THE WHITE HOUSE

March 14, 1994

Assemblyman John B. Regan
State of Nevada Assembly
1650 Cookson Court

Las Vegas, Nevada 89115

Dear Assemblyman Regan:

Thank you for sending the letter from
your constituent, Robert Bishop, on health
care reform. I have enclosed a recently
completed analysis of the impact of our
health reform proposal on state govern-
ment, businesses and individuals in
Nevada. I have also attached an analysis
of the impact of the proposal across all
states.

Thank you for a wonderful trip to
Nevada. Best of luck in your run for the
State Senate.

Sincerely yours,

il

Hillary Rodham Clinton
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22 February 1994

Mrs. Hillary Rodham Clinton
The White House

1600 Pennsylvania Ave., N.W.
Washington, D.C. 20500
Dear Mrs. Clinton:

I enjoyed meeting you at the Health Forum held at U.N.L.V. and
appreciated your remarks concerning the need for health care
reform. Thank you for taking time from your busy schedule to visit
our great State and for doing an excellent job in explaining your
health care reform package. I hope that the silver Nevada
commemorative coin that I gave you will remind you of your stay in
our Valley.

I have enclosed a letter which I received from one of my
constituents for your review. I have also sent a copy to our
Legislative Counsel Bureau (LCB) with a request that they please
try to compute the costs of the proposed National Health Security
Act on the citizens, both corporate and private, of our State. May
I please ask a favor? Would you have your staff please review the
enclosed letter and provide an estimate of the related costs which
I can present to Mr. Bishop? Mr. Bishop's questions include a
large number of statements but the bottom line question is "How
much will this program cost a businessman in Nevada either in a
direct expenses or in additional taxes, fees, etc?"

Thank you again for visiting Las Vegas. I'm getting my
campaign in gear to run for the State Senate in my District. The
seated Senator is filing for the Secretary of State job. I've
enjoyed serving in the Assembly and I am looking forward to serving
in the State Senate. Thank you for helping to provide the correct
information to my constituent.

Yours truly,

AV
A

R:bm
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. y Assemblyman John B. “Jack” Regan
. 1650 Cookson Court '
‘ Las Vegas Nv 8()115

o RFI‘ERENCE THE NATIONAL HEALTH SECURITY ACT

S

B The Natlonal Health Securlty Act proposed by Mrs Chnton and her staff B —

‘brings a lot fore: questlons than:it does’ answers. Since the’ mtroductlon '

* of the Act, there has been a lot of chscussmn about the total cost: to the

-Amerrcan people I’m niot $mart enough to tell who s tellmg the truth I
. do know that 11ars ﬁgure and figures lie ' : - :

» As. a concerned cltlzen and taxpaver of the State of: N evada, I Would hke to
~ kunow the fiscal’ nnpact the National Health Securlty Act will have on us. -

o -‘chadans as taxpayers The Act, stnpulates the. followmg requlrements as
'-\.-__the responsrbillty of the State Governments ' L S

" 'I‘he expansxon of State Govermnent W111 be extensnve in order to cover 1ts
'-respons1b1ht1es under th1s new Act R __-. el CRRE

3 1. ,It must comply W1th Federal reg‘ulatrons If 1t does not the Natlonal
. " Board will step in, and the: IRS can impose: payroll taxes on all- ‘
o employers. i1 the State to cover all costs of the Federal Government

"steppmg in; u S : , . \:_ :
a 2 The State must cnsure that 1ts ent1re populatlon has access to the
' \.."system ' T T :

o

- -.‘of subsidies for low ‘income payers, certlfy hcalth plans finalize. :
regulatrons of health- plans, admnnster data collectlon,,and estabhsh :

) + -and goveri Health Alhances mcludmg a mechamsm for selectmg L

’boards and adv1sory boards for the Alhances

7 11- "By the year 1997 1t must estabhsh one or more Alhances and
B mandate enrollment : - . . o

