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Attached are press clips reflecting this week's efforts of the Cabinet and Sub-Cabinet to 
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Cabinet Budget Amplification and Planning 
October 30-November 15, 1995 

***WEEK IN REVIEW*** (October 30-November 5) 

MONDAY OCTOBER 30: 

TREAS: • Sec. Rubin did regional interviews on EITC, Medicare, and debt limit. Regional 
papers including Cox, Knight Ridder, Gannett, and Hearst Papers. Stories in Dallas 
Morning News, Tacoma News Tribune, Boston Globe, and LA Times. 

• Sec. Rubin also discussed medicare on WKXL Radio, Concord, NH. 
• Sec. Rubin had lunch with Tim Russert of NBC. 

• Sec. Babbitt traveled to San Diego and Camp Pendleton, CA for budget-related 
events. 

• Sec. Reich had two radio interviews on the increasing wage gap in America--WCHB, 
an African American station in Detroit, and the nationally syndicated Aaron Harbor 
show. 

• Sec. Pena participated in the American Assn. of State Highway and Transportation 
Officials (AASHTO) Annual Meeting in Norfolk, VA and his speech was reported by 
the Richmond Times Dispatch. 

• HCF A Bruce Vladeck spoke on "The Future of Medicare" at the American Public 
Health Association in San Diego. 

• Health Resources and Services Administrator Ciro V. Sumaya presented the keynote 
address to the Rural Health Section of the Association of American Medical Colleges' 
annual meeting in Washington, DC. 

• Director of the Indian Health Service Michael Trujillo was interviewed by KPBS 
Radio in San Francisco about proposed budgget cuts at the Indian Health Service and 
the Bureau of Indian Affairs. 

• Asst. Sec. Torres-Gil and Dep. Asst. Sec. Stone hit budget themes in an 
address to the National Conference on Women and Aging. 

• Region Eight Director Margaret Cary interviewed with the Rocky Mountain News, 
Colorado, to discuss Republican health care budget cuts and the possible impact on 
the State's rural areas and underserved populations. 

• Region Nine Director Grantland Johnson participated with other Regional 
Administrators in meetings with locally elected officials in Los Angeles to discuss the 
budget proposals. 

• Sec. Cisneros traveled to Paterson, NJ for a meeting with the Mayor; he will 
address the American Community Bankers; he also met with Housing Leaders. 

• Sec. Brown participated in a conference call with CA media on the effect of 
Medicaid and Medicare cuts on veterans with Gene Sperling. 

• Sec. Brown and Dep. Sec. Gober did a media roll out on the effect of Medicaid and 
Medicare cuts on veterans. They participated in radio and print interviews in CA, 
NY, DC, FL. 



• Adm. Johnsori highlighted the budget debate on WDEL Radio in Wilmington, DE. 

TUESDAY OCTOBER 31: 

TREAS: • Sec. Rubin interviewed with the New York Times on the budget. 

• Sec. Babbitt traveled to Los Angeles and Santa Barbara, CA for budget-related 
events. 

• Sec. Reich joined the First Lady in an event to honor the American Business 
Collaboration. 

• Sec. Reich had an interview with the nationally syndicated Countdown America radio 
program on minimum wage and budget. 

• Asst. Sec. Dear traveled to San Diego, CA for a meeting with the American Public 
Health Association. 

• Sec. Cisneros attended a press conference in Bethesda, MD. 

• Sec. Brown participated in a conference call with Dep. Sec. Broadnax 
on the effect of Medicare and Medicaid cuts on veterans. They participated in print 
interviews in Upstate New York, as well as Washington DC and Florida. 

• Asst. Sec. Jurado did a radio interview with WSLB-AM, Odgenburg, NY for the 
media roll out. 

WEDNESDAY NOVEMBER 1: 

TREAS: • Sec. Rubin met with members of the House group, "The Coalition" to discuss the debt 
limit, was interviewed by Wolf Blitzer on the debt limit, addressed a DSCC luncheon, 
and met with 'members of the Business Roundtable to discuss debt limit and budget. 

• Sec. Babbitt traveled to Santa Cruz and San Jose, CA for budget-related events. 

• HCF A Vladeck joined White House aide Chris Jennings for a briefing at the White 
House to release updated state-by-state impact charts on how the House and Senate 
Medicaid block grants would affect states. 

• Reg. Adm. Paul spoke at the Tennessee State Procurement Conference in Nashville, 
TN. 

THURSDAY NOVEMBER 2: 

TREAS: • Sec. Rubtn participated in a Black Entertainment Television interview. 

• Sec. Babbitt traveled to Sacramento, CA for budget-related events. 

• Sec. Reich was interviewed by Business Week magazine regarding the Republican 
attacks on the middle and working classes. 

• Sec. Cisneros addressed Partners for Livable Communities. 
• Dep. Sec. Robinson traveled to Sarasota, FL to address the Florida Development 



DO Ed: 

Association. 

• Sec. Riley participated in a press conference on direct lending on Capitol Hill with a 
large number of regional media coverage. 

• Dep. Sec. Kunin addressed more than 500 members of the National College Media 
Association where her remarks focused on student aid and direct lending. 

• Adm. Lader addressed the National Association of Small Business Investment 
Companies at their annual convention in Orlando, FL. 

• Dep. Adm. Pulley visited the Caspar, WY district office and attends the opening of 
the Women's Demonstration Site in Helena, MT. 

• Reg. Adm. Canales attended Regional Amplification Day in Los Angeles re: FY 1996 
budget) 

FRIDAY NOVEMBER 3: 

USDA: 

DO Ed: 

• Sec. Brown traveled to California to address the Latin America Telecomm~nications 
conference in Santa Clara and met with local business executives in Fremont. 

• Dep. Sec. Barram was in Louisville to address the Kentucky World Trade 
Conference where he discussed how dismantling the Dept. of Commerce would 
effect citizens of Kentucky. 

• Under Sec. Thompson addressed the National Rural Housing Coalition annual meeting 
in Washington, DC. 

• Sec. Reich interviewed with all three radio networks, NPR, Washington Post, USA 
Today, Wall Street Journal, Associated Press.Dow Jones TV, Reuters, CNBC 
Desktop, and CNBC. 

• Sec. Shalala addressed the Community Anti-Drug Coalitions of America (CADCA) 
national leadership forum in Washington, DC. 

• Sec. Cisneros discussed low-income rental assistance programs at a Section 8 
Conference. 

• Sec. Riley spoke at a press conference about direct lending. 
• Sec. Riley and Dep. Sec. Kunin met with association presidents to discuss the 

budget and other issues. 

• Adm. Browner attended Project XL event with the President. 

SUNDAY NOVEMBER 5: 

TREAS: • Sec. Rubin will attend a Cong. Maloney Event in NYC. 



***WEEK AHEAD*** (November 6-November 15) 

MONDAY NOVEMBER 6: 

DO Ed: 

• Sec. Babbitt will travel to Greenwich Point, Connecticut and New York City for 
budget-related events on the Long Island Sound. 

• National Park Service Director Roger Kennedy will attend an editorial board meeting 
with the Albuquerque Journal. 

• Sec. Brown will travel to Portland, Maine to open an Export Assistance Center (EAC) 
and address the Chamber of Commerce. 

• Under Sec. Good will deliver the keynote address at the Metrology for the Americas 
Symposium in Miami. 

• Sec. Reich will deliver a speech on the wage gap and the need to increase the 
minimum wage at the national conference sponsored by Women Work! Th<; National 
Network/or Women's Employment. 

• Dep. Sec. Broadnax will travel to Cuyahoga Community College in Cleveland, Ohio 
to join Congressman Stokes to discuss the effects of proposed Medicare and Medicaid 
cuts. 

• Sec. Riley will travel to Austin.Texas for a school visit, meeting with university 
presidents, and a speech to mark the 30th Annivesary of the Higher Education Act. 

• Dep. Admin. Pulley will open the SBA's first One Stop Capital Shop in Boston, MA. 

• Commissioner Chater will travel to Detroit, MI to address the Biennial Convention of 
Sigma Theta Tau International. 

TUESDAY NOVEMBER 7: 

• Acting Ass. Sec. Marchman will travel to Newark, NJ to participate in public housing 
budget event. 

WEDNESDAY NOVEMBER 8: 

TREAS: • Sec. Rubin meets with House members of the "Mainstream Forum" and the 
Democratic Budget Group on the debt limit. 

• Sec. Rubin will attend a CARE Dinner in NYC. 

• Director Kennedy will interview with St. Paul, MN Pioneer Press. 

• Sec. Reich will give a Jobs for America's Graduates Speech where his remarks will 
focus on the budget and the GI Bill for America's Workers. After the event, he will 
participate in a press conference with Speaker Newt Gingrich and Ohio Governor 
George Voinivich. 

• Sec. Cisneros will host a roundtable discussion with press from the Northeast/New 
England area to discuss the overall impact of the Congressional budget cuts on their 
region. 



• Dep. Sec. Robinson will participate in the Mississippi Home Corporation, Affordable 
Housing and Development Conference in Jackson, MS. 

• Acting Asst. Marchman will travel to Atlanta, GA to announce public housing 
development funds and discuss budget cuts. 

• Dep. Admin. Pulley will give a speech at the Kellogg Research Conference in 
Evanston, IL. 

THURSDAY NOVEMBER 9: 

TREAS: 

DO Ed: 

• Sec. Rubin meets with House members of the Hispanic Caucus to discuss the debt 
limit, and interview with Black Entertainment Television on the budget and debt limit. 

• Sec. Babbitt will travel to Boston, MA to speak to the National Religious Partnership 
for the Environment. 

> 

• Sec. Reich will host a roundtable discussion with Wall Street economists regarding the 
increasing wage gap in this country. 

• Dep. Sec. Broadnax will speak at Rutgers University and the Brookings Institution 
where he will stress common sense government reform and contrast our approach to 
the federal budget with the Republican approach. 

• Sec. Cisneros addresses the National Partners in Homeownership. 
• Asst. Sec. Cuomo addresses the Women's Suburban Democratic Club. 

• Sec. Riley will speak at a press conference for the National Education Goals Panel. 

• Reg. Adm. Paul will speak at the Kentucky Lenders Conference. 

• Adm. Johnson will address students at the Utah State College. 
• Rocky Mountain Reg. Admin. Polly Baca will do radio commentary on KUVO's 

Leading Voices, addressing key budget issues. 

• Commissioner Chater will join Sec. Rubin in Washington, DC in an event celebrating 
the 20th anniversary of direct deposit. 

FRIDAY NOVEMBER 10: 

DO Ed: • Sec. Riley will travel to New York to meet with the Mayor and community leaders in 
Buffalo and to address the New York PTA and the Independent Education Consultants 
Association. 

• Admin. Lader participated in a roll out of the Defense Loan and Technical Assistance 
program with Sen. Feinstein in Los Angeles, CA. 

SATURDAY NOVEMBER 11: 

• Sec. Cisneros will be in Buffalo, NY with Congressman John LaFalce. 

SUNDAY NOVEMBER 12: 



TREAS: • Sec. Rubin interviews on "This Week with David Brinkley". 

MONDAY NOVEMBER 13: 

• Dep. Sec. Broadnax will speak at the American Political Science Association meeting 
in Washington, DC. 

• Adm. Johnson will speak at the University of Michigan. 

TUESDAY NOVEMBER 14: 

• Sec. Cisneros participates HUD Roundtable discussion with urban reporters on 
homelessness problem and budget cuts. 

WEDNESDAY NOVEMBER 15: 

. 
• Sec. Cisneros will travel to Newark, NJ to address the New Jersey State Municipal 

leaders. 

• Commissioner Chater will be in San Francisco, CA attending theh SSA's Management 
Association's Annual Meeting. The Commissioner will also address the 
Gerontological Society of America on various Social Security and Medicare issues in 
Los Angeles, CA. 
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ST. LOUIS POS~-DISPATCH, Oct. 24, 1995 
(BEST COPY AVAILABLE) 

Children To Suffer· 
Jnder GOP Plan,. 

White House Says: 
WASHIN'GTON' (r\i') - Whi~e 

::io!ljje cruet of Staff Leon PQclclt..t 
charged Monday t.hu young Ameri­
ca:'ls would 5'.Jffer everything from 
!':1.mger •Od poor he.altn to ptJlluted .air 
and dir;~- drinking \L-;ner iI the. GOP 
;;;:icnding plan bcc:.ame law. 

The budget plan ''basically L•k"'-" 
~he atti~ude that ycu ha.,.e ro hann 
~hildren in order to save them." Pan­
ec~:a told rei;iiort£:rs, "The buLLum li11c 
- kids a.re eemng s.:rewed in these 
budgets ... 

He -.i·as e:;J:M;:cially cr1tkiil u( GOP 
?ro?Os.a!s ~c reciu.:e ;:irajcctcd spend­
i.:11 on nutriaon programs like Wom­
.:n. I.niaru uid Chlldn:n. He i..:iid mon• 
~y ~or tho~c pr~ 

Asriculture -"°'""rr.:ruy Dan Giic:k· 
man, visitinj? a day<are c:Cllter i.n 
Newu"', NJ .• said the health of ln­
l'IC!r-<ity children would suffer under 
GOP pWls to overhaul fc:detal feed­
ing "prognms. "N11triuon has to ~~ 

main a nation.a.I priority, .. he said~ · · 

Mluouri, Illinois Imp~~· 

lll additJon. the White H.;i111e. p:· -
leucd 1 siate--by~nate analysis o!:i.he 
impact it said the ~t:p11blicans' bud.; 
get cut.S wculd hav1;; u11 chiJdrcn: It 
used a worst<.a&e scenario. 

grams ~a"es in 
the Ion g nm. IJc:• 
ouse it ;)ro­
cu..:ei:; healthier 
ch1ldrt=n. 

' '0 ne day it's 

Ser.ate !'\-1ajor­
:ty Leader Bob 
Dole. R•Kan .. rc::­
toned that the 
rit west charges 
1.1.·ere · 'jus.t ihc: 

seniors. the ne;&t da~ 
it's farmer5, toda:r it's 
children.'' 

SEN. BOB DOLE. rep1y1ng to claims 

latest in the Clinton administntion's 
trinsparent caml'aian to &Care Amer­
i.:ana - one day it':o ll4niori;, the nl!ln 
day it's farmers. today it's children." 

For weeks. :he White Housc has 
scored !.he GOP'i:. hud.11:et. bluci;ninl in 
the n:ame of the elderly, sametimes in 
:he name of the PoOr and rural res.i· 
t'!t!nU. The White House opened the 
new front ?.fanday by deployina C:..bi­
net members and Hillary R.odham 
Clinton ta arilJC that the cop·, bud­
get plans would pW'lfsn c:hildren. 

Mrs- ClintOl'I. visidng New York's 
~cunt Sinai :'Yiedical Center, said t.he 
W.t' plan to &low the growth ul :Medi­
are and Medicaid spending by 5452 
billion over seven years ''wc:iuld W\· 
dCrmiilfe the M!~y n•t, not )\lat for 
the poor.-but ...-ouJd touch the livQ of 
e,·uy American."' 

P.13/17 . 

