 
but the knowledge itself will heal, and if 
someone says sorry that will heal too.”

Another aspect of Nigeria’s messy past is 
being dealt with by a committee probing the 
financial actions of the military regime that 
took over on Abacha’s death in 1998 and was 
headed by the affable General Abdulsalami 
Abubakar. The seven-member group, 
chaired by a businessman, Christopher Ko- 
lade, has been beavering away since June at a 
mountain of contracts, licences and awards 
made by the Abubakar administration in a 
last-minute spending spree before handing 
over to civilian rule in May. Mr Kolade, no 
novice in the jungle of Nigeria’s public sec­
tor, says that even he was surprised by the 
scale of corruption. So far, 16 oil licences 
awarded in March have been tom up.
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TO: 
FROM: 
DATE: 
SUBJECT:

POTUS
Senator John Breau. 
October 20, 1999 

Medicare reform

Djj-

MEMORANDUM

Notwithstanding the fact that we are approaching an election year, I still think 
there is a narrow window of opportunity to pass real Medicare reform. Senators Roth 
and Moynihan have expressed a bipartisan commitment to revisit this issue early next 

year and the Senate Finance Committee continues to be the most likely forum to begin 
addressing this issue.

The fee-for-service modernization provisions included in your Medicare reform 
proposal are an important part of a comprehensive solution. The premium support 
proposal that a majority of the Commission endorsed was based on an environment 
where private plans would compete directly with a government-sponsored fee-for- 
service option. It also included proposals to modernize HCFA so that it is able to 
effectively compete in a premium support world.

I think our proposals are similar in many respects and that a compromise is 
possible. In terms of moving Medicare to a more competitive system, both the 
Commission proposal and your plan would put the government-run fee-for-service plan 
into direct competition with private plans. Both_prnpo,sals would establish a new 
premium schedule that allow benefieiaries to pocket most of the savings if they chose 
inexpensive plans and both would give the fee-for-service plan more flexibility to 
^innovate and compete. The key difference is that your proposal links the new 
^premium schedule to*the current fee-for-service plan, preventing the premium for fee- 

for-service from increasing more than expected under current law, but limiting the 
potential savings. The Commission’s plan links the premium schedule to the average 
premium of all plans, offering greater potential for savings by making fee-for-service 
fully compete with private plans.

Short of a comprehensive approach, I think we could pass legislation early next 
year that represents a real down payment on Medicare reform. Specifically, we could 
try to package some fee-for-service modernization proposals with the establishment of 
a Medicare Board which was an integral part of the Commission proposal. Since 
many lawmakers do not trust the Department of Health and Human Services to run a 
fair competitive system and the fee-for-service plan at the same time, the establishment 

of an independent board to oversee the competition is critical to the successful

THE PRESIDENT HAS SEEN
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transition to a modernized Medicare program. As part of the transition, the discussion 
should include gradually moving oversight of the Medicare+Choice program to the 
Medicare Board. The Board would have to be an entity independent of HCFA with 
‘;eal oversight, not simply advisory, authority. I think the IRS Oversight Board created 

l the 1997 IRS restructuring bill could offer guidance on the establishment and 

esponsibilities of a Medicare Board. I know there will be resistance within HHS to 
the creation of such a board but I really think it is critical if we are serious about 
modernizing Medicare and moving it to a more competitive system. The establishment 
"bf a Medicare Board would also represent a commitment to long-term reform and 

would justify giving HCFA some of the modernization tools it needs to prepare for a 
more competitive environment.

I look forward to talking with you about this in more detail. Thank you for the 

opportunity to share my thoughts on this with you.

THE PRESIDENT HAS SEEN
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Kate Britton

October 18, 1999

Dear Bill,

As you know, your success in keeping this procedure free of criminality has not 
restricted its practice to a “benign zone” wherein partial-birth abortion is performed only 
on behalf of conflicted and earnest parents facing rare circumstances. I wish to bring to 
your attention some results of the growing practice of partial-birth abortion in our 
country. I enclose for you an article, “Dead Baby Parts Business Booming” (The 
Wanderer, 9/30/99) which exposes grotesque sub-industries that now openly auction the 
intact corpses of American babies. This article shows that the lack of criminality of 
partial-birth abortion has had an effect far beyond that of being lenient toward women 
whose unborn babies have rare medical conditions. The article quotes directly from 
brochures and publicity materials published by fetal tissue wholesalers which solicit or 
advertise their leasing of space at abortion facilities, in order to have their own employees 
on site for the purpose of harvesting correctly-packed fetal tissue, limbs and organs. 
Vendors of human body parts offer top price only for intact organs. The prices for 
fragmented parts are reduced by 30%. The incentive for increased partial-birth abortion, 
which results in an intact body, becomes clear. The industry anticipates only increasing 
demand for tissue harvested from intact aborted babies. What kind of nation are we 
becoming?

THE PRESIDENT HAS SEEN

Bill, when you personally legitimized the reasoning of five mothers who defended 
their decisions to end their pregnancies by means of partial-birth abortion, you assumed 
the obligation of guaranteeing that this option must be permissible even if practiced on a 
large scale. When you protect from criminality the decision of a mother who decides for 
partial-birth abortion due to a desire to preserve her future fertility and/or end the 
suffering of her child, you also condone the error she makes of naming the undeniable but 
relative goods of fertility and freedom from suffering superior to the absolute good of 
already-created human life. Scripture records in countless passages that God has 
reserved exclusively to Himself the right to number the days of a human life. ("The 
LORD kills and brings to life. ” I Samuel 2:6 "There are... things which the LORD 
hates... hands that shed innocent blood. ” Proverbs 6:16,17] No creature may assume a 
right superior to the rights of the Creator Himself. These mothers’ poor formation in 
natural law led them to the wrong conclusion that protecting their potency to have 
another baby with a longer life-expectancy or better health was an absolute good. No 
parent, however prayerful, has an absolute right to fertility or to a healthy child. These 
are gifts of God-gifts which He is free to grant or to withhold. [“For My thoughts are 
not your thoughts, neither are your ways My ways, says the LORD. For as the heavens

Thank you for sharing with me in such a personal way your own past reasoning in 
regard to partial-birth abortion, in response to the extraordinary Eulogy for Matthew. As 
a friend and sister-in-Christ, I feel a desire to respond to the explanation you offered as to 
why criminality should not be attached to partial-birth abortion.

in A t Z —



• t “ iiavwiiD vi vuuiaiuzdiig a iidiiuicdppea cniia in uiero is undisputed 1 oday, the va 
tTuu. majorityof partial-birth abortions are performed in the 5th or 6th months of nprmal

It is a sad fact that your five women—and any woman to whom partial-birth 
abortion is presented as the best option—were given poor medical care. Partial-birth 
abortion has not been shown to influence positively maternal fertility. Its effectiveness as 
a means of euthanizing a handicapped child in utero is undisputed. Today, the vast

! ---- .1 ~ ---------------------------------------- - ~ ***V***.**K/ XZ JI aa^taaaimI

pregnanciesandare completely electiveTtHans/not associated vVitKQ^ernaj or fetal risk. 
Most doctors in practice today did not learn this method of abortion in medical school. 
Thojrocedure was devised, absent scrutiny of mainstre^ physicians hy~^hydrian. 
operators of abortioiTcIimts. In 1992, details of the procedure were presented publicly 
for the first time at the National Abortion Federation. The electorate, the courts, and the 
medical establishment became aware of partial-birth abortion only after this presentation. 
The procedure is unnatural in every way and clearly was designed to manipulate the 
scope of Roe v. Wade. The procedure’s inventors wagered (so far, correctly) that if they 
insured that only the head was allowed to emerge previous to delivering the fatal 
puncture, they evaded the protection guaranteed to a whole person under the Constitution.

Bill, I ask you to re-examine your past stand and look hard at what 
motivated you in it This procedure is evil and, as the enclosed article shows, its 
results are evil, and you—a Christian and President of the United States—should 
not continue to support its protection from criminality.

Bill, every president needs moral standing before the people he serves. Let a 
reversal on your part toward the criminality of partial-birth abortion be a sign of your 
humility and moral courage toward that end. It’s never too late to do what’s right. I urge 
you to take bold advantage of extraordinary graces that are offered by Jesus Christ to all 
those who are blessed to be alive for the celebration of the 2000th year since His birth. 
Jesus Himself assures you personally, "Do not be afraid! ” [Mt 28:10] We recall that the 
Mary’s pregnancy with Jesus was not without aspects of “crisis.” God did not spare even 
the mother of His own Son anguish and confusion in her maternity. She too feared for

THE PRESIDENT HAS SEEN
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are higher than the earth, so are My ways higher than your ways. ” Isaiah 55:8,9] The 
tragic cost of each mother’s erroneous ranking of relative goods (the natural desire for 
fertility, for a normal pregnancy and for freedom from suffering) over an absolute good 
(man’s obligation to heed God’s absolute injunction against the taking of innocent life) 
was the intentional death of her baby.

1 can state with confidence that the mothers you mentioned who said that they 
were Catholic acted in violation of 20 centuries of unequivocal teaching by the Roman 
Catholic Church upholding the absolute dignity and sanctity of every human life, 
irrespective of its health or duration. The freedom of a Catholic to follow her conscience 
proceeds from the obligation first to achieve a rightly-formed conscience. These mothers 
cannot cite a single Scripture passage, the writings of any Church Father, a Papal 
Encyclical nor reference from the Catholic Catechism which supports their decisions to 
end their pregnancies no matter how hard to bear the cross of painful circumstances 
surrounding them.



the proximate and ultimate fate of her baby. Jesus has truly gone before us in every way

an

............. ''J rutjuitiKr' (Mt zi.jij i iove mis story oecause 1 am 
like the second brother. Many times in my life—sometimes in grave matters-I too say 
“no” to my Father. Unon reconsidering (often later! T miict —
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in order to provide for our needs right now.

My favorite parable is the one where Jesus tells about two brothers who are given 
order by their father. One says immediately that he will obey, but does not. The other 

defies his father verbally, but then reconsiders and ultimately does obey. Jesus asks 
^JVhich of the two did the will of his father? ” [Mt 21:31 ] I love this story because I am 
like the second brother. Many times in my life—sometimes in grave matters-I too say 
“no” to my Father. Upon reconsidering (often years later), I must repent of my words and 
deeds of defiance and follow instead the narrow way of God’s Will. What a relief it is to 
me to know that my habitual, ever-ready expressions of self-love do not determine my 
ability to repent and then do the will of my Father! I am grateful that He is the God of 
second chances.

I’ll be praying for you regarding the criminality of partial-birth abortion. A 
change within your heart is the basis for the change of mind in you that can instantly 
strike a measurable blow to this evil. I know that this is hard, but it is not too hard for 
you, if you surrender to God’s doing of it through you. Ask Him sincerely, and then 
watch how He makes for you “a hiding place from the wind; a covert from the tempest; 
streams of water in a dry place; shade in a weary land. ” [Is 32:2] I believe in you and 
in your capacity, as Mother Teresa taught us all, “to do something beautiful for God." I 
see in you liberation of spirit, a virtue much-loved by God, for those blessed with it can 
seek and find Him everywhere and in everyone. Take courage in the knowledge that God 
has called and kept hidden Donna Wilkes as a suffering co-worker both of your interior 
life in Christ and your public life as President of the United States. At Mass today, we 
heard proclaimed, “Despite the increase of sin, grace has far surpassed it, so that, as sin 
reigned through death, grace may reign by way of justice leading to eternal life, 
through Jesus Christ our Lord, ” [Rom 5:21] Let us claim this verse for the sake of 
Jesus Christ’s babies!
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American life in the Clinton re- ual revolution, 
gime: (For those who want to see the

“Human embryonic and fetal document themselves, it’s only a 
tissues are available from the Cen- click away on the Internet. Just call 
tral Laboratory for Human Embry- up the ask.com search engine, type 
ology at the University of Wash- in “Where can I purchase fetal tis- 
ington. The laboratory, which is sue?,” and within seconds, “NIH 
supported by the National Insti- Guide” will appear as one of the 
tutes of Health, can supply tissue answers.)
from normal or abnormal embry- Here,’ courtesy of the National 
os and fetuses of desired gestation- Institutes of Health, in taxpayer- 
al ages between 40 days and term, funded black and white, is the re­
Specimens are obtained within' ality of America’s culture of death: 
minutes of passage and tissues are commercial cannibalism of the 
aseptically identified, staged, and young of the human species, a 
immediately processed according business about to break into the 
to the requirements of individual ?' mainstream as a coalition of ma- 
investigators. Presently, processing jor medical and health organiza- 
methods include immediate fixa- • lions, businesses, and associations 
don, snap fixation, snap freezing in, press for federal funding of lethal 
.liquid nitrogen and placement in . embryo research.
balanced salt solutions ■or media Since the .widespread legaliza- 
designated and/or supplied by in- tion of abortion, abortionists, pro- 
vestigators. Specimens are shipped tected and promoted by media 
by overnight express, arriving the publicists, have dramatized the 
day following procurement..plight of the poor pregnant girl 

“Inquiries: . ’ whose life can only be set right by
, “Alan G. Fantel, Ph.D. free and easy access to tax-funded

“Department of Pediatrics,-R£- abortions.
20 The abortion industry, however,

“Seattle, WA 98195.” ■ has always been about money, and
j In cold, clinical research terms, now Houston-based Life Dynam- 
here is the end product of the “fe-..ics has shpwnj.t’s__a double-profi- 
tal tissue issue” an economicalT i-teoring. body-snatching supplier 

for the rapidly growing biologies 
and pharmacological industries 
which require a continuing supply 
of fresh human bodies, brains, or­
gans, flesh and bones for research, 
product manufacturing, treatments, 
and therapies.

