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TAX. BUDGET & ACCOUNTING ~ X ~ 

Text of Tax Relief for Woridng Americans Act by Rep. Nancy iohnson (R-Conn.) 

IOCTIJ CON-GRE&-
IST SESSION H.R. 

LV THE HOUSE OF KEFEESENTATTVES 

jlrs. JunvsuN" of Con/iwiirt:: L-Trorimrci the folimriia telj i r t a i was rtferrrt! 
TO rtlr LculiL^Tfrf o:: ' 

A B I L L 
To amend liic Intcraal Kcr\-cniie Code of 1966 lo provide 

marriage penain- relicL incenih-es to encomagc health 
coverage- and increased child care assistance, to esiend 
certain expiring tax provisions, and for other purposes. 

1 iic ir enacted by the Senate and Htmc of Represento-

2 PVM uf't/u: Cnited States aTAmerica rn Congress assembUd, 

3 SECTION 1-SHORT TITLE. 

4 (a) S:-iQKT TITLE.—This Act may be died as the 

5 "Tax Rciief for Workins Amcrieins Act of 1999". 

6 ib) TASI-= O" CO.VTE.VTS.— 

TITI-i T—MABKAGE rEXAI.TT fiELEF 

S î ] f l : EUMK- nmeiiwi apaarui,n fur Trtjirrird Uldnldnali In be wee Ihr <it-
fmLriini for UmuuiTirri mdnidruiU. 

rmx n-AiwrsTiiE^T OF SOCLU, SECTT-TY HIUNTN'G usnr 
irt. 2^1. Aq^nrmmt in niuaihh- txenux. cmnciit LOT pnrT*i*o; uf thr maul if 

Tirr^: DI—INCXNT^S FOR ES^LTH AND IXJN^TETLM C-lSE 
COVERIGE. 

>r\: :iri: C IVIT: fur t i r j t r . nuraraiu-r cy^; uf w n m w y luu jvnr r l nidKidnjik 
;4Sa inrfrruiujU mrh COBRA c^vrruiv 

Sr.: •W'l Drtiiirtiuu f'T bEuiJh msannn- Min i of rmpiintci; unrl <ei:^!tt5lift>] 
inni\"icituili. 

S^: ;*n;l CwJii :«r tajKiyBS* ^niii Mmr-trrm care TUNxfci. 

TITJ-r: " — EXPANSION Or DEPEXDZXT C'̂ RE TJS CHEDIT 

«(.' 4n'. EjnMiuj'ia <-f lirpemimi LDIV TUX rtwuiT. 

TITLE V—Al.TiSXATTTE SnXIMTJI TJX KUEF 

.-f-r'. . 'n i Non;i;nir.rLrDir Twrwinu: i;nnii:x dltMyti jfsijKKt u i lmut^Y Jiuainni-T. 

^ V.'i ImLinr ijNv.ir^irjT for f.inarTK no: Tn mr^i^p . iiiTTfiiura-c suziiniTui: 

T:TI.S ""—srjMivATioN OF «ajjoNTK LiMrr ON STCDEST I.O.W 
INTEEZST Dmrc-riox 

CEĤ NV 

Trnj: rn;—r.i?.;.: A-N-D IUNO: Riss IHNAGEMENT ACCOWT--

7™:^ Et—INCENTIVES FOP LILIAN H^TTAl-̂ -.TION AND OPEN 
5rAri 

TITI-E S—CSTEXSION 0? CERTALV ZSPmiSG PBOnEIONS 

Srv, 100'.. Rtt*<nn!fa emli:. 

£<T. l A f l i . renuimcni iubpiin P dr^mnon. fur ^CEnt UT-uiciof itcCT^ 

1 T I T L E I—MARRIAGE PENALTY 
2 B E L I E F 
3 SEC. 101. BASIC STANDABD S E D U C T I O N POR M A R K H H IN 

4 TUVmUAXS TO BE TWICE THE DEDUCTION 

5 POR UM1ABRIED INDIVIDUALS. 

6 (a) IN GE.VEKAL.—farapraph (2) of section 63(c) of 

7 the Internal Revenue Code of 1986 (roiatinEr to siandAni 

5 dcduciioTi) is HJijenrico— 

9 f l ) by striking ".Sa.OOO" hi subparapraph (A) 

10 anc. inserting "TM-ice the dollar amount in effect 

21 uiuicr subpjirajrHpli (C) for ilie tasiible year", 

12 (2) by aridijig "or" a; tlie end of subparagraph 

13 f l i l . 

14 (3) by striking "in tlie ease o f and all that fol-

15 lows in subparrtcr.iph (C) mid inserting '^n any 

16 other ease.7", nnd 

17 (4) hy striking subparagraph CD). 

18 (b) TECUNICA:. ASIENDJIENT.—Subparapmph (B) of 

19 section l(£)(t>.) ol such Code is amended by striking 

20 "(Oilier uiiin tritli" and all thnt follows tlirouph "slinll be 

21 oppliud" and insermis "(other than sections G3(e)(4) and 

22 151(d)(4HA)i shall be applied". 

23 Ic) KKr-EcrrrE DATZ.—The amendments made by 

24 this si-cuon shall appl;,- to taxable years bepinnin? attcr 

25 Deeember 31. 1999. 
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1 T I T L E n—ADJUSTMENT OF SO 
2 CIAL SECURITY EARNING 

: LIMIT 
4 SEC.2Ql.ADJCSTO^TINMO>Tia.yi3CEMPTAMOt^rrFOR 

5 PURPOSES OF THE SOCIAL SECURITY EARN. 

6 JN'GS TEST. 

7 m i INCHZASI: I N M O N T H L Y E K J I P T AiiOLwr KOK 

S I.VUIYIU'JALS ^VHO H A V E A T T A I N E D K E T I H E J E N T 

9 AGii.—Sctiioa '203(f)(8)(D) of the Social skwurity Act (42 

10 CS-C. 403(f)fS)(D)) is amended— 

11' (1) in cwmsc ( " i l - 'D. v mseruiiy -and" at tlic 

12 end; and 

(2) by strikins clauses (iv) through (vii) and in­

serting tlic foUowimr nm- clause: 

"(iv) for each month of um- tuxablc 

yes:- endiug- after 1999 and before 2D01. 

$2,500.". 

(b) CONFOmuXC AilENDMENTS.— 

(1) Section 203(n(5)(B)(n) of such Act (42 

U.S.C 403(n(5)(B)iii;) is amended— 

13 

14 

16 

17 

18 

19 

20 

21 

22 

23 

74 

U ) by strikin? " after 2001 and before 

2003" and iiistcning '"after 1999 and before 

2001"; and 

(B) in eubclause ( I I ) . by strikinsr "SOOl" 

and insertinj '•199ST'. 

(2) The second sentence of section 223(d)(4)(A) 

of such Act (42 U.S.C. 42.T .i)(4)(A)) is amended by 

insertins' "and sccrion 201 of the Tax Kolief for 

Working Americans Act oi" 1999" after ••1996TV 

(c) E F r E c m x DATE.—The araendnicnK made by 

6 tiiis sceiion shall applytnth respect to taxable years be«in-

" una- after 1999. 

g T I T L E m—INCENTIVES FOR 
9 H E A L T H AND LONG-TERM 

10 CARE COVERAGE 
11 SEC. 301. CREDIT FOR HEALTH INSCEANCE COSTS OF PBE-

12 VIOUSLT UN1N5UIUEP DOHVIDUALS AND IN. 

13 DTvmtJALS vrr tn COBRA COVERAGE. 

14 (a; I N GENERAL.—Subpart A of part IV of sub-

l f chapter A of chnpter 1 o'.' tht Interna. Kcvcn-jr Cocr c: 

16 I95e irelotinj tc -reninriabic- persona! credit.-

1" n:iier.n-cc". by mscrunc after sectio:. 25A 'J-.c iQ'drv.Tiz r.cv 

IS seetio-

! 9 -SEC. 2SE. HEALTH INSURANCE COSTS OF PREVIOUSLY UN 

2 0 INSURED I V D A T D L ' A L S A N D I N D I V I D U A L S 

2! TTTTH COBRA CO^-EHAGE. 

22 "i? l.v GuNSSwC-—ii". tin.- MSO cf »- inciiridual. 

23 there sini1.! be aiiow-cd as .i cretht ajr-j-.r.s: t l i - utx ^nposcc 

24 by this chapter for the taxable year nr. iimour.: cqu.il u 

25 60 percent cf the amoun'. p.iiO ilun-ir tm.- ti-sabic yc:-.r 

6 

1 for coverage for the izzpayer. his spouse, and dependents 

2 under qualified health insurance. 

3 "ib) D O L L A K L B U T A T I O N . — 

4 " ( I ) I s GSNTKA^.—The Hmount allowed us 

5 credit under subseetio:: (a) to the taxnsyer tor tlic 

6 taxuble w a r shall not exceed the sum of die monilily 

7 limitations for ciicible months during such taxable 

8 year. 

9 "(2) .MONTHLY : .LMITATION.— The monthly hnv 

10 iuiiioii for any eligible niomii is the amount equnl to 

11 Vl2 of—• 

12 '•(A) SI.200 if. as of tlic iirsi day of such 

13 month, the taxpayer has self-only coverage 

14 under qualiaod health insurance, and 

15 : : (B1 .-52.400 if. as of the ferst day of such 

16 month, the taxpayer has family eoveraj-e under 

17 qualified health msuraucc, 

J8 "(3) EuniBLE .MONTH.—For purposes of this 

19 subsection— 

20 - ( . \ ) I N G£NEHAL.—The term •eliaible 

21 month' means any month which begins at least 

22 1 year after tlie most recent month that the 

23 individual— 

24- ••ii) was eligible to participntc in any 

25 sroup hcaiih pliin ui an cmplo-v-cr \rhich 

1 pwided quMhSed health insurance (dcter-

2 mined v-itiiout regard to subsection 

3 (d)(2)), or 

DAILY TAX REPORT ISSN 0092-6884 BNA 5-27-39 
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4 ''(ii) partidpaicd in any group haahh 

5 ?l2n of any other entity irtiich pimidod 

g such insurance. 

7 "(B) JOINT KSTCHNS.—In the ease of a 

g joint return, a month shall be treated as an ch-

9 gible month only if it is an eligible month of 

]0 each spouse, determined hy applying this para-

1 ] graph separately to each spouse. 

12 "(4) CERTAIN, OTHER COVEHAGE.—-Amounts 

15 paid for coverage of an individual for any month 

14 shall not be taken into account under subsection (a) 

15 if. as of the first day of such month, such indmdual 

16 is covered raider any medical care program described 

17 in— 

jg "(A) title XVHl, XTX, or XXI of the So-

19 rial Scciuity Act, 

20 "(B) chapter 55 of title 10, United States 

21 Code, 

22 "(C) chapter. 17 of title 38, United States 

23 Codc: 

24 "(D) chapter S9 of title 5, United States 

25 Codo: or 

S 

1 "(E) the Indian Health Care Improvement 

2 Act. 

3 "(5) SPECIAL RULE FOB MABHIED IN-BTTTIV 

4 VALS.—In the case of an individual— 

5 "(A) who is married (within the meaning 

6 of section 7703) as of the ctosc of the taxable 

7 year but docs not file a joint return for such 

S year.- and 

9 "(B) Tfho does not live apart from such in-

10 dividuars spouse at all times during the taxable 

11 year.. 

12 the limitation under paragraph (2)(A) (and not the 

13 hmiiation under paragraph (2)(B)) shall apply to 

14 such individual. 

15 :;(e) LBUTATION BASED ON ADJCSTEO GKOSS I N -

16 COIIK.— 

17 "(1) IN GENEKAJ.,—The agpr^aie amount 

IS which -wwiid (but for this subsection) be allowed as 

19 a credit under this section shall be reduced (but not 

20 bciow zero) by the amount dctermmcd under para-

2! grtiph (2'.. 

22 "(2; AiiovNT oy HzarcriON.— 

2- -(A; l.v CENESA:.—The amoun; dctcr-

24 mined under tins paragraph shall be the 

c, 

1 amour.T tviiich bears the same ratio to such a?-

2 predate amount as— 

3 "(i) the excess of— 

4 "(I) the taxpayers modified ad-

5 justed gross income for such taiablc 

6 year, over 

7 "(II) the apphcahle dollar 

g amount, bears to 

9 "( i i ) S10.000. 

