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REPUBLICAN NEW YORK LAWMAKERS CLAIMS 
ABOUT THE PRESIDENT'S MEDICAID PLAN 

• Republican Cuts Are Far Higher. While we have not seen any analysis by the 
Republican New York lawmakers, it is clear that their claim's are wrong. The 
President's plan cuts Medicaid by $54 billion over seven years -- less than half of the 
$117 billion in cuts proposed by the Republicans. It simply is not possible that people 
in New York would pay more under the President's plan than under the excessive cuts 
proposed by the Republicans. 

• New York Loses Under Republican Plan. Under the President's Medicaid plan, New 
York will get over $10 billion more than under the Republican's plan. 

States Bear 100% of the Risk Under the Republican Plan. Under a block grant, 
each state gets a fixed amount of money regar~less of the situation in the state. That 
means that states are completely at risk during economic downturns that may cause 
Medicaid enrollment to rise, periods of inflation, and other circumstances beyond their 
control. The President's per capita cap, on the other hand, protects states by growing 
with inflation and increased enrollment. 

About a Million People Could Lose Meaningful Medicaid Coverage in New York. 
That will mean that these people may have nowhere to turn but to doctors and 
hospitals that provide care at no charge. More uncompensated care means that costs 
will be shifted to taxpayers in New York through higher premiums. 
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Statement from Greater New Yori( Hospital Association 
Refardlng the Repohli,an Govemon' Association Analysis of President Cliuloo•s 

Medicaid Plan V cnus the Republican Plan· 

Greater New York Hospital A~sociation (GNYHA) has a legitimate difference in the awructd1 Lo 
analyzin2 the impact of Pre~ident Clinton's and the Congressional Medicaid plans. ONYHA 's 
analysis focuses on the impact on the health care system and its patients. 

President Clinton's plan propo~~ less severe payment reductions to New York health caJe 
ill!ilirutions over the long tenn, wliir.h is c:learly viewed aJ: favorable by GNYHA. In addition, the 
President's plan would retain Medic.'lirl ~s an entitlement for the current eligible populations and 
wvuhl rt:tain mandatory benefits. ON Y HA also supports the change in the Federal Medicaid 
matdsiu)I, ral~ which is included in the Coner~~sio1U1l plan. Under that provision, New York'3 
McdicaiJ 1m1u:hing rate would be reduced from ~0% to 40%. 

GNYHA will wntinue to~ that in their negoti::ition~, the President and Congress come up with a 
plan that vu~ ii. premium on protecting New York'~ p:itients and nursing home residents. 
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Healthcare Association of New York State 
to the commeni.s 

of U.S Reprc.:~:>cnlal..ives Molinari, Paxon, and Solomon 
regarding Mcdi~aid 

;);mid .":.~111. Prn.ac:·.r 

The President's approach to the future of Medicaid is more beneficial to ~ew York 

State because it maintains Medicaid as an entitlement for New York's poor, elderly, 

and disabled. 

Although we arc concerned about the Je-.e[ c_)f spending i;uts 1;ontaincd in the 

President'~ MedicaiJ proposal, the level of cut£. conrai.f'lcd in the Republican Medicaid 

bili '.s deeper. Furthermore. the Republic.;an proposal to convert MecHcAi<l Tn n hl"ck 

grant program constin.:tes an op~n invitation to th-: ~ates to reduce their tinan~ial 

commitment to 1heir neediest r~si<lenls. 
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RE: New York State Medicaid Analysis 

FR: Ken Thorpe 

DT: January 5, 1996 
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I looked over the press briefing~ as is usually the case, the "facts" are not exactly correct. 

Fact 1. Under current law, New York State would likely have spent approximately S 13. 1 to 
$13. 5 Billion in Medicaid spending, thus attracting federal funds of $13 .1 Billion. So lets say the 
FY 96 "baseline" is approximately $26.2 billion or so. 

Fact 2. Both the state and city are facing a substantial budget deficit-the state on the order of $4 
Billion. Under any scenario, the state would have to "cut" its share of Medicaid spending 

Fact 3. The governor has proposed state spending (in state fiscal year 96/97 which starts in April 
1996) of approximately $7.3 Billion (about $2.5 Billion less than in the baseline). Counties (in 
NY the counties share Medicaid expenses with the state) are expected to spend $3 .3 Billion 
(down from an estimated $3.8 Billion). 

Fact 4. Under the Republican plan, the state only has to put up 40% to attract the $13 Billion in 
federal funding (about $8.6 Billion)--this is really what the state is really interested in: 
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