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| Ix THE HOUSE OF REPEESENTATIVES

JumNsuN af Connectictit inTroduced the folimeine bilis whsen was referred
=5 e Lemuyres on .

A BILL

amenc tie Internal Revenue Code of 1956 to provide:

marriage penaity relief. incentives 10 enconrage health
caverage. and increased child care assistance, to extend
eertain expiring tax provisions, and fer other purposes.

Ec ir enacied by the Senate and House of Represente-
rives of the United States of Americq mn Congress assembled,
SECTION 1. SHORT TITLE.

(3) SzomT TiTLE—This Act mzy be dred as the
“Tax Reief for Working Amerieans Act of 1999”7,

th) TamLz 02 CONTENTE —

S L Shin? titie

TITLE 1—ALARRNGE PENALTY RELIEF

2

101, Buwie vtubdzmi Dedbetion fr- fovied wndividuals ¢ be Tavce the e
dorinm $or Wonsirned moividomic

TITLE N—ADJUSTAENT QF SQCLAL, SECTE-TY EARNING LIDMIT
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wed inderidngls varh COBRA ceeverure.

.30 Dednetin for deukb msarince eosts of empinves und selfguplinmd

100sViditula.
300 Credit Zuy mImeces Y joneterm care nevds.

TITLE I'EXPANSION OF DEPENDENT CART TAX CREDIT

© 401 Exounsng of Grpedens ot Tax creit

TITLE V—ALTIZNATIVE AONTAICM TAX RELET
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Text of Tax Relief for Working Americans Act by Rep. Nancy iohnson (R-Conn.)

T2 TTAINCRIASS IN LOWHINCOME HOUSING CRIDIT §T.TC
CEILING

2! Increase m Snite eeltnm LD Pl -JITUDI NGRS cELT

TATL AND BANTE PIEN JOANAGIMINT ACCOUNTA

TITIE Tai—TWS
Sev RCLOT TINCH Ak P ITWRTTT @tV
S D N=INCINTIUES POP URIZLN RIVTTIZLTION AND OPEN
P
Stalz
S 00 K g uf eOnIr I remintive Onb, afadnG e mstae -
msferi mtes rmbafie LS Lirverwl ufean
S, B02. Mxlificounty To enAmIuEe COSIRIMLONY Of QIR guin reus AfueTY

Bdgr fur unsEttTIa TN asd of mualfied culaerutior
Gl at-oi HL Y
TITIE 3=EXTENSION OF (ZRTALN ZSTIRING PROVISIONS
Sev, 1001, Rescarch eredt.
Swy. 1002, Work gpprrmensty envd:t,

Ser. 1005 Permanent subpar: F aeannoz for seove Srauncng wownc
sov. 1003, Creds? fur eecioin: naeineed Svi renetubie seoutee

3

TITLE I-MARRIAGE PENALTY
RELIEF
SEC. 101. BASIC STANDARD DEDUCTION FOR MARRIED IN-
DIVIDUALS TO RE TWICE THE DEDUCTION
FOR UNMARRIED INDIVIDUALS,

(a) I¥ GENERaL —Paragraph (2) of sceuon 63(c) of
the Internal Revenue Code of 1986 (relating to standard
deduetion) is amenged—

(1) by srrikine 55,000 in subperazraph (A)
and inserting ‘mwiee the dellar amount in effect
untier subparagraph (C) for the taxable vear™,

{(2) b adding “or™ ai the c;nd of subparagraph
B

(3) by striking “'in the casc of’ and all that fol-
lows in subperagraph (C) and inserting “in any
other case.”, and

(4) by striking subparagraph (D).

() TECHNICAL AMENDMENT —Subparagrapi (B} of
section 1(§)(6) of such Code is amended by striline
".((‘)Lhcr turn with” and sl that follows through “'shall be
apphied” and inseriing ‘‘(other thau seetions 63(e)(4) and
131(dM<:3 ) shall be applied”™.

fe} EFFECTIE DaT:.—The amendments made by
this scenion shall appiv to taxable vears beginnine atier

December 31, 1999,
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T 15 chapter A of chapter 1 of the Interna. Revemue (ods o

T

) TITLE H—ADJUSTMENT OF SO-

1958 treloung to n¢ refundabic persanal eredits

5 CIAL SECURITY EARNmG 17 amended 5 msorung after seeuon 254 e todewing mew
s LIMIT 18 sectiox.
4 SEC. 20). ADJUSTMENT IN MONTHLY EXEMPT AMOUNT FOR 16 «sEC. Z5E. HEALTH INSURANCE COSTS OF PREVIOUSLY UN-
§ PURPOSES OF THE SOCIAL SECURITY EARN- 20 INSURED INDIVIDUALS AND INDIVIDUALS
p INGS TEST. 2 WITH COBRA COVERAGE.
- (a1 INCREASE 1IN MONTHLY EXTMPT AMOUNT FOR a2z i I GuNsie.—in the case ¢f an indvidual
8§ INprvTals WHu HavE ATTAINED  RETIREMENT 25 there suall be aliowed as o credit against the tex imposec
9 AGr —Seerion 203(£)(8)(D) af the Social Sceurity Act (22 _24 by this chapter Tar the taxable vear an amoun: cgual L
10 LU.5.C. $03(De8)(D)) is amended— . 2% 60 percent cof the amounl paid during the tasabie yenr
1 {1) in cleuse (ifi). by inserting “and” at the 6
12 enc: and 1 for coverace for tbie taspayer. his spouse. and depcnacnis
13 (2) by striking clauses (iv) through (vii) and in- 2 under qualified health insurance. .
14 serting the following new elause: 3 “1b) DOLLAR LVITATION —
13 “(iv) {or eaeh meomth of amy taxable 4 “(1v IN GENERAL-—=The amouni aliowed as o
16  venr m&ug after 1999 and befors 2001, 5 credit under subsection (a) 1o the taxpaver tor the
17 $2.500.". 6 taxable year shall not exceed the sum of the monthiy
18 {b) CONFORMING AMENDNENTS.— 7 limitations for ciigible months during such taxable
19 (1) Seetion 208(D(S)BIH) of such Act (22 8y
20 U.8.C. 303(0(BUB)EY) is amended— 9 *(2) MONTHLY LIMITATION.—The monthly Lm-
21 () pv strikine “atter 2001 and before 10 itation for any eligible monti: is tiie amount cqual to
] 2003" aud iserting “after 1999 and before 11 1"‘.3 Oir—
23 2001 and 12 “(3) $1.200 if. 8s of the first dav of such
% (B) in sobelause (II). by striking “200%" 13 monil:. the taxpaver has sclf-only  coverage
s and imserting 19987 14 under qualiSied heatth insuranec. and
5 15 “(BY §2.400 it as of the first dav of sueh
] (2) The sceond senrtence of section 223(d)(3)(A) 16 Tonth. the taxpaver has family eoverage under
5 of such Act (42 US.C. 423'3)(4)(4)) is amended by 17 auslified health tmsurance,
3 inserting “and seemion 201 of the Tax Relief for 1% “(3) ELIGIBLE MONTH.—For purposcs of this
4 Working Americans Act of 1993" atter *19967 19 subscetion—
5 (c) EFPECTIVE DATE.—The amendments made by 20 “(A) IN GENEKAL.—~The temn “clisible
6 tisis seetion shall apply with respeet 10 asable vears begin- 2] month’ mmeans any month which begins ot least
7 ying afier 1999. 22 1 year after the most recent month tha the
s TITLE II-INCENTIVES FOR 23 individuai—
9 HEALTH AND LONG-TEEM 24 *{it was cilgible 10 partieipate in anv
10 CARE COVERAGE : a5 group hcaith plan of 8n cmplover which
11 SEC. 301. CREDIT FOR HEALTH INSURANCE COSTS OF PRE- T
1':,‘ VIOUSLY UNINSURED INDIVIDUALS AND IN. 1 proviacd aualified bealth insuranee (deter-
13 D_IVI!JUALSWITH COBRA COVERAGE. 2 mined without repard 1o subsection
3 {aH2)), or

14 {a; IN GExEZRAL-—Subpart A of part IV of sub-
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4 “(i) participated in say group heslth 19 a credit under this section shall be reduced (put no:
3 sien of amv other enwty which provided 20 beiow zero) by the smount determined under para-
¢ such insurance. 2! grapk (2%
7 “(B7 JOINT RETURNS —In the ease of a jale} “127 AMOUNT OF REDTCTION -
8 joint return. & month shall be treated as an cli- 23 A, IN GENERaL —The amoun: deter-
9 gible month onhv if it i= an digible month of 24 mined under Uws paragrape shall be the
10 cach spouse, determined by applving this pars- ¢
11 erzph scparately o cach spousc. 1 amour: which beers the sams ratio to such ag-
12 #(4) CERTAIN, OTEER COVERAGE.—Amounts 2 grogare armount as—
13 paid for coverage of sn individual for amy month 3 (i) the exeess of—
14 shall not be taken mfo account under subsection (3) 4 “(1) the raxpaver's modified ad-
15 i, as of the first dav of sueh month. such individual 5 justed gross income for such taxable
16 is eovered under any medieal care program described 6 year, over
17 n— 7 “(II) the appbeahle dollar
18 “(a) title XVII1, XTX, or XX1 of the Se- g8 amount. bears w
19 cial Security Act, 9 “(ii) $10.000.
20 -*(B) cheprer 55 of title 10, United States 10 *(B) MODIFIED ADJUSTED GROSS IN-
21 Code, li coae.—For purposes of thiz paragraph. the
22 “(C) chapter.17 of tide 38, United States 12 term ‘modified adjusted gross income’ means
73 Code, 13 adjusted gross income increased by amy smount
24 “(D) chaprer 89 of dtle 5, United States 14 excluded from gross ineome under section 911,
25 Code, or 15 931, or 933.
16 *(C) ROUNDING —AnNY amount determined
; “(E) the anian Health Care mproversent 17 under subparagraph (A) whieh i? not a mulﬁple
- AeL 18 of $10 shall be rounded to the next lowest $10.
3 “(5) SPECIAL RULE FOR MARRIED INDIVID- 19 *(3) APPLICABLE DOLJAR AMOUNT —For pur-
4 GALS.—In the casc of an individual— 20 poses of parmgrapn (2], the rerm 'applicsble dellar
5 #(4) who is morried (within the mesning 21 amount' mcans— |
6 of seetion T103) as of the clasc of the taxable 2 “(4) §60.000 in the case of 3 taxpayer
7 vear but does not file 3 joint retwrn for sueh 2 whose qualificd beslth insurance coverage eor.
] vear, and 24 crs more than 1 individual refarred to in sub-
9 “(B) who does not live apart from suth in- » section (a). and
10 dividual's spouse at sl times during the axabice 10
11 Vear, 1 *(B) £30,000—
12 the hmitation under peragraph (2)(A) (aud not the 2 “(i) in anv ease not deseribed in sub-
12 Iimitgtion under paragraph (2)(B)) shall appkr 1o 3 paragraph (A), and
14 such individual. 4 “(1) in the casc of a married individ-
15 “(e) LDITATION BASED ON ADJUSTED GROSS IN. 3 uyl filing a separate return,
16 COALE. .= 6 For purpeses of thus paragraph, marital stams shall
17 ‘(1) IN GENERAL—Thc aggregate amount 7 be determined under section 7703.
18 which would {bu: for this sobscetion) be allowed as 8 “{d) QraLlriED HrALTH INSURANCE —HFor pur-
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#(17 1N GENERAL ~—Except 35 ptherwise pro-
vide¢ in this paragrapk the term ‘gualified health
insurapce’ mesns instranece which constitues med:-
cal eare. as defined in section 218(d) without regard
10— _

“(A) paragraph (1{C) thereol, ané

“(B) so pmeh of paragraph (1)(D) thereof
a2s relates to qualified long-term earc insurance
contracts.