10 "(B) MODIFIED AUJL-STED GROSS LV-

J i coaffi.—For purposes of this paragraph, the 

12 term 'modified adjusted «rross income' means 

13 adjusted gross income increased by any amount 

14 eseluded from gross income under section 911, 

15 931: or 933. 

16 "(C) ROUNDING—Any amount determined 

17 under subparagraph (A) ^vhieh is not a multiple 

IS of $10 shall be rounded to the nexr. lowest S10. 

19 "(3) APPLICABLE DOIJ_iX AMOUNT.—For pur-

20 poses of peragraph (2), the term 'applicable dollar 

21 amount' means— 

22 "(A) S60.000 in the ease of a taspaycr 

23 whose qualified health insurance coverage eov-

24 ere more than 1 individual referred to in sub-

25 section (a), and 

10 

"(B) 530,000— 

"(i) in any ease not described in sub­

paragraph (A), and 

"(ii) in the case of a married individ­

ual filinjr a separate return, 

6 For purposes of this paragraph, marital status shall 

7 • be dotennined under section 7703. 

S "(d) QUALIFIED HEALTH INSUKANCE.—For pur-

5.27-99 COPYRIGHT 0 1999 BY THE BUREAU OF NATIONAL AFFAIRS. INC., WASHINGTON. D.C. DTR ISSN 0092-6884 
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9 poses of tins section^ 

JQ "Q-, i.v CENSHAL—Except as othenrise pro-

11 -̂ided i i '.his parasraph. the icwi -qualined health 

12 insurance' means insurance which constitutes modi-

cal care, as defined in section 2l3(di withont nsganl 

14 to— 

1 5 "(A) paramph (1)(C) thereof, and 

25 "(B) so nmeh of paragraph (1)(D) thereof 

17 as relates to qualified long-tenn care insurance 

1 g contracts. 

j g " ( 2 ) EXCLCSION" OF CO\T2UOE l»ltOVID£U 

20 L-NTJEB CROUr HEALTH ^LANS. ETC.—Such t e r m 

21 shall not include insurance provided through any 

22 group health plan of an emplover or any other cn-

23 tity. 

24 , :(3) EXCLUSION OF CEBTALV OTHER CON-

25 THACTS—Such term shall not include msurance if a 

n 
1 substantial portion of its benefits are excepted bene-

2 fits (as defined in section 9832(c))-

3 "(c) iNuniDUAi-s WITH COBRA CONTERCE.—In 

4 the case of eontiauation coverage under a group health 

5 plan which is required tc be provided by Federal law for 

6 an individua] during- the period specified in section 

7 4980B(f)(2)(B). ncTwithstandinjsubsection (d)— 

£ ' ;(1) such coverage shall be treaicd as qualified 

9 health insurance, and 

10 "(2) the term 'eligible month' includes months 

11 of such coverage. 

12 "(f) SPECIAL RULES.— 

13 "(1) COOEDLNATION vrrm OTHEK DEDUC-

14 TJO-vs.—No credit ^hall be allmred under this soc-

15 tion for the taxable year if any amount paid for 

16 qualified health insurance is taken into account in 

17 dcterminiiig tlie deduction allowed for such year 

18 under section 213 or 222. 

19 "(2) DENIAL OF CREDIT TO iiEi>ENDENTS.—No 

20 credit shall be allowed under this section to any indi-

21 -ridual with respect to irhom a deduction under sec-

22 tion 151 is allowable to another taspaycr for a tai-

23 able year beginning' in the calendar year in which 

24 such individual's tasabic your begins. 

25 "(3'. iNFLATinx ADJUSTll̂ NT.— 

1 ;\'A'i IN GENE1UL-—Ir. the case of a iaN-

2 able year beginning aixcr 2000. each dollar 

3 amoun; m subsection tcH3'' shall be incrcasec 

4 by ar. amount equal to— 

5 "(i'l such dollar amount, muitiphed by 

g "(E) the cost-of-in'sng adjustmen: dc-

7 tcrmined under seetior. 1(f)(3) for the cal-

g endar year in which the taxable year bc-

9 gins, determined by substituting eaienaar 

10 %-ear 1999' for 'calendar year 1992' in sub-

11 paragraph (B) thereof. 

12 "(B) ROUNDING.—If any amount as ad-

13 justed under subparagraph (A) is not a multiple 

14 of $100, such amount shall be rounded to the 

15 nest lowest multiple of $'100 " 

16 (b) CUSKICAL AilENDlIENT.—The table of sections 

17 for subpart A part IV of subchapter A of chapter 1 of 

18 sueh Code is amended by inserting after the item relating 

19 to section 2 5A the following new item: 

• Stv. i-"iB- Hfulth tom-am*. eurt" uf WtfTOtody nuinmnfj k»li-
Tiriiuk Mbd mdivicinuLi ̂ rub COBRA cwftigt." 

20 (c) EFFECrm: DATE.—The amendments made by 

21 this section shall apply to taxable years beginning after 

22 December 31, 1999. 

1 SEC. 302. DEDUCTION FOR HEALTH INSURAKCI: COSTS OF 

2 EMPLOYEES ANT) SELF-EMPLOYED DtniVDJ-

3 UALS. 

4 (a) I N GENERAL.—Part VII of subchapter B of chap-

5 Kr 1 of the Internal Revonuc Code of 1986 (relating to 

6 additional itemized deductions) is amended by redesignat-

7 ing- section 222 as section 223 and by inserting after see-

8 tion 221 the following new section: 

9 "SEC. 222. COSTS OF HEALTH INSURANCE AND LONG-TERM 

10 CARE INSURANCE. 

11 "(a) I.v GENERA:..—In the case of an individual. 

12 there shall be allowed as a deduction an amount equal to 

15 tlie sum oi'— 

14 "(!) tlic applicable health care percentage of 

DAILY TAX REPORT ISSN 0092-6884 BNA 5-27-99 
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16 

17 

1S 

19 

20 

22 

23 

24 

J 

2 

3 

4 

5 

9 

10 

1 1 

12 

I t : 

14 

If 

16 

17 

IS 

19 

i-iio amoun; paid duiiE?- the wsabie year for w -

-rage for the taxpayer, his Spouse, and dependents 

under qualined healdi insurance, and 

••(2) the applicable long-term care percentage of 

the amount of eligible loiig--terra care premiums (as 

.lei'mcd ir secrion 213(d)(l0)) paid during the tax­

able year for eoverage for the taxpaver. his spouse, 

and dependents under a o.ualified lonjr-tcrm earc in­

surance eontraet (as defined in section 7702B(b)). 

•"(b) API'IJCABU: I'EJtCE.vTACES.—For purposes of 

i i l b - i L f T l O l ! i n 

14 

• • ( I ) AJ>P3JCABJ,E' HEAJ.TH CiSE PEHCTNT-

AGL" .— 

"(A) I.v CEN"ERAJ. ̂ Except as provided in 

subparagraph (B), the applicable health care 

percentaje shall be detemuned in accords ncc-

v-ith tlie following table; 

T o r tuxablc years begimuBg Tbe appiidble htai th 

jrxin 
•>nn: _ 
sno-j _ .., 
inci:: 
21104 »nJ thnvufi^.-

M 

100 

1 -(B) SPECIAL KCI-E.—In the ease of an 

un'iiMdiiHl who is an employee mthin the mean-

in? of seution 401(e)(1) and whose qualified 

health insiirnnce is not provided through a 

croup health plan of an employer, subparagniph 

(A) shsll be applied by siibsritutinj '100f for 

SO' but only with respect re the lesser of tlie 

taxpayers earned income (iviihin tlic meaning 

of section 401(e)) or The payments referred to 

in subsection (JI)(1). 

- (2) A V M . I C A S I . E LOVC-TEltil CAltE PEKCE.VT-

• AOE .— 

"(A) l.v GE.VEIIAI,.—Exeept a* othcnriEe 

provided in ihis paragraph, .the applicable iong-

icmi tare pcreentagc shall be determined ;,. 

eordanee with the fbllowine table based on ilic 

S 

9 

10 

11 

12 

13 

U 

15 

16 

17 

• 1 

2 

3 

4 

5 

6 

I 

8 

9 

10 

11 

i : 

number of years of continuous coverage las o: 

the eiose ci' the taxable year.- of the indhicaa. 

tinner A qualitieu loi^-tcm: Ci'.rc.insunmee cor.-

tniet ins itefineri in section 7702Bib.V: 

The appbcible loar-urm 
c u r pcrcenofc i>— 

" I f the DTunber of yews nf 
eoncnoous eemxa^e is— 

I - n u ; rQ_:i i : 

Ar trija: : ir:' j r^ vhiin 'J 

A: irii-rt ."1 vr.: i r i * riiiin 4 
A : IFJ I^T 4 b n : j r - A n i j i : : . 

A : MNi i - .". 

•••Bi SI-ECIAI. J:L-I.ES roi: i.vt>mDVA.'-s 

1VHO HAl™t ATTAINED AGE CO.—In the Case ot 

an indi\- iduii | wlio h;ii5 attainec. ag-c 60 AS O: i l ie 

close of tiie taxable .ix;ar. the follow-ing table 

shall Iv substituted tor the table in subpam-

graph (A). 

" I f the number of v x v s of The applicable loog-ienn 
costiBuoas coverage »s— ezrc pereeabec ic— 

Lrf* rii.in 1 , sr, 
Ar lw<: 1 bnr ItM liian'2 Tf 
.11 Irtia;? 2 br.t J™; Tiiun : l 
.lJ iniKI .'i lf)0 

" (C) ON1.V COVERAGE AFTEl! 19SS TAKEN 

INTO ACCOUNT.—Only covcnigc for periods. 

after Deeeinber 31, 1999, shall be takeii into 

account under this paragraph. 

"(D) CONTINUOUS COVERAGE.—^An indi-

xidual slinll not tail to be treated as having eon-

liimous L-overnire if tlie ajgrcsate breaks in eov-

Ib 

erafe durmg any l-ycur penod are less than 60 

days. 

'•(E) SELr-EilPLOVED INUmDVALS.—In 

the ease of an lndi^iduBl who is an employee 

within the meaning of section 401(c)(1) and 

whose qualified long-term care insumnce con­

tract (as defined in section "702B(b)) is not 

provided uirougli a group health plan of an em­

ployer, tlie applicable long-term care percentiige 

shall, be— 

•:(i) 100 percent with resfject tc tlie 

lesser o£— 

5-27-9S 
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1? 

14 

l i 

!6 

17 

18 

19 

20 

21 

22 

23 

24 

25 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2-

"(I i the ciisriblc lonf-tem care 

prcmiuiLi us defined in seetior. 

2l3(cl)(10;.! referred to in subsection 

<a)!2). or 

' '(Ih tlie excess ofthe taxpayer's 

ejimcd income iwithin the meaning of 

sectioi: 401(c)) for the taxable year 

over the pjiymeuis referred to in sub­

section (a)(1). and 

'•(ii) the pcreentape determined under 

the other provisions of this paragraph with 

respect lo the remainder of such premiums 

(determined by treating the premiums 

17 

taken into account under CIBUEC (i) as 

being attributable to individuals in the 

order of their ages, beginning with the old­

est). 

•(c) EXCLUSION OV SUBSIDIZE'!) COVEHACE.—Sub­

section (a) shall not apply to any taxpayer for any eal-

Ciidar month for vriiieh the taspaycr participates in any 

group health plan of an employer or any other entity if 

i(.-?s timn 50 percent of the cost of the taxpayer's eoverage 

under such plfin is borne In- tlie taxpayer. The proeeding 

sentence shall be applied separately with respen to para­

graphs ( l l and (3) of subsection (a). 

"(d) QuAwnEn HEALTH INSUKANCE.—Kor pur­

poses of this section— 

"(1) Ix GENERAL.—The term 'qualified health 

insurance' lias the incpnin«r given sueh tcnii by sec­

tion 25B(d) drtcrminecl ivithout regard to pningruph 

(2) thereof. 

