" least: 25 beréent of the Group's stock. Mr. Goudie on several

12

the bayment of_d bribe to former Chairman Goudie. Mr. Goudie has
dehied these alledations.] ' .

The fourth person, Peter Dunev, is the President of Theta ;
Marketing. He disclosed to us that both Mr. Gonzalez and Mr.

Goudie participated directly in negotiating terzs of an exclusive. ' . 

" licensing agreement for tee-shirts during July 'af 1990. Mr.

Dpnevlmade only two $25,000 payments on a $1 million royalty
contract. He told us thqt,representationé were made by Mr.

Gonzalez, as well as John Goudie, that_ﬁr..cppzalez ouﬁed,at

. occasions asked Mr. Dunev to buy out the Gropb contract for "about

$1.5 million, but said Mr. Gonzalez had to be given 25 percent of

the new corporate stock. Mr. Dunev learned of inconsistencies

‘in Mr. Goudie's representations. about the Commission's plans and

‘began to Question him about theée,;epresentati;ns. Mr. Goudie

threatened Mr. Dunev with actions by the Department of Justice.

"Mr. Dunev's contract was subsequently terminated by the Group. in

October 19%0. .

" The 1§St'individual is Robert Coy.. Mr. Ccy told us how Mr.

Goudie, in November 1990, personally participa;ed.with Peter

‘Santiago--a lifetime friend of John Goudig's.ycunger brother

.

Joseph-~in efforts to market another exclusive licensing

.

agreement. This contract would have provided licensiny rights

for the Columbus Quincentenary iogo for all clcsthing items. The: . -

9




contrac;'was oqtefed'tb-ur; Coy and two of his associates in

exchanéelfor a $300,000 advance réyalty and.a‘percentaqe dt.gfoss
sale;. Mr. Coy and others met with Mr. Goudie in Mr. San;iago's'
apartment to diécu;s the venture and dgt;ils q£ the contracn;

Mr. Coy éaid that Mr. Goudie's presence.provided credibility to
the'representationslméde'by'Péter-éantiago. . These '
-repreééntations~;ncluded Hr.lséﬁtiagb's claiﬁ that for $300,000
Ihe had purchased'éhe.rights'tq l;censé clothing witﬁ'the - '

Commission's logo. Mr. Coy's statement characterized the

. : . A
November meeting as "a hustle" and "a scamn" to come up with

_ $160,000-in 48 hours. This cpafacterizatfon was corroborated by
the téstimény.of two additional-witnesses. You will récall; Mr.
Chairman, that on July 25, 1991, H;._ééntiagb testified. before
this Subcommittee that he knew nothing about marketing licensing
"rights to Mr. Coy and others. Mr. Santia96 characterized the
November 1990 meeting as inconsequential, saying "nbgﬁing' -
happened"” And "I don't remember." 1

It is our understanding that the five uighesses who will

éppear today will be able to testify in greater detail abqht )
‘ ?) . * k i

s

' their interactions with ‘the Commission, the Group, and its .

\

. representatives.

-

1

Mr. Chairman, this concludes our staterent. At this time,
we would be pleased to answer questions on. the information we’

have provided -today. o E . -,

10
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. Mr. SAwYER. Mr. Stiener, Mr. Myerson, thank you both for the
work that preceded, and the quality of testimony that indicates
. that ‘work, that you presented here today. I'don’t have any ques-
tions for you at this time. I would like to reserve the right to recall .
'you or Mr. Myerson as a witness at a later point in these hearmgs,
if additional testimony would be helpful.

But your guided tour through this has been enormously helpful
Are there other questions for Mr. Stlener at this point?

Mr. GiLmMaN. No questions.:

~ Mr. CraY. No questions.
~ Mr. Sawyer. Thank you very much for your presence today.

Mr..SAwYER. Let: me call our next witness, Mr. William Rolen.

Mr. Rolen, xf you will remain standing, we will admmlster the
same oath.

[Witness sworn.]

- Mr. RoLen. [ do.

Mr. - SAwYER: You may be seated Thank you _

"I appreciate you being here, and invite you to proceed at your-,;
leisure. .

TESTIMONY OF WILLIAM ROLEN

Mr. RoLEN. Thank you, Mr. Chaxrman for the opportumty to
appear before this dlstmgulshed group. : '

My name is William W. Rolen, [ am chairman and chief execu-
tive officer. of Rolen-Rolen-Roberts International. We are a world- -
wide marketing and management company, located in Knoxville,
TN.

I am here today at your- request to discuss efforts to develop a
Christopher Columbus Quincentenary Exhibit in Knoxville. Randy
Tyree and James E. Drinnon, Jr., and I formed the company called
Knoxville International Expositions, Inc., or KIE, for the specific’
purpose- of developing a Christopher Columbus exhibit -in the
former award-wmmng United States pavilion located on the 51te of
-the 1982 World's Fair. :

This area is a 75-acre, beautxful park . with all the fac111t1es in
place that would be needed for our project. This included parking
for approximately 1,000 vehicles. Vehicle types and buses.. :

This facility, if you were to try to build it today in today's
market, would cost’in éxcess of 3100 million, but the city of Knox- -
ville had agreed to loan this park to KIE and the Christopher Co-
lumbus Commission. '

By way of background, my firm was respon51ble for some of the
management of the United States pavilion and several intérnation-
al governments and countries at tke 1982 World's. Fair and the
1984 Louisiana World Exposition in New'Orleans. = - ,

Both Mr. Tyree, the Knoxville mayor, during the 1~_ World’s
Fair, .and Mr. Drinnon, who served as general manager - the 1982
World's Fair, are practicing. attorneys in Knoxville. In :ssence, all °
three of us had extensive association with major national celebra-
tions.

- In November 1988, I contacted the Chr1stopher Columbds Qum-
centenary Jubilee Commission to discuss using the pavilion for the
Columbus Lelebratlon Francisco J. Martinez- Alvarez. who was the '
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Commlssmn s Acting Director at that time, wrote a December 15,
1988 letter to me endorsing the concept of the project.

- The project was to be a private venture with my-company provid-
ing initial funding to start the project. Numerous attempts were

made by me to negotiate with the Commission’s staff, but the staff

was not responsive. Time was -of the essence,; because the city. of-

. Knoxville had given KIE until April 30, 1989, to obtain a $3.5 mil- -
* lion acceptable letter of credit for repairing.the pavilion, and $3
million to do the repairs and $500,000 for other costs.

On one occasion in Febrnary 1989, we requested our Congress-
man, the Honorable John J. Duncan, Jr to ‘assist us in arrangmg
a meeting with the Commission.

The Congressman and I ' met with Ms. Jana Joustra the Commis-
sion’s Deputy Director. of Publi¢ Relations, in the Rayburn Room, :
and Mr. Alvarez, in order to try to move the project forward. '

The meeting was not productive, as both the Commission staff
members were not prepared to discuss any questions. that were

'.raxsed on that particular day. Basically, they wasted the Congress-
man’s time and the time and expense of those that came to. the -

- meeting. .

In March 1989, Ms. Joustra notified me that the KIE representa-

. tives should attend the Commission’s meeting scheduled for April
' 1989 in Dallas, TX, and discuss the KIE proposal.. - .

. ‘David Peach, who is -associated with the Peter Wolf Desxgn Co
and I went to the Dallas meeting. We made.a presentation to the

Commission’s Special Events Committee, which consisted of Eugene
D’Angelo, Jane Lee Garcia, and Fred Guarddabassi.

. Mr. Goudie, Ms. Joustra, and Mr. Alvarez were also in. attend-'-
- ance. Ms. Joustra informed me that the project was. approved by

the committee and Commission, and that details’ of a contract

’ should be negotiated with John Goudle the Commission Chairman.

* She .also said the Commission’s Fmance Committee would also
have to approve the contract.

. .. To_generate support for the project, I arranged to have Mr. "
Goudle visit Knoxville in April 1989. We obtained a prwate plane
to fly Mr. Goudie from Columbus, OH, to Knoxville, TN. _

Mr. Goudie and Ms. Joustra met with the mayor and several
members of the city council to promote the project. Mr. Goudie was
a guest at a banquet in Knoxville, and stayed, thhout charge, ata .

Knoxville hotel for the evering.

: We tried to discuss the project’s ﬁnancxal matters with' Mr.
- Goudie, but at that part.cular time, he could not be pinned down. .
Arrangements were reached, however, 'to have me and Mr. Drin- .
n&n go to Washmgton and meet Mr Goudxe at the Commission's
office.

On April 18, 1989, we traveled to Washmgton ‘We met with Mr.-
Goudie and Ms. Joustra on April 19,-1989. We had a friendly dlS-
cussion session, and came to some general agreements.

Mr. Drinnon, being an attorney, requested we document our
agreements. We went out to lunch and when we returned, Ms.

Joustra had drafted a letter of intent and a press release announc-

.- ing the agreement.
- We rrade a few revisions in the draft, and Mr. Goudie signed it
on April 19 1989 The letter of intent called for a l'mal contract to

~
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be executed by June 1, 1989. With this letter of intent, the city of
Knoxville granted KIE a 90-day extension to obtain the $3.5 mil-
lion letter of credit.. -

In May 1989, Mr. Goudle visited Knoxville with. three Argentin- -
eans who claimed ownerships of radio stations. I gave the four indi-
viduals a ‘tour of the project site and expiained- how- Argentina
‘could be part of the project. One of the Argentmeans told me that -

L if we paid hiin $50,000 to advertise our project on Argentme radio,

a deal could be worked out.

I saw this as a red flag and told Mr. Goudle I had no reason to
spend. $50,000 to advertise the Knoxville project.on an Argentine
radio-station. Mr. Goudie' replied back, “That is just. the way you
do business, Bill.” I told Mr. Goudie that I ' was not going to do busi-
ness with the Argentineans, and my relatlonshlp with Mr Goudie-
began to deteriorate. |

I made a number of attempts to meet with Mr. Goudie to finalize
a bmdmg contract. I was told, after pressing Ms. Joustra, to ar-

‘range a meeting with Mr. Goudie, that Mr. Goudie was very, very
busy. and I would have to go to Miami to meet with ‘him.

On June 6, 1989, Mr. Randy Tyree and I went to Miami and met
with Mr. Goudie at the Hyatt Hotel in Coral Gables, FL. *©

. We went over various studies'KIE had. done showing the feasibil--
“1ty of the projects and projected revenues of $115 million that could
be obtained. Mr. Goudie reviewed the revenue projections.

We also told him that KIE was attempting to locate investors -

. who might be able to produce a $3.5 million letter of credit. -
. Mr. Goudie said’ he had someone in mmd .and then we recessed
for lunch. -
. 1 had my lunch with a friend of mine. He and I returned about
_ in about 1% hours to continue the meeting with Mr. Goudie. -
When Mr. Tyree, my other friend, and I entered the meeting
room, Mr. Goudie introduced me and all three of us to Manuel
Gonzalez and Gunter Pfitzenmeier as potéritial investors.
. He'said Mr. Gonzalez was a lifelong friend of his, and Mr. Pfit-
zenmeier was-an associate. We discussed the project with them
- and. in general terms, the ﬁnanmal outlook.

One of the decisions agreed to'at the meeting was to have Mr. L

Gonzalez and Mr. Pfitzenmeier visit Knoxville for further discus-
sions and to visit the project site. -

Mr. Tyree and I had dinner with John Goudle while we were in
Miami, and' also visited the Goudie home. While being shown Mr.
 Goudie's property,-he pointed to-a pier and told me that he wanted -

' . to have one of the 60-foot yachts that KIE was going to use for the

project. parked: at his dock.
Mr. Goudie said he needed the yacht for Commission entertain-

ment. Mr. Goudie had been previously tcld that the KIE presenta-

“tion. that a national boat company was considering donating for
use two 60-foot yachts during the: Knoxville projects. :

In fairness' to- Mr. Goudie. we did not know whether he was'-_ .

jeking.or making a serious request.

However, in subsequent discussion with Mr.- Tyree, Ms. Joustrav.
told him that.Mr. Goudie couid not accept the yacht because it
would be a conflict-of interest and was out of the question. .
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On: our au‘plane trip back to Knoxville from Miami, Mr. Tyree
and I discussed the results of the Goudie meeting. We began and
came to see certain actions by Mr. Goudie and his investor friends

similar to a situation that occurred during the Knoxville World's -
. Fair. .

During that pamcular fair, a very high level official was found

" 'to be using his office for personal financial gain. We saw this red

flag in our dealings with Mr. Goudie, because, one, he gave the im-

_pression he controlled all the Commission’s activities.

And two, Mr. Goudie became very interested in.the Knoxville

.'project after being shown the financial feasibility of the project.

And in number three, in 1% hours, he came up with two of his

friends as potential investors. We decided to discuss our coricérns. - .

with Ms! Joustra.
Ms. Joustra contacted me to finalize the arrangements to have

Mr. Gonzalez and Mr. Pfitzenmeier visit Knoxville. Ms. Joustra

told me and one of my staff members that she would be attending

" the meeting because Mr. Gonzalez and Mr. Pfitzenmeier were close

personal friends of Mr. Goudie.
Ms. Joustra told me she was to attend a wedding in Nashville
the weekend before the meeting. I made arrangements to fly Ms.

* Joustra from Nashville to Knoxville, but she could not make the

flight. As a result, Mr. Tyree and I, on June 11, 1989, drove on a

Sunday from Knoxville to Nashv111e, a 2% hour trip, to meet Ms.

Joustra and drive her to Knoxville.'
During the drive back, we discussed the red flags that we saw as

a result of our Miami trip to see Mr. Goudie. We did this because -
we knew Ms. Joustra was an attorney and very informed about Mr. . -

Goudie’s activities. She said she recognized the difficult position we

were in and she would see what she could do to resolve our con- -
cerns. She also pointed out, that the Commission had very l1m1ted

money to spend for various prOJects
On Monday——

Mr. SawvEr. Mr. Rolen, I am gomg to have to ask you to sus-""',_.""'
pend. The lights and buzzers that go off now and then indicate .

there are votes on the House of Representatives. We had hoped my
two colleagues could go vote and return in time for me to go vote

‘and return.

I will run out of time 1f I don't vote: rlght now. We will suspend
for the moment and  resume.where you left off when I return.
Thank you.

(Recess.] '

Mr. Cray [pr951dmg] The bubcommlttee will come to order.

Mr. Rolen.

Mr. RoLEN. Would you like for me to ccntinue, sir?

"~ Mr.'Cray. Yes, sir.

Mr. RoLeN. On Monday, June 12, 1989, Mr. Gonzalez, ‘Mr. Pfit-

zenmeier, and Ms. Joustra met with me in. my office to discuss ad-
ditional details of the project. Mr. Gonzalez did most of the busi-

‘nese related, taiked and acted like the spokesman for h1m and Mr.

Pfitzenmeier, who was a real quiet individual.

Ms. Joustra listened to what was said during the meeting. I also

took them on a tour-of the project site, and I tnight add Mr. Tyree,
Mr. Drinnon, and Mr. David Peach participated in the meeting.

Leta g by
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The meeting was going along very well until Mr. Gonzalez and
Mr. Pfitzenmeier were told that I would have a 51-percent control- -
ling interest in the project. They were told that KIE was willing to
negotiate a 10- to 25-percent interest in return for their producing:

- a $3.5 million’letter of credit. These terms did not pertain just to o

.Mr. Gonzalez and Mr. Pfitzenmeier, but tn other investors as well

with whom KIE was discussing the viability of the project. :

. That afternoon I took the three of them to a restaurant and in-
troduced them to some people in the restaurant. I introduced Mr.

Pfitzenmeier, a native of Germany, to a worker in the restaurant.

" The worker created a scene by. yelling that the German military

‘xilled his parents during World War II.

I recc '\ed a call from Ms. Joustra about 2 to 3 days after the
meeting, saying that I offended Mr. Goudie’s friends and they were -
oot going to move forward with the project if I was in control. Mr.

wr-2 called Ms. Joustra and asked how KIE could continue-the
-; “vieet. She told himi I had to be removed. I also was called by Ms.

‘Joustra and ‘was told again that I offended Mr. Goudie’s friends;
but she could handle John Goudie and not to’ worry about it.
" o get the project back on track, KIE agreed in July 1989 to have -
m-:_ remain in the background and make Mr.: Tyree the contact -
» the Commission. However, because of the delay in finalizing a
.con ccact, time ran out to get the letter of credit so we decided that’
‘the prlvate-funded project would have to be converted to a nonprof-
" it public project. This change was conveyed by Mr. Tyree to Ms.
Joustra :
- - From August 1989 to October 1990, Mr. Tyree worked to finalize
' the project. During that time, he discussed. the project’s progress
‘with Ms. Joustra during numerous telephone contracts. However,
during tiat time, Mr. Tyree received a letter saying KIE was mis-

" representing the Commission’s role in the project and legal action™

by the Justice Department would be initiated if the mlsrepresenta-
tion did not stop.
w.; Mr. Tyree called Ms. Joustra and, disputed the comments made

" in the letter. She said she drafted the letter because a commissicn-

-er was complaining to Mr. Goudie about the Knoxville project’s
promotion efforts. l\fs Joustra said she would destroy the only
other copy of the letter and Mr. Tyree should not worry about the .
letter.

Mr. T,ree sa1d he was contacted later by the Knox County law
director who received a copy of the letter when doing some re-
search on the project’s funding. Mr. Tyree contacted Ms. Joustra
again and she wrote a letter to the county *larlfymg the county S
concerns. ,

Mr. Tyree's approach to the project was to'issue .511 mllllon in.
.revenue bonds' that would be backed by a hotel-motel tax. The $11 .
. million would be used to repair the pavilion design and build ‘the
exhibits and cover-any unanticipated costs. The Knox County Com-
" missioners voted not to approve the bond issue. Mr. Tyree attempt-
ed to get additional support for the project and then made a second
- propas 51l to the county commissioners. . N

ihey again voted not to ‘approve thé project. Mr. Tyree was told
. that press articles raising questions about Mr. Goudle s activities

played arole in the second dlsapproval -



Within about 72 hours after the second vote, Mr. Goudie’s resig-
nation was announced. 'Using this resignation, Mr. Tyree went
back to the county commissioners a third time and the commission-
ers approved the bond issuance. . '

On the next day, the Knox County executxve got a letter from
the city of Knoxville saying that the county would.have to buy out :
a $400,000 contract that the city had entered into to demolish the.
pavilion. - . D

Mr. Tyree went back to the county commxssxoners to get approv-

_al to buy out the contract. The commissioners' refused to approve B

the buyout and the project died around January 1991.

The pavilion has been demolished. It is unfortunate that agree-
* ment could not be reached. We hada study done that showed the
. 311 million bond issue could have been repald by. having just 2.5° .
million peoplé visit the site between March 1, 1991 and December .
31, 1993. -

"One of our studies showed that this was a reachable goal Because
60,000, tourists pass within two blocks of 'this location daily. As a

result of not. being able to obtain a binding contract from 'the Com- .

_mission, a 525 million government building was destroyed. .
By an act of Congress this prevents the construction of any per-
- manent, United States pavilion.for a World’s Fair. The unsuccessful -
efforts of KIE costs about $250,000. In my opinion, this moneyv was
wasted due to the unprofessmnal chalrman and staff of the Com-
mission. ,
This. completes my prepared statement 1 will . now dnswer any -
" questions you.may have. -
[The prepared statement of Wllham W Rolen f‘ollows ]
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My name 1s w;llxam W. Rolen, Chaxrmén and Cnief'zxecutive
Officer of Rolen-Rolen Roberts Internatxonal Marke:an and 4
Management, located in Knoxvxlle,\Tennessee. I am here today at

your request to dxacuss efforts to develop a Christopher Columbus.
Quincentenary exhibit 1n Knoxville. Randy ‘Tyree and James E. ‘
Drinnon, Jr. and I formed the Knoxville Internatxonal

Exposxcxons, Inc. (KIE) for the specific purpose of developxng a
Chrxstopner Columbus quncentenary exhibit 'in the former pav1lxon

" lécatea on the site of the 1982 Kroxville Worla's Fair. This : ,
area was a 75 acre park with all facilities in place that would

be needea for our projuct. This included parking for 1000 cars.

These facilities were a $100 million 1nvestmen£ that -the City of
Knoxville haa agreed to loan to KIE and the Cohmiésion. :

-By way of Daékground my firm was responsible for the ﬁénagement-
" of the U.S. pavilion at tne 1982 WOrld s Fair ana’ the 1984
Louisiana World Exposition in New Orleans. Both !r. Tyree, the-
Knoxville Mayor during the 1982 wOrla s Fair, ana Mr. Drxnnon,

. who. served 'as General Manager of the 1982 Worla's Fair, are
p:aééxc;ng actorneys in Knoxville. 1In essence, all ;hrée of us
have haa a2xtensive assoclation with major national celebrations.
. In Novemoer 1988, I contacted the Chrxstopher Columbus
quncentenary Jubilee Commission (Commission) ‘to discuss’ usxng
tne pavilion for the Columous celebration. Francxsco J.
Martinez—Alvarez, who was tne Commission's Acting Dirs ector at
that :xme,'wroﬁe a December 15,11988 letter to me enaorsiag the
concept of our oro;ect. The projécﬁ wés to be“a private venture
with my company provxdlng initial funding to start the progect. .
Numerous attempts were made by me to Negotiate with tne ’
Commisstion' s,stgff pbut the staff was not responsive. Time was

“of tne essence because the City of Knoxville gave KIE until

April 30, 192 9 te Oﬁtdxn a $3.5 million accepta“Le letter of

Credit Ior :eoaxr-ng toe »aVLllOn"SB million ts do the 'epaxrs

ana $500,000. for otner co-%s. . : o S

'
R "

1

s
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On one occasion in February, 1989, we requested our Congressma1,'

the Honoraole John J. Duncan, Jr., to assxst us 'in arrangxng a’ ]
meezing with the Com=mission. The Congressman and I met with Ms.

Jana Joustra, the Ccmmission's Dxrector of Public Relations, ana

Mr. Alvarez 1n order to tr1 to move our project forward The-
.meecxng was not procuccxve as both cOmmxssxon staff members were

not preparea ‘to dxscuss any Juestions that were raxseo. - They

wasted the time of -ne Cpngressman and me.

In March 1989, 'Ms. Joustra notified mé that KIE representatives T T
_snould attend the Csmmisslon's meeting scheculed for ‘April 1989 '
in dallas, Texas ana giscuss ‘the KIE proposal, Davia Peach, who
was associated with the Peter Wolf Desxgn, Co., and I went to the
Dallas meeting. We made A_presehtation‘to the Commszioﬂ's
Spgciél“svenc§ Comm:ttee, which consisted of Eugene D’'Angelo,
Jane ﬂee,Garcia, s Fred Guarddabassi. Mr. Goudie, Ms. Joustra, S
ana #¥r.. Alvarez alsc were 1a éttenaénce. Ms. Joustra'informéa me ' -
rna: the project was approved by the Commxttee ana Commxssxon ana -
‘thaz aeﬁaxls of a ccntract should Pe'negotiateg with Jonn Gouaie,
" the pqmmxésxon’Ché::mani She also said chat‘the Commission's

Finance Committee wcula have to approve the contract. .
. .