Following the release, last May, 
of a powerful LifeTalk video fea-. 
luring i “Kelly," a fetal tissue pro- 

. i curer for the Maryland-based An,- 
atomic Gifts Foundation, Life Dy­
namics has released documenta­
tion obtained from fetal tissue 
wholesalers, that is, companies 
which place their employees in 
abortion facilities to harvest tissue, 
limbs, organs, etc. The tissue is 

■ . See
“business boomina” o. 8



September 30,1999

under proposed legislation, will
fund abortions that “produce life­
saving benefits for dthers.”

ered in the quantities you need the researchers who in turn pay the f°r medical treatments using or-
Mr th* r'rsct cans and tissue harvested from

> <•

weeks old or less .(“30% discount shipping organs from living, aborted babies, vampires’will b
if significantly fragmented ), $400 One such document is a request hniiding “humice’’ for research and tons every year, 
for an intact embryonic cadaver for “Limbs, Liver, Thymus.” nst°o[ brave new worid of “Since there
eight weeks old on .Jess; $600 for "Preservation: Fresh shipped on biomedical rcsearch is not new. (he

dustry, which Life Dynamics in- and transplantation of cells into ’ ...

Members of the coalition in- mens and tissues;
elude the Alliance for Aging Re- Mark Crutcher, president of Life 
search, the American Cancer So- Dynamics, says he’s convinced

pie...

Life Dynamics also discloses National Infertility Association,
. patient’s medical procedure....

eficial to your cljiuq.z.. 
** 1 \ r’nneiiltntiua nnz4 Fl

your facility to, perform the har­

tions ,.; where ah<J when you need 
- it”

"It may be expected,” he wrote 
in ALL’S Encyclopedia, “that as 
many as five million people will 
make use of fetal tissue on a regu­
lar basis. This means that the total 
amount of fetal tissue required to 

vampires' will be measured in the

Consultative and Diagnostic Pa- ies of completed “tissue requested” Something New
tRrt1rt/T»» T«/» rtf Xl/arf Dronlrfnrt ante alrtnn ttrtfVt rtrrttrtrtrtlc

Fetal tissue research, harvesting satisfy d=mands of. these ‘neo-
_ , . . . ' . . w VOmmrAC Will ha maiCHrnd in tha

. * r - ' WOIfL tO lilr. Xj/aixJS ttC* uc'viuvuu 444 miv wtutvU uuilvu,
eight weeks: $55.0 for gonads; Glutamine, Pen/Strep. Will supply cording t0 the American Life ^is means that demand for fetal 

frtr krtna morrrtm end varinne if nanoccani T imRe TTrt Via ' . . - ' — . a!--... .-.fl! ____ !_•___ i_.-____ 1 •__

prices for everything but the removed under sterile condi- ^5 BabiesTThTpractice ofFe'- bly overw'helm~th’e av^iUbie’ sup­
scream: livers, spl?ens pancreas, tions tai Tissue Research" (1996). ply”
thvmnc m A c a nt a r~\r L'idnou rti ti 1 _ khinninn' kroon iaa U-n _ _ _ . _ . ...

al. Profit is realized by the whole- aborted babies, 
salers’ ability to set
trieval fees."

to sell."

The brochure, for industry de­
clares: “Fresh FetdJ Tissue harvest­
ed and shipped fp your specifica-

for abortion facilities .’proclaims: Other documents stipulate that Washington, D.C., for federal tax- their minds after ent<
“Find out how you can turn your organs must be retrieved within ten Pay“ ending of stem cell research tion mills, but they 
patients’ decision, into something minutes, indicating that the organ that requires the killing of human by staff into a “Nyqi
wonderful." Inside istitis text: “We must be procured from a fiving, embryos, accompanied by an enor- Kelly also testified on the Life 
know your patient's decision to aborted baby. mous media blitz ballyhooing the Dynamics video that women are
have an abortioqfwas 'carefully Other documents stipulate “no alleged benefits of fetal Ussue re- . encouraged to have late-term abor- 
considered and we also know it dig,” which instructs the abortion- search tor a host of medical prob- tions to meet the demands of an 
was a very difficult one. to make. ist that no digoxin (a feticidal. lems- industry that requires intact speci-

t  j t j Clowes estimates that, with the
then shipped to uniyersities, phar- “is the highest quality, most afford- do pay a ‘site fee’ to the clinics for aging of America and the growing 

j i_:_ir.—- -ui- —i f---!.--* j tk. to access tlic tics'—c. callousness of baby-boomers,
“The tissue is then ‘donated’ to there will be an increased demand

In the American Life League’s Clowes predicted “inflated pric-
Pro-Life Activist's Encyclopedia es..., a thriving black market; the 
entry on “Fetal Experimentation: growing and selling of preborn ba- 
Frankenstein Revisited,” author bies for sale; the import of fetal tis- 
Brian Clowes traces the gruesome sue from poor and developing 

and organ harvesting — the “road couraging women to abort as late 
to Auschwitz” — back to Europe- as possible for a monetary reward."

Clowes wrote the above in 1995. 
In 1999, Kelly, the pseudony-

ed her documents at Life Dynam- 
 axx.au, v..u vux«xu.u D On May 20th a coalition called ics,confirmedthatwomenare"co- 

from the IUCUC of Genetech, Inc. Patients CURe (CoahUon for Ur- erced" into having abortions, 
auu, ■ gent Research) started lobbying in Women, she says, would change
Other documents stipulate that Washington, D.C., for federal tax- their minds after entering the abor- 

. ... navAf fiinrlino nF ctAfvi aaII rACAorAh I**!!!* U..» Sedated
by staff into a “Nyquil nap."

thymus, mesentery, kidney, pitu- “Shipping: Fresh, wet ice. Pri- 
itary gland, ears, eyes, skin, lung ority overnight or same day. 
and heart block, spinal column, “Tissue Use/Significance: Hu- 
spinal cord, cord Jblood, limbs. ■ man fetal tissue will be used for the

Anatomic Gift foundation ■will generation of SCID-humice. Brief- 
I .............. ’ J .. ’ _ ‘ ‘
ration abortion (“fresh") and $260 either a human bone marrow frag- 
if it is “frozen.” <• ment, thymus/liver graft, or a

Opening Lines provides two lymph node. These mice will then

eludes in its booklet.of documen- them has already been obtained 
tation. , turn io IUCUC«

The front page of the brochure ’ (Study #97-156).".'

lease can.be use^ .to offset your parts, but as Life Dynamics points tion culture: Government now can of her. But you have to take it out 
clinic’s overhead;,.,T,, ' ., out:‘The fetal material [the com- only fund those abortions which whole or you don’t have anything

“2) Consultative and Diagnostic panies] harvest is ‘donated’ to “save the life of the mother," but
Pathology earn,tqumyour staff to ' - ... . . :
harvest a^pfficw^tal'itisyte.

.; Btfredonyour.wgS^wWfe
; imburse parfpr all|Qf.your employ-
j, ee’s salary, thereby reducing your
? overhead^ ' ‘

an and U.S. universities in the 
i accel- 

with .he UgeW.™ of
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was a very difficult one. to make. isf that no digoxin (a feticidal
“Now that the choice has been chemical) can be used, for it would;

made, we ask that, you propose to harm th'e desired organs.
• your patient a simple program that Other norms stipulate “no . . .

could help thousands of peo- ' anomalies” or “no congenital ab- ciety, the Glaucoma Research that the reason the abortion indus- 
ple  , ' normalities" — evidence perfect- Council, Juvenile Diabetes Foun- try fights so hard to keep “partial-

“Consultative "and Diagnostic ly healthy babies are being abort- dation International, Parkinson’s birth abortion" legal is that it wants 
Pathology.Jnc., will be asking to ed for organ harvesting. Action Network, Resolve: The to sell the fetal tissue.
obtain tissue specimens from your Life Dynamics also discloses National Infertility Association, “Why do pro-aborts fight so

. patient’s medical procedure.... that these fetal organ harvesting ®nd the Spina Bifida Association, hard to keep it?," he asks, in an in-
“This is ah opportunity to make businesses set up promotional Inc. terview published last month in

a'difference ..andjt can be ben- booths at conferences held by the As Richard Doerflinger of the Alberta Report. “All it says is 
-^cialtoyour cljmi:^-.. • National Abortion Federation. ■ ' U.S. Bishops’Pro-Life Activities you can’t kill them by this meth-

"1) Consultative aid Diagnostic Much of the fetal tissue is used office observed, the demand for od....
■ Pathology will -lepse -space from fpr HIV/AIDS research. • federal funding for destructive “This is about maximizing prof-

your facility to.perform the har- Technically, this gruesome busi-. , embryo research — currently its. First, you sell the woman an 
vesting and distribution of tissue, ness is illegal. It is against federal against the law — represents a dra- abortion. Then you tum around 
The revenue generated from the law to sell human tissue or body matic tum in the American abor- and sell the dead baby you take out

wholesalers for the cost of rctriev- gans and tissue harvested from

by the-------
their own re- 

*

■ oc.-,"'

(Continued frqm Page 1) The company boasts its tissue them by the clinics. However, they 

maceutical and biologies firms, able, and freshest tissue prepared the right to access the tissue, 
and government research centers, to your specifications and deliv- ‘ .— 2..— 1. 2.—

Just Business . when you need it.”
' ''. 'it ' ' • • ■ ' '

Included in the documents are A Ghoulish Request
price lists and shipping and pro- -
curement instructions. Also included in the Life Dy-

Opening Lines, a division of namics booklet are dozens of cop- Something Old, 
_____ ________ ____ j rx’i.____ - r»_ _r_o.__ i_»_j4ut________

thology, Inc., of West Frankfurt, documents, along with protocols
Ill., will pay $999 for brains eight for harvesting, preserving, and

“Since there are only about 
“Preservation: Fresh shipped on biomedical research is not new the 120,000 second and third trimes- 

an mtact embryonipcadaver above wet ice. IMDM/10%, lx 1- WOrk goes back to the 1920s, ac- ter abortions in the United States.
Airvnt n/eaze* VSSflFrtr artnorlc1 fill if a mi no Don /C t r-on \X/i 11 cnnnlv . . ° _ •. _ ____________xl____• j j r A . t

$350 for bone marrow, and various if necessary. Limbs intact. To be LeagUe's Judie Brown in “Recy- tissue will crushingly and inevita- 
nrirAC Frtr AVAruthinn Ruf iRa rAmrtVAd nnrlAr cfArilA nrtnHi- .. . U1,. —..L _1     
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46. GIVING TO GOD WHAT IS GOD’S

46.1 Loyal collaborators in fostering the common good.
The First Reading of today’s Mass shows us how God 

chooses his instruments of salvation wherever He pleases.1 
To bring his People out of exile the Lord takes hold of 
Cyrus, a pagan king. The Lord uses political authority to 
do good. There is nothing in the universe that lies outside 
his paternal dominion.

In the Gospel for today2 Jesus reaffirms the duty of 
all of us to obey civil authority. The Pharisees and the 
Herodians had attempted to lay a trap with their question: 
Was it licit to pay tribute to Caesar? There were those 
among the Jews who argued that such payments simply 
reinforced the tyranny of foreign domination over the 
Chosen People. If the Master were to acquiesce in this 
payment, the Pharisees would be able to accuse him of 
collaboration with the Romans. He would thus be 
discredited before a good part of the people. But if He 
were to oppose the tax, the Herodians, who were in league 
with the (occupying) civil power, would then have grounds 
for a denunciation to the Romans.