"(2) SPECIAJ, RULE.— 

"(A) I N GENERA!-—In tlic case of an indi­

vidual who is an employee «itlun tlic nieaninjr 

of section 40110(1) and trhom: quahued health 

insurance (without n^gard to this paragraph) is 

not proN-itled through a group health plan of an 

J 
- i 

_> 

4 

5 

6 

7 

S 

9 

10 

n 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

1 

2 

3 

4 

5 

6 

7 

S 

9 

10 

11 

1? 

employer, paragraph (S) c: section 2.:5Bid> shaJ! 

not apply for purposes of tnis secaor. 
i : i£ ' ' UMITATION.—The amount taker, 

into account under subsection iaHD by reason 

of subpamgrapii (Ai shah not exceed tlie escess 

of— 

"(i' ' the t.a-\payer'-<; earncci income 

I'Mithin the rocaninr of section 401ic>). 

over 

•'(ii) the iiinount whicli would iwnliou: 

resrard to this parapnph) be taken into *ic-

connt under subsection u ) ( l ) 

"le) SPECIAL KITLES.— 

"ID COORDINATION wrm MEDICAL DEDUC­

TION, ETC.—Any amount paid by a taxpayer tor in­

surance to wliich subsection (a) applies shall not be 

taken mto account iu computing the amount allow­

able to the taxpfiycr as a deduction under section 

213(a). 

"(2) DEDUCTION NOT ALLOWED FOR SEU--EII-

PLOVJIENT TAS PURPOSES.—The deduction allow-

able by reason of this section shall not be taken into 

necoum in determining an individusl's net earnings 

from seli'-employrocm (witliin the meaning of section 

1402la)) tor purposes of chapter 2."' 

19 

(b) CO.S-J--OJUIINC AJIEMMHSNTS.— 

(1) Subsection (1) of see uon 162 of sueh Code 

is hereby repealed. 

(2) Subsection (») of section 62 of such Code 

is amended by inserting after paragraph (17) the 

foUoivinf new item: 

••(IS) COSTS oy HEALTH INSURANCJ; AND 

I-nNG-TER-M CAKE INSURANCE—The deduction al­

lowed by section 222." 

t'i'i The table of sections for part VU of sub­

chapter B of chapter 1 of sueh Code is amended by 
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12 striking the last item and inscr-dng the foUcnring 

I J new" ileitis: 

• Ŝ .-. - ^ 1 . Oitfi^ ur" n^'lrb lEffmmet and Iuor»tiaTn turt mrir-

apt Si;!. Cmis rrfrrrai i : "" 

1^ tci E:-"-mr:cTri-E DATE.—The amendments made by 

15 this section shall apply to taiablc years bepinnin? aftcr 

16 Deccraocr 31. 1999 

17 SEC. 303 CREDIT FOH TAXPAYERS WITH LONG-TERM CARE 

15 NEEDS. 

19 • (*) AI-LO^ANCE or CR^OIT .— 

2D f i . IN GENEKAJ-.—Section 24(a.) of the Internal 

21 Kevenuc Code of 19S6 (relating to ©Uotrancc of child 

22 tax credit) is amended to read as follows; 

20 

1 iti) JiLi.otVA-vCE OF CHZDIT.—There shall be al-

2 loived as a credit against the tax imposed fcrr this chapter 

3 for the taxable year an amount equal to the sum of— 

4 "(1) S500 niulripiicd by the number of qualift'-

5 ir-? children of the taxpayer, plus 

6 "(2) f1.000 multiplied by the number of appli-

7 cdble individuals with respect io whom the taspaycr 

S is an eligible caregiver for the tmable year. 

' T ' In any case in wideh the applicable individual and the elH 

J 0 jiblo corepivcr arc the same individual, the credit allowed \ 

11 by parafrann (2) ivith respect to such indindual shall not 

12 exceed the agrrrcsrate amount paid by the taxpayer during 

. 13 tlic taxable year (not compensated for by insurance or oth-

14 ej-w-isej for qualified long-term care services (as defined 

l ^ i n section 7702B(o)) for such indrridual" 

16 (2) ADDITIONAL CREDIT FOR TASPAVER AMTH 

17 " ov. MORE SEPARATE CREDIT AMOUNTS.—So much 

15 oi section 24(d) of such Code as precedes paragraph 

19 (1)(A) thereof is amended to read as follows; 

20 " i i ) ADDITIONAL CREDIT PQH TAXPAYERS WITH 3 

21 on MORE SEPARATE CREDIT AHOUNTS.— 

22 "( i ) I N CENESUJ..—If the sum of the number 

23 of qualifyinir ehndren of the taspay-er and the num-

2-i ber of applieabLe iudi^duals witli respect to which 

2; the liixpayer is an eiijible caregi"\-er is 3 or more for 

5 

6 

7 

S 

9 

21 

any taxable year, the agSregate credits allowed 

under subpart C shall be increasec by the lesser 

of—". 

(3) CONTOHMINC AJIENSMSNTS.— 

(Ai The heading for section 32in'' o: such 

Code is amended by striking '"CHILI:" and in­

serting "FAiUJ.Y CARE" 

(B) The heading for sector 24 is amended 

to read as follows: 

10 "SEC- 24. FAMILY CAKE CREDIT." 

11 (C) The table of sections for subpart A o: 

12 part IV of subchapter A of chapter 1 of such 

13 Code is amended by striking the item relating 

14 to section 24 and inserting tlic ioliowin^ ncv-

15 item: 

"Stc 2i. FaimJy mrv mr<ii--". 

16 (b) DEFINITIONS.—Section 24(c) of such Code ide-

17 gninj qualifying child) is amended to read as follows; 

18 "(c) DEFLMTIONS-—For purposes of this section— 

19 "(1) QUALIFYING CHILD.— 

20 "(A) Is GENERAL.—The term 'qualifying 

21 eliild' means any individual i f— 

22 "(i) the tsspayer is allowed a dedue-

23 tion under section 151 with respect to such 

24 individual for the tasable year, 

22 

1 "(ii) such individual has not attained 

2 the age of 17 as of the close of the cal-

3 endar year in which the taxable year of the 

4 taxpayer besms, and 

5 "(iii) such individual bears a relation-

6 ship to the taxpayer described in section 

7 32(c)(3)(B). 

8 "(B) EXCEPTION FOR CERTAIN NONCITl-

9 ZENS.—The term "qualifying child' shall not in-

10 elude any individual who would not be a de-

11 pendent if the first sentence of section 

12 152(b)(3': were applied withoui reeard to all 

13 that follows 'resident of tlie United States'. 
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L-9 

14 

15 

16 

17 

IS 

19 

20 

21 

22 

23 

24 

25 

1 

2 

3 

4 

5 

6 

7 

S 

9 

10 

11 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

"(2) APPLICABLE LNTJIVIUUAL.— 

"(A) Ix GENERAL.—Ti.o tern) 'appUcshlc 

mdh-idusl' moans, wiiii respect to any wsablc 

year, any individual who has been certified, be­

fore the due date for film* the return of tax for 

the tasable year (without estensions), by a phy­

sician (as defined in section 18611r)(l) of the 

Social Security Act) as being an individual with 

lon?-tcrm care needs described in subparagraph 

(B) for a period— 

"(i) which is at least 180 consecutive 

days, and 

23 

"(ii) a portion of which occurs within 

the taxable year. 

Such term shall not include any individnal oth­

erwise meeting the requirements of the precod-

ing semenee n-nlogg within'the 3 9 m o n t h pe­

riod ending on such due date (or such other pe­

riod as the Secretary prescribes) a physician (as 

so defined) has eertiScd that sueh individual 

meets such requirements. 

"(B) iNUIVIDUAr^ TTITH LONG-TEHJI CASE 

NEEDS.—An individual is described in this sub­

paragraph if the individual meets any of the fol-

lowinj requirements: 

"(i) The individual is at least 6 years 

cf age and— 

"(1) is unable to perform (with­

out substantial afisistaacc from an­

other individual) at least 3 activities 

of daily living (as defined in section 

7702B(c)(2)(B)) due to a loss of 

functional capacity, or 

"(11) requires suhstantial super­

vision to protect sueh individual from 

threats to health and safety due to se­

vere cognitive imnainncnt and is nn-

4 

5 

6 

I 

S 

9 

10 

11 

12 

13 

14 

15 

16 

17 

IS 

19 

20 

21 

22 

23 

I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

24 

able to prci'onn. without reminding or 

mm* assistance, at least 1 activity o: 

at least I activity of daily ming (as sc 

denned) or to the axtent provided ir. 

regulations prescribed by the Sec 

retan" (in eonsultation with the Seê  

re tar- o: Health and Human Sen-

ices), JS unable to engage- m age ap 

propriate activities. 

"(ii) The individuai is at leas: 2 bu: 

not 6 ytars of age and is unable due to « 

loss of functional MLpaeiry to perform 

(without substantial assistance from an­

other individual) at least 2 of the following 

activities: eating, transferring, or mobility. 

"(iii) The individual is under 2 years 

of age and requires specific durable medi­

cal equipment by reason of a severe health 

condition Or requires a skilled practitionfr 

trained to address the individual's condi­

tion to bo available if the individual's par­

ents or guardians arc absent. 

"(3) ELIGIBLE CAHEGIYEH.— 

25 

"(A) I N GENERAL .—A taspaycr shall be 

treated as an eligible caregiver for any taxable 

year with respect to the following individuals: 

"(j) The taspaycr. 

"(ii) The taxpayers spouse. 

"(iii) An individual with respect to 

whom the taxpayer is allowed a deduction 

under section 151 for the taxable year. 

"(iv) An individual who would be de-

stribed in clause (iii) for the taxable year 

if section 151(e)(1)(A) were applied by 

substituting for the csremption amount an 

amount equal to the sum of the exemption 
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U amount- the standard dc- ^ction under sec­ 07 

25 tion 63(c)(2)(C;, and any additional stand­ 1 files n written rieeiarjitioj: isr. sue:; form 

16 ard dednction -under section 63(c)(3) which -7 and manner >is tiie SecretHr^ may pre­

17 would be applicable to the individual i : 3 scribe! that such individun! wili no: claim 

18 clause (iii) applied. 4 sueli appiieable indi\-inua; fo.- the ercdi; 

19 '"(v) An iEdividual who would be de- under this SCCtlo::. 

20 scrioed hi clause (iii) i'or the taxable year 6 "( i i ' . No ACIIEEJIE.VT.—1: each iTicii-

21 i f — 7 \-idurtl rt-tmirvci under ciiiUSk- l i tc f i le ; i 

22 " ( I ) the rcquircmcnte of clause 8 vrriticn dcclamtiun muicr einusi' i r does 

23 (iv) are met vrith respect to the indi­ 9 1101 do so. the indh-Kliiii! with tin- his-liest 

24 vidual, and 10 

11 

nio<iifie<i iid-jusfecl irrosR income ias ocfnu-i: 

in Kfction 32u-l(3)'i shall be in-iited us tin-

26 12 eligible earvgivei. 

1 "(11) the requirements of sub- 13 " ( i i i 1 .MA.KitlEU ] N I I I V I I J I - , \ J > n i . l N i ; 

piirograph (B) are met ir i th respect to 14 .SEPARATELY.—J11 the ease of Iii;irnc<-1 mcii-

3 the individual in lieu of the support 15 riduiiis fil ing separately, the deteniiination 

4 test of section 152(a). 16 under this stibpuragraph as 10 whether the 

5 "(B) RESIUENCT TEST.—The require­ 17 hushaiul or wiiV is the eligible caregiver 

6 ments of this subparngraph arc met if an indi­ 18 shall be made muler the niles of clause ii i) 

7 vidual ha* as his principal place of abode the 19 (whether or not one 0!' then) has filed a 

8 houie uf Hie Uixpiiyer and— 20 wrinen deelurntioii ujider clause ( i l l ". 