To jenerat2 suppor: Lor tne project, i.qrranged to have Mr.
Goudie vis:it Knoxv:-Le 1n April 1989. We obtainéed a private
plane to ily Mr. ‘"dxo from Columbus, Ohio*co Khoxville.' Mr.
Goudle ana Ms. Jousz ‘ra met with che Mayor and City Council orf .
Kncxville. to promo:e the prcjece. ﬂr.\Goudle was the guest a:z a
parguet in Xnoxviliz ana stayea, wxcnout charge, at a Knokvi;ie BN
_hozal for zne even;:q}' We tried to discuss tne'prcjecc's

Ei:qnc‘al macters with Mr. Goudie but he could not be pinned . ‘
aown, Agr:ement was reac“ec, however, to have me and Mr. . :

Drianon 3¢ o wdsn-:gton ana meet Mr. Goudie at tne CommlSSL-u S

oii.ce.



83

On April 18, 1989, we travelled to Washington. We met with Mr.
Goudie ana Ms. Joustra on April 19,° 1989.. We had a frienaly -
negotiation sessxon and came to 3ome general agreemen:s. Mr.
-Drinnon reqguested cnat we. document our agreements. We went to
lunch ana when we returned, Ms. Joustra had drafted a “letter of
intent” and a press release annohncing'tﬁe agreement, We made a
few revisions in the draft, and Mr. Goudie signed it on April 19,
1989. The "letter of intent™ callea for a final contract to be
executed by June 1, 1989. With the "letter of intent® the City
of Knoxville'gfanted KIE a 90-day extension’tq obtain the $3;5

million letter ‘of credit.

In May 1989, Mr. Goudxe visitea Knoxvxlle with three Argencxneans

who claimed ownership of  radio statxons. I gave the four
xndxvxduals a tour of the prcject site and explained how
Argentina could be pdrt of the pro:ect. One -of the Argentines
told me that 1t weé paid them $50, 000 to advertise our pro;ect on’
Argentine raaio, a deal coulo be workec ,out. I saw this -as
another “rea flag“ and tola’ Mr. Goud1ie I had no reason to spend
SSO,UOO to aavertxse;tne Knoxville project on Argentlne raaio.
Mr. Goudle said -"that's just the way you do business Bill.” I
tola Mr. Goudie tnat- I was not going to do business with the
Argentineans and my relationship witn\Mr. Goudie became worse.

[
v

I made a number of attempts to meet with Mr. .Goudie to finalize a’
' binding contract. I was told, after pressirng Ms. Joustra to
arrange a meeting with M. Goudie, that Mr,. Goudle was very busy
and I should go to Miami to meet with him. ' On June 6, 1989,

Mr. Tyree and I went to Miami ana-met with Mr. Goudie at the
Hyatt Hotel 1in Coral Gaoles, Florida. We went over various
studies KIE had éone showing the feasioility of the project and
projectea revenues of S115 million' that could be obtaxnéd. Mr.
Goudie reviewed the revenue p;o;eCtrons. We tola- nxm that KIE

" was atcempting to locate xnvescors who were able to produce a

]
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$3.5 hxllion'letter of credit. Mr. Goudie said he had "someone

in mina" and we recessed for lunch.

I met .a friend f6r lunch. -He and I returned in about an hour

and half to continue the meeting with Mr. Goudie. . When. Mr.
Tyree, my other frxend, and I .entered the meeting’ room, Mr.
Goudie introduced all -three of us to Manuel Gonzalez ana Gunter
Pfxtzenmexer as potential investors. He said Mr. Gonzalez was a
life-long friend of nis’ ana Mr. Pfxbzenmeler was an assocxate.

We discussed the project with. them and, in general terms, tne
financial outlook. One of the decisions agreed to at the meeting
was that Mr. Gonzalez and Mr. Pfitzenmeier would visit Knoxvxlle

for further discussions and to visit the prOJect sxte.

Mr. Tyree ana I had dinnec with Mr..Goudie while we were in
Miami and also visited the Goudle hcme. - While Delng showed Mr.
Goudxe s property, he pointed to a pier and told me that he ..
wanted to have one of the 62-foot yachts, that KIE was goxng to
use for our project, parked at his dock. Mr. Goudie saxd he
needed the yacht for Commxssxon entertainment. Mr. Geudie had
been prevxously tola during KIE's presencatxon that a boat
company was consxaerxng donating two 60 foot yacnts for national

© use during the Knoxville pro]ect I do not know whether Mr.

Goudie was making a serious request Jr joking. However, in a
subsequent discussion with Mr. Tyree, “Ms . Joustra tola hxm that
Mr. Coud1e.could not ‘acdept the yacht .because it would be -a
conflict of interest and the boat recuest "was out of the

question.”

On our alfplane trip back to~Knoxv1;lé.f;dm Miami, Mr. Tyree and
I aiscussed the results of the Gouaie meeting. We came to see
certain actions by Mr. Goudie ana his anestor friends sim:ilar to
a situation that occurred during the Xnoxville World's Fauir.
During the Faxr, a very high- level official was found to, be using
his office for personal financial gain., We saw tnhis red flag 1n

4
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our dealings with Mr: ‘Goudle because (1) he gave the impressxon

he controllea all Commission activities (2) Mr. Goudre'became

very lnteresteq Ln thne Knoxvxlle project after bexng Shown the

financial. vxabxlxty of the pro)ect ana (3) in an hour' ana a hailf
/

came up with.two of his friends as potential lnvestors. We

decided to ciscuss our concerns with Ms. Joustra. A

Ms. Joustra contacted me to finalize the arrangements to have Mr.

-Gonzalez and Mr. Ptitzenmeier visit Knoxville. Ms. Joustra: told

one of my staff members that she would also be accendxng zhe
meeting DECBUbe Mr._Gonzalez ana Mr. Pfltzenmexer were "close

personal Erzends of Mr. Goudie.

Ms. Joustra told me that she would have to accend a deadxng Ln
Nashville the weekend before the meeting., I made t.avel
arrangemencs to fly Ms. Joustra from Nashville 'to Knoxvxlle but
she could mot make the flxght. As a result, Mr. Tyree ard I, on

" June 11, 1989, drove on’'a Sunday ﬁrom Knoxville. to Nashville, ‘a

_two ana a half .nour trip, to meet Ms. Joustra ana drive her to

Knoxville. = . C ' N -

)
During the drive back to Knoxville, we discussed the red £flags
that we ‘saw as a result of our ﬁiamx trip to see Mr. Goudie.,. We
aid tnxs because we xnew that Ms. Joustra was an at:orney and was
very Lnformec aoout Mr. Gouvxe S actxvxtxes. She said sne
recogﬁxzeq ne dxffxcult posxtxon we were 1n and she woulu see
what sne could ‘ao to resolve our concerns. " She” also noxntea out

that the Commission nad very limited moneyvto spend for the
. . P

¢n Monaay, June 12, 1989, Mr. Gonzalez, Mr. Pfitzenmeier, .and Ms.

_ Joustra met with me in my office to discuss additicmal details of

the project Mr. Gonzalez dld most of the busxness-relatnd

ralkxng ana actea like tne :poxesman for’ nxm and Mr.
pfitzenmeier, who was a real quiet 1naividual. Ms. Joustra just
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listenea to ‘what was being said during the meeting. . [ also took

the three of them on a tour of the project site. I might add
tnat Mr. Tyree, 'Mr, Driﬁnon, and Mr. Peach participated in the -

meeting.

" The meeting was going along Qery well until Mr. Gonzalez agd.nf.
Pfitzenmeier were told that I would Have a 51 percent controlling.

interest 1n. the pioject} They were told that KIE was willing to

negotxate a 10-25 percent interest in return for thelr proaucxng

a-$3.5 millicn dollar letter of credit. These terms did aot
pertain Just o Mr.-Gonzalez ana Mr.,Pfitzenme;er but to other
investors as well with whom KIE was discussing the viability of

“the project. That afterncon I tdok'tne three of them to a

restaurant ana- 1ntroduced them to some people in the restaurant.
I introducCea Nr. Ptxtzeqmexer, a nstive of Germany to a worker in .
tne restaurantc. The workér created a scene by yelling tha' the

German mllxtarv kKillea ais parents durxng aorla war II.

I receivea.a call from Ms. Joustra about 2-3 aays after the

meeting saylng that I offenced !:. Goudxe s frxenas and tney were .

not gnxng to move forward with the pro;ec’ if I was 1n con-rol

' Mr. Tyree callsd Ms. Joustra and askea noa_KIE could continue the

project. She -ola him I haa to be removea. I also was ca-lea by
Ms. Joustra and was told agaxn tnat I.off2naed Mr. Goudie's

frierngs, Sut sde coula nanole Jonn Goudle ana "not .to wor:iy about’

1t \

To get the prcject back on track, KIE agr2ed in July 1$89 zo have.
me remain in =ne backgraund ana make Mr. Tyree .the, contac: with
thne Commission. However, pecause of the aelay 11 fxnalxz a9 a
contract, .time ran out o get the letter of credit so we cecided
tnat the private fundec project would have to pe convertec to a
non-grotflit pu:Lic'prQ]e:t. This change was conveyea by Mr; Tyree

to Ms. Joustra. . From 3August l989-0ccdbe:-1990, Mr. Tyree'worked v

to f:nalize tze prcject. During that t:ze, he arscussea :1e

6
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prOJect s progress with Ms. Jous:ra durxng numerous telephone

- contacts. However, during that time, Mr. Tyree received a letter

sayiny KIE was misrepresenting the Commission's role in the-
project and legal action by the Justice pepartmend would be
Mr. Tyree

initiated if the misrepresentation did not stop.
called Ms. Joust}a and disputed cne“commenté made in the letter.
'she said she drafted the letter because a Commissioner was,
complaining to Mr.'Géudie about the Knoxville- project’'s p(omocibn
Ms. Joustra said she would destroy the only other copy

efforts.
i
Tyree should not worry about the letter.

of tne letter and Mr.
'Mr. Tycee sala he was contactea later by the Knox County Law

Dxrector who receivea a copy of the letter when doing sone

research on the project’s fundxﬂq. Mr. Tyree contacted !s.

Joustra again and she wrote a letter to tne .County clarxiyxng the

_County §S concerns.

3

'Mr. Tyree s approacn to- the project was to xssue $11 mxllxon in
revenue bonds that would be backed by a notel- motel tax.- The $11

mxllxon would be used to repalr the pavxlxon design and ouxld the
Thé Knox County '

exhipits and cover any unqncxcxpated COSsts.
‘Mr. Tyree

Commissxoners voted pot to approve the hond issue.

attempted to get addxtxonal support for the project and then maae

a second proposal to the County Commxssxcners. They again voted

not to approve the projecc. Mr. Tyree was told that press

artxcles raxsxng quesclonb about Mr. Goudie's activities played a
Within about.72 hours after tne

tole in the second axsapproval
Using this

Mr. Goudie” 'S resignation was announced.

second vote,
Tyree wen: Dack to’ tne County Commxssxoners a

' resignation, Mr.
thxrd CLme ana the . Commxssxoners approved the aond i1ssuance.
Sxecutive got a\letper from. the

" the County would have to duy out a
!

on

the next day, the Knox County
City of Knoxville saying that
$400,000léontrACt that the City nad entzred into to demolish the
Mr. Tyree went back to the County CommszLOners to get

pavilion,
The gommxss.oners ‘resused to

approval to Duy out the contract.
approve the buy out ana the project di2a around January 1991,

7
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The pavilion has been.demolx;hed. It was unfortunate that
agreement éduld not be reacned; We had a study done that
" showea the Sll lelxon bond 1ssue would have been repaid by
navxng just 2.5 million people visit the ‘site between March 1,
1991-December 31, 1993. ] .

One of our studiles.sndwed that this was a reachable goal because
60,000 tourist pass witriin two blocks of this location ag2ily. As
L " a resulc of not being able to obtain a bLndLng contract from the

Commlssxon, a $25 million Government building was destroved An

act of Congr2ss now prevents the conqcructxon of any permanent
' Unitea -States: Pavxllon for a wWorld's Fair. The unsuccessful

efforts of KIZ costs about"$250,000. In my opinidn, this money

was wasted'due to the unproféssional Chairman and staff of the

Commission.

This cbmp;étes my prepared statement.. I will now answer any

questions, you may have. ' N
- . _

il o
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Mr. Cray. Thank you. You testified in May and June 1989 you
met with John Goudie in Miami to discuss a final contract for your
planned exhibition. Mr. Goudie introduced you at that time to
Manuel Gonzalez and Gunter Pfitzenmeier. Is that correct? |

Mr. RoLeN. That is correct.

.Mr. CLAY. Aside from saying Mr. Gonzalez was a lifelong friend
of his, did Mr. Goudie indicate Mr. Gonzale was involved in Jubi-
lee Commission activities in any kind of way’

Mr. RoLEN. He did not give us that indication that he was in-
volved other than a personal friend, sir.

Mr. CLAy. Aside from saying Mr. Pﬁtzenmmer was an associate
of his, did Mr. Goudie indicate Mr. Pfitzenmeier was mvolved in
the Jubilee Commission related to activities in any kind of way?

Mr. RoLeN. Nothing other thaa the fact he had access to funds in
the German banks.

Mr. CLAY. In a German barnk or in German banks?

Mr. RoLEN. German banks. :

Mr. CLay. What did he say about that?

Mr. RoLEN. We did not'go into it in detail. .

Mr. Cray. Did he -indicate in what capacity, other than the

-German banks, that Mr. Pﬁtzenmexer was his associate? .

- Mr. RoLEN. No.

Mr. Cray. You said in testimony after visiting Mr. Goudxe in
anml you became concerned about his actions and red flags were .
going up. Specifically, you said you were concerned because Mr.
Goudie said he controlled all Commission activities. Can you be
more specific why Mr. Goudie gave the impression he controlled all -
Commission activities and what part of that concerned you? '

Mr. RoLeN. It was our understanding he was given complete con-
trol by the finance committee to negotiate a contract with us. Also.
he had made a statement in Knoxville before a public meeting we
had that John Goudie reported only to the President of the United
States. He had complete control over staff and seemed to be a fear
of intimidation that he presented to people that worked for him.
He used that method to get his way. I am sure.

Mr. CLay. You testified that Jana Joustra contacted you to final-

ize arrangements for a visit by Mr. Gonzalez and Mr. Pfitzenmeier

to Knoxville. Is it.vour exact recollection that Ms. Joustra referred
to Mr. Gonzalez and Mr Pfitzenmeier-as close personal friends of

‘Mr. Goudie's?

Mr. RoLEN. She not erly told me, she told members of my staff
on that particular day. When the meeting took place, she more or-
less told our secretaries to be on guard because they were close per-
sonal friends of Mr. Goudie.
~ Mr. Cray. Did you have the impression that Ms. Joustra kpew
Mr. Gonzalez and Mr. Pfitzenmeier?

"Mr. RoLeN. To the best of my knowledge and the best of my
staff's knowledge. there was no 'indication that she knew them
before or after or had met them before. I cannot answer that truth-
fully.

Mr. Crav. Mr. Gonzalez testitfied before this commlttee on June
19, that he did not know Jana Joustra. Was that vour impression
when you met Mr. Gonzalez. Ms. Joustra, and Mr. Pfitzenmeier 'in

Knoxville’ -
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. Mr. RoLEN. Basically it is the same as the other person. The

- meeting was not—they-—everyone was introduced. There was no re-
action on either part. If they knew each other, they didn’t say any-
tﬁmg And 1f they had not known each other, they did not say any---
thing. : : :

Mr. Cray. Thank you.

o Mr. SAWYER [presiding]. Thank you very much Mr. Clay for your
help there.

Let me pick up where Chaxrman Clay left off
. Mr. Gonzalez testified this summer that he went to Knoxville in
-1989 with Gunter Pfitzenmeier to discuss a real estat€ deal in rela-
tion to your project. He said he discussed with you plans for build-
ing some hotels and convention center. He said his tnp was’ not re-
lated to the work: of the Commission.

Is that an accurate description of the purpose of Mr. Gonzalez g

. visit to Knoxville and his role in the meetmgs that took place .
during that visit? :

Mr. RoLEN. Mr. Chairman, that is not a true statement Because
his specific purpose for being there, along with Mr. Pfitzenmeier,
was to talk about the letter of credit that we needed'for the project.
In return for that position and that letter of credit, they would be.
given a position in KIE of 10 to 25 percent And that was negotxat-
ed that. partlcular date.

Mr. SAwWYER. A couple days after that visit, -Ms. Joustra called
you and said that or suggested that you had in some way offended
Mr. Goudie's friends. Did you get the sense she was expressing her
own opinion or was she speaking for someone else. '

“'Mr. RoLeN. I didn’t understand your question. :

" Mr. SAwyYER. Was she expressing your her own opmlon or was'
she speaking for someone else. :

Mr. RoLEN. Probably my own opinion. . |

Mr. Sawygr. That would be valuable. .

- T am sorry. Did you think she was e\tpre<5mg her own opinion, or
was she speaking for someone else?

. Mr. RoLen: Oh. I am sorry. I think she was speakmg for the-
chairman. . .

Mr. SawyEeRr. That was the 1mpressxon you got’

" Mr. RoLEN. Yes.

~Mr. SAwYER. Can vou descnbe how you came to that 1mpressxon

Mr. RoLEN. The fact we offended the friend. They did not want
" me to be in charge of the project and [ had to be removed with my
'ownershlp of 51 percent. If the ' Commission was to continue w1th _
the project. [ could not own 51 percent of the company.

Mr. Sawyer. Sometime between August 1989 and the fall of

1990, your associate. Mr. Tyree, received a letter’ complammg that -

'somehow you were misrepresenting the Commission's role-in, Knox- -
" ville and indicating that the Justice’ Department would take legal
action against vou.- : -
- Mr. RoLEN. Right. :
Mr. Sawygr. Who signed that letter”
Mr. RoLEN. Signed by John Goudie. o '
Mr. SaAwyEgR. Did you or Mr. Tyree feel threatened by that refer-
ence to Justice Department actlon’
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Mr. RoLeN. I talked with Mr. Tyree Monday evening before I left .
to come to the meeting. Mr. Tyree, in a statement made to me.
i\ronday, mformed ‘-me he was very infuriated when he got the
etter

Mr. Tyree is an officer of the court. He felt that the letter was-
almost libelous that he received from Jchn Goudie. He called Ms. -
Joustra and was very, very upset about the whole matter that, as

.he said, he .is an officer of the court, and when you read the letter,
* it was almost a threatening letter that was sent down. .

'Mr. Tyree is a professional attorney. Hé was- former" mayor of
“Knoxville and ran for Governor of .our State. He was very upset
about the whole matter and relayed this to Ms. Joustra, whlch she

“in return sent a letter back to clear up the matter.

Mr. Sawyer. Thank you. .

Let me turn to my colleague, Mr. Gilman at this pomt

Mr. GitmaN. Thank you, Mr. Chairman. - ' .

Mr. Rolen, you testified that in the initial stages.of your efforts :
to develop your quincentenary commitment, you tried to negotiate
with staff. In the early part of your testimony, you said you made-
numerous attempts to negotiate with the Commission but they
weren't responsive. Which staff members were you dealmg with in
late 1988 and early.1989? :

Mr. RoLeN. Our main source of contact was Ms. Joustra, Ms. Al-
varez was there, but she seemed to be the spokesman for the whole

- Commission at that particular point. '
. ‘Mr. GILMAN: She was involved in your negotlatlons in 1988 and
- 1989? !

Mr. ROLEN. There were no negotlatlons in 19b9 The letter went:
out. originally. to. Mr. Martinez—Mr. ‘Alvarez, and we didn't start
until 1989 to try to put the project together.

Mr. GiLMAN. Can you clarify what you meant when you said the-
staff: was not responsive?

Mr. RoLen. The staff being Ms: Joustra and Mr. Alvarez. They
‘were not responsive. We were always told they didn’t have enough

“time. They were too busy, there were a hundred thousand things to
do. Our- impression was there was a not'a cookie-type project. It
was a major adventure that could produce millions of dollars of
réevenue. - :

Only your ad\nsablhtv could make it reach what you would want
it to reach. We -were really upset "that we could not move this
project further along because we were facmg deadlines with the
city of Knoxville.

. Mr. GiLMAN. In Aprll 1989, you reached an agreement with Mr
Goudie that resulted in a letter of intent. Can you be more specific
about the terms of that letter of intent agreement’ :

Mr. RoLen. 'We understood it was to be a joint venture with the
Commission. In the letter of intent. it states that very openly A

" joint venture is 50/50 on both sides of the aisle. If vou are going to

do something jointly together, you do it as a joint effort. And we
were .very frustrated that we could never get that from the Com-
mission. :

They were very unprofessnonal pecause I don’t think .they real-

- ized, as | said earlier. the potential for the Knoxville project. Tt was
a 3200 million investment there the citv had given us or 3100 mil-
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lion or so and it was the chance of a lifetime to give this Commis- .
sion a focal point.
Those who witnessed the Statute of Liberty remembered how
"great it was. It was a great time for our country. The Commission
did not have a place to hang their hat, so to speak. Columbus is an
American hero. He did not set foot in America, so any cxty, any
~place could take place for a Columbus celebration.

I have to give a compliment to Chairman Goudie when we first™

talked .about it. He wanted a place in the heartland of America

where people could celebrate this wonderful year. We had a won- - -
" derful opportunity, millions of dollars that could have been broaght

to this project through tourism.

Knoxville sits on.a.main corridor that leads from I-75 in \fhchx-
gan. We had the Tennessee-Georgia Highway Departments of Tour-
ism do a study and we found that we had an excessive amount of
tourism already in the area. We didn’t have to go out and bring the
tourists to- Knoxville. Because of the Great Smokey Mountains
which is the most visited national park in the United States over.
11 million people come by our city each year.

- So we felt that if we could take a national celebration, somethmg
of the Statue of Liberty's magnitude and present it to the Ameri-
can people and say this'is motherhood and apple pie and we want
"~ “vou to be part of it, we could have attracted over 8 or 9 million
people to this project.

To give you an example of how popular thxs park is, when they.
have a 4th of July celebration at this park and a'band plays in the
bandstand, they have 25.000.to 30,000 people that show up. Five
. times a vear, less than a block away- there are—96,000 people
appear before the University of Tennessee football games. -
- In the Knoxville bicentennial that concluded this past month, we

had over 100,000 people that attended in 2 days. The success of the
project was very imminent because the people are in Knoxville. We
don’t have to go bring them:

Mr. GiLMaN.- Mr. Rolen. more specifically about the terms; vou"

~ said it was supposed to be a joint venture. Did it spell out anvthing

else in the letter of intent?

Mr. RoLeN. It was a general letter. It was tc say we will do this -

-and vou do this and we all want this to happen. Because, as I think
. Ms. Joustra told."ilr Tyree on numerous occasions, it is the only
thing we have got going of-any major value. So, you know. it was a
big project. )

Mr. GiLmaN. Did it spell out any dollars that were required”
~ Mr. RoLex. Oh. ves. The industry standards tells us that for each

tour is the—or each person that visits that location. we are going -
to get 37.15 worth of concession rights out of them.

Mr. GiLmaN. That was in the letter of intent.

. Mr. RoLeN. Plus admission charge of around 3%. We will give to |

that. person 6 to ¥ hours of entertainment for 38.-We had already
built..on the site an IMAX theater. Many of vou have seen the
IMAX at the Smithsonian. It was vacant.

The IMAX Corp. out of Canada—and this is a company you don't

play games with. They are professional people because there are

' _only like six or seven IMAX .theaters in the world had agreed to

put ‘32 million in:the projects. We had been to Hollywood and Los.

