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THE WHITE HOUSE
WASHINGTON

October 11, 1997 //\
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INFORMATION /1/
7
MEMORANDUM FOR THE PRESIDENT &//(
FROM: SAMUEL BERGE@/
SUBJECT: Letter from Prime Minister Blair on Princess

Diana Condolence Message

Attached is a letter from Tony Blair thanking you for your
letter of condolence on Princess Diana’s death and for the First
Lady’s presence at the funeral. A reply is not necessary.

Attachment
Tab A Incoming correspondence

cc: Vice President
Chief of Staff
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October 16. 1997

MEMORANDUM FO ,fHEP SIDENT £ At
1 . (/ -
FROM: PHIL CAPLAN T, | \0

SUBJECT: Line item veto recommendation for H.R. 2203 -- The Energy and Water
Appropriations Act for FY ‘98

The attached memo from Frank Raines presents a recommendation for use of your line item veto
on the above bill. The recommendation involves: (i) nine items totaling $21.8 million and (ii) -
that your written statement announcing the veto include a policy statement about your concern
over the growing outyear gap between water projects Congress is funding and what was agreed to
in the balanced budget agreement. Erskine concurs in the recommendation.

Congress added about $817 million for 423 projects not in your budget request, most being water
projects within the Army Corps of Engineers or the Bureau of Reclamation. OMB applied
objective criteria both to water and energy projects in order to arrive at a recommendation.

6 Corps Water Projects: Criteria focused on unrequested new construction starts that were more
properly local responsibilities and that had primarily recreational benefits, such as deepening a
lake for use by pleasure boats. Criteria also included any project the Corps had determined were
uneconomic in a cost-benefit analysis. OMB believes the criteria is conservative and that more
projects might eventually fit the criteria, but there is not yet analytic evidence to support the
claim, or the project is likely a Federal responsibility, Furthermore, OMB is very concerned that
the amount of new projects (with large out-year costs) mandated by Congress, coupled with
limited budgetary resources, will result in significant delay and inefficiency on existing projects.

1 Bureau of Reclamation Water Project: Cancellation of federal support of research on copper
mining technology, which should have been completed two years ago. Such support would be an
corporate subsidy for an Arizona mining company for a project with no Federal interest.

2 Energy Projects: Criteria included projects unrelated to DOE’s mission or were not subjected
to the normal peer-reviewed selection process. In addition, both projects represent corporate
subsidies to companies that have adequate resources (3M and Westinghouse).

Approve recommendation and authorize execution of veto message and transmittal
to Congress with attachments and authorize statement on funding gap

Approve as amended
_Disapprove

Discuss
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THE WHITE HOUSE
WASHINGTON

October 30, 1997
MR. PRESIDENT:

Harris Wofford, Director of the Corporation for National
Service, has sent you two memos. The first seeks your
approval on a strategy of moving forward with reauthorization
of AmeriCorps this year. The second seeks your approval of a
plan by Sen. Wofford to reinstate the “Daily Points of Light”
award. Sen. Wofford has apparently already had extensive
conversations with President Bush about this plan.

At my request, Bruce Reed has summarized the memos and
presented you with recommendations; the underlying memos
from Wofford follow Bruce’s cover note.

There is no disagreement on the reauthorization issue -- your
advisors agree that we should move forward this year. On the
“Points of Light” award, Bruce presents a recommendation
different than Harris’ proposal. While none of your advisor’s
are thrilled about reinstating these awards, they agree that
Bruce’s suggestion makes the most sense. Resumption of the
awards could be announced at your visit to the Bush Library
next week.

Phil Caplan
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