



































































































































































































































































































































































































































Terms of Reference
for a
Presidental Decision Document

Purpose. Establishment of the Enrichment Oversight Comnmittee to monitor the U.S. Enrichment «
Corporation (USEC), or its successor organization(s) involved in uranium enrichment and related
businesses, so that the national security and economic interests of the United States are assuredly
protected following USEC’s privatization. This Committee will be responsible for recommending,
implementing, enforcing and directing U.S. policy with regard to these businesses, where
appropriate. In particular, the Committee will monitor USEC’s performance as “‘executive agent”
for implementing the twenty-year U.S.- Russia HEU Purchase Agreement.

Policy. Policy objectives served by this Committee include to ensure that: the executive agent
(currently USEC) in the U.S.-Russia HEU Purchase Agreement performs as required; restrictions
on foreign ewn-~rship, control or influence over USEC are enforced; relevant foreign and domestic
intelligence information is appropriately applied; appropriate cou~Ziz¥=C:. with regulatory bodies,
including the Securities and Exchange Commission and the Nuclear Regulatory Commission,
occurs; the U.S. government’s interest in AVLIS, an innovative uranium enrichment technology
that USEC is developing and that the U.S. government retains rights to, is well-managed; and
requirements of the relevant legislation are upheld.

Organization. This Committee will be co-chaired by senior officials representing the National
Security Council and the National Economic Council. These individuals will work with the
Committee membership to establish Subcommittees with responsibilities to closely monitor various
aspects of uranium enrichment and related businesses, to meet at least quarterly, and to prepare a
semi-annual report to the President, or more frequently, if required.

The Standing membership of the Committee will include representatives from the: National
Security Council (NSC), National Economic Council (NEC), Department of State (DOS),
Department of Energy (DOE), Department of Treasury, Department of Commerce (DOC),
Department of Justice (DOJ), the Federal Bureau of Investigation (FBI), Office of Management
and Budget, Council of Economic Advisers (CEA), Central Intelligence Agency (CIA), and the
Defense Intelligence Agency (DIA). The Nuclear Regulatory Commission (NRC) and the
Securities and Exchange Commission (SEC), as independent regulators, would be representatives

by courtesy.
Subcommittees reporting to the Committee would include:
Monitoring and Preventing Foreign Ownership, Control or Influence

Subcommittee Members: DOE, DOJ, FBI, CIA, Treasury, DIA, SEC, DOC
Responsibilities include: Analyzing information obtained from intelligence sources,
Foreign Ownership, Control or Influence process, Financial Crimes-Enforcemsnt
Network, and SEC filings.

Monitoring Performance of the U.S.-Russia HEU Contract and Transparency Measures

Subcommittee Members: NSC, NEC, DOS, DOE, DOC, CEA, OMB, CIA
Responsibilities include: Monitoring executive agent, contract implementation, and
DOE/State/USEC Memorandum of Agreement.



Monitoring World Markets

Subcommittee Members: DOE, OMB, CEA, NEC, Treasury, DOC
Responsibilities include: Monitoring near and long term U.S. and international
enrichment and uranium demand, markets, and prices.

Monitoring the Status of Domestic Enrichment Services

Subcommittee members: DOE, NRC, Treasury, OMB, DOC, CEA, NEC
Responsibilities include: Monitor uranium production, plant shutdowns, plant
startups, employment levels, profitability, AVLIS/SILEX uranium enrichment

technology deployment, new ventures, and assure U.S. government
responsibilities are carried out, including statutory requirements.

Monitoring Regulatory Information

Subcommittee members: NRC, SEC, Treasury
Responsibilities include: Receive information relevant to regulatory and licensing
responsibilities and report any concemns.

The co-chairs of the Committee will be supported by a career civil servant who will be designated
as the executive secretary. The executive secretary will work for the co-chairs in coordinating the
activities of the Committee and Subcommittees, keep members informed, receive reports from
Subcommittee chairs, and keep files of record.

The co-chairs of this Committee will receive reports on an on-going basis from the FBI and CIA
who, pursuant to this directive, will establish a complementary monitoring program to address the
policy objectives served by this Committee, consistent with requirements of U.S. law governing
intelligence activities.

Committee’s Authority: The co-chairs of the Committee have authority to request assistance,
as required, from other U.S. government agencies not included in membership.

Duration of Committee: This Committee will continue to meet and carry out its responsibilities
until it is officially disbanded by an appropriate directive.
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