\

—
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Angeles and had already arranged to have an IMAX film made
about the American.dream, what has this company become since
Columbus came to the Umted States.

You can 1magme going to the project and on a huge seven-story
tall screen, the biggest IMAX theater in the world, having the
American story told. It was a wonderful adventure. We had asked
Peter Wolf, who had won numerous awards with the set designs for
My Fair Lady, The King and I, to‘do the design. Peter had done an.

. magnificent job to present us with a Disney-like approach to. this"
_ project. The dollars, only your imagination cculd let them be.

We knew for each person that came there we would get $15 from

. them and you multiply that by a projected attendance of 8 to 9 mil-
" lion people and you can come up with huge amounts of money.

Mr. GiimaN. Were those items spelled out in the letter of intent?
Mr. RoLEN. That letter of intent was drafted more or less to get

~ the project moving at that partlcular point. It was never spel].ed_

out in any shape, form; or fashion in that letter.

Mr. GiLmMaN. No monetary terms were in the letter of mtent"

Mr. RoLeN. No. That is what always amazed us during the nego-
tiation with the Commission; there was never any money that was
asked for to go back to the Commlssxon and we were wxllmg to do
that oo :

alr GILMAN. Mr. Rolen at the time of your meetmg in Knoxville .
with Mr. Gonzalez; Mr. Pfitzenmeier, and Ms. Joustra, you and -
your associates picked up Ms. Joustra in Nashvxlle 1s that correct" '

-M~ RoreN. That is correct. '

Mr. GiLMAN. You took the opportumty to share some ‘of your

. concerns about Mr. Goudie's activities with Ms. Joustra. Can you'

be more specific about what you told Ms. Joustra at that time. and
could you be more specific about her response?

Mr. RoLEN, Well, the question: was raised about the boat. We just
felt like it was not ethical to ask for it. We said we had concerns’

Mr. GiLMAN. What was your concern?
" Mr. RoLEN. About the boat or the »acht that he wanted docked

behmd his home in Florida.

Mr. GiLmMaN. Whose boat was that?
Mr. RoLEN. Pardon?.
Mr. GiLMaN:-Whose Boat was to be docked behind his. home" '
"Mr. RoLEN. Mr. Goudie did. :
‘Mr. GiLman. No. Mr. Goudie's home. but who owned the boat?
Mr. RoLEN. It was going to be donated to us by a ﬂaLboat compa-
ny:
. Mr. GiLman. His request was to dock the boat behind hlS home"
Mr. RoLEN. Yes, that is correct.
Mr. GiLMAN. What else did vou-discuss? -
Mr. RoLeN. We discussed -the relatxonshlp \Ir Goudle had thh-
Manny Gonzalez being a close. personal friend, and we were very

uncomfortable for what we had seen. It was not ethical to do busi- .

ness in that way. It prese~ ed red-flags to us all the way. )
Mr: GiLMaN. What specifically were vou objecting to when you-
mentioned Mr. Gonzalez - o \

. 55-30810 - 92~ 4

about that. We also mentioned the fact thesé people were’ friends of - o
his. :



94

. Mr. Rou-:N Well durmg our trip to Miami, we were taken to the - -

500 Magazine offices and here was introduced- to the editor of the
magazine as a friend of John Goudie. Then all of a sudden we get
introduced to Manny Gonzalez who is a iriend of John Goudie. We
are saying, hey, how many friends does he have that is involved in
‘a_ money transaction of this organization. It is red flags all the way.
That is the reason we had lots of concern about it. -

‘Mr. Giman. Did vou express that to Ms. Joustra?

Mr. RoLen. We did, yes.

Mr. GiLMAN. What was her response? _

Mr. RoLeN. She said. she appreciated our concerns. \he knew
what we were talking about, and she would look into it. And we
expected her to, being a professxonal attorney. she knew how to
‘handle the matter.

Mr. GiLmaN. This was before you entered ‘into any letter of
1ntent" : -

" Mr. ROLEN. Yes.

Mr. GiLMAN. Mr. Rolen, you testlﬁed that after you refused Mr ’

Goudie's request to pay $50,000 to advertise the Knoxville quincen-
tenary project on Argentme radio, your relatxonshlp with Mr.
" Goudie became cooled off or became worse.

Can you describe in more detall how the relatxonshm changed_

“and was eroded?

Mr. RoLEN. Goudie was the type of guy you never ccutd get him
on the phone he was always too busy. We would get word back
through "Ms. Joustra. who seemed to be the spokesman for. John
Goudie, and obviously when we refused that request,.he got very
.. upset about it and the only personal call he ever made to me was
after that meeting: And he said some thmgs on the telephone that
was not repeatable in this hearing.

So we sort of laughed it off because we always looked at John . |

Goudie as being what we term in the business as a ‘‘hor dog.” We
have been a part of these World Fairs for.a number of vears. Our
position was, we were going to do the project if we were—if we
. could raise the money. John Goudie was chairman. Jonn Goudie
could be replaced and that was our position. We dealt with people
like John -Goudie and knew how to work with him-to he best cf
our ability. Obviously. we didn't make it successful.

Mr. GiLmaN. Who made the request of you for the 350.500 Argen- '

tine advertising.

.Mr. RoLen. That was done by one of the Argentmes There were
three. have the'r cards. I cannot remember their zames. Our
- project was "based . on the fact we were going to have 35 world com-
missions participate with us. We were going to sell boeth space to
these commissions from 35 world commissions so they cculd be part
of the United-States celebration. here. '

It .would have 'been basically 'a mini World's Falr That “booth

-space would sell anywhere from $400.000 to 3500,000 per booth - - S

space. That was how we would raise additional iunds aizo.

Mr: GILMAN. Was Argentina one of those pempectne booth rent- --

ers?
Mr. RoLeEN. Yes. They basically told us, look. we know the folks

that are handling this and we can get’ —\rgentma to participate

Wwith you, but we- have these radio stations and we nesd 0 ad\er-

ey
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tise your project in' Argentina. It just blew our mind. We :old them
;hls and I think they got. mad and left and took thelr ball and went
ome. '

Mro GILMAN. Was that before or after the letter of intent agree-
-ment’ \

Mr. RoLEN. That was’ in \Iay 50 the letter’ of mtent was wrltten
in-April.

Mr. GiLMAN. Dld you and the city of Knoxville lose any money as
a result of your years of efforts that were ultimately unsuccessful

- to establish this exhibit in Knoxnlle with the support of the Jubi-
lee Commission?

", Mr. RoLEN. Yes. We had the Unnersny of Tennessee, which 'is
located in our city, do an econom:ic impact study on our-city of
.what this project would do. This project alone in economic dollars
that- we all desperately need in today's market and every city is
‘begging for money would-have had a 31.billion impact on our. city.

. That was based on the dollar going to' buy gas, the gas buying"
dry cleéaning: It would have produced 320 million to $30 million of
taxes to our city governmernt. It vrould -have—State income tax
would have b.en—State sales tax would have been very, very high
out of this. In fact the State was so high on the project because of -
the saleés tax potential that the Commissioner of Tourism had -
agreed to tag every literature that left the State of Tennessee with
this project. - )

It would have been a 32 mllllon—probably worth 32 million if we
went out and bought that type of advertising dollar. So the city of
Knoxvrlle suffered greatlv As 1 2o back to my opening sitatement,
it was the last remaining U.S. navxhun that will ever be built in
this United States by act of your congressional group here. So it
doesn’t mean anythmg now, but there was an award-winning. build-
ing that cost the city government—the government $25 mllhon
That building is gone. It will never be repleced.

'We had, after this particular tenant, other tenarts that wanted
to ccme in of .a national caliber that was interested in it because of -
the huge theater and also.the potential of the Knoxville market. So
not only did we lose from a finarcial monetary standpoint. the city
of Knoxville lost, the State of Tennessee lost, the Christopher Co-
lumbus Quincentenary’ Commission lost because the doilars ‘that
could have been generated from the sale of concessions, admtssxon ‘
price, all the sponsorships that could have come from this.

. .Places like Kodak, Coca-Cola. !arge companies you deal with. In
New Orleans we raised 334 million for the U.S. pavilion there from
the private séctor. So all these things were lost because we feel
that an unprofessional staff was in Washington who couid not sce
the potential of what was out tkere and what could have been ar-
rived from working to offer this Commission like our city. did a

3100 million investments. '

Columbus. OH today is domg the -\merlﬂora and domd a great -

"job. That city and county and S:ate is investing over 3100 millién -
for this celebration in Columbus. OH and it is going to be a great .

" celebration. Our position was that we could work together with Co-
lumbus, OH and we wanted to work with them because, historical-

‘ly, people don't go north on a vatatxon thev come south o
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We were in the southern drive plane Two-thlrds of the Amen—
‘can population is. within an 8-hour drive of the city of Knoxville. So
all these facts and- figures were there, were real. -

The World’s Fair in 1982 attracted 11 million people. It was the
only successful-World’s Fair ever produced in this United States.
And my partner was president of the 'World’s Fair and he helped :
us an awful lot in putting this project together.

Mr. GiLMAN. Mr. Rolen, besides the expecte:c profits you out-
lined, what about the actual loss of dollars that were 1mested in
this proposal? '

- Mr. RoLEN. From our company s standpomt"

. Mr. GiumMaN. Yes. .

Mr. RoLEN. We lost approxxmately $250,000. That was in fea51b11-
ity studles time, printing, airline trips, travel, and so forth. No sal-
aries were paid out of that money. :

" Mr. GiLmaN. Thank you.

Thank you, Mr. Chairman.

* Mr. Sawyer. Thank you very much, Mr. Rolen We very much
appreciate the thoroughness of vour testimony.

Mr. SAwYER. Our next witness this morning is Edgar \‘Iooney

Mr. Mooney will you p.ease remain standmg

[Witness sworn.] :

Mr. Sawyer. You may be seated. We apprecxate your efforts to
be here and to share with us the experience you had in this matter
and invite you to proceed. : :

STATE\IE\"i‘ OF EDGAR MCONEY

Mr. MoonEy. It is almost a pleasure. My name is Edgar B.-
Mooney, Jr. I am the principal of Edgar B. Mooney, Jr. & Associ-

- ates, located at 621 Shrewsbury Avenue, Shrewsbury, NJ, 07702. 1
am an independent. contractor for the Christopher Columbus Li- -

censing Group. The Group-obtained a license from the Christopher

Columbus Quincentenary Jubilee Commission to authorize subli- =

censees use of the Commission’s logo. I am responsxble for obtain-
ing sublicenses for the Group.
I have been in the licensing business for about 25 vears. Projects -

‘I have worked on include the Statue of Liberty Centennial celebra-
~ tion working with over 100 subllcensees 26,000 retallers numerous

retailers, instiiutions and associations. - _
I have als6 handled the American Bicentennial Prﬁldentlal In-

- ‘augural licensing program, the America's Cup Festival of Sports,

University of Pennsylvania's 250th Anniversary licensing program,
and last but not least, the Smokey Bear program Ju:t to name a

" few.

I learned about the Christopher Columbus. Quincentenary from a
trade publication. In March 1989, I submitted an ursolicited, ap-
proximately 40-page proposal to the Commission to the attention of
Mr. John Goudie, the Commission’'s Chairman at that time.

I later found that.the Commission awarded a contract to license
the Commission's logo to the Group, CCLG. Some tirce in Septem-
ber 1989, I contacted the Group and had a meeting in my New.
Jersey headquartex offices w1th a Mr. Gunter Pﬁtzenmeler ‘and
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Mr. Domiinic Primato, officers of the Group. We réviewed the 40-
page proposal that-I had seént to Mr. Goudie the previous March.
Mr. Pfitzenmeier and Mr. Primato did not have any. experience
in promoting and licensing national events or in marketing retail-

ing, and merchandising celebrations. Their office in New York City
was 'a small room located at 344 E. 63d Street in'New York City. It

~ was dirty and disheveled, with an unkempt bed in one corner.

Mr. Pfitzenmeier and Mr. Primato told me that they needed a" .'

person-to operate the’ Group’s hcensmg activities and that my expe-
. rience and track record was such that.I would “run the licensing

and sponsorship show” and they would maintain a hands-off pos- -

ture.
After some discussions about my- fee and other 1ssues my attor-

| ney drafted a contract with the Group which was 51gnea October.

18, 1989 to become effective November 1, 1989.
I would like to point- out that my. work for the Group was not
and is not on an exclusive basis. Under the terms of my contract, I

can work' with other parties. Also, the contract and'_subsequent
" agreements allow me to. do paid consulting work, separate from

Group. busmess, for marketmg asmstance for some .of the subhcen—
sees. , :
The Group’s licensing structure has four levels The Group, me..
sales representatives, and sublicensees. | am responsible for negoti-

" ating contracts between sublicensees and ‘the Group. Sales repre-
- sentatives—some whom have worked with me previously—have a

contract with the Group to “find” sublicensees and present them to
me. [ then negotiate the details of a.contract with the sublicensees.
Under the Agreement made directly by the sales representatives

. with the Group, the sales representatives were to get a percentage .
of.the funds due from a sublicensee commonly known as a “finders
‘fee.”~ While some sales representatives have obtained sublicensees,

I do know that the Group has ‘not paid them for their services in
spite of the 'sales representatives’ attempts to have the Group :
honor their contracts. This destroyed our sales representatlves
force.

Mr. Pfitzenmeier's and Mr. Primato’s inexperience in licensing
activities was very evident when they negotiated contracts without
my assistance or knowledge.  For example; they negotiated -a_con-
tract with-a sublicensee for almost everything you can wear on .
your back and feet. Sublicensees should get agreements based on

. the quality, components, ingredients and price of an. item, not for

an entire product category of articles.
If one sublicensee was going ‘0 sell watches at a low price, it

‘would be typical. and appropriate to license another party for
~ higher priced watches. For example, in the Statue of Liberty, we
-had Elgin for a lower price ana then I had Tlffanys market a

hlgher priced watch.
This approach, which has been ~very. successful with other proper-

ties. reduces the' Commission's reliance on one suppher and permits

more parties to get sublicensees for a variety of goods. .
Based on what I can find out {rom other persons, the Group has

" entered into contracts and mace arrangements with Carabella.

Theta, and Tadcorps without my knowledge or involvement. In
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fact, there may be and are others which have also been kept
hidden from me.

I asked Mr. Pfitzenmeier for a copy of the Group's contract with
the Commission. and found that two pages on the payment of fees
" to the Commission were missing. I asked Mr. Pfitzenmeier and Mr.

Primato what was the percentage split between the Commission .

and th» Group.
. They told me 65 percent to the Government Lommlsswn and 35
percent to the Group. This was a lie and no doubt the reason why
the two pages were withheld from me. 1 found, however, the ar-
rangement to be 15/85 percent; 15 percent of the Government Com-
mission and 85 percent to the Group.

I believed this split to be “obscene” when viewed W1th industry

practices and I so told Mr. Pfitzenmeier and Mr. Primato. They :

just smiled and smirked and told me to mind my business. This
split should have been .75 percent to the Government Commission
and 25 percent ‘to the Group. When we- did the Statue of Liberty,
the split was 75 percent to the Statue of beerty-Elhs Island Foun-
"dation for the restoration .of the “Lady.”

‘When Pfitzenmeier and Primato asked me why I was concerned
I told them that it was inconsistent with the precedent of the .in-
dustry -and misuse of government funds. The -Commission's share
wus tc be used, for example, to generate funds for the celebration
and to help support education in America.

In. my opinion, I now believe the American publxc has a right to
know that such an arrangement had all the earmarks of a scam. It
was and is an immoral use of government’s major celebration by a
group who consplred to make a greedy and unconscionable deal

" with'a government agency. I believe the deal represents gross in-
" equity and is not in the best interests of the American public. I un-

derstand there has been some slight revision in the 15/85 percent

- payment clause, but I do not know the details of the change. .,

Also, I believe the Commission’'s contract for corporate sponsor-
ship- had given away the store because it gave the sponsor Texaco -
in this case, too much control making it vn'tually iinpossible to get
other corporate sponsors. This deal, too. was also against the best
interests of the quincentenary celebration. - :

While' I never met John Goudie, I did have discussion w1th Jana
* Joustra and Raul De Quesada of the Commission staff. Ms. Joustra

told me she was the Commission’s Director of Public Relations and
also served-as. the Commission’s attorney. Mr. De Quesada was the
- Commission’s Executive Director. :

I met with Mr. Raui De Quesada arourd the end of 1989 to dis-
cuss a promotion brechure. Mr. De Quesada told me that upon di-
rection from John Goudie, relative to a drochure I had prepared
with a letter from the President of the United States to the trade -
and the public; that I should replace thé picture of George Bush.
President of the United States. with John Goudie's photo and a
letter from John Goudie. This was not agreeable to me for many
obvious reasons.

Mr. SaAwYgR. Mr, '\Ioonev you are referrmg to' the Pr951dem of -
the United States? .

Mr. MooNEY. Yes, I am referring to George Bush. the President

of the United States.
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Mr. SAwyYEr. Thank you. ’

Mr. MoonEy. [ made numerous other contacts to the Commlssmn
and Group to try to get them to approve the brochure w1thout Mr.
Goudie’s picture. I was not successful, =

Mr. Pfitzenmeier later contacted me and told me to termmate all
discussions with the Commission's staff. He told me that Mr.
‘Goudie wanted me fired because 1 was causing problems. Since I
was having problems getting the Commission to approve the mate-
rial [ wanted to use to promote the license of the Group, I com-
plained to Mr. Pfitzenmeijer.

He told me to come to his New York City apartment for a meet-
ing. This took place around the first part of April 1990 When I got
there, Mr. Pfitzenmeier introduced me to Mr. Manuel Gonzalez.
Mr. Primato. was also there. Either Mr. Pfitzenmeier or Mr. Pri-
mato or both of them told me that Mr. Gonzalez was one of the
team and somegne who could help the Group since he had a great
personal relationship with John Goudie.

Mr. Gonzalez was introduced to me as a close friend of Mr.
Goudie. I was told by Mr. Pﬁtzenmeler that Mr. Gonzalez was
. going to serve as the ‘liaison” between the Group and the Commis-
sion.

After the mtroductxon to Mr. Gonzalez, | began to have discus-

sions with .and to send letters to Mr. Gonzalez. ‘Aiso. as directed by
- Mr. Primato. I sent items from sublicensees needing Commission
approval to Mr. Gonzalez. In another case, I was contacted by Mr.
Pfitzenmeier and asked if one of my subhcensees could produce 100
‘medallions within a few days:
I contacted a sublicensee and they agreed to do. the order. The
medallion design was sent to Mr. Gonzalez as directed bv Mr. Pfit-
zenmeier to get the Commission’s approval. The sublicensee pro-
duced ‘the medallions and I told. them to ship the ltems directly to
"Mr. Gonzalez. which they did.
* Later in April 1990. Mr. Pfitzenmeier called me and instructed .

me to come to Mr. Gonzalez™ office in Miami for a meeting. He also *

told me to wring blank sheets of statxonery—Edgar B. Mooney, Jr.
& Associates—letterhead. :
I met with Mr. Pfitzenmeier and Mr. Gonzalez. Mr. Pfitzenmeier
said that because Mr. Goudie was upset with me, Mr. Pfitzenmeier
wanted me to sign a document adjusting my role with the Group. I
recall that-Mr. Gonzalez typed a letter and I made some changes to
conform with my Mooney-Group CCLG Agreement dated Novem-
ber 1, 1989. :
I signed it and 1 thmk Mr. Gonzalez took the ongmal to Mr.
Goudie. As far as [ was concerned, this exercise was a big ploy.
" Mr. Pfitzenmeier said it was merely to placate Mr. Goudie. Mr.
Pfitzenmeier also said he has "enough on Goudie to break him and
his family and ruin them' for life.” [ did not like the entire affair.
After the meeting in Mr. Gonzalez' office, I left Miami and went
on a trip to Mexico. On my way home, [ returned to Miami and at
their request. met with Mr. Pfitzenmeier and Mr. Gonzalez for
lunch. We- discussed., in general, licensing arrangements and the -
Group's relationship with the Commission and Mr. Gonzalez' ar-
. rangement with the Commission to have contracts and products ap-
proved by the Commxs=1on S
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.1 also met Mr. Gonzalez again at Mr. Pfitzenmeier's New York
apartment. One of the times was for a June 1990 licensing show
that was being held in New York. I asked why Mr. Gonzalez was
going to show. I was told by Mr. Pfitzenmeier and Mr. Prlmato
that Mr. Gonzalez wanted “‘to see what is going on.’

Since he was the liaison with thie Commission at the Licensing
Show, Mr. Gonzalez, Mr. Pfitzenmeier, and Mr. Primato spent the
“bulk of 3 days together in private conyersations at our lxcensmg
show booth at a hotel in New York City.

. Since I believed the Congress and its Commissioners wanted the -
" celebration to commemorate Columbus’ achievements, I continued -

‘to work to make the quincentenary a success. I did this even

“though I was not receiving the payments required by my contract

~ with the Group. In fact, for the last 24 months. I have not been

. paid in accordance with the contract. ‘

I.have contacted Mr. Pfitzenmeier, Mr. Prlmato and Mr! Gonza- .
" lez to request money due me. After months of pleading, I did re-
ceive two checks. One $10,000 and one 35,000 check were given to
me, but both checks bounced. I was forced to sell and/or transfer
stock ‘or borrow money against the stock to help cover operational
expenses for the Group. '

I continued to operate and’ sub51dlze the Group s expenses which
were legally due me, but without results, in spitée of continued re-
- quests for payment. Mr. Pfitzenmeier’s actions have forced .me to
" initiate legal action through a New York law firm to obtain about
$473,466.63—the figure is $513,920.90 as of November 30, 1991— _
which the Group owes me, plus interest royalty payments.

“All of the expenses are documented with receipts, vouchers; or
other records. To myv knowledge, Gunter Pfitzenmejer has not put
up one single cent of his own money to obtain the exclusive licens-
ing rights to the U.S..Christopher Columbus Quincentenary Jubilee
logo; but they told me over and over that they had put up over 31

. million.

I learned that part of the | reason for Goudie trvmg to get rid of
-me-was because, Mr. Pfitzenmeier told lies about me to Texaco
" Corp. people and to Mr. Goudie. Later, I do remember Pfitzenmeier
g:lh(rjxg me that he - would join Texaco and take over against .
oudie.”

Also, I remember Pﬁtzenmexer telllng me in \ew York that he -

" would team up with Goudie to drive Texaco out of the Texaco-Com-
mission Agreement. The. climate of the affair was not what I be-
lieved it should be and I told Pfitzenmeier so. He just grinned and
_smirked and told me to mind my own business.

Ironically, Mooney & Associates was the only group dev elopmg a
positive.image for: the. quincentenary with the press, media, retail-
ers, and- the public as far as licensing was concerned. Because of

. media attention to the lack of progress in the promotion of the.

celebration, a number of the sublicensees requested a -meeting with

Mr. Pfitzenmeijer. . .