Jesus gives his enemies a profound response, which 
went far beyond their twisted expectations. He does not 
limit himself to a ‘yes’ or ‘no’. The Master speaks: Render 
therefore to Caesar the things that are Caesar’s, he says, aziJ 
to God the things that are God’s. Give to Caesar what

rightfully belongs to him: tribute, obedience to just laws 
... but nothing more. The State does not enjoy absolute 
power and dominion. As ordinary citizens, Christians have 
the obligation of rendering to the state whatever material and 
personal services are required for the common good.3 * For 
their part, civil authorities are obligated to act with equity 
and justice in the distribution of their goods and services. 
They have to serve the common good without looking for 
any personal gain. They have to legislate and govern with , 
the greatest respect for the natural law and the rights of 
people. This includes the protection of life from the ? _
moment of conception, defence of the family, religious 
liberty, the rights of parents regarding the education of 
their children. The Lord speaks through the Prophet 
Isaiah: Woe to those who decree iniquitous decrees f

Christians are obliged to pray for those who exercise 
civil authority. Rulers and governments have a great 
responsibility to carry out Christians should fulfil their 
duties to society with virtually scrupulous exactitude. 
There should be no more loyal collaborators for the com- 
mon good than the Christian faithful. This fidelity will 
spring naturally from well-formed consciences. Their rela- y 
tions with civil authority should become, in fact, a path to 
sanctity: the payment of taxes, the power to vote, our 
involvement in associations for public welfare, active parti­
cipation in political life should that be our calling ... Let 
us examine ourselves today to see if we are truly being 
good examples to others of fostering the common good.



personal responsibility in the development of society, whichI

drives them on to perform their famity, social and profes­

sional duties with Christian generosity.

safeguarding our own special privileges. We have so much

I

5. cf Second Vatican Council, Dignitatis humanae, 11
6. J. Escrivd, Letter, 9 January 1959

.46.2 The rfeligious dimension of man.
The Lord recognized the civil power and its rights, 

but He also stated quite clearly that we have to respect the 
rights of God.5 Human activity cannot be reduced to 
strictly social and political spheres of action. Every indivi­
dual has a profound religious dimension to his being. It 
informs all of his works and gives them tremendous dig­
nity. This explains why the Lord adds those important 
words: Give ... to God the things that are God’s.

Whenever a Christian plays a part in public affairs, in 
education, say, or in cultural life, he or she cannot behave 
as if to reserve the faith for some better occasion in the 
future. The distinction which Christ made was not intended 
to relegate religion to the temple - to the sacristy - so that 
temporal realities would develop apart from divine and 
Christian law.6 Quite the contrary; Christians are chal­
lenged to be light and salt in the middle of the world. We 
are called to transform the environments in which we live 
and work, so as to make them more human. We should 
strive to make the path to God accessible for as many of 
our fellow men as possible. In the words of the Second 
Vatican Council: The laity accomplish the Church’s mission 
in the world principally by that blending of conduct and faith 
which makes them the light of the world; by that uprightness 
in all their dealings which is for every man such an incentive 
to love the true and the good and which is capable of induc­
ing him at last to go to Christ and the Church; by that frater­
nal charity that makes them share the living conditions and 
labours, the sufferings and yearnings of their brothers, and 
thereby prepare all hearts, gently, imperceptibly, for the 
action of saving grace; by that full awareness of their

i

I

lii

I

7. Second Vatican Council, Apostolicam actuositatem, 13
8. cf J. M. Pero-Sanz, Believer? in Society, Madrid 1981, p. 30!

I

1
I

I

i
I

I
i
i

463 The Faith, a powerful light
When it comes to fundamental questions of social 

morality, Christians should be fully aware of the fact that 
their religious faith serves as a powerful light illuminating 
the whole area of the common good. The teachings of God 
and his Church are not an obstacle to human welfare or 
scientific progress. They are rather a sure guide for the 
realization of those worthy goals. When, for example, a 
Christian maintains the indissolubility of marriage, he is 
showing the way to guaranteeing the health of society. He 
thus provides huge benefit to all. It is not a question of 
safeguarding our own special privileges. We have so much 
to give for the good of society! This is what we can learn 
from the example of the first Christians. A person with a 
well-formed conscience can make an enormous contribu­
tion to the real welfare of his or her fellow citizens. The 
Christian has a most precious light to offer amidst so 

much darkness!
What has come to pass‘in our society is most lament­

able, as was pointed out by Cardinal Luciani, later Pope 
John Paul I: In this same society there is a terrible moral 
and religious void, he wrote, Today all seem frantically 
directed toward material conquests: make money, invest, 
surround oneself with new comforts, live the 'good life. Few 

think also of ‘doinggood’.
God - who should fill our life - has, on the contrary, 

become a very distant star, to which people look only at 
J



I

f

coherent life of faith. We should act as children of God in

and significance.to all human i affairs. We Christians, then,

(

•»

these truths. even .though; many of his hearers were scan-:

/ 
✓

sanctified, family life.in,Nazareth and later taught us to 
respect the indissolubility of marriage. The Lord revealed 

dalized at his message. Despite all social pressures and 
propaganda-; to> the.icontrary, married Christians should 
take care not to block the wellsprings of life. Truly, all men 
and women should make a serious effort to receive good

9. A. LucianiiIllustrissimi, p. 179

/.' .I

Shall we be silent in the face of genetic manipulations that 

human person? In another area, what is to be, done about

formation for their-consciences. . ,. ,
Our entire life is for the Lord, and everything in it. 

How is it possible that we could reserve some area of it for 
our sole personal domain?

• certainynoments. People 'believe.-they are religious, because, 
they go to church; but~putside of .church they want.to lead

• the same life as many, others, marked by .smalb or> big 
deceits, acts of injustice, sins against charity; and thus they 
totally lack coherence? This^is not the way Xo renderto, God 
the things that are God’s. The proper path lies in living a 
coherent life of faith. We should act as children of God in 
the halls of. government as /Well as in the living-rooms of 
our friends. . We should have, the firm conviction that the 
Church is an.unquenchable source of truth, the only 
source capable .of filling our:modem age’s terrible, moyal 
and religious voiiZ. A society without these values is. at the 
mercy of aggressive elements^ and prey to a gradual dehu­
manization. God. .is. .not, a, distant star out. of touch - with 
mankind. [He.-is a most powerful./light who gives.meaning 
and significance.to all human;affairs. We Christians, then, 
are, the .ones who have , to transform'the.,world we live in, in 
alliance with all people of good >yiu. : Howrican we . stand 
idly;by.in the. defence of human, life, from its beginnings? 
Shall we be silent in the face of genetic manipulations that 
degrade the • subj ect; and at, the: .same time- -every' other
J — _ .■ ■_ _ ' *■ •'

the right of parents. to educate their children? :f-
. Render to .God the things of God. The Lord is the life ’• 

of every person from, the moment of conception. The Lord
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Memo

Mr. President, pursuant to our recent conversation, here are a few background notes for your consideration 
with respect to your visit to Bulgaria:

Finally, as background, I will be meeting with President Stoyanov onbehalf of myself and 
others in Las Vegas and presenting a proposal regarding retaining us to help Bulgaria with 
its tourism message, advertising and lobbying/consulting issues.

This is my third visit to Bulgaria, with the first visit being three years ago on behalf of the 
U.S. Government. On that trip, which was taken with Mr. Tom Tait, Executive Director 
of the Nevada Commission on Tourism, an analysis ofBulgaria’s tourism potential was 
undertaken. Meetings were held with various government and tourism officials, including 
my first meeting with Bulgarian President Petar Stoyanov.

This past summer, my family and I vacationed at the seaside resort of Albena, located on 
the coast of the B lack Sea, where we were the guests of the resort owner and good friend 
Dr. Todor Radev, Chairman of the Board of Directors of the Albena Tourist Co. Dr. 
Radev was additionally my host on my trip three years ago. Both Dr. Radev and Tom Tait 
will be present during your visit to Bulgaria.

While it may be too politically sensitive of an issue to comment on directly, the Russian 
boycott of Bulgaria has caused an economic hardship for the country and the 
BlackSea resorts specifically. Last summer, Albena alone has conservatively lost 
over $2 million tourism dollars due to the boycott. You will recall I discussed that 
fact with you. That may be very sensitive. But if you desired you could mention 
the tourism potential of the Black Sea Resorts. Albena, by the way, is considering 
designing Bulgaria’s first golf course and would love for you to be the first person 
to play on it.

President Clinton

Bob Miller

Fact Sheet for Bulgaria Visit

November 15, 1999

To:

From:

Subject: 

Date:

THE PRESIDENT HAS SEE'
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PUBLIC LIVES 

A Clinton Whiz Kid Who's Still There and Still a Believer 
By ROBIN TONER 

WASHISGTON 

G
NE SPERLING, director 
of the Nauonal Economic 
Council, assl,1an1 10 th• 

Pres1den1 ror fCOOOm1c policy 
and legendary workohohc. was 
alternaung betWttn Diet Coke 
and coffee at 10 P.M. on Thurs, 
day 

a... iuaa11W n.,.... y_.. T ... 

night walk.s on Wttt &xecuu"e 
Dnve.") 

Mr Sperling recently be­
trayed a touch of m,dttle cns,s, 
gomg bungee-Jumping on a Pres­
ldenual v1sl1 10 New Zealand. "It 
,.,as • personal. conquer-your• 
fears challenge by a person 
who's senously afraid of 
heights," he S31<1. 

He was 1ryin1 10 reflect on htS 
ltfe. buc the final nesouatiom on 
leg1Sla11on 10 overhaul the na• 
uon·s hnanc1al services Industry 
were playu,g out on Capitol Hill. 
and Mr. Sperling was ,n the thick 
ol ll. So perlod1cally an asslscant 
would come 10 the door to an, 
nounce a phone c:ill from Treas­
ury Secretary uwrence H. 
Summers or the hke. requinng 
Mr. Sperlmg 10 retreat. tlllce the 
call, return and then try 10 slip 
back Into cosmic mode. 

For example, why has he <'II· 
dured. when so many of the oth• 

Gene Sperlinc. head-of the National Economic Council and workaholic. 

B
UT Mr. Sperllna IS sull the 
same pass1on�1ely point• 
cal policy wonk 1h31 he 

was IJ\ 1958. when he ,.,as happily 
SplJ\J\IRg reporters 3boul the YU• 
cues of the college loan proarlm 
proposed by Michael S. Dukalos, 
then the Democr311C nominee 
for Pres1denL When asked about 
his best moments 1n the Whue 
House. Mr. Sper\1111 tended to­
ward budgec.s, llke the pnss•ge 
of the 1993 agrttmen1. "the 
sense that after a.II the Cllrtlpal;:n 

tr Clinton whiz kids have not? 
"When you ask what kttps somebody here, It 

really JS that knowledge that you may never 
have the opporturuty 10 have this kind of Impact 
again tn your hfe," Mr. SperJ,ng said, some­
what wu1rully. "Al'jd that you have a chance, 01 
umes. 10 do good things ror people who may not 
have the power to be at the table." 

He worried. a momfflt later. about SOW\din1 
self-lmponan1: In reality, as he remtn,sced 
about the economic banles or the Clmton )'ears. 
he sounded like one of the last true believers. 
Most of the Clinton believers who mad• the leap 
from the campaign are gone - rttllng burned 
out or betrayed or simply ready for something 
new. Mr. Sperling 1s enmeshed ,n hls seventh 
5eason or budgetary combaL 

His Job, previously held by Robert E. Rubin 
Md Laura D'Andru Tyson. puts him In the 
center or the Adm1nlstralion's economic agen­
da; he brings a dttply political background. In 
addition 10 h,s role 111 last week's banking 
negotiations, Mr. Sperling ls a prime s1rateg1St 
on the Admmlstratton's latest Social Secunry . 
move, 10 try to shore up the proaram with 
proJected Federal budget surpluses. and - -
comcldentally - prevent the Republicans from 
HIZIJ\I the pollttcal high ground. 

Mr. Sperhng was out berauna the RepublicM 
opposlt1on on CNN on Sunday, asseruna that 
they had a "cynical strategy to say that Demo-

crats are spendms Social Security surplus 
when they are." 

Hts sparnng partner, Senator Pete v Dome­
nic, of New MeJUco, chairman of the Budget 
Comm111tt, shot back. "This is typical of this 
White House. and I'm very sorry that the Whue 
Hou5e s1aJf Is not advlsln& In a different mode." 

In President Cluuon·s firs, term. Mr. Sperl• 
ing was deputy director of the Nauonal Eco­
nomic Council. and In the trenches for the 
bud1e1 battles or 1993 and 1995 He was econom­
ic pohcy director for the Clinton campaign 1n 
1992. One of the advantages of hJs iongev11y, he 
says, IS bis rela11onsh1p with the Pres1denL 

"You know where his policy vision and h!S 
hean u," Mr. Sperling said. "And helcnows you 
know where hlS policy v1S1on and his heart 1s." 