'· 
p. ) 

The Whi;e Hcuse iild reductii:ins . 
in pr11~0..~cJ )j.)endlni; Gn the: Hc;id 
Sart progrim for preschQoh!r.s 
wo;.ild meiln ~hat 3,414 fe-wer Mis~ 
UU/ I .;;hi.ldren and i,417 few•r ITI II!). 
nois would be servc:O in 2002_ 

Under :he House 11.·elfare bi.:!: ilS 

many :11; 16.810 diubled ch.ildT"•I' :n · 
Missouri a:icJ 
39, 9i0 in Jl!ino1s · 
"'r.>nll'I he de:iicd 
Su?P!eme~ t~l­
Sec1.1riry Income 
!'t .. nefits. ''"1; 
pared :o ..:.he 
nuJ'l'lber c;r.:p!i:r­
et.i tn il!!t :he 
benefits u~et 
c:urrerl[ law ,•the 
WhitP House 

said. The parents 0£ 288.000 children 
in Missouri and 607.000 in l.Llii:iois 
"'au.Id h:;llVP. fond-st.amD bcflefits an_ 

Tbe Senat.~'s reduction in the 
earned income tall. credit would rai~­
t.u:cs by an avcr.aJ{e ot $403 in 2002 
on the parents ct 439,000 childrl?n in 
Mis.sawi and af 950.000 children in 
Illinois, tbe White HO\lse said. '" · · 

s.n.ate Panel Acts ·· · ·. 

The Senate Budget Comm.i~tce·. 
voted 12·10 a.Ion& party lines Mbn! 
da1 ·,n r.atify the budget-bala.nci:ne 
pacbge, .setting up a likely vot~,'t1y· 
the full Senate Late.r this 'llieek. The 
How.e plan& ta vot.e an a s.imila.r .biU 
Thursd1y, 

ln a.ilother shew of. GOP itrenjth,' 
the: Sr.nate "Oted 51-40 tc rejccl a 
nonbinding rneasurc 1.1rglng 1:11tu;l4--. 
tion of tax cuts for people ea"*'¥ 
more Ulan $250,000 a year. a.nci'\ll'r 
iflg the ~viug to;, reduce pl.annc.d c~tt 
in the grov.rth of Mf!dicatc- · 

• 
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PITTSBURG (KAN) MORNING SUN, Oct. 25, 1995 p. 10 
(Best Copy Available) 

IS CONGRESS TRYING TO KILL DIRECT STUDENT LOANS? 

Most or ua would agree that 
1 GC>Jlege education 
llSl'nalnl Lbe sinat paUJ to RICHARD RILEY 

lllCC8ll in A.nlllrica. We would also 
ape dW Mien ~tuden11 lhd their · U.S. S.Crotsry of Educatlon 
fanUUea need fill&QQal holp for 

, ~Uop, IDllAI and gnni:1 lhDuJd be 
available without a lot of Jld tape, dln:cc. lending, Suldeats lO\'e iL 

&fls andullioa loaa payme11i11 One caJled ~t "dm beu thin& alnce 
1bauld not be IO hith u ra dianlpr mic:niwaWlblc brDWnles." N'o more 
lbe lfv1:1 of youn, tlmlliee just lripe ro thii bank. Na mort aWldinr 
ptting a ltart In lhe world. in line. And tt.y lik.e.d)e fle~lble 
PluicStnt Clinton thousht 10 when repayment opd~n chit allows 
he 11.aned lht Di~t Student LcJan borrowc~ tD mw a"inallcr aianthly --1"1'1. p1yment1 inihe early yean wben ns:-;t,y la caaaras movin1 ID income il.UJcdY. to ~low. Is'1 abo 
dutrvy thla now IOURm of amdonL good for thc.buillet..AI Lawrcnc:e 
JC!llJl7 Does i' aully IQllW'1 Yu. if· Lindie~. ~ rnea:"bcr or the FedarW 
,ou or• ~ily member hapca ta RMerYD Siolrd, appointed tly · 
p ta mllege. \'ea. ft you're a . · 'Pn&tdaat Buah, J'i11 ,.irhtcn. ••,1.1 
l&Kp&ye:r, daainnined lD see )'OWo · Jong_ 11& It ii nocea~ to provide a 
monny spen1 ln the-right way, for proftf ro indu~ lcnden to gumnllic 
the rijbt PWJIOllSI. . atudent ~a, diftelt lcndin& will be 

Oa cmnpuao acrma the co11nr:ry1 cheaper. . 
01~ Jendlng is replacing the old And who cppaae1 direct landing? 
atllChml IO&D ~ !hat mrcurr.d The 1111u quo - the banlrl an4 
rnaao of ltKJilllndt Of tmnt.a and vutaua middlemen lbll mike 
·doaana of 1Y11Ua. -.c:ni:iu and bllliona ot doUCll'S In profttl, while 
'Dlher mlddla111ea. Dll9ct lcndll\I f1 ua~I~ vf(N~ly. no risk. Where 
almplc:.·eouc:p atudcni lid atne1111 else cauld·y~11i p~ ~· 8.S pen:c:nc 

lCllDI dlr=Jy to lllldanra and patllDU!:ed ftltllm.~p. lnvciiment · 
upen1lvc ra.lddlemen 1rt: and be usun:d lhar If cha IOllll · 
eliminated. r!ci111Ua, chf;ftdmn.1 g~vanrnent · 

Patlapa.dle rnasr lJlRuccive way will arep in a11d pre~cnc any Jou? . 
ta 111\dcrltahd lht cunent battle avu lt'& Chi: ol! adap, !'fol.low the 
tho t>IR1Ct Srudear Loan Pto1nm i1 mone1.•• The ~an~ are dn•lillncd 
to lock at who'• for ic and who' a and Chair lobb1J1t1·h~e m•dc olem' 
,.11n1t It. 10 mcmbcri of Cnligniu th•r they 

Whu fn\lul'll di1"'-11 l1.:1kli11g'/ lhad1 clljlill~I lu ~ p11~1~. 'l'llay ~u nUI 
i\dmlrd1uallon ofl'icial• ftl'll went compeeuian fl;om • new 
xapoted ir, The Clinmn aysram tfi~c ·~l~rly. ~!k~ better. 
\dmlnilU'ldon and a bipartisan Now their !!~IDry ~ ln 1l1ln. · 
najortcy inithe CongRtll puHd It, They have ~vlna:4.Cangma m 
lbe I J1S 1dtc:iol1 that arc '\::oak the boob" 19 make the old 
•alunlliril)' participatina "8ifonnly 1~arcm llpPc:ar ~ho1P,er. They ~ 
apart h'1 working •I -quick worklns.~.c:ohvln~,c;lhen 10 kill 
.nd eu1 m admini•t.er. Milly af the direct leadi~ ·quU'lght,. or at lcut 
aign1a lcadlag wil11nitl!=! - . limidt b:i 20 ~llt 'of loan 
~udina JCanw ac:hooll mdl u "Olumo, the~~ fardna hunllft!d• 
oudnnamm C.Ollege, Kanau of ech1X?ll ~ lbo'uelndl of 
V•le')'ll\ University, HutchiQaon atudenta bd int~ the'. old 1y1tan. 
:Omniunlty Collep. and IC.ansu And ·when• 1·1 no· tampetitlpn. 

IJnivcnlty- have cbaKn there. w.UI -~ .~ l~~,11~ ID aet 

1erious abour slmplJfyJng rhe 
sy1rcm for studcnra and families 
and SIWins money tor tupa~n, 

l1ie asHult Oii dizect lc:nding also 
i• tlaoan.tly paltiMD. Jbe new 
m:iiJcirlty In Conl'CH appears 
determined ta oblltenue any 
achievement th.llt is identified whb 
Prvlde~1 CHnton - even If thac · 
mcans, 1n lhi,1 cue, punishing 
1tudenta al\d f anll'lic.1 u d:i!:)' reach 
for the Americian dram. 

One la\\lmaker who haa resisted 
tllia pani~Q IUaC:k la 1bomas Peuf 
a conMMtlve RepubJJcan fn:irn .. ' 
Wi1C01111in. He ~ntl)' said, ulf at .. 
the end of tbl1 whole pR>CUa we do 
kiU off dfnsct l•ndtns. Preat~t 
ClinlOn ·and Olhc:n wlll mll Che 
Ammc:an p:ople t.llai'tbe Con1rea1 

. U~r Republican conll'cil shut 
down • CCllllm'Yal.ive ~form effc 
thiu wa• good fOr studencs and 
&ch~a In order 10 keep the i11L' 
tlow1111topowerrur1pcc:iaJ 
l1t11n1111. And lhat'a11urncnt wit 
raonam With die Americ1.11 JleOl 
beio1u1e it "".ill ~ rigl'lt,"' 

Much has been written and Iii 
about 1 roming "tl'lln wrcc:Jc" thi 
would 1hu1 down lite feclel'll 
govc:mmenr. Jt can be avoided _ 
anct when the Amertcan people 5, 
firmly and moh1rasly, ~nouah· 
Con~1, do your job. Honor'ou 
commu.tnenu re children and 
famiUC5; 10 the elderly and m, to 
educauon and health c1t11. We an 
WlltfAJ Ind WC are WllChins • 

P.8/17 

16, 
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·.28 · • The cedar Rapids Ga.zeaa: Tnurs •• oc:t. 28. 1995 

•dministration .. Off.if;.i_.ls ~ip 
~OP ,bu._g.et :plan ~.;in/:C~R··· 
. 

By .Dale kueter ·'Everyone's goal is to bSJance .. black grant:B. leaVi.ng adminis 
Gazene staff writer . the budget." Running eaid, add· tratio:D. and spe11dlng decision! 

ClintDn adm.i~~tion ~ tng that Clinton wants to do it . to locill of!lclals. 
9tantatives. unconvtnted' that the 1n by 2004 instead Of 2002.. Run- · · •Tm concerned with the blocJ 
.public is gett:iXlg the word. · ning. said ~or ~vemm.ent .. -~~ .. approach." said LoreJ 
brought .. their budget· battle to ~ing has already pccurred. · · Sc$rftit.z of Cedar Rapid.. ·~com 
Cedar Rapids on Wednesday. "The Labor Department· st.a1f, .. he· ·:t.ng ·Without federal: IU!delln~ 
- . They pr9dicted honor at:Orl~ satd, has been reduced from f; > wur st.ateS carry out" the 'intent 
_:... trom · chtldren not .. ·getti.Jlg 24..000 in l~ ta · 16,000. · · ·. We don't want to- go back to th 
health <;are to rur.al hospi~ The Democrats said the Re-. days of state institutions/' b 

. iOlna'.: out or .l:iusiness - ·. uml~. publican pro~ls are real ~ said,. referring to the care c 
!Q~bJ!e'.1'1' budget: $)la.~. ; .' : :·· i 'ducU~ ~om fiscal l_~ b~~ -~-:f~cap~. __ ; .-.. _._.,,.. . · .. . ~- ··. 
t: "We're ·bei.ftg' ~~eted ~ti;·· .. ~v~, ;..not C1;1ts _<in . m~. \'--=-~·-·Oiie~partidpant·said Iow1i"ha 

.. 'Said Katie Steele. regional dire(:.. Topp~. the list. by far. 1S the .._-a good record of taking care < 
.to/ _.of._ the .Department ~ H~ : $2'10 ~i:lli~ d~ .ov~ sev@~ ·· .. the needy, and that bl~ gnm1 
Servtces (])HS) In Kan$u City, years ·outlin~ by Republic~ should not be a eohcem. Rw 
Mo_ ~ ~tiStics may be for Medicare. . . · ·. · Ding disagreed. "I· wouldn't l:: 
boring. but I ho~ you. are ~ Based._ on the GOP plan, Steele so quick to say that· lost fed.er. 
gitmlng to see the. lmpact. ~e said Medicare, apendinc ·in IoW!l. money wW ~ replaced by tt: 
.<GOPY cuts ~ a;stoundlng." i .would be slashed by $1.7 b~on. Iowa Legisla~ ... h~ said . 
• ~ Indeed, . statiSties · flooded the from 1996 to 2002, · wlth Lmn . . . 
twO-hour session at Beetns AWii- County losing $1f7. million. That,. I 

.toli.uin at the.' pQblic LibrarJ.. sh~ added. could cost each Iowa 
· About 100 peopl.9 attended the . beneficiary about $180 more ~ 

tneeting. chatted. by Richard y(m'. 
Run:ntng. ~lative of the DHS. said Steele. while ·repre-
Depa.rtment of 1Labor in KanS3s senting 25 percent of tbe budget:· 

. City and former krtate legiSlaiOr. would incur ha1f. the cuts. She 
from Cedar . R3i;iids_ : . . : said the Republican plan _wowd . 

· Republicans, !w~ central both. eliminate the energy a.ssis~ 
, houses of ~. want · ~ Progpun and Clinton"s new chil­

balance the f6i:lernl. budget , in dreQ s vacdnation program. 
seven years, ·ma \tnder .a ffoUS@_ Another major .featnre of the 
adopted propoSa.f,would .cu.t *"' Republican bt;J.dge\: is . to ~ 
'5 by '24li bmtan to boot. i · niore federal dollars to states m 
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·Hard Times For The Elderly? 
White House Official Sounds Warnings In Conf ere nee Here 

f1teN .. • ~- iunlacr ,,, America•• cl aH agm, nmi and local• wen Mal 
aypd TnndaJ ID lllek - jp'lllllld lo lllledlute •d llleflfAfd flll/lrlnls l1t 
withlland pnpned h4gwt. ada, nm H Lbll •ins •nd Me Msll ,..,..., fillst lie.er 

pvllM! llhifta .-sbriab andlll'taeir led.. · - lo C9IW 11Y ,....,,.,. east el HM. 
"The impart Cd P"OPO..eil ~ cu~ lhai llallert Bl1111Cabl 

will be Wt in rull Wlll'S ic pill& ta be ft!I)' ',_ 
inhnll,0 Rdat Bbmi:aJD, aecidiw directGr Df 
the W1lile ~ ~ca on Aging. 1aid 
dmiag • PM\ \\Iha tmme -rereaca pn· 
""'" at &IN: Park \'in' lllmaDlrilB CLardL 
"Tht --~ l'ft .. nrd is ttlat 25 per· 

. ti nan! haspiealJ ill lhil ~ will clam? 
intmnnl!leYN)'IMR.• · 

BlancatD tdd paitic:ipaotl in IJie umfen!nee 
~s nspoaliliilitJ ii hi shape natiaal 

acinl pafiry mr the Deal. IO Jal'9. 

~ - .at. wmt lllldc the INdpl knil8 
clurinl '111.anday'a wll! in the House of Repre-
11et1tatiw.. •Social Seouiq. 
• Oats in Medicare al' mo billian lft't'I' lhe 
nert-~ 
• Cuts of IJBZ ..uliaa in Medicaitl i11 IJae same 
period. 

slakl. DeJa.pw 1ft:l!I chMtm "1 lheir slate'• 
CCllHJDt .,j eam 1111..tJer fJI 0m,rus. 

llecam.1111111Litiom i11 the fm11I rwpart ~ 
uppnllll "'artiit.....,.. mll in Medicare mid aaiil 
respamibi!ils 1i1ir Nediaid ahBUW Nil ii! taken 
_."' tJ.e 91atea. 

De1epite1 aapported ,_alarintillln .C the 
Oldl!I' Aaicric;a1111 Ad,, IMlditiimwl fi.!Jlllin.r far .n 
fonna rif .pa, research, ... pnarntioa ar • 
m_, Social SllCUl'itJ SJStem •now and lin the 
fimtclt." 

"IL &111111U that •Ml n ~ lbe Oanlll=M 
tad&.r '1r a nDe is 11Df oid.r 1J1wMiac the irill rtl 
Ille pelple, bul il'B directly ~....-. tbe will of 
tl!e• 2,212 biprtisan clelmpta wlia call 'tlOlel 
in f3YOI' af the• rtllllatt.I,_. Bluia4D uid. 

Thursda)"s ~I fanun had a hnl-&ld 
pa111115e, 1lri4 Gftll'IJ B. Ver-. llMllcil!&e prci­
re- in lhe ~ vi S11eild Wqrtt .. 
James flladilOO Univvtit:J. 