I was not invited to- the meetmg and Mr. Pﬁtzenmeler told me
not.to attend. However, [ did attend a portion of the meeting,
. which was held on. ertember 4 1991 in \Tew York City. and then I

was asked to leave
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Mr: Pﬁtzenmeler. ‘as president of the Group, notified all the sub-

licensees on September 4, 1991, that I was no longer representing
the Group: On September 4, 1991, at the meeting of sublicensees, it

' - was reported to me by reliable sources that Mr. Pfitzenmeier told

or implied to the sublicensees that I was a liar and thief and that I
was incompetent in the field of marketing and licensing properties. -
The words reported to have been spoken by Mr. Pfitzenmeier"
were false and without lawful excuse and with wanton disregard of
my legal rights. My standing, reputation, and credibility in both
my public and private positions have been held up to public’ ridi-

cule and disfavor and, as a result, my prestige and standing in the

professional and social community has bean damaged severely. , _
As I stated, the above facts have been incorporated into a legal,

‘suit against the Group for moneys due me, plus punitive damages.

This action can affect the function of the Group and its- relation-

~ ship to the U.S: Christopher Columbus Quincentenary Commission.

However, the behavior and exposure: of Pfitzenmeier, Primato,

Goudie, ard Gonzalez, by the press and the television media, has -

destroyed the licensing and' sponsorship potential .and made a
mockery of the U.S. Christopher Columbus Quincentenary Jubilee,
which was destined to be the largest and longest lastmg event of'

_the 1990 decade. -

However, it still has time to. be salvaged. In my opinior, these
people are responsible for turning the Columbus celébration, an es-
tablished and. legal national holiday that.is recognized throughout
the country, into what could be interpreted as a national disgrace.

This completes my statement I'will now answer any questicns
you may have. - o

[The prepared statement of Edgar B. Moonev, Jr., follows]
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My'namezlg Edgar B.inoeney{-Jr. I am'the prinéx§a1 ot Ehgar B.
Mooney, Jr. & Associates, located at 621 Shrewsbufy Avenue,
Shrewsbury, NJ, 07702. I am an inaependent contractor for.the.
Christopher Columbus Licensing Group (Group).- The Group obtalned
a license from the Christopher Columbus Quincentenary Jubilee
‘Commission (Commission) to authorize sublicensees use of the
Commission's logo. I am :espon;xble'for obiexnxng suclicenses

for the Group.

I have beeh in the licensing business for about 25.years. ,
Prdjebfs 1 have worked on incluge the Statue of L: erty
Centennial celebrét;on working witn over 100 sublicensees,
numerous recaxlers, 1ns:itutions and associations. [ have' also
handleda the Amerxcan Bxcentennxal Presidential Indugural
lxcensxng program, the. America’ s Cup Festival of Sports,

University of Pennsylvania's 250th Annxversary 1xcensxng program,,

and the "Smokey Bear"™ program just to name-a few. - : Y
I learnea about the dnriseopher Columbus Quincentenary from a
traae publicatxen. In March of 1989, I submitted an'unsolicited,
40-page proposal to the Commxssxon to the attention of Mr. John
-Goudxe, the Commlssxon S Chaxrman at tnat time. I later found -
. that the Commission awarded a contract to llcense the Commission
logo to the Group - Some ‘time in’ September of 1984, I contacuvead
the Group and haa a meetlng in my New Jersey Headquarter offxces
with a Mr. Gunter- Pf1tzenmexer and Mr. Dominlc Prlmdto, officers

of the Group. We revxewed the 40-page proposat: that ‘I had sent

to Mr. Goudie the prev10u5 ‘Marcn. : - ) ,

. '
Mr. fltzenmexer and- Mr. Primato dxd not have any experience in
promoting ana licensing national Pvents or in marketxng and
merchandising celebrations. Their office was a small room
located at 344 E. 63ra Street in New York City that was dirty ana
disheveled, with an.unkempt bea in one corner., Mr. Pfitzenmeier

ana Mr. Primato told me that they. needea a person to operate the

1
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‘Group's licensinyg activities ana . that my experience .and track
P g :

record was such that I would "run the licensing anc-ﬁponsorshxp

show” and they would maintain a nanas off posture.

Lo

After'some dlscdssxbns about my fee and other 1ssues, my attorney

drat:ed a contract with the Group which was sxgned October 18,

1989 to be etfective November 1, 1989.

1" woula 11ke to poxnt out that my work for the Group was not and

is not on an ‘exclusive pasis. ‘Unaer the terms of my contract, I

can work -with other parties’. Also,.cne contract and subsequent

agreements allow me to do paid consulting work, separate from

_yroup ousxness, for markecxng assistance for some of the

suolxcensees.

t

The Group's licénsing structure has four levels: The Group, me,

Sales Representatives, and Sublicensees. 1 am
negotiatingy contracts bdetween sublicensees and
Representatives——-some wnom nave worked with me

contract with the Group to “fina® sublicensees

responsible for
the Group. Sales
prevxously--nave a

ana present them

to me. I then negotiate the details of a contract with the

Suplxcensees. Under the Agreement made directly'by the Sales

Representatives with tie Group, the Sales Representatives were to

get a percentage of the funds due from a sublicensee known as a

"finaérs fee.” Waile some Sales Representatives have obcainéa

subll;ensees, I ao know that the Group has not

pald them for

_thelir services 1n spite of the Sales Representatlves' attempcs to

have tne Group honor their contracts.

Mr. Pfitzenmeier's anda Mr. Primato's inexperience in licensing

‘ractivities was very eJ1cent when they negotiatea contracts

‘without my assxstance or knowleage.. For example, they negotiated

a contract with a sublicensee for almost everything you can wear

on your back. Sublxceﬂsees should get agreements basec on the-

qualx-y, components, 11gred1ents and price of an 'tem,_not for an

2
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entire product category of articles. 1If one subliCcensee was
goxng to sell watches at a low. price, 1t would be typtcal and
approprlace to license another party for higher priced watches.
This approach, which has ‘been very successful with other

. properties, reduces tne Commission's reliance on one supplier and

permits more parties to get suolicensees for é‘varxety of~gbod5;
Based on what I één fina out from other persons, the Group has
entered into contraéts'and made agreements with Carabella, Theéa,
ana Taacorps w'thout my knowleage or involvement. In fact, there
may be others which have also been kept hxdden from me.

1 askea Mr, Pfitzenmeier for a copy of the Group's contract with
the Commission ana founa that two pages on the payment of fees to
the Commiséxon.wefe missing. I askea Mr. Pfitzenmeier and Mr.
Primato wnat was the percentage split between tne Commlsslon and
Group. They Cold me 65% to the government Comm15510n and 35%
tnj Group. This was a lie and no doubt the reason-wny the two
pages were withneld from me. I found, however, the arranyement
to pe 15/85%; 15% to the Commission and 85% to the Group. I
believed tnis split to be "obscene" when viewed with xhgustny
practices and I so told Mr. Pfitzenmeier ana Mc. Prima%o. They

"just smiled and smirked. This split should have been 75'percent

to the Government Commission ana 25 percent to the Group. When
we dia the Statue of Liberty,_cne split was 75% to the Statue of
beerty Ellis Islana Foundation for the restoration of tae

. "Laay”.

When Pfitzenmeier and Primato askea me why‘I was concernea, I
told them that 1t was-inconéxstent‘thn the preceaent of the
ihauscry ana misuse of government funas. The Commission's ‘share
was to be used for example to generate funas for the celepration
ana-to help support education 1in Amerlca. In my opinion, I now
believe the American puolxc has a rlght 'to know that suca an
arrangement naa all the earmarks of a scam. It was and 15 an

immoral use of a government's major celebration by a group who
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N " conspired to make a’'greedy ana unconscionable deal w{tn a
government .agency. 1 Delxeve the deal represents gross 1nequxty
and %8 not in the Dest xnterests of the American public, I -
understand there has .been some slight revtsxon in the 15/85
percenc payment clause, but I do not know'the details of the

change, N : ! .
Also, I believe the Zommission's .contract for Corporate
Sponsorsnip haa given away tiae store'neqagse it gave the sponsor
too much control making 1t vartually xmpossible to get other.
Corporate Sponsors."Tnis uealf too, was also agaxnst the best.

interests of the quncentenary Celepration, .
While [ never met John Goudie, I did have dxscussxons thh Jana
Joustra and Raul De Quesada of cne Commission staff. Ms. Joustra
told me she was the Commission's Director of Public’ Relations and
also servea as the Commlssion's aCtorney. Mr. De Quesada was che
Commission's Execucxve Dxreétor. '

I met wita Mr. Raul De Quesada around tne end of 1989 to discuss
a promotion brochure. Mr. De Quesada told me, that ‘upon
L : 61(¢ct10n from John Gouvdie, I was to remove the President's

plcture form a brochure I had prepared with the letter from the

Presigent to the trade ana tne public; and replace it with Jonn
Goudie's photo and a letter from Mr..Goudie. ' Tnis was not
agreeaple to me for many obvious reasons. I made numerous otner

_ _ 'cénfacts”:o the Commission and Croup.co_try to get them to '

. . o -approVe tae procnure without Mr. Goudie's picture, I was not. _ N

successtul,

Mf. Pfitzenmeier later contacted me and told me to terminate all'
' . 'aiscussrons with tne Commission's statt. . He told me that Mr.
Goudie wanted me firea because I was causinghproblems. Since'l
was having proolnms gettlng the CommLSSLOn to approve tne .[

material I wanted to use to promote the License of tne Group, I e

4. .




107

- _'complained to Mr. Pfxcienmexér. He told me to come to his New
York City apartment for a meetxng. This took place around the
first part of Apr11.1990. When I got there, Mr. PEitzenmeior
introduced me to Mr. Manuel Gonzalez. Mr. Primato was also
tnére. Either ﬁr.'Pfitienmerer or Mr. Primato. told me fnat Mr.
Gonzalez was one of the feam and someone who could nelp the Group
since he haa a great personal relacxonsnxp thh Jonn Goudie.
Hr.,Gonzalez was 1ntroduced to me as .a close .friend- of Mr.

| Goudie. I was told By Mr. Pfitzenmeier that Mr. Gonzalez was
going to séfve’as the "liaison" between the Group and the

‘Commission. - - -

After the introduction to Mr. Gonzalez, I began to. have -
discussions with and tojseno letters to Mr. Gonzalez. Also, as
directed by Mr. Pfimato, I sent items from sublicensees needing .
Comm1ss16n approval to Mr. Gonzalez. In another case, I was

contacted by Mr. pfitzenmeler and. asked if one of‘mv

sublicensees could produce 100 mecallxons within a few days. I
contacted a sublicensee and they agreed to do the. orqer. The ‘
medallion design was sent to Mr. Gonzalez as directed by Mr.
.Pfxtzenmexer to get. the Comm1ssxon s approval. ‘The suplicensee
produced the meoalllons ‘and 1 colu them to sn1p the ‘itens

directly to Mr. Gonzalez.

Later in April of 1990, Mr. Pfitzenmeier callea me and instructed
me. to come to Mr. Gonzalez s office in Miami for a meeting. He
also told me to brlng blank sheets of my stationery--Edgar B.
Mooney, Jr. & Associates--letterhead. I met with Mr.
pPfitzenmeier ana Mr. Gonzalez. Mr. Pfitzenmelier saxd that
-Decaﬁse Mr. Gouale was - upset wx;h me,-M;. Ptltzenmexer wantea me v
‘to 519n a document ‘adjusting my role with the Group. I recall
that Mr. Gonzalez typed up the letter and I made some cnhanges to
donform with the Moongyfcroup Agreement dated November 1, 1989.

I signed it and I think M¢. Gonzalez took the ariginal to ur.
Goudie. As far as_I'was concerned, this eke;éxsé:was a’ big ploy.

5
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‘Mr. Pfitzenmeler said 1t was merely to placate Mr. Goud:e. Mr.

Pfitzenmeler also said.he has "enough on Goudie to break nim ana
his family ana ruin them for lite". I aid not like thée entire
aft;fr; Atter the meeéxné in Mri\Goﬁzalez's oftice, I left Miami
ang went. on a trip to ‘Mexico. on 'my way: home, I returned to
'Hfami and met with Mr. Pfxtzenmexer and Mr. Gonzalez for lunch. -
We axscussed, in general lxgensxng arrdngements and tne Group's

relationsnhip with ‘the Commxssxon and Mr. Gonzalez's arrangement

.with the Commission to have contracts and products approved by

tne Commission. . :

'l also met Mr. Gonzalez 'again at Mr. Pf:itzenmeier's New York

apartment. One. of the times was for a June 1990 licensing show
that was being held 1n New York, 1 askea why Mr. Gonzalez was

gyoing -to the show, I was tola by Mr. Ptitzenméxe( and Mr. .

-Primato that Mr. Gonzalez wanted Tco'see what is going on.". At

the Licensing Show, Mr. Gonzalez,, Mr. Pfitzenmeier and Mr,
Primato spent the bulk of three days together 1a.private .
conversations at our licensing show 'booth dt a hotel in New York

City.

Since 1 believed the Congress ana 1ts Commissicners wanted the

celepration to commemorate Columpus' achievemernts, [ continued to

workK to make the Quincentenary a success. I aia this even thnough

1 was ‘not receiving cné'payments required by my contract with the

Group. In fact, for the léstv23‘mqntns, I have not been paid 1in

: accordance'wltn the conrract I have. contactea Mr. Pfxtzenmexer,

Mr. Prxmato, ang Mr. Gonzalez to request money due me. After
montns. of pleaaing, I ‘receilved two checks. One $10,000 and one
$5,000 . check weré given o me but botn checks sounced. I was
forceag to sell ana/or transf4r'stock cr borrow money agaxhst the
snock to help cover operacxondl expense for the Group. I

contlnued to operate and subsidize tne Group' s expenses which

. were legally due me but without results in spite cf continued

6

i’
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requests for payment. Mr. Pfitzenmeier's act:éns %ave torFed :e_:
toixnltiaﬁelleqal-actxon tarough a New.York Law firm to obtain )
about $473,466.63 wnicn tie Group owes me, plis interest roya};y
“payments. _All of tne expenses are cécumente& witn- receipts,
vouchers, or‘oéner records. To my knowledye, Gunter Pfitzenmerer
has not put up oae single cent of his own morey to obtain the '
. 2xclusive licens:ing riighzs %o the C.S._Chris:aphe: Colﬁnéus
quncencgnary Jupilee logd; but-they told me sver and over that

They hac put up over .one aillion aollars.

I learuea that part of tre reason fur Goudle =rying to.get ria of
7e wds pecause Mr. Pfitzenmeler tolg lies abcit me to Texaco Coip
peopl? ana to Mr. Goudie. Later, I 1o remempar Pfitzermerer
;elLLng ne that HE "woula join Texaco and take over against
Goudie." Also, I remember Pfitzenmetrer Eellzng me 1n New Yorg
tnat ne would team up wita Goudle to drive Texacc out oI tne.
Texaco-Commisslon Agreement. ‘Tng'bilmace of ~ne atfair was not
w“nat I believea 1t shoila oe ana- I ;SLG Ptxtzehmexer so. He just.

jrinnea ana smirkeo ana tola me to =1na my ows business.

Ironically, Mooney a Assccxateé was the only jroup developiné a
positive :mage Zor tne Quiacentenary witi the press, heaxa,_
retatiers ang the puplic. Because :f meaia z2:tention =5 the lagk
of prégreqs 1n tne promot:ion of the :elenrai;on,‘a huﬁcer pf ::e.
‘sudlicensees réques:ea a-aeetlng wlﬁn Mr. ?ﬁ;:zenéexer. 1 was

26t 1av1iT2g £O Ine Teetlnd ana Mr. Filtzeame:izr teld me not -c
attend, Hewever, [ did atiend a portion of Tae me=ting, wnjich

%as hela on Septemoer 4, 1391 1in New Yorx CiTv ana then was asxa2a

i

=2 leave. ’ ) ' ,

Mr. Pfitzenmeler, as presilent of tie Group, ncetiiied all the

sunlicensz=s on Septamper 4, 1991, “nat [ was .nc longers

tH

rrtresenting =ihe Group. On Septemssr 4, 199, at tne zeezing o
suplicense2s, . 1T was repyited LO me tnat Mr, Pfruzenmelzr, tols

:rompliazs zo the 3uplicensees tnat I was a liar anad Tnief ang

- . .
:




.Pfitzenmeier, Primato, Goudie, ana Gonzalez, by tne press ana the

.interpretea as a national cisgrace.
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that I was xncompeCent in tae fLela of marketxng and 11censan

properties.

The woras reporteu to have Ddeen spokén by Mr. PfitZenmeier were
Zalse 'and without lawful éxcuse ana with wanton discregara of my
legal rights. My standing, reputatié— and credibility in both my
public and private p051txons, have been hela up to publxc
ridicule ana disfavor and as a result my prestige and standxng xn e
the ptofesszonal and socxal community has been aamaged, '

\ ' .
As I stateag, the above facts have been incorporated into a legal
suit against the Group for moneys aue meuplus punitive damages,
This action can affect the function of the Group ama 1ts .
relationship to the Unitea States Christopher Coltmbus . -
Quincenﬁehaiy-COmmission.- dowever, the behavior and exposure of

television media, has destroyed the licensing and sponsorsRip
potential ana made a mockery of tne United States Cnristopher
Columbus Quinéentenary Jub‘lee, wnxch was’ destlnea to be the,
largest -ana lonqest lastlng event of the 1990 decaze.

.

[8
In my opinion, these peopla are responsxnle for turnxng-_ne

Columpus celebration, an estaplisaed and, legal Nat:ional nolxday
that 1s recognizea througheout the country,.xnto wnat could be

“hxs completes my. statement. I will now anéwe:'aiy questions you

nay have,
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Mr. SAWYER. Mr Mooney, you are a professmnal in- this field.
- You have ‘had experience. Did Mr. Pfitzenmeier or Mr. Primato

have the kind of backgrounds that were capable of alrectmg a
large licensing program of this character?

Mr. MoonEy. Did they have the background? Absolutely not. Not :
even close. Obviously due diligence was not shown: .

‘Mr. SAwYER. You mentioned in your testimony that the split of-
profits has changed since the original contract, but you weren't
aware of the new terms. In fact, the .contract was modified this
past summer to give the Commission 25 ‘percent royaltles from the’
_sale and the Group would keep 73 percent. :
. Could you describe for us your opinion of that new arrangement?

Mr. MooNEY. Let me go back one step. Beneath the 15/85 white -
out in -paragraph 2, I believe the Commission was a—5 percent to -
the Commission and 95 percent to the Group. Now we go to 15/85.

Now I understand that it is 25/75. That is still out of line.

Mr. SaAwYER. Just the reverse of the industry standard?

Mr. MooNEY. It is an obvious attempt to fleece the govemment
There is no question in my mind or the industry’s mmd that this is
the biggest sweetheart deal they ever heard of.

Forgive me. The money for the Commission was to support edu-

- cation in America. This is a fine cause-related purpose. As we had

'a cause-related purpose for the Statue of Liberty and for the

Smokey Bear, anything connected with doing good for the public.
that is a great asset for selling a hcense The licensees like that

and the public likes that. '

In this. case, these people were putting ‘the bulk of that, putting -
it in their own greedy hands and giving a paltry sum to the Com-
mission who had to do all these things in supporting this great oc-
casion. Five hundred years—this is the only time there is going to
be a 500-year celebration in America. I won’t be around for the
next one, but I will be here for this one and, it still is salvageable..

It is.a crime and a sin ‘what these men have done to this great
celebration and.the fact that part of the proceeds were going, for
education. Whether it is illiteracy, reading, writing® whatever it
‘'was going. to be. It should have been arid still can be given to the

_ retailers of America, to the press, to the promotional companies, to
the public in the best interest of celebrating this event.

Mr. SaAwYER. Mr. Mooney, earlier this year, Mr. Gonzalez testi-

. fied before this subcommittee. He made several statements under

.oath that conflict directly with the testimony you have given here
today. You simply cannot reconcile what he said in June and what
you said today.

Could you comment on a couple of those statements for me. Mr.

. Gonzalez said in June that he never received any documents from
you related to Licensing Group activities. Is this true or false,
Mr. MooNEY. You want my response? . : :

Mr. SAWYER. Yes.

Mr.-MoonEy. He is a liar. Next questlon '

Mr. SAwWYER. Pretty straightforward. He said when you came to
‘Miami with Gunter Pfitzenmeier before your trip to Mexico, that .
no documents were exchariged at that meeting: Is that true? '

Mr. MooNEY. He asked me to bring my stationery for some clan-
destine. purpose. ,

.
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- The purpose was to type a letter which .was a ploy and devious
way to have me sign a-letter that he typed, terminating me, and
'my resigning from ‘my agreement. I wasn’t about to do that. No~
way. I said what the hell is this? What is going on here? He said
- this is to placate Goudle who doesn t like you. I said I am sorry
about that. i .
Mr. SAwYER. But in fact it was an exchange of documents.-
Mr. MooNEY. Yes. Absolutely.
‘Mr. SAwYER. Let me say, finally, he testlﬁed at that time, under
oath he never had any meetings with you related to’ busmess ‘that
they were always social. It sounds to me as if what you just de-
scribed was business. Would you have cha ~acter1zed that as busi-
ness or social?
Mr. MooxEey. No. |, I wouldn t. soc1a11ze w1th the guy.
'No. 2, it had to be business.
.~ No. 3 if he was under oath. Perhaps he doesn't beheve in God,
because I do and under oath I tell the truth. You draw your own

- conclusions.

Mr. SAwWYER. And at that'same hearlng in June 1991, Mr. Gonza-
_ lez testified that he was not an officer, stockholder, agent, or repre-
sentative of the Licensing Group. '

'Did Manny Gonzalez in any way function. as a sales representa-
tive for the Licensing Group? '

Mr. MoonEey. Not to my knowledge. -

Mr. Sawyer. Did he have a v.ritten’ contract w1th the Llcensmg
- Group?
Mr. Mooney. Not to my knowledge.. :
Mr. SaAwyER. Were there any written terms with regard to com-
. pensation for Mr. Gonzalez, whether written or oral, that you are
aware of? '
- Mr. MooONEY. I recall at one point when I got a $10,000 check
from a licensee, which I sent to Gunter Pfitzenmeier with a cover
- letter and a copy to Gonzalez Pfitzenmeier came through the
phone at me saying to “‘never, éver, as long as I lived, again sénd a
. carbcn of a letter to Gonzalez that described a payment to Pfitzen-
meier.” I said, “Hev Gunter, these were your instructions to
" carbon Gonzalez He replled “Never agam ‘Don’t send coples to -
- anybody at all,” so I'didn’t. - - :
~ Mr. SAwWYER. Are you aware Manuel Gonzalez received. a 350,000
finder’s fee from the Group for securing -a T-shlrt sublicense w1th
Theta Marketing?

Mr. MooNEy. I learned that through the vine. That disturbs me
because, at the same time, with my personal money, I was subsidiz-
ing this operation. To answer your question correctly, no, I didn’t
know that. Still it hasn’t been proven to me he did receive that.

Mr. Sawyer. When you say through the vine, an unsubstantlated
rumor? :

- Mr: Moo~Ey. The rumors. . -

. Mr. Sawyer.: Can you describe where that rumor came from?

* Mr: MooNEy. Yes. From some of the investors. -

Mr. SAWYER. Are vou aware of Mr. Gonzalez recewmg at least
. $70,000 miore from the Licensing Group?

Mr. MOOI\EY No, I am not aware of that
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. Mr. SawyeR. Do you have eny:lxdea why he might he've"_, received
~ a total of more than $120,000 from the Licensing Group?

Mr. MooNEY. From where I sit, and in my opinion, this was part
of a conspiracy and a scam to take and misuse the funds that were
' being generated. That is the only reason I can give for that.