9 " ( i i iii the.ciise of an individual who 21 (e) iDENTin rATION R E O U I R E J I E N T S . — 

10 i * un rtiiecfitor or dcseciiclant of the ta.x- 22 (11 I N GENEKAL—Section 24(el of sueli Code 

11 payer or the taxpayer's spouse, is » raem- 23 is ameiiiictl by adriiug .it the end the fol lowing new 

32 lier of the tasqjayer's household for over 24 st-iitc-ut-e "No credit shall he i i l lowfi under this see-

13 Imlf the taxable year, or 25 tion to u taxpayer witJi respect to any applicable in-

14 "(i i ) in tlie ease of any other individ­ -

15 ua!. is n mnubcr of the tnjepayers house­

16 hold for the entire taxaule war. 1 <li\-idiiai unless the taxpayer includes the name nnd 

17 ••IV) SHECIAI. RULES \YHEHE Jinne THAN 
2 UucpHycr identif icat ion nunlber o: such individual. 

18 i E L I G I B L E OAKEGIVEK.— 
3 and the identification number of the physician eer-

19 •'(i) I N G E N E R A L . — I f more than 1 in-
4 tity-ing such individual, on the return of tax for the 

20 c!i\-idujil is nn eligible tarepivur with re- 5 tHxahle ycHr " . 

21 sjject to the same applicnhlc indixidual for 6 (2) ASSESSliENT.—Section 62]3(g)(2)(l) of 

taxable years ending with or ^ t l i i n the 7 sueh Co< e is amended— 

23 same calendar year, a tirspaycr shall be 8 (Ai by insertinp 0: uhysiuian identiticfi-

24 tr-eiiietl as rhc eli«rible caregiver it' each 9 tion ' after "correct T I N " , unci 

25 NIIL-II indh-idual (other thiii; the taxpiiyei'.' 10 (B) by strikine '•child" iind iiiseninp 

11 '•iiiinily e.-ire". 
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12 

i • 

JJ 

15 

16 

17 

IS 

19 

20 

21 

22 

23 

24 

25 

i<l) EVFECTIVE DATE.—Tl ic anioiKluicnLs made by 

tins seciion shall apply to taxable years bcghminj: after 

Oworilber 1999. 

t o-' 

TITLE IV—EXPANSION OF 
DEPENDENT CARE TAX CREDIT 

SEC. 401. EXPANSION OF DEPENDENT CASE TAX CREDIT. 

in> INCREASE I N PEHCENTAGE OV EiiPLo-niENT-

H E U T E D Exi'ENSES A L I W E D A i CTHEHIT.—Paragraph 

Cii nf sirtion 2 K M ) of the Internal Ro-etiue Code of 1986' 

(ilofiuing appliejible pereeniagel is amended to read as fol­

lows: 

"(2) APPLICABLE WSKCENTACE DEK1NE1).— 

" (A) I N GENERAL.—For purposes of para-

?™pli (1). the ti-nii 'applitiible percentage" 

29 

means 50 pereent reduced (but not below 20 

percent) by each .'62,000 (or fraction thereof) by 

which the taspayure's adjusted gross income for 

the taxable year exceeds $30,000. 

"(B) PHASELN.—In the ease of taxable 

years beginning beforc January 1, 2004, the 

percentage determined under tlie following table 

shall be substituted for '50 percent'-. 

Tor uzablc yean beghuaac 
m calendar j 

2(ion 

200:1 

The pcrcenugE i»— 
Sft 

. - - :iS 
:.. *a . *:>•• 

9 (l>) U iNi i iu i i CREDIT A L L O W E D TOK STAY-AT-HOME 

10 PAJIENTIS.—Subsection (e) of section 21 of such Code {ns 

11 Uiiing to special rules) is amended by adding at the end 

12 tlic following-. 

b 

13 

14 

15 

16 

17 

IS 

19 

20 

"(11) UlNl i lUi l CREDIT ALLOWED FOR STAY-

AT-HOME PAHENTS.—.Votwithstiinding subsection 

(d). in the iH»se of any taaroa\-er with one or more 

quBlifying individuals described in subsection 

(b)(1)(A) under the age of 1 at any time during the 

wxiible year, sueli taxpa^-er sliall be deemed to liave 

emplox-meiu-rclated expenses with respect to such 

qualin-ing individuals in an amount equal io the 

:m';iTPr of— 

2 

3 

4 

5 

6 

7 

8 

30 

"(A) tlie amount of cmpioyment-related ex­

penses inetirred for such qualifying individuals 

for the taxable war idetermined under this sec­

tion without regard to this parngraph or 

"(Bl 5:120 for eaci; montii in sueh uuublc 

yenr during wiiich sucii qualilying individual is 

under tlic age of 1." 

(e) EFKEcrm; DATE.—The ameiKimenis made by 

9 this section apply to taxubie years begmning after Deccm-

10 her 31. 1999. 

n TITLE V—ALTERNATIVE 
12 M I N I M U M TAX RELIEF 
13 SEC. 501. NONHEFCNDAELL PERSONAL CREDITS ALLOWED 

14 AGAINST ALTERNATIVE MDCMUM TAX 

15 • (a) I N GENERAL.—Subsection (a) of section 26 ofthe 

16 Internal .Re\-enuc Code of 19St> is amended to read as foi-

17 lows: 

18 "(a) L I M I T A T I O N B A S E D ON A M O C N T o r T A X . The 

19 aggregate amount of credits allowed by this subpart for 

. 20 the tnsablc year shall not exceed the sum of— 

21 '•(1) the mspaycr's regular tax liability for the 

22 taxable year reduced the foreign tax credit allownble 

23 under section 27(a), and 

24 "(2) tlie Uix imposed for tlie taxable year by 

25 section ootai.". 

31 

1 (b) CCJ-VKORMING AaiKNDlIENTS.— 

2 (1) Subsection (d) of section 24 of such Code 

3 is amended by striking paragraph (2) and by rcdes-

4 ignating paragraph (3) as paxaerapli.(2). 

5 (2) Section 904 of sueli Code*is amended by 

6 striking subsection (h) and by redesignating sub-

7 sections (i). (j), and (k) as subsections (h). (i), and 

8 ( j ) . respectively. 

9 (c) EFFECTIVE DATE.—The amendments made bv 

10 this section shall apply to taxable years beginning after 

11 December 31. 19.99. 

12 SEC SQ2. INCOME AVERAGING FOR FARMERS NOT TO IN. 

1 3 CREASE ALTERNATIVE MINIMUM TAX UABIL. 

14 ITY. 
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15 (a) I N GEN"ERAJ-—Section 55(c) of the Internal Kcv-

16 cnue Code of 1986 (defining regular tax) is amended by 

17 redesignating paragraph (2) as paragraph (3) and by in-

18 scrong after paratrraph (1) the following new paragiaph: 

19 "[2) COORBINATION WITH INCOltE AVEEAGiNG 

20 FOH FAKilEHS.—Solely for purposes of this section; 

21 section 1301 (relating to averaging of farm income) 

22 shall not apply in cojnpntmg the regular tax." 

23 (b) EFFECTIVE DATE.—The amendment made by 

24 this section shall apply to tazable yean beginning after 

25 December 31, 1998. 

32 

1 T I T L E VI—ELIMINATION OF 60-
2 MONTH L I M I T ON STUDENT 
3 LOAN I N T E R E S T DEDUCTION 
4 SEC. HTL EUSHNATION OF BO-MOVm UMTT ON STUDENT 

5 LOAN INTEREST UKUUUnOK. 

6 (a) I N GENERAL.—Scjetion 221 of the Internal Keve-

7 nuc Code of 1986 (relating- to interest on edncstum loans) 

g is amended by striking subsection (d) and by redesignat-

9 i n j subsections (c), (f), and (g) as subsectjoos (d), (e), 

10 and ({}, respectively. 

11 (b) CONTORUING AlIENDiTENT.—Seetmn 6050(e) Of 

12 tbe Internal Rcvenne Code of 1986 is amended by striking 

13 "section 221(e)(1)" and inserting "section 221(d)(1)". 

14 (c) EFFECTIVE DATE—The amendments made by 

15 this section shall apply with respect to any loan interest 

16 paid after December 31, 1997. 

17 T I T L E VH—INCREASE I N LOW-EV-
i, COME HOUSING C R E D I T 
19 STATE C E I L I N G 
20 SEC 701. INCREASE I N STATE C H U S G ON LOW-INCOME 

21 BOUSING CREDIT. 

22 (a) I N GENERAL.—Clansc (i) of section 42(h)(3)(C) 

25 of the Internal Revenue Code of 1986 (xefetiiig to State 

24 housing credit ceiling) is amended by striking "$1.25" and 

25 iBserting "S1.75". 

S3 

1 (b) ADJUSTMENT OF S: VJT CEILING FOR IN-

2 CREASES I N COST-OF-LHTNC—Paragraph (3) of section 

3 42(h) of such Code (rclanng to housing credit dollar 

4 amount Tor agencies) AS amended by adding at the end 

5 the follawiug- new subparagraph: 

6 "(H) COST-OF-LIVING ADJUSTHENT.— 

7 "(i) I N GENERAL.—In the ease of a 

g calendar year after 2000. the dollar 

9 amount contained is subparagraph (C)(i) 

10 shall be increased by an amount equal to— 

11 "(I) such dollar amount, multi-

12 plied by 

13 "(II) the cost-of-living a^just-

14 ment determined under section 1(f)(3) 

15 for sueh calendar year by substituting 

16 'calendar year 1999' for 'calendar 

17 year 1992' in subparagraph (B) there-

18 of. 

19 "(ii) ROUNDING.—If any increase 

20 under clause (i) is not a multiple of 5 

21 cents, sueh increase shall be rounded to 

22 the next lowest multiple of 5 cents.". 

23 (c) EFFECTIVE DATE.—The amendments made by 

24 this section shall apply to calendar years after 1999. 

34 

1 T I T L E VHI—FARM AND RANCH 
2 R I S E MANAGEMENT ACCOUNTS 
3 SEC Ml. FARM AND RANCH RISE MANAGEMENT AC 

4 COUNTS. 

5 (a) I N GENESAJ..—Subpart C of part I I of sub-

6 chapter £ of chapter 1 of the Internal Revenue Code of 

7 1986 (relating to taxable year for which deductions taken) 

g is amended by inserting after section 468B the following 

9 new section: 

10 "SEC 4S8C FARM AND RANCH RISK MANAGEMENT AC-

11 COUNTS. 

12 "(a) DEDUCTION ALLOWTO.—In the case of an indi-
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13 vidmil I'lipupw! in un fl i ff lbif fimiiin? busincsx. t l i i r r KIWU 

)4 b.' allowed >i iksiiictioil fnr illiv WWiblo yojir l i l f ainouin 

15 iiiiid in tush by rlir liixpiiycr clurinpr tin- xaaablu year to 

16 » Kartii fiiicl Kiincl; Risk Hanasemcm Aeeount (bercin-

17 .ifter TOiem-fi to Ms tlie 'FAKR-U .Vcount') 

18 "(bl L U I I T A T I O N — T h e amount vhieli a taspH\Ti-

19 niiiy pay into flic J-'AKK-M Account for any tii»ible ^ a r 

20 slinll not execetl 20 pcreviit of so much of the lasable hi-

21 i-nmc of the mspjiytT (rlru-nnini-d witligut repirtl to this 

22 vr i ion) wliich is attributable (rletenninrtl in the manner 

2? ;i]ipiiciihle mifier sect ion 1301) to any elicible ianntiip 

24 linsim-ss. 

35 

1 "(e) EMGiBiJi: F A R M I N G Bi'slNESS.—For purposes 

2 of this Rcetion. the term 'eligible tanuinp business' means 

? *iiy funnin? business (as defined in section 263A(c)(4)) 

4 •ivliieli is not ,i jijissii-v Hi-ti\it.y (w-ilhin the meaning of sec-

5 tion 469(e)) of the wxpiiyer. 

6 "(d) FARR.M A<.X"< )VNT.—For purposes of tliis 

7 section— 

8 " ( l l IN CENKKAL.—The tonn 'FAKIOl A i -

9 eouni' iiu-iiiis JI" tnisl created or orpiiiized in tlie 

10 I iliu-d Stiitos fur the ^elusive benefit of tin- tax-

11 payer, bul only i f the writicn governinp instnuiteiit 

12 ercatinp the trust meets the fbUowinp ref|ilireineiH*: 

13 -'(Al Nn contribution will be aeeepu-tl for 

14 jitiy tawhle yenr in CNCess of the amount HI-

!5 lmvr-<l ah ;> (leduetioii under subsection (a) for 

16 sueli year, 

17 "(B) The trustee is H bunk i»s ciefinetl in 

18 section 4DS(ii)) or another person who dem-

19 oiistratcs to the satisfaction of the Scerewn-

20 tlmt tlic iiiiiimer in whieii such person will ad-

21 minister the trust will be eonsisient ivitli the re-

22 quii-cjiieiils uMliis section. 