"It ilaesn' do a M Df pod ID pur a Ill al 

lady Neiu•-Lcorh 
Frid., Oct. 27, 1995 21 

"Oar proh1mi is, enrywhere I ro in lhll 
CO!mtry, pnple_ ·~ uyilg were INln -
DenJtd abou1. the lll!S1. 10 d.ys, m" 11.CXl 10 
wuli:s,• lllllllCllto uicl "'BecaUSP. wloat laappens 
- lhe _.. 10 dB:ra. aex1. 10 -u. Dlilllld 
ftSJ wmll idluea.m agiag palit1 fir the nest 10 

Puticalutr muws.. Blmcata aid, is ti..t 
time cut. - declmed mmellSalJ' Ill e\illlinat2 
the &den1 budp.I. tlef'd .., 20112 - An! -
mapanied by •a IU Clll liir Wlllllltby Americaa• 
!bat sill oat ~J S.:UO laillian.• 

F.0-inr Blam:at.'1 bllk, his a..dieom htiad­
eil lia W11rks'luip1 11!1 part of lhe Pust Wkit.a 
tt.- CaRf11eMe program, one If 220 conl'v­
enc:es 1.a ba held .-a the couabJ w­
fllar I and Ille m4 of tJU JMI'· 'The initial 
White lllaa Can&relll:l9 on Atiar. held May 3-
S. •·as aUe.idad bJ !,!17 dtleptu ITOlll all Ml 

.--lu&ia• Bt 1 aatianal meeting &114 thBa jull. "---------= 

)'r.&l'a.'" 
Dllriag his 45-minule kiJnlltlt acLlre:n.. Blaa· 

cat. tm eueptim lo pnrtiall,J "'J "llic­
IXket mm• - pm1icqlarly 11- lhDt al&ct a.i.e 

ha119 It- p\lm .tmt.• he Aid. 9l1tilr enrQiie 
ii; aiRteil at pUins WI i.a1olwel ie lialrnalllting 
rr.olvtia» lu p.-nt ID °"1greM, bu& aba ID 
aniAg up with apmific ideas as ID "- thee 
raalutiona aa lie hroD&bl ill&o rmh"tJ .•• ta 

See AGING, h!ll 22 

lltllH'tmR ,.1111,.., _. -
Robert Blancato, rlghl. mcecutiYa . director of lhe 
While House Conference on Aging. lisblmi lo con· 
cema expressed by Ann Hulchens DI Waynesboro 
Thursday. 
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addl"l!t• th; prablam1 faced by t.ll 
fl!nc:raUan1.'' 

Soma aC th11 tapic:8 1dd1"C111ed In 
\he .,ork1hap1 included heall.h and 
la11r-t.e1m care, -nomlc 104\lrlt,y, 
houlll1111 1upport 1ervice1 and •pn­
mocini:: PCl•itl .... iniagn ar •sllll by 
tcrnutialnr 10elety ea the value al 
oldor adulta." 

M1111 ar tho program•, and oth· 
an deDr to the h1.1rtm of Hnlorl, 
will wither or evaporate If &he bud-
1.t blll plllH lo ltm pro1cnt (arm, 
Blancato warned. 

And In rur1l aniu, ht uid, the 
chani:ea will p (rem bad to "ull· 
oon1clonabl1. • 

AMDrdil\I to Clinton adroi11i1cr1· 
·i:ion e1Um1te1, Bl1na1ta 11ld, vp 
to 100,000 nurwi"I hama re1lclanu 
1tand to 1011 t!Mlr M1dlc1lcl Cll"'er­
a1e aver the noxt 11ven yean. 

Probl1m1 tbat at?llct the 1lderly 
ln &he nat.ion'a cities ara 111asn!ned 
tor Lholr nmil brcthr1n, •Use !'alt-

ect.frowin8' sroup of elderly people 
in diia cauntl')',• Blancato l&id. 

Undor 1.datin1 Modlea.n ud 
Medicaid rul111, he 111ld, rural hat· 
pit&!• lfl cloaine ruter than thDll 
tn urban Area1. 

"'nt11re an a di1proj111rtlan1bi 
number of Medlcllft! and Medleaicl 
padentl In rural anu; h• •ald. 
"and Chi r1i111bunoment ratea 
MV9I' .;eem La covv th1 aamplete 
COit O( Clll'll. M 

In addition, hama Hd aa111.· 
munity-b.uad Hrvicn ~av1 t1•dl· 
Elonalfy b .. n 110 1uee.1a1ful in 
,..,,, .,. .. ,. h11 uld. 

In what.v.r Carrn Eh• b\ld1Wt bill 
boca~ la.,, people need to real· 
isc that Ill.I prablem of r ..... , pod• 
ta p aral&nd i• here to atay, Blan­
cat.a Hid. 

•u lhue are pin1 to be r11wer 
rc1a11rcea; he 11ld. "w•'r1 Pl\I ro 
MVI to find eomnion cround be· 
twH11 the dill'erent coa1titucncia1 
ao we 1111n mako what we have 10 a 
little further.• --· 

l41003 

P "':' . _, 
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Student loans wider attack 
By Michael Calabrese 

In all the dramatic budget news comins rrom 
u.rasrunglon, it would be easy to m1Ss the huge 
step Dac:kwanl o.ngres.s LS about to lalu~ in the 
\L'ny it deals with student loans - to the detri­
ment of st1.1dents, parents, colleges and taxpay­
ers. 

I<artsas schools were Qmong the first to par· 
ticipate In the voluntary dlll!cr student lending 
program created in 19!!3. Dircc::t lcniling llii:li 
minimized the red tape and delays involved in 

No wonder lenders love this program - it's a 
r1~1C-free o-ansfcr from t..upaycn lo private mill· 
dlemen. When students defauJ~ the taxpayers 
~over 98 percent of the Josi;, including accrued 
1~tere~l ~overnment gu.1u'1IPJll!'e5 and oth11.r 
fir11snc1al incentives have made 7,800 bankS 
eager lenders, loaning more than $16 bUlion.. 
Uncle Sam assures lenders a mi.n.lrnum rate ot 
return, agrees to pay the interest for needy stu· 
dents "1hlle they an:: in schOQl Zl.lld dur1ng the 
gra.ce per1od. The Department of Education esti­
mates n1at stuclent lenaing WW CO!il the govem­
ment S6.3 billion this fiscal year. processing loans from 

oozens nf hanks, l!ach u•llh 
their own forms and dead­
lines. and one~ students 
more flexible repayml"nt 
options. Bur now. Congre!iS 
is under press1.1re trom 
banM and ·cuaranlce 11gcn­
cie.s" to cut colleges out of 
rhe loan program and force 
students, parents and admin· 
LStrators bAck into the tradi· 
ti(!nal bank-lending 

__________ ._. ____ _..._ 

program. 
Und~r Llle fledgling 

Banks and other lending 
in~ are pressuring 
Concress for no-risk loans. 
and students, U1eir parents 
and even univeisitim 
would be the losen. 

Federal Direct Student Loan program, the gov· 
emment iSSues college loans directly ta studears 
nnl'ler than Sy\)SlUUjn~ ana guaranleelng loans 
made Dy banks. But precisely because the pro­
gram also cuts "corporate 1&1eJfa.re" for banks 
repre:.:en1cd by m:sodado1JS U1ii~ conmDule mll· 
lions in campaign cantribuUons. !?le GOP major· 
it: in Congress is moving toward either 
P.li:ninaling the prcsram entirely Cu the Hol&!ae 
tias pro))OSed) or capping il al 20 percent o11oan 
\'olume (the Senate proposal). Eimer W."8y. 
scores or coll~gu and graduate schools 6lrC like 
ly lo be denied !hdr prcsenl clloice to partld· 
patQ.. 

wnen Congress created r~ federal studen1 
loan program in 1965, It& goal was to encoun&e 
pri\'are lenders to loan money lo students In 
need of fl.Inds lo pay their tuition. But ovl':T' the 
ye~. the traditional guaranteed student lending 
program has become ·corporate welfare" Jft its 
truest sense. Most student loans are made by 
bisnks anCI otrier pri\/ale lende!'S, adlllinlStered 
by state or private •guarantee agendell, ~ and 
insured against default by tlle federal govem­
mcnt. The: biSllkS receive a nea.1my Interest rare 
spread over what they pa'j depoiitio~ and also 
earn fees oald by the government- - but unlike 
any alb.er kind of lomn. the bank$ flill.'ll no J1sk Of 
delauJL 

Tbe prci;ram has also generated huge profits 
Car second-.ry 11\0lrket companies - who buy the 
loans from the banks - and for the 46 public 
and private nonprofit guaranry agencies. which 
insure the Joa115 for lhe ecivernment, ave~ 
lender compliance ~ill\ federal rules. assist 
lende~ In default Pl'\Wenllon and make tne lnJ. 
tlal etl'or1S to collec:t defaulted ln:1nF. Tbese 
agencies, wbich. are becoming increasingly pli­
var.iz.ed and involved in side deals proft~ng their 
offic:en. have also spent Well rnore than Sl mil­
lion lobbying Congess 10 presel"e the old sys­
\em. And !or good reason. They eam some SSOO 

million annua.JJy from stu­
dent fees, taxpayer-tunGed 
administrative subsidies and 
insw"ani;e premium5 paid 
byJenGer.;. 

Guanntee agencies also 
"Profit by rules allowing 
tlle1n to kl!cp 27 perc~t of 
any pan of a defaulted loan 
they can called trom bor· 
l"UWCTS - euen if thCll Uic 
government has already 
fully rejmb1.1rsed the bad 
debt. Indeed, nll!lb with \be 
enthusiasm lo '"privatize" 

Cederal assets. senate Repulllicans have even 
proposed t~rninii over to lhe5e quasi-indepen· 
Cleflt agencles Sl.8 billion in federal reserves that 
tiei ..-e built "P over U'le years. 

In l!l!ll, the CUnlon admini»trallnn and oth1u·s 
proposed replacing this costly and complex sys. 
tern - and its layers of profit-making middle­
men - will\ a direct lending pro~am. The goal 
was ror least 60 percent of all student loans to De 
direct loans by the 199~ academic year. 
CWTently, abouc 100 schools participate ln tl\e 
<liNct lena1ng program and participallon is 
scheduled Io exp•nd to 40 pc:ra:nt or c:olleges 
and universities this sc:bool year. 

Kore •.. 
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HOWl!!Ver, the greaLe::;L ~nent or tne Cllrect 
lending program is l'1 save the federal go1.~rn· 
ment money and use the cost-sallings to 
increase tbc am.OtJnt al .11vailid1ll!' SLUClcnt finan­
cial aid. In 1993, lhe federal government subsi­
dized Sl9.2 billion ln student loans. This year, 
dired loans are e:oepected to provide Sl3.8 billiQn 
in student loans ana federally guaranteed bank 
loans \lliJJ proVide 515.J billion - a total of 529 
billion in loans. demonstrating tbat direct lend­
ing makes more money available for students by 
passing on part of the cost-savings or limiting 
tlle pri11ate burea1.1cracy. 
Cilize~ are fed. up w1th corporate welfare. 

Yet, the banks and ~arantee agencies have 
been able ta conVince many members of 
Cong~ 1nat they need more taxpayer money. 
In fact, unles.! students, parents and ta~ayers 
act rast and let Sens. Kassebaum and Dole know 
that they want W.e direct 1enaing ciptlOn pre­
served, tbe country will undoubtedly be slucl< 
again 'Mith special interest weltare-as•11SUal In 
Washington. 

M'"111~el ca1abrw5a IS ihe di~ flf P\lllf.c 
Citizl!ln's c:arc-a W*'t n fi:armia' s--1 
--- for lhe c ...... Jainl fsmgnic: 

P.15/17 . 
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Veterans 
Fear Being 
Forgotten 

• \IGl.1U18l 

:c\'d11>',•1UtW.•lhe..,111cs,1oeT.Nadrf 
IAAoeS Ill .... rill .. iu. '* llloDI. .. llD tlli. 
111111 ., &rflll mll!MJ •ttt ... llft)"S. ., ~ 
...... .., Illa»! boUlli ..... M aaJil Mr. N..-., I ,.. 
~ rellflilll AmlJ ltedan Cllitall.. "lladl I Pf97 
1W 1 dam'! 1H 11!1'1.ktdad. llmltlmes I IM Ille .i1 1111 
lbwl "",..,.,. Ilk' -. ~ 

M CUl1 .. n Ill Welldlela"I ~ ~ 
IGM'd,Mr. Miiier "llfesall mq[Q ,apidrlllon wtllll 
..... H In ........... kl .-.e _.. -8niM. 
rnw.aWr're~dllierahlldwuJllla•J"J',«• 
lhe sullblleillnr - ID a,, •t'ft! qti, Cllol. • lie ail 

llltr, Nadu, a ~ In llrllfl<I Vac (( dd lfE 
KMWA 'f/ar, la • me- Ml palaL W.. dAy& tw leeb 
vttarau. &Ir' piuqer 1:b1a IN yurs. al.._ be 5ltd 
-n!Gltm lw.t,1111ii1.1.•¥eol l!le~ef Cllne..~ 
W,edl Wllil ~ Al I~ *1 M.9'ican, he lnon!ililllingfit 
_..,,IO l.Dnl •Ml~ beMfllr. 111111 IOll!IHc* tt~ 
hl1lta Ind ._,Of lbt!IQ.M ollll'l lllKRll'r Wlbo ~ m 
\llL'llldle:ils -IQ.Ill al \)lem iA !NI 11i1J Pirie - '9 oi­
IM aW&J. 

0111•~ "'11!1'- GlfflldU?\GmS. ama 11t:1:1 
ltnl4.ld didllll IA Qe llGlllly, U'e plallJIC ~- -
f\Jlldf • cplll • "lllntnl auapatini cllilllc aim:, .- al Ill 
llrabr pnpsall ,,.,IGu.I,,. They ar lbml m&1J WltJT· 
ana do PJI like ~ Ill their 1nekal ~b 
~ lbeJ II~ IGll lar b1*I ff1.M11S llloqlttab.. lteft 
bl Ycn.t, 1Jwr lulvc ID trawl Ill Ille Mom Vii.ems 
Attain llkctlcat CftW an Em! Klqslrrleflt llml " 
bOl1I um 311 mlle:r aonll 111 Malll!Vle litr ..-C.l ......... 

-Same nter_. ll\IO w I• m.. l!Nllll aire ~ 
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Veterans Fear Being Forgotten els Budget Cutsl 
Threaten Care Units 

waald f!ldmr mt p ...n If It lll11111 Ill•' ~elr caadldmll cbioarlorase." 
1a14 Ftaall C. Bwc1an, ~ DU9> 
ior ar - lfadonal v-.~ Alfalrll 
--~~61 
die~ Lqlm ID Wuhlllpn.. 

Dr. Slllau S. hi~ • RftUI War 
.._,.,. ucl 1.memtmr arw c.-ni 
011D111lnm rd dte War Vcwra. Or· 
pniddOft Of Yoabn, 81114 dl:at 
ui.. 'dw 4D Tlall llrinlpiuilll fvr w"" 
p.ili:ibt CU9 ohla tlnd illaia "c......S-

• 911. r~ _. --..mildnl.'' 