- Mr. SAwyEeRr. Were you aware that Mr. Gonzalez was frequently

" described as the best friend of John Goudie?

s

Mr. MooNEY. Yes. Pfitzenmeier and -Primato told me that over

and over again, I guess to impress me how great this guy was in
terms of getting things done with the Commission.

‘Mr. Sawyer. Thank you. .

Mr. Moran. .

Mr. MoraN. Thank you, Mr. Chalrman

Mr. Mooney, have you ever been paid any money that was-due

you under the terms of that contract?
Mr. MooNEY. Yes. . :
Mr. MoraN. You have?
Mr: MooNEy. Yes.

Mr. MoraN. Would you like to give us spec1f"1cs" Is 1t the full

amount you have requested?

- Mr. MooNnEyY. No, they still owe me $494, OOO plus—‘$513 920.90 as

of November 30, 1991. They pald me about 20 percent of what was
due me over the past 2 years." .

Mr. MoraN. You got $100,000?

Mr. MooNEY. Under $100, OOO I can document what I just said or

" Iwouldn’t say it. _
" Mr. MoraN. You testified Mr. Pﬁtzenmeler conveyed untrue

- statements about you to the Texaco Corp. What was Pfitzenmeier’s

reiationship to Texaco? -

Mr. Mooney. To my knowledge, there was no formal arrange-
ment or activity with Texaco and Pfitzenmeier. My purpose—may
"

Mr. MoraN. Yes. ' ' '

Mr. MoonNEY. My purpose in going to Texaco was they had a

sponsorship contract. They wanted to get awards and premlums to |

give to you fellows up there.
Mr. Sawyer. No. .

Mr. MoonEy. That was their purpose and 'to mayors of towns to .
where both of these ships might go, to different people in a legltl--
mate 'manner of compliment, award, whatever.

I had three of my clients, Tiffany’s, Black, Star & F rost ‘and
‘Oneida Silversmith have meetings with Texaco with j:housands of
“dollars worth of design, and energy, and so forth so we could make

- Tiffany’'s and the rest of them licensees, makmg the product, sell-
* ing them to Texaco, who would give them away or sell them away..

We also talked about their 22,000 service stations where there
would be premiums given, so if you bought a tank of .gas, you
would get a model of the Nina. You bought another tank of gas,

you get a model of a Pinta. You bought three tanks of gas, and the -
---=0il changed, you get the whole caravel.
That was the purpose of this. This is where I am good. I know -

" how to do these things. I have been domg it too long. I have made
every mistake in the book so there aren’t more that I can make.

Pﬁtzenmeler mterjected h1mself into the SItuatlon screwed it up
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tembly, got everybody all messed up, because he didn’t know ‘what

" he was doing. Texaco told me, get rid of these guys with the cloak
and dagger. They come in with raincoats and hats and fedoras, get
rid of them. I said as nicely as I could, I will handle this. ~ .

"~ To your question, I .was concerned about the fact the contract
with Texaco gave them all rights and for all intents and purposes,
there wasn’t enough left to get other sponsors. When we did the -
Statue of Liberty, we got well over $100 miillion. just for 'sponsors.
We wound up, I am sure you heard it, from Lee Iacocca $450 mil-
lion worth of income. = ‘

I was disturbed if we were going to get any money at all, we
couldn’t while Texaco had this contract..And I so'told Peter Minari
who was, at the time, in charge of it. He was understanding. One of
the examples the licensees could not use the logo in concert
' graphically with ships, ridiculous.

.~ I was trying to get Texaco to ease off They referred me to the

contract which was ill-written and was giving away the store. Pfit-

- zenmeier, in his own pattern and style, created discourse and that
" ‘upset Texaco. Texaco, in turn, was upset with me, and that was
what this is all about, I am a little vague only because the whole

.51tuatlon was. vague and that is how these guys operate, in the

closet, in the shadows. o

~ 'Mr. MoraN. What was the content of the mistruths that—the -
untruths that you suggest Pfitzenmeier made to Texaco? What did

- he specifically tell them about you?

Mr. Mooney. He told them that I was trying—in hlS own
manner, told them I was. trvmg to get that sponsorship program
away from Texaco. That wasn’t the case. I was trying to modify
that contract with Texaco. They were coming along until whatever
happened, Texaco then—ultimately they got out of the contract be-

_cause there was too much of this activity going on.

‘To answer your question as directly as I can, I was attempting to
modify the Texaco sponsorship contract.® Pfitzenmeier, apparently
whatever he said to Texaco. dlsturbed them to the point that they
were disturbed with-me.

9\/1:‘ MORAN Do you know who in Tetaco he said it to? Who was
it?

Mr: MOONEY It had to be Peter Vlenan and William Tell. Those

“were the two people in charge of 'what was to be a fantastlc promo--
tional activity for Texaco. :

Mr. MoraN. The .subcommittee was told that the Licensing
Group has not been particularly forthcoming in producing corpo-
rate documentation to either the GAO. office of Special Investiga--
tions, rior to the Commission itself. In your litigation with the
Group, have complete corporate records been made avallable to you -
that outline its income and expenses? '

Mr. MoonEey. No. sir. That is part of my lmgatlon .

Mr. Moran. All right. Thank -you. Mr. Chau'man Thank you for
having the hearing.

* Mr. SAwyER. Thank you for your assistance with thlS today

_ Let me ask you Mr. Mooney, is there annhmg else you would
like to add to your testimony?

‘Mr. MooNEY. I don’t know how appropriate it is. I do think there

_ is enough time to salvage this operation, to have the public. accept
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it, to do all the things that the retailers would love to do. Because,
remember, this is the official United States—United States official
Chrlstopher Colunibus Quincentenary Jubilee. -

It is public domain as we had with the Statue of beerty and
other properties, but also this pin I am wearing, the Lady is a
treasure to me because it is the official from the U.S. Government.

So, too, can we with the United States Christopher Columbus, -
- present and emphasize the. fact that this is official. That part of the.
- proceeds go to-support education in America. No one else.can make
that statement. The Spanish, the Italian, or Joe Blow.down the"
- street. Only the United States official licensees’ product generates
funds to support education in America. ,

That, in closing, I say is very worth while to try to salvage thlS
thing. First, clean it out and then salvage it. .

Mr. SAWYER. Let_me ask one final question Mr. Ridge asked meé
to verify. In your judgment, is the Chrlstopher Columbus Licensing
- Group solvent or insolvent.

-Mr. MooNEY. They owe me $494,000—3513,920:90 as of November
30,.1991. I' don’t know how to answer. I don’t have access to thexr .
records which disallows me to answer your question directly. '

Mr. SawyeR. Thank you very much for your presence today.

Mr. SAwYER. Our next witness is Anthony Baltes.

Mr. Baltes, if you would come forward please and remam stand-
ing.

[Wltness sworn.] - :

Mr. SaAwYER. You may be seated.

I thank you very much for your presence here today and, frank-

ly, for-your tenacity throughout this entire episode. It is good to
have you here and invite you to oroceed at your convenience.’

STATEMENT OF ANTHONY BALTES .

 Mr. BaLTEs. My name is Tony Baltes and I am- here at your re-
~ quest to discuss a $500,000 mvestment in the Chrlstopher Colum-
-bus Licensing Group.

This Group has been granted a license to Use the logo of the
* Christopher Columbus Quincentenary Jubilee Commission. I
became aware of the Group and Commission as a result of my prior
association ,with Mr. Edgar Mooney. He was the executive director
of the Group soliciting sublicensees who would. use: the Commlssmn
logo on their products. .

Around Septemnber 1989, Mr. \'Iooney mtroduced me to Gunter
Pfitzenmeier and Dominic Prlmato, the Group s pr951dent and vice
president, respectively. :

Mr. Pfitzenmeier informed me that he was mterested m obtain-
1ng active investors for the Group. roo

Beginning in October 1989, we had numerous meetings, some in
" Mr. Pfitzenmeier’'s New York City apartment, to discuss an invest- .
ment. During this time, I introduced Merrill Kane and Charles
Jaeger to Mr. Pfitzenmeier and Mr. Primato.

By way of background, I am a minority investor of the Group)
and the president of Creative Photo Crafts. a Toledo, OH firm that
manufactures buttons. key tags, and srmxlar items.

T

\
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Mr. Kane'is a mmorxty mvestor of the Group and owns Merrill
Kane & Company, a certified public accounting firm in Wanseon,
OH. Mr. Jaeger is an attorney and certified public accountant who
worked on the Group's stockholder records and contracts w1th"
Edgar Mooney in Shrewsbury, NJ, and Toledo, OH.

During the negotiation, Mr. - Pﬁtzenmeler mentioned John_
Goudie, the former Commission chairman, as a friend and business
associate. Mr. Pfitzenmeier bragged how he got Mr. Goudie .in-
volved with a $500 million real estate deal in New York City and
took Mr. Kane and I by the building while we: were.in New York.

On October 19, 1989, Mr.' Pfitzenmeier, Mr. Primato, Mr.
Mooney, Mr. Kane Mr. Mxke Ban, an investment adviser, myself
and others, met in a Ramada Hotel in 'Detroit to discuss the details
of the celebration and possible investment. ‘

Mr. Mooney gave a presentation that showed projected revenues
of over $100 million. Mr. Pfitzenmeier said that he and Mr. Pri-
mato. would not be active in the Group because they had other
business interests unrelated to the celebration.

Around October 21, 1989, Mr. Kane and [ went to New York Clty
and met with Mr. Pﬁtzenmeler Mr. Primato, and Mr. Mooney in’
the office of Vital Travel Agency, the Group's temporary office.

We discussed various options for reaching an agreement.

‘Mr. Pfitzenmeier and Mr. Mooney told Mr. Kane and I that they
. had a 31.7 million agreement with a Swiss/German clothing firm;
" that they expected a minimumof $1.3 million dollars from the
Texaco tour of the caravels; and that they were.very close to sign-
ing an agreement with a major credit card company:

They also said they expected to reach agreement with three
other major sponsors.

Mr. Pfitzenmeier also agreed that Mr. Kane would be the ..hlef ,
financial officer, treasurer and a director of the Group and that I
~would be the Group's secretary and a director as well as the coordx-
nator of on-site souvenir sales.

After other meetings, we 'reached agreement to give the other in- -
vestors and myself a 15-percent interest in the Group for $300,000
with a option of obtammg an additional 10 percent for %200 000 by
January 31, 1990. U

On October 30, 1989, I -attended a meeting at the Comm1551on
- office in Washington, 'DC with Mr. Mooney, Mr. Raul De Quesada,
the Commission’s executive director, and Ms. Jana Joustra, who
was introduced as the Commission’s chief legal counsel and public
" relations director. :

Mr. De Quesada and Ms. Joustra repeatedly stated during the
meeting that the Commission was very close to signing agreements-
with major sponsors. They also said that the Texaco tour of the
caravels was set. ‘

I had a number .of later discussions with. Mr. De -Quesada in’
which he confirmed the information about the caravels and other'
accomplishments of the Commission..

For example, he told me that the Commission had signed a spon-
sorship agreement-with a major soft drink producer.-

On December 14, 1989, Mr. Kane, Mr. Jaeger, Mr. Pfitzenmeier,
Mr. Primato and [ met in New York City with the Group’s attor- .
- ‘ney, Harvey Kaufman, to finalize the corporation’s documents.
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One of the topics discussed was a'subchapter S corporation for

© tax purposes.

M:. Kane advised the Group that every stockholder must concur,
- by signing an IRS election form to be treated as a subchapter S cor-
"poration and provide their respective social security numbers.

Mr. Pfitzenmeier and Mr. Primato indicated they would provide

- their numbers when the investor list was complete and the election
‘was ready for filing with the IRS.

Mr. Kane said that he later found out' that Mr. Pfitzenmeier
could not produce a social security number. In his efforts to get
around the lack of a number, Mr. Pfitzenmeier put his stock in Mr.
Primato’s name and then had Mr. Primato sign a document
making Mr. Pfitzenmeier his proxy. This proxy transfer was done
without other stockholders being notified as was required by a .
buy/sell agreement.

In essence, Mr. Pﬁtzenmeler controlled 75 percent of the Group's

- stock.

Shortly after December 14, 1989, Mr. Pfitzenmeier called Mr.
Kane, the Group's treasurer, and said he . wanted to borrow
$100,000 for a real estate deal that involved Mr. Goudie and him-

.self and he needed some short-term financing.

Mr. Pfitzenmeier told Mr. Kane that he could borrow. the .
$100,000 without. Mr. Kane's authorxzatlon but he maae the re-.
quest to Mr. Kane as a courtesy. o

Mr. Kane agreed and had Mr. Pfitzenmeier 51gn a note to repay '
the $100,000 by March 1, 1990, the date we needed the money for
projected operating capltal ,
© Mr. Pfitzenmeier took the $100,000 by wire transfer on Decernber
26, 1989, from the Group's Marine Midland Bank account. '

Mr. Kane told Mr. Pfitzenmeier that if Mr. Pfitzenmeier did not
pay it back, Mr. Kane would just deduct it from-any future distri:

. butions of the Group that would be due to Mr. Pfitzenmeier.

In late December 1989, Mr. De Quesada asked me to provide per- .
sonalized clocks, golf shirts and marble paperweight scuvenirs for a

- Commrssron meeting scheduled around January 9, 1990, in the Ba-

hamas.
I took this opportunity  to request a meeting with Mr. Goudie,

_' who I had been trying to see since late November 1989.

Mr. Pfitzenmeier had told me to keep the Commission happy and

.to bring the items to his home in Florida, where I would meet with -

Mr. Goudie and then attend the Bahamas Commission meeting.
I went to Florida on January 5. 1990. A man, a woman, and two

children showed up at Mr. Pfitzenmeier's home. The people were

introduced as Manual Gonzalez; his wife and two chxldren Mr.
Gonzalez said he was Mr. Goudie’s “assistant,” was “John’s rlght
arm on Commtssxon matters’’ and worked for Mr. Goudie.

Mr. Gonzalez said that he was a Miami real estate investor and a
close business association of Mr. Goudie. He was there tc pick up
the souvenirs because Mr. Goudie could not make it. _

I expressed disappointment in not meeting Mr. Goudie.

Mr. Gonzalez told me that Mr. Goudie got 2 call that day from
the Pre51dent and was asked to gc to Mexico. to deliver a letter to
uhat t,uuntry s Presxdent
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Mr. SAWYER Mr. Baltes, are you referrmg to the Pre51dent of the -
United States? '

Mr. BaLTES. Yes, George Bush. ,

Mr. SAWYER. And he was to deljver a letter to Presxdent Salmas
in Mexico?

Mr. BaLtes. Yes. Those were the two names mentloned

Mr. SAwYER. Thank you.

_ After my. unsuccessful January 3, 1990 trip to see Mr. Goudie, I
told Mr. Pfitzenméier and Mr. De Quesada, the Commission’s exec-

utive director, I still wanted to meet Mr. Goudie.

. Around January 16, 1990, Mr, Pfitzenmeier told me, that Mr.

Goudie was very busy trymg to raise funds for the re-election of a
Florida Governor.

. Mr.- Pfitzenmeier told me that ‘\/Ir Goudie had to raise $3 000 -
“from. 10 persons and if- I contributed $3,000, Mr. Goudxe would see
me. -

I agreed and wrote a $3,060 check from my creative photo bUSl-.

ness account.

Mr. Pfitzenmeier told me to send the check to Lace Ccnsultmg,
" Ine,, laO West Flagler Street in Miami, but maka it out to the Gov-

ernor's reelection. *
A few weeks later, I got a« letter in Ohio Slgned by the head of
- the Governor’s reelection campaign thanking Mr. Gonzalez in care
of Creative Photo for the contribution. ‘
[ later looked at the canceled check and saw in the “memo”’ sec-
. tion of the' check, someone had written in Mr. Gonzalez’' and his’

‘wife's name.

- I later learned that Mr. Gonzalez was the owner of Lace and that
I had sent the check to Mr. Gonzalez' business address.

When I still*did not get a meeting with.Mr. Goudie, I complained "
to Mr. Pfitzenmeier and Mr. Primato. Mr. Primato then wrote a.
33,600 check to repay me. Mr. Primato wrote the check for 3600
more than my $3.000 check because he said he did not want anyone
to connect the $3,600 to my $3,000 contribution.

Mr. Pfitzenmeier later told me not to tell anyone about the con-
tribution. ' .
~ To exercise the 3200, 000 option, Mr. Kane W1red olOO 000 on Jan-

uary 22,1990 and $100,000 on January 31, 1990 to the Group's ac-
count at Barnett Bank in Del Ray Beach, FL. Mr. Kane had-the
" Group’s business -address moved to Florida for tax purpose and
temporarily used Mr. Pﬁtzenmelers home in Florida as the busi-

. ness address.

All. of the Group stockhclder documents were ﬁnallzed on or -
about January 26, 1990. For the 3500,000 investment, [ got a 9-per-
cent ownership, 18 shares: Mr. Kane got a 6.25-percent ownership, -
12.5 shares; and about 20 investors associated with Mr. Kane and I
got a 9.75-percent ownership. 19.5 shares.

The 150 remaining shares were equally spllt between Mr. Pfit-
zenmeter and Mr. Primato. ‘

. Around the first part of February 1990, various questions were
being raised about the Group's participation with the Texaco tour.

‘Since we could not get much information from the Commission,
we asked Mr. Pfitzenmeier for assistance.
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1 received an interpretation that Mr. Pﬁtzenmeler sald same - -

-from 'a Miami attorney. '

When I looked at the identification on the fax copy Mr Pﬁtzen-
meier had sent to him, Lace Consulting was on it.

.During a later dxscussxon. Mr. Gonzalez admltted to me that he
wrote the Texaco interpretation.

Mr. Gonzalez told me to “forget about it” and *'not talk about it
to anyone:’

In a later discussion, Mr. Jaeger, Mr. Kane and I were told .by
Mr. Gonzalez that he was at Harvey Kaufman'’s office when the
Group’s contract with the Commission was being drafted.

. Mr. Gonzalez described the physical .layout of Mr. Kaufmans
~ office 'and that he'did not'like Mr. Kaufman. '

Later, Mr. Jaeger was told by Mr. Pfitzenmeier on or- about
March 14,1990, that Mr. Goudie was finalizing an agreement with
~ a record company. Mr. Goudie told Mr. Pﬁtzenmexer to come ‘down
. to Miami with'a 375,000 check for “seed money.

: Under the agreement, Spamsh speaking broadcasts would be

' made to.South American on the Quincentenary.

- Mr. Pfitzenmeier did. not show up with the $75,000 and Mr. -

Goudie looked very bad and was upset with Mr. Pfitzenmeier. Mr.
Pﬁtzenmeler told -me later that Mr. Goudle was just trying to

“stick me up for more money.’
~ On. March 15, 1990, Mr. Jaeger and 1 went to the Commission
‘office in Washington, DC, to meet with Mr. De Quesada and Ms..
. Joustra: We went to the Commission office even though Mr. Pfit-
zenmeier stated several times we should not go to the meeting.

Mr. De Quesada and Ms. Joustra told us that Texaco was not
gou:ig to run the caravels tour and that no additional sponsors were
needed.

This was different from what we had previously been told by Mr.

Pfitzenmeier and Commission staff. Mr. De Quesada and Ms. ‘Jous-

. tra said the Commission ‘was going to run the tour and the cities

visited by the tour ships would be paying for the visit.

. Mr. De Quesada and Ms. Joustra said some money from ‘the

cities had already been-collected and provxded us with documents

- detailing the tour's budget.

- During the meeting, I told Mr. De Quesada and \Is Joustra that-
the Ohio investors put $500,000 into the Group They seemed very
surprised by this information. .

~ Mr. De Quesada then called Mr Goudle a number of tlmes. but _

spoke in Spanish. .
They both ‘told me that I should call Mr. Goudie and. Mr. De Que-

sada gave me Mr. Goudie's horme and business telephone numbers.
.He also told me that Mr. Goudle was very upset with Mr. Pfit-

zenmeier for not showing up with 375,000 for the record company .

- agreement.
" In & later con- ersatxon Ms. Joustra also told me that she had
_ close contacts at the U.S. Immigration and Naturalization Service
and was going to have the Service investigate Mr. Pfitzenmeier.

Ms. Joustra did not think that Mr. Pfitzenmeier was a U.S. citi-
zen. Ms. Joustra also told Mr. Jaeger and me that unless Mr.

Mooney stopped soliciting sponsors, that the Commission had ad- * '~

vised him not to contact. Ms. Joustra was'going to use her “exten-
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sive’ contacts in the Department of Justice and have them do an .

investigation of Mr: Mooney.

On the morning of March 16, 1990 I called Mr. Goudie and Mr.
Goudie basically agreed with the mformatxon that Mr. De Quesada
and Ms. Joustra told me the prior day. This was the first txme that
. I spoke with Mr. Goudie about the Group's activities. _
. Mr. Jaeger, Mr. Primato, Mr. Pfitzenmeier, and I mét in the
evening of March 16, 1990 in Mr. Pfitzenmeier's New York City
apartment to discuss the events of March 15 and 16.. '

Mr. Pfitzenmeier told us that I had called Mr. Goudie at the:
worst possible time. However, Mr. Pfitzenmeier told us that he had
something on Mr Goudie and ‘can take- him out anytxme I (Pﬁt-
zenmeier) want.” :

'Mr. Pfitzenmeier also sald “I can destroy John Goudie” and that
he was going to discuss the problems - he was having with Mr.
Goudie with Mr. Gonzalez. Mr. Pfitzenmeier also said Mr. Gonzalez
had significant input mto drafting the Group's agreement w1th the
Commission.

On March 18,1990, Mr.. Goudie and I spoke on the telephone
Mr. Goudie told me that he was. going to suspend the Group s con-

- tract unless changes were made.

. Mr. Goudie said Mr. Pfitzenimeier had to be placed in an mactlve
“role, otherwise the U.S. Department of Justice would be contacted
if Mr. Pfitzenmeier was not removed.

He also said that the other Ohio mvestors and I should take con-
trol of the Group.

Mr. Goudie also said he could ﬁnd another investor to buy us out -
of the Group..

On March 19, 1990 I got a fax from the Commlssmn saymg the .
Group's contract was suspended.

I contacted Mr. Pfitzenmeier and found that Mr. Pﬁtzenmexer

“had received a copy of the letter.. '

Mr. Pfitzenmeier said he was attemptmg to find out what caused

' the termination. Mr. Pfitzenmeier told me that if Mr. Goudie did -

. not “‘come into line,” Mr. Goudie will be front page news down in

~Miami.

© Ms. Joustra told me that she drafted the suspension’ letter and
Mr. Goudié flew up from Miami to sxgn it at the commlssmns
office. '

On March 20, 1990, a metmg was held in Toledo OH to dlscuss ‘
the Group's suspension.

.-Mr. Pfitzenmeier, Mr. Primato, Mr. Kane._ Mr. Jaeger, Mr.
Lyman Spitzer, an attorney from the law "1rm Shumaker, Loop &
Kendrick and I attended the meeting. :

.During the meeting, Mr. Pfitzenmeier said,. *‘I'bribed Goudie” for
3150,000 and a percentage of the Group's later earnings. _ . - :

I asked Mr. Pﬁtzenmeler if he could prove that the payment was
made.

Mr. Pﬁtzenmeler said yes and that he used some of our mvest-
ment money to pay the bribe..

