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November 16 
I 

Allocation of Confer ""nee Republican Medicare 
Cuts Between Parts A & B * 

(Over 7 Years) 
$160-.-~~~~~~~~~~~~~~~~~~----~~~---. 

$140 
$130.0 Billion 

$140.0 Billion 

$120 

$100 

$80 

$60 

$40 

$20 

• Distributed managed Cilre, MSP, fraud, and fail safe 
savings between Parts A and B based on a 60/40 split. Source: CBO Final Estimates I 1 ll16t 
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CONfERENCE REPUBLICAN MEDICARE SAVINGS (H.R. 2491) 
{Final CBO Estimates in Billions of Dollars) 

Propoaal 

"'Oitall 

:luca Ho&piral PPS Update (MB-2.5'MI 11il98. MB-2'14 1997-2002 
..rduc:a PPS-Exempt UpClale 

Target• tor Rahabilita,lon and L TC HoapitalB 

L TC Ho1pital1 Within Other Ho1pitalB 

Reduce PPs-&1mp1 Capital Rate• by 10% 
PhaBe-Oown CSH Payments to 301Mi 
Reduce PPS Caoltal Ratea by 15% 

Rebaae PPS Capital Payment AatH 
Phace-Oown Hospital Bad Oebf Paym1nrs to SO'MI 

Reduce IME Paymentl 
Reduce Oiract Medical Education 
Preferential Update far Certain MOH Ho1pital1 

MOH Payment Extenlion 

Critical Ace••• Ho1pltala 
Establl1h REA.CH Program 

Aural Referral Canter• 

Slcllled Nursing Facililie9'Hoaplce 

SNF Payment Reform• 

Reduce Ho1ploe Payments 

Slltnocal; Hmipilals 

SUbtlllal: SNFllHoaploe 

TOTAL.. PART A. 

~ 
Phyeician• 

Reduce Phyllic;i1n Pa~anre 

Direct Payment far Physician Auilllanls and Nur• Praoi1ioner1 
Payment to Primary Cate Physicians in Shortage Area& 

SUbtarar: Phytic;iana 

'al 0111padent Oepllftllllll'llB 

1ina1e Formula-Criwn Ovarpaymant 

cictend Outpatient Capital Reductlon 

Extend 5.B'WI Outpatient Payment Reduction 

Other Providare 
.Reduce DME Updata/Aeduce 011;ygen Payments 

SYbtaral: OPOa 

1ca Clinical l.Ab Update/Lower Ceiling to 85'6 of Median 
Freon Ambulatory Surglc;eJ Center Updatoe 

Umlt Payment• for Aml:lulanoe SeMcH 
Sl.lbtDtal: Odler Providers 

Benatlc;iariea 
lnc:ntHe Premium to 31.S'!.ll of Program Co11t1 

lncome-Aalata Pa" B Premium 

TOTALPARTB 

PARTSA&B 
Medicare Secondary Payer 
Homa Health Proepectiva Payment 
Coverage of Oral Braadl Cancer Drug 

TOTALPARTSA&B 

~ 
Medicare Plue (Man•o•d Cara Reforms) 
Atltl-Fraud and Abu• lnlllativea 

Phy1lc;lan Ownerahlp & Referral 

Fall Safe (Net of Premiume) 

OTHER 

SYbtaral: Beneficlarl•• 

i~ .""'l MEDICARE SAVINGS (without Fail Safe) 

TOTAL MEDICARE SAVINGS (with Fail Safe) 