A .Dlipartm:=t Df Ydlllhlll Mlalft 
MPIWUt cflNC ltfe ud -'-rt. 
111& alllllderal ror wi.1111 P1U. cauld 
,_.... ~. pttrctlpdoA ,... 
aDL hldla1Ulllaacm1 Md or.her _. 
r.lM mtdlad ah.. ...,t'IMlll&Uftl a( 
El• v.c.r1111 IZ'IUPll s:aad recolldy. 
Alm, W., aid Ille cbnld emld ona­
tnQ •llll prtvua •altllc.lrt p~ 
""10lt'I • ~ prt111ary cart "' a 
i:oonr ~ llllGIMr ~an 
lv11 f .... al ..-rm111 baspl~. 

wi'Wa,,.,,,, Ult pmpa&al rrmlllu 
..,.., cm au. elf Podorlll Gavcnmenl 
prJ1tnltl. Al lk 1,1-flld SIOlna !!:rnal• 
Appnprtat!aftl C0111111ktft lalc 
wall, :a commw .. !Jfb said chct o.. 
panm.at or V..n111 ~naln "WU 
a die~ ot I rwtaanladaa" 
alS ..... .,-. - lllat laQI aucp. 
liUI cllnlc3 - aA11 ..... • waJr.. 

JklsPEAI. 
Und•r thu prapaul, die Unbd 

St.arm Dlp•rtnaenl or vmnm /IJ· 
fain '1"111141 i•J' 65 ll'fClnt af die 
comrrucdua ~t. me 11&'111 Wlllht 
pV a5 pcrr.!!D\ Md di• IHlsplcal 
.allld daaau Qle llD4. ~ Staal 
W1;1Uld Nl the DllnUal home '* 
rmpiimlJlle fOI" lCll apen!ll. 

":hl ny me1n111 dmr. m t11e Gonm-
1119111." Mr. Miiier ..a.I. ''l'>lli lley 
.... Dae.a?" 
~,.,.-for 1a1t11Ha eHldel net-

Vcterllll 8f11DPll tn Viatdlum". tn 
c:apJuni:Qlm .-!th Coall'etSWIWINI 
Jlllca LoweY• office. ae .a. niquett· 
IQ& 123.4 111Wlaa fvr dMI oanacNe!i•n 
Of 1 2f2.b91:1. "8.t""l'Ull lftll'sbil Jlome 
Ill Jlallrntll, clau 10 me Praaldba 
Dileo Kaasllvalt VlllQ'IDI All'IU'I 

11al Molmole minlnc hollie 
be the fUlb mmeol'lm. laN?•'911D 
'"1 blsllaltJon 'la ._ Yort. 1 
lll'll LI mlWoD ~ ID die stafl, 
and almast b1' of t:blftll llftl IO B' 

Dldu, 1f IM Jr'llJect ~R ·~ 
dds )'llU. a D"llninl boalo' - bl 

·:~ . ' '~. . 

'AJJ, the numbers 
drop, our strategy 
has to reflect that,' 
a Senate aide says. 

He Ollllllllll'll: "tt ~an mat 
tKld111 fllCIDIS ~ Ykllll P"""'" 
dmlCI awr llllmlD ccacems, Dl­
U9llllWIY, u w'n llaG tly dt• 
IUA1aa al mac11rilJ'. die COUem­
·lftllU II Wtinl IM plll Md mlaa ll Al ........ -
111-.MI~ rq l>r. Pallll llWS Mr. 

l'fpdel'. -lllll'Srddle C.."111 Com­
llllrt• al' 1111 WU" V11t11rU111 Otpm. 
Pllan Df Y••~ lftdllide C•rp J. 
ParWla, • Kl;afeU .., ........ rui .... 

~ Gurlm. a 'hrld "lffar II .,.._ 
--. Ta.r l'llP"!Mftl D pmia Ill 
WdlCh..,., IDcllldl"fl 1119 Amllrlcu 
Le&JOn. Ole \"euiram II( fonllP! 
Wan an4 lM DIHtllm Alfter1Qll 
v ... rana. 

ne lacal a:m.:.ms an ~ Rda. 
OIG llf vwwr-~ a'dalld;v. 
''NA)'bl lllWc- bl" 111111 YGlllllD ltaV9 
ai:c tmm ~calt ulda, Ar 4CI 
,...,. .,.. mm. .a • cadre of 'VWt· 
•tlnl an die KW."' s&i4 DaVld W. 
Gormaa. mpuct IWlanal lqislatS­
dl~r for me Cllabl.:I Alnt\Can 
Vmar1111 LI WulllallmL •hlcb hu 
U ...WIDD melllbcS. 

H• ..sdld. •'Today. the faa OW 
my 11C Glelr av- uld• • 4CI thltr 
mllftV'J"I bWSn' ..... dllll.ed la the 
•.-n. Df !lea ID pgwwr.'' ••i 1b9 ir-issuH er ~ 
pftl)t llD rM Amllfkaa 1.elJGll aa4 
~ l>ltdhd Am1r1eut V•~fmll llP' 
,_..,. tD .. !lavf.n& all eft.,.:z. llld 
••wral tepre111ri\lllhrU e8llCM«l 
dlac t>wrt mar I:. 9Dme rellBllll far 
npl•l1m 

.Jam.a J. F•ll"ldU. :a h&ianal dl­
naar ~r IM l>lpanmmt df \1'11111r­
J11111 AlfUrl Ill ma New Ya City 
a.-. Mid U& -ts.le ndpt ma­
..,.... ail flllllUfallcila plana 
H4 9t9lllled raQJ ptUll Cw die DUC­
pad.D& cliaiet dlll ,ar. daeJ' cmld 
• apm by me end ~ aut ,.ar -
"'eqa 11' lt: 111allld..,. veta ,_'k me 
v .A. 111\'tces. .. 

Mr. Hadllr llM nai: ,flVm llp llDpC 
w\ch•r. R• MIG mat In bis appoln"l8d 
pisl 09 Ille c:aumy lllSvfall7 ~ h• 
wiU caadnn to p119h for die Mon-
trod 11im&ras :aeme sis& . 

"La&eb". rerr d- ( vl .. l a v .A. 
hoapl~ or • lllU'IUll Isam., t .e. 
narnlnc but lllJ"Mll. upmally u 1 
1.r. oldtir." Jiit MICI. "'lalnMlay 1 *Ml 
m a. able IO • 10 • bllmw and aav1 
lllUddb • s.IJE m. '° ,,. cu. uy . 
'H.r • ..._.Old )'ft f1P1? 'lt'ha 1UM· 
de weft! you IA1' l dlln"t •Ul fO end 
ap to1n••l'l1r1 all :alDD&'' • 
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VA says Medicaid 
cuts will hurt veterans 
• Reportamerts that as 
tnany as i. 721000 l!nralled In 
the prqpam could Iese 
ccwerus-i under 'the GOP 
plan. A Republican 
~ngr&saman ca.Us Ute 
~ra:fu!lbn "br:igUL' 

'1-Jmln•Mt 
The~ted Phn;a 

: · W ASHlNGTON - Rep"bll­
O&n plans to :slow the t;tiavrrh ar 
'Medicare and Medic.aid. 1pendlng 
6ould leaw tell.! of i~iaahd& or 
•etenms withCKlt ~to h=lth· 
~are. Veteraas.Afr.irl Secreta?)' 
Se:sse B('l;l.n said. llonday. 

~ Tbe &fa'l,bltcana are balaJw. 
f;ftg the \GaClget oD the backs a! 
weterans. Bli:l"l'I Wd., ''Md that is 
.ib.ameful and il Ls not fair-" 

'. Rep_ Tim Hutd:iimlon. 1\-Ark.. 
• member at the Veterzm Af­
fairs' COllU:Qince, dilput•ci · 
Bra~"s chargeg aad said the can­
dQBton1 ar a repan 'b:r the v A and 
.tio&lth and Hwnan Sezvices de­
partments wete ""DOtiU-" 

~11 uad Brawn a.p· 
psiu-ed. on Cable.New& Nerwork. 

- The VA.Jn!S rep«?rt .&id f.hat 
as D1J1ny as '.l 72.000 ofthe 600.000 
vet1mms now enrolled in Mi::dl­
c:aid,, tbe health cue Z,?OfraJn for 
thr poor and disabled. i::Uuld. lose 
th~ cavl!!'age wmdar the GOP 
plan -tu trim 14edicidd 1PCJ:1dillg 
'by S l 82 billion oYel'lieY&a ~ears.-

• . 
. or ~~=i. it said, 55.800 a:re ae--

Vetiely • led ·not Cl:i'llltreii by 
Medic:aT"e. and inell&lble for v A · 
ca.Te based on ~om:acctcd 

· i.a.jliries. : · 
Tt ~.added that more cha11 

'The premises are 
wrong. the numbers are 

wrong and the 
conclusions are wrong. 

We ari: absolutely 
committed to caring for 

our veterans.· •• 
Tllllllukllll-, 

l.cpub&;:u ~rmco.iati~ 
from.Arbnsu 

am.DOD vetet'an5 11M1y tum. to the 
VA Air health care because Use)' 
won't be a~le ui afford inl:Tl'!Ul!d 
Medlcam premiu.es llD.d deduct­
ible&. 

Brawn s.aid the V /4. ls alrl!Bdy 
(adng the. c:linve o( approsd­
matcly 4.1 or li.s 11Z hOll'iws be­
cause ar loWl!ll' flmd.iq revet. un- . 
der tbe ft11publlcazx. Dlan to 
balance the b11d1et in. sever. 
yean. "Once tbe1 are loc\l;ed aut 
of the. pracei;s under those 12ro­
gr~s. they ctm!lot come ta VA. 
De<:ause th• VA daar ...,ill be 
closed ... 

Hute.bJnson disagn:~st 

"Tbe premi.sel ate W?Dng. the 
numbecs are wronc and t},le con­
CJU&iON ariei wrong,'.' he a;aid.: ··we. . . 
Bl'!!. abscilutel;y coramlrtecl to a.r­
ing fo.r our V8tlil1'aas.." 

He .!&id A.D:ierJ.:an.s .... ~re going 
to ienet ta tlle• kinds ,or scare 
tactics with u:allective ~hnat. ··· 
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V_et officials 
fearful budget 
cuts may hurt 
VA programs 

By Jon Ericson 
[)allf Globe stafl writer 

WORTH1NGTON - Veterans 
benefits may cot be In dire slraiti; 
rig-ht now, but anticipated budget 
cuts may endanger tbe future of 
Bllch programs. 

Rep. David Minge'.e veterans 
liaison Randv Maluchnik and Min· 
nesota State Veterans Homes 
Board Chairman Jim Main came 
t-0 Luverne Monday night to dis· 
cues vetenru nursing homes acd 
benefits. Both represenlativel! are 
veterans. 

Flat spending on Veterans Af. 
fairs at the federal level in receat 
years has admioistrators of veter· 
ans programs scrambling to main· 
tain services despite the pressures 
of inflation. 

Member:,; of Cn11grei;:s have pm­
µt1s1.•tl $7 hillio11 i11 l'Ul.s hv 'l!1[):,!_ 

This yeax Veterans Affairs i".VA) 
will absorb an S85 million 1follar 
cut, but the reduction would be 
more than S500 million if a one­
time restructuring infusion of 
$500 million had not been 
awarded. 

The total budget. for VA is about 
$37 billion. 

'We know we need to ba.laoce 
the budget. \\'hat we're a£re.id of is 
certain groups are singlE<i out," 
Maluchnik said in an inten·iew 
Tuesday a~ the Daily Globe. ''We 
don't want to balance the budget 
on I heir backs." 

Maluchnik said VA and st.ate 
administration :if vet-erans s~rv­
ices need to be looked al to pre­
pare fot· decreasing b-tJdget.1>. 

He said the VA needs to look at 

Veterans -
pleMP 1rn-n-teopage 2A.. 

Veterans -
continued from page 1A 

pr:i~·id:ing more outpatLent care lo 
keep 'JP with a changing health 
care environment. 

An idea for a pilot project which 
wocld contract oul primal)' care for 
veterans nearly pasaed thr·lugh 
Congi-ess this year, but stalled as a 
re3ull of effon.s by ooe opposing 
representative. 

Main sRid the pilot project, 
which would htwe started in a 
handful •Jf states t.his year, would 
allow I.he VA to C·:>ncentrm.e on the 
se.rvices it. is intended to provide. 

· ''Jn th~se times, looking to cut 
costs, what. the VA ie doing would 
fit right in," Main said. 

''We could be functfoning more 
effectively right now," Maluchnik 
said. ''Now we're basically starting 
from .scratch again." 

Federal money pays for two· 
th:it"ds of VA hospital building 
cost.s. Two pr·Jjects in MinMsota 
are :utl'ently requesting fi.mding. 
One is a new facility in Fergus 
Fall~ r.nd the other is a major reno· 
vntion for the Minneapolis facility. 

The Fergus Falls :project has 
g&in-:c its one-t.hird of the project 

cost a.nd simply awaits federal 
funding. 

The MinJU!apotis project, a much 
mo1-e exp1msive proposition, also 
await~ funding. 

'1i:'s get.ting to the point where 
buildings are going to have t.o be 
closed if v;e don'l get this money," 
Main said. "If the· (Minneapolis) 
project doesn't get funded next 
year we're going to have problems 
keeping it open." 

Main and Ma.luchaik. said two 
problems arise with cutting VA 
spending. 

One is Congress many t.imes 
cuts the e.dministra.tive budget. 
That means applications for bene­
fits take months longer than before 
to be processed. The backlog ofVA 
claims can create more widespread 
use of Medica]d and other assis­
t anoe prc·grams. Increased use of 
Medicaid passes health care <:ost3 
on la slates. 

The VA is the third-largest 
empfoyer in the federal govem­
men t. About 26 mil1ion veterans 
and 44 million \'eterans' fomily 
members are served bv the VA. 

'fne Monday forum· 11t the Min· 
neso~a Veterans Hospital in 
Luverne attracted 43 peopJe. 
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: ' \1\ chief blasts 

· · proposed cuts 

B 
AITLE CREEK - ' 
Veterans have paid 
their dues to t~e 

-. , country and should be 
spare<l g0vernment 

budge! ruts, says the U.S. 
Veterans Affairs secretary. 

"Veleram are different 
because of the level of 
contribution and 5acrifices they. 
have made," Jesse Brown said 
Satunlay. 

_.Brown was in Battle Creek to 
give the city a check to help pay 
for housing for hame1ess 
veterans. 

Brown, a veteran wounded in 
the Vietnam \Var, told aboul 125 
people that some members of 

. Congress want to dose 42 VA 
hospitals and eliminate the j<>OO 
o( 61,000 doctors and thousands 
of otlier emplo}'ees. 
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Children will suffer . . . . ·' . . 
') 

P itted against the · available, some 
elderly for fed- IN GOP MEDICAID CUTS .• ... .strings" must attach 

. Cra1 dollars., chil- to block grants. On a 
dren have· no chance, . GOP plan may end · 17-3 vote, the Senate 
Donna Shalala, U.S. Medicaid access for Finance Committee 
secretary of Health and 4l 3 000 Fl "da childre rightly attached an 
Human Services. told ' · on n. · amendment by Sen. 
The Herald's Editorial This is.unacceptable. John Oiafee, R-R.I., to 
Board on Tuesday. guarantee contin\ied 
Sadly, the record bears . · Medicaid eligibility to 
her ouL Medicare doesn't cover chil- the disabled, prCgnant women, and chil­
d~ and 70 percent of Florida's Medic- dren 12 or ~younger liVing in poverty. 
aid dollars are spent on services for the Two other good ~endme~ts, jointly 
elderly and disabled. Worse, the compe- · sponsored · by Sens. Orrin Hatch, 
titian for dollars is intensifying as the R-Utah. and Carol Moseley-Braun, 
Republican-controlled Congress Shifts D-lll.., ~uire states to develop plans for 
to block grants, cuts $182 billion from mainwmng children's health programs. 
the Medicaid pro.gram, and strips Medi- The.amendments don't make up for 
icaid benefic1anes of their .. entitle- the staggering loss of .dollars - a loss 
ment" status. . · · that the Democratic alternative ·would 

For Florida's Medicaid program it'$ a ameliorate by cutting· $58 billion ·less 
triple whammy. Over the next seven over 10 rears and providing larger infla­
years, the state stands to lo5e 30 percent · tion adjustments. But without such 
of the federal dollars ($8.4 billion under. · amendinents, the health needs' of chil­
the House's plan, $6.8 billion under the . dren are sure to be pitt~ - state by 
Senate's) that' it would have collected · ·State-· in a· most unfair competition.· 
under the current Medicaid program. '. . ''. · '.•, ' .... 
Because Florida has a disproportionate 
share of the nation's elderly and of chil-
d~n living in poverty. its Medicaid 
costs have been growing at about 10 per-
cent annually. That far exceeds pro-
posed inflation allowances. 