Mr. Pfitzenmeier then said he wanted to have a board of dxrec-
tors meeting for the Group and Spitzer left the room.




121

Durmg this meetmg, Mr Pﬁtzenmeler saxd that an Argentmean
-male w}as paying Mr. Goudie’s Mlaml office expense of about $5,000
-.a mont

Mr. Sawyer. Who paid the $100,000?

“Mr. BaLtes. Mr. Pfitzenmeier saxd Mr. Gonzalez—ask that ques--
. tion agam, sir?

-Mr.”SawyEer.' You had said that. Mr Gonzalez pa1d Mr. Goudle

Mr. BaLTes. I misspoke there. I don’t know where [ did that,
but—should I start here w1th Mr. Pfitzenmeier sa1d Mr Gonzalez'
‘got a'share?

. Mr. Sawykr. That would be fine

Mr. Baltes—Mr. Pfitzenmeier also sald that Mr. Gonzalez got a.
share of the $150,000 Mr. Pfitzenmeier paid to Mr. Goudle and that
Mr. De Quesada was “getting a cut out of all of this.”

. _ Later that day, I drove Mr. Primato and Mr. Pfitzenmeier to the

Detroit Airport. During this trip; Mr. Pfitzenmeier told me “Don't
" worry. [ got Goudie. I can take care of him anytime. All this sus-
pension stuff is boolsheet.”

I went to Miami on March 21, 1990 to meet Mr. Goudie. Mr.
Goudie met . me at the airport and Mr. Gonzalez was waiting in the
car.

the -three of us went to. Mr. Goudie's home for dinner. After
dinner, I told Mr. Goudie and ‘Mr. Gonzalez what took place at the
March 20, 1990 meeting in Tolédo: .

I asked Mr. Goudie arid Mr. Gonzalez if Mr Pﬁtzenmeler paxd
them any money and both said no way. :
. 'Mr. Gonzalez did tell me, in Mr: Goudles presence, that Mr.
Gonﬁalez had one-half of the Groups contract 90 percent of the
stoc ' .

: Mr. Gonzalez said he put the whole deal together but did not tell
-~ Mr. Goudie about his interest until that day.

" Mr. Genzalez said that Mr. Pfitzénmeier was supposed to supply

the money for-the Group. and Mr. Gonzalez' would see that Mr.

Goudie gave the Group the contract. - |

Mr, Gonzalez said he got upsét at Mr. Pfitzenmeier because not
only did he have the Ohio investors and me come up with the
Group’s money, but Mr Pﬁtzenmeler also gave awa) some of the

‘Group's stock.
Mr. Gonzalez said that. he attempted on numerous occasions to.

- :get the stock, but Mr. Pfitzenmeier kept putting' Mr. Gonzalez off.

Mr: Goudie told me that Mr. Pfitzenmeier did send Mr. Gonzalez -
. some stock certificates, but in Mr. Goudie’s upinion, the stock cer-
tificates did not look official. - - .
.On March-22,1990, 1 called Mr. Pfitzenmeier from Mr. Goudle s
office and’ put Mr. Pﬁtzenmeler on a speakerphone. ' - .
Mr. SAwyYeER. Who did you put on the speakerphone°
"~ Mr. BaLtes. I put Mr. Pfitzenmeier on. . '
John Goudie had a speakerphone set up in his office where the.
person we were calling could be heard in the room, but they didn’t
. know they were on a speaker phone. I put Mr. Pfitzenmeier on the .
speaker phone so Mr. Goudie could hear him at Mr. Goudie’ s re-
quest. ‘
I asked Mr. Pfitzenmeier if he pald off Mr. Goudie and Mr. Pﬁt—
-zenmeijer said he did and that Mr. Goudie better “get into line.”
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Upon hearmg thls comment, Mr. Goudre laughed and called Mr;
Pfitzenmeier an “idiot.” .
That evening, Mr. G udie and I went to Mr. Goudxe s home in an

We agreed to have a meeting with all partles present to resolve
thehproblems with the Group and Mr. Gonzalez’ claim of stock own-
ership.

I went to the’ Mlamr ‘airport on March 23, 11990, to pick up Mr
Kane and Mr: Jaeger.

-While at the airport, I also called Mr. Pfitzenmeier and asked
him to.come to ‘\/Ixamx for a meetmg on March 24; 1990 with Mr.

Mr. Pﬁtzenmeler agreed to come and <a1d Mr. Primato would
make the arrangements. . '

Mr. Kane, Mr. Jaeger. and I went to Mr. Goudie's ofﬁce. which
was located in the eighth floor penthouse at 2150 Coral Way in
Miami, and met Mr. Gonzalez there.

'‘All five of us went to lunch. During lunch, Mr. Gonzalez got a
call on his portable telephone from Mr. Pfitzenmeier.

Mr. Pfitzenineier told Mr. Gonzalez that he was not coming down
to Miami because Mr. Pfitzenmeier knew Mr.. Goudie would not

After lunch, we went back to Mr. Goudie's office.. I called Mr

_, Pfitzenmeier on a speakerphone. I actually bad it set up the same

way we had it prevxousl) I asked Mr. Pfitzenmeier why he was not
coming to Miami.

Mr. Pfitzenmeier said that Mr. Goudie and \fIr Gonzalez have all
the money they are getting from him and that Mr. Gonzalez is a

" liar and is “crazy” if he thinks Mr. Pﬁtzenmexer 1s going to glve

him any stock.-

Upon hearing this. Mr. Gonzalez got verv upset. [ rhen told Mr
Pfitzenmeier why don't you tell Mr. Gonzalez vourself and gave
Mr. Gonzalez the phone.

Mr. Pﬁtzenmeler said. “How are you domur We ha\e to do more
real estate deals.” :

- Mr. Genzalez' entire composure then became calm.

After thecall, Mr. Goudie.told Mr. Kane, Mr. Jaeger, Mr. Gonza—
lez and ‘me that the Gronp’'s contract would be.terminated April 4,
1990 unless Mr. Primato and -Mr. Pfitzenmeier had inactive roles.in
the Group, and Mr. Gonzalez betomes an active stockholder.

Mr. Goudie said that Mr. Gonzalez ‘had to be taken care of or [

Mr. Gonzalez said that he was “going to get my stock ‘In the

That evemng, the five of us went to Mr. Goudie's home. to have

‘dinner and discuss the situation. Mr. Goudie said the Commission

was solid financially and did not need any money from sponsors or
the Group. -

On the morning of \iarch 24, 1990, Mr. Kane, Mr. Jaeger and I
met with Mr. Gonzalez for breakfast. We decided to go to Mr. Gon-
zalez' office to discuss. the- thanges needed in the Group to make
Mr. Goudie “happy.”

We talked about how we were ‘going.to allocate the Group s con-
trol. -
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During the meeting, Mr. Gonzalez also discussed real estate deals
that he, Mr. Goudie and Mr. Pfitzenmeier had and that he did not
~ want the Group's problems to interfere with other deals:

When [ got back to Ohio, I called Mr. Goudie and told him that I
was going to tell Mr. Pfitzenmeier what Mr. Goudie wanted done to
~ get the Group's suspension lifted.

Mr. Goudie told me not to tell Mr. Pfitzenmeier, that he would .
have Mr. Gonzalez call Mr. Pfitzenmeier because thev were busi-
ness partners and had a closer relationship.

On March 26, 1990, Mr. Primato called attorney: Lyman Spitzer

"~ and told him that Mr. Kane and I were “fired.” On March 27, 1990

Mr. Kane and I each got letiers from Mr. Pfitzenmeier saying we
were relieved of all duties and responsibilities involving the Group
and a special meeting of the board of directcers. will be called to ap-
point new officers'and directors.

- I spoke with Mr. Gonzalez and Mr: Gonzalez told me that he -
wanted the Group's Articles of Incorporation, other corporate docu-
ments. and financial statements. | also spoke with Mr. Goudie, who
again said that [ should not call Mr. Pfitzenmeier but let. Mr. Gon-
zalez handle it.

_ Mr. Goudie also told me he wanted: all Mr. Mooney's documents
" on contacts with Texaco. If I would not furnish them, Mr. Goudie

said he would have the documents subpcenaed by the Justlce De-

partment. -

On March 28, 1‘)‘)() I wrote a letter to Mr. Gonzalez on issues that
~ Mr. Gonzalez should discuss with Mr. Pfitzenmeier. [ sent a.copy to

Mr. Goudie and Mr. De Quesada. .
"~ On March 31, 1990, Mr. Gonzalez called me and said \/Ir Kane
and I 'should come to Miami to discuss a plan Mr. Gonzalez had for
the Group. I asked Mr. GonZalez to explain the plan over the tele-
phone but Mr. Gonzalez said, “Don’t worry, ‘take my v&ord for it.
evervthing is fine. we have it all worked out.

I told Mr. Gonzalez unless Mr. Gonzalez discussed the details of
“ the plan, I would not go to,Miami to discuss his plan. Mr. Gonzalez
then called Mr. Kane about coming. to Miami to discuss Mr. Gonza-
lez’ plan. but Mr. Kane also declined without knowing more about
the plan’s details. Mr. Gonzalez then ‘toid Mr. Kane to call \I*

Goudie.

- Mr. Kane and I then had a conference call with Mr. Goudie. He

told us that he understood we would not come to VIla'm to discuss

Mr. Gonzalez' plan unless we knew the details. - -

Mr. Goudie said that he had talked with Mr. Gonzalez the prior
mgbt and was told that Mr. Gonzaléez had met with Mr. Pfitzen-
meier and Mr. Primato to discuss Mr. Gonzalez” plan. Mr. Goudle
said Mr. Gonzalez would run the Group with us.

Mr. Pfitzenmeier was out of day-to-dayv operations of the Group
and Mr. Mooney would be fired.- Mr. Kane and I had unti] April 5
to work .it all out. Mr. Goudie told us “that’s the . deal” and-if we
did not come to the Miami .meeting, we were going to lose it all. We
told Mr. Goudie we would come to Mlaml I called Mr. Gonzale'-
and was told to set the meeting for April'3. 1990.

On April 1, 1990, T called Mr. Gonzalez and he said he was taking
. ¢harge of the whole thing including getting an attornev, taking .
".aver the checking accounts and writing checks. Mr. Gonzalez ‘teld
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‘me that he wanted to have control over everythmg 1molvmg the =
Group and he did not want Mr. Jaeger, an attorney, present at the
meeting but he could come to Miami.

. Mr. Kane, Mr. Jaeger and I went to Mlamx and met with Mr
Gonzalez on the morning of April 3, 1990. I showed Mr. Gonzalez a
list of items that we wanted covered at the April 3 meeting with -
Mr: Pfitzenmeier and Mr. Primato. The list, which-included. com-
plying with Mr. Goudie's' plan= was also sent to Mr Goudle and
Mr. De Quesada.

. Mr. Gonzalez looked at the lxst and showed hlS rejectlon by
_throwing it on the floor. Mr. Gonzelez then told us the “rules” for
the meeting: We could not mention anything that Mr. Goudie had
said or done in the past and we could not discuss any past experx—
‘ence we had with Mr. Pﬁtzenmeler or Mr. Primato.

Mr. Gonzalez then produced a list of" proposals that were written .
on a yellow ‘legal-size pad. He discussed the. proposals but would
‘not let us look at his sheet.

"I suggested we go to his ofﬁce At Mr. Gonzalez office. ‘Mr.
Jaeger typed up the proposals on Mr. Gonzalez' computer and we
read them. Mr. Gonzalez' proposals were 180 degrees different from -
what we were told by. Mr. Goudie. I asked if Mr. Goudie had seen
Mr. Gonzalez proposals and Mr Gonzalez said, “‘John knows about
them and has okayed them.” '

"Mr. Kane, Mr. Jaeger and | went to lunch w1thout Mr. Gonzalez
to discuss his new deal. We decided most were not. acceptablé to us.
We also tried to contact Mr. Goudie but could not reach him. I also
tried. We it Mr. Gonzalez and told him of our decision.

Mr. Gonzalez asked that we go to.the meeting anyway and we
agreed At 2 p.m., Mr. Kane, Mr. Jaeger and I went to Mr. Gonza-
lez'" office for the meeting. Mr. Pfitzenmeier and Mr Prlmato were
. there with Mr. Gonzalez. -

"+ Mr. Gonzalez ‘asked Mr. Jaeger to leave because 1t was a ‘‘stock-
holders only” meeting.” Mr. Primato also said that Mr. Jaeger .

- should leave because he did .not want any attornev present Mr. .

Jaeger then left the office.

Mr. Gonzalez opened the meeting by saving he was in charge and
that the meeting was to be held to implement his propesal. Mr.
 Gonzalez' proposal was passed out and read out loud. I asked Mr.
Pfitzenmeier and Mr. Primato ii* they agreed completelx with Mr.
Gonzalez, and bLoth said they did.

I believed this to be very odd since Mr. Gonzalez said they had
not seen it before the meeting and little discussion took place after -
. Mr. Gonzalez passed his proposal out. I then insisted. that our pro-
 posed changes be distributed.

Mr. Gonzalez read down to the third item and Mr. Pfitzenmeier
through his paper on the floor. Mr. Pfitzenmeier said not only were
-we stealing money from his company, but now we want to run it.

Mr. Kane and I started to walk out the door of Mr. Gonzalez"
office -and Mr. Pfitzenmeier grabbed Mr. Kane by the arm and at-
tempted to pull him over to the side while warning ‘him that we
better not ‘go to an attorney. We left Mr. Gonzalez’ office and met
Mr. Jaeger outside.

We estimate that the meeting lasted about 8 minutes. On the
morning of April 3, 1990, [ called Mr. Gonzalez to discuss the meet-
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mg, but he refused saying legal action may be mvolved Mr. Gon- |

zalez then told me he did not discuss Mr. Goudle s demands with
Mr. Pﬁtzenmeler and Mr. Primato.
On April 4, 1990 I called Mr. Goudie ‘in Washmgton about the

_meeting. Mr. Goudie said he had not spoken to Mr. Gonzalez about.

the April 3 meeting, and if we could not settle the difference, Mr.
Goudie would cancel the Group’s contract. I also called Mr. Gonza-

. lez but Mr. Gonzalez would not discuss the April 3 meeting.

. On April 4, 1990, I also called Mr. De Quesada and told him
about the April 3, 1990 meeting. Mr. De Quesada told me that the

Group's contract was not canceled and I should call Mr. Goudie at :

his home that evening to find out what was happemng as a result
of the Miami meeting.

I called Mr. Goudie at his home and Mr. Goudle told me he dld.

not understand what the problem was because Mr. Gonzalez told
him that everything was going to be taken care of and all parties
were in agreement.

Mr. Goudie told me he wanted to talk to Mr. Gonzalez because .

he had not spoken t6-him within the last 2 days and was not famil-

“iar with Mr. Gonzalez' proposal that was put forth on April 3,'1990.
I read to Mr. Goudie- Mr. Gonzalez” April 3 proposal. and Mr..
“Goudie 'said he could not understand why Mr. Gonzalez did not

inform Mr. Pfitzenmeier and Mr. Primato of Mr Goudie's de-

mands. :
I got a telephone call from Mr. Goudie on April 5. 1990 and Mr.

Goudie said that Mr. Pfitzenmeier was in his office. I asked wheth- -
‘er he had read ‘Manny Gonzalez’ proposal [ faxed Mr. Goudle a

copy of the proposal.

‘Mr. Goudie called me back 1mmed1atelv and told me that '\/Ir :

" Pfitzenmeier could do what he ‘wanted with the Group because he
owned: 75 percent.-Mr. Goudie also said that he could not force Mr.
Pfitzenmeier out. of the Group and I shoéuld “‘get in line” a'nd work

my problems out with Mr. Pfitzenmeier.
I then asked Mr. Goudie to turn on his speaker phone so that I
could speak with botb Mr. Goudle and Mr. Pﬁtzenmeler and he

~ agreed.

.During our discussion the following was s stated: '
One, Mr. Pfitzenmeier denied he ever had bribed Mr. Goudie and

. threatened to sue me for slander for sa\mg he said a bribe was

paid.

Two, Mr. Goudie and Mr.’ Pfitzenmeier would not respond to any .

of my questions regarding Mr. Gonzalez' involvement in the Group
or his obtaining stock or any other consideration.

, Three, Mr. Pfitzenmeier denied that our money repreaented an
‘investment in CCLG. However, he ~a1d any money we did provide
- was only for on-site sales and he still had that money.-

Four, Mr. Pfitzenmeier- agreed to meet Mr. Kane and me within
4 days to resolve our differences.

.Later that day—April 5—Mr. Goudie called me and told me to
work out the problems with Mr. Pfitzenmeier or “lose everything.”

On April 9, 1990, I sent to- Mr. De Quecada at the Commission a
deSC!‘lptIOH of how I saw the entire situation and asked what

. should be done.
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On Aprxl 10 1990 Mr. Goudxe called me and sald “I am going to
kill you . .".” Mr. Goudie was very upset and told me. never again
to send anythmg to the Commission office. and if I did, he would
- take it to the Justice Department.
1 told Mr. Goudie that the April 9 description was Just meant to
obtain Mr. De Quesada’s view on how I could best resolve the
Group’s problems.. Mr. Goudie told me other Commission ataff
" members saw the document and started .questioning him.
Mr. Goudie said he and Mr. Pfitzenmeier had worked out their
~ differences and the Group’s suspension had been lifted. Mr. Goudie
said that Mr. Pﬁtzenmeler “did exactly what I told him to do” and
if we did not-‘‘make a deal” with Mr.. Pﬁt.zenmexer ‘we would lose
‘everything.

For some time later, Mr Kane and I tried to contact Mr Pfitzen-
meier by telephone, fax; regular mail, and registered mail. We got
no response. We also attempted to contact Commission staff, but
again no assistance.

We did get Group bank records m August 1990 that showed Mr:
Gonzalez received $35,000 in checks from the Group.

In order to protect our interest, Mr. Kane and I contacteded an
attorney in Washington, DC. A number of verbal requests were
made to the Group for corporate ﬁnancral records but they did not
- produce them.

On July 30, 1990 an attorncy wrote a letter to the Group re-
questing access to-the corporate récords. The Group did not provide
the records. On August 24, 1990 the same request was made and
again the Group did not provide the records. -

In September 1990, an attorney filed suit in New York City to
require the Group to produce the corporate records but the judge
_ subsequently ruled that the dispute must be settled by arbitration.

I have heard Mr. Pfitzenmeier was trying to sell the. Group and
contacted a number of parties. One individual had two or three
meetings with Mr. Pfitzenmeier, Mr. Primato and Mr. Gonzalez.
This person was told that any sale of the Group had to be ‘approved

by Mr. Gonzalez. .
"~ Mr. Pfitzenmeier agreed to pay the person $10,000 with 35,000 in
advance for finding a buyer for the Group The $5,000 check
bounced and I believe that the person:still has not been paid.

I also heard that a New York attorney was a potential buyer. He
went to Miami to discuss the sale of the Group with Mr. Gonzalez:
I do not know any details of his effort.

I would also point out that during November. 1989 and February
1990 I was asked to provide gifts to the Commission for its mem-
bers, staff and guests. These gifts included cuff links, golf shirts,
lapel pins and 46 personalized clocks which contained the names of
Commission members and staff. The clocks cost about 37D aprece
and I charged the Group 33,450 for their costs.

I also produced on very short notice a personalized glass bell for
" a high-level foreign government official, My instructions to provide
the gifts came from Mr. Pfitzenmeier who told me to give the Com—
mission whatever was needed to make them happy.

The specifics of the gifts—style, quantity and delivery time—
came from Mr. De Quesada or Ms. Joustra.
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In March 1991 Mr. Kane my attorney and Mr. Peter Dunev and I
met with Frank Donatelli, the Commissien’s chairman, and-James
Kuhn, its executive director, to discuss our experience with the
Group. Mr. Dontelli said he would look into our concerns.

‘This concludes my statement. I will now answer. any questlons
you may have.

. [The prepared statement of Tony Baltes follows ]
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My name is Tony Baltes and I am here at your request to
discuss a $500,000 1nvestment in the’ Christopher Columbus
Licensing Group (Group). Thls Group has been granted a
license to use the logo~of:the Christopher Columbus
Quincenténary Jubilee Commission‘(COmmission) I became
aware of the ‘Group and cOmmission as a result of my prlor
association thh Mr. Edgar Mooney. He was the Executive
Director of the Group 'soliciting sublicensees who would use

_the, Commission logo on their products.

‘Ardund September 1989, Mr. Mooney introduced me to Gunter
~Pfitzenmeier and Dominic Primato, the Group's Pre51dent and
Vice -President, respectlvely " Mr. Pfitzenmeier informed me
that he was interested in obtaining active investors for the
Group. Beginning in October.19é9,'we had ﬁhmerous meetings,
some' in Mr. Pfitzenmeier's New York City apartment, to
discuss an ihvestﬁent.‘ During this tihe, I introduced
Merrill Kane aod'éharleg'Jaeger to Mr. Pfitzenmeier and Mr.

".Primato.

By way of background, I am a minority investor of the Group
and the President of Creative Photo Crafts a Toledo, Ohio
firm that manufactures buttohs, key tags and similar items.
Mr. Kane is a mlnorlty investor of the Group and owns Merr111
Kane & Co., a certlfied public accounting f£irm in Wanseon,
Ohio. . Mr. Jaeger is an attorney and certified public
accountant who worked on the Group's stockholder records and-
contracts ‘with Edgar Mooney in Shrewsbury, NJ and ‘Toledo,
Ohlo.

During the ncgotiation Mr. Pfitzenmeier meotioned John

' Goudie, the former Commission Chairman, as a friend and
business associate. Mr. Pfitzenmeier bragged. how he got
Mr. Goudie involved with a $500 million real estate deal in

"1
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New York City and took Mr. Kane and I by the building while

. we were: in New York.

