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The Honcrable Charles E. Grassley
United States Senate

135 Hart Senate Qffice Building
Washington, D.C. 20510

Attention: Sarah Gesiriech
Dear Senator Grassley:

Thank yo¢u for sharing with us letters from your constituents
expressing concern about coverage for non-hospital based
respiratory therapy under the guaranteed benefits in President
Clinteon’s Health Security Act.

In designing the proposal knowledge and expertise gained from
existing Federal health programs like Medicare was used. The
Health Security Act includes a comprehensive benefit package. A
broad range of medically necessary or appropriate services are
specified in the Act 1nclud1ng inpatient and outpatient hospital
care, clinical preventive services, mencal illness and substance
abuse gervices, home health care, extended care, and services cof
health professionals_ e Act does not Specif rii i oy
services within these broad categorjes, nor does it identify
specific providers of services.

The Act defines health professional services to include thosae
services that are lawfully provided by a physician., or those
services which could be performed by a physician and which arxe
provided by another person who 1s legally authorized to provide
those services in the state. It is expected that iﬂ#nxﬁﬂ§f9_~‘
competition among health plans will create new incentives for
effective use of other providers. Thig—in—turn—will-ineveace she
cempettt&uaaess_o£_aLaefaaeive—prattttruneré?’ Plans will be free
to use any mix of providers to meet the needs of their enrollees.

Neverthelessg, 1 recognize the concern about the Health Security
Act’s conpecticn to Medicare policy which does not include
respiratory th erapy as a home health care service. The Clintcn
Administration is committed to the delivery of gquality, cost-
effective health care. As the bill is debated in Congress, we
intend to work with the Congress tc¢ identify the best beneflit
package that can.be guaranteed to all Americans.
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I hope that this information is helpful in responding to your
constituents. Thank you for your interest in health care reform.

Sincerely,

Judith Federt
Principal Deputy Assistant Secretary for
Planning and Evaluation
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RESPIRATORY THERAPY

I= non-hospital based respiratory therapy covered under the
comprehengive benefit package?

In an erffort to guarantea qQquality care to all Bmericans, the
Health Security Act includes a comprehengive benefit package.
In designing the proposal knowledge and expertise gained ICrom
existing Federal health programs like Medicare was used. A
proad range cf medically necessary or appropriate services are
specified 1in the Act including inpatient and outpatient
hogpital care, c¢linical preventive eerxvices, mental illress
and substance abuse services, home health care, extended care,
and services ¢f health professionals. The Act does not
gpecify particular items or services within cthese broad
caregories, nor does it icdentify specific providers of
services.

The Act dzfines healch profesaicnal services to include those
gervices that are lawfully provided by a physician, or those
services whicth could be performed by a physician and which are
provided by ancther persen who is 1legally authorized to
provide those sexvices in the state. It i{s expected that
imgroved compsrition among health plans will create new
incentives for effective use of other providers. This, in
turn, will increase the competitlveness of alternative
practitioners. Plars will be free to use any mix of providers
to meet the neede of their enrollees.

We recognize the concern about the Health Security aAct’'s
connection to Medicare policy wnich deoes 1not include
respiratory  therapy as a home health care service. The
Clinton Administration 1s comnitted to the delivery of
quality, cost-effective health care. Ag the bill is debated
in Congress, we intend to work with the Congress to identify
the bast benefit package that can be guaranteed to all
Americans.
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RESPIRATORY THERAPY

Is respiratory therapy covered under the comprehensive
benefit package?

A bread range of medically necessary or approprizte serviges
are specified in the Act including inpatient and outpatiernt
hospitel care, clinical prevéntive services, home health
care, extended care, mental illness and substange abuse
services, and services of health prcfessionsal. The Act does
not specify particular iteme or servicas within the broad
categories, nor dces it identify specific providers of
services. The Act cdefines health professicnal services to
include those sexvices that are lawfully provided by a
physician and which are provided by another person who is
legally authcrized to provide those services in the state.
It 1s expected thet improved competition among health plans
willl create new incentives for effective use of providers,
This, in turn, will increase the competitiveness of
alternative practitioners. Plans will be free to use anj
mix of providers t¢ meet the needs ¢f their enrollees.