Mr. Sperlm& 1s 40 now, much better dressed, 
and no tonger carrying the air or a grad student 
the day after an all-n1gh1er. He has his work•· 
holic 1endenc1es under belier control, he sua­
gests: "Deflnltely have eased up some. but It's 
still at times too much." In fact, w maaazlne 
recenlly declared the never-manied Mr. Sperl• 
Ing "one of the holiest catches on the Washm&• 
ton social scene" and "an unusually likable 
policy wonk." (This caused no end of amuse­
ment at the White House, Including a "Dating 
Game"-style mtroducuon by one ol hls col­
lHgues In the press brief In& room: "He loves 
1eM1s. rapid G.D,P. growth and romantic mid• 

battling over the budget. you'd 
been part of a team that had ac1ually d,1ne 
somethmg stgn,ticant. IJ\ terms of dellc11 reduc­
uon, 111 terms of the earned mcome tax crcrtn " 

WIH,n asked his worst moment. he cued 1995. 
when the Repubhcans had' 1us1 taken over Con­
cress; "The rear th al very 1mponan1 pro1ec­
llons In Medicaid, the earned Income tax credll 
and food stamps would be undermmed on your 
watch." 

One of lour children or a lawyer and nn 
educauonal consultant. Mr. Sperlma gre-, up 1n 
Ann Arbor. Mich.. went 10 the Unlverslly or 
MiMesota, received hts law degrtt from Y�le 
and anended Wharton Business School. He was 
one of a generallOfl or young Democrats who 
CJ1me of age durin& the Reagan years and 
yearned 10 brm1 their psny b�ck 10 power w11h 
policies that broadened Its appeal, p11rt1cularly 
ao economic message that could embrace both 
strong private-sector growth and strong Fed• 
eral spending on social policy. 

As the Interview was ending, Mr. Sperling 
returned 10 the question about his best mo­
ments In the While House. What II came down 
to, he said, wu "that special sense or camara­
derie that you feel with cenaln people. when 
you have a mJSslon and a c:aU5' )·ou believe 111." 
There seemed to be a lot of ghosts In the room 
from Roben E. Rubm 10 Georae S1cph:111cpou­
los. EMIie<, Mr. Sperltng acknowledged that h< 
mlSsed them 
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THE PRESIDENT HAS SEEN
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910 Sylv�nAvenue 

Englewood Cli"1, NI 076ll 

201-561-4600

� &·. �� 
November 10, 1999 
The Honorable William J. Clinton President of The United States The White House Washington,-D.C. 20500-2000Dear Mr. President: 

)�t t·

'� ?
I am sending you this brief no_te concerning the FCC' s support for legislation to reverse numerousfederal court decisions and allow the agency to reclaim spectrum licenses from companies that have filed for -bankruptcy protection (the so-called "C-bloc.k" licenses). As you know, I have been attempting to settle the issues arising out of these bankruptcy proceedings to everyone's satisfaction, including the FCC's. We continue to negotiate in good faith to achieve that end. My understanding is that the FCC•sponsored provision to reclaim the licenses of any company that has filed for bankruptcy protection remains alive in the appropriations process. As you know, 0MB has stated that the driving force for this proposal is the $500 million score attached to it. However, receii.t events suggest that the score is not the sole or perhaps key motivation: there have been efforts to add the FCC bankruptcy proposal to several unrelated measures over the last few days, including the satellite and bank reform measures. This "win at 
all costs'' approach is disturbing and completely inconsistent with our good faith efforts to negotiate a reaspnable settlement of this case.Finally, I am attaching a letter I presume that you have seen from ten of the most seni.or 
legislators in the house indicating their unequivocal opposition to this proposal and their strong 
desire that it not be .included as a budget spending offset. Thanks for y�>Ur attention andconsideration. 
Sincer�ely, 

.. 

KROSEN 
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C!:angr�1 of tl)r llnittb 6tate9 
�on.M205ts 

The Hono�bl� William J. (.:lin1on 
Pn:sidcm or the United S1otcr.1 
The Whit&: HouS4! 
1600 l>-mn�y I v:inia /\ w, NW 
Wa.'lhingtooL nc 20500 

l)enr Mr. f>residc1u:

Novcmhcr 4, l 9� 

IC ill u11r unch:cl110Z1ding �t the /\,tmini,tr�li(ltt is <:on:4iJ1:rin� 1h-:: l�e "( thu "C:-htoclc." 
proposal �� u �pcndin8 offiiDI in l� FY 2000 l:lod�ct n�g,1tluti\1n�. Plc�/iC be .ldvi:ied of our ,arong 
bipartisan uppmdrion to l�s idea. 

'<.. . 

This pn.ipo�l would cmp0wcr \h� f cdornl Communications Commb!l(j�,o 10 �,�c in 
t.anktupt,y N�k.-ccding� r:.idio li�C•li'-""i prr:vi\�sly is.�ucd \Q tdccommunit:utions comp:mic,s pur:1Wtnl 
to Section �09!j) ol' th� Communicali1>ns Act of l '.134. S11ch .iuthol'i\y woul<l h\! C\.lOtr:.iry w both 
current tel...:cnmmunk�ti<ms pulicy an<l h11okru!')tcy 141W. J: wuulu �trip away from th1:>-t.1 c.:om�nics 
viial J'tOp1.-ny rill� thur arc 1\Vailahl.: 10 all other I\ m1.:ricun �om�nicr.i under th1,; Hm,kn1plcy (.;ode:. 
?vfore�wcr. th!� prn�1$.il �ould 11pply rc,ro�tl,..1.:ly. 

'l1i-: "<:-blud'' ,u-c•JXt8:&I w,,�hJ havu .i wwn:ly ducri1m:1mal effect on ijn imJ>Orltat\t arn.l 
.ir<,Wil'lg i.i:c111r orth� econ�my. Stur!•llp 1cluc;{11n1n,mica,1on.� comp'lni.: . .,. will not hi: �hie w attract 
thl! ;.1rll1d im,..:.,tnll.:111 th��8<1 dClf>1lfllll!ly 1,i:�d 1 :' their mo�t Vc')Jwblc .lSSCI is !'(ttbjcct to .i f')Cr�lc<l. 
fir,n priuri1y :security iu\i:rc,t ufU1c F1,:Jcral Gcl\fcrntnenl. 

.. .

r:.,r thc,;1,; 1':1t:<l>ns. we: sUNi�ly �1r11,� )l(lU 10 1101 pn;:,(nl this rropol<Lll a-< .1 .sr,cn<.linK olflict in 
th� bud.zc1 nc1:1oll:itions. 

�--•-:_ 
C.:hitirmun 
Cummattt:c on <:ommc,c..: ·. 

·.r.

John D. l_)ini,-<:11 
ltanlc.ing Minority Mcm,�r 
Committee no Commcrc� 
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n c�Ot ..��ka,; 
ChairmWI 
Subeommiucc on C.:omni!.!rtlal

and Admini!ilrativ.,; Law
·.11. 

Edw11rd J. M

202 347 2822 P.03/04

Ranking M. ty Mcrntx-1'
su�>mmhtec on Tclt..•cotnmunicat1on�

Tra<.lc, <1nd Consl.Lnlcr Protcc1ion

C:onycrs. Jr. 
I.in� Minority Member 

Cornmittcu on the Judidiry

R.ankin� Mionrhy Mcmhcr 
Subcommittee <ln Commcrciol

ond Admint,-trativc: Law

M-J� �� 
- . ,.. . . .. �-.,.-��
Ric:h�rd /\. GL1)hardt
MiMrity Leader
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I.ad R.o�en 

910 Syt,,,at1 Avenue 
E;.atewood Cli�. NJ 016.) l 
201-567"'600

November 10, 1999

Via Facsimile: <iQ2> 456-6703/456-2883 

Ms. Nancy Hemreich 
Executive Office of the President
The White House 
1600 Pennsylvania .Avenue, N.W.
1st Floor, West Wing
Washington, D.C 20500-2000 

Dear Nancy:

I would appreciate it if you could ple�se give the attached letter to the President.

As always, thank you for your assistance.

�f---
J�ROSEN

Att. 
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November 22, 1999

MEMORANDUM FOR THE PRESIDENT

Melinda BatesFROM:

Your Visit to TurkeyRE:

On my computer at home I am a participant in a bulletin board for tango lovers on the Internet. 
There are about 900 subscribers to this service, and there are messages every day from different 
people about the music or dance of Argentine tango. Last week I saw a message from a man in 
Turkey and wrote to him about a Turk - one of my favorite tango teachers. He wrote back that 
of course he knows this man and also knows who I am - the person who brought tango to the 
White House. Then he sent me the attached message about your visit, and the very warm 
feelings Turks have for you, your family, and America. I thought you might enjoy seeing these 
comments from an ordinary person who saw your visit from a little distance, and is still thrilled 
by it. It is a wonderful privilege to see you represent America to the world. Congratulations on 
another successful trip.

THE WHITE HOUSE

WASHINGTON

HAS SEC



Record Type: Record

Melinda N. Bates@eopTo:

cc:
Subject: Fw: Metin

> Dear Melinda,
>
> Thank you for your nice message and your words
> for the terrible earthquake which hit us again.
>
> Your boss has conquered our hearts. It is so nice
> and such a privilege to host him. He addressed
> the Grand National Assembly in Ankara the other day
> and gave some very valuable messages and then visited
> the earthquake area. We are all very much impressed
> (in fact much more than impressed).
>
> The alliance between our countries, which has been developing
> since the end of WW II is a fine example of how an alliance
> should be. It has has developed in the past decade into a
> strategic alliance between Israel, the US and Turkey and this
> 'has tipped off all the balances in the Middle East. That's why
> you get a lot of cry from such states as Iran, Syria and Libya.
>
> President Clinton is the third US president to visit Turkey.
> It started with President Eisenhower (late 50's), then
> Mr. Bush visited us in late 80's, but none has left such
> an impression as Mr. Clinton did during this visit. Not only
> did we have a US President as a guest, but a close friend
> and a historian with a vision.
>
> How lucky you are to have such a President and how lucky
> we are to have such a friend.
>
> Take care....
> Hayri
>
>

tangerauna@earthlink.net
11/18/99 11:41:00 AM

..... Original Message----
From: Hayri Erenli <mhayrie@escortnet.com> 
To: Melinda Bates <tangerauna@earthlink.net>
Sent: Wednesday, November 17,1999 11:57 PM 
Subject: Re: Metin
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D. Jeffrey Hirscbberg
4

November 15,1999

re: Syria-Israel negotiations

Dear Mr. President:

Enjoy your trip!

Best personal regards.

i HirscbbergD. Jei

irdtjo1

cc: Samuel J. Berger

1225 Connecticut Avenue, N.W. 
Washington, DC 20036

Send to Burkhardtfor reply?

Yes 

No ------------ -

The Honorable William Jefferson Clinton
President of the United States
1600 Pennsylvania Avenue, NW

Washington, DC 20500 

____________

I am aware of the previous exchange of views between you and Ronald. 
While we are available for further discussion, I request that you call Ronald as he 
is the best person to speak with. His telephone number is (212) 572-6964.

I am sending you the attached note with back-up material and a proposed 
agreement from my friend Ronald Lauder. The proposal is something that is 
worth your consideration and I suggest that you may want to call President Assad 

on the issue.

-15-89 12:37 FROM:E & Y LLP WASH DC
•“ 4 z
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November 12,1999

Dear Mr, President,

weeks of meetings about relations between Syria and Israel during the summer and fall of

During the process, there was much discussion and exchanges of views and, as 
you can well imagine, the two parties were very far apart on some issues. However, as

Ronald S. Lauder 

Suit® 4200

767 Avenue

New York 10153

The Honorable William J. Clinton 
President of the United States 
The White House
1600 Pennsylvania Avenue 
Washington D.C. 20500

1998. I would like to share with you the last positions of both sides which reflect where 
our efforts ended.

the talks proceeded, most of those differences were narrowed and real progress on many 
previously unresolved issues were made.

While great progress was made, the talks were left at a crucial juncture and were 
not completed because the security zones between Syria and Israel could not be finalized 
until a map of the June 4, 1967 line was provided by Israel.

As I mentioned to you, some of the points dated August 29,1998, that I shared 
with you in our previous meeting, were never accepted by Syria. In subsequent visits, we 
reached agreement on the points attached in the letter. I believe these points still need to 
be finalized by defining the security zones on both sides of the border.

It appears that some misunderstandings have arisen regarding some of the issues 
we discussed in our last meeting. In order to be of assistance in clarifying these matters^ I 
have meticulously reviewed all the records of the hours we spent in those intensive five ’ 

NOV-15-99 12=
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-2-

Sincerely,

.OJ tuder

I am also sending you the points that were agreed to by both sides on September 
12,1998, in the hope that they will assist you and your Administration in your pursuit of 
a lasting peace between Israel and Syria I am ready to further clarify any remaining 
questions in regard to my efforts and to do all that I can to assist you in obtaining the goal 
we share of peace between Israel and her neighbors.



10=202 327 8863 PAGE 5/6

Treaty of Peace Between Israel & Syria

1. Israel will withdraw from the Syrian land taken in 1967, in accordance with 

Security Council Resolutions 242 and 338, which established the right of all 

states to sectire and recognized borders in the “land for peace” formula, to a 

commonly agreed border based on the line of June 4, 1967- The withdrawal 

will be effected in three stages and completed over a period of 18 months with 

normalization implemented during the third stage and declaring an end to the 

state of war during the first phase of withdrawal.