“(2) EXCLUSION OF COYERAGE FROVIDED

INDER GROUP HESLTH PLANS, ETC—Such term

shell not ipclude insurance provided through any
aroup health pian of an emplover or any other cn-
Tty
“(3) EXTLUSION OF CERTAIN' OTHER CON-
THACTS —Such term shell not include insuranee if a
11.

substantial portion of its benefits are execpted bene-

fits (as defined in seedion 9832(¢)).

“a) InprnIdvaLs Wit COBRA CONTERGE.—In
the epse of contimuation coverage under a group health
plan which is required tc be previded by Federsl law for
an individual during the period specified in seerion
4380B(£)(2)(B), notwithstanding sabgection (d)—

‘(1) such eoverage shall be rreated as qualified
iicalth insurance, and

©(2) the term ‘cligible month’ includes months
of such coverage.

“(f) SPECIAL RULES. —

“(1) CoORUINATION WITH OQTHER DEDUC-
TIONS.—No credit shall be allowed under this see-
tion for the tamxshle vear if any amoun: paid for

qualificd health insuranee is taken into account in
determining the deduction allowed for sueh year
under section 218 or 222.

*(2) DENTAL OF CREDIT €0 DEPEXDENTS.—No
ceredit shall be allowed under this section to any indi-
vidual with respeet to whom a deduction under see-
tion 151 is allowablc to anmother taxpayer for a tax-

able year heginning in the calendar vear in whieh

~d
h
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such mdnidual's axapic yesr pegins.
“(3: INFLATION ADJUSTAMENT —
pas
#:A) IN GENERAL.—In the casc of & iax-
ahle vear begimmirg after 2000, cach doliar
amoun: in subsection 10)(3" shall be imcreased
Py an smount equal to—
(i) saeh doliz- amouni. muitipied or
“(11) the cost-of-lving adjustruent de-
termined undes seeton 1(N(3) for the aal-
endar vear in which the taxabic vear be-
gins. detcryained by subsiituting “caiendar
vear 1999 for ‘calendar vear 1992" in sub-
paragraph (B) thercof.

“(B) RoUNDING.—If anv amoun: as ac-
justed undcr subparagraph (A) is not » multiple
of $100, such amonnt shall be rounded to the
nc:ct- lowest muldple of $100."

(b) CrerICaL mrzs'DMEAT.;Thc tablc of seetions

for subpart A part I\ of subchaprer A of chapter 1 of
sueh Code'is amended br inscrting after the item relating

10 seetion 25A the following new iter:

“See. 253D, Heultk ia@unce ewts of Dreviowsh nninsured ksl
viduuis and mamicnuls virh COBRA conwruge.”

(¢) EFreervE DATE—The amendments made by
this section shall applv to taxable years begigung after
Deeember 31, 1989,

13
SEC. 302. DEDUCTION FOR HEALTH INSURANCE COSTS OF

EMPLOYEES AND SELF-EMPLOYED INDIVID-
UALS.

(2) IN GEXERAL ~~—Part VI of _subchapu:r B ot chap-
ter 1 of the Internzl Revenne Coch of 1986 (rclating to
additional itemized deductions) is amended by redesignat-
ing-zection 222 a3 section 223 and by inscriing after see-
tion 221 the following new section:

“SEC. 222 COSTS OF HEALTH INSURANCE AND LONG-TERM
CARE INSURANCE.

“(a) IN GENERAM.—In the case of an individusl.
there shall be allowed as a deduction an amount cqual to
the sam oi—

“(1) the applicable health care pereenmiase of

DAILY TAX REPORT
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i3 the amoun: paid during the taxabic vear for eov- i5
16 -rage for the taxpavcr. bis spouse. and dependents ) number of yoars of continuous coverase ias of
7 " under qualfed healli insgranec. and z the vipse of tite taxabic vear: of the individua
18 (23 the applieable long-term eare percentagr of z nunder 2 quakficd long-tern: care.insuranes con-
19 the amoun: of cliziple long-term eare preniums (as < uaet (as Sefined in section T702B(b)
20 defined in seerion 213(d)10)) paid during the gex- I the mumber of :;’:l:f_ T“;‘;‘;’;’;‘:ﬂﬁ,“_"‘“
o able vear for eeverage for the taxpaver. his spouse. l:::L x r SN _ e “
22 and depcndents under a gqualified long-term eare in. :r .l::": :'—1 :.: ::..; R, :
23 suranee contract (as defined in seetion 7702B(b)). : :::1 T m‘Nm' :~
24 “(b) APPLICABLE PERCENTAGES.—For purposes of s “iBr SPECLAL RULES FOR INDIVIDUALS
25 sabsection va— 6 WHO HAVE ATTAINED AGE 6fh—In the easc of
7 au individual who has attained age 60 as of the
8 close of e taxable yeur, the following table
H. - 9 ghall be substitnted for the table in subpara
1 (1) APPLICABLE HEALTE CiRE PERCENT-
5 or 10 oraph (A).
*“If the number of ,vcm'of The applicable long-term
3 “(A) IN GENERAL —-}.xccpt as provided in “ﬂi‘r‘;‘:_‘“‘ “““" ""”' “‘Tf’m“““r"_
4 suboaraﬁraph (B), thc applicable health eare 'z :::},::: ,l: :ﬁ::: :{:
5 pereentage shall be determuned in accoerdzzec R 0
6 with the following table: . | H T(C) OX1LY COVERAGE AFTER 1999 TAREN
“For urxable vears beginning Thbe applicable heatth 12 INTO  ACCOUNT.—Oniv eoveruge for periods .
m::::)eﬁﬁyem mxﬁm::“_ 13 after December 31, 1999, shall be taken into
‘—:E% - e *"2 14 account under this paragraph.
2004 ynd thrreafrer T 1:3 13 “(D) t‘n.\'n_\'rrms CO\ERAGE.—An indi-
7 “(B) SPECIAL RULE.~In the case of ag 16 vidual shall not fail 1o be treated as having con-
g individual who is an emplovee within the mean. 17 tinons vovernee if the aggregate breaks in cov-
5 ing of section 101(e){1) and whese qualified
10 bealth insurance is not provided through a 16
11 group lealth plan of an cmplover. sabparugraph -1 erage dunng any l-vear penod are less than 60
1z {(4) shall be -applied by subsrituting -100° for o) davs.
12 ‘90" but only with respeet to the lesser of the 3 “(E) SELF-EMPLOYED INDIIDUALS—In
12 lmxpal\-er‘s carned ineome (witlun the meaning 4 the case of an individual who is an empleyee
12 of section $01(¢)) or the pavments referred to 5 within the meaning of seetion 301(e)(1) and
16 in subseetion (a)(1). 6 whose gualified long-term eare insurance con-
17 “(2) APPLICABLE LONG-TERU CARE PERCENT- 7 tract (as defined in seetion TT02B(b)) is not
18 CAGE — § provided tirough a group health plan of an em-
10 "{A) IN GENERAL.—Except 28 othenwiso 9 ployer, the applicable long-term: care pereentage
0 provided in this paragrapb. the applicablc iong- 10 shall. b~
23 lerm eare pereentage shall be determined i e 11 “05 100 pereent with respect e the
22 cordance with the following rable based on the 12 lesser vi—

52789
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13 “(It the cligible lopg-term care 1= .
14 preminn:  (as  deSned in  section ! emplover. paragrmph (3! of seetioz 23B(d} shal.
I3 213(d1(10%! referred o in subscetion 2 not apply Ior purposes of tnis secuon
14 (a)2). or 3 By LIMITATION —The amoun: taker
17 “(II) the excess of the raxpaver’s ES into account undcr sunsection (23(1) bv reasoc
18 carned income (within the meanine of 5 of subparagrapii (A1 shall not exeeed the escess
19 scctor: 401(e)) for the taxabic vear 6 of—
20 over the puyments referred to in sub- 7 (P the laxpayer's camcd inceme
2] soetion (a)(1). and 8 (within the mecanine of section +40lie').
22 , “(i1) 1he pereentage determined under 9 over
23 tie other provisions of this paragraph with 10 (i) the amount which would (withou:
24 respeet to the remainder of such premiums 11 regard to tius paragraph! be 1aken inwo ac-
25 (determined by wreating the preniums 12 count under subseetion {a)(1?
13 - ic) SPECLAL KULES.~—
17 14 *(1) COORLINATION WITH MEDICAlL DEDUC-
1 waken inio account under cause (i) as 15 TION, ETC.—Ant amount paid by a taspaver for in-
2 being atuributable to individuals in the 16 surgnee 1o which subsection (a) applies shall not be
3 order of their ages, beginning with the old- 17 taken mtc account in computing the amount aliow-
4 est). 18 able 1o the taxpayer as a deduction under section
5 (¢} EXCLESION 0 STRSIDIZED COvERAGE —Sub- 19 213(a).
6 secction (a) shall not appiy to any taxpayer for any ecal- . 20 “(2) DEDUCTION NOT ALLOWED FOR SELF-EM-
7 endar month for witeh tire LIXpRVer participates in any 21 PLOYIENT TAS PURPOSES.—The deduction alov.
§ oroup health plan of an emplever ar any other entity if 22 able by reason of this seetion shall not be taken into
9 less thn 30 pereent of the cost of the taxpayer’'s coverage 23 aceount in detcrmimng an individual’s net earnings
10 under such plan is borne v the taxpayer. The preceding 24 from scli-cmplovment (within the mecaning of seetion
11 semtence shall be applied separately with respeet to para- a5 14021a}) for purposes of chaper 2.7
12 araphs (11 and (2) of subsection (a).
13 () QUALIFIED HEALTH INSURANCE.—For pur- 19
13 poses of this seetion— 1 '( b) CONFORMING AMENDMENTS.—
15 “(1) Ix oexErat.—The tenn ‘qualificd health 2 {1) Subscetion (1) of seeuon 162 of such Code
16 insurance’ has the meaning given such torm by see- 3 is berehy repealed.
17 tion 23B(d) dctermined witkout regard to paragraph 4 (2) Subseetion (a) of section 62 of sueh Code
18 (2) thercof. 5 is amended by inserting after paragraph (17) the
19 “(2) SPECLAL RULE — 6 tbllux.ring new item:
20 “{4) IN GENERAL.—1u the ease of au indi- 7 “[18) COSTS OF HEALTH INSTRANGE AND
21 vidual who is an emplovec within the meaning $ LONG-TERM GARE INSURANCE —The deduction al-
2z of scetton 401(¢)(1) and whose qualified health 9 lowed by seetion 222, .
2 lnsurance (without regard to this paragraph) is 10 {3; The table of sections for part VII of sub-
2= not provided through a group health plan of an 11 chapier B of chapter 1 of sueh Code is amended by