Some 23 percent of Florida's children 
depend on Medicaid. They're in families --
at or below the poverty level ($12,590 
annual income for a family ofthree). 
Unless state legislators raise state taxes 
to offset the loss of federal dollars, 
423,000 . Florida children are likely to 
lose Medicaid coverage. , 

Jackson Memorial Hospital's pediat­
ric units would lose an estimated $655 
million; Miami Children•s Hospital; 
$188 million. It then becomes question· 
able whether the state's four children's 
hospitals wiU be able to sustain pediatric 
graduate medical ~ucation and spe- _ 
cialty care, says William McDonald. 
Miami Children's Hospital president 
and CEO. That's a bidden penalty that 
hits insured children as hard as Medic­
aid children. 

lf children are to be protected and to 
get a fair share of the Medicaid dollars 

'. 
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'In1pact 
of cuts 
in Mass. 
debated 
GOP proposals 
affect Medicaid 

. By Ricl\8l'd A. Knox 
GLOBE STA!-'>" 

Ar. many ~ 114.000 Masaachu­
actta children would lwlc Medic-.ild 
coverage, and the commonwealth 
would suffer a $4.2 billion ~n· 
year loss In federal Mcdita!d funds, 
under Republican proposals pending 
Wore Congress, the White H~ 
said yesterday. 

The proposed congrc.o:&on:al cub 
would cost thousands of disabled 

. . clilldren the specialized therapy and 
equipment that olluw them to live at 
home, the Clinton admlnUitrntion 

. sald. The cuts al.~ would impose a 62 
percent cut. on Boston's infant mor­
tallcy prcvl!lltlon program, Henlthy 
Start. 

The Weld ad.mlnlstliltlnn L'Oun­
tercd that the White House esti­
mates wr:re "scare taetic11" and 
"wildly overstated," but did not ofter 
alternative figures. 

The new estima!el were part or a 
campaign launched yesterday by 
Clinton adrnirWtra.tion officials and 
an an-.i.y or healtlt care provid('rs to 
emph:15ire the impact; of Republicun 
Medicaid t.1..lts; especially on chll<lr<!n. 

Nine groups rcprcioentlng heall.h 
car~ professiona\8 and hosplt..1ls ye'!.· 
l;(!rday decried the proposed Medic­
aid cutbacks at a Washington pl"e$S 

conferen~e. The groups included the~ 
American CuUege of Physicians, the 

· American Academy of Pediatrics, 
the Catholic Health A."-"ociation anrl 
the National A.<..~oda.tion of Chil· 
dren's Ho:;pit.sls. 

David Welner, president or Chil· 
dren'a HOdpltaJ. In l:loston, cllllcd the 
potential Impact of pl'IJpoi;ed Medic­
aid ('l.ll:A on Massadr. . -+t11 "stary, for 
lots of reasoM." 

•For example, families with clill­
dren who are disabled or have birth 

. defects could never llftonl tre ki.ntl 
of s~i7.ed caro theSE lddR nt'l!d," 

. Weiner Raid. About tG (IC!n:cnt ur 
: Mr.dii:nld reclplen~ are dhiabled, he 
·added, and many of them arc chil-

'cin>.n in low-Income working Camllies. 
In a Nl'W York City 6})Cl'Ch. Hil· 

buy Rodlwm Clinton eaicl. that. Me<l­
lctld, which covera nearly one in 
three American du1drcn. v:wld be 
aliulhed by S182 billion nationally 

• over the next seven yc-.irs. 
The proposed Medicaid cuts 

would lncrc:i.11e by nearly 9 mllllon 
the t1\lmher oCpeople "';tltout health 
oire coverage, lhe White Howe aalc.1, 
qant!ng an anal~ by the Urb•n In· 

• stitute.. a Wwohlngton-bA..~ think 
tank. 

Massachusetts Medicaid covers 
more thnn 316,000 individuals under 
age 21. Although that. population 
amounts to halt or u.ll Medic:-.ild en-

- ron&S 1n the commonwealth, ~:se 
m°"dMduals act0unl !or less than 11. 

• • quarter of .n M~il!aid expcndltureR­
.~ ·.• Da. ... id Bal~ a spokesman !or 
: ! · Massachusetts' Meclka.id progr.un, 

sairl the cummonwmdth woulcl have 
.. sUffici1~nt f\cxiLlllty" under the 
llour.e OJersion of the Medk'aid bud-

' get. "Wc have no plan5 to eliminute 
coverage ror nny M1U1t1ath\l-"'ct1Ji chll­

! dren," Hall !laid. 
: Ball added that the White lloui;c;: 
~ •. estimatea are ba.'led on a 10 percent 
: &ru1uw growth in Mctllcntd cxpen<li-
• ture& - the current national r..1te -
• but the progr&.rn luJs been growing 

Ii a rate or only s pcn.-ent yc:uiy in 
~uaet.ts. "So the figurei; being 
used in thii1 e:stimatc are Mt accu­
r.ite," he ~d. 

... 7,, 
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Cuts ·iliEiY aifecfirif aJit' .. filort81ity ·,= 
• L~~ fe~erat rnon;ey:· .... Th~ federal gov~eot ·pa~: .76' Diane"KopcW ~r th~··.~ ~- dreD pro~·~ p~rides ~~tri~:-': 
~ M d, .. · ·.d ···. · · i,:• · •. ·~·· • percent.or.~ cost and the state t.ernal andebll~ h~~~ omce·~!i, tionandheallh!A'~ti~:~rooc1· ·: 
10r e IC81 may; . ·.···:· .. pays the rest. . ..-. ·~· _;_ . that when M.ecJicai~ exp~d~ m: . and br~eediDg io,tormati~n t~;·. 
reverse ·state's work . :·. :·; ;. At the in.Sistence ot Administra- the: 1980s.the state:. · : '· · · · ' . women and children under 5; ·- . · 
. . · · · .. ·, :.: · · .. · :.·-;. :· ..... tion·.Seci:etary C~uck Polan. the · •·Kecruitecl physicians to·care ·. Medicaid has greatly increased 

. : . . . .. ·. · . -:.' Department or Health and Human. tor Hed.icajd :patients. . ! < poor .women's opportuD.itiM. to get$~-~ 
TH£ ASSOCIATED PRfSS·.:· · ... ".. i .•·: ... · .. · Resoµrces.will J)repare a ·priority · •Built a referral ·system ~with: medical care.. said Phil F.dw.ards,( 

. , . · ... ·.: s.·.·:' · list-or money-saving measures it hospitals in .Charleston. Jrlorg~ ·· Lhe administrative assistant for·' 
The sta~ J.led.i~d CrisiSPanel · • ~ady is .~g and those it ·town and Bµn~~n. ; . · . :. : u;.e, Bureau 0:( ~c.H~~~s ~~' 

. began wrappmg up·it.s·:work;·a_s>-. lhinks the state.should take .. , ·. ·• Began· th~· Right- boom Lhe. YL&1on·of Women.s Seroces.. ; . 
healui otncials expres.sctd concero: : ·'The list..with·tbe ~ount each Start pro~am to·serve ~ca.id·· · "By. ~~g·· t.Jieui ... ·~ligible;: 
------ that · . · federal" challge·woulcl aave, will· be pn· eligible women dµring I.hear preg- they'll gq in to~-p~natal can~- . 
MEDICAID ai\S m·the pJ:o-" sentedattbe~el'smee~~ Jl!Ul~ies and 60 .d_ays ·~they· lier ~;.tbeJ;.W~~- o~e~s~,". , 

• 

·· gram could· re-. Thursday.·.'. ·· :• . · . gi~ b~·;It.a,lso.servea in!ants heSB;l.d. : . . . . . . 
· verse ro · 58 ··'the group will begin di5CUSSiDg up to age i. The p~ provides . "~very dollar you spend ou this. · 
· ."the · si:te ~ b.aS' . it~! recommenda~iODS; the~, but Dll?°iti~ co~ing, p~nting. si~ in. pre~e.ntjon, yo~i" save !our-.. ' 
·. m,ade .. reducing ... will·meetabal timeon ~29.to · ed~t.io.ll,~ ~W,~on; ~ O.D. other side wh~ you .don~·.­
·.: ·. i.Dtant· deaths.·1.·~ .. reach an-. agreement, said -Chair- medical appomtmenta,. . have to treat an a.trn• patient, ... 

· ·; · · · '· · 1 .man.Tom Benrood.· ·· · ., ·. 'file _W.omen,··~ts .~d Cbil· ·Kopci~ said.. · · _ · · · · ·•• 
1'1IESS .-pae-~el 41>:~.·· Meanwhile, state health oft't-1 ' ' · ·· ·· · " ·· · · · · ·: .· 

. .poml.ed by Gov.. ...:Ai~= · • d ..... _ ed 
,.Gaston·· Caperton.~ .recommend . .._... are wp.m~ wuat. propo~ 
ways·t.o cut $200 million out otthe. re~eral. Med1ca.ad ~ts ~uld. ui­
Medicaid'prograiD'~ y~to bal:. -~infant mortali~. . . .... 
anoe. the budge.t.:.n reco~d .With the help ot~c:u~·~ded_ 
long-t.ermchangesthat&bould pr&.-·. programs, West Vuguuas infant 
pare the program to .handl~·likely .. de~~ z:at.e ... ~ecr~d ?"om 18.4. 
federal cuts •.. : · .. ~:-. · · . . . ·; deaths per 1,000 ~ 111 .ms to 

Medicaid ,is a. hea:Ith ·care pro:: 6.2~~1.000 b~ m ~ ... 
gram !or the poor and. disable.Ct officials said.. The na~oal. rate is 

. . ........ , . -:.· ~ 8.0 de,~.per.I,000 biJ1'.hS.· 

.. 
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It's GOP vs. kids, Clinton says 
sc:a'P'S .cJl'f'..C IEWS 5El'\ICE 
-~TA-""' 

WASHINGTON ·- The Whiu 
K~ is im.eaifyizig its campaign 
IC a,- to ~ Amcricam that· 
RE:pJblicaa 'V""1"'g arts will ham 
the Dltic:a'. d:WdzCD.. 

Bae.ks put caJt by t:be Wkite 
~ "5u:nby UJrUll: lhat. fzmi. 
lics caroi:aJ _ 1£.s.9 th.a.a $13,000 
would Jase $3,.200 ii )'Qt' ca nu· 
.. largely .......... a! p..1a trim 
$130 bil!iaa fr1Xll the ~ a! 
~~ wbich pa.JS the bealtb­
are Cl:l!ZS far cbe pOQr. 

A5 the COP<emtrallt:d. Hause 
~ Semte prqart l:lt.er dm week 
W begi11. 'f«icg OD sJieh1IJ° ctiffering 
~ Pleside:at Oiatm. ltiBu1 
Rodhtm Oiataa.. V"'.::e Pt ·1..m. AJ 
Cic:re. T"~ Gare aad mall a{~ 
Cabine! mcmbcn are t.nai:q' oiat 
aaas:. ~ .cWicCL. 

HeayCimenis. Hmriq md Ur­
ma~ eaeta1. was iD 
Sm Diega ,esterd.,.-cdottm, pat'­
cm to pratest Repsblicen~ 

llCred federal budFt c::ai:s. 

1'ocby ia W~gtag we ~ 
· facing aa attack;• CisDeras tald an 

macfie!JO" ca abom UlOO. srudenta 
and patents at SbcrmiiD EL:tnei.ta­
ry, 

-C:Republicans m> ~ w.;mt 

to CUl ffead Sbrt. lbr:y W3at to cut 
Drug Free· Sc:boals and Goals 
2000; • pmgnm to ~ 
dlool st3Ddanls, he Mid.. .,.m ben: ID DJ tn pu'f!DIA that 
1"! anal sw.:f gp .md be beard •• 
CiSDc:ra8 said. 

Cisacras md adl.er Cabinet 
memben insist COP-.Ptqxa:d aJtS 
llDDCCCSS8rity hurt millicm.s o{ 
Americm dlidre:a.. 

-n.e Repditic:m budget cam 
l:be Yi£w JOG baVI! la bum dJildrl!!IJ 
iD arder l.Q saw: dl&:sa.. Lecm. Pinet· 
ta. wmte Bame dad' a( 8taff.. said 
,estenlay. 

'The White Hoase ·tmab its rwu 
best ttapaas aoimt B~ 
~arts are ID WE'D -=aioc' ~ 
2115 ab:ur plans tD c:at $Z70 biilicG 

... 
0¥.t crf Medic:an crft:Z"' aewen·~reara 
and that families with c:b.Udrcri 
~ ake a signfficaot bit. ;, 

PaDetr.a said Clmtm 1riD wlo miy 

Rc;>u.bficaa ~ pl::m based on 
.-b.l.t CoQgrr:ss is daiag DO'lf -

Re;>ubliau RJ that cuts iD 
Median: .aad M""""iaid ad ~ 
an= P"C""S'*ry co sne die Medicare 
trust fimd &an gaiqc-~ by 
2002 and ta bdm:z ta: badgct iD 
9eYeQ ,,ears. 

Ciacco quea llal ltqaa)lian& 
~ catting pc1JIJZID8 far fzmilies 
m.a.ialy to pay for a SZCS biDm tu 
CUL He S&)'S baJ.D..inc chic budget 
ad pruta.tia& ~me passi· 
ble witbaat a aew:se iarpaa. ~ dPl· . 
drea.. although bis bi:xl&C'l Im Would ' 
OJt maay prognms dm decdami- ; 
Jie=L. . I 

For esamplc.. •11ic. woaJd cur . 
ss.ooo dJiJdza:J o11. a.e -w• ......... : 
tll Sacial Scu:ailJ pn;ioam; ~ 
Jc?ib!iaas would cat 755.000 by 
the yea.t" 2002. 
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:._Demos warn El Paso 
: of proposed budget cuts 
· IJ w-n a.-.. of niating lllHiing u.nite and 

nis ... ,.... renovation or wbel.andud IDlita. 
Hlnklhlt ...... npo"9r An iaprtaat housing project 

El Pao stanltl to Joee '43.8 ~limimtion srant. wouJd al-
"'- fu ds ... L.- .. --.... ... minion in publie-iluuBin, n _, - -vrl'V"' 

alone 18 part of I Republican Otben llt. lhe MWll conference 
plan tCI cul federal apenili~ encl at. EJ Puo lntenuttiooa1 Airport 
balance the bwl-. Iii Demo- were 8all1 C.in. repreamtative 
crat.ic federal ofticillla from the of Ille lllCreWJ of the Deput-
0.Uae-ForL Worth area aai4 . meat. of-' Bducation; Patricia 
'l'umday in El PU>. . Noatop. regional direc&or ol' 

· lhe Deputmeilt or Health and 
The Republican W cub HWDBD Saricet; Jim Cantu, ap­

&Je loo deep and will Inut the neeatati.e m the 18Crebu'J or 
elderly an4 the poor, uid 6'ne Labor; Jim Breedk>we. ngional 
Weathmford of tbe Doutmeat acbiniltretor el tha Small Busi­
of Rouaioi and Urilan bnelop- 118111 AdminQrnlion; and John 
meal Poulaad, ngiObal admirull1.rator 

'"Prnident Clinlon bu pro- Gf the General Servioee Adminit­
poMd a halanced b11dget lhat tralioo, 
would not guL important mcial Pwl1nd aaid the Rep11hlican1 
rrorrams,• Weatherford •id. an p.ropoain1 cul& of more than 
El Pat0 will be funda for tht 

homeJ1111 and for modernization lllEI! RINDS /PAGE 8-2 
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MOJAVE-. 
Babbitt decries 
lack, of funding. 
c.nlnu•d froll'.' Al : 

. INl'ERIOR 
SECRETARV 
Bruce 
Babbitt · 
raises·a 
µonar bill 
Tuesday to· 
illustrate 
oongression· 
al funding . 
for the 
Mojave 

· -~tional 
Preser'V~. 