NOV-15-99 12=37 FROM=E & Y LLP WASH DC

4. The adoption of the paper reached between the parries during previous

negotiations on [Aims and Principles of Security Arrangements] including the 

establishment of demilitarized zones of limited forces on both sides.

2. Due to the existing agreements between Syria and Lebanon, the two tracks 

should go simultaneously both in solution and in signing peace agreements 

between Syria and Israel and Lebanon and Israel.

3. In the framework of the peace process, Syria and Lebanon with other parties 

will discuss paramilitary activities across the borders with Israel with the aim 

of finding an appropriate solution.

Israel and Syria have decided to establish peace between them. The peace will 

be based on the principles of security, equality, respect for sovereignty, territorial 

integrity, and the political independence of both. The Parties agree to the 

following provisions:
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5. ’ In the case of a pressing need for ground early warning station it is agreed that:

resources.

12 Sept. 1998

7. The issue of water is to be addressed by Syria and Israel according to 

international laws and norms including the development of new water

a. EWS can remain on Mt. Hermon for a duration of 10 years after total 

withdrawal: five years followed by a yearly extension for another five years 

upon agreement by both sides for a total of 10 years.

8. Syria believes that the achievement of a just and comprehensive peace will 

solve a lot of problems in the region in the forefront of which is the

achievement of real and lasting peace between Syria and Israel.

b. It will be an American-French facility under their total auspices and 

responsibilities.

6. Peace to comprise of diplomatic and normalized relations including the 

opening of embassies and various agreements about peaceful relations 

provided that it is done according to laws and regulations.
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NARAL
Reproductive I’rerdom & Choice

November 18, 1999

Dear Mr. President:

Extreme Republics lawm.k«r. presented you will. »impossible

women and children in developing nations.

Administration’s top priority.

Sincerely,

The Honorable William J. Clinton
The White House
Washington, DC 20500

worldwide 
restrictions.

National Abortion 
and Reproductive Rifit 
Action League

1156 1 5th Street, NW 
Suite 700
Washini’ton, DC 20005 
?.O2 97 .5 5000
202 973 3096 fox

10951 Writ Pieo Dottle 
Suite 100
Lm Angeles. CA 9006-1 
310 2 5-1 2805
310 231 8806 fox 

hrtp://www,n;ic.il.OQ; 
narolvriKintl-nr^

Kate Michelman
President

spending bill to
on U.S. grantees’
next year's spending bill or any other legislation.

anti-choice, anti-democratic restrictions you have opposed consistently in the past.

Administration officials have emphasized that your intention was to accept this languager in1 “ .
m inimize its impact. Wc ask you to pledge to block inclusion of the Mexico City restnvttons 

use of private funds, and the cap on funding for organizations affected by these restrictions, m

Wc are at a disappointing moment in our nation’s history. Anti-choice Republicans have foiccd the 
nation on earth to adopt a policy out of step with its people and their values. This policy threatens the health 
care, the fundamental rigM to reproductive services, and the very lives of millions of women around the world.

The agreed-upon restrictions on U.S. funding for international family planning will have severe
. NARAL calls on you to make a strong public commitment now to reverse the harm done by these

This year, you made protecting the U.S.’s role as a world leader in the United Nations the 
Administration’s top priority. Next year, the priority must be restoring our role as a world 

and the millions of others who want to reverse this short-sighted and dangerous policy.

waiver of these restrictions
U.S. i

payment of U.K. dues to restrictions on international family planning funding. The intolerable result of litis 
Zn win a decrease in critical resources to protect women’s health, as well as establishment into law of
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Dear Mr. Engskov:

That's what I am doing now.

Yours sincerely,

/V 5Ca,c:

If you might deliver my letter to the President requesting a brief appointment 
between December 10-18, I would be most grateful.

My letter, as you will see, requests a very brief meeting following the 
conclusion of my service as U.S. Ambassador to Burundi and Botswana. The 
President and I have known one another for some years, and knew of one 
another well before I served in the U.S. Senate or as ambassador.

Mr. Kris Engskov 
The White House 
1st Floor, West Wing 
Washington, D.C. 20500

Gaborone, Botswana
November 16, 1999

? Y / N  
 7 Al_

Before President Clinton visited Botswana during his triumphal African tour 
last year, I wrote him a letter describing some of the people he would meet. I 
had sent the letter by way of Kirk Hanlin to be sure that it reached the 
President - which it did. Kirk later mentioned to me that you are with the 
President more regularly than he, and that if I had a message that I wanted to 
be certain to reach the President, he suggested I ask your help.

 --------------

Robert Krueger
U.S. Ambassador to Botswana

Send to Burkhardt for reply?

Yes 

No------------



Embassy of the United States of America
9

November 16, 1999

Dear Mr. President:

I would hope that our brief meeting might touch on five things:

»

(4) Southern African Development Community (SADC). Another of my good 
fortunes in your administration was Secretary Albright's naming me as her 
Special Representative to SADC, a 14-nation community comprising 200 
million people. One nation, the Republic of South Africa, accounts for 72% of 
the region's economic production. But even South Africa's Gross Domestic 
Product (GDP) is equivalent only to that of Minnesota. And the GDP of the 
remaining 13 nations, with over 150 million people, is equivalent only to the 
GDP of Arkansas. America's economic and political power can, however, be 
harnessed to assist in pulling these nations into the economic mainstream.

The President
The White House 
Washington, D.C. 20500

(3) Botswana. If Burundi is one of Africa's greatest failures, Botswana is one 
of its greatest successes. I can suggest some reasons why.

I am writing to offer my resignation as Ambassador to Botswana, to be 
effective at your pleasure. But I am also writing, as I complete 5-1/2 years of 
service and two ambassadorships as your representative, to request a brief 
meeting with you before taking my leave.

(1) I want to express in person my thanks for your appointing me as 
Ambassador to Burundi and Botswana. Serving as my country's 
representative and your personal emissary has been one of the greatest 
privileges of my life, and has brought life-changing experiences for my family 
and me, for which we will always be grateful. A letter seems too remote for 
the gratitude we feel.

(2) Burundi. Five years ago you and I met in the Oval Office and looked at 
photos I had of a Burundian whose face had been clubbed featureless. You 
asked "Bob, what can we do?" and then responded affirmatively to my 
suggestions. But with 280,000 people in the last month placed by the ruling 
Burundi Army in concentration camps, I believe the world can do more at this 
time.



Yours ever,

(5) I want to tell you a little about the Research Fellowship at Merton College, 
Oxford, which I will be taking in January, 2000, so that Kathleen and I can 
write a book on Burundi.

Finally, let me conclude by reporting a comment made by Lt. General 
Merafhe, the Foreign Minister of Botswana, as I was leaving a meeting with 
him almost a year ago. He said, "How is my friend Bill Clinton doing? You 
know, we Africans think he is the best President the United States has ever 
had." The visit that you and Mrs. Clinton made to Africa continues to have 
positive reverberations, as does the simple truth that Africans believe deeply 
that the Clintons care about Africa as has no other President before. I share 
their belief, and thank you for it.

It would be a great pleasure to conclude my service in your administration 
with a personal meeting. I shall be in Washington from December 10 -18, 
and could, of course, meet at any time convenient for you. I look forward to 
hearing from your staff if this might be possible.

Robert Krueger
U.S. Ambassador to Botswana

The President
November 16, 1999 
Page Two

Address until December 6:
American Embassy, Gaborone, Botswana
Telephone: (267) 353-982 or 357-111 
Fax: (267) 353-238
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November 17, 1999

Dear Mr. President:

Best regards.

GC’-

outmarketing -

Thank you very much for coming home and agreeing to be our 
keynote speaker at our annual chamber meeting.

I
I

We plan to make this one of your most important and 
pleasurable trips. We look forward to recognizing you for your 
contributions to our city and state.

The Honorable William J. Clinton
President of the United States of America
1600 Pennsylvania Avenue, NW
Washington, DC 20500-2000

ds

33

501-975-6251 . Fax 501-975-4241 . www.cjrw.com

Eastern Office . Raleigh, North Carolina

Enclosed you will find a copy of "Little Rock Business" that will 
be mailed to our membership on Friday. We expect to have 
2,000 people in attendance.

Send to Burkhardt for reply? 

Yes

No 

Shelby Woods

Chairman of the Board
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CHAMBER ANNUAL MEETING SET FOR FRIDAY, DECEMBER 10
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Mark Your 
Calendar:

THE
CHAMBER
\ \ / / .

cated volunteers have 
accomplished much in

their companies, who 
earned special Cham-

Contact 
the Chamber 
for Committee 
Meeting Dates 
& Opportunities 
to Qet Involved! 
(501) 374-4871

broad marketing cam­
paign tied to the

i

IL
GREATER 
LITTLE 
ROCK 

CHAMBER

OF COMMERCE

133rd
ANNUAL 
MEETING 
OF THE 
GREATER 
LITTLE ROCK
CHAMBER
OF COMMERCE
December 10

|ii

*

“BIG DIG”
GROUND­
BREAKING 
CEREMONY 
FOR THE NEW 
CHAMBER
CENTER
December 2

hours devoted to bet­
tering our community.

President Clinton Planned Rs Keynote Speaker Rt Annual Meeting |
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Past Chairman

Bill Clark

Jesse Mason

Diana Hueter
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Wally Allen

Block 2 Lofts Groundbreak Across From Chamber Center Site

a,

Business

101 S. Spring St., Ste. 200 
Little Rock, AR 72201Gouemor Presents ?2 Million For Stadium Renouation

’01. Periodical postage is paid 
AR. POSTMASTER: Send
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Business is published monthly by the 
Greater Little Rock Chamber of Commerce .

tion project in Arkansas his­
tory. General contractor for 
the project was Baldwin & 
Shell Construction Company. 
The new 320,000 square foot 
hospital is located at the inter­
section of 1-40 and U.S. High-

’I

Governor Huckabee re­
cently presented a $2,000,000 
check to the War Memorial 
Stadium Commission for con­
tinued renovation of the sta­
dium. The funding was appro­

priated by Gov. Huckabee dur­
ing this past legislative session. 
It will be used to help fund 
phase two of the stadium reno­
vation, which will be in Janu- 

Gary B. Barker

Bob East

ary and be completed in time 
for the year 2000 football sea­
son. War Memorial Stadium is 
the state’s largest outdoor en­
tertainment facility.

The Vanadis Group broke 
ground October 7th on the 
Block 2 Lofts development, 
located at Main and Markham 
Streets diagonally from the 
planned site for the new 
Chamber Center. The loft 
apartments project will pro­
vide housing in the downtown 
area with the first phase to be 
completed in the spring of 
2000 and the balance by the 
fall of 2000. When completed, 
the development will feature 
retail and food shops on the 
first floor and 145 loft-type 
apartments on the remaining 
three floors. The renovations 
of three historic, multi-level 
buildings is key to the project’s

goal of maintaining integrity 
for these downtown buildings 

“TT1

Eddie Drilling

Ed Ligon

John Steuri 

Al McDowell

Chanwn of the Board 

Chainnan-Ekct

An artist’s rendering hints at the renovated design work under way to 
create the Block 2 Lofts now under development across from the 
Statehouse Convention Center expansion in downtown Little Rock.

Located on a 157-acre campus, the new Baptist Health Baptist 
Memorial Medical Center in North Little Rock represents a major 
addition to Greater Little Rock’s healthcare industry.

Shelby Woods

Joe T. Ford

Janet Jones 

Paul H. HarvelPresitknt/CEO

Treasurer

Jane Krutz

Bill Lambright

Deborah Schwartz

Bobby Lester

Mark McLarty

Mike Means

Jim Pledger

Dr. Trudie Reed 

Gary Smith

James Smith

Ron Strother

Pat Torvestad

Barry Travis 

Hon. Buddy Villines 

Woodson D. Walker 

Millie Ward

Dr. Harry Ward 

Jack Williams

Ben Wyatt

VP/Economic Development

VP/Littk Rock 2000

VPIEducationJ

Community Affairs

VPINew Teehnolo^/Qjinmunii'aums Brian Foster 

VP/Members/up Development

VP/Govemmental Affairs

VP/PuHic WCRIMEOUT!

Fifty For The Future

Doubleday Fund

Little Rock Port Authority

Downtown PartneTship

LR Advertising Promotion Comn.

Jack Fleischauer

Bob Birch

r
i -a

way 67/167 in North Little 
Rock.