23 "'(C) The nssets of the trust consist en-

24 tirely of cash or of obhj-.itioiis which luive ade-

25 ciuau- suiird iinercM (as defined in section 

3d 

1 127-Jie)(211 and ivliteti pay sucii interest nr. 

2 ICSN often thmi iinnualh' 

3 . "(D) Ali income of the'trust is distributed 

4 currently to the grantor. 

5 " ( £ : The iissevs oi tiie irus". will not be 

6 eomnnngletl «1tli other proper:)' CNeep'. ir. H 

7 eonyiion tnisi fund or eonimon investmen: 

S fund. 

9 -(2) ACttOUNY T.tSEU A i UIIANTOK TKl'ST — 

10 The prunlor of a FAJiKM Aceoun: sliall be treated 

11 tor purposes of this title iis tlic o\\-nL-r ul' Sueh Ac-

12 euum and shall be subject to ids tliereon in aceoni-

13 iiiice v\-ith subpiirt K of part 1 of subehaptcr - I of 

14 this eltfipicf (relating to (mmtor; mid other; treated 

15 «s substantiiil ontiers). 

16 "(c) INCLUSION OF AJKIUNTS UISTHIBL-TELI — 

17 '-(1) I N GENEIUJ..—Kxcept as provided in par.)-

18 graph (2), there slroll be includible in the gross in-

19 come of the taxpayvr for any taxable )-C8r— 

20 "(A) *iny miiotini distributed from a 

21 FAKK^l Account ot the taxpayer during such 

22 tMNablc year, und 

23 "(B) any deemed distribution under— 

24 "( i ) Rubset-tion (Dd) (relating to de-

25 pDsii^ nm dixr.-ibuU'ii within "lyvaral. 

:17 

1 "( i i ) subsection (f)(2) (relating tu ees-

2 sntion in eligible furminp business), (ind 

3 " ( i i i ) subparagraph (A) or (B) of sub-

4 Kcetiim (n(3) (relating to prohibited trans-

5 aetions and pledging aeeount as security). 

6 "(-2) ENCEFTMNS.—PHrapraph (DIA) shall not 

7 iipply to—. 

8 "{A) any distribution to the extent uttrib-

9 mable to income of the Aeeount. and 

10 "(JJ) The distribution of any contribiuiun 

11 ]iiii<l during ii taxable year to a KARKM Ae-

12 eouni to the est cut thaT sueli comrihutiun ex-
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13 

14 

15 

16 

17 

IS 

19 

20 

21 

'22 

23 

24 

25 

HlO iimilalion applieabiL- «ncicr (ubwclion 

(I), if requiir.ui.-tll* simiifir to I lie r«lUin.-iiioills 

ol si-ftion 40R(d)(4) an; inel-

Kor rJiin)osL-s of subparagraph (AO. distributions 

siuill i.<- tnfatwl a« fi"t attributable to income and 

then lo other amounts. 

-f.O) Ext-I.CSIDN r«0-M .SEIJ-'EMPl-OYMEST 

T.\.S —.VmuuntK iiiclud"! in jrross iiu'orac under this 

s.ibs.-vno.. shall not br included in detenninin? net 

.•iiniiiiKs t'nnn seir-.-mpIiMuoiit under swtion 1402. 

" ( f l Sl'liOlAL Kri-E>-.— 

•• i l ) T A X OX UEHOSIT-S i s A C O X ' N T W H I C H 

A K E NUT DISTHllltTEll WITHIN .7 YEAJt-S — 

1 

2 

4 

5 

6 

t 

:S. 

9 

10 

11 

12 

13 

14 

15 

1 "(A) I N K E N E R A I - — I f , *t the dose of any 16 

2 tflXiible year, there is a nonquHlificd balance in 17 

3 • iiny KARR.M Aeeount— 18 

4 "(i) tlicre shall be deemed distributed 19 

5 from sueli Acwuni dnrinp sueh Lixjible 20 

6 year an amount eoual to such balance, and 21 

7 "(i i) the .tjixpiiyer's tws impost-d by 22 

S This eliaptiT I'or sueli taxable year Jiall IK- 23 

9 uicreasrtl hy 10 percent of such deemed 24 

10 distribution. 

1! The prcccdini.' sentcuee shiill not apply i f an 

12 Hiuoimt eqiml Tu stieh nonqualifted balaiirt- Ls 1 

13 distributed from sm-h AeoM'ilt m the trtxpflycr 2 

14 before tlie due date (iuelutlinj: extensions) for 3. 

15 filinp the return ot" tnx "uuposwl I?" this cliapter 4 

16 tor sueh war (or, i f earlier, the date tlie tas- 5 

17 payer files such return for such war) . 6 

IS '(B) NONsiVAi.IKIED RM-AXCE-—For pur­ 7 

!9 pose-; of suhpataprapli IA), the tenn •non- 8 

20 nualil'ied balann1' means any baiance in the Ae­ 9 

21 eount on the last day of the taxable year which 10 

22 is attribuiablo to amounts deposited in sueh Ae­ 11 

23 eount before the 4tli preeedinp taxable year. 12 

24 "(C) OMIEUINT; HVLE.—For purposes of 13 

25 :his niimjrnMih. iliKtributions t'roni a FAKKM 14 

39 

Aeeount sh... be tnartcd as marie rrom deposits 

in the order in which such deposits were made, 

bcpniun? wii l i the cHriiest deposits. For pur­

poses of the pretcdin? sciiteiiec. income of such 

.an Account shall Ix- treated us a deposit made 

on the date such income is received hy the Ac­

count. 

"(2) CeSSATluN IN Bl-WHH-S .KAKMIM; BVS1-

NESS—Al ihe close uf the first (liKfiualifiealiciu !*•-

riml aftec a.period for which the tax-uiyer was en-

SsiL'iil in mi -•liable IVinninp busim-w. there shall De 

deemed duttribiir«l from tli<- FAltRM Aecoum (if 

any) of tlic taxpayer an amount equal to the lialauee 

bi Riieh Aeeount at the close of sueh disqualifieation 

period. For purposes of the preeodinjr Reiucncc. the 

term 'ilisqualifieation period" means any period of 2 

eoii-smitive taxable year; for which the taxpayer is 

not. cnsaErcd in an elicibU- fanuin? business-

•'(;5) C E K T A I S itui.ES TO A m . Y — Rules SimililT 

to the followinir rules sll»U apply for purposes of this 

sevtiom 

" ( A l Nccliim 40S(el(2) (relatinp to loss of 

exwuplion uf m-couui wh.TV indindual engap?* 

in pniliibiti-il iraiisneiiuiil-

40 

"(B) Section 408(e)(4) (relating to effect 

of pledgitijr account as security). 

"(C) Section 40S(<r) (rclatinp to commu­

nity property laws). 

"(D) Section 406(li) (rclatin? to eustochal 

Hceouuts). 

"(4) TUtE WHEN VAYMENTS DEEMED iUDE — 

F«r i)urix)ses of this section, a taxpayer slmll I * ' 

divined lo luive niaile a pnyment tn JI FAKKM Ae­

eount on the last day of a taxable year i f such puy-

ment is made on aeeount of such Taxable year and 

is made within V / i months after tlie close of such 

ta.viiblr year. 

•'(.T) iNDiViDfAi..—For purposes of this ser-
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15 t i . , , . . U.c tcnn •individmil' slmll ""t inciuUe an i-xmu-

16 or rnwr 

17 • {?] KiCi'OKTs—Tiie imsicc of H KARUM Accotmt 

IS shall, imikc' sttcli roijons re{wr(lht<! sueh Aeeoujii to .tlte 

19 seeretan.- a ltd to the p<.>rsoii for whose bei>cfit the Aeeount 

20 is maintHiueii v i l l i n-si>«-t to iimtrihutlOJis. tlistrihutioiui. 

21 unci sii.-h other nmttcrs.a.s the iSitretaTy- may require 

22 itmier tvpulatious. The reports requirvd hy this subsettioil 

23 shall be filed at sueh time aurt-ui such manner and fur-

24 nished io sueh persons at Rtieh time mid in sueh manner 

25 ns mav be n-outred by those refntlattoas."'. 

41 

1 (b) DEDLCTKJN AJ-I^VEP IN COJtPUTENCr Al>-

2 JUSTEU GKOSS iNCOifE.—Subsection (a) of section 62 of 

3 sucii Cone (defining adiustcd gross income) is amended 

4 by insertins: after parasruph (18) the following new pam-

5 graph: 

6 "(19) CONTKUJltTIONS TO KARll AXI) RANCH 

7 BISK iiANAnEMENT ACCOfNTS.—-The dctiuetion al-

g lowed by sirtion 46St (a!," 

9 le) TAX UN Ext'ESS CoNTRlBrTIUNtf.— 

10 (1) SubKectiotl (a) of section 4973 Of sueh Code" 

11 trelating to tax on ecrtahi extcSR contributions) is 

12 aiiieiitk«tl by stribittg "or" at the end of parapmpli 

13 (:i). by rwlesifmatiiig paraprjiph (4) as paragraph 

14 (5), anil by insertuip after paragraph (3) the folloiv-

15 in? new paragraph: 

16 "(4) a FAKKM Aeeou'-' (within the mcatting of 

17 seclion 46PC(cl)). or". 

IS (2) sicerion 4973 of Midi Code is amended by 

19 addiu? at tlie end tlie following now atbsection: 

20 •'(<!) Ext-ESS (."oNTKiBfTHINS Tu FAKKM A f -

21 COUNTS.—For purixises of this section, in the ease of « 

22 FAKKM Aeeount (witliin the meaning of section 

23 -ifc^nd)). tiie term excess coillribtltions' mmns the 

24 aiiiuiuit tiy which the nmount eontributed for tlie tax>ible 

25 yi-jir to tin- Aei-ounl exceeds the amoilllt which may be con-

(NO. 1021 

0015 

L-lS 

42 

1 tributctl to the Account under section 46SC(b! for such 

2 taxable year For purposes of this subscctioi.. an>- con-

3 tribution which is distributed out of the FAKKM Aceoun: 

4 in a distribution to wiiich section 46SCte)(2)(B1 apphes 

5 shall ix- treated as an amount not contributed.". 

6 (3; The section hcarim? tor section 4973 oi 

7 such Code is amended to road as ioiiows: 

g SEC. 4913. EXCESS CONTKJBL'TIONS TO CERTAIN AC-

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

COUNTS. ANNUTTTES. ETC " 

(4) Tlie table of sections for chapter 43 of such 

Code is aiurndcd by striking the item relating to see-

lion 4973 and inserting the following new item: 

497:1. Elm* ruutnbilliolK. rnliim nmmib. i]imilllir». 

••Tt'."'. 

(d) T A X ON F K O H I B I T E U TKANSACTIHSS.— 

(1) Subsecxion tc) of section 4375 of such Code 

(relating to prohibited transactions) is amended by 

adding at tlie end the followiup new paragraph: 

"(6) SHECIAI. Jit'LE FOK VAH1U1 ACCOUNTS.— 

A person for whose benefit » KARRM Account 

(within the mcauin? of section 46fiC(d)) is esiah-

lisiied shall be exempt from the tax imposed by this 

section with respect to any transaction eoneenung 

such Account (which would otherwise be taxable 

under this section) if. trith respi'i-t to such trans­

action, the aeeount renscs to be a FAlUOl Account 

43 

by reason of the application of section 466C(n(3)(A) 

to sueh Account.". 

(2) Paragraph ( I ) of section 4975(c) of such 

Code is amended by reclcsignaiing subpara^ruphK 

(E) ami (F) as subparagrophs (F) and (CJ). respct-

t iwly. and by in-seiting after subparagraph (D) the 

following new subparugnipli: 

"(E) a FAKKM Account dcscril>cd in sec­

tion 46RC((I).'". 