1988 

..:0.2 
0.0 

0.0 
0.0 

-0.1 
-0.1 
-1.0 

-0.3 

-0.1 
-0.4 

0.0 

0.0 

0.0 
o.o 
o.o 
~ 

-2.z 

-0.4 
0.0 

u 
-0.4 

-0.9 
0,0 

2.& 
-4.9 

-0.1 

-0.1 
0.0 

0.0 

-0.2 

-3.3 

~ 
-.3.3 

-C.7 

0.0 

0.0 

0.1 

0.1 

1097 

-1.1 

-0.1 
-0.1 

0.0 

-0.1 
-4.3 
-1.2 
-0.4 

-0.1 

-0.8 
-0.1 

0.1 
0.0 

0.0 
0.0 

2.2 
-c.z 

-0.8 

2:.2 
-0.I 

-4,8 

-1.3 
0.0 

.Q,1 
-1.2 

-1.2 
o.o 
2.2 

-1.2 

-<J.3 

-0.4 
-0.1 

2:2 
-0.8 

-C.3 

:!?.:.! 
~.7 

-7.7 

0.0 

-1.3 

0.0 

-1.3 

-2.4 

-4.2 
-0.2 

0.0 
-0.1 
-0,8 

-1.3 
-0.4 

-0.Z 

-0.8 
-0.1 

0.1 
0.0 
0.0 

0.0 

0.0 

-G.2 

-1.1 

~ 
-1.2 

-1.1 

-2.4 
0.0 

il 
-2.3 

-1.5 
0.0 

2.2 
-1.5 

-0,4 

-<J.7 
-0.1 

::!U 
-1.3 

-4.1 

~ 
-5.0 

-e.8 

0.0 

-2.3 
o.o 

-~.3 

1-

-3.8 
-<l.3 

-<1.4 
o.o 

-4.1 
-4.8 
-1.3 
-0.4 

-0.2 

-1.1 

-0.1 
0.1 

o.o 
0.0 

0.0 

2.2 
-i.5 

-1.8 

=:Q.,! 
-1.7 

-10.0 

-.3.2 
0.0 

~ 
-3.1 

-2.0 

-0.1 

...().3 
-2.4 

-0.8 
-0.9 

-0.2 

:il 
-1.8 

-5.:Z 

::!.! 
~.s 

-13.7 

-1.3 

-2.7 
0.0 

-4.1 

2000 

-5.4 
-Q.4 

-0.5 
0.0 

-0.2 
-1.1 
-1.4 

-0.4 

-0.2 
-1.3 
-0.2 

0.1 
0.0 

0.0 
0,0 

o.o 
-11.0 

-1.9 

::il 
-2.0 

-12.a 

-4.1 

0.1 

il 
-3.8 

-2.5 
-4.1 

::2.:! 
-2.e 

-0.7 
-1.1 
-Q.2 

::il 
-2.1 

-7.9 

~ 
-e.e 

-18.7 

-1.S 
-3.1 

0.0 

-4.7 

-0.1 -0.5 _, ..2 -2.6 -s.o 
0.3 -0.2 -0.tl -0.8 -0.8 
o~ o~ o~ ~o o~ 

0.0 0.0 ..... 2 -10.8 -7.1 

o..z -o.7 -a.o -14.2 -12.e 

-6.B -14.3 -21. 1 -31.2 -42.0 

-6.8 -14.3 -27.2 -42.0 -49.0 

Notes - Total• may not add due 10 rounding/doe• not Include propo11l1 with no cost lmpacr 
- S:ati,..•••• 111 ... 1 .... D .,,..u. .... t..a• 1 ~ 1aac ..... ,.., ............... . 

2001 

-7.2 

-0.5 
-0.7 

0.0 

-0.2 
-1.2 
-1.4 

-0.4 

-0.2 

-1.S 
-0.3 

"\ (" 0.1 

o.o 
0.0 

0.0 

2.2 
-13.5 

-2.2 
-0.1 

-2.3 

-15.7 

-.5,, 

0.1 

.Q,1 
' ,....,.}l, 

-3.3 

-0.2 

::2:.! 
-3.9 

-4.9 
-1.3 
-0.3 

~ 
-2.7 

-10.4 

::U 
-12.4 

-24.0 

-1.7 

-3.8 
0.0 

-6..3 

Ill 003/008 

17-Nov-9!: 

OS;4.9 Pl.I 

7-Yeas TO!ai 
2002 1&186-2002 

-e.o 
-o.e 
-0.7 

0.0 
-0.2 

-1.2 
-1.5 

-0.4 
-<1.2 
-1.7 
-0.4 

0.1 

0.0 
0.1 

0.0 

il 
-15.7 

-2.4 

~ 
-2.s 

-18.2 

~-2 

0.1 

hl 
--'J.O 

-4.5 

-0.2 

~ 
-5.1 

-1.1 
-1.6 
-'l.4 

~ 
-3,4 

1~ l 

~ 
-15.8 

-30.3 

-1.8 

-4.0 

0.0 

..... 0 

-211.1 
-2.0 
-2.7 

0.2 
-0.& 

-5.4 
-8.11 

-2.7 _,_, 
-7,6 

-1.4 

Q.6 

D.2 

0.3 

0.2 

2.:2 
-80.3 

-10.0 

:il 
-10.5 

-70.I 

-22.8 
0.3 

2.! 
-21.8 

-15.9 

-0.6 

~ 
-17.8 

~.1 

-6.0 
_, .3 

~-· -12.2 

-48.6 

.::!!..! 
-s7.1 

-108.1 

-1.5 

-17.0 
-(1,1 

-23.5 

-7.3 -10.2 -2u1 
-o.7 -4.7 -3.S 

0.1 0.1 0.3 

-7.o -s.e -3e.e 

-14.8 -18.4 -68.7 

-52.8 -65.3 -233:5 

-59.8 -70.9 -270.0 
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November 16 