Opening with 134 beds, the 
new Baptist Health Baptist 
Memorial Medical Center is 
on a campus setting that will 
also house a child care center 
and a 125,000 square-foot, 
free-standing medical office 
building with an Ambulatory 
Surgery Center and CARTI. 
Long-term development plan­
ning will also include two ho­
tels and a restaurant on the 
campus. The programs and ser­
vices that will be available at 
the new hospital were devel­
oped after extensive work in­
volving numerous civic and 
community organizations and 
is based upon estimates of fu­
ture disease and utilization pat­
terns for demographics unique 
to Central Arkansas.
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DIRECTORS 
Hubert Barksdale 

Rick Campbell 

Dr. Les Gamine 

Reggie Corbitt 

Mike Coulson 

Hon. Jim Dailey 

Jerry Davis 

Barbara A. Douglas 

Dexter Doyne 

David Featherstone 

Col Paul J. Fletcher 

Lloyd Ganison 

Lynn Hamilton

Russ Harrington, Jr. 

James T. Harvey 

Dr. Charles Hathaway 

Hon. Patrick Hays 

Kevin Hogan 

Drake Keith

PK

on the National Historic Reg­
ister.

BUSINESS (USPS 0004-195) is published 
monthly except December for $3 per year 
for members and $225 for non-members, by 
the Greater Little Rock Chamber of Com­
merce, 101 S. Spring St., Ste. 200, Little 
Rock, AR 72201. Periodical postage is paid 
at Little Rock, AR. POSTMASTER: Send 
address changes to BUSINESS, 101 S. 
Spring St., Ste. 200, Little Rock, AR 72201- 
2486.

...........

. . ■ h • ‘ '■ •
m R S H K Bi H KB — S 6SJ- ” ' ’
LcsvikK k sj K K ak •

I
, .L„„

Telephone: 501-374-4871 
FAX: 501-374-6018

1999 Board of Directors
EXECUTIVE COMMITTEE

Baptist Health Baptist Memorial Medical Center Opens
Baptist Health dedicated its

newest healthcare facility, the
Baptist Health Baptist Memo­
rial Medical Center on Octo­
ber 24th and opened on No­
vember 6th. The $110 million 
project is the largest construe-

- •
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All Chamber members 
should mark their calendars for 
the “BIG DIG” at 10:45 a.m. 
on December 2nd. Everyone is 
invited to this special outdoor 
media event to officially 
“break ground in a BIG way” 
for the new Chamber Center.

* 4.A-
4

CEREMONY TO BE 
ATTENDED BY 
GOVERNOR MIKE
HUCKABEE

The historic ground-break­
ing ceremony, to be attended 
by Governor Mike Huckabee 
and other civic leaders, will be 
held on the actual construc­
tion site located just east of the 
Statehouse Convention Cen­
ter expansion in downtown 
Little Rock.

lievpk 

ifoy

WATCH YOUR MAIL
Your “BIG DIG” invitation 

should be arriving soon, along 
with an invitation to the 
Chamber’s Annual Meeting.

For more information about 
the new Chamber Center and 
how you and your company 
can share in this major eco­
nomic development project, 
see the back cover.

Chamber Center 
Groundbreaking Set 
For December 2

COLLECTIVE PARTNERSHIP CELEBRATES
GROUNDBREAKING FOR TRINITY COURT

PLACE APARTMENTS
A recent groundbreaking and ribbon cutting ceremony took place to celebrate the beginning 
of construction of the Trinity Court Place Apartments, located at 2000 Main Street in Little 
Rock. Pictured above cutting the ribbon (from left to right) are Chamber Ambassador June 
Cia; Dale Taylor of Regions Bank; Chris Murdoch of Federal Home Loan Bank of Dallas; 
Jack Griffiths with Apollo Housing Capital of Cleveland; Paul Kelly, current City Director 
for Ward 9 and past Director for The Arc of Arkansas; Linda Galey, vice president of 
Metropolitan National Bank; and Steve Hitt, executive director of the Arc of Arkansas.

w “■9 
»9

!
STATE’S OLDEST EMPLOYMENT AGENCY HAS NEW OWNER 
Dianne Sims, new owner of the Lovette Employment Agency, accepts a chamber 
membership plaque. Chamber Ambassadors listened as Ms. Sims explained the history of the 
agency and what services are offered through her agency. The Lovette Employment Agency, 
located in the Executive Building at 2020 West 3rd Street, has been in operation since
1952. The agency’s focus is on permanent professional placement, and Sims’ specialty is 
human resources. She’ll be joined by Marilyn Archer, who has been in the employment 
business for 12 years.

-MSI



<

4

EUENTS

&i

• '1

Ws,w': .19
4

•i?

SWIt i

I

w<f
4 ' - - -------

MX /■

s

7’
>

M
I

4

o
i

n

ft
tfi^

CHAMBER AMBASSADORS AND NAVY LEAGUE CELEBRATE 
224TH BIRTHDAY OF UNITED STATES NAVY
Chamber Ambassador Chairman Mar> Menard "takes the cake” from Arkansas Council 
Navy League President Joe Havens (also a Chamber Ambassador) in celebration of the 
United States Navy’s 224th Birthday as other Chamber Ambassadors look on. The Navy 
League is a civilian organization dedicated to the education of citizens and offers support for 
the men and women of the Navy, the Marine Corps, the Coast Guard and the Merchant 
Marines, and the families of those enlisted. The League has a network of over 330 Councils 
across the U.S. and boasts over 70,000 active members.

s

MICKEY’S SPECIAL AFFAIRS CELEBRATES NEW LOCATION 

AT 11614 HURON IN LITTLE ROCK
Chamber Ambassadors recently conducted a ribbon-cutting ceremony to celebrate the new 
location of Mickey’s Special Affairs at 11614 Huron. In the photo above, Ambassadors 
present a chamber membership plaque and coffee mug to the Elegant Events Gallery 
Partners (from left to right): Kendra Boyle, ABC certified coordinator and planner; Dave 
Anderson, entertainment specialist; Dorothy Coleman, cake design specialist; Bettye 
Flowers, catering specialist; and Carla Fugate, specialist in wedding gowns, tuxedos, floral 
design and wedding accessories, and also an ABC certified coordinator.
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Leadership 2000
Climbs to Hew Heights

On October 21, Class XV 
of Leadership Greater Little 
Rock, under the direction of 
volunteers Lisa Joiner and 
Mark Stodola, participated in 
the 4-H Center’s ExCEL Out­
door Challenge, or “ropes 
course.” A series of obstacle 
courses, the ropes course is de­
signed to promote self-confi­
dence, teamwork, trust and 
cooperation. While part of the 
class was climbing a rock wall 
or doing trust falls, others were 
conquering “high elements” 
from the treetops.

Prior to the ropes course, 
the class had a weekend orien- 
tation/retreat at Mountain 
Harbor Resort. In addition to 
the study of individual person­
ality types, led by Dr. Taibi 
Kahler, and a close look at 
leadership styles and 
teambuilding, led by Dr. Bo 
Thomas, the class was treated 
to a shrimp feast prepared by 
Leadership Alumni volun­
teers, and a ride on Bill 
Sowell’s boat, the Pig Sty.

In November the class will 
learn more about the past, 
present and future of Little 
Rock in a session led by jour­
nalist Bob McCord. The ses­
sion will be sponsored by 
Mitchell, Williams, Selig, 
Gates and Woodyard.

For more information, con­
tact Judy Knod at 374-4871.
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Leadership Greater Little 
Rock’s Class XV participating 
in 4-H Center’s “ropes 
course,” described by members 
as “challenging," and 
“exhilarating," but mostly 
“fun!"
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Leadership Alumni 
Hold Annual Meeting

Business Development 
Outlook magazine’s “Top 
Choice Cities for 1999” re­
cently ranked Little Rock 
among the top 25 U.S. cities 
overall in which to operate a 
business. Ranked 24th on the 
list, Little Rock was chosen 
after the magazine evaluated a 
variety of costs and other fac­
tors for businesses. For more 
information, visit EDO’s 
website at www.bdomag.com.
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National Magazine 
Puts Little Rock 
In Top 25

r

The Leadership Greater 
Little Rock Alumni Associa­
tion held its annual meeting at 
the ALLTEL Arena on Octo­
ber 20. The well-attended lun­
cheon meeting featured 
Michael Marion, General 
Manager for the ALLTEL 
Arena, as guest speaker. 
Marion spoke about the chal­
lenges facing the Arena Board 
and management, and was op­
timistic about its future. 
Alumni were given the oppor­
tunity to join Marion on a tour 
of the building.

At this meeting new offic­
ers and board members were 
elected for the 1999-2000 fis­
cal year. The officers who will 
serve this term are: Chip 
Culpepper, Chair; Consevella 
James, Vice Chair; Sandra 
Robertson, Past Chair; 
Michael Manley, Secretary 
andJeffHildebrand, Treasurer. 
Other board members are 
Loretta Alexander, Wayne 
Berger, Russ Berryhill, Julie 
Kaplan, Tim Orellano, Paula 
Patterson, Carole Smith, 
Dwayne Stuart, Diane 
Vibhakar, and Paul Vitale. Lisa 
Joiner and Mark Stodola will 
represent Class XV on the 
board.
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ARKANSAS HOSPITALITY ASSOCIATION CONDUCTS 
55TH ANNUAL CONVENTION AND TRADE EXPO
The Chamber Ambassadors recently assisted in the ribbon-cutting ceremony marking the 
beginning of what is known as “The Great Arkansas Food, Lodging and Travel Show. ” 
Pictured above at the ceremony are (from left to right): Rob Best, president of the Arkansas 
Restaurant Association; Linus Raines, past president of the Arkansas Lodging Association; 
Governor Mike Huckabee; Miss Arkansas Brandi Rhoades; Montine McNulty, executive 
director of the Arkansas Hospitality Association; Richard Davies, executive director of the 
Arkansas Department of Parks & Tourism; and Wayne Woods, past president of Arkansas 
Travel Council.
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RIBBON CUTTING CEREMONY MARKS GRAND OPENING 
OF CLARK’S RESTAURANT ON CANTRELL ROAD
Chamber Ambassadors were recently on hand to conduct a ribbon-cutting ceremony to 
celebrate the grand opening of Clark’s Restaurant, located at 8805 Cantrell Road. In the 
photo above, Clark Parkison (middle) poses with Chamber Ambassadors at the entrance of 
the new restaurant. Clark’s has a wide variety of appetizers, salads, burgers and 
sandwiches, grilled and fried entrees, pasta dishes, kids meals and sweet treats. Clark’s 
serves both lunch and dinner and is open for business Sunday through Thursday, 11
9 p.m. and from 11 a.m. to 10 p.m on Fridays and Saturdays.
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Jeanne Wallace
Mercantile Bank

Chamber Recognizes 
Jeanne Wallace 
Rs Top Ambassador 
For October
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new location serves businesses throughout the state with two demo rooms, a board room and 

home theater.

I
Jeanne Wallace, a busi' 

ness development officer 
for Mercantile Bank of 
Central Arkansas, has once 
again been awarded top 
honors as Ambassador of 
the Month and recognized 
for her outstanding service 
to the Chamber.

Wallace values the busi­
ness and personal relation­
ships she builds through be­
ing an active Chamber Am­
bassador. She has partici­
pated in literally dozens of 
ribbon cuttings, ground 
breakings, new member re­
ceptions and other Cham­
ber hosted activities. Inter­
ested in the growth of Little 
Rock, Wallace promotes 
the Chamber not only 
through her involvement as 
an Ambassador, but also in 
serving on the Chamber’s 
Chairman’s Club Member 
Recruitment Committee.

You too can benefit from 
being a Chamber Ambassador. 
Not only are Chamber Ambas­
sadors involved with growth 
and exciting things happening 
in the area, but also in net­
working with other people in­
terested in the future of our 
city. For more information, 
call 374-4871.

ONLINE TECHNOLOGIES MOVES TO NEW LOCATION

AT 10307 MAUMELLE BOULEVARD
Phil and Becky Dively, owners of Online Technologies, and Chamber Ambassadors cut the 
ribbon of their new location in front of one of their new products - a wall-mounted gas plasma 
screen. Online Technologies started as a sales and service business for IBM products in 1985 
and began audio-visual equipment sales in 1990. Since then it has come to deal exclusively 
with portable audio-visual projectors from a variety of manufacturers. They provide 
installation for all of their products and specialize in fixed remote-controlled systems. Their

THE COFFEE BEANERY INTRODUCES NATIONAL RE-DESIGN 

WITH NEW WEST LITTLE ROCK LOCATION
Chamber Ambassador Bret Curry (middle) and John Lloyd, co-owner (right) listen to Turner 
Lloyd, co-owner (left) as he welcomes Chamber Ambassadors and guests to the new Coffee 
Beanery located in the Centre at Chenal at 17200 Chenal Parkway. The Coffee Beanery is 
introducing a re-design of its national chain of stores at the Lloyd’s new location. This design 
will be eventually incorporated nationwide. In addition to specialty coffee drinks and a light 
menu, the new location features indoor and outdoor seating, coffee beans and coffee-making 
accessories, and a wide selection of desserts. Live entertainment is provided on weekends and 

a player piano operates during the week.
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"BUSINESS"
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Roberts
& Company, Inc. 
Mark Roberts
2701 W. 7th
Little Rock, AR 72205 
501/374-5000
CONTRACTORS - 
COMMERCIAL/
INDUSTRIAL/
RESIDENTIAL

<>o4

I

H P Vending
Jerry Hendrix
1015 S. Monroe
Little Rock, AR 72204 
501/280-0145
VENDING MACHINES
Recruited by: Susie Marks, 
Chamber Staff

Fitness Concepts
Training Studio
Perry Shock, III
11715 Rainwood, Suite C-2
Little Rock, AR 72212 
501/221-9929
HEALTH/FITNESS-
CENTERS & EQUIPMENT 
Recruited by: Susie Marks, 
Chamber Staff

Cotham’s In The City 
Jon Griffin
1401 W. 3rd Street 
Little Rock, AR 72212 
501/370-9177
RESTAURANTS/CLUBS
Recruited by: Jane Krutz, 
The Executive Building

BUSINESS mails to 
over 2,500 Chamber mem­
bers every month.