DAILY.TAX REPORT  ISSN 0092-6884 BNA 52799
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striking the last jrom and inserting the following

12
13 new 1tems:
“Sec. 322 Gesa of DD mSORmE ua? elPlere cure nsws-
Jauce .
“Se¢ 223, Cruss referrnivs
14 () ErrzcTie DaTe.—The amendments made b

15 this scetjon shall apply 1o tavable vears beginning after

16 Decemper 31. 1999
17 SEC. 303. CREDIT FOR TAXPAYERS WITH LONG-TERM CARE

I8 NEEDS.
19 (2i ALLOWANCE OF CrEDIT —
20 17 IN GENERaL—Section 24(a) of the Internal
21 Revenue Code of 1986 (relating w sllowance of ehild
22 1ax eredit} is amended to read as follows:
20
1 “{3) ALLOowaxcE OF CreEpiT.—There shall be al-

2 lowed as 2 credit against the tax imposed by this chaprer

“

3 for the taxable vear an amount cqual to the sum of—

4 “(1) 300 multipiied by the number of qualify-
5 inc children of the tawpayer, plus

6 “(2) €1,000 multiplied by the number of appli-
7 cable individuals with respeet 10 whom the taxpayer
) is an cliible carcgiver tor the taxable vear,

7§ 1n anv case in which the applicable individual and the m

0 sible caregiver are the ssme individual, thc“cmdit allowed :
. 11 b paragrapn (2) with respect to such individual shall not
12 exceed the aggregate amount paid by the taspaver durine
.13 the waxable vear (not compensazed for oy insuranee or oth- :

11 ercise) for qualified long-term eare services {as defined

W -

15 in seetion 77028 (c)) for such individual ” ~
146 {2) ADDITIONAL CREDIT FOR TAXPAYER WITE
17 7 OR MORE SEPARATE CREDIT AMOUNTS.~—So much
13 of section 24(d) of sueh Code as precedes paragraph
19 (1A thereof is amended to read as follows:

20 ~{d} ApprtioNal. CREDIT FOR TAXPATYERS WITH 3

21 o1 MORE SEPARATE CREDIT AMOUNTS.—

z: “{1) In GENERAL.—If the sum of the number
23 of qualifving ehiidren of the taxpaver and the num-
24 ber of applicable individuals with respeer 1o which
23 the taxpaver is an camble caregiver is 3 or more for

[T R Y

O L b

-1

10
11
12
13
14
15

16
17
18
19
20
21

23
24

21
anv tsxable vesr. the aggrecsic eredits allowed
unde- subpar: C shall be mereased by the lesser
DI——“. )
(3} CONTORAING AMENIMENTS —

{Aj The headirg for sceuton 32tnt of suck
Code is amended by swiiang “CHL 7 and -
serting “Faiy Care™.

{B) The heading for seevon 25 is awmended
o read as follows:

“SEC. 24. FAMILY CARE CREDIT."

(C) The tabie of scctions for subpars & of
part IV of subchapter A of chapter 1 of sueh
Code is amended by striking the item relatng
10 section 24 and inserting the foliowing new
1tem:

“Sec. 24. Family cure ereedit '™,
(b) DEFINTTIONS —Secrion 24(¢) of such Code (de-
fining qualifving ehild) is amended to read as follows:
“(¢) DEFINITIONS.—For purposcs of this section—
“(1) QUALIFYING CHU.D.—

“(A) 1N GENERAL.~The torm ‘qualifyving
child’ means amy individual if—

“{i) the tsspayver is allowvdl a deduc-
tion under section 131 with respect w such
individual for the taxable vear,

22

“(if) st;ch individua! has mor attained
the age of 17 as olf‘ the close of the cal-
eadar year in which the taxable yesr of the
taxpaver begins, and

(ii$) such individual hears a relation-
ship to the taspaver descmbed in secuon

32(e)3)(B). - .

“(B) EXCEPTION FOR CIRTAIN NONCITI-
2ENS.—The term ‘qualifying child’ shall not in.
cude any mdividual who would noet be a de-
pendent if  the first  sentenee  of  section
152(b)(3} were appled “'i'dlmut recard o all

that follows 'resident of the United States’.

52799 COPYRIGHT © 1999 BY THE BUREAU OF NATIONAL AFFAIRS, INC.. WASHINGTON, D.C. DTR  ISSN 0092-6884

g o008



05/27/98 THU 17:20 FAX 202 622 02386

TAX. BUDGET & ACCOUNTING TEXT

TAX POLICY

@ oog

(No. 102) L9

- R V. T N SR e

b: I T T N S N e R S
=S (P8 ] N — Qa O 2] ~3 o wn E- w [ 8 (=)

(9} APPLICABLE INDIVIDUAL —
#(a) IN GENERAL—Tie torm ‘appheshic

indiidusl’ means, with respect to any tassble

vear, anv indiviGual who has been certified. be- .

fore the due date for fling the return of tax for
the tasable year (without estensiens), by a phy-
sician (as defined in seetion 1861{r)(1) of the

Social Security Aet) as being an individual with

lang-term care needs deseribed in subparagraph .

(B) for a pcriod-¥

() whieh is at least 180 consecutive

davs, and

23
“(i) a portion of which ocqurs within
the taxable year.
Such term shall not include any individnal oth-

" orwise meeting the requirements of the preced-

ine sentenee unless within the 89%2 month ‘pe
i—iod.cnd.ing on such due date (or such other pe-
riod gs the Secretary preseribes) a phvsician ('as
so defired) has certified that such individusl
meets such reguiremments.

“(B) INDIVIDTALS WITH LOXG-TERM CARE
NEEDS.—an individual is deseribed in this sub-
paragraph if the individual meets any of the fol-
Jowing regumernents:

“(i) The indixidual is at least 6 years
of age and—

*(1) is unable to perform (wid_l-
out substantial assistanec frem an-
other individual) at least 3 aetivities
of daily living (as dcﬂ-ncd in section
TT02B{c)(2)(B)) due to & loss of
Tunctional capacity, or

(1) requires substantial suprr-
vision to protect such individual from
threars to health aud safery due to se-

vere cognitive impsirment and is um-

(IR )

[« SN U T~ PV

o

How

O o0 1 N LA

2

i~

ahle to preforze. without reminéire or
cuing assistaper. al least 1 activiny of
at leasy I activitye of daily living (as s¢
defiaed) or to the oxtent provided in
reculations preseribed by the  Sec-
rexarv (in comsultation witk the See-
retars of Healtr and Human Serm-
ices). 3§ unable to engagre in age ap-
propriate activitics.
“(#) The mditiduai is at least 2 pw
.not 6 vears of aee and is unable due 0 &
loss of funerional capaeirv to perform
(without substanta! sssistanee from an-
other indnidual) at least 2 of the following
activitics: cating, transterring. or mobility.
“(iii) The individual is under 2 ycars
of ace and requires speeific durable medi.
cal eguipment by reason of & severc health
eondition or requires a skilied practitioner
trained to address the individual's condi-
tion to be available if the indhidual's par-
ents or guardians arc abseat.

“(3) ELIGISLE CAREGIVER.—

25
*“(A) IN GENERAL--A raxpaver shall be
wreated as ap eligible caregiver for any taxable
vear with respect to the foliowing individuals:
“(3) The taxpaver.
“(n) The :axpé;tr’s spouse.
*{iii) An individual with respeet 10
whom the taxpayer is allowed a deduction
_ vnder seetion 151 for the taxable vear.
“{iv) An individual who would be de-
suibed in dlause (i) for the taxable year
if section .151(C)(1)(A) were applied by
substituting for the cxcmption amount an

amount cqual to the sum of the exrmprion
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amount. the standard de- -ction under sec-
tion 63(c)(2)(C;, and sny additional stand-
ard deduction under scetion 63(e)(3) which
would be applicable to the individual il
clause (ni) applied.

“(v) An ipdividual wire would be de-
scribed in clause (&) for the taxable year
1f—

(1) the reguucments of elause

(fv) are met with respeet to the indi-

vidual, and

26

*(11) the requircments of snb-
paragraph (3) are et with respecet to
the individual in len of the support
test of seerion 132(a).

“B) RESIWENCY TEST—The require
wents of this subparagraph are met if an indi-
vidual has as his principal place of sbode the
howe of the taxpayer and=—

“(i) in the. ense of an individual who
is an ancestor or deseeudant of the tax-
paytr or the mxpn_\'cr's. SPOUSE, 15 H mIcIH-
ber of the taxpaver’s houschold for over
half the taxable year, or

“{il) in the easeof anv other ndivide
ual. s 7 member of the taxpayers house-
liold for the entire taxaile vear.

() SPECLAL RULES WHERE MOHE THaN
! ELIGIBLE CAREGIVER —

*(i) IN GENERAL.=If more than 1 in.
dividual is an cligible caregiver with re-
speet to the sawme applicable individual for
taxable vears cnding with or within the
sume calendar year. a taxpayer shall be
treated as the cligible caregiver it cach

such individual (other than the wxpayer:

19

Wi

S 0 0 9N B W N e

—

ac
flies & m'.mcn deelaraion in sucl form
and . manncr as e Seeretarm may pre-
scripe! that such inditaual will not elaim
such appiicable individus! for the credit
under this secuo:.

<1 NO ACREEMNINT =17 cach me-

vidual required under ciaase o te file o
written declaration under einuse 1 doos
not do so. the individana with the highest
modified adinsted gross meome 1as defined
w section 32(¢3(3) shall be treated as the
cligibie caremver.