(c) F.ut .f iti; To PHUVIDE KEmiTS <>N FAKKM Ac-

11 CufNTs.—Paragraph (2) of section tid93(a) of such Code 
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12 (relating to failure to provide reports on certain tax-fsi-

13 vored accounts or annuities) is amended by redesignating 

14 subparagraphs (C) and (D) as subparagraphs (D) and 

15 (E), respectively, and. by inserting after subparagmph (B) 

16 the following ne\T subparagraph: 

1 7 "(C) seetion 46SC(g) (relating to RARR-M 

18 Accounts).". 

19 (f) CLERICAI. AMENDMENT.—The table of sections 

20 for subpart C of part I I of subchapter E of chapter 1 of 

21 sueh Code is amended by inserting after the item relating 

22 to section 465B the follmring new item: 

"So: ««C. ParmmidRiiwl Bnk JUaawmi Aewonto-". 

23 (g) EFFECTIVE DATE.—The amendments made by 

24 this section shall apply to tasablc years beginning after 

25 the date of the ensetment of this Act. 

44 

1 T I T L E IX—INCENTIVES FOR 
2 URBAN REVITALIZATION AND 
3 OPEN SPACE 
4 SEC- SOI- EXPENSING OF ENVIKOPiMENTAL KEMED1ATION 

5 COSTS EXPANDED TO CONTAMINATED SHIS 

6 otirsnnE OF TARGETED AEEAS. 

7 (a) IN GENERAJ-—Clause (ii) of seetion 198(c)(1)(A) 

8 of the Internal Kcvenue Code of 1986 (relating to quAli-

9 Sed contaminated sites) is amended to read as follows: 

10 "(ii) which is within the United 

11 States, and". 

12 (b) EXPENSE TREATMENT HADE PEBMANENT.— 

13 Section 198 of such Code is amended by striking sub-

14 section-(h). 

15 (c) CONTORJILNG AMENUHENT.—PaiBgiaph (2) of 

16 section 198(e) of sueh Code is amended to rtad as follows: 

17 "(2) NATIONAI. PRIORTITES JUSTED SITES NOT 

18 INCIAJDED.—Sueh term shall not indude any site 

19 which is on. or proposed for, the national priorities 

20 list under section 105(a)(8)(B) of the Comprehen-

21 sivc Environmental Response, Compensation, and 

22 Liability Act of 1980 (as in effect on the date of the 

23 enactment of this section)." 

24 (d) EVrEcrrvE DATE-—The amendments roadc by 

25 this seetion shall apply to cspendimrcs paid or incurred 

45 

1 E " . I T the date of the enactment of this Act m taxable years 

2 ending after such date. 

3 SEC 902. MODIFICATIONS TO ENCOURAGE CONTHBU- , 

4 TIONS OP CAPITAL C1AIN BEAL PKOPEHTV 

5 MADE FOR CONSERVATION PURPOSES AND 

g OF QUALIFIED CONSERVATION CONTBlBL-

7 TIONS-

8 (a) CONTRIBUTIONS OK CAKTAL GAIN RZAL PKO»-

9 E K I T yUuE FOR CONSERVATION PUKI-OSES AND OF 

10 QCALIFIED CONSERVATION CONTRIBUTIONS NOT SUB-

11 JECT TO SFECIAL LIMITATION ON CONTRIBUTIONS or 

12 CAPITAL GAIN PKOPERTJ .—Subparagraph (C) of section 

13 170(b)(1) of the Intemal Revcnuo Code of 1966 (relating 

14 to special limitation with respect to contributions d<̂  

15 scribed in subparagraph (A) of capital gain propcrtv) is 

16 amended by icdesignaung clause (iv) as clause (v) and by 

17 inserting after clause (iii) the following new clause: 

jg "(jv) la the case of charitable con-

19 tributions described in subparagraph (A) 

20 of capital gain property, clauses (i) and (ii) 

21 shall not apply to— 

22 "(1) any qualified conservation 

23 contribution (as defined in section 

24 170(h)). or 

I 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

14 

15 

46 

"(II) any other contribution of 

capital gain property which is real 

property if the contribution is of tbe 

donor's entire mtcrcst in such prop­

erty and is to a qualified organization 

(as defined in section 170(h)(3)) 

which is organized for conservation 

purposes (as defined in section 

170(h)(4)(A)) and which provides the 

taxpayer, at the time of sueh dona­

tion, a letter of intent which contains 

an acknowledgment of the donee's in­

tent that the property is being ac­

quired for any such consorv&uon pur­

pose.". 
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16 (b) UXUIOTED CASHTOVEE FOR CONTBIBUTIONS or 

17 CAPI-JJ. GAIN REAL - ^ T Y FOR CONSEKVATION 

1S PURPOSES A.VL> OY QUALIFIED CON-SEM"ATLOK COK-

19 TBIBCTIOKS OF CAF:TAI. GAEV PROPERTY —Paragraph 

20 (1) of section 170(d) of such Code in amended by adding 

21 at the end the following new subparagraph: 

22 "(C) UN-LDUTED CABRYOTER FOB CON-

23 TR1BUTJOKS OF CAPITAL (ULV REAl. PROPERTY 

24 VOR CONSERVATION PCKPOSES AND OF QUAU-

25 yiED CONSERVATION CONTKlBtTlON'S OF CAP-

47 

1 ITAL GAIN PKOPEKTV.—The o taxable year lim-

2 itation in subparagraph (A) shall not apply to 

3 any charitable contribntion to which clauses (i) 

4 and (ii) of subsection (b)(1)(C) do not apply by 

5 reason of clause (iv) thereof. For purposes of 

6 this paragraph, the escess described in the ma-

7 tcrial preceding clause (i) of subparagraph (A) 

g shall be treated as attributable to contributions 

9 described in the preceding sentence of this sub-

10 paragraph to the extent of such' contributions-". 

11 (e) EFFECTIVE DATE.—The amendment tnadc by 

12 this section shall apply to contributions made in taxable 

15 years beginning after the date of the enactment of this 

14 Act. 

15 T I T L E X—EXTENSION O F 
16 CERTAIN EXPIRING PROVISIONS 
17 SEC. 1001. RESEARCH CREDIT. 

18 (a) CREDIT .MADE PERJIANENT.— 

19 (1) I N GENERAL.—Seetion 41 of the Internal 

20 Kcvenue Code of 1986 (relating to credit for inercas-

21 iiig research activities) is amended by striking sub-

22 seetion (h). 

23 (2) CoNFOianNG AMENDMENT.—Paragraph (1) 

24 section 45C(b) of such Code is amended by striking 

25 subparagraph (D). 

45 

1 (3) EFFECTIVE DATE.—The amendments made 

2 by this subsection shall apply to amonnts paid or is-

3 cuned after June 30. 1999-

4 (b) INCHEASE I N PERCENTAGES UNDEK ALTER-

5 NATIVE iNCHEME-NTAl. CSEUIT.— 

6 (1) LN GENERAL-—Subparagraph (A) of seetior 

7 41(c)(4) of such Code is amended— 

8 (A) by strikjnp "1.65 percent" and inscrt-

9 ing "2-65 percent". 

10 (B) by striking "2.2 percent"' and inserting 

11 "3.2 percent'', and 

12 (C) by striking "2.75 percent" and insert 

13 ing "3.75 percent". 

14 (2) EFFECTIVE DATE.—The amendments made 

15 by this subsection shall apply to taxable years begin-

16 »ing after June 30,1999. 

17 BEC 1002. WOKK OPPOETUNIXY CREDIT. 

18 (a) C R E D I T M A D E PEHMANENT.—Subsection (c) of 

19 section 51 of the Internal Revenue Code of 1986 is amend-

20 ed by strikiiig paragraph (4). 

21 (b) EFFECTIVE DATE.—The amendment made by 

22 subsection (a) shall apply to individuals who begin work 

23 for the employer after June 30,1999. 

49 

1 SEC 100S. P E R M A N E N T SOTPABT P EXEMPTION POR AC-

2 TIVE FINANCING INCOME. 

3 (a) BAICIOKG, FLNANONG, OR SIMILAR BUSI-

4 NESSES-—Subsection (h) of section 954 of the Internal 

5 Revenue Code of 1986 (relating to special rule for income 

6 derived in the active conduct of banking, financing, or 

7 similar businesses) is amended by striking paragraph (9). 

8 (b) INSURANCE BUSINESSES.—Subsection (a) of scc-

9 tion 953 -of such Code (defining msurance income) is 

10 amended by striking paragraph (10) and by redesignating 

11 paragraph (11) as paragraph (10). 

12 (c) EFFECTIVE DATE.—The amendments made by 

13 this section shall apply to taxable years of a foreign cor-

14 poration beginning after December 31, 1998, and to tas-

15 able years of United States shareholders with or within 

16 which such taxable wars of sueh foreign corporation end. 

17 SEC too*, C R E D I T FOR E L E c n u c n r PRODUCED F R O M RE. 

18 NEWABLE RESOURCES. 

19 (a) EXTENSION AND MODIFICATION OF PLACED-IN-
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20 SEK\H~" Rfl.E.-!.—•l-'aniprapli (3) of seciion 45(c) of the 

21 Imcrral HcvcmiL- Code of I9n6 is amended to read as foi-

22 io«-K. 

23 ' (3: QVAI-IKEEP r . \ r i i .m - .— 

2^ ••(A) WIND F^nUTUSS.—In the ease of a 

2i tiu'iuiy usiiii-' mud to produce electricity, the 

26 tenn "qimlifieil facility'" means any facility 

50 

1 owned by the taxpayer which is orjpiually 

2 placed in semce after December 31. 1993. and 

5 before July 1. 2004. 

4 "(B) BIOJ1ASS FACULTIES.—-In the case of 

5 a facility- using biotiiass to produce electricin-, 

6 the term 'qualined facility' moans, with respect 

7 to any month, any facility owned by the las-

8 pnver wldch is originally plaewl hi sen-ice before 

9 July 1. 2004. if, for sueh month— 

10 "(i) bionwss eoniprises not less than 

] 1 73 percent (on « B:u bjisis) uf the average 

12 montlily fuel input of the faeilitj" tor the 

;3 taxable year which includes such immih. or 

14 "(ii) in the case of a faeili^.- prin-

15 eipally using eo*il to piwluee electricity, 

16 btomass eoniprises not niore than 25 pcr-

17 cent (on n Bin basis) of tbe average 

IS montlily tucl hiput of tlie facility tor the 

19 taxable year which includes such month. 

20 "IO Sm-JAL KULES.— 

21 "(i) In the case of u quahQed faeihty 

22 described in subparagraph (B)(il— 

2? "(1) the 10-ycar period referred 

24 tc in subsection (a) shall be treated as 

51 

1 beginning no earlier than the date of 

2 the enactment of this paragraph, and 

3 "(II) subs«ction (b)(3) shall not 

4 apply to any sueh facility originally 

5 placed in sen-ice before January 1. 

6 1997, 

5-27-99 

7 "(ii) in the ease of H oualined iaeihty 

8 described ui subparasrapii (BKii — 

9 - r l ) tiie lO-ycar uenoi: rL-tcrreci 

|0 to ui subsection (a) shall be treated as 

] ] beginning no earlier tlmn the date ol 

12 the enaeuiient of this u;ini£rrjpii. and 

13 " i l l the ainoun: o: tiie ervtbT 

14 detenninei': under .subsection ui ^rith" 

15 n,-speet in any pro.icc: lor any tinaible 

16 >x'ur shall be adjusted by multiplymg 

17 Kueh amount (detemiinei; without re-

18 gard to tliis ciausel by 0.59 ". 

19 (h) CHEDIT NOT To APPLY TO ELECTRICITY SOLD 

20 TO L T1LIT1E.S L'.VDEH CERTAIN CONTIIAOTS.—Subsection 

21 (b) of section 45 of such Code is aniende<l by adding at 

22 the end the following new paragrapii: 

23 "{4) C'KEUIT NOT TO AITI.Y TO ELECTRICITY 

24 SOLD TU t'TUJTlES f N O E I i CERTAIN CONTRACTS — 

52 

1 "(A) I N CENEKAJ..—The credit dotennined 

2 under subsection (a) shall not apply to 

3 elcetrieity— 

4 "(i) produced at * qualified facility 

5 placed in sen-ice by the taxpayer after 

6 June 30. 1999. and 

7 "(ii) sold to a utility pursuant to a 

8 eontraet originally cnien:<l into before Jan-

9 uiny 1, 1987 (whether or not amended or 

10 restated after that dale). 