To reach the top busi­
ness people in Central Ar­
kansas — reach for the 
phone! Contact Lori 
Lemley at 374-4817 to re­
serve your advertising 
space for the next issue of 
BUSINESS.

Acadia Restaurant
Matthew Krause,
3000 Kavanaugh, Suite 202 
Little Rock, AR 72205 
501/603-9630 
RESTAURANTS/CLUBS
Recruited by: Jane Krutz, 
The Executive Building

Old State House 
Museum
Dale Walters
300 West Markham St. 
Little Rock, AR 72201 
501/324-9685
MUSEUMS
Recruited by:
Gerald Turner,
Chamber Staff

AMERICAN TAEKWONDO ASSOCIATION BREAKS GROUND 

FOR THE ATA INTERNATIONAL MUSEUM
Pictured above from left to right are Lottie Shackleford, Linus Raines of Arkansas’ Excelsior 
Hotel, Little Rock Mayor Jim Dailey, Mrs. H. U. Lee and Grand Master H. U. Lee, and 
Chamber Ambassador Chairman Mary Menard. The first International Martial Arts 
museum will also involve an expansion for the Associations headquarters, located at 6210 
Baseline Road in Little Rock.

1. > I

We have your 
next office 

staff member!
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Where Business Comes Together

GREATER LITTLE ROCK 
CHAMBER OF COMMERCE
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101 S. Spring, Ste. 200, Little Rock, Arkansas 72201-2486
(501) 374-4871 Serving Little Rock, North Little Rock and Central Arkansas

This issue of BUSINESS was printed try TWIN CITY PRINTINQ & LITHO, INC.
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Greater Little Rock Chamber of Commerce
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Check out the preliminary drawings
of your new Chamber Center, to be
located in downtown Little Rock just
across the street from the expanded
Statehouse Convention Center at
the entrance to the River
Market District. The site will l
provide a thrilling view of the
Arkansas River and Riverfront
Park from the building’s two-story
glass atrium.

Planning For the Future
The new, high-tech home for the Greater Little Rock Chamber of
Commerce is being designed to offer you a wide range of new services and 
valuable benefits. Inside the building, you’ll find the Southwestern Bell
Technology Center wing with state-of-the-art video teleconferencing facilities.
World-class meeting facilities are also being planned for the John A. Riggs, Jr. Business 
Center wing of the new Chamber Center. Watch for more details in future issues 
of BUSINESS.

Planning For Pledges
It s a special time in our history, and the new Chamber Center will feature historical 
recognition for those who step forward with funding support. This is a once-in-a- 
lifetime marketing opportunity and your chance to help build a new landmark a
for our entire community. We have a wide range of financial pledge options J
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TO:

PRESIDENT CLINTON

outmarketing- Cranford Johnson Robinson Woods

303 West Capitol Avenue 

Little Rock. Arkansas 72201
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November 3, 1999
’yy w 24 pMb:28
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Dear Mr. President:

Best wishes.

Sincei I

^5^ 000
BOB DOLE

American Battle Monuments Comml

/ 5, 0^0

reply?
■'

/ / o <? a, ~

Thanks again for your call last week concerning 
Elizabeth.

JOYCE A. McCLUNEY

CONSULTANT 
CAPITAL CAMPAIGN

(202) 371-
Fax: (202) 371-

I

J
The President
The White House
1600 Pennsylvania Avenue, N.W.
Washington, D.C. 20500

Suite 410‘
901 15th Street, N.W. 
Washington, D.C. 20005

As I mentioned, it has been very frustrating 
trying to obtain support from the T.V. and movie 
industry for the World War II Memorial. I believe an 
event at the White House would lower the barriers we 
are facing with the Hollywood community.

/ 7 ?

7^? %

WORLD
WAR II
memorial

■■

/js; oot

!
:-d

Bob Dole 
sot 15TH Street, N.W 

Suite 410

Washington, D.C. 20005

SendtoBurkl

Yes. 

No .

J
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July 30, 1999

Dear Mr. President:

tfberely.

BOB DOLE

Frankly, thus far our support from the T.V. and movie industry has been 
disappointing. If you would be willing to host a reception or dinner in Washington or 
Los Angeles, we could raise a minimum of $5million and perhaps as much as $ 10 
million. We very much hope to break ground on November 11, 2000 but cannot do so 
unless we’ve raised the full $100 million.

If you can accommodate this request it will be much appreciated by me and my 
Co-chairman, Fred Smith (founder, FedEx) and more importantly the World War II 
community.

The President
The White House
1600 Pennsylvania Avenue 
Washington, DC 20500

SENATOR BOB DOLE
901 15th Street, N.W. 

Suite 410
Washington, D.c. 20005

You may recall the White House event in January 1997 when the design for the 
World War II Memorial was unveiled. Following that event I was asked to serve as 
Chairman of the $100 million memorial campaign.

We have now raised over $65 million with contributions from corporations, 
foundations, veterans groups, civic and fraternal organizations, and more than 343,000 
individuals. In addition, we have a public voice in Tom Hanks. Tom's contribution to 
the campaign has been significant, especially in his role as a national spokesman through 
a series of public service announcements. Steven Spielberg also has been very 
supportive.
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July 29, 1999

Dear Jack:

Best wishes.

;ely,

BOB D’

As promised, enclosed are our latest corporate donor list and a 
copy of my letter to President Clinton.

Fred and I appreciated your taking our call to bring you up to 
date on the progress of the World War II Memorial.

I will have Jim Aylward, Executive Director of the World 
War II Memorial Campaign follow up with you on your offer to help 
coordinate this fundraising event.

Mr. Jack Valenti
Chairman and CEO
Motion Picture Association of America
1600 I Street, NW
Washington, D.C. 20006

Bob Dole

9oi 15TH Street, N.W 

Suite 410

Washington, D.C. 20005
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PeaceRir Fax : 94-75-344173« r
.'r

PeaceAir

ll*11 November 1999

’99nuv24pm5:28

Your Excellency

>

/

His Excellency Williuni J. Bill Clinton, 
President of the United States of America
Oval Office, 1600, Pennsylvania Ave, NW 7, 
Washington DC 20500

Sri Lankan Presidency and the Suffering of 
19 Million Innocent People

She successfully stopped every single Boeing aircraft from coming here to Sri Lanka She 
brought 12 Airbus aircraft and says that, after elections that she will buy over 20 Airbus aircraft 
She and her partner makes 50% profit on each aircraft running into several millions US 
Dollars.(approximately US$ 460 M). Letter is attached.

Your Excellency and the Central Intelligence Agency are the only handful of people who can 
help the suffering people of Sri Lanka by giving the Sri Lankan Public the account numbers, the 
amounts held by the President of Sri Lanka in Overseas accounts and the list of assets. Her asset 
list will show the extent of corruption over the last five years. She is the largest Arms importer 
from China to Sri Lanka ' : '

In all humility and humbleness I bring to your notice as in Mattew 18 15-20, that the President of 
Sri Lanka is about to use her power of control and win the Presidency She is trying to show the 
world that this is a democracy when it is a whole hearted dictatorship. The only way to stop her 
is to tell the truth to the Election Commissioner on the day of the nominations. The nominations 
are on the 16th of November 1999. Please remember that Sri Lanka is 12 hours a head of USA 
time. We have only your Monday left. Tuesday morning Sri Lanka time nominations will be 
given. If the various opposition party candidates have the information on her bank accounts, 
assets etc., they can object to her asset declaration, (obviously she will make a false declaration) 
as it is required to declare ones assets to the Commissioner of Elections. Since she has declared 
her assets at the last Presidential Elections (when she was not corrupt) the difference of her 
wealth will be highlighted. The Commissioner will reject her application to contest Even if she 
tried to contest people will know why she wants to be the President; only to purchase Air Buses 
Aircraft for commissions. ;

HEAD CWICE > 945, SRI JAYAWARDANAPURA MA WATHA, KOTTE, SRI L. 
Reservations: 0094-1-888800 Tel: - 0094 75 519332 Fax:- 0094 75 344173 

peaceair. s@itmin com

‘SHALO1T

Fax :-0094 75 519333
E-mail: peaceair@rtmin.com peaceair.s@itmin com peaceair.m@rtmin.com

-peace be With Yotr -shaldm- "basuch hashem* 
^BISMILLAH HIR RAMMAJI MIR RAHEEM”

-may the Will of almighty god take us places-

I personally voted for her but, when she blocked over 300,000 Christians from going to 
Celebrate the Great Jubilee Year of Our Lord Jesus Christ, only to support purchase of Airbus 
then I knew that she is with the Devil and not will Almighty God. There are no direct flights and 
there will never be direct flights to Jerusalem.

14 Nov ’99 21:12 P01



Fax : 94-75-344173 14 Nov ’99 21:12 P02
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PeaceAir

Thanking you profoundly.

I remain yours sincerely,

C^ethj
ethasinghe

; ’•

!

LET US SUSTAIN LIFE ON EARTH

:■ <

Gam ini Ilcrma
Chairman

Otherwise, she will kill people and come to power at any cost. Sri Lanka will become a poorer 
country with more Airbus aircraft, when we don’t even have no food to eat

jLr

May the Almighty God, Our Lord Jesus Christ, The Holy Sprit and Our Lady of Lanka Bless 
you, your family and all Americans.

These are the mass scale murders and traitors to the nation and a bad influence to the world I 
beg of you in all humility to consider the time difference and expedite the sending of documents 
for the sake of our little nation. Which can resolve our differences with the help of the UN, Your 
Good self and the American people. She had 5 years to negotiate, instead of talking, she was 
fighting. My Fax number 0094 01 75 344173 or through your American Embassy. God will 
Bless you a thousand fold. Please show mercy on poor Sri Lankans

PeaceAir

•: '• ■

•...

E-mail; peacaair@itmiii.com peaceair.s@itinin.coin peaceair.m@itniin.com

■PEACE BE WtTHYOlF “SHALOM* “BARUCH HASHEM*

“BISlULLAfl H1R RAHMAN NIR RAHEEM”
•MAY THE WILL OF ALMIGHTY GOD TAKE US PLACES”

If we don’t bring this to the notice of the Election Commissioner and the Sri Lankan public on 
the 16* December 1999, she will be given her nominations for the Presidency. If we have this 
information we can present the information to the Election Commissioner who has already got 
the declaration of her assets, then, she will not be able to participate.

HEAD OFFICE 945. SRI JAYAWARDANAPURA MAWATHA. KOTTE, SRI LANKA
Reservations: 0094-1-888800 Tel:-0094 75 519332 Fax:-0094 75 344173 Fax :-0094 75 519333 

 i peaceair.s@itmin.com
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telationship with reaccAir. inrou <noui ousnrc» ----------- 1-------- --
possibilities to place our products .(PeaceAir. W< arecurrently working with PeaceAir to

i

!

DNiaoa? ho.90Z AEZSZt,<30-80'&&(?> Iatz :0Z

i
I

With the purchase of new airplane • Boeing will pr< vide its full and comprehensive Customer 
Services package, including flight irew and cabin < rcw training, flight dispatchers training, 
maintenance training, spares plant mg assistance ai d provisioning. In addition, Boeing's 

• a _____ I C^rvirps Will to PcaCcAif

!

i

i

5* August 1999

Hon. Dharmasiri Senanayakc, M.P
Honorable Minister of Tourism ant Civil Aviation
Ministry of Tourism and Civil Avit tion

64, Gaik Road
Colombo 3
SRI LANKA

•S*

The I ofting Company 

P.O. I ox 3707 
Soatt J, WA

Ii

Dear Hon. Minister,

On behalf of The Boeing Company Boeing Comrr trcial Auplanc Group, the Boeing 
PeaceAir Customer Team and mys :H> I wish to affi m Boeing's position in relation to a new 
Boeing customer airline named Pc; ceAir, based in Colombo. Sri Lanka. My name is J. 
Miguel Santos, Director Sales for . Jrica and Asia, nd I am responsible for and lead Boeing s

marketing and sales process with F laceAir.