. S .
On October 19, 1989, Hr. Pfitzenmeier Mr. Primato,;

 Mr. Mooney, ‘Mr. Kane, Hr. Mike Ban an investment advisor,
myself and others, met in a Ramada Hotel in Detroit to
dlscuss the detalls of the celebration and possxble
xnvestment. Hr. Mooney gave a presentation that showed’
projected revenues of over $100 million. Mr. Pfitzenmeier
said. that ‘he and Mr. Primato would not be active in- the Group

~ because they had other business 1nterests unrelated -to the
celebration. ’

Around October 2i, 1989, Mr. kane and I went.to New York
.City and met with Mr. Pfitaenmeier, Mr. Primato, and Mr.
Mooney in the office of "Vidal .Travel Agency, the Group's
temporary office. We discussed various: options for reaching

‘" ~an agreement. Mr. Pfitzenmeier and Mr. Hooney told Mr. Kane
and I- that they had a'§1.7 million agreement with a
Swiss/German clothing firm, that they . xpected a minimum of
$1.3 ‘million dollars from the Texaco tour of the caravels;

and that they were very close to signing an agreement with a
major credlt card company., They also said they expected to
reach agreement/with three other major sponsors. Mr.
Pfitzenmeier also_agreed that Mr. Kane would be the Chief
iFinancial bfficer, Treasurer‘and a Director of the Group and
that I would be the Group's Secretary and a Director as. well
as’ the coordinator of on-site souvenxr sales. 'After other
meetlngs, we reached agreement to give the other investors
.and myself a 15 percent interest in the Group for 5300 000
with a option of obtaining an additional 10 percent for
$200,00 by January 31, 1990. . - ’ ‘ -
. f . °

On October 30, 1989, I attended a meeting at the Commission
.office in Washington, D.C. with Mr. Hooney, Mr. Raul

2
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De Quesada;'theICommission'slExecutive Director,'and'ﬁs. Jana
‘Joustra, who was introduced as the Commission's Chief Legal
Counsel and Public Relations Directdr. ‘Mr. De Quésada and
Ms. Joustra repeatedly stated during the meetinq that the
Commission was very close to signing agree&ents with major
sponsors. They also said that the Texaco tour of the
caravels was set. I had a number ‘of later discussions with
© Mr. De Qdesada in which he confirmed the information about
the Cafayels-and other accomplishments of the Commission.
For examéle,'he ;oid me that the Cqmqission pad'siéned a
spohsorship‘;greement with a major soft drink produéer;

N o | /
. On Decembér 14, 1389 Mr. Kane, Hr. Jaeger, Mr. Pfltzenmeler,
Mr. Prlmato and I met in New York Clty with the Group's
attorney Harvéy Kaufman to flnallze the corporation's - .
' documents. ' One of thé-topiqs_discussed was a subchapter S

: corporation for tax purposeé. Mr. xahe.advised the Group
'th; every stockholder must concur by signing an IRS eléction
form:to be treated as a.subéhapter S corporation and provide:
their respective social security numbers. Mr. Pfitzenmeier
' and Mr. Primato indicated they would proQide their numbers -
when the investor list was complete and the election for was
ready for- filing with the IRS, Mr.'Kané said that he later
found out that Mr. Pfitzenmeier could not produce a social
securx;y number. In his efforts to get around the lack of a
number, Mr. Pfitzenmeier put his stock in Mr. Primato's name
and then had Mr. Prlmato 51gn a document making Mr. -.
Pfltzenmeler his proxy This proxy transfer was done vxthout
‘qther stockhelders being notlfled as was requxred by a’
: 5uy/§e11/agreement. :In essence, Mr. Pfitzenmeier controlled
75 ‘percent of the Group's stock. ' '

'

Shortly after Decembe{ 14, 1989, Mr. Pfitzenmeier callqd Mr. -
Kane, the Group's Treasurer;{and said he wanted to borrow

5
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$100,000 for u real &sfaté deal that involved Mr. Goudie and
himself and he needed some short term financing. Mr. - B s
Pfitzenmeier told Mr. Kane that he could borrow the $100 000 _

- without Mr. Kane's authorxzation but he. made the request to’ .
Mr. Kane as a courtesy. Mr. Kane agreed and had Mr.

‘Pfitzenmeier sign a note to repay the $100,000 by March 1,

1990) the date ﬁe.needed the money for prejected-operating
capital. Mr. Pfitzenmeier took the $100,000 by wire transfer
- on December 26, 1989 from the Group's Marine Midland Bank o
account. Mr. Kane told Mr. Pfifzenﬁeief,that if Mr.
Pfitzenmeier did not pay it back, Mr. Kane would just deduct

it from any future distributions of the Group that would be

due to Mr. Pfitzenmeier.

In late, December 1989, Mr. De Quesada asked me to prov1de -
personallzed clocks, qolf shirts and marble paperweights
souvenirs for 'a Commission meeting scheduled' around

January 9, 1990, in the Bahamas. I took this opportunity to'
request a meetlng thh Mr. Goudie, who I had been trylnq to

. see since late November, 1989. Mr. Pfltzenmeler had told me

to keep the Commission "happy" and -to brlng the items to his
home in Florida, where I would meet with Mr. Goudie and then i

' attend the Bahamas Comm1ssion meetxng

I went to Florida on Jaruary 5, 1990. A man, a woman, and

two chlldren showed up at Mr. Pfitzenmeier's honme. The y
people were introduced as Manuel Gonzalez, his wife and two
‘children. Mr. Gonzalez said he was Mr. Goudie's "assistant",
was "John's right arm on Commission matters" .and worked for
Mr. Goudie. Mr. Gonzalez said that' he was a Miami real

estate investor :and a close business associate of Mr. Goudle..
He was ‘there' to p1ck up the souvenlrs because Mr. ‘Goudie
could not make it. I expressed dlsapp01ntment 1n not meeting
Mr. Goudie. Mr. Gonzalez told me that Mr. Goudie got a‘call

4
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that day from the President and was asked to go to Mexico to
deliver a letter to that country's President. - .

After my unsuccessful January 5, 1990 trip to see Mr.

Goudie, I told Mr. Pfitzenmeier and Mr. De Quesada, the
cOmm1551on s Execut1ve‘Director, I still wanted to meet Mr.
Goudie. Around January 16, 1990, Mr. Pfitzenmeier told me
that Mr. Goudie was very busy trying to raise funds for the
reeiection of a Florida Governor. Mr. Ffitzenmeier told me
that Mr. Goudie had to raise $3OOQ from 10 persons and if I
contributed $3000, Mr. Goudie would see me. I agreed and
Q;ote”a 53000 check from my Creative Photo business account. .
Mr. Pfltzenmeler told me to send the 'check to Lace
Consulting, Inc., 150 W. Flagler St. in Hlaml but make it out
to the Governor's reelection. A’ few weeks later, I got a:’
letter in ohio sxgned by the head of the Governor s
reelection campaign thank1ng Mr. Gonzalez in care of Creative
Photo for the contribution. I:later looked at the cancelled
check and saw in the “memo section“ of the check, someone'had
written in'Mr. Gonzalez s and hls wife s name. I later
learned that Mr. Gonzalez was the owner of Lace and that I
. had sent the check to Mr. Gonzalez's business address. When
I s.111 did not get a meeting with Mr. Goudie, I complalned
to Mr. Pfxtzenmeler and Mr. Primato. Mr. Prlmato then wrote
a $3600 check to repay me.. Mr. Primato wrote the check for'.
$600 more then my $3000 check because he said he did not want
anyone to connect the $3600 to- my $3000 contribution. Mr.
Pfitzenmeier later told me not to tell anyone about the
contributien. ' - )

To exercise the szob,ooo option,'Mr. Kane.w;red $100,000 on
January 22, 1990 and $100,000 On-January 31, 1¢90 to the
Group s account at Barnett Bank in Del Ray Beach, Florida.
Mr. Kane had the Group's business address moved to Florlda
for tax purpose_and temporarily used Mr. Pfitzenmeier's. home

"5
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-in-Fiorida'es,the business address. All of the Group
stockholder documents were finaliied on or abouﬁ January 26,
1990. For the $500,000 invéstment, I got a 9 percent
ownership (18 shares), Mr. Kane got a 6.25 percent ownership
-(12.5 shares) and about 20 investors associated with Hr. Kane
and I got a 9.75 percent. ownership (19.5 shares). The 150 °
remaining shares uere equally split between Mr. Pfitzenmeier
and Mr. Primato.

Around the first part of February 1990, various questions
were being raised about the Group's participation with. the -
Texaco tour. Since we could not get much information from
the Commission, we asked Mr. Pfitzenmeier tor'aesistance. I
received an interpretation that Mr. Pfitzenmeier said came
‘'from a Hiami attorney " When I looked at the identification
on the fax copy Hr. Pfitzenmeier had sent to. him, Lace
Consulting was on it. During a later discussion, Mr.
Gonzalez admitted to me.that he wrote the Texaco.
interpretation. ' Mr. Gonzalez told me to 'forget about ien
and "not talk about ‘it to;anyone. In a later discpesion,
Mr., Jaeger, Mr. Kane and I were told by Mr. Gonzalez that he
‘was at Harvey Kaufman's office when the Group' s contract with
' the ‘Commission was being drafted. Mr. Gonzalez described the’
phy51cal layout of Hr. Kaufman s office and that he did not
like’ Mr. Kaufman. : :

Later, ‘Mr. Jaeger was told 'by Mr. Pfitzenmeier on.or about
Harchi14, 1990, that Mr. Goudie was finalizing an agreement
with ‘a record company. Mr. Goudie told Mr. Pfitzenmeier to
come down to Miami with a $75,000 check for "seed money;“
Under the aqreement; Spanish speaking broadcasts would be
made to South America on the Quincentenary.” Mr. Pfitzenmeier
did not show up with the $75,000 and Mr. Goudie looked very
bad and was' upset with Mr. Pfitzenmeier. Mr. Pfitzenmeier

s
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“'told me later that Mr. Goudie was just trying to "stick me up
for more money." '

dn March 15, 1990, Mr. Jaeéef and I went to the commission -
office in Washington, D.C. to meet with Mr. De Quesada and _
:_-Ms. Joustra. . We went to the Commission . office even though
'Mr. PfitZenmeier stated several times we should not go to the
meeting."ui. De Quesada.and Ms. Joustra told us that Texaco
was not going to run the caravels tour and:that_no_additional
sponsors were needed. This was different from what we had
previously been.told-by Mr. Pfitzenmeier and Commission
staff. Mr. De Quesada and Ms. Joustra said the Commission
was going to ruh the tour and the cities visited S5y the tour
- ships would be paying for the visit. Mr. De Quesada and Ms.
Joustra said some money' from the cities had already been
collected and provided us with documents detailing the tour's

budget.

During-the meeting, ‘I told Mr. De Quesada and Ms. Joustra
that the Ohio investors put $500,000 ints the Group. They
seemed very surprised by this information. Mr. De Quesada
then called Mr. Goudie a number of times but spoke in
Spanish. They both told me that I should call Mr. Goudie. and
Mr. De Quesada gave me Mr. Goudie's home and business
télephone numbers. He also told me that Mr,'Géudie was very
.upset with Mr:. Pfitzenmeier for not showing u§ with 575.000;
for the record cohpany agreement. In a later conversation,
Ms. Jousﬁra also told me that ﬁﬁe had close contacts at the
U.S. Immigration and Naturalizaticn Service .and was going ;6
have the Service investigate Mr. Pfitzenmeier. Ms. Joustra

" did not think ﬁhatlur. Pfitzenmeier was. a U.S. citizen. Ms.
Joustra also told Mr. Jaeger and me that unless Mr. Mooney
stopped soliciting'sponsogs that the Commission had advised
‘him not to contact, Ms. Joustra wes goinq to use her

7
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"extensive" contacts in the Department of Justice and have
them do an investigation of ‘Mr. Mooney.

On the morning otlnarch 16, 1990, I called Mr. Goudie and Mr.
Goudie basically agreed with the information that Mr. De
Quesada'and Ms. Joustra told me the prior day. This was the
first time that I spoke with Mr. Goudie about the Group s

- activities., :

Mr. Jaeger, Mr. Primato, Mr. Pfitzenmeier, and I met in the
Aeveninglot March ‘16, 1990 in Mr. Pfitzenmeier's New York City
.apartment to discuss the events of March 15 and 16. Mr.

- Pfitzenmeier told us that I had called Mr. Goudie at the
worst possxble time. . However, Mr.. Pfltzenmeier told us that
‘he ‘had somethlng on Mr. Goudie and "can take him out ‘anytime
I (Pfltzenmeler) want." Mr. Pfxtzenmeler also said "I can
destroy John Goudie”.and that he was. going. to discuss the
problems he was having with Mr. Goudie with Mr. Gonzalez.

_Mr. Pfitzenmeier also said Mr. Gonzalez had signlflcant input

into drafting the Group's agreement with the Commission.

on March 18, 1990, Mr. Goudie-and I spoke on the telephone.
.Goudie told me that he was q01ng to suspend the Group s
contract unless.changes were made. Mr. Goudie said Mr.
_Pfitzenmeier had to be placed in an inactive role, otherwise
the U.S. Department of Justice would be contacted if Mr.
Pfitzenneier was not rembyed. He also said that tne other
Ohio investors and I should take.controliof the‘Group. Mr.

Goudie also said he could find another investor to buy us out -

of the Group On'Harcn 19, 1990, I got a fax from the )

‘ Comm1551on saylng the Group's contract was suspended. I
contacted Hr.:Pfxtzenmeler and found that‘ur. pfitzenmeier
had reccived a copy of the letter. Mr. Ptitzenmeier said he
was attempting to find out what.caused the termination. Mr.
Pfitzenmeier told me that if Mr. Goudie did not “"come into
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line® Mr. Goudie will be fronc” page news down in Miami. Hs
Joustra told me that she drafted the suspension letter and .
Mr. Goudie flew .up from Miani to sign it at the Commission's
o:fice.- . ‘ ' S B o -

On March 20, 1990, a meetirg was held in Toledo; Ohio to
dlscuss the Group s suspen51on. Mr. Pfltzenxexer, Mr.

Primato, Mr. Kane, Mr. Jaeger, Mr. Lyman Sp1tzer, ‘an attorney
from the law firm Shumaker, Loop &\Kendrlck_and I attended

the meeting. During the meeting, Mr. Pfitzemmeier said "I
bribed Goudie" for $150 0G0 and a percentage of the Gzoup s
later earnings. I ‘asked Mr. Pfitzenmeier if he could prov-
that the payment was made. Hr, Pfitzenmeier'said yes and

" that he used some of our investment money to p;y‘the bribe.
Mr. Pfltzenmeler then sald he wanted to have a Board of
Dxrectors meetlng for the 'Group and Spitzer left the room.
Durxng this neetlng, Mr. Pfitzenmeier said that an o
Argentinean nale was payihg ¥r. Goudie's. Miani office expense‘
of’ about $5000 a month. Mr. Pfitzenmeier also said that
Mr. Gonzalez got a.share:of the $150,000 Mr. Pfitzenmeier
-paid to Mr. Goudie and that Mr. De Quesada was "getting a cut
out‘qf all of this.™ Later that day.I drove Mr. Primato and
Mr. PfitZenmeier to the Detroit Airport. Duzing this trip,

- Mr. Pfitzenmeier tbld me "den't worry, I got Goudié, I can |
take care of him (Goudle) anytlme, all 'this suspensicn stuff

. is boolsheet."™

T went to Miami on'March 21, 1990 to meet Mr. Goudie. Mr. o
doudie_mét me at the a*'rpc)r+ and Mr. Gonzalez'was .waiting in '
the car. The thren of us went to Mr. Goudie's home far

dinner. After- dlnner, I told Mr. Goudie and Mr. -Gonzalez .

what took place. at tde March 20, 1990 meeting in Toledo. I

' asked Mr. Goudie and Kr. Gonzalez if Mr. Pf1 eﬁmeier paid‘

them any- money .and both said no way. Mr. Gor alez did tell
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me, in Mr. Goudie's presence, that Mr. Gonzalez  had one-half
of the Groqp's\contfactr-sd percent offthe stock. Mr.
Gonzalez said he put the whole deal together but did not tell
Hr. Goudxe about his interest until that day.. Hr. Gonzalez
sald that Mr. Pfitzenmeier was supposed to supply the’ money
for the Group and Mr. Gonzalez would see that Mr. Goudie gavg_
the Group the contract. Mr..Gonzalez'said he got upset at
Mr. Pfitzenmeier because not only did he have the Ohio
investors and me come up with the Group's monéQ, but Mr.
Pfitzenmeier also gave away scme of Mr. Gonzalez's stock.

Mr. Gonzalez said that he attempted cn, numerous occasions to
get the stock but Hr. Pfitzeunmeier kept puttlnq Mr. Gonzalez
off. Mr. Goudie told me that Mr. Pfitzenmeier dxd send Mr.

* Gonhzalez some stock certlflcates but in Mr. Goudie's opinion,
the stock ce:tlflca;e did not look official.

On March 22, 1990, I called Mr. Pfitzenmeier from Mr. -
Goudie's offlce and put Mr. Pfitzenmeier on a speakerphone.

I asked Mr. Pfitzenmeier if he paid off Mr. Goudie and Mr. "'-“
Pfitzenmeier said he did and‘that Mr. Goudie better get 1nto
‘line." Upon. hearing this .comment, Mr. Goudle .laughed and

called Mr. Pfitzenmeier an "1dlot. That evening, Mr. oudle'

;and I went to Mr. Goudlefs home in an’automobile driven by

Mr. Gonzalez. We agreed to have a meeting with all parties

present td resolve tne problens with the Group and Mr.

Gon;elez's claim of stock ownership;

I went to the Hlamz alrport on Harch 23, 1990 té pick up ﬁr.

Kane and Mr. Jaeger. While at the a;:port I also called Mr.
‘Pfxt’enmeler and asked. h1m to come to Miami for a meeting on’
March 24, 1990 thh Mr. Goudie. Mr. Pfitzenmeier agreed to
come and said Mr. Primato would make the arrangements. Mr.
Kane Mr. Jaeger and I went to Mr. Goudie's oftiée, which

was located in the eighth tloor pentlouse at'zlso Coral wWay '/

in Mlaml, and met Mr. Gonzalez there. All five of us.wént tc

\
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1unch}. During lunch, Mr. Gonzalez got ‘a call on his portable
telephone from Mr. Pfitzenmeier. Mr. Pfitzenmeier told Mr.
'Gonzalez that he was not coming dovn_;o_Hiam; because Mr.
Pfitzenmeier knew Mr. Goudie would not show up. After lunch,
we went back to Mr. Goudie's office. I called Mr. '
Pfltzenmezer on a speakerphone and -asked Mr. Pfxtzenmeler why
. he was not coming to Miami. - Mr. Pfitzenmeier said that Mr.
'Goudie anq'Hr. Gonzalez have all the money they are getting
Cfrom him and that Mr. Gonzalez is _a liar ano-is,“oraayﬁ if he
thinks Mr. Pfitzenmeier is going to giveAhih any stock. Urpon -
- hearing this, Mr. Gonzalez got.verx upset. I then told.Mr:
Pfitzenmeier why don't 'you tell Mr. Gonzalez yourself and
gave Mr. Gonzalez the phone. Mr. Pfitzenreier said how are
you doing--We got to do more real estate deals. - Mr.
Gonzalez's entire composure then became calm.

.. ‘ . ' ) . ;
After the call, Mr. Goudie told Mr. Kane, Mr. Jaeger,
Mr.. Gonzalez, and me, that the Group's contract, would be .
terminated April 4, 1990'un;e§s.Mf. Primato and Mr.
Pfitzenmeier had inactive roles in the Group, and Mr.-
" Gonzalez becomes an‘actiue stockholder. Mr. Goudie said that
Mr.IConzalez "had to be taken care of or I (Mr. Goudie) won't
lift the'suspeneion." Mr. Gonzalez said that he was "g01rg
to qet my ‘stock®™ in the Group That evening, tne five of us'
went to. Mr. Goudie's home to have dlnner and discuss the
situation. Mr. Goudie said the Commission was solid
flnanc1al-y and d1d not need any money from sponsors or . the
Group. ’

i. ‘ , ' _ ' _
on the morning of March 24, 1990, Mr;_Kane, Mr. Jaeger,
and I met with Mr. Gonzalez for breakfast. We decided to go
‘to Mr...Gonzalez's office to discuss the changes needed in the
uroup to z=ake Mr. -Goudie “happy ", we talked about how we
were goxng to allocate the Group S control. Durlnq the
nmeeting, Mr. Gonzalez -alsc discussed real’ estate deals that
.o
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he, Hf.-Goudie and Mr. Pfitzénmeier had and that he did not
want the Group'§ problems to interfere with other deals.
“When I got back to Chio, I called Mr. Goudie and told him
that I was geing to tell Mr. Pfitzenmeier what Mr. Goudie
. wanted done to get the. Group 8 suspension 1ifted.._Hr. Goudie
told me not to tell Mr. Ptitzenmexer, that he would have Mr.
-Gonzalez call Mr Pfitzenmeier .because they were business
‘partners and had a closer relatxonship.

on March'zs, 1990,.Mr..Primato called attorney Lyman Spitzer . -
and told him that Mr. Kane and 1 were “fired.™ On March 27,
1990, Mr. Kane and I eacn got letters from Mr. Pfitzenmeier’
saying we were relleved of. all duties and rgsponsxb‘lxtxes
 invoiving the Group and a special meeting of the Board of
Directors will be called to appoint new officers and
‘directors. I spoke with Mr. Gonzalez and. Mr. Gonzalez told

me that he ‘wanted the Group s Artlcles of Incorporatlon,

other corporate documents and financial stahements. 1 also '
spoke with Mr. Goudle who again said that I should.not call
Mr. Pfltzenmegfr but let Mr. Gonzalez handle it. Hr. Goudie
“also told me he wanted all Hr. Mooney's documents. on contacts
with Texaco. If I would not furnish them, Mr. Goudie sald he
‘uould have the documents subpoenaed by the Justice
Departmgnt. on March 28, .1990, I wrote a letter to Mr.
‘Gonzalez on iséugs that Mr. Gonzalez should discuss with Mr.
Pfitzenmeigr. I sent a copy ﬁo Hr.IGoddie and-H;. De

.Quesada.

on Narch 31, 1990, Mr. Gonzalez called me and.s.aid ‘Mr. Kane °
and I should come to Mlam1 to discuss .a plan Hr. Gonzalez had
for the Group I asked Mr. Gonzalez to explaxn the plan over
the telephone but Mr. Gonzalez said ."don't worry, take my

" word for i;ﬂ everything is fine, we have.it all worked out."
I told Mr. Gonzalez unless"Mr.‘Gonzalez discussed the details

12
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. of the pian, I would not go to Miami to discuss his plan.'
Mr. Gonzalez then called Mr. Kane about coming to Miami to
discuss Mr. anzalei's plan but Mr. Kane also declined ‘

- without knowing more about the plan's details. Mr. Gonzalez .
‘then told Mr. Kane to call Mr. Goudie. o ‘ :
Mr. Kane and I then had a conference call with Mr. Goudie.
qutold us that he understood we would not come to Miami to
discuss Mr. Gbnzalezﬂs plan unless we knew the details. Mr.

' Goudie said he had talked with Mr. Gonzalez the prior night
and was told that Mr. Gonzalez had met with Mr. Pfitzenmeier
and Mr. Primato to discuss Mr. Gonzaiez's plan. Mr. Goudie
-said Mr. Gonzalez would run the Group with us. Mr.
Pfitzenmeier was out of déy to day operations of the Group

‘and Mr. Mooney would be fired. Mr. Kane and I had until
April 5 to work it all out. Mr. Goudie told us "that's the
deal" and if we'did.noﬁ come to the Miami meeting we were

. going to -lose it all. We told Mr. Goudie we would come to-
Miami. I called Mr. Gonzalez and was told to set the meeting

for April 3, 1990.

, - . /

On Aprii 1, 1990, I called Mr. Gonzalez and he said he was
taking charge of the whole thing including getting an’
attorney, taking over the checking 39cbun;s and writing
checks. - Mr. Gonzalez told me that he wanted to_have'control
over -everything involving ihé Group and he did not want Mr.
Jaeger, an attorney, present at the meeting but he could come
to Miami. - ' '
Mr. Kane, Mr. Jaeger and I.went to Miami and met with
Mr. Gonzalei_on the morning of April 3, 1990. I showed

. Mr. Gonzalez a list of items that we wanted covered at the
-Xpril 3 meeting with Mr. Pfi;zénmeier and Mr. Primato. The .
liét, which included complying with Mr. Goudié's'demapds,.wds
also sent to Mr..Goudie and'H;.'De Quesada. Mr. Gohzalei

13
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looked at the list and showed his rejection by throwing it on
the floor. Mr. Gonzalez then told us the ."rulés" for the
meeting: we could not mention anything that Mr., Goudie had
said or done in tne past and we could not discuss any. past
.experience we had with Mr. 'Pfitzenmeier.or Mr. Primato.