11 "(B) .—Snbparagrsipli (A) Rliall nol apply 

12 i l — 

13 "(i) tlie.prices for energy and capacity 

I * t'roin sueh facility are established pursuant 

15 to an amendment to the contract referred 

16 to in subparagraph (A)(iih 

17 '(ii) such iiiiiendnient provides thm 

18 the prices set forth in the contnict which 

19 exceed a\-oiclcd cost prices detenuined at 

20 the time of delivery shall iipply only tu an-

21 imal quantities of electricity (prorated for 

COPYRIGHT e 1999 BY THE BUREAU OF NATIONAL AFFAIRS. INC.. WASHINGTON, D.C- DTR ISSN 0092-6884 
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ui i r t ia l .i-L-arK) which (io HOT c^ecctl die 

crcntcr o f— 

" ( I > the HveraEre . innuui qusiit i t>' 

of electricity sold to tiie u t iu ty under 

53 

the contract during calendar years 

1994, 1995, 1996. 1997. and 199S. 

or 

" ( I I ) tlie estimate of the annual 

clectrieilJ• production set forth in the 

contract, or. i f there is no such esti­

mate, the greatest annual quantity of 

elcetrieity sold to the utility under tlic 

eontraet in any of the calendar yeans 

1996". 1997. or iggf i : mid 

"(ii i) such amcudnicnt provides thai 

viicrgy and capacity in excess of the limiw-

liuu in clause (ii) may be— 

"(I)- sold to the utility only nt 

prices that do not exceed avoided cost 

prices determined at the time of deliv­

ery, or 

" ( ID sold to a third p m y subject 

ru JI inniually agreed upon advsnee 

llutiee lo the utility. • • 

y<ir purposes of this subparagraph, avoided cost 

prices shall be detenuined as provided lor in IR 

L'FK 292.."J04(d)( 15 or any .successor reguis-

t i t i l l " . 

.54 

(ei Q L - A U F I E D FACILITIES INCL CUE A L L BIOJIASS 

3 ( l i l.v CENEKAI..'—Subparagrapii OS' of section 

4 • iS ic l f l l r>t such Code is amended to read as follows 

5 "(B) biomass " 

6 C2' Bii'MASS DEFINED.—Parajrapii '.H' o: sec-

7 -Joic) of sueh Code is aineiuied le rcaii as i'oi-

8 lows: 

9 " ;2 ' BIOMA-^S—The tcmi 'bionmss' nicwn?— 

10 " (A 1 any organie materi:)! trom a pianl 

11 wiiich i« planted eNeinsivelv for purposed o: 

12 being used at a quulifjcd faeility to produce 

13 electricity, and 

14 "(B) any solid, nonhaairdous. ecllulosie 

15 waste material, which is seprcyatcd trom other 

16 waste materials, and which is derived froii>—-

17 "(i) any o f t h e fohowinjr forest-related 

18 resources: mill residues, precommcrcial 

19 Uiinnings. slash, and brush, but not includ-

20 ing- old-jrrowth limber. 

21 "( i i) waste pallcifi. crates, and 

22 dunnage, numiifaciuring and coustniction 

23 wood wastes (other than prcssure-treaicd, 

24 cheniicHlly-ireaicd. or painted wood 

25 wastes), mid landscape or right-of-way tree 

2 F A C I L I T I E S . — 

trimminsES. but not including unsegrcgated 

municipal solid waste (garbage), or 

"(i i i ) a<rrieulturc sourees, including or-

eiiard tret- crops, vineyard, grain, legumes, 

sugar, and other crop by-products or resi­

dues." 

(dl E F F E C T I V E D A T E —The amendment made by 

8 this .section shall apply ti> elcetrieity produced after the 

9 dille of Ilie enaetnu'iit of this Act. 
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Summary, Highlights, Examoles, and Revenue Estimates 
For Tax Relief for Woridng Americans Acl by Rep. Nancy Johnson (R-Conn.J 

AT-A-GLANCE SUMMARY 

S(K 

T H E T A X R E L I E F FOR W O R K I N G AMERICANS A C T 
lurnd by Rep. Nancy Johiuan and Sens- Grassiev md Feinnein 

M a r r i w Priottv Ttriirf- Ingeaa the standard deducoon for mamed ttxptym to put than pn 
COM) footing with unmHnied couples. (Cos:: $27.6 billion) 

s .nt^r i r iTfnRrf i t f : Allow seniors W a m up io 530.000 a yat before losing any SocuJ Seoimy 
benefits. (Cost: SJ.4 billion) 

T ^ far H ^ i r i . r ^ ^ rovpnre Provide health « « m emto and deducrions far law, and 
noddle-incoxne Ammcans. (Cost: S22.S billion) 

I ^ i w - T t m 1th Caig; Cnaie a tut deduction ID reduce the con of long-tam care insunuice and 
a m c r ^ t o help&niiliKi^fwjdependaitrdHnvcmthorhome. (Coa. S9.1 billion) 

r a « ami Tjinnition; Protect the HOPE college ewdii. Liferime hsamng credit, SSOO Child 
credit, and the Child and Depenarat Care t w orsiit for middle-ctass taxpayers agitnir the AMT 
(Cost: 56.6 bOljoti) The bill would also improve the Child and Dependem Care Tax Credjt and 
provide tax relief for sts^al-home spouses. (Coa: S3.2 biffion) 

Spidrnt Lnan ImrrrsT tx^nmnm Allow middlc-mconie OXIgygis ta deduct gudem loanngBeC 
paymons on their ftdemJ taxes beyond the current eo-mamh pzymon. (Cost S29S million) 

AfTrw-hl, H t t m i n g ; Increase the annual HmKadon on Mate authomy to aUocae Low Income 
Housing Tw Ctedhsfinm S1.25 per capita to $175 per eapia and indoc the op to mflaoon. 
(CostiSl.l biUion) 

Ectfnqpif SMirrTV for Farmen: Allow faunas (O contribute up tu 2<fA Of their annual mcuroe to 
ux înETTed accounts and ensure lhat income avengmg does not trigger AMI. (Cost. S600 million) 

11,*,™ B^vitali^itinn «tid P M p r y r i ^ «f O^n SMee: Allow for deduelian of deaiMjp CO US of 
contzminaied wtan shes and increase the deduction for land donanons to 50%. (Cost: 5700 million) 

RMMtrh antt E»p«rimMit«tion TJT Credit: g p w n 6fSar»9. Make pgnnanmi the RAD Tax • 
Credit and inoosc the Ahenaove Incremaital Rftmreh Credit (Cost: SI 1 billion) 

Work Oppnrm.^y Tar CT^SH-. Exphrt 6/30/99. Make WOTC pemanenL (Cost: S2 billioii) 

F.Onal Trt; ' far Amerin' 1 CgPf*"'" ^ _ „ ; Expires 12X1/99. 
Treat U.S.-based financial services enmpeirics tbe tame as Olher U.S.-based companies op*ranng in 
overseas maricets. (Cost: $4.6 bflDon) 

T " P'rtTiritv ynxlnrrd from Renewable Resopttg; E*p*a «3a>99- &aend the 
placed in service deadline for wind energy and "closed-loop biomass" fwliues until July 1.2004. 
(Cost: S300 million) 

Total Bin Con; S100 billion over 5 years and $271 billioti over 10 years 

5-27-99 COPYRIGHT e 1999 BY THE BUREAU OF NATIONAL AFFAIRS, INC.. WASHINGTON. D.C. DTR ISSN 0092-6884 
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Tlic Tax Rciief for Workrng Americans Act 

S|ir)nsDrill hy llcp, Nnrcy Jolimon, Stn. Clini l l f Grnnlty, und Sen. Dimnt Felrj lr ln 

Tolal UllLtJJSl: I ICO hillimi over 5 yenrs 

I ^ t l i f l g C - n c n a l l y J l l J i c f : (Cost: $27.6billinn) 

UiiJcr current liw, a husband end wife (Ting Jointly n.- taxed BI a liiglier level than an unmorried 
couple' I fii 1998, ilic ttaiidard deduction was J|250 fnr singles (lotrii iig'SB, 300 Tor en uriniBrricd couple) 
versus H . loa fnr tptniKi filing jointly. TliiH remllcd in ninrrial couples (i»yi ng-tax an an addil ional % 1.400 
in inniin? thm ilicy ivould nol pny If Ihey were two single people filing The bill woUtd Incrraie Ilie 
simidanl dctltictioii for miiuicd taxpayers to twite llmt oCn single (M\ ($8,400 in 1998) putting llicm on 
e<|unl footing with unmarried couples. 

Senior Citizen Hellcf: fcosi: Si A billion) 

in 1999, seniors aged CJ-69 con enrn up lo $15,300 willioul losing eny Social Security bcnefil j . 
I 'DI cxcli JJ in csmings above ilic limit, tlics: seniors lose SI In Social Sccmlly buicAts. The earnings limil 
is scheduled ro incrcaic lo $30,000 tiy 20O2. J he blll WoulJ speed up the increase lo $30,000 in 2000. 

Ivxpaiid'ijixJte nloJttUicfli<li Care Covctagc; ((osi: $2B.g hiiiion) 

d i n til l (aw piovidcs o w 1135 billion in Ux deductions for cntploycrs who oTct hcallli insurance 
tn (licit voikcrs. liidivijimls who purchase i k i r own henlth iiuurnrce can only Like a deduciion iflhcir 
lotal M i l l cure spcmlirig cctciis 7 S% ofllicir adjusted gross income — n high ItiieshoM that elTeclively 
cNmiiintes lite deduciion for moil |ieople. 

The bill would creak a 60% lux crcilit for low- and middft- income people who lack eiiiplnyer-
proviilcd covcrnge mid pmclia'se individiral or CODKA coverfige. The credit woiild be capped sl $1200 
I'm indivMuals mid $2100 for ctwples und families. Individiuls with en adjusted gtoss income below 
tlD.flOO ami couples Fiid fnniilics with income below $70,000 would he eligible 

Tlie hill waulil also creale a t w deduciion for people ivhosi income is ab ove Ihe credil cap or who 
aie cliRibft for employcr-siKHisorcd coverage Tlie deduciion would be abave-llie-liiic so Ihnt people would 
not have lo ilcmi/.e their taxes to lake advantage of i l Teople who pay 50% oi mnre of (lie cost of llieii 
cmjifoycr-sponsorerfcovciagc coufd tnlie ihe dcAiction for the amornil lhat ihey pay tl would bt phased-in 
lo reach 100% by slatting nl 60% in 2D0O and Increasing by 10% each year. 1tie deduction would 
nol delay ihe inctease of Ihe self-employed deduciion (currtnlly scheduled to increase (O 100% in 2C03), 
butitwnuM nllrw Ilie seir-empbyrd tolnfce a lO'/i higher dedirclinn in ycat12000, 2001, and 2002. Dolh 
the cicdil and the deduciion are foi imjoT medical insurance, nol policies lhat provide limited oi 
supplcmenlal coverage. 

lk»pJUMLIJisX.aslcLIjQJ)8rTiti)iJli;HltlLDir«:(i:"st i i i billion) 

Curreni law piovideJllic same lax incentive! fen empinycr-subi-idi/ed Icmg-tcrm caic in su inure awl 
einployct-subsidiiwl htaJilijnsutaiice. Individuals can deduci the cost oflung-teini can iiismaiice and loug-
temi care services iftUcir tolal hejiflh cate spending ewecds 7 S% nfllicir adjusted gross incpnie Tlic bill 
would creale a lex deduciion for Individuals who pay at leasl 50V. of ihe cost of llieir qualiflcd long-lerm 
care insurance. The deduciion woiild begin In 2000 at 50% and increase by 10% each ycRi that a person 
maintains continuous coverage. Individuals aged CO and over would ([vnfily for nn acccluMctl plmse-in 
sclieditle.. The bill would also create a lax credit t a Uclp CMegivets viiili tlie con of cm ing for a dcjicndtiit 
relaliw in thcEt dome aiid individuals ivitiioul careglveta wild Ilie cost of unlnniTed Inng-lerm care services. 
Tlie credil would lie woit'h SSOO in 70Bt) and increase to $700 in 201)1 nnd $ 10D0 In 2002 

Preacm Tnx HrtaM for ChllJ Care nnd Edinfttian: 

The Individual allcniBlive tninlmuni lax (AM I) was originally intended lo piewnl uppcr-incnnic 
taxpayers from using tw inccnlivei and creative tax planning to avoid pnying any'lax. (Inform uatcly, more 
and more mlddle-bicomc families will be subject lo ilie AMT ns they lake advantage of child and cducnilnn 
lax ucdtla. Tde bill would prevenl the HOI'li college credit. Lifeline I .enmiug cieilil, $500 ChiM credit, 
and (lie Child and Rcpendent Care lax credit from Iriggering Ilie AMT for nilddle-iucnnie faniilies. 
(Cost $e.6.billioi>) 

The bill would also improve the Child and Dependent Care Tax Credil to lielji meel (In needs of 
low-atyl middle-income limillcs by phasing-in an increase in Ilic credil rate from 10% iu 20UII to 50% in 
2001 and Increasing the income al which a family can receive tlic mnxinnim credil from $10,00(1 to f.trj.flOD. 
The bill also provides needed assistawetoparciitiwlm tlciirice a second mcomelo .May luunr WH. llieii 
cluldrell by providing Ihein withaciedll to help tvillitUe bosls of raising a child under Ilie age nf I ;•• home 
<Cosl:$3.2blllior) . 