As you are aware Boeing is the wo Id s largest airct ift manufacturer with a family of products 
designed to offer an airplane for e' ety capacity and range market requirement that an airline 

may have.

Boeing is hereby confirming that v c have an establ shed and already excellent working 
.elationship with PeaceAir. Throu (hour our busine is relationship we have explored several 
possibilities to place our products ,t PeaceAir W< are currently working with PeaceAir to 

. successfully place a fleet of 747s i. their fleet. Tht se airplanes will represent the "launching 
fleet' of this new Sri Lankan carri< r, capable of me sting both its passenger and cargo 

requirements

Boeing has been fully supportive i f Peace Air’s cff< rts to establish itself as the second carrier 
of Sri Lanka and it is our firm into it to continue to io so. We strongly believe that the 
economy of Sri Lanka will most ci rtainly benefit ft om haying an additional carrier capable of

: /

Him Utv VI ----------------- CJ ----------g” • . . V •

Services package, including flight irew and cabin < rcw training, flight dispatcherattaining.

airline advertising and promorion .nd marketing sc rvices will be available to PeaceAir as we 

have already been doing for the pi it fourteen moni is.

We are very thankful and apprecii ivc to PeaceAir for choosing our product, the 747-400 and 
lor the opportunity given to us to' wk together wi h them I want to assure you (hat Boeing 
will do everything within our cape rility leading to he successfal launch of PeaceAir into 
commercial operations. We woul*: appreciate the fforis of your office to expedite the route 
approvals process within the Govi rtmient of Sri Li nka. to enable PeaceAir to bring the 747-

VE/va'a issfi

!

solving the needs of Sri Lanka by necting its busin «s. pilgrimage, tourism and cargo market 

demands.

commercial operations. We woul*: appreciate the fforis of your office to expedite the route

400 aircraft into Sri Lanka to serv : the needs and i jquirements of the people of Sri Lanka 

and the pilgrims for the Great Jub lee Millennium Celebrations.
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Very truly yours, sincerely.

I

cc

Ph 94 1 69 54 71

PNisoa j. MCfcw8tz 102 S(a-80'66ST

gW)hT’l

tEzsa’a rsztt

I look forward to have the opportui ity to see you soon again during an upcoming visit to Sri 
Lanka; at such time as I have fin™ d up a travel program I will kindly request an audience 

with you.

Ph.: 
Fax;

J. Miguel Santos
Director, Sales
Boeing Commercial Airplane Grot p

I want to assure you that Boeing > M do everything within our capability leading to the 

surcestful launch of PeaceAir int1 commercial operations.

Ambassador Shaun E. D< nnelly,
Ambassador of the Unito. States of America to Sri Lanka

Fax 94 1 43 73 45
US Embassy, Sri Lanka

His Excellency Most Rig it Reverend Dr. Nicholas Marcus Fernando 
Archbishop of Colombo Fax 94 1 69 20 09 L-. - .

Ph.: 1-206-766-2153 (Office)
1-360-886-9779 (Residenc:)
1-425-234-1706 (Componj General)

Fax: 1-206-766-2170 (Company Direct)
L£Sin

;p
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Total Aircraft Service is a service mark of GE Engine Services-Corporate Aviation.

Inc,(d.b.a. Garrett Aviation Services)

GEAE-15
May 11, 1999

GE ENGINE SERVICES, INC., AWARDED $35 MILLION CONTRACT

EVENDALE, Ohio —• GE Engine Services, Inc., has been awarded a $35 million 

contract to maintain, overhaul and repair the JT9D-7 engines of PeaceAir.

The ten-year contract covers the engines powering PeaceAir’s fleet of five Boeing

747-200 aircraft. Overhaul, maintenance and repair work will be done at GE Aircraft 

Engines’ Overhaul and Repair Center of Excellence in Nantgarw, Wales.

"We are pleased to have the opportunity to build upon our new relationship with 

PeaceAir," said Dave Settergren, director of GE Engine Services sales in Malaysia. 

"GE Engine Services was last year awarded a contract to overhaul and repair 

PeaceAir’s CF6-80C2-powered 747-400 fleet due to be delivered later this year, so we 

welcome the chance to extend our services further."

GE Engine Services, Inc. is based in Cincinnati, Ohio. In addition to its Center of 

Excellence located in Wales, GE Engine Services has a network of overhaul and repair 

Centers of Excellence located in Xiamen, China; Kuala Lumpur, Malaysia; Singapore; 

Ontario, California; Strother Field, near Arkansas City, Kansas; Miami, Florida; 

Dallas/Fort Worth, Texas; Prestwick, Scotland; Petropolis, Brazil; Rio de Janeiro, Brazil; 

and Cincinnati, Ohio, and also at Garrett Aviation Services' six Total Aircraft Service8” 

Centers.

Contact: Rick Kennedy / Pat Klaus 513.243.581 
Web site; www.ge.com/aircraftengines

4
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Dear Bill and Hillary,
K

X.

/•

Of course, Chelsea is welcome.
// •

k , (

/
(

I Thanks for always remembering my birthday.X

// \
Love

11-34-^V

/v

2Danny DeVito

s
/Vo

2

O’ .

I

\

✓

10351 Santa Monica Boulevard • Suite 200 • Los ZXngolos, CA 90025 

telephone (310) 203-1000 • facsimile (310) 203-1010

Let me know. Here’s the thing. If you think it would be too wild, I’ll set up 
a screening for you anytime, any place.

If you can’t make the New York Premiere, I’m having one in Los Angeles at 
The Chinese on the twentieth of December. The party’s at The Paladium.

■ » I w

• /

Do you ever go to these things? I’ve never heard of it. I’d love to have you as 
my guests. New York City on December seventh, 1999. The World Premiere 
of “Man On The Moon,” a movie I produced and star in with Jim Carrey and 
Courtney Love.

■‘5
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President Bill Clinton and Mrs. Hillary Rodham Clinton 
White House
Washington D.C. 20500
Attention: Betty Currie
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:-x "Hello, my name is Andy and this is my premiere invitation."

JIM CARREY IS ANDY KAUFMAN IN

//fan on -rhe Moon
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the National Health Care for

  

our

..uic Relief1from its televents and related activities has raised and distributed nearly $50 million which 

has provided direct services to millions of homeless Americans.

ujo>uoom-aqi-uo-udutmmm 1**^^

MiWHAiNnv

some of the industry's fore­

most creative leaders, the Artists Rights Foundation seeks to safeguard the nghts of him art.sts, protect 

works from alteration, and ensure that the artist's vision remains intact for future 9en«rah°ns ^q 

We realize our goals through a variety of approaches; nationwide grassroots educa lona prog 

international partnerships, legal efforts and the hosting of special events. All are designed to expo

message of protecting and preserving "our" film heritage.

Tonight's generous contribution will go directly ^to support

ie'Cumry'ond th. Consumer Movie Awareness Campaign, taed on edncolmg me po»c «
™ mod. Io the lilms ibey wolds on television and rent in video steres. Throogh Ibese 

programs, ARF is reaching millions of movie^oing Americans.

- '»—°"d child'“
the streets via outreach teams. - ...

Connie ---------------

two nationwide educational programs;

The CreatMty on Film Med,'a "h<7n'dsW' after-school filmmaking program for thousands of teenagers across 

tL  Movie Awareness Campaign, focused on educating the public about the

alterations that are made to the films they watch ------------

ARTISTS FLIGHTS | 
FOUNDATION

Founded in 1991 by the Directors Guild of America and bringing together

recipient of monies generated from Comic Relief fundraising activities .s the Nat.onal Health Care for 

the Homeless Program, consisting of 25 projects in 23 major cities across America.

Th. Naltenol He* Ca.e lor fc, Homeless Program provides primary ' d ™
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/Aqn on -rhe /Aoon

Mann's Chinese Theatre

6925 Hollywood Boulevard

Immediately followed by a party

featuring a performance by Tony Clifton and the Cliftones

The Palladium

6215 Sunset Boulevard

Monday, December 20, 1 999 

7:30 P.M.

Festive Dress Response card enclosed

For information call Levy, Pazanti & Associates at 310-201-5033

. : J i Universal Pictures, Jersey Films/Cinehaus 

in association with 

Shapiro/West Productions 

cordially invite you to the

West Coast Premiere of

/Aon on The /Aoon
to benefit

COMIC RELIEF
and

ARTISTS RIGHTS FOUNDATION



Benefit Co-Chairs

Benefit Committee

(In Formation)

Lynne Margulies

Penny Marshall

Mike Medavoy

Kevin Misher

Victoria & Brian Mulligan 

Michele & Rob Reiner

Nikki & Joseph Rocco 

George Shapiro

Louise Hamagami & Marc Shmuger 

Marlene & Howard West

Jim Carrey
Rhea Perlman & Danny DeVito 

Milos Forman

Kelly Chapman & Ron Meyer

John Branca

Maria & Joseph CoIlona 

Billy Crystal

John Diemer

Karen & Mark Gordon 

Pamela & Michael Hausman 

Stacey Snider & Gary Jones 

Stanley L. Kaufman

Pru & Michael Kaufman

Carol Kaufman-Kerman & Rick Kerman 

Pia & Gary Levinsohn 

Courtney Love

Deborah Klein & Mort Marcus

Carla & Michael Shamberg 

Stacey Sher 

Ranko Masuyama

& Bob Zmuda



INFORMATION CARD
I

ACTIVITY Tickets at $250 per person.

PURPOSE

will be underwritten by Universal.All expensesEXPENSE

Dennis Albaugh, Vice PresidentCHAIR

70-20.0 (4/97)

*

■ - 3 and related services
> UU aUUUlWLU -■ — ----------------------
homeless and others in need through various projects.

COMIC RELIEF, INC.
10 Universal City Plaza, #1950, Universal City, CA 91608 

(818) 762-0028

Proceeds to support Comic Relief's^health care 
for the ——— —_ —

City of Los Angeles
Los Angeles Police Commission, Charitable Services Section

- NOT AN ENDORSEMENT BUT FOR INFORMATION ONLY -

SOLICITATION RESTRICTED TO THE HOURS OF 8 A.M. - 8 P.M. 
AN EQUAL EMPLOYMENT OPPORTUNITY-AFFIRMATIVE ACTION EMPLOYER

"Man on the Moon" Movie Premiere, December 20, 1999, at Mann's Village 
and Pauley Pavillion, Westwood. Tickets at $250 per person. 
Donations will be solicited.
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Universal Pictures

Cordially Extends Complimentary Tickets 
To You And A Guest 

RSVP to (818) 777-0603 
Tickets will be mailed to you.

This is a Benefit Premiere.
Should you wish to make a donation, 

a response card is enclosed.
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White House Staff Secretary

Chron Files

Enclosures filed in
Box 1 Oversize Attachments#.

December 12, 1999 through December 31, 1999

/V^ /January 1, 2000 through January 17, 2000

nmJune 13, 2000 through June 15,2000

July 29, 2000 through August 9, 2000

August 13, 2000 through August 18, 2000

November 7, 2000 through November 28, 2000

Bndosures filed in q , , , „
Oversize Attachments # --------•

Box 3

August 13, 2000 through August 31, 2000

May 14, 2000 through May 20, 2000

May 23, 2000 through June 5, 2000

July 1,2000

August 19, 2000

Enclosures filed in
Oversize Attachments #.Box 2



Box 4

August 20, 2000 through September 30, 2000

Box 5

Staff Daily Briefing Books

Staff Trip Books

Box 6

May 2, 2000 through May 12, 2000

October 24, 2000 through November 2, 2000

March 13, 2000 through March 18, 2000

January 18, 2000 through January 30, 2000

Box 7

!\r
Daily Schedules of the President from

February 1998 through October 1998

Box 8 T

January 31, 2000 through March 3, 2000

April 23, 2000 through May 1, 2000

Box 9

Enclosures filed in
Oversize Attachments #

Enclosures filed in
Oversize Attachments #.

Enclosures filed in
Oversize Attachments #.

Enclosures filed in
Oversize Attachments #

Enclosures filed in
Oversize Attachments #.

Enclosures filed in ^ ]/ ]
Oversize Attachments #



March 4, 2000 through March 12, 2000

March 20, 2000 through April 22, 2000

Box 10

July 2, 2000 through July 28, 2000

June 6, 2000 through June 12, 2000

June 16, 2000 through June 30, 2000

Enclosures filed laBox 11

November 29, 2000 through December 11, 2000

Enclosures filed in
Oversize Attachments #.

Enclosures filed in
Oversize Attachments #.

“ __ _ ^IQ/ 7
Oversize Attachments # .