SHD MARRIED INDIVIDUALS FLING
s:-:zr‘_m-n'ﬁl.\'_——ln the ease of warned indi-
viduais filing separately. the determination
under ihis subparagraph as 10 whather the
hushand or wiiv is the cligihle caremver
shall be made under the riles of clause (i)
(whether or not one of rthem has filed »
written deelamtion under glause (1077

{¢) IDENTIFICATION REQUIREMENTS.—

(1Y 1IN GENERAL =—Scction 23{c) of sueh Code

is pmended by adding at the end the following new

sentenee: “No eredit shall be allowed under this see-

tion fo i taxpaver with respect tooany applicable in-

(4

Q
dividuai anless the wxpayer includes the nume and
taxpayer identification number of such individual.
and the identification number of the phyvsician cer-
:.if:ving sueh individual. on the return of tax for the
wxnhble year.”.

(2) ASSESSMENT —Scetion  6213{(g}2)(1) of
such Code is amended—-

{4) by inscrring Cor vhysivian identities-

tion” after “eorrcet TIN™. and

{(By by Cetuld”  amd

striking mserling

“Tamily eare™
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12 i) Evpeerne DATE~—The amondments made by 30
i . this section shall apply to taxable years hegiuning after "{A) the amount of empiovyment-relatea ox-
14 December 31, 1999. 2 penscs incurrec for sueh qQualifving individuals
13 ) TITLE IV—-EXPANSION OF 3 for the Laxable vear (determined under this see-
15 DEPENDENT CARE TAX CREDIT 4 uou without regard to this paracrapi . or
17 SEC. 601 EXPANSION OF DEPENDENT CARE TAX CREDIT. 5 “(B) §120 for cael month in such taxable
18 (' INCREASE IN PERCENTAGE OF EMPLOYMENT- 6 year during wihich suchi qualifving indnidual is
19 RuiaTED EXPENSES ALLOWED as (CREiT—Paragraph - 7 under the age of 1.7
20 (2) ol sevtion 21(a) of the Internal Revenue Code of 1886+ 8 (¢) EFFECTINE DaTE.—The amcudments made by
21 (defining applieabie pereenzage) is amended to read as fol- 9 this scction apply to taxabic years beginning after Decom-
22 lows: 10 her 31, 1999
23 “(2) APPLICABLY PERCENTAGE DEFINED.— 1) TITLE V—AL'IERNATIVE
24 “(A) IN GENERAL —For purposes of para- 12 MINIMUM TAX RELIEF
25 graph (1), the term ‘applienble  perventage” 13 'SEC. 501. NONREFUNDABLE PERSONAL CREDITS ALLOWED
14 AGAINST ALTERNATIVE MINIMUM TAX.
) 15 - (a) IN GENERAL.—Subscetion (a) of seetion 26 of the
?J-" N means 50 pcrec:xst. reduced (bot not below 20 16 Internal Revenuc Code of 1966 is amended to read as foi-
\’ S\-_ 2 percent) by cach $2,000 (or fraction thervof) b}.' 17 lows: _ _
s LN ) ) : 18 “(a) LIMITATION BASED ON AMOUNT OF TaX.—The
ST 3 which the taxpavers's adjusted gross income ioz-_\ ‘ o
R the taxsble year eszoeds $30,000. ;Z :”:::w;ufi';;“uﬁm::‘_ subpart for
5 “(B) PuasEix.—In the case of taxable : :
6 Years beginming before Jenuary 1, 2004, the 21 "1} the taxpuyer’s rogular tax Gability for the
5 perecnzage determined under the following table 22 taxable year reducerd the toreign tax eredit allowubic
5 shall be substitut od for ‘50 pereent’ v.k] under section 27(a), and
“For taxabic ycars beginning ’ 24 “(2) the wx imposed for the taxable vear b
mzfu‘lmwym_ mml;f - 25 seetion 33(ar".
202 T - 31
2 e e E37 1 (b) CONFORMING AMENDMENTS —
9 (b) MINTMUM CREDIT ALLOWED FOR STaY-AT-MOME 2 (1) Subscetion (d) of seetion 24 of sueh Code
10 PanENTS.—Subsection {(¢) of seetion 21 of such Code (re- 3 is nmended by striking parsgraph (2) and by red.cs-
11 iating to gpeelal rules) is amended by adding et the end 4 ignating paragreph (3) as P%ph.@). . :
12 the folloving: 5 (2) Scetion 903 of such Code is amended by
./_, 13 “(11) MINDIUM CREDIT ALLOWED FOR STAY- 6 striking subscetion (h) and by redesipnating  sub-
X j‘ 14 AT-HOME  PARENTS—Notwithstanding  subscetion 7 seetions (i), (§), and (k) as subscetions (h). (i), and
j \F 15 (l). in the case of any taxpayer with one or more 8 G rcspuétivel_\-_ .
A L qualifvine  individnals  deseribed  in subsec.r.iun 9 (e) EFFECTIVE Date—The amendments made by
\\\: L:) 17 (h){1)(A} under the age of 1 at any time during the 10 this scetion shall appl 1o taxable vears bg.’inm'ng atier
\ 18 waxable yoar, sueh taxpayer shall be deemed to have 11 Deeember 31, 1999
19 employment-related expenses with respect o such 12 SEC. 502 INCOME AVERAGING FOR FARMERS NOT TO IN.
20 qualifving mndividuals in an amount cqual 10 the 13 CREASE ALTERNATIVE MINIMUM TAX LIABLL.
21 ereater of— 14 .
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15 (3) IN GENERAL —Seetion 53(¢) of the Internal Rev- 33
16 enue Code of 1986 (defining regmlac tax) is amended by 1 (b) ADJUSTMEXT o} Syarr CEILING FOR IN-
17 redesignating paragraph (2) as parsgraph (3) and by in- 2 CREASES IN COST-OF-LavING.—Paragraph (3) of seetior
18 serng after peragraph (1) the fallowing new paragraph: 3 42(h)"of such Code (relatpg o housing ecredit doliar
19 “(2) COORDINATION WITE INCOME AVERAGING 4 ameunt Tor ageneics).is amended by adding at the-end
20 FOX FARMERS,—Soldy for purposes of this seetion; 5 the following new subparagraph:
21 seetion 1301 (relating to averaging of farm income) 6 “(H) COST-OF-LIVING ADJUSTAMENT —
22 shall oot apply in compnting the regalar tax” 7 “(j) IN GENERAL—In the easc of 8
(b) EFFECTIVE DATE.—The amendment made by 8 calendar year after 2000. the dollar
24 this scetion sball spply to taxable years beginning after 9 amount contained in subpsragraph (C)(i)
25 Deecember 31, 1998. 10 chall be inereased by an amount equal to—
o 11 “(I) such dollar amount. multi-
- 32 S 12 plied by
| TITLE VI—ELIMINATION- OF 60- 13 “I) the ecostofliving adjust-
2 MONTH LIMIT ON STUDENT 14 ment determined under seetion 1(5)(8)
3 LOAN INTEREST DEDUCTION 15 for such calendsr year by substituting
4 SEC. 60L ELIMINATION OF 80-MONTR LIMIT ON STUDENT 16 ‘ealendar yoar 1989" for ‘calendar
5 LOAN INTEREST DEDUCTION. 17 " year 1992’ in subparagraph (B) there
6 (8) 1N GENERAL —Soetion 221 of the Internal Reve- 18 of.
7 nue Code of 1986 (relating to interest on education laans) 19 . “) ROUNDING.—If amy inereas
8 is amended by striking subscetion (d) and by redesignat- 20 under elguse (i) is not 2 multiple of 5
9 ing subsections (c), (f), and (g) ss subseetions (d), (e), 2l cents, such increase shall be rounded w
10 and (£}, respectively. 2 the next lowest multiple of 5 ecnts.”'.
11 (b) CONFORMING AMENDMENT =—Seetion 6050(c) of 3 (¢) EFrecTvE DATE.—The amendments made by
12 the Internal Revenne Code of 1986 is amended by striking 24 this section shall apply o ealendar veers sfter 1999.
13 ‘‘scetion 221(c){1)” and inserting “section 221(d)X1)". 34
14 (¢) E¥FSCTIVE DaTe—The smendments made by "1 TITLE VIH—FARM AND RANCH
15 this seetion shall apply-with respeot to any loan interes 2 RISK MANAGEMENT ACCOUNTS
16 paid sfter December 31, 1857, 3 SEC. 501. FARM AND RANCH KISE MANAGEMENT AC-
17 TITLE VII-INCREASE IN LOW-IN.- 4 counrs
15, COME HOUSING CREDIT 5 (8) IN GENERAJ.—Subpart C of ;Sm I of sub-
19 STATE CEILING 6 chapter E of chapter 1 of the Internal Revenue Code of
20 SEC. 701 INCEEASE IN STATE CEILING ON LOW-INCOME 7 1986 (relating to taxable year for which deductions taken)
21 BOUSOG CREDIT. _ 8 is amended by inserting after seetion 468B the following
22 (2) 1N GENERAL.—Clanse (1) of seetion 42(h)(3)(C) 9 new seetion:
25 of the Internsl Revenue Code of 1986 (relating o State 10 “SEC. «88C. PARM -nm RANCH RISK MANAGEMENT AC-
24 housing eredit ceiling) is amended by striking “$1.25™ and 1 counTs.
25 = 12 ‘(a) DEDUCTION ALLOWED.—In the case of an indi- .

wserting “$1.757.
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vidunl engaged in s cligibic fairming business. therv shall

12 boe alloweed ax g decinetion for any taxable vear tie amoun

15 paid in ¢ash by the maxpayver dunng the waable vear to

16 » Farm and Ranel: Risk Managewent Aecount (hercin-

17 after referred to as the *"FARRM Aecount’).

18 *(h) LINTaATON —The amount which » taxpuyer

19 wax pav into the FARRM Account for any tasable year

20 shall not excerd 20 pereent of 80 mueh of the axablke -

21 vome of the taspayer (determined without regard to this

22 seetion) whicl: is ateributable {determined in the manner

23 appiicable nnder seetion 1301) to uny cligible farming
24 business.
35
I (o) ELIGIBLE FARMING BUSINESS.—For purposes
2 of this section. the term ‘cligible farming business’ means
3 anv furming bhusiness (as defined in seetion 263A(e}(4))
4 which is not a passive setiviny (within the meaning of see-
5 tion 469(c)) of Thé waxpayer.
6 ()  FARRM AWoUNT~—For parposes of this
7 seetion—
8 “(1) IN ceENgmal—The term "FARRM Ac-
9 count’ means a’ trust created .or organized i the
10 United Stares for the exclusive benefit of the tax.
1} payer. bat oniy it the written povering instrament
12 ereating the trust meets the following requirements:
13 (Al No contnibution will be aceepted for
14 any taxable vear in excess of the amount al-
15 lowed as a deduction =uder subseetion (a) for
16 such vear,
17 “(B) The trustee is @ bauk (as defined n
]8. scetion 408(n)) or another person whe dem-
19 ‘oustrates to the satisfaction of the Seeretar
20 that the manner i whieh sueh person will ad-
- 2] " minister the tmst will be consistent with the ro-
22 quirements of this section.
23 “((') The nssets of the trust consist ene
24 tirely of cash or of oblimations which hame ade-
23 quate Stated interest (as  deiined section

o W o (¥Y) “

~1

—

O 00 2 O W phA W N

K1

1974e) 2N and whietr Dy Sugh: interest nr.

jesy often than annnaliv

(D) AL income of the trust is distribuwec
eurrentiv to the grantor.