Mr. Gonzalez then produced a list of proposals that were
written »n a yellow legal size pad. He discussed the
froposals but would not let us look at his sheet. I
suggeste : e go back to his office. At Mr. Gonzalez's
office, Mc. Jaegef typed up the nroposals on Mr. Gonzalez's
comrutertand we read thea. Mr. Gonzalez s proposals were 180
' degree different from what we were told by Mr. Goudxe. I

. asked if Mr. Goulie had seen the Mr. Gonzalez proposals and
Mr. sonzalez said "John knows. about them and has- okayed
ther. "

‘H;; Kane, Mr. Jaeger and l went to lunch without Mr.
Gonzalez to discuss his new deal. We decided most were not
'accéptable to us. I also tried'to contact Mr. Goudie but
could ‘not reach him. We met with Mr. Gonzalez and told him
of our decision. Hr. Gonzalez asked that we go to the

_ meetinq anyway and we agreed. At 2:00 p. m., Mr. Kane, Nr.
. Jaeger and I went to Mr. Gonzalez's office for the meetxng.
Mr. Pfitzenmeier and Mr. Primato were there with Mr.
Gonzalez. Hr.,Gonzalezzasked Mr.  Jaeger to leave because it
was a "stockholdets only*® meetinq. Mr. Prirato also saxd
that Mr. Jaeger should leave because he did not want any
attorney present. Mr. Jaeger then laft the office.

Mr. Gonzzlez opened the meeting by saying'he was in charge
‘and tnat the meeting was to be held to implement his
‘Proposal. Mr. Gonzalez's proposal was passed out and read
out loud. I asked Mr. Pfitzenmeier and Mr. Primato if they
agreed -completely with Mr, Gonialez's"proposal and both said

14
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they did. I belleved thls to be very odd since Mr. Gonzalez
-sald they had not seen it before the meeting ‘and little
dlscusslon took place after Mr. Gonzalez passed his proposal
. out.t I then 1nsxsted that our proposed changes be
distributed. . Mr. Gonzalez read down to the third item and
Mr. Pfltzenmeler threw hxs paper on’ the ‘floor. Mr. g

" Pfitzenmeier said not only waere we stealing money ' from his
'company but now we want to run it. ' 'Mr. Kane and I started to-
walk out the door of Mr. Gonzalez s office and Hr.
Pfitzenmeier grabbed Mr. Kane by the arm and attempted to.

pull him -over to the side while warnlng him that we better

not go to an attorney. We left Mr. Gonzalez's office and met
. Mr. Jaeger outside. We estimate that the meeting lasted
about’ eight minutes. - ' - -

.On the evening of April 3, 1990, I called Hr.zconzalez to
discuss the meeting but he refused saying legal action may be
involved. ' Mr. Gonzalez then told me he did not dlSCUSS Mr.

‘ Goudie's demands with Mr. Pfltzenmeler and Mr. Primato.

'.Qn‘April 4 1990, I called Mr. Goudie in hashington about the .
meetinq Mr. Goudie said he had not spoken to Mr. Gonzalez
'about the April 3 meetxng and if we could not settle the
"difference,  Mr. Goudie would cancel the Group's contract. I
also called Mr. Gonzalez but Mr. Gonzalez would not discuss
the April 3 meeting. On April 4, 1990, I also called Mr. De
_Quesada and told him about the Aprll 3, 1990 meeting. Mr.. De
Quesada told me that the Group's contract was not cancelled
'-and I should call Mr. Goudie at his home that evening to’ f;nd
out what was happening as a result of the Miami meeting.-

I called Mr. Goudie at his home and Mr. Goudie told me he

" did not .understand what the problem wae-because Hr.'Gonzalez
told Mr. Goudie everythlng was goxng to be taken care of and
all parties were_ln aqreement. . Mr. Goudxe told me he’ warrted

1s
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to talk to Mr. Conzalez'because he had not spoken to_nim
within the last two .days and was not famillar with Mr.
Gonzalez's proposal that was put forth on April 3, 1990. I
read to Mr. Goudie, Mr. Gonzalez s April 3 ptoposal and Mr.
Goud1e said he could not understand why Mr. Gonzalez did not
inform Mr. Pfitzenmeier and H;..Prlmato of Mr. Goudie's
demands.

1 got a telephone call from Mr. Goudie on April 5, 1990 and
Mr.. Goudie said that Mr. Pfitzenmeier was in his office. 1
asked whether he had read Manny Gonzalez's proposal. I faxed
Mr. Goudie a copy .of the proposal. Mr. Goudie called me back'
iamediately and told me that Mr. Pfitzenmeier could do what S
he wanted with.the Group because he owned 75 percent. Hr.:-
Goudie. also said that he.could not force Mr. Pfitzenmeier .out
of cthe Group and I should “get in . line"™ and work my. problems
Ou-'wlth Mr. Pfitzenmeier. I then asked Mr. Goudle to tu:n
on his speakerphone so that I could speak with' both Mr.. .
'Goudie and Mr. Pfitzenme1er and he agteed. Dur1ng gur

- discussion the followlng was stated:

1. Mr. Pfitzenmeier denied he ever had brlbed Mr; Goudie
" and threatened to sue me for slander for saying he said
a ‘bribe was pald.'

2. Mr. doudle and Hr.-Rtitzenmeierjwould not.respond to any
of my questions regarding Mr. Gonzalez's involvement in
the Group or his obtaining Group stock or any other:’
consideration.." '

la. Hr. Pfitzenmeier denled that our- money represented an
investment in- CCLG., Hovever, he said any money we did
provide was only for on-sight sales and, he still had

-

that money.
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4. Mr. Pfitzenmeier agreed to meet with Mr. Kane and me
withln 4 days to resolve our difterences.

'Later. ‘that day--April 5--Hr. Goudie called me’and. told me to
work out the problems with Mr. Pfitzenmeier or "lose

everythlng.“

‘Oon April 9, 1990, I sent to Mf, De Quesada at the. Commission,
a description of how I saw the entire situation and asked
him what should be done: : '

On April 10, 1990, ﬁrﬁ Goﬁdle called_me and said."I am going
toi kill you...." Mr. Goudie was Very upset and told me never
‘again to send anything to the commission office and, if I .

- did, he would take it to the Justice Department. I told Mr.
Goudie that the April 9 descrlptlon was just meant to obtain
Mr. De Quesada's view on how I could best resolve the Group's
problems. Mr. .Goudie told me other Commission staff members
saw the document and started questlonlng him. Mr. Goudie
_said he and Mr. Pfitzenme1er had worked out their differences
and the Group's suspension had been lifted. . Mr. Goudie said
: that Mr. Pfltzenmeler ndid exactly what I told him to do" and
1f we did not "make a deal" w1th Mr. Pfltzenmeler,lwe would

lose everythlng

For some time later, Mr. Kahe and,I tried to contact Mr.
Pfitzenmeier by telephone, fax, regular mail, and registered
‘mail. We qotfno response. We also attempted to contact
Commission staff but-againogot no assistance. We did get
Group -bank records in August 1990 that showed Mr. Gonzalez
received $35,000 in ohecks_from the Group. ' ‘

In order to protect our interest, Mr. Kane and I contacted
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‘an attorney in Wasﬂington, D.C. A number of verbal requests
were made to the ‘Group for corporate financial records but
they did not produce them. On July 30, 1990, an attorney
wrote a letter to the Crbup requesting access‘tq the
corporate records. The Group did not ﬁrovide the records.
on August 24, 1990, the same request was made and again tﬁe
Croup did not proQide the records. In September 1990, an.
attorney filed suit in New York City to require the Group to
produce the corporate records but :he judge,sﬁbsequently
. ruled that the dispute must be settled by arbitration.
I have heard Mr. Pfitzenmeier was trying to sell the Group
and contacted a number of parties. One individual hadjtwp or:
three meetings with Mr..Pfiﬁzenmeier, Mr. Primato, and Mr.
Gonzalez. This person was told thaf'any'sale of the Group
had to. be approved by Mr. Gonzalez. Mr. Pfitzenmeier agreed
.'to'pay'the person $10,000 with.'$5,000 in advance for finding .
a buyer for the Group. Tﬁe $5,000. check bounped and 1 _
believe that the person still has not been paid. I also
heard that a New York attorney, was a potential buyer. He
went to Miami to discuss the sale of the Group with Mr.
Gonzalez. I do not know any details of his effort.

I would also point 6ut_tha€ between November 1989 and _
February 1990, I was asked to provide gifts to the Commission
for its mehbers, staff and guésts. These gifts'included cuff
links, golf shirts, lapel pins and 46'persona1izéd clocks
which contained the hames'of Commission members and staff.
The clocks costs about $75 a piece and I charged the Group
$3450 for their ‘costs. I also produced, on;very-shdrt
notice; a personalized glass bell for a high level foreign
‘government official. My instructions to provide the gifts’
came from Mr. Pfitzenmeier who told me to give the'Commission
whatever was needed to make them happy. The spécifics of

the gifts--style, quantity and delivery time--came'from
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Mr. De Quesada or Ms. Joustra.

In Harcn 1991, Mr. Kane, and my attorney, and Mr.. Peter

_ Dunav and I mat with Prank Donatelli, the Commxssion's

' Chairman, and '‘James Kuhn, its Bxecutive Director, to discuss
our experience with the Group. Mr. Donate111 said he ‘would

look into our concerns.

This completes my statement. ‘I will now answer any questions

you -may havae.
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Mr. BaLTes. Mr. Chairman, if I.may; I would like to-add, during

.. .the last 2 years I have had the opportunity to talk with a whole lot-

of folks from around the country who had at one time or the other

* high hopes of being part of this quincentennial celebration. Howev-
er, at this time, almost every one of these people felt they have

been deceived, discouraged or disappointed by what has occurred.
On behalf of these people, I want to express sincére thanks to

" you and this subcommittee for the opportunity to bring to light
.what has happened. I also want to commend the outstandmg work -

done by the GAO Office of Specxal Investlgatxon

Thank you. ' '

Mr. Sawyer. Thank you very much for those fine concluding re-
marks-and for the thoroughness of your testimony and the tenacity

. over the time you have been involved with this episode.

Let me ask you, during your negotiations with the Licensing
Group in 1989, was Manny Gonzalez involved or mentioned in any
way as a key player in the Group? -

Mr. Bartes. No. Manny Gonzalez was not mentmned in any form

- Lknow of in"1989.

Mr. Sawyer. Was Mr. Goudxe 1nvolved in the negotiations? .
Mr. BaLtEs. No, he was not involved. His name was. mentloned

" .but he was not directly involved.

Mr. SawyEer. Did Jana Joustra have any involvement?

Mr. Bartes. No. You mean my participation in the: Lxcensmg
Group? Is that what you meant? )
V‘(\i'IrPSAWYER Can you tell us anythmg about the role of Alfredo

ida

Mr. BALTEs. Alfredo was present at 'several of the meetings when
we discussed how we would invest and what the Group was about
because. they were held in his office.

I also had a conversation at one point in tifne w1th Vidal after-
ward. [ stayed overnight at his apartment. He made reference to
the fact he had money invested in it but he was pretty vague about
it. . K
Mr. Sawyer. You testified ,that in December_ 1989, Mr. Pﬁtze_n-
meier asked your associate Merrill Kane for $100,000 for a real
estate .deal involving John Goudie. Did he give you any specifics if .
the nature of the deal? Did it have anything at all to do with offi-

~ cial business of the Licensing Group?

Mr. BaLTes. He did not provide specifics. No, I do not beheve
that would have had anything to do with it. The only specxﬁcs he
gave me, as [ recall, was that the deal was going to be closed real :
quick and he needed the money in a hurry. like days made a dxffer-

- ence, I think.'

Mr. Sawyer. Do you have any idea how the $100, 000 was used"

Mr. Bartes. No. I have no idea.

Mr. SawyeRr. Do you know whether Mr. Kane ever received all of
the Group's financial records as chief financial officer and treasur-
er of the Group? -

Mr. BaLtes. I know_he’did not receive much. He got .a partlal
bank statement maybe for 1 month. He’ recened three checks, cor- -
poration checks he could write. . ) ‘

~But, no, he did not recewe—he received very little
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Mr. SAWYER You testified that you met Manny Gonzalez in

Miami in -January 1990, that he told you he was John. Goudie’s as- =

sistant, his strong right arm on Commlssmn matters that sort of '

thing.

Mr. Gonzalez testified before. this subcommlttee on June 19 1991
that he was not involved in Commission activities.

‘Are you certain that Mr. Gonzalez told you that he worked: close-*
ly with John Goudie on Commission matters?

Mr. BALTEs. | am as sure as we are sitting here, Congressman

- He said it many times.

Mr. SawyYER. At that same txme Mr. Gonzalez testified that he

* -had no knowledge of anyone on the Commission asking.for souve-

nirs for the Commissioners. You testified that he ‘asked you to give
him souvenirs, that you had been asked by Raul De Quesada to

“make available for Commlsswn members.

Are you certain that it was Manny Gonzalez that you gave the ’

. souvenirs to?

Mr. BALTES. On January 5?

~ ‘Mr. SAWYER. Yes! -

Mr.- BaLTES. Well, at the time he was introduced by Pﬁtzenmeler
as Manny Gonzalez, Pfitzenmeier's girlfriend acknowledged him as

“Manny. Manny is—the woman he brought acknowledged hlm as

Manny. Since then—yes, [ know it was Mr. Gonzalez.

Mr. SAwyER. You did not take fingérprints?

Mr. BaLtes. I could go on forever. It was Mr. Gonzalez. .

-Mr. .SAwvYER. Was. he surprised you brought the souvenirs? Dxd
he appear to know why—— .

Mr. Bartes. No. He was actually expectmg them. We had quite'a -
conversation about the color of thread on one of the embroidered
shirts. It-was a little off color. We could not get the proper color.

He said in the future, you ‘might be able to change that that sort

of thing. He knew a lot about it.
‘Mr. SawyEer. You told us about the difficulty you had in arrang-
ing a meeting with John Goudie and that when you expressed that -

- concern to Gunter Pfitzenmeier, that he suggested that a campaign

contribution to the Martinez for Governor Reelection Campaign

‘Committee on Mr.. Goudie's behalf might facilitate such a meeting. .
Was it clear to you that this request ‘was made at the du‘ectxon of -
Mr. Goudie?

Mr. BaLtes. As 1 understood it. yes. Mr. Pﬁtzenmeler said Mr.

| Goudie asked him for a .contribution, and I believe, if I remember, '

right, Mr. Pfitzenmeier said he was going to put a contribution in

" and that [ should, too, and it would facilitate an 1mmed1ate meet-
‘ing with Mr, Goudie. :

‘Mr.- SAwYER. When you mailed the conmbutlon you sent it at

- Pfitzenmeier's direction to the offices of Lace Consulting Engineers

in Miami. That is a corporation that is owned by Manny Gonzalez.
The thank you note you received from the- Martinez campalgn

" was addressed to Mr. Gonzalez and the name, as you said, of Mr.

and Mrs. Gonzalez was annotated on the check is that correct?
"~ Mr. BaLtes. That is correct, yes.

Mr. SAwYER. Mr. Gonzalez testified, agam in June of this year.
before this subcommittee, that he never solicited a campaign con-

1
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'tnbutlon for Governor Martmez that he had no idea why you
‘might have written a $3,000 check to the. Martinez campaign.

Is there any, way that Mr. Gonzalez could not have known about
your contribution to the Martinez campalgn" '

Mr. BaLtes. Excuse me for saying it, but no way in hell.

" He got the check at his office. He—it had he and his wife's name
on it. Later on at a.breakfast' meeting in Coral Gables with Merrill
Kane, Charlie Jaeger, and myself,' I asked him about that check.
He briefly said, Yes, it would help. He acknowledged he had gotten

' the check and it -would help in the campaign.

 Mr. SAWYER. So it was not as though he discovered something he
..didn’t understand and called you up and said you made a mistake?
- Mr. Bartes. No. We did not talk a great deal about it, but there
. is no way he could not have known about it. o ‘

Mr. SAwYER. You testified Manny Gonzalez told you that he was -
present in the office of New. York attorney Harvey Kaufman when
_the contract between the Commission and the Licensing Group was
‘being drafted. .

Mr. Gonzalez testlﬁed again’in “June of this year, that he knew.
nothing about the-formation of the Licensing Group, the drafting of
the contract between the Commission and the Licensing Group.

'Are you absolutely certain, as you sit here today, that Mr. Gon-
~ zalez said that he was present when the contract, with the Licens- -
ing Group was drafted?

Mr. BaLTEs. Sure. He said it, oh, two or three comersatlons we
had. In fact, we got into why he did not hke Harvey. I\aufman and
* also a description of his office. _
~ Manny seemed fascinated by a pretty dlStlnCt table.in the confer-
' ence room of Kaufman'’s office. I think it was marble. It was an odd
“ shape. He talked about it.

" He also talked about the—oh, they were doing constr uction work -
on that building. It was hard to get to their floor. You thought you-
. were going t6" the eleventh floor. Maybe you went to the: four-
. teenth. I am not sure. We both had the same problems We were
trading stories. Yes, he was there.

Mr SawYER. You testified that.in March 1990 at the Commis-
* sion’s. office in- Washmgton that Jana Joustra told-you she would
have INS investigate Pfitzenmeier.

She also told you she would, have the Justice Department investi- "
gate Edgar Mooney who testified before you. . :

What was your response when vou heard that sort of thmg" Dld '
they sound like threats to you?
- Mr. Bartes. Sure. They sounded real. We had -about a 4-hour .

meeting that day and discussed a lct of things. It came out that we

.did not think Pfitzenmeier had. a social security number and the—

vou know, she was--Ms. Joustra said somethmg about he's prob- -

ably not even a legal citizen. or somethmg like that.
-The more we got into the conversation, Charlie Jaeger was going
" over some of the legal points of the:contract. Ms. Joustra got real
upset about the fact—she said something to the effect, That is my
contract, I wrote it and. Mr. Pfitzenmeier is not—is not—yvou knew
by the intent of it, he was varying. from the intent of the contract.
Mr. SAWYER Wthh contract are you referrmg to?
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Mr. BAL‘I’ES The contract between the Commxssxon and the
"~ Group, or CCLG.

So when she said that she was real dlsturbed thh Pfitzenmeier
and real disturbed with Mooney for the SpOnsors. She dldn t like
. the way they were handling it.

She did say on that occasion and sometime after a Louple of
times after that that—in fact, she told me one time she initiated a
request that they were doing an 1nvest1gat10n It happened some-
time after that, bLt that partlcular meetmg, she talked qulte a b1t
about that.

~ Mr. SAWYER. Let me ask you Durmg the March ’0 meetmg, )
1990, -in Toledo—— ‘

Mr. BaLtes. Okay. - \ - .

"Mr. Sawyer [continuing). .You testified Gunter Pfitzenmeier,
president of the Licensing Group told you and others he had paid
John Goudie a' $130,000 bribé. Did he say what it was for?

* Mr. BaLtes. Not really. Just to—actually, it regarded the con-
tract. He didn’t say what it was for specifically.

~Mr. SAwYER. Did he indicate.whether or not it was paid in cash"

"Mr. BaLtes. ‘No. When he said that statement, evervbody was
- pretty taken aback in the room. If I remember right, Mr. Pﬁtzen-

meier might have clutched his heart.

- I asked him, I said, Well. can vou. prove that? You know, there is
such a thing as savmg it.and’ doing it. He said, Yes, I have the can-
“celed checks. .

So apparently.if there was a bribe, he paid it with a. check

Mr. Sawyer. Did he tell vou when the bribe was made?

Mr. BaLtes. He said—or mentioned checks, I should say; not just
" one check: He said the payments have been made in. Nmember and
December 1939. :

-When he =aid. December ‘my next questxon vsas Did vou use our -

money? He said, Yes, I'did.

Mr. Sawysr. Did he suggests how much of the olaO 000 may
‘have gone to Manny Gonzalez? :

_Mr. BaLtss. Manny Gonzalez wasn't mentiored at that pomt in

time. He was menuoned in the sense that he got a share out of it
and also De Quesada was getting something. But not.in any specific
sense, no. \
" Mr. Sawvyer. Mr. Gonzalez testlﬁed before this subcommittee
that he took no-part. had no hand, did not kelp to arrange the
~\pr11 3. 19%) meeting in. \Ilarm between shareholderc of the Li- . -
censing Group; is’ that true? »

Mr. Bavrtes. No. That is a lie. ' :

Mr. Sawver. He also testified that there was a - ‘meeting in hlS
office on April 3. but it was to discuss real estate transactions. Did -
you discuss any real e~tate transactions with M Ir. Gonzalez on that
date in Miami?.

Mr. BaLtes. As [ ~a1d the. meeting lasted about 3 mmutes
- Thinking ‘back to that time. real estate would probably.have been
one of the last things we discussed at that meeting.. \Io we didn't.
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Mr. SAwYER. You testified that on’ April 3—that meeting in Mr.

Gonzalez’ office in Miami—that he had put forth a proposal for the
‘reorganization of the Llcensmg Group and that the proposal was

typed on Mr. Gonzalez' computer by your associate, Mr. Jaeger. -

I will show you a document that is dated April 3, 1990. It is enti-
tled CCLG proposal by M.G. Is that the proposal that was drafted
by Manny Gonzalez and typed at his office on April 3, 19902 '

[The mformatwn referred to follows:] . v
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-april 3, 1990 . : a:mpmpomwm
1. Issuance of stock to Manny Gonzales from Doainic P:i.nto.

2. Elect:ion.nt officers: ‘
President - Gunter Ptitz'amnic'.r

vice Presidents - Dominic Priut:o
. -Anthony L. Baltas
‘Merrill Kanae

Secretary/Treasurer - Manny Gonzales

3. Board of Directors - Same as ahove, fiva members, no’ Chairman
named. . , '

4. Salary for each shall be 560,000 par year, provided the funds
are available.

S Tony and Merrill and Manny v:.ll ha.ndle on site sales. Board. ot
Directors to entrust Manny to ave:see on site sales decisions,
namely the day to day. deczsions. . - Tony and Merrill to. report to
Manny. o : .

6. General license contracts.will be signed by Dominic after review
by Manny and t.hen they will be-sent to Washington. .

7. A. The: company main account in.ll openned at Barmaett Bank with.
dual signatures: Manny plus either Merrill or Doninic. :

'8B. A full time bookkeeper; HLll be hired to work out of Hanny s
!!-ce. .

C. A CPA firm, Big !-:ight: or other reputable firm, wxll ba hired
to perforn quarterly reviews of the books.

D. Merrill Kana will bring existing books up to Apn.l 3, 199\)
and present them to the Treasurer, Manny. Gonza.les.

8. Contact with the Washington office will be kept to a minimum and
will be caordina:ed by Manny Gonzales.

9. Transfer of’ tha corponte mimite books and seal will be qiven
to the Secretary, Hanny Gonzales. - L .

10. A].l past and tutu.ra mattars of the caupany vill not be divulged
outside the Board of Directors. . ,
11.  E4d Mooney will give a letter stating that he will claim no
right to sponsorship ravenues under his contract, he will have no

contact with Washington, he will ' do only marketing and sales of
licensing, and wxll report directly to Manny Gonzales.