. SWtf pTICllo br 
JOKN PONT'ES 

dallar," Babb!tt--.sald. "We've 
· 1e1t ·to e"JtOH. tnhi proc:esa. 
·We've. got to e~ tlail cor .... 
naption ~ 1110MJ tbat . ta· lead­
ing tD this allarl· ,to sell alf aur· 
nalicnal ~ka. . 

· ''Thll isn't · trlck.Or..traat. • .-hB 
· sakl "'Thla ls real acary stul[.. 

· UllS. "Not even George Wash· . A news nleue •u 111ud 
p.ngton could idmlniater on. · Tuelday . fnma the o8ke of. Re-. 
fMd+ha:ll mWlan acre1 for one in.abllcan. Rep. Jeri'y Lawis ar 

.. 
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fti( WICHITA EAGLE Monda,', OctOOer 30. 1995 

Arctic undef ·GOP.·attack 

I~ 
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Cuts could cost Colorado,. 
·New M~co region 100 jo~s 

a,. KARIN PET'Elt&ON 
The New Mexican 

. been made "acrou the spectrum 
of professions" a.od iacl\lde 
police officen, foreseers and 
sc;:ientisrs as •ell as clerical and 

Bureau of lDdian Alfairs agen- administrative sraff. 
cies in Se• Mexic0 and south- Tbe cua· will have an effect cm 
em Colorado will lose about 100 the bureau's abilin' · to provide 
jabs ii tnadset cuti bein11 de~t-. ser.rices for tribes. he said. BIA 
ed in Concress became a reality, a1encies· help tribes with every. 
bureau officials said 'nieaday. . tbing from road projects . and. 

But Don Whitener, ·assistant police work. ta IQCial aervice•­
direccor of tbc bureau's Albu-. and cantract review. 
que~que -area office, said. jusi"- Cainet"On MartiD.ez. actina 
less tban rw~tbirda.af mar num~· directar of tile Nonbem PueblGa 
ber of people will Jase .their jabs.. Aaency, said be will lose six peo.. 
1be bureau bas foand orher slau. pie and -12 po&itians ii rbe cut.I 
for. tbe rest, altboqb many ba;,e 80 ttarmaah. 
bad to take demotions, Whireaer Tbe aiency serva tbe elsbr 

sai.;!"rmiaarian natice1 for t~~~ in tbe upper Rio Grancl.e . 
ernplo.vees bave · 11re.ady been 
$ent. and they will be off rhe job '"We're loslna our lead crlml­
Dec. 6 unless die · bud.let ii · aal invetti1ator, we're losin1 • 
changed by Caall'UJ . or ii 1upervilar m mc:ial services," 
nroed by Presid.mt CliDtaa. . Mani.Dez .said. ~It's really gaiq 

-Many pftple •ba ·receiYe4 ro hit acrvices ro tribes hard." 
narices tllat tbeir pasleians bad .'IWo New Mesica tn"bes bave 
been. abolished ttere 1ble . ta ·IDDC ro coUn, aaytng dae cuts 
retain a job, bUI it't·probably J:Uft. violate· federal gove~meut 
the job tbey •ar ·or the grade obligatiaas to rribes, but Josr a 
che,.· \VaQt." Whitmer said. bid to. block Uae curs . ualil the 

Whitener said tbe aits bave cue is resal•ed.. · 

1121:57 #11216 P.14/14 
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San .fos11 Me1 .. uq Newlil ~ Local • Th1n'lday, November a. 1995 

Int.eriOr ~ eta:ry issues jibe at GOP 
• • • 1 

over wetlands policies 

Wiiia' Act,. • Wedaes­
:j 8 .... t'.s '1!111.&rlca 

callll" lnmn "• failed 

~ lo twill& 5atne 
""toll pn ..... ll1at 
JUbied," !¥dlgw1 Hid. 
1"-'t waal l.l\e status 
NSOA we're iR· cJlwgt": 
:at&Sc the -.a&& qua 
·k... 

th@ Nou.se passed a 
in ol the Oe.an Water 
>red by Rep. 8ud Slllm-

bac:llell llllJ larni.~n. 
111\d lnd-.sary, ttie bin 

row 1he derimcicln ar 

wetland.a· ·and tranalr:r maaL •u­
"'~ ror water pot&lllioft con·. 
tnal-lo u.e 1ta1e1. . 

Envlroiamenl•l .graufi• hlliwe 
dubbed It •·ai.e dltty •11t.er ace" 
ud 111\ade i'5 defeat. a top prion~ 

. ". ne s-aae ~as ,,ec._ r.e 8CI, but 
Pre11ide1t't CllnlDfi has tllna&elled 
a veto. · 

Nellit::in said 9Cl pe.r~nc. or wet· 
Landa In· the Bay Al'H won't be 
a.a ff ~I!' biH bec.'wmes Law. He 
said· at.au Llw1 .Ull will praiect 
man 1t'elMndS.. a.ad LhaL national­
ly, DAAI bel.ween 1 81\d l4 pen::ertt 
will be opelled ~ CkwlopllltA&. 

'The ·islue hu 119rti~llr ...a­
IUU\~ in the Bar An::a.. · 

.bi I.he nud-llOGI, lldal .... , ... 
•r.ntCNd .... QI ..... lll1lu . .Ciff 
atoaftd IAe eaUro Su Ptulc-.. 

· B•t. Taday, ho•tter, · aboor 
lhree-..ar,erir "8ve beet\ de--

· 1troyed bJ dUlPille, farming• 
de9tlopment. . 

Weclaacta pravhle kalMtat far 
dacN and other aQgr'MIH')' llirdzs, 
They al•a dean• •a.ter, ufrer· 
·rload ~loo aad proV'lde .sllel­
r« ror ~venle fish. 

.· Wedne.sdaJ'a · •ppearance 
naarklld Lhe lase ses of a 1.,_·day 

·&our dlnnqh Calilamla far a.. 
biLL, Duri..g NI lwe>-hour .-.. 
8abbk1. •he 1181iDft'a rop enviJ'an-. 
Ml!!llW a1naai. • .., spent Lime . 

twKb abeuL 40 .choal~ildrlln wtio 
wen abl.lt,C111 ba1fte 'htill\P •t. t!lc 
~ .. 

-1\'a a .., la IGIOW lk'ft'a · a 
· pleat or laad liR thia in the warJd 
•tAU,"" uid Marla..- Ch11nc. a 
flfta-gracle ~r Wtffr llraa•IM 
her c:lam l'rcnn Mlllina ~ta.­
,., Sthaot in Newark. . · 

Rfttl bp the U3. Piah and WIM­
•Wc: Sn-vice, il Al "" ......... ....,, 
•Udlik f'C'fligt: Iii the nMloR. l'oar 
(edoalllf · eJldanlerecl ..,ec:lc9 arr: 
·taulld .,_,fl• alulni: the. eta~ 
· per nu, HIL ••nih 1Unrut 

llllMIE0 l!'llHY plo"C"r end Calirc•· 
nf• le• &em. '. 

Tile S..11 Pranc:iaro Bay pre­
~e ean&aina 21,000 ICTel O( . 
...,,....andl, 11ak pands ... •ad- . 
lb.u. It rillP die 8oalb ea,.•• 
i.epfftmt. 11Lreu:tlil\& f'nmi IM emt. 
eqe ol ~ San Mal.eo Bridfe 
... Nl!watll, acraas Alvbu .. Id 
up ta lledwuod Clty. AdlllllN•· 
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Babbitt bl~_~tS 'Mojave P:r~ser:ve (tin ding · · 
·W.. ~·Dio CAM ~:.Fed~~,: ,·:1\.~~ :t2e:i~t~~ ·ti,~t' ii ~Sd · .. : · A~~id·i~il· ·IO ·.~-.~ .. ~in~l' ~ · .. 1e.U·, :reco,Otles :my· real hud-

. low,n1ko111rc"7lnatof\.lnllClt-· Cl~l.Y pl'09'lde one dollar of' fund· leaaed by Lewll'·emce, l)C1Dtla- · r~tery r.onllr1l111.8, ~nd reaolvea 
. lrorrilll'I Jear~ld Moiave ·Na: · Int lb; lbi v11t'dewrt. ·prelerva, ton have direded (he par~ ier- · 11eienllat jurlmiellonal r.onfllel&. 
i tionaJ rreeerye out or MillenN n1111bi1t•t4 •. · · · · ' · · :"'"to aae up to ll00,000 vrilhih . wiUntate wildlire 1~nries ond 

wl1h I token budgel ipproprta· . 'Th.eydoni have enoup'coia~ . It& ullli111 ·budget lo .complcto liteal lonrnml'Hb whlthJ1:upar­
lio'1. lnlcn·lor !k!crotarr Bniee 11go to 1lep up and 1ponsor-feai~ Micha pl•!'· · . : di~ wildlire rec:0\'.1=tr effort. tn 

· Ftabblll!latd 1'uesdgy. , . ~U."11 11r111s ou:r. objective 11 to . ;rho Bun:t•\l or Land Manago- .. th~ ~ton," ~ewt1 udd Jn. lllo 
: · .. ~''Not.~Geo~JV'•~initon.·. 1~U1b ~~ ~,e~.~'.lle'~d. .·~_,.nl.wlU ~-gtwen 1599,999 I~ •latemcnt. . · __ 

eould admlnlilei' a.1111Hlon •ml 1 · .. ··.~. lb f\'leadl. ttil1 llri'I lril!ll or · ,m1il1ia Ute daaert lands 11 lhQ · · .. BD.bblU nld Prc1ldont Ctlnton ' 
·.hlilr.•c~ fbr 11~:-d~Har,'~:. Bib;·:·· ~~lT.hbll~~tJ~.•ii.ailtrl1." ··'· · .~e.1\1 •. Prl.~r lo_~lnr ~1_d, a wlU -~•o • bllJ wUlloul'fuudirtil 
b"\ lild ••IM 91ved UID!lar lllU · .. ~p. Je117 ~· R.C.,ll, do;. ·naUqnal ~I ID Oc~"' 109I, ror ~ MoJavo Prcaorvt: Ile Hti-

. al a new1 unrerence. In the letidedChiC:ommlU1e'1dee\llon, theal1lemenh1ld. . _. maled ,thJll 12 nl.l•tto·n w0uld hr.. 
·di:sert e1c1uueclton orllMt Hun- · 111ln1&t1, ffallonalParl&SerliH .. :·_"'A plan wtll not tla approved enough. Lo nu.4 th" parfl for a· 
. Un,tali Bolanit'BI GtlrdenL ~cb' 1. luiai-ter~ ~"1lmJJt=nt ~n1eu It fldly 1cldre11ea Iba le· 1'ar. The ~urrent request ror the 
· ·A. co11rraa1lonal commlttee · pl11)forlhepresene~ · · · · ·. 1IUm1l'9 -~nc:ern1 or lo~I elll· ·. pre,ren10 is U. '1 rnillion. . . - . ". . . .. . . . . 
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Tm: WASHINGTON PosT · 

THURSDAY, OCTOBER 19, 1995 

Public· Hospitals·• 
. ·Vulnerable· to Gilts 

. . . .. 
By ~y Goldstein 
WablaatAI! fa*Stlll Wlllat . 

their.· front-line· ·m~dica·i,~work ·· 
force.· A provi,sion,in ~·Medieare . 
plan -being -conliidered'-ti~· the 

Public hospiWs, medical sanctu- House would gceatly·. ied.uee the 
aries for the poor and sick mncen· amount of federal m,oiley paid to 
trated in ·the nation's largest cit· hospir.als to . help. tiaiJ:I residents 
ies •. are &ingul;irly · villnerable. to who grad~ted &.:;m ·toreigir medi-' 
efforts in . Coag-rees to rede£1ne eat schools. · . . . 
Medicaid'and Meditare. · And if Med;eaid cuf$,Uanilate 

U11der proposed cuts int.he gov- · . into a greater nQ(Dber: of people 
l!rttment hea.lth insuran~e pro- . without health ·wuranee; as ana· . 
gram&, u.c. Gen~ H~p1tal and·_ lyst& p~. public bospitilJs stand 

, . Other urban .public ~PJtaJS stand ·to inherit mote patient.a who tan• 
· r~.'.to lose. mo~ of ~~ mcorne. than ~ot. pay . their bill~.· At ·the ··same · 

oth~ proViders of h~!-h care and . time. the ied~nl. govex-n.m~nt .. 
to see mare· of their answ:ed pa· . · ui· d. red ~·· _.;:;.'! ... \ :i:::;..;. '.:.=-1 · 
....• h .......... to ged-"'e WO . UCl!.un;;:-8~ w111ni:.&.iQ tientss&pv,~·111 mana ....,,., · .h .. I ·. ·. ·.d .· 'h>.···ra1 that 

plans analysts arid hospital of1i· · .e ~ it pro~ es=~ ~· 1 . · 
cials ~y. . . cater to patien~ ':'ho.ace especrel-

. Such hospitils. which often have · · Jy 'fOOC and~.. ; .. - ... , ·.· · . 
·difficulty atttactingAmeric:an .phy.. · ·These. t.ospa~l!i ip{~~dy are 
slciana, also risk losing much of See JIOSPR~·A,lO;:CoU 

\ ... 

'Nation's PuhliC Hosp~ 
• , ! 1;.. ,. . •. .. .. '~ .·. ,, . . -

~;.Could Feel Bruni of GOP's· .. . ' ' 

Proposed .Medicare· Changes 
HOSPITAL8. From Al 

.tight. 6n the citge." Srud Christine 
Capito l3~ch, i!xeeutive director :of 
the Natiortal Association of Public 
Hospitals. "Cuts -.of lht: .kiud.CAn-: 
gress iS considering would have ·a. 
devastatmg~in)pact on the hospitals 
and the people they serve." 

ToMy. the House is expected to 
take the first step coward the~e 
sweeping changes by approving a 
Repl.lblii:an plan to transform Medi­
care, the .federal. insurance program 
for the elderly. PubUc ho5pitab are 
nor the onJy consti[uency that would 
be ·affected by the effort ta l'donn 
Medicare and Medic.aid, the state­
. federal program for the poor 11nd di5-
abled. 

Under bills passed lhis month by 

'' ' • ~., · . '1 ~ . ."· : I • I • 

House and Senilbfcommittec!s, Med'­
ic.aid W.ould be ~t by $182 billion:hY 
2002, eompai;~ with what would be, 
spent· if· the '\stqgral:\1.'4'te:t.e~ un- · 
changed. The fe~eral government 
would give each state· a fix~ grant. 
and would eliininate rules th~t guar­
antee certain p~lients i!ild services 
are covered. · · .. 

The House .Medicare plan and a 
similar Senate measure would cut 
thac program by $270 billicip in the 
next seven years. Eld~rly ·'}Jatienui 
would be encouraged tojoin private 
"managed care~ plan!il that determine 
how rnuch illld wh.ar kind of care 
they receive. 