“(E: The assers of the trust will not be
comnnngicd with other properiv escept woH
vonynon  trust fund or common nvestmicni
fnd.

“{2) ACCOUNT TANED Ax GEANTOR TRUST —
The grantor of & FARRM Account shall e treated
tfor purposes of this title us the owner of such Ac-
count and shall be subjeel 1o tas thereon wn acvoni-
au.)(-o with subpart E of part | of subehapter J of
this chaprer (relating to grantors and others treated
a5 substantial owners).

“(¢) INCLTSION OF AMOUNTS DISTRIBUTED —

(1) IN GENERA).—Except as provided in para-
graph (2), there shall be ineludible in the gross in-
come of the taxpaxer for any taxable vear—

' *(A) any amount distributed from a

FARRM Account of the ta&pn_ver during such

wixable year, and

“(B) amy deented distribution under—

=(i) rebh=ection (0(1) (relating to de-
posits ot diseEbutea within 5 vears),

N

(1) subsccti_on (£)(2) (relating " ces.
sntion in cligible farming business), and

“*(iii) subparagraph (A) or (B) of sub-
seetion (0)(3) (relating to prohibited trans-
actions and pledging aceount as security).

*(2) ExCErTIONS.—Paragraph (1)(A) shall not
SAPPIY 1o,

“{A) any distribution 10 the extent nﬁrib-
utable 1o meome of the Account. and

“{B) the distribution of any contribution
paid during a taxable vear 1w a FARRM Ac-

count to the extent that sneh contribution ex-
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wewls the limitation appl.icahll: under subsection

(b if requircients simdiar 10 e requiremients
of seetion 40R(d)(3) are met

For purposes of subparagraph (A). distributions

cuall be treated as Brst atirdbutable W income and

then 1o other awounts.

~(3)  EXCLUSION  FROM SELF-EMPLOYMENT
TAN.—puunts inchnderl in gross meome under this
snbseetion shallll not he included In determining net
curnings from self=emplovanent under section 1302,
sty SPECLAL RULES —

(1) TAX ON DEPOSITS IN ACCOUNT WHICH

©ARE NOT DISTHILUTED WITHIN 7 YEARS —

35

“{A) IN GENERAL~—If, at the close of any
taxable vear, there is 2 nonqualified balanee in
any FARRM Account— .

(i) there shall be deemed distributed
from sueh Acvount during sueh ﬁ:mble

Year an ;nnomn-‘. causal to such balance. and

“(i) the .i.n:qm_vcr“’s tax imposed by
this chapter for such taxable vear xhall b
inercased by 10 pereent of sueh deemed
distribntion.

‘The preceding sentence shall not apply if an
amount equal to such nonqualified balaner is
distributed from such Aveovat 10 the taxpayer
before the due date (including extensions) for
filing the return of tax imposed by this chapter
for such vear (or, 1f carlier. the date the tax-
paver files such return for sach year).

“(B) NONQUALIFED Bal.ANCE.—For pur-
posex of subparagraph (A), the term ‘non-
qualificd balamee’ means any baianee in the Ae-
count on the last dayv of the taxable yvear which
is attobatable to amounts deposited in such Ae-
coxmt before the 41h preceding taxable vear.

“(C) ORDERING RULE.—For purposes of

this parasmaph. Jdistribations from a FARRY

W

o (V. ] =N (¥}

~3

—

— b i e e
h W N —~ O

[P TR, NEN Y S N VTR N

39

Account sh..u bue troated as made trom deposits

in the order in which such deposits were made.

beginning with the earliest deposits. For pur-
poses of thr preceding sentenee. incomc of such

“an Account shall be treated ss a Geposit made

on the date sueh nvome is reccived by the Ae-

count.

w(2) CESMATION IN ELIGIBLEY FARMING BUSD
NEss—at the elose of the first disqualifiention pe-
rind after a,period for which the taxpaver was chs
wmignal inan eligble farming business, tiere shall be
devmed dirtributed from the FARRM  Acconnt of
any) of the taspaver an aionit vqual to the halance
in sueh Acvount at the close of sueh disqualification
period. For purposes of the preceding sentence. the
term ‘disqualification pepod means auy penod of 2
conseeutive taxable vears for which the taxpsyer Ir
net engaged in an cligible farming business.

“(3) CERTAIN RULES TO .&}r'l.\'.—Rulcs similae
to the folimwing rules shall apply far purposes of this
xeetion: | o

“A) Sectiol 308(eN2) trelating to oss of
exemption of accomt where individual engages

in probibited Trnswetion).

40
“(B) Section 408(c)t4) (relating to effect
of pledging account as sceunty).
(") Section 405(z} (relating to commu-
Ity Property Jaws).
(D) Seetion 406{(h) (relating to custodial
secounts).
“(4) TIME WHEN PAYMENTS DEEMED MabE —
Far p'lu'pos(-s ot thix scction. a I;l_\']);-1§'n')‘ shall be
devnd to bave made a payment to o FARRM Ae-
count un the lnlm. day of a taxabte year i such [l)n_\'-
ment is made on account of such raxable year and
is made within 3% months after the close of such
taxable yonr.

“(3) INDIVIDUAL ~For purpuses of this see-
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15 sion. the tomy “individoal” shall not ineiude an et 42
6 or ST 1 tributed w the Aeccount gndcr scetion 468C(b) for suck
17 “{g) RewporTs—The trustee of a FARBA Account 2 taxable year. For purposes of this subscctiol. amy ¢or:
18 skl make sucl reports regarling such Account to the 3 udbution which is distributed ont of the FARRM Aecoun:
lé Scerotury and 10 the person for whose benefit the Account 4 in a distribution to whieh scction 465Cte)(2)(B) applics
20 is maintsined with respect o contributions, distributions. 5 siall e treated as an amount not contributed. ™.
5] and sueh other matters as the Seeretary maV require 6 (31 The scevion heading for section 4973 of
22 wwier regulations. The reports required by-this subscrtion 7 such Code is amended 1 read as Toliows:
93 shall be fled at sueh time and in suel wanner and fur- B -SBC. 4972 EXCESS CONTRIEUTIONS TO CERTAIN AC-
24 nished io sueh porsons at such time and in such mamier 9 COUNTS. ANNUTTIES. ETC-".
25 ax way be reauired by those r.c‘,!\dillilms.". 10 (4) The table of sections for chapter 43 of such
3] Code ig amcnded by striking the item relatimg to see-
- 12 tTion -}972.3 and inserting the tollowing now itew:
. 41 . . “Ner. 4974 Evvews runtnbitiosia 1 certinn eeaiti, aumytir.
1 () DEDECTION ALLOWED IX CONPUTING AD- -
2 JUSTED GROSS INL'L)SIE.—Subsection (a) of scetion 62 of 13 (d) TAX OX PRORIBITED TRANSACTIONS =
.3 sueh Codc (dcfﬁling adi.ustcd gross income) is amended 14 (1) Subseetion (¢) of seetion 1975 of such Code
4 by msorting after paragraph (18) the following new pare- 15 (relating to prohihited transactions) is amended by
5 grapl: ’ ' 16 adding at moﬁend the following ilC\l\' parsgraph:
6 4119) CONTRIBUTIONS TO FARM AND RANCH 17 " 4(B) SPECIAL RULE FOR FAHRA ACCOUNTS.—
7 RISK SLANAGEMENT ACCOUNTS.—The deduetion al- 18 A person for whuse benefit a FARRIM Account
B lownl by section 46RC(n}.” 19 iin e mewing of scction HEC@) is cruab-
9 (€] TAX 0N EXCESS CONTRIBUTIONS.— 20 lisi)ed‘shall be wxempt from the Lax imposed by this
10 {1} Subseetion (a) of section 4973 of such (.'0(]0"" 2] scetion With respeet 10 any trangaction coneering
1] (relatitr to tax on cerfain eXcess contributions) is .22 steh Aceount (whic-l-l would otherwise be tasable
12 amentid by striking “or™ at the end of paragraph 23 wieler this svetion) if, with respeet to sueh traps-
13 3. h}_' redesienating pamgraph (1) as paragraph 24 action, the aceount ceases 1o be a FARRM Account
14 (5). aml by inserting after paragraph (3) the follow- 33
15 ing new paragraplh: 1 by resson of the application of scetion $68C(N(3)(A)
16 -(4) a FARRM Accouet (within the meaning of 2 to such Account.”. '
17 seetion $6RC(d)). ur™. 3 (2) Paragraph (1) of seetion 4975(c) of such
18 (2) Seerion 4973 of such Code is amended by 4 Code is amended by redesignaung subparagruphs
19 adding at the end the following new subscetion: 5 (E) and (¥) .as subparagraphs (F) ;Jnd (G). respee-
20 “e) EXCEsS CONTRIBUTIONS  To FARRM Ac- 6 tively. and by inserting after subparagraph (D) -Lhc
21 COUNTs—For purpoeses of this section. in the easc of a 7 follo“'in-;: new subparmgraph:
22 FARRM Acenumt  (within  the meaning of  section 8 “(E) a FARRM Account desceribed in sce-
23 46A0(AN, the term Cexcess contributions’ means the 9 tion 468C(d)."".
24 amount by which the amount contribured for the taxable 10 {v) FAaLUre To PHOVIDE REFORTS ON FARRM Ac-
25 vear to the Account exeeds the amount whicl may be con- 11 coUNTs.—Parasraph (2) of seetion 6693(a) of such Code
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12 (rolating to fajlure to provide reports on certain tax-fa- . 4 ) _
15 vored 2cCONRIS oF ,puities) is amended by redesignating ] o .r the date of the cnactment of this Act 1D taxablc years
14 subperagraphs (C) apd (D) as subparagraphs (D) gnd 2 ending after such daic
15 (E), respectively. and by inserting after subparagraph () 5 SEC. S0z MODIFICATIONS TO ENCOURAGE CONTRIBU-
16 the following amv s-nbparagraph: 4 TIONS OF CAPITAL GATN REAL PROPERTY
17 “(C) section 468C(g) (relating to FARRM 5 MADE FOR CONSERVATION PURPOSES AND
8 Accounts).”. I OF QUALIFIED CONSERVATION CONTRIBL-
19 (f) CLERICAL AMENDMENT.—The table of scctians 7 TIONS.
20 tor subpart C of part I of subchapter E af ehapeer 1 of 8 () CONTRIBLTIONS OF CA¥ITaL Galx REaL Pro™
51 such Code is smended h msmmr the item relating 9 ExTy MapE FOR CONSERVATION PURPOSES XL OF
22 1o section 4688 the following new item: ' 10 QUALIFIED CONSERVATION CONTRIBUTIONS NoOT SUB-
Se: $HRC. Purm mnd Rupeh Risk Dhinugement Aceguzte.”. 11 JECT TO SPECIAL LniTaTiON ON CONTRIBUTIONS OF
23 kg) EFFECTINE DATE—The ammdmﬁm made by 12 Cavrrral Galx PrOPERTY.—Subparagraph (C) of scction
24 r.hxs section shall apply to tassble years beginning after 13 170{b)(1) of the Internal Revenue Codc cf 1986 (relating
25 the daze of the engetment of this Act, 14 to special himjtaton with respeet to contributions de-
15 seribed in subpamgraph (A) of capital gain property) is
. = : 16 amcnded by mdwgnaung clause (iv) as clause (v) and by
1 TITLE ’ IX‘INCENTIVES FOR 17‘ imcrr_ing'at"tcr elausc (ii3) the following now clause:
2. URBAN REVITALEAHON AND 18 “(v) In thc easc of charitable con-
3  OPEN SPACE 19 tributicns deseribed in subparagraph (A)
4 SEC. 901. EXPENSING OF ENVIEONMENTAL REMEDIATION 20 of capital gain property, clauses (i) and ()
3 COSTS EXPANDED TO CONTAMIRATED STTES 21 shall not appB- 10—
6 OUTSIDE UFTARGETEDABEAS. ) 22 1) any qualiﬂpd conservation
7 (8) I GENERAL.—Clause (i1) of section 198(e)(1)(4) 23 coptribution (as dcfined i seetion
§ of thg Internal 3m-cnue Code of 1986 (relating to quali- 24 1500B)). or
5 Fed contaminated sites) is amended to rmd as follows:
10 “(fi) which is within the United 46
11 States, and”. 1 “(I11) anv other contmbution of
12 {b) EXPENSE TREATMENT MADE PERMANENT— 2 eapital gain property which is real
13 Scetion 198 of suck Code is amended v striking sub- 3 property if the comtribution is of tbe
14 section (h). ' ) 4 donor's cntire intercst in such prop-
13 {¢) CONTORMING AMENDMENT —Paragraph (2) of 5 erty and is'to a gualificd organization
16 sécuan 198(e) of such Code is amended to read as follows: 6 (as deofined in section 170(h)(3))
17. “(2) NATIONAL Pmbms LISTED SITES NOT 7 which is organized for conmscrvation
18 INCLUDED —Such term shall not inchide amy site 8 purposes (as defined in  scetion
16 which is on. ér propesed for, the national priorities 9 170(h)(4)(A)) and which provides the
20 [ist under section 105(a)(8}B) of the Comprchen- 10 taxpaver, at the time of suech dona-
21 sive Emironmental Response. Compensation, and 1 tion, a letter of intont which eontains
22 Liability Aer of 1980 (as in effect on the date of the 12 an acknowledgment of the donec's in-
23 cnactment of this section).” ' 13 tent that the property is being ac-
24 (@) E¥FecTIvE DATE.—The amendments made by 14 quired for anv sueh conservauon pur-
25 this seetion shall apply to cxpendimres paid or incurred 15 pose.™.
527-99 ISSN 0092-6884
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(b) UNLOUTED CAREYOVER FOR CONTRIBUTIONS oF
Cawr.al Garv. REAL PR “ERTY POR CONSERVATION
PURPOSES AND OF QUALIFIED CONSERVATION Cow-
TRIBCTIONS OF CaPITAL Galx PRrOPERTY —Yaragraph
(1) of section 170(d) of suth Codc- in amended br adding
at the end the following new subparagraph:

“(C) UNLDUTED CARRYOVER FOR COX-
TRIBUTIONS OF CAPITAL GAIN REAL PROFERTY
FOR CONSERVATION PURPOSES AND OF QUALI-

*181). CONSERVATION CONTRIBUTIONE OF Cap-

47
ITAL GAIN PROPERTY.—The & taxable year lim-
" itation ' subparagraph (A) shall not apply to
any eharitable contribution to which clanses (i)
and (ii) of subseetion (b)(1)(C) do nat ‘apply by
reason of elanse (iv)-thcreof. For purposes of
this paragraph, the axeess described in the ma-
terial preceding clanse (i) of subparagrsph (A)
shall be treated as attributable to contributions
‘described in the preseding sentence of this sub-
paragraph to the extent of such' eontributions.”.
(¢) EFFECTVE DATE.—The smoendment made by

this soction shall apply to contributions made in tawsble

5 vears beginning after the date of the ensetment of this

Act. :
TITLE X—EXTENSION OF

CERTAIN EXPIRING PROVISIONS
SEC. 1001. RESEARCH CREDIT.
(a) CREDIT MADE PERMUNENT . —
(1) IX GENERAL—Seetion 41 of the Internal
Revenue Code of 1986 (rnlating to eredit for inereas.
‘ing rescarch activities) is amended by stri]:mg sub-
seetion (h).
{2) CONFORMING AMENDMENT.—Paragraph (1)
seetion 45C(b) of such Code is amended by striking
subparagraph (D). '

48
(3) EFFECTIVE DATE.—~The amendments made
by this subsection shall apply to amonnts paid or in-

3
4
5
6

I

8

9
10
11
12
13
14
15
16
17
18
19
20
21
22

23
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19

curred after- Junc 30, 1999,
(b) INCREASE IN PERCENTAGES. UNXDER ALTER-
NATIVE INCREMEXTAL CREDIT —

(1) I GENERrAL —Subpsragraph (A) of scction
41(c)(4) of such Code is awended—

(A) bv striking **1.63 pereent™ and inscri-
ing “2.63 pereent’,
(B) by striking *‘2.2 pereent” and insertwg

“3.2 pereent”, gnd

{C) by striking “2.75 pereent” and insert-
ing “3.75 parvent”.

(2) i:x-'rscrr\'z DATE —The smendments made
by this subscetion shall apph- to taxahie years begm-
ping after June 30, 1999,

SEC. 1002 WORE OPPOETUNITY CREDIT. _
(2) CEDIT MADE PERMANENT —Subsection (e) of
section 51 of the Internal Revenue Code of 1986 is amend-
ed by striking psregraph (4).
(b) EFFECTINE DaTE—The amendment made by
subsection (a) shall apply 1o individuals who begin work
for the emgplover after June 30, 1999,

49
SEC. 1003. PERMANENT SUKPART F EXEMYTION FOR AC-

TIVE FINANCING INCOME.
(a) BANKING, FINANCING, OR SmMHAR Busi-
NESSES —Suhsection (h) of scction 954 of the Intermal
Reverue Code of 1986 (relating to special rule for income
dorived in the active conduet of ban.lnng, financing, or
similar businesses) is amended by striking paragraph (9).

(b) INKSTRANCE BUSINESSES.—Subscetion (a) of see-
don 953 -of such Codc (dcﬁ.niug' inswrapee income) is
amended by striking paragraph (10) and by redesignating
paragraph (11) as paragraph (10).

(e) EFFeCTVE DATE.—The amendments made by
this section shall apply to taxable years of a foreign cor-
poration beginning after December 31, 1998, and o tax-
able years of United States sharcholders with or within
which such taxable years of snch foreign corporation cnd.
SEC. 1004 CIED!T FOR ELECTRICITY FRODUCED FROM RE-

NEWABLE RESOURCES.

(a) EXTENSION AND MODIFICATION OF PLACED-IN-
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20 SERVICE RULEs.~—Paragruph (3) of seetion 45(c) of the

71 Imernal Revenue Code of 1986 is amended to read as foi-

(I8}

'

w0 oo N (o)) (¥, ] 42

-

14

O

iows.

(3 QUALIFIED FACILITY.—

"{A) WIND FACWLITIEs —In the ecase of a
tocuny usiny wind o produee elcetricity, the
tern Cquulified  Eaciline’ " means  any  faciline

20
ovned by the taxpaver which is originally
placed in serviee after Decernber S1, 1993. and
before July- 1. 2004, -

“(B) BIOMASS FACILITIES.—In the easc of
a facility using biomass to produce electrcity,
the term ‘qualified acility” moans. with respeet
1o any month any facility owned by the tax-
p:l_\'c'r whieh is ariginaliv placed in semice before
Julv 1. 2004, if, for such month—

“(i) biomass comprises not leas than

75 pereent (on a B!u.hﬂsis) of the average

monthiv fuel input of the faeili for the

taxable vear which ineludes such month, or
Y1) m the eage of a facility prin-
eipallv using coal to produce electricity,
hiomass comprises oot more than 25 per-
cent (on o Bin basis) of the average
wonthly tuel mput of th.c facibty for the
taxable year whiech includes such month.
() SPECLAL RULES e
*(1) In the case of au qualified faeility

deseribed in subparegraph (B)(il—

(1) the 10-year period referred

te in subsection (a) shall be treated as

51
beginning no carlier than the date of
the cnactment of this paragraph. and
“(11) subsegtion (b)(3) shall not
apply w anv sueh faellity originally
placed in service before January 1.

1997,

~3

19

“(ii) In the casc of # qualified factlity
deseribed in subparagraph (Bi{ii—

»(1) the 10-veas penod referred

10 in subscetion (a) shall be trested as

heeinning no cariier than the date of

the enactment of thus paragrapin. and

»(1] the amount of the credst

determined under sunsection 1o with

respeet 10 ANy project tor any taxable
svar shall be adiosted by multiplang
such amount (deternuned without re-

gard to this clausel by 0.39.7

(b) CrEDIT NOoT TO APPLY TO ELECTRICITY SOLD

20 To UTLLITIES UNDER CERTAIN CONTIACT: —Subscetion

21 (b) of seetion 45 of sueh Code is amended by adding at

22 the end the following new paragrapin

23
24

QO U @ 4 N U &6 W N =

N B s ome vv e o= = e ome e e
= QO 0w 00 - W bWt —

“(4) CREDIT NOT TO APPLY TOQ ELECTRICITY

SOLD TO UTHJTIES UNDER CERTAIN CONTRACTS =—

a2

“(A} IN GENERAL.—The credit determined
under subsection (a) shall ner apply to
elcc:rieit_\'_—

*{1) produced at a qualified faeility
placed tn semiec by the ta.\'pa}'e} afrer
June 30, 1999, and

(1) sold to 2 utilitv pursmant to a
contraet originally entervd into before Jun-
uary 1 19587 (whethier or not amended or
restated after that date).

