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YRESIDEINT C§Il$0¥‘l XEDIGAIS FL DIAADTER POUF EEV YORK
Ll!!lll!l SAY GOP PLAX RIGEY AFFROLSE

WASHINGTON, D.C. ) Based on information provided by the

publican Governsr'v Association fo:lowing an analyric by
Governot George Pataki, U.65. Reprusentatives Susan solinari, Bi1l
Paxon and Jerry Scolumon blasted PFresident Cliptan'u latest
Nedicald plar as ¢ "fimancial nightmare® for Now Yorx Stata's

texpaylny fanmilies.

The three R.yronhtativas sauh Meaburs of e Housc Rﬂyublim
Leadorohip, salid khelr Q0P MNedicald citernative waz tde ondy
approsch t vould "gein i{n vFunaway Nedicald costs and provide
much naedoed relief to FNowv York §tate texpayers.®

———
The RGA {nfermatipn ahowed the Presidant's Mediosid plan vould
6>§\ cost New York ¢ yers 845 billicn nnore over Sevun ysars than
t?o GOP plan, inc dinq $3.8 billion extra in tha naxt year
slone.

"Th¢ Praosiaent's plan forces Nev Yeork property taxpayers 0 dbear
an unacceptable burden to Baintsain a broken systex,”® gaid Paxon.-

Molinari sald tha: ?resldﬂnc s plan would 8ilov Medicaid to
continue ou its runaway path of sucilating €osts and farce
Covornor Pratakd to ‘cone de¢r dravvnlan oubs in the state budget.”

solamoii called tha »1Lnton spprocsh "¢ typisal Washingtwn knows
beat solution to a prodblex best ccolvod ot &he state and local
leval. ?

The three lawuake.a said the RAL infor-atlion undersccrex the need
for Congreas 0 oppose the President's plan and support the GO
appresch to reforping Medicaid. i;a,
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REPUBLICAN NEW YORK LAWMAKERS CLAIMS
ABOUT THE PRESIDENT'S MEDICAID PLAN

Republican Cuts Are Far Higher. While we have not seen any analysis by the
Republican New York lawmakers, it is clear that their claim's are wrong. The
President's plan cuts Medicaid by $54 billion over seven years -- less than half of the
$117 billion in cuts proposed by the Republicans. It simply is not possible that people
in New York would pay more under the President's plan than under the excessive cuts
proposed by the Republicans.

New York Loses Under Republican Plan. Under the President's Medicaid plan, New
York will get over $10 billion more than under the Republican's plan.

States Bear 100% of the Risk Under the Republican Plan. Under a block grant,
each state gets a fixed amount of money regardless of the situation in the state. That
means that states are completely at risk during economic downturns that may cause
Medicaid enrollment to rise, periods of inflation, and other circumstances beyond their
control. The President's per capita cap, on the other hand, protects states by growing
with inflation and increased enrollment.

About a Million People Could Lose Mcaningful Medicaid Coverage in New York.
That will mean that these people may have nowhere to turn but to doctors and
hospitals that provide care at no charge. More uncompensated care means that costs
will be shifted to taxpayers in New York through higher premiums.
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Statement from Greater New York Hospital Association
Regarding the Repuhlican Governors’ Association Apalysis of President Clintun's
Medicaid Plan Versus the Républican Plan’

Greater New York Hospital Association (GNYHA) has a legitimate diffcrence in the approach w
analyzing the impact of President Clinton’s and the Congressional Mcdicaid plans. GNYHA’s
analysis focuses on the impac! on the health care system and its patients.

President Clinton's plan proposes less severe payment reductions to New York health care
insticutions over the long term, which is clearly viewed as favorable by GNYHA. In addition, the
President’s plan would retain Medicaid as an entitlement for the current eligible populations and
would rewin mandatory bencfits. (‘NYHA also supports the change in the Federal Mcdicaid
matching rate which is included in the Congressional plan. Under that provision, New York's
Medicaid watching rate would be reduced from 30% to 40%.

GNYHA will cuntinue to ask that in their negotiations, the President and Congress come up with a
plan that puls 4 premium on protecting New York's patients and nursing home residents.
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Q\IOTE FOR. Jennifer Klein
RE: New York State Medicaid Analysis
FR: Ken Thorpe

DT: January S, 1996
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I looked over the press briefing; as is usually the case, the “facts" are not exactly correct.

Fact 1. Under current law, New York State would likely have spent approximately $13.1 to
$13.5 Billion in Medicaid spending, thus attracting federal funds of $13.1 Billion. So lets say the
FY 96 "baseline” is approximately $26.2 billion or so.

Fact 2. Both the state and city are facing a substantial budget deficit—-the state on the order of $4
Billion. Under any scenario, the state would have to "cut” its share of Medicaid spending .

Fact 3. The governor has proposed state spending (in state fiscal year 96/97 which starts in April
1996) of approximately $7.3 Billion (about $2.5 Billion less than in the baseline). Counties (in
NY the counties share Medicaid expenses with the state) are expected to spend $3 .3 Billion
(down from an estimated $3.8 Billion).

Fact 4. Under the Republican plan, the state only has to put up 40% to attract the $13 Billion in
federal funding (about $8.6 Billion)--this is really what the state is really interested in:
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