KHinlnnteiiO-Mmitli Llin» on ShiJcnt l^an ln(crest Ucthictlon:«'.mi $215 millim) 

The Taxpayer Kelicf Acl of 1997 contained e provision alloivtug iiiiddlc-inconic [axpaycrs in deducl 
student loan inlereu payments Ihe deduction is being phased in BIIII wns limiled to 6U irionllily payments. 
The hill «Howj taxpayers who meet the income guidelines established in tlic Taxpayer Relief Acl In deduct 
student loan interest paymcnls on their fedcial income taxes beyund ilic nmcn dO-nmniti pnymcut 

InmBatAffonlnbk Uftusing'. (Con JI 1 wition) 
The bill would increau: the annual limilnlion nn stale aulhnrily to .illritalc l.nw Income I Imning Tax 

Credits from $1.75 per capita to $1 75 per capita aud index the cap in iiillalion Tlic Mousing Credil is Ilic 
piimary federal-stale tool for building amiidahle rental housing across Ilic ctumliy. Ilieciirientcap lins 
not been adjusted since (be pingram was ctcalcd in HRft, ovci which time inflathin has eroded the lltmsing 
Credit's purcliasing power hy nearly 5(1 pcrccnl Nationwide, demaml h ir I Inuslng fired ils nulitti ips pply 
by more Iban three to one 
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ClCJltP rconoii i lc Sccorlly for Fnnncrs: (Cnsc ssao inillion) 

Tlic bill gives fanners« liiinrcial tool 10 mniingelV risk of pike jnd income nucliiniiniis inhcicul 
in jgriciihiirc by enabling llicnilo conlribule up In 20% of llieii nnnonl income In lan-dcfeircd accounts. 
Tlic funils wmilil be lascd as icgnlar incoinc as long as Ilicy arc svithdmwn wiili.:. ^ )V:II-I I llu- inniicy 
is nol willidiaivn witliin live years, il is subjeel lo an addilinnal 10% penally Tliis will enccniiage fnrnris 
lo lave some oftlleir income during good years and allow use of l he funds lo sujiplcinciM incimie duiiug 
had years Tlie bill also ensures thai income averaging does nnl increase a farmer's liabilily for the 
allernative inimmuni Ian. 

EncpmnfitLlIrMnJkyltaliznUon arid 
million) 

'rtacrvfltlon ofjQpgiLSpasfiT {Cm\ STOO 

Dislnccilliues In Ihe lax code cnnlrihu le In Ihe decay of OUT uiben oenlers and ilic loss of our rural 
laiidsrape) The bill would allow for dtditcllon of ihe clean-up rasla of all conlami nated u rban siles. The 
bill would a Isn increase ilic deduciion for land donaliors from 30% tn 50%. Together, ihese provisions 
encourage ihe reuse of abandoned urban propcrlies, promote Ilie preservation of our fHTmland and 
greenspaces and combat urban sprawl 

Kxteml laxliictnUves ta Gmw (htEconoiuy: 
Reirarch and Eiperimehldllon Tax Oedtl (I t&l) f a i Credil): Expira i/JMH. The bill would 

make pennaiicnl ihe RAD Tnx Credil, wliich provides U.S. conipnnies a proven incentive 10 malnlaln and 
increase llieir inveslnient in rcsrmch and dcvctopmenl in the United Si ales 11 would also increase the rales 
of ilic Alltriuilive Incremental Research Credil (A IRC), which was enacled in IWfi to stimulale Tesearch 
in cmnpanies ineligible fur Ihe tradilionaleredii. (Cost: $11 billion) 

Word Oppurtuiiily Tax Credil (WH I C|; Rcplrts MIS/99. WOTC eaccinrages employers 10 
paitlcipntc In Ilie national goal of moving people off of welfare and into (he wotltlbrce by helping lo olfsel 
Ihe cosls nf reenjiting, hiring, and Itaining new woriiers. Tbe bill would make WOTC permanent. 
(Cosl $7 billiou) 

EqualI'reatnienl fnr Anirnrair Companlrs(Kscepllons uitiler Subpart F)| Expirn ft/m/79. 
Ciincnt law ensntes that foreign alTiliales of US financial Services enmpanics are not taxed by the (J S nu 
•heir aclivc trade or business income until that incmne is returned lo the IJ S parent enmpany The hill 
would treat 11S -based linancial services companies the same as ntlier U K.-based companies npcraling in 
nvcrscasmnfftets (Cos! fi billinn) 

TBJ Credil for Eletlricily Produced frtim Rrntwafale Rtiourcfs; Eryi/rM 6/10/99, Current law 
allows wind energy mid "closed-loop biomass" facilities placed in service before July I, 1999 10 clnim ten 
years of production tax crcdils J lie bill would extend this placed in service deadline until July I. 2004. 
Additioiiilly, Ilic bill would expand ihe d?linilion of binmass and make the credil available for five years for 
electricity prnducrd nflei the dale of enactmcnl from all qualified biomass facililics. and a partial credil for 
dcclricity iiinilurcri hy facilities that co-liie biomass with coal (('ml S300 millron) 

JlsjiiEi'ospoiims: Uploii, l.szio, Boclilcrt, Greenwood, l.eacli, Sliays, fyilcis, 
I.OHICIKIO, (iifclircsl, Bass, Horn, Dilbray, Kullc, Quinn, f'ryce, 
linpfi&h, l-'oley, I rclinglniyscn. Miinr.iillo. find Osc. 

REAI-LIFF, EXAMPLES 

I Mb.TAX HF.C.IF.F FOU WCIKKINC /VMF.HICANS A<:I 
Spnnsnrei) by Hep. Ndiicy loliiisini und Sena. Crnsslcy and Feinstein 

MRttiaee-Csnallj: 

• I Indtf current law. a married couple Uling jointly, who each cam (30,001), would pay 
J 1 ,̂300 in fedeial taxes Under this provision, Ihls married couple would pay $12,9011 a 
savings of 1392 

If a senior »ged 67 earns $30,000 in 2OD0, undetl ciirrenl law. Ills Sdclai Sectirity beneflls 
would be reduced by $4,333. Under Ihis provision, lie would lose no .Social Securtly beneflls 

lisafili Cuytracc; 

UcaUU Insmatice Credit 

, ( I ) An iiijlvidual with an Incoiniior $30,000 wlio purchases hcallli insurance al a cost nf 
$2009 would be eligible for a $1,200 tax credit. Williout tlie credit her taxes would be $3,4.57 
The credil would lowef her taxes io $2,257 

(2) A family (two parents anil (wo children) with an income nf $60,000 tvlro purchases a 
health insurance policy al a cost of $4,000 would be eligible for a $2,400 tax credil. Without the 
credit, llieir (axes would be $5,319. The credit would Inwcr ill Hi taxes to 52,9(9 

Uealth Insurance DcducDm 

(|.).An iudividiial with a gross income of $ 50.000 pays flOVo nf the cosl nf his rmphiycr-
jpnnsoted plan or $1,200 Willioul Ilie deduction. liistaHnble Income is $'1.1,0^0, and the In* lie 
owes Is $8,166. The deduction would lower Ids tnxehle income 10 $41,850, and liis (axes in 
$R.4J0 — « savings oftTJO. 

(2) A couple (married filing Jointly) svitli an income of $75,000 pm chases a lienllh 
inuuance policy ata cost nf $5,000 Without Ule deduction, llieir tan able income is $62,500, and 
ihe lax they owe is $12,002 T he deduciion would lower their [anahle iiicnrne lo tST.iOt), and 
their taxes to $I0.G(}2 • - a savings of $1,40(1 

/.nr»p fVrm Care lasutaace Orituctlon 

An individual aged 55 who lias putrhascri a I.TC insurniiLC pnlicy at a cost nf $1,200 fm << 
cnntiniiDUS years is eligible for a 100% deduciion for Hit can nt Ilixl policy If her Innnhlc incmne 
is ('tO.Otffl, (he tax she owes is $7,912 1 his deduclinn would Inwrr lirr ran able ijicomc to 
J.IB.IIOO, mid her lax in $7,576 a savings nf $ J31S 
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L-23 

Long Term Care Crtdit 

A eoupie wno are prnvidit>S care, for iheh- racjitfcr in their home would be eueible for the 
StOOO LTC tax credi: If thor taxable income is S30.OO0, the ta* ihe>- owe is SJ.SCU The credi: 
wouio ioi»i7 liieir t»es to S .̂su* 

A j f f m a t i v f V^TiiTnnm TaT: 

(1) A couple with a teenagn child (SSOO child efedit). a child m the first year of colieee 
(31,500 HOPS trholarship). and a child in the lasi year of collece (SI.OO0 Lifetime Learninc 
Crete): tool earnings of S65.000; S3.000 of interest and dividends; SSOO each in IRA deauenons. 
would have a nee regular tax liahiiity of SMS? (57.487. less S3.000 in credits), but the AMT 
increases this family's tax liability to S5.720, resulting in a loss of S1.233 in tax credits 

(2) A head of houJehold taxpaycf. eamilig S45.000: with SSOO in inieresi and dividaids. » 
S7J0 IRA deducnoa one child whh a J1.S00 HOPE scholanhip jmd one child with a JljDOO 
Lifetime Leanung Credit. This taxpayer loses $800 of mdhs due to the AMT 

T H E TAX R E L I E F FOR WORKING AMERICANS A C T 
Sponsored by Rep. Nancy L . Johnson (R-CT), Sen. Charles E . Grassley (R-IA). and 

Sen. Dianne Feinstein (D-CA) 

Revenue Estimate 
[Rounded in Billions of Dollare] 

S-Year 10-Year 

Mamage Penalty S27.6 $61.4 

Social Security Earnings Limit S 3.4 S 3.4 
Health Insurance Credit S 9.2 S21.4 
Health Insurance Deduction S19.6 $58.6 
Long Terra Care Insurance Deduction S 4.0 SI2.S 
Long Term Care Credit S 5.1 $14.0 
Personal Credits Against the AMT S 6.6 $32:5 
Child Care S 3^ $ 9.4 
60-Month Student Loan Interest Deduction S 0.3 $ 0.7 
Low Income Housing 7:x Credit S 1.1 $ 6.6 
Fanner Accounts S 0.6 S 0.9 
Fanner Income Averaging/AMT * 

• 
Contaminaied Sites Clean-up Deduction $ 0.6 S 1.7 
Land Cooservarion Deduction S 0.1 $ 02 
R&D Tax Credit S11.0 $272 
WOTC S 2.0 S 4.5 
Exception from Subpart F S 4.6 S15.3 
Wind/Biomass Tax Credit S 0.3 $ 1.0 

TOTAL: SI 00 billion S27J billion 

* Less than S50 rniUion 
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