“(B) —Subparagraph (A) stall not apply

*(1) the . prices for cuergy and eapacity
from such facility are ¢stablished pursuani
1o an amendment 10 the contrmet referred
to in gubparagraph (3)(3i).

“1) =uch amendment 'pro\;idcs that
the prices set forth in the contruet whicel)
exveex] avoided cost prices determined ot
the time of delivery shall apply only tu an-

nual guantities of eleetricity (prorated tor

5.27.99
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1

partial dvars) whieh do not xeced the
ereater of—
“(11 the average annpual quantity

of cleetmeity sold tu the wiiaiy under

53
the contract during calendar years
199z, 1995, 1996. 1997. and 1993.
ar

“(1I) the estimate of the annual

clectricity produetion set forth in the

" eontract, or. if there is no such esti-

mate. the greatest annual quautity of

eleetricity sukd to the utility upder the

contraet in amv of the calendar vears

11996, 1997. or 1998: und

“{iii) such smendment provides that
energy acl eapaeity in excess of the limita-
tivn in clause (i7) lu'ﬂ}' be— .

(1) sold to the utility only at
prices that do not axeced avaided cost
prices derernyined at the time of delin-
ery. or

(11} sold 10 a third party subjeet
0 » mutually agreed upon advance

notice to the utiliee.

For purposes of this subparagraph. avoided cost
prives shall be deternyined as provided for in 18
CFR 282304(AN1) or any suceessor rvgula-

fian .

a1

(¢} QUALIFIED FACILITIES INCLUDE ALl BloMass

2 FaClLITIES —

2]

“n

[+

~

3
4
3
6

7

{17 IN GENERaL.—Subparagravt (b of secnon

$5(eM(1) of such Code is amended 1o read as follows:

*(B) bremass

{27 Broass DEFINED.—Paragraph: (2! of soc-

tio:n +31¢) of such Code is sunended to read as foi-

{2 BloMass ~The term “vlamass’ picans—

AV anyv orgunie materia. tromi o biant

whicl: ie planted  excinsvely for purposes of
being used at a quulified tacility to produce

clectricity, and

“(B) anv solid. nonhazardous.: eclulosic

waste matedal. wlieh is segregated from other

waste materals, and whiely is derived trom—

(i) any of the toliowing ferest-related
resaurces:  mill  residues.  precommereisl
tnunings. slash, and brush. but not inelud-
ing old-growth umber.

(i) waste pallets. crates.  and
dunnage, manutacturing and construction
wood wastes (other than pressurc-treared,
chenneallv-rreated.  or painted  wood

wastes). snd Inudseape or right-ofewny tree

bhj
trimmings. but not including unsegreented
municipal solid wasie (gurbage). or
**(11) agmiculture sourees, including or-
chard tree crops. vineyard, erain. legumes,
sugar. and other ¢rop by-products or resi-

dnes.™

{0 EFFECTNE DATE —The amendments mude by

8 thix svetion =hail apply to cleetrieity produced after the

9 dite of the enactment of this Aet.
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Summary, Highlights, Examoles, and Revenue Estimates |
For Tax Relief for Working Americans Act by Rep. Nancy Johnson (R-Conn.)

AT-A-GLANCE SUMMARY

THE TaX RELIEF FOR WORKING AMERICANS ACT
Spenzared by Rep. Nancy Jobnson and Sens. Grassicy and Feintein

.

Marvriare Penaite Relief: Increass the standasd deduction for mamied taxpayers to put tham on
egual fooring with unmarried couples. (Cost: $27.6 bilhon)

Senjor Cirizen Refief: Allow scniors o e2m up 10 550,000 a year before losing any Socul Seauriry
benefits. (Cost: §5.4 billion)

Wwehahhmmmm deducrions for jow- and
middle-income Americans. (Cost: $28.8 billion)

Long-Tepn Health Care: Creaze 3 wax deduction 1o reducs the cost of long-torm care insyrance and
a tax eredi 1o help Samilies care for 3 dependent relative in their home. (Cost: $9.1 billion)

Child Care and Fagsation: Protect the HOPE college credit, Lifetme Leaming credit, $500 Chald
credit, and the Child and Depentdent Care txx credit for middleclass taxpayers against the AMT.
(Cost: 56.6 billion) The bill would aiso Tmprove the Child and Dependent Care Tax Credit and
provide mx rdlief for stay-at-home spouses. (Cost: 532 billion)

Student Loan Interess Pedaction: Allow middir-income Taxpayers to deduct sudent loan mterest
paymes an their federa! taxes beyand the current 60-manth payment. (Cost: $295 million)

Affordgbic Holsing: Increase the armual imfrarion on state-athorty to aliocate Low Income
Housmg Tax Credirs from $1.25 per c2pita 1o $1.75 per capita and mdex the cap to nfladon.
(Cast: $1.1 billion)

Economic Sccurity for Farmers: Allow farmas 10 comribure np to 20% of their annual mcome to
rax-deferred accounts and cosure that income averaging does not trigger AMT, (Cost: $600 milkon)

. Urban Revitalization and Prescrvation of Qpen Spaer: Allow for dedustion of clean-up costs of
contaminated urban sitss and increass the deduction for tand domtions 10 50%, (Cost: 5700 nxllion)

Research and Experimentation Tax Credit; Expires 65/99. Make permanent the R&D Tax -
Credit and incease the Aherpative Incremental Research Credit (Cost: $11 billion)

Work Oppertanity Tax Credit: Expires 630/99. Make WOTC permmen. (Cost: 52 hillion)

Engal Treatmer: for American Comnanies (Exceptions under Subpart Fi: Expires 12/31/99.
Trest U5 -based financral services enmpartics the same 38 cther L.S.-based companies operating in
oversess markers. (Cost: $4.6 billion)

placed in serviee deadline for wind encrgy and “closed-loop biomass” faclities wnil July 1, 2004.
(Cost: 5300 million)

Iozal Bih Cost: 5100 billion over S vears and $271 billion over 10 vears

5-27-99 COPYRIGHT ® 1289 BY THE BUREAU OF NATIONAL AFFAIRS, INC.. WASHINGTON, D.C. DTR  ISSN 0082.6884
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BiLr. HIGHLIGIYTS

The Tax Relief for Working Americans Act

Spnnsared by ltep, Nency Jehmson, Sen, Chimles Grasstey, and Sen. Disnue Felnstein

TotalWL Cose: $100 billion over 5 years

Marriage Penally Relief: (Cost: $27.6b0liion) - o

Unides current [aw, a fisband and wife fMling Jointly n.: axed at a- higher level than an unmarried
couple” Far 1998, {lic staixlard deduction was $4,250 for singles (totating:$B, SO0 for an unmarried cauple)
versus $7,000 for spouses fling jointly. Thi¥ resulicd in masried couples pAying-tax an an addilional $1,400

- in inooine that they would not pay if they Wwere 1wo single people filing. The bill wobld increase the

standard deduction far mmaict (axpayers to twice that of n single fitdr (38,500 in 195R) pitting them on
_enual footing with nmmarried couples.

Senlor Citizen Rellef: (Cos. $34bilion) B

in 1999, seaiors aged 65-69 can enrn up 10 515,500 wilhout fosing any Saclal Securily benefits,
For cach $3 in earnings above Lhe limit, these seniors lose $1 in Soclal Sceuglly Lenefits. Thie camings limit

_ is scheduled ra inerease 10 $30,000 by 2002, The U ivoutd speed up the increase to $30,000 in 2000.

Expand Tnx Brenks for Mealth Care Coverage: (Cost: $25 8 billior)

Current law provides aver $135 billian in tax deductions for eneployers whe olfer health insurance
ta their workers. Individuals who purchase their own health insusance can only lake a deduciion if their
tatal hicalih care spenting exceeds 7.5% of their adjusted gross income -— a ligh threshold that efeciively
climinates tlte dedirctian for most penple. )

The bill would create a 6% tax credit for low- and middle-income people who lack employey-
provided coverage and purchase individuel or COBRA coverage. The credit woild be cnnpcd a1 $1200
fnr indlividuals nue $2400 for conples and families. ludividuals with en adjusted gross income helow
$40,000 andl couples rad fwilics sith incone below $70,000 would be efigible.

The Hill waubil also create a tax deduction for people whosé incowne is ebove (he credit cap or who
ate clipible far employer-sponsored coverage  The deduction wauld be above-tie-lite so that people would
not have to itcimize their taxes to 1zke advantage of it People who pay 0% or mnre of the cost of their
enployer-sponsored coverage catlld take the deduction for the amown( that they pay. 8 would be phased-in
{0 reach 100% by 2004, staiting a4 60% in 2000 and Increasing by 103% each year. The deduction would
nat defay he incrense of (he sell-employed deduction (currently scheduled to increase 16 100% in 2003),
but it would allosw e setf-employed to 1ake 8 10% higher dedwectinn in years 2000, 2001, and 2002, Both
the credit and the deduction are for major medical insusanee, not poficies that provide limited o
suppicanental covernge.

Detp Meet the Costof Long-Ternuilealth Care: (Uost $9 1 tiltion)

Current law provides the same 1ax incentives foy employer. subsidized long-tenw cave insurnuce sad
cumloycr-mhsm\zcd bealth jusuraice. Individdials can deduc the cost of lung-teim care isurance and tong-
terms care services if their tota! health cere spending encecds 7 3% of Wicir adjusted grossincome  The bill -
would create a {ox deduclion Tor Individuals who psy at least $0% of the cost of heir qualified long-term
care insurance. The deduction wald begin In 2000 at $0% and increase by 1% cach yerr that a person
melntaing continuous coversge. Tadlviduals aged 60 and over wonhl qualify far mn accelerried phnse-in
schiedute. . The bill would atso create a tax credit {0 ltelp caregivers with the coxt of catiag for a depensdent
relative in thetr home and individals witiont caregivers witl the cost of nnlnsvred fang-lein care services.
The credin woultl be wunh $500§ i ’).DHD snd incrcare to $760 in 2001 and $10D0 In 2002

Preserve Tax Breaks far Child Care and Education:
i)t .