"t\,’ o ) .. s,
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. 3. ?It must desngn unplementatron plans Wthh mclude the admmlstratron o
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- 5. Tt must ensiire each Alliance establishes a risk adjustment mechamsm
-, which’ meets Federal guidelines, o -_" - o '

€

6. It must quahfy health plans to particrpate in the Alliance,

o 7. Tt must estabhsh a mechanism to assess the quality of health plans

. _A-their ﬁnancnal stabi]ity, and the capacity to deliver the semce S
= _8:'.'l-.'='-."_"Only plans qualiﬁed by the State may offer health coverage -

-9 1t must deﬁne a requirement related to levels and geographic
‘distrlbution serv1ces, e AT ‘ B .

. 10. .'It must ensure all consumers have an opportunity to purchase T ' | ’ |
coverage at a price that is. equal to or less than the Weighted average R
o ;.,"premium ot : . . ; .

Do -"11_.'-"It may regulate at least some plans to cover entire Alhance areas or’

... .sub-Alliance arcas, or provide a subsidy that allows consumers to pay. K L

' _only the weighted average premium

'.‘, 12 ',It must assure at least one plan for every eligible person,

131t may NOT regulate premiums charged by health 'pl‘ans, . _ ‘

- 14 It must establlsh capital standards for health plans that meet Federal'_
o 'requirements For example; the Clmton plan requires that each '

-"health plan have a- mmimum of 3500 OOO in equity, "

015 Tt must deﬁne a ﬁnancral reporting mechamsm as well as auditing
L requirements and funding reserves, o : --

s 16 “ It must desngnate an agency that takes over lf the health plan fails, o -

7. '_ It must operate a guarantee fund to prov1de ﬁnancral protection if anv-' -
o _plan becomes insolvent. States may assess a 29’ premium on' the Co
- other plans in the Alliance 1f ‘one of the plans fail : e

-': 18 It may estabhsh a Smgle payor SyStem rather than an Alliance system S

19, It must create a’ system for electing Alliance board members, .
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| | 22 'It can also set a btate Wide fee schedule,

- S_r:nc\erely,__.. ,

: -"Robert J. Brshop
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. 20 :'It must establrsh State wrde councrls to prepare hsts of nommees to

. '?_-,the board

| B 21. It can warve a fee for serv1ce plan and only needs to pr0v1de one fee-

'.for serv1ce plan per state;

L .23'. ' -It must assure that the Allrances use the F ederal Allrance health

4. system

- ‘_ 24 It- has a six- pomt responsibrlxty ‘1o 1mplement and enforce the quahty
o '-.management program. (Alhances have four pomts, and health plans .

-'have three pomts )

o E Jack someone needs to ﬁgure what these costs are It is very drfﬁcult for_f;_'j
.ometo realize-any Health Care’ Reform wrthout Welfare Reform. The
N Federal Government should begm to restructure the system to give .

Medrcard and Medrcard recrprents more ﬂexrbrhty to, obtam private health e

T ‘msurance that meets their mdrvrdual neéds.- The- respon51b1lrty for caring o
" for the poor and the elderly. should be moved from the public sector to the. -
- _prlvate sector. 'l he. Natronal average cost-per person on ‘Medicaid is more

~ that 83,300 per year. - This: ‘conipares to’ 81 500 for a prrvately insured.. =

mdrvrdual These: ﬁgures only mclude drrect health care beneﬁts, B .

admunstratron costs are excluded

. ','.]f [ can be of any further help OF, prov1de any additronal mformatron please Sy :. -
2"feclfrcetocall o Lo T . i

_Agfam Jack thanks for vour help

KJI
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State of Nevada Assembly
JOHN B. *‘JACK'' REGAN
Assemblyman . s
- ~-1650 Cookson Court - OCORPS G
Las Vegas, NV 89115

MRS. HILLARY RODHAM CLINTON
THE WHITE HOUSE

1600 PENNSYLVANIA AVE., N.W,
WASHINGTON, D.C. 20500
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