But the effecl!:; on public hospitals 
would be partkularly pronounced, 
because chey rel¥ most heavily 01\ 

federal help. Medicaid 11nd Medicare 

N0.135 . GJ15 

;1ccount for nearly ttu-ee"'(luarters of 
income ut public hospitals, but less 
than half at U.S. hospi_fals overall . 
· For many of chese hospitals of foi;t 
resort, the proposed c;uts would 

. won;en 8l\ already p~rious finan· 
cial situation. Pu~Uc hospita.I( oper:. · 
ating· margins are. on· .average. les~ 
than half -as gre.;i.t as t~ose .at. other·. 
hospitals. In seven) cities, ·~.including 

:New York and Los Angeles .. public 
. hospital. systems are ·on the. brink at 
· &.onomic collapse. • 

In such a climate, D.C- General 
Hospital, .the Washington area~s only 
public hospital, provides a .kind of 
worst-aJse sc:enano. U the changes 
bciug considered by Congress be-

. come law, uche unintended conse­
quences would show up here fa.rst,'' 
said John A. Fainrlim, 0.C. General's. 
actmg administrator' . 

A,mong t)tose consequences would 
beth1d1ospil:.l\l's ability to hire .~o_w1g 
physicians ~uch as .Haris.~- . . 

.. As.n medical student .lfl his nittlve 
~~w ~!hi; Alim "had "a dreai:n .~nd. a 
passiai1" to get a~vanced · tra_~ m 
the U.uted ·St;at~. He was YIStting a 
friend in Washington the summer. of 
I993 when be learned of a vacancy 
for. ;f resident at l).C: Ge~e~l. whic~ 
has trouble· recniiting graduates of 
U.S. med.ieal sC:hools. .. 
· Now Chief re_c;ldent iirD.C. Gener· 
al'$ departrri~nl .of medicine, ~im. 
30· has tr~ated hundreds of patients 
wt~l1 pi~ewnt.lnia, liver di~~e. hepa­
titis AIDS and drug addictions. ·He 
is 6ne of the hospital's 120 res1-

. dents-:--yl'iung medical foot soldiers.-
three"fi!ths of them foreign-trained. 
who C."\re for the large reservoir of 
Distrll:t. dciiens who are. si_tk and 
cannot af(ord fo pay for 1nedical 
help._ 

T.his symbioSjs~educaLional op­
portunities tor yowig foreign doc­
tors, treatment for patients who can­
not afford private physicians-could 
be thre::itened if the federal. govern· 
ment CUlS back OR payment<i lo sub­
sidize the training or doctors who did 
not grad1.1ate {~om U.S. medical 
schools. D.C. General currently rc­
ceive.s $1.2 IT\iliion a· year for the 
traU\illg of (oreiiu' doctors ~ho work 
in t~e hospitat The . Medic.are rt:­
funn bill beirig Consider~ ·by the 
House would reduce ~uch assistance 
for foreign medical graduates by 75 
perce11l by 1998 . 
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-PUBLIC. HOSPITALS 
FACING· DEEP CUTS 
-.. sy MEDIGARE;.BILL . 

• • ·! 

NEW YORK TO SE HIT HAR·o. .... 
~~---~-- .• r- , ... 

M _ sur.e. ti? Redo_C:e. ·Fina.~c~ri;f 
·for ~~achi~g -.~rogrims;·•ntiJ 

for Services to ttie: Poor: ->;' 
., ... ·· 

Blf ESTHER B.:FEIN. · ' 

The sweeping cutll. an Medicare 
making U1elr -w11-Y tllrougJI Conareas 
would force m11Jor·wachlng and pub­
lic li ltala around the .nation" ta 
rctrel'lc:h drastlcally or face clos'-re, 
and to slash doc:tor-1ralnln1 pro­
grams thin are the' backbone or med­
ical. care In many poor nelghtlor­
hoo"ds,. according tO health care. ex­
perts. · -• ·· · • 

The bluer. dilbatea iiv~r·Meiflc:adi 
have focused ·an lts"·.rOle iaa tile na: 
I a he~ltli tiara : ayiiwm IC!~ the 
elder1,; But qie $178 blUlon ·pl"ldsr'ltm 
la •!eo •thc:.111r4i:afsu~'idl~r:or J#.tid~. 
lea~. tralntn~· ·_In •pie.-~~~--~~!'--, 
helps ho:tplull• Hrvtns -~r. !IQd -un~ 
1nsured-p11,tJenta.; ·- · · _, . · . "". ·,_<___ . 

~owhere "'will" tha effiec;ai". tie.- fl!lt: . 
mare rhal'I 1n New :YorlC''Cli:y; ·Wn~ , 
15 ·.percent of the. niltlon•a .'lfi,edlcill 
S.llldcnts train" arid Wt'ier'e more- med•· 
l~al care h1· provlcieiho the po6r Olan 
anywhere else.- · · • · · · · 

1f lhc: Medicare overhaul becomes 
law, Bron><-Lebanori. Hospluil. ·1n the -
So_uth Bron:ic, tor ex•!Tiple, will lose 
financing far mos.r. of·the-aalllrlea for 
;ibout 83 percent or Its medical reil~ · 
1en1s, who provide. die buik of Its 
'atlent c_are. New- Yark· ·c1t~'11 li 
iubllc hospltall wlll lose nearly &BOO'" 
nllllon over seven ~e·ars U the blll ·. 
iec~mes -111.w, _. · , _ · . _ · _.. 
. In. North 'Carolina, .' afllcla,la af ·· 
>,.k~ .tl~!V,,ra1cy,,~..,.!~ iiii11;,q~11·'.Pr: 
J:ie: natlan~il i>i:e~lllir,~ii#ll~tll~i;i"' • • 
. 1da; say :ii;~ir. wlll 'lq11a:~D_;p-rcerir.c:Cit · -
h~: mQnt:-)'_ t.J11~Y):feP,en1f.an. ~~t r.ratri"·· . · 
n11.doi:;tQr-·•·-t· .;.- · · _,- -.· ,.. t',£U>cLl< ... · • 
···~hat P-~iiiifti~·~ulhit'f~ii ·. 

11 thal" dlepe ~c.,-~CJii·.~cr;·Clle,: 
.t~dlcare IHJpu1auon;-• .allld xlllilied1 
;;: .. R~s~e,. preli,ld~i:ic- Gr._ lJie. '~ii~t' 
~ew. YQrk · Hilapl~al" ~"adil.dOJI~ ·a 
rai:le c:irsatifz.ii.tlon.": i•T'harii -, tii: lia 
;uch thing ~n a hosp1ta1.,.11··a-Mecu~ 
:are n'11rse or a Med1ea1ci nurie.oi' j. 
nue CrossiBlue Shleld-n .. r11a. Hos~·~ 
11ls· coMblne- .dlfferent 1treairJ1 Of 
·ev.eriue to pay for ·_ever)'dalris thpy 
lo. qnd &Q cuLll tn Medicare· pay­
nehts affeer .everyone who corr\eil 
hrO!JBh their doors," · -

Rcpublkona· aay the entire· MecU-. 
:are program ktlust · iiust11lri c"utii I~; 
order _t~ i;urvlve,· ~;till many axpbn.. 
;ay <here ls alr-eady.Je:s11 vt .• neei:l_far 
•tg hospltflls . BB. li111ar'arie.e" aotnp11-
.. ~·· and, fl.ea Ith. m~te11tU:tce.·~~i1an'· 
:!lc(ql'.l!l. P.IJ.lh_ ron:•~i'.(er.\:~q1pJcal 
tay11 'a_od·mo~ p~~"~~~;'·~·~'. 
.J1~i:t:-~::::'fi:'/;l!~~~:.1':Y, . 
nft:ny"''til{pJ~''m'~J~'1aS;: 
rom l pt'.h&~-~~a~~~:tRil' 
of Mayor·l\l.aifcilph ..... ~-Gl!kUanl Wl\ftu 

. . • ,I. . .· . .;.,_ .•• · ... 

Canun_i,ced on Pa11e B. ColumPI J 
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Public Hospitals W'ould Face Medicare Cuts. 

Canclnue4 Frorfl Page I 

· 10 close or shrink some of the ho9pl­
·_w,la &n Ute' ctly"a vast public healU1 
care 11y11u:rn. .. . · 

Some nxpercs also say that cur­
rent prosram& overemph1111lU1 spe­
cla.h:y tralnlns, when orlmary care ts 
'Ule way of the r"wre. . 

. Though Medicare WM created to 
provide cete for the elderly, It also 
provide& haspltala wl1h about 
'1li0,0DO each year for every new 
"doctor. they -train. in· addition. the 
pragrain P•Y• premium• to hospl· 
tala aervlnJ'dlspruporllonau:ily lar'-e 
number• al Che ~r and uninsured. 

tinder the Hoi:ise tear11atlon,-hoapl­
U1la will fose.$8.6 bll~lon In aubaldla11 
.(or medic.al education, and S7.l bll· 
llt;in for treating the Indigent. 

·. · Republlcl[in11 ofter several- reasons 
for Ulc prap0sed change:o In Medi­
care payments ror the training of 
doctors. In a report on th~ Medicare 
blll thl.• week, Republicans on the 
Senate Finance Commluco sAld tflar 

New York City, the 
medico.I teaching 
nuus of the nation. 
brace. For a blow. 

Medlc.ilre WWI paylna mora 'lhon It& 
aha,..,pt hosplral coats for .suc:ll.traln-
Jng. . 

JlouM! . Republicans •aid It waa 
necesaary to e:u~ back paymenc.:s ror 
torel.sn medical sraduatea, which In 
New York City hospl&ala make up 
halt ar the med!eal re .. Jdents. &lll perr 
of a eamprehensh1c effort to control 
Medicare casts. Moreover, they said, 
United States cltl&en• should have 
prlorlt)' over rorelgn medical grado­
Ple& In dle allocat.lon of Medicare 
money. 

Hoapllala a1;:ro:ss die co\.lntry arc 
_&crambllna to palcl,l lhe hol~ these 
prDYlalona wUJ bore.In their budgets. 
"Tiie niar,1ns are vanLshlrig,.. said 
Dr. -Ralph Snyderman. dean· of Ulo: 
medical 1dlaol a.t Duke. 

II there la Jeas 111oney to hire rest· 
dent.a, he eald, f\.lll-tlme -faculty wlll 
have to •pend more dme rrea"tlns 
petlcnlll 1111d leas time doins· clinical 
research and tr1unin& n~w doetars .. 
'Illa ablllry·of ~111 hpapltal to provide 
a Wide ·range ot cllarf~y c,.re will be 
jeopardl&ed, he said. 

··nw .--1 danger 111 thar &lie tnfra­
atructure of the nation'• ncademle 
health aya11em •Ill fall apan," said 
Dr. Snyder.man. '"People have to re­
member th,.& the cost of medicine 
has lo Include the cost or educallon. 
These aats will have a chllltng effect· 
on thaL" 

Nowhere wUI Ulcac combined cuts 
hll harder th&.n In New York City, a 
-i.ul of many ol Uae natJ.on'a mo•& 
prominent l~clllng hospitals and 
many _ol lu poorest realdc:m.a_ 

Wltft 1 re ll)an two mllllon \.lnln-

s\.lrcd people In New York City, the 
state ranks second In the naUon In 
so-called disproportionate share 
paymenca deslsnea lo orrac:l I.ho: ex­
pense o( treatlns larse number• of 
poor patient&. The House blll cuts 
t,,ose peymenta by 25 percent. 

The etal<;i al:ia ranks flrat In Mec:ll­
cnre 'payments far docwr· •raining,_ 
·which the bill reduces In dlree 'll'•Y•· 

ll plnu;ea In a 27 percc:m ~t In the 
lndl_rect casts of training doc•ors. 
such 11& extr11 lab te:su and the long­
er houra needed ta make \.IP tor I.he 
slower pace of 1e11chtng. 

·The bill eliminates subsidies for 
docwrs training In subapec:lalUea, a 
major fOc\.la <Jf m .. ny of the city's 
moat ·elite and prcstlglaua teaching 
hospitals. ·Hospitals currently re­
c:elve half the coat of Leaching these 
subsl)l?C!lallsts, arnon& them cardlol­
oglats, g1111lroeritcrologl11ts and neu­
rosurgeons. In New York City, this 
woYld alfect abo\.lt 1,800 of I.he rou.gh- · 
ly 13,000 resident slots. 

The bill also vastly reduces pay­
ments for the snlarl11>s or foreign 
medical re:sfdenta who aro: not Unit· 
ed Stales c:ftlzena. refugees or aliens 
wllh permanenc resJdency. About 25 
percent or New York's medical resl­
donl8 tall Into th~t category. Many 
hospitals In the city"a pooreat 11n<! 
most 11ndeniervo:d neighborhoods 
are starred laraely by such doctors, 
who provide mosl of the front-line 
ca"' llt cheaper retea. . 

To compensate•ror some of these 
tosses, the bill establishes a Gradu­
ace Medical Educe lion a,nd TeaehJng 
Hospltola Tn.i&E Fund. But Ulo pro­
posal does not ·specify how much 
money would be plllcc:d In the u-un, 
where \he monoy wo\.lld come from 
or exactly haw It would operale. 

The plan aiso contaln11 a scM:allecl 
look-back provbion, wtitch. means. 
that ft the Goveniment does not 
m.;,et Ila projectlld savings, lt could 
retroactively reduce Ir.a reimburse­
ment ratea end ·assess taospttals . 

"Personally, I am counting on a· 
Prcsldc:nUal vc:lo,'_' said Stanley 
Brezenorr. president of Malmonlde11 
Medical Center In Brooklyn; which 
faces &IB&hed payments for llboUl 
half of Its 411 residents and Interns. 

New·vark City hosplta.lll,' llke oth­
er'" across the caunrry. nre already 
snuggling to keep up with dlscaunu: 
demanded by manased care compa­
nies and are i;taggerlng from slate 
cut'" ·1n · their Medicaid reimburse­
ments. $omc ·local pollUclans and 
heall.h orflclals warned that comln.11 
cin top of those financial threata, the 
Medicare cuts would cause an eCc>­
nomlc and health care c:rlala In the 

"cl<y. 
They warned rhat with more lhnt 

SJ2 billion fn Medicare and Medicaid 
cuts tD city Institutions anticipated 
un_dcr lhe lc:glslallon over I.he next 
seven years. more'than 100,000 jobsi 
would be lost, hospital11 ·would clc:ise 
In communlll.,s where there ·are no 
others- and .services would be. pared· 
co such minimal level• that patient 
c: .. re WO\.lld be lmperilo:d. 

Close to $80 blllfon t11 spent on 
health c:11rc: In New York SC..le eadl 
year. Me.dlcnro covers about $1l bil­
lion of tno&e cost.Ii~· with roughly $7.11 

Medicare cuts coulCJ 
be Felt by other 
patient.s as well. 

billion patd to, hospitals for rol11 
buraement and doctor uatntns, SJ. 
bllllon pala ID doctors ana 1110.a mil 
lion paid to nur-Ans tlomes and hom· 
health care programs.. . . 

"What will llappen Is 50mothl111 
between meltdown a11d chaos, .. ••l• 
Jami!!• R. Tanori, 'pre&ldent of th• 
United Hospital Fund, a phllan 
throplc g~up. "The danger 111 thert 
comes• point where patients will no 
tie spared the Impact. We're al tha 
point:•· -

At Jamaica Hospital Medical Cen­
co:..- in q,.eans, 38 percent or I.he resl· 
dents would no longer q\.lallfy for tui: 
salary paymenlS from Medicare un· 
der 1he House blll because they are 
aliens. ac:cordlng w Lhe hospic.al'~ 
president, David P. Rosen. Without 
lhet subaldy, 1>0:1pilal ofliclsls 5ay 
they wU1 not be able to employ these 
doctor&. 