The indhudunl alternative mlnllnum Jax (AM l) was ongumlly mtendcd 1o prevent Lipper-iiconc
tanpayers fiam using tax incemives and creailve tax planning to avoid paying any tax. Unforiinately, more
and more middlo-Encome fanilles will ke subject to the AMT as they rke ndvnnrnge of chiild and educmiton
tax credits. The bill would prevent the IHOPE colfege ceedit, Lifetime |.eaning cravdit, $50@ Chitd credis,

sad she Child and Dependent Cere tax credit from triggering thie AMT for middle-fuenme Ranilies.
{Cost. S_ﬁ.ﬁ.bi!l_inn)

The bill would also improve the Child and Dependent Care Tax Credit to ficlp meel the necdy of
low-and middle-inconwe famifics by phasing- in an increase in the credit rate fram 36% in 2001 to 50% in
2004 and lncwa:l:ls the incoine at which & family can recetve the maxinwn credit from $10,000 1o $31,000.
The billalso provides needed assittange (o parenilg wlm fcrifice a second income fo stny hune wir. tieh
clildren by providing thicin with a credlt 10 help willi e Sosts of raisiug a child under the rge of { & howe.
{Cosi: $3.2 billion) .

Efiininate 60-Mouth Limit on Student L oan Interest Iedwction: Con 5295 nillinn)

Thie Taxpayer Retief Act of 1997 contained a psovision allowing middle-income taxpayees 10 deduct
student loan imterest payments. The deductlan is being phased in aud whas limited to 60 mowilly paynients.
The bill atlows taxpayers who meet the income guldelines established in 1he Tanpayer Reliel Act (o deduct
stuilen! loan interest payments o their fedeial income tases beyoid the current G0-munth payment

Incrense Affordable Hausing: (Cost: $1.1 biltian)

The bill wonld increate the anmeal linitation on state authinrily 1o allteate Lnw ticome Noucing Tax
Credits from $1.25 per capita to $1.75 per capita and index (e cap 1 inMation  Fhe Novsing Ceedit s the
primary federal-stale (ool for building aordalide renial honsing acrass tie counry. Tlie curent cap hins
nat been adjusted siuoe (e prngram was crealed in 1786, over which time inflation hrs etoded the Howsing
Credit’s puschasiug pawer by nearly §0 percenl Natinnwide, demand Fir Hewsing Credils nutsteips suppty
by mose than thice to one
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Create Ceonginic Sccurlly for Farmers: (Cost: $600 miltion)

Tlie bitt gives fannecra n financial taol to mauage the risk of price and incone Muclominns inlicren -

in agricoltire by eaabling Whieo te conteibule up to 26% of Wieir anneal incame 1o Iax-dcfcucd accounts.
The fumds wouhl be taxed as lcgular incoiic as long as ey are withdrwn with.: € jears | le maziey
is ol wiltidsasn within five years, il is subject vo an additional 10% penafty. This will enconrage hrmers
1o save some of their income during good years and aftow use of the funds to suppleinedt incowe during
had years The btll also ensures that income averaging does not increase a farmer’s Ilalnhly Tz the

alternative wininwun (ay.

Encournge Urban_Revitalization avid Preservatlon of Qpen Space: (Cos- $700

milfima)

Disincentives In the trx cade cantribule to the drcay of our when centers and {ie loss of onr rural
bandscapes The bt wauld sMow for dechécdan of the clean-up costs of all conlaminated urban siles. The
bill would also increase tie deduction for land donetians from 30% to 50%. Together, these provisions
encawrage Whe rense of abandoned vrban propenties, promote the preservatlon of ur frmiand and
greenspaces and coivibat urban sprawl.

Extend Tax Incentives to Grow the Economy:

Resenrch aud Elplﬂm'thtﬁllbll Tax Credit (R&i) Tan i,‘rcdl!]: Eqvfm £/50/9, The bifl would
inake penvanchl the R&D Tax Credit, which provides U.S. compriiies a proven iincentive to malntain rnd -

inicrease tlicir investiment in research and devetopment in the Usiited S(ates. 1t would also increase the sates

of the Altcraative lucremental Research Credil {AIRC), which was enkcted in 1996 1o stimulate research

in coanpanies ineligible for the tadilional cret_il'_l'. {Cost: $11 bitiion)

Work Opportunity Tax Credil (WOTC): Explres 63099, WOTC encamrages employers to

participate n the nationa! gaal of maving peaple off of welfare nad into the watkforce by helping to offsel
the costs of recruiting, hiring, and {raining aew workers. The bill would make WOTC permancay.
(Cast- $2 bilfiuu)

" Eque Treatnient far American Companles (Eaceplions uriler Snbpnn F)i Expires 12/01/99.
Cuncnt lase ensutes thiat foreipn affilisles of 1).S financlal §ervices eampanics are ant taxed by the U.S. an
thcir aclive trade or business incorne umlil tiat income i9 1eturncd (o the 1 S phtent campany  The bill
would freat U S -based financial services companies the samie as othier {J S.-based companies aperating in
nverseas matkets (Cost $4 6 Wiflion)

Tay Credit for Electricily Produced Irom Renewable Respurces; Explres 6730/99, Current aw
allaws wind energy nud “ctosed-loop biomass™ Racilities placed in service before Jaly 1, 1999 1o clnim ven
years of production Sax ciedits - The bitl would extend this placed in service deadline until fuly 1, 2004,
Additioually, the bifl would expand (he definilion of birass and make the credil available for five years for
clectricity produced afler the date of enactmens from all qualified biomass facilitics, and A partial credit for
clectricity prailaced by facilitics that co-fire biomass with ceal (Cnst: $100 million)

Uplon, l.azie, Bnchlérl‘ Greenwaood, Leach, Shays, Efilers,
LoBiondo, Gilchrest, Bass, Hom, Bitbray, Kolbe, Quinn, Pryce,
Inghsh Foley, Frelingbuysen, Manzullo, and Ose.

Jonse Cosponsors:

REAL-LAFE EXAMPLES

THE TAX RELIEF FOR WORKING AMERICANS ACT
Sponsered by Tep. Nancy Johason nnd Sens. Grossley aud Febristein

Marriage Penaliy:

||||dq current law, a married couple fling joindy, who each eain $30,000, would pay
$13,300 in federal trkes  Under this provision, thls niarried conple would pry SIZ 708 - a
savings of $392

Serial Security Earnings Limig:

If n senior pged 67 enrns S]GOUO in 2000, under cusrent baw, his Sachal Security beneflts
would be reduced by $4,333. Under (his provision, bie would lose ne Sucis! Securtly benelits

Leatth Coverage:
Health lasnrarice Credlt

EOY nuIIv:dunl with ro lncumb of $30,000 who pun:hnses tiealil insurance al 2 cost af
$2009 wouid be eligibls for a $1 IDDtux credit. Willoout {lig credit her taxes would be S] 457
The credit would lowey bul laxes 10$2,257.

(2) A (aniily (1wo prrents end (wo i:hildrcn) with an incame of $60.000 wio purcliases a
Yiealthrinsurance policy a1 a cost of $4.000 woulil be cligihlc for B $2,400 tax credit. Without Lhe
credit, thele taxes would be $5,315. The credit wauld Inwee fhirir 1axes to $2,919.

Menlth Inyurance Deduction .

(l) An ingividual with & gross incowe of $50,000 prys (4% nf the caat of bis employer-
spomsared plan or §1,200  Without the deduction, bis taknble icome is $43,050, and the tnx he
owes Is $8,766. The deduction would lower Lis 1axalile incowe 1o 341,850, and his (e fo
$B.A30 - - a savings of $136.

(2) A couple (mnm:d filing Joindly) with an tncame of $75,000 purchases a heafth
.insurance palicy at a cost of $5,000 Witkous tlie dedwetion, their tanahle inconie is $62,570, and
the tax they owe is $12.002 The deduction wauld fower their taxalile income to $57,506, and
their taxes vo $10,602 - - » savings of $1,400

Long Term Care Insurance Deduction

An individval aged 55 whn hay purchased 8 L'1C insirmice pulicy at n cost ol $2,210 fin 6
cralinuwus yeary is eligitde for 8 100% deductian fur the cast of thal prficy 1 hed tanhle incmne
is $40,00H, the (ax she nwes is §7,902 This decuctinn wonld hiwer Ner taxahle income to
$18.800, aud her tax 10 87,576 - - » savinps nf $336
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TAX, BUDGET & ACCOUNT!NG TEXT {No. 102 L-25

Long Term Care Credit

A coupic who are providing care for their moer in their home would be siigible for the
$1000 LTC tax crediz  If their moable income is §30.000, the tex They owe 15 34,504 The credt
WoLIa Jower WST T2xes 10 52,504

j ive Mini Tax:

(1) A couple with a teensgr child ($500 child eredit). a child m the first vesr of caliege
(51.500 HOPE scholarship), and 2 child i the last year of colleze (51,000 Lifcume Leaminc
Credit): 1oral carmngs of 565.000; $3.000 of micrest and dividends; $500 each 1n IRA deducnons,
would have a ner regular tax ligbiiity of $4.487 (57,487, less 53.000 in credits), bur the AMT
increases this family's mx Hability 10 £5,720, yesuhting in a loss of $1.255 in tax cregis

(2) A head of household mxpayer, earming $45.000; with $500 in interest and dividends. &
§750 IRA deduction. one child with 2 $1,500 HOPE scholarship and ane child with 2 $1.000
Lifetime Leamnmg Credit, Tris maxpayer loses $200 of eredirs due to the AMT.

THE TAX RELIEF FOR WORKING AMERICANS ACT

Sponsored by Rep. Nancy L."Johnson (R-CT), Sen. Charles E. Grassley (R-IA). and
Sen. Dianne Feinstein (D-CA) :

Revenue Estimate
(Rounded in Billions of Dallars]
5-Year 10-Year
Mariage Penalty $27.6 $61.4
Social Security Earnings Limit - $ 34 - ’ S 34
Health Insurance Credit - $ 92 £ $21.4
Health Inswwance Deduction $196 £58.6
Long Term Care Insurance Deduction $ 40 $125
Long Term Care Credit $ 51 $14.0
Personal Credits Against the AMT $ 66 $325
Chuld Care $3 $94
60-Month Student Loan Interest Deduction s03 $ 07
Low Income Housmng Tox Credit $ 11 $ 66
Farmer Accounts S 06 $ 09
Farmer Income Averaging/AMT * -
Contarminated Sites Clean-up Deduction $ 06 S17 -
Land Conservarion Deduction $ 0.1 $ 02 )
R&D Tax Credit $11.0 $272
wOTC s 2.0 $ 45
Exception from Subpart F S 46 $153
Wind/Biomass Tax Credit $ 0.3 $10
TOTAL: ' $100 billion $271 billion

* Less than 350 million
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