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EXECUTIVE OFFICE OF THE PRESIDENT
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON, D.C. 20502

February 27, 1998

MEMORANDUM FOR THE PRESIDENT
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FROM:

SUBJECT:

JEFFREY A. FRANKELO F

Interest Rates and the Stock Market, Week Ending Friday, February 27, 1998

Interest rates rose this week. Much of the rise in long-term rates occurred on Tuesday, following Fed
Chairman Greenspan’s Humphrey-Hawkins testimony.

Close 2/20/98 Close 2/27/98 Change
3-month bills 5.08 5.18 +0.10
10-year notes 5.54 5.62 +0.08
30-year bonds 5.87 5.92 +0.05

Stocks finished higher this week. The Dow-Jones Industrial Average rose 1.6 percent to close the
week at a new record high of 8545.72. The broad-based S&P 500 index rose 1.5 percent, and also
finished the week at a new record high. The Nasdaq composite index reached new record highs
earlier in the week, but then fell back on Friday to close 2.5 percent higher than the preceding week.
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