CONFERENCE REPUBLICAN MEDICARE CUTS BY CATGORV /1 
(Over 7 Years) l 

$60.3 
$&O $57. 1 

$ Distribution of $ 2708 in Savings 

- $50 • c 
0 -
.a 
c $40 

::::. 
c 
0 -.. 
~ $30 
~ ... -• 
D 
.. $20 

$10 

$26.9 

$10.0 

Benes Hospitals Managed SNFs 
Care 

· /1 Does NOT distribut fail safe among providers 
12 Includes hospice, fraud, MSP, and other Patt B savings 

.·'II.:'•"'' 

$36.6 

$21.8 $22.4 

$17.0 $17.9 

HHAs Doctors OPDs Other/2 Fan Sefe 

Source: CBO final Estimates 11 \/16) 



QO 
0 
0 

' It) 

0 
0 

L'§l 

<D . 
.-4 

20% 

c 
~ 
;·15% 
.£:J .. -• -c -·c 
• 10% 
C> .. • Q. 

5% 

c;_:AREJ 

November 16 

CONFERENCE REPUBLICAN MEDICARE CUTS BY CATGORY /1 
(Over 7 Years) 

22.3% m 0/o of Total $2708 in s.avings 

Benes Hospitals Managed SNFs HHAs Doctors OPDs Other/2 Feil Safe 
Care 

/1 Does NOT distribuc tail safe among providers 
/2 Includes hospice, fraud, MSP, and other Part J savings Sdurce: COO Final Estimates (11/161 



t,;onterence Republican Medicare Savings: Part A vs Part B CLEAHt:.U 17-Nov-95 

H.A. 2491 
00 
0 Vear-by-Year Savings in Billions of Dollars 05:50 PM 0 

' cg 
0 
0 7-Year 
l'§I 

1996 1997 1998 1999 2000 2001 2002 Totat 
PART A 

Detailed Savings -2 -5 -7 -10 -13 -16 -18 -71 
Home Health (90%) 0 -1 -2 -2 -3 -3 -4 -15 
Managed Care (60%} -0 -0 -1 -2 -3 -4 -6 -t6 
Fraud/Phys Relerraf (60%) 0 -0 -0 -0 -0 -0 -0 -2 
Fail Sare (60%) D D -4 -6 -4 -4 -3 -22 
MSP (60%) 0 0 0 -1 -1 -1 -1 -4 

TOTAL PART A -2 -6 -14 -22 -24 -29 -33 -130 

Q., 
::i:: 

' ~ PARTS Q., 
Vl 
< 
Vl Detailed Savings -5 -8 -10 -14 -19 -24 -30 -109 ::i:: 
::i:: Home Health (10%) 0 -0 -0 -0 -0 -0 -0 -2 

Managed Care (40%) -0 -0 -0 -1 -2 -3 -4 -11 
Fraud/Phys Referral(40%) 0 -0 -0 -0 -0 -o -0 -1 
Fail Sate (40%) 0 0 -2 -4 -3 -3 -2 -15 
MSP(40%) 0 0 0 -1 -1 -1 -1 -3 

.-I 
N 
<"') 

TOTAL PART B .... -5 -8 -13 -20 -25 -31 -38 -140 
.-I 
0 
~ 

N 
0 TOTAL MEDICARE SAVINGS• -7 -14 -27 -'42 -49 -60 -71 -270 N 

@J 

• Totals may not add due to rounding 
Ir.I 
.-I .. Source: CBO Final Estimates (1 t/16) w:lhblsiobra951mfldicarelconfab cg 
.-I 

cg 
O> 

' Ir.I 
0 

' O> 
0 



CLEAHt:.U 

Novembef 16 
I 

Total Out-of-Pocket Beneficiary· Cuts in the 
Conference Republicah Medicare Package (H.R. 2491) 

$70 -

$60 Total = $57. 1 Billion Over 7 Years 

$50 
ll. • = ... 
' at J.Ll 
ll. -II) -< 0 $40 
II) 0 = = ..... Increase Part B 

0 $48. 6 Billion 
Premium to 31.5% 

~. $30 
0 ---t m N 

$20 C") 

r-

-t 
0 

""' 
N 
0 $10 N 

tl 
Means Test Part B 

It) Premium 
-t $0 .. 
CP Beneficiary Cuts Poi 

CP 
C) 

' Source: CBO Final Estimates (11/16) It) 

~ 
C) 

0 

··-
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November 16 

Conference Republican Medicare Savings Fall Short: 
Relies on Fail Safe Mechanism to Fill the Gap f 

Real Savings = 
$233.5 Billion 

Source: CBO Final Estimates of H.R. 2491 .( 11 /16) 

Fail Safe = 
$36.6 Billion 