But Oteir worries about the Medi­
care c:hansc:a do not end there. 'Ibey 
fear that more prestlglou& hospitals 
that h .. ve aiao lost funding ror some 
or their residents wtll, lure away 
young doer.ors at Jamaica silll 11&.1b11I-

. dlzed by the Government. 
'"Th& most VLllnerable safety . not 

hospita.1111 wlll be even niore at risk.'" 
Mr. Rosen aold.· · 

Health offlc:lela s .. 1d that zo· year& 
of rats· regulations that do not exist 
In. many either st.ates llave left New 
York Clty'a hospitals operating on 
the brink of Insolvency. 

"We m .. y ~ forced lo rnake 
c:hanga. wfthou• adequately thinking 
rhraugh the lmpae1 an communl· 
lies," said Robert Gumbs, executlv.e 
director of the Health Systems Agen­
c:y of.N«<_w York Clly, a not-far-profit 
gro\.lp that track9 health. plarinlng 
information, "'It'& dlsastroua ... 
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Con,gressional spending cuts 
blasted at town hall meeting · 

tf AN - ~ U. L- '- • wtiich includal :l p;inc.J uf ft\SerJ.I "rti,bls ancJ their 
JI.PA MIU..~A -- .· /. D / :z.p / 9f loc:Al c;uurst.eip:&ns. Neitber rdpn:SCM<1La~as uf ~r· 
San Joaqt.1111 Ne,.,s Ser'flCe Richlltd Pombo. R-Trw:y - whl> lr.u cindQrwd the 

Federal ~ IOl:ol ufr.cl;l$ -~ owf speakers on aggrO'-lvc tnet to\o\'a.r:d b:ill.&01.:ing th~ feder.d budget -
w cr.1~)' ~\l\~ed proposed qgngn:ssinnat spending ri~r other Replblk:.:sn.s spoke cJunna ihc: h=tl.ftl Jnd ! · 

cuu to fC!det.11 program~ thar bfnefit tt:\>uS;a"cl$ o( San did nor sei:m 10 be l'tesent. · ·· 

1~uquin C.1"ftl1 tcSidon.r~. Al\ overflow crowd fillat I.he Suxkton City Couac:iJ !; ··. · . ! :.-

The ~ltu:-isms 1ouched nn all.er-xi hard~p for cb.cunb=rs 11nd th~ lnbhy u1,11..S~. 'lbcy 1ppll&Udcd ·:.:,.·· 
almost ~~rr publidy·fund&d proar.am In tbc caunty. ,..,hen &d.i$oa Hiah Sch<X1l ~'udenc Jahari Willi:uns 
r3ri1in* fram cduc:ll.tinn t<> Niusinr 11nd job lr.lininJ. i&ild Congress is ta~¢tirtg {>togr.mi.s for youna iiec>l'I• ·· 
Abu :aff a::~ch,QU.ld he 11ni:lll ~llil'l~l.J(.aftS and medi· i.o address ll deficit tlsnt ~ daddcs ago.. · · · 
C31 1.:~ti: fJr th¢ el~rly. !:·. 
Con~ss cutrer.d7 i11; debat.i.1t.t1 :>lUiun:& uf dollll'rs In •·1 c;ame here jcist io c~ and l"m looking on the 

cutS co i:•~r.sl (td~at p~.s. wilh the goal of ~Ma :ind c:very<hlnr 11ffccrs me... she said. 
b1l1.&nc111 thl.\ fcdi:ml bud1er. h.' '2003. Sc:lme (wKSiag 
would h f'C'J'l:acc::c.t by lo'4'~r ll:tnp-sum paymenu for 
rhc: $ta.~ ra :admini~tQ". but si'eactl 1sid rbo "10Qics 
will ltt· .::1)1'1\¢ ~l~ to mc·~ftl IM nsad. 

"11is h.:ul~l will rt.01 just .4~f«t poor people:;' ~d 
AA ASnus.. tc~ion;J h* cf ihc l.1.S. ~nr nf 
Hou•lnl :.imJ Ucbau Devdapmcttt. "It affeccs °"r 
enrire cu1mn11ni(y b.eC~$t: we lli&'Wc iot~'"l;onrte~ccd 
dCOZtOftlits." 

1:stc Sr.:~ l-'.JUic;t J~ D-Sw...li.wn. ilGd Stock· 
:ai\r J~n t>arm ~pop~ Uic. 1oc rontorum.. 

~vcral pa.rents. some Le:.1:ful ~pate in •uppon of ·; ·= 

rht H=4 Sl11111 progr.lm at c:oun1y 1cboo1S. Head Suitl 
aim$ 10 help s1udc:n11 comin1 f.ro0 disad"~d 
~gro1.u1as. Lwi11.Hy, the piiogran i& ¥l•«ed rur 
$400,000 il1 C:l.llS, 

Lodi Uniflod School District cn.istee David Worfolk 
$11Jd bi.litl.iual ¢d\ll;3Iion. reJm"di:al ttading ~nd othcf 
propiu:ns in the 2..'tO<'tl-r.tudet1u Jis.trict "1ould he 
:duhe\S by mote duui hltlf if the f'cd~r:d CU(j go 
1ht{Juih. 
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Veterans, AIDS PatientS May Lose &.nefitS 
'I- . . • ..•·. • . • •· 

2.Cabinet Secretaries Outline ·CoriS_equences of Medicaid Changes· 
~;: .. . :... . : . . : : .. . .;' . . .: ·-:.. .. . . . 

· R.i · · · -·Meanwhile Marlc Barnes AIDS ans: California., Florida. New' York "· IJ'~~~'!..· .- . , .Action Council executive dh-eaor, ~nd Washington. Moreover, the 
,. . . . . said House MeQicaid changes could spokesinan said, the House bill re-
Rundreds or thousands of. veter- -drnstate health c:aI"e for the AIDS quires each stilte to set aside a fixed 

ans :md people with AIDS could lose 0mununity" by reducing fund~ · and ·portion of its total ~ed.it:aid spend-
existing ~th benefits as a result of _allr:>wing states to decide who will be iDg for the disabled ... · .. · . . .. , . 
Medicaid changes approved by oon- covered. He said a large proportion Barnes !!?id that with proper .nled-
gressional Republican~ two Cabinet of people with AIDS have no other... ication, a ~n w:iih AIDS can live 
membeu and the AIDS . .A.c:tion health c:are or if they do, it is does as Jong as five to 1o·~in reason-
Cobncil J.i!.i~ yesterQ.ay ... ·~. ~ '· ;· - . not .cover some Df :!;heir most \fit.al able health, bUt with, • out M~,..,.;d . 

.{lepa.rlment of Veterans Affairs needs, such as anti-AIDS drugs. An -
Sec:retacy Jesse Brown and Health , . many can"t afford ·the drugs they 
an~ Hwmil-setvica Secreriiry Doit' - ,.. need. ; • · · · • · 
na Jl:. Shala.la said an analysis by~~ ... , THE BUDGET BAnLE ··. David Tuz.o, ~ .'33.:).~~ld New 
two departments foWld that "more York transportation ~r, said in 
Utan 600,000 veterans are enrolled .. ; . . WINNERS AND LOSERS ... :.:~. an interview that aftet he contracted 
in Medicaid.; the federal-state health· · ,'" · ·: ·· ·: ,.,. AIDS, .°'i becime.i.11 Utd weak"'.and 
progra.m-": f~r '.the poor, but only HHS official said yes_terday that of bad to stop work. He qualified. for 
:100~.ooO .Of them •ece.ive,,ai\y care.· _nhrly 200,000 people known to Social Security disability benefits 
froin the VA. · , · ;, · '·· · -; · · ··ha\'.'C AIDS. almost half are on Med- and Medicare· alt.hough he had not 
~Und~~th~ House prcip~sai t:o · icilld, ~eluding 90· perceQ.~ of chil· · reached retiremeat.•ge.- :; .'· 

bloCk-gcant the Medicaid program" ~en 'With AIDS. Barnes said he be- "But,• he Ga.id, ~l\ Deeded drugs 
and.' reduce projected sPeriding bY . li~s these figures _understate ~e which were ~ot C01Tered by Medi-
$182 billion over tb.e neJICt seven number of AIDS patieabi on Medic- :--1:4re,9 which Q.ffers no outpatient 
years, Brown and Sha1aia said, •as aid. 1 prescription drQg benefit. And "with 
many as 172,000 veterans could · ~ep. Tim Hutchinson CR-Ark.), Social Security income af $704 a 
Jose their Medicaid coverage. by .. chairman _of the beaJth and hospitals month. I couldn't afford $400 a 
2002; man}' of them severely disa- subcommittee of the House Veter- month for the· drugs"' and sought 
hied and ineligible for Medicare. ans Aff.a.irs Committee, disputed the be1p from Medicaid. 

The reason is that not only does Brown-Shalala charges. · Under the Meclicajd ~lock grant"' 
the House reconciliation ·bin ·allow · "They're aying wolf one day after provisions passed by the HO!.lse. no 
Jes.s. 'money for benefits than wtder the other."' he said. "'They're a$.sum- individual would be guaranteed Med· 
existing law, but it also would repeal .. ing Medicaid and Medicare are icaid benefits, 1Uld each state 'WOIJld 
any· individa.zal. guaranttts to Medic- $0mehow not going to handle Vl:ter- make its own rules an eligibility. 
aid. and allow state governments · Ms, but we are Providing more mon· 1be Senate reamciliation bill also 
wide discretion to determine eligibil- ey for ~eijicare, Medicaid and vet- offe~ no gu.i.r.mtees. of mverage, 
'ity, ~dmirristration officials said. . _ . · _erans' benefits than we are now 'With the exception of an amendment 

The· ·problems of these veteians spending. . . . I don't thlnk there's by Sen. John H. Cbafee CR·R..I.) that 
are -"some of the most costly, includ- going to be any forcing of veterans 
ing. AIDS and psychiatric care;. onto the VA for health care, but if would require states to cover all 
Brqwn and Sbalal.a said. Brown said · there 91ere, they'll be able to handle low-income pregnant women and 
the VA is threatened already wit.h .· it because there's going to be a 25 chil~ under 13 and people quali­
.. devastating congressional budget · percent reductio11 in tbe number of fying for welfare ·Wlcler the federal 
01ts• .and ''will not be able to care for veterans in the next seven years." Supplemental Security lno.>aie pro-
'lleterans pushed out of other health A spokesman for the House C.om- gram for the aged. bl.izid and dis.a· 
care programs." They added tha~ be- . merce Committee, which wrote the · bled. 
c.auSe of .Proposed changes in Medi- Medicaid provisions, said the poten- ' But as Chafee stated on the Sen-
ca.re, itt>:~_le.that 400,000 vet- tial difficulties facing veterans and ·ate floor, the States would decide 
erin& ell-Medicare "may find it ·· AIDS patients are based on Medic- am.at the benefits '9'ould be for each 
£nancia.fly' neOes&arY to try to' u5e aid grants to the states in tbe com~ category. ',. 
VA:h~-eire;. ·: · ·· ., : ·. ·.. aiittee bill. but that ignores the addi-. ~ "'Tbe states C:buld say. "For tlUs 

Richard fuller:' in official of Para- · tion of $12 billion nation9.ide for the group there will be one aspirin a 
lyuid V~rans oi America, said the program by the House. He said half year' ... ·but at least you have to 
sceruciio nised bylhe two 5e0:ctar- ·of thac v.rould go to states identified cover everybody in the group," Cb.a­
ies ;s "serious..."~ .... ,. . by Brown as having the most veter- fee said. · · 

I -· I 

- .. ------------~~ 
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Budget cuts threaten 
thousan.ds ·.of veterans 

The bollom line for vets · 
He;•'s howveterens(.(Jutd be af· 
f1c\ed II Rtpubtlean M&dlcald ~nd 
Med1care reform p1ans pass. 

l§lg.!Jlf!UtJ 
•A1 man3 as f 72,000 of Ille 

600,00 veterans enrolled In the 
pre>gram could lose their 
cove1a.ge. Almost a third of th.em 
wauldnol qualify for o1her 
governmenl esre. 

IMN®NI 
• More Ulan 400,000veterens may 

find II '1nancfall~necessary lo 
turn to VA heal care. HoVleve.r, 
th.a' oX'lon mav nolbe available; 
the V has f1s own money 
problems. · 

4585 

Medicaid and Medicare.· 
reforms are seen costing · 

many their health benefits 

Bv JIM A!lllMS 
Au«iatid Prtn 

WASmNG'l'ON -Tens of .thou· 
sands of veleraos could lose lbelr 
Medicaid coverage and. many 
more lace lhe uncertain prospect 
of turning to the VA for heallh 
rare U Republican Medicaid and 
Medicare reform plans becoma 
)aw, the admtntslralion gays. 

'T'be Deparlmenlll. oJ Vet~rans 
AltaJra and Heallh and Human 
Servkea, l.n a report relea5ed lo-

day; said IU many u 172,000 of the 
600,000 veteran1 enrolled In Med-

. lcatd cculd lose their cov·erage 
under lhe House pJao to reduce 
speodlng leveb by 1182 billloa 
through 2002. 
·· or lhl'ISe, 55..000 are severely 
diSabled, under age 65, not cov· 
ered by Medicare and do not have 
priority ellgjblllty lor VA care, the 
reporl aald. 
· ll also·concluded lha1 plans lo 
Increase premium and deduct· 
lbJea lor Medicare recJpleols 
could rllS\llt l.n morP. lhan 400,000 
veterans lCnd.ing It financially ni!O- · 

· essary lo tum to VA health care. 
Thts Js an optton th~t. ls Jikely to 

·be unavallable a VA programs 

race lbetr own budget restnlnts 
under Lbe GOP pl10 to balance the 
budget by 200Z the repor1 said. 

The VA already Umttr aocesr Ca 
It. he1lth tare net.work to those 
ln.JWtd whUe oo acUve duty and 
lhe lndlgenL 

"'VA wUI not be abJe to care for 
veteran• pushed out ol other 
health care programs if it also i& 
sulferjng frc>m devastating con­
gre.ufonal butlget cul9, ~ VA Secre-
1.a.rj Jaae :Brown aald. · 
•Wba~ Olla country must avoid 

.II the posslbUlly lhal men and 
women who defended this coun· 
try wm tan through. lhe cncks 
between three sbrlnklng pro­
graw~" be said. 
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Veterans lose aid under GOP pla., 
l VA Says 
Fl\Dlb:lll llntl N' tepOlflf 

W ASHINaroN - Tc111 1:1r ilMJunndm ol 
'"·1 c:ram oould loie their Mwc:ud covc:nge 
eml 1D111Jy more fl!IOC die unocrtaia prorped 
or UJ(llift& Co lhe VA (or l'altb UR ir Rc:­
t' 11hliean Medicaid and Mcdiui~ rd om 
plnns beaJJne IMW, Ifie edminittfalioa A.JI. 

Ore1on may be bdlCf equlpJll'd, lhaa. D(h. 
f!f 14Biet (O duJ wilh lk lalioml. liul vctu-
11111 hne m•r 11111 be in dmgu of f allmg 
fluvo1h -lhc: aub. 

Suua Schc•fch:, eucutlvc dlnlCl.or of 
R nseburs Heaflft &!tClpri.Rt Inc., saicl lhe 

I "':. a:.nflJ.f 

···~~ .. ~ 4585 

••le'• afrili1y lo rare for Vlllt'lllna witlKlul 
hcaftl\ cue covcnge dqleultJ on how much 
money gees inlo 0re&Dfl ffeallh Man bucf­
icl•. 

JU!EI. COOliadl w;.rh Ute Ila.le lo povidc 
~ can lo counlJ 1e1idtnb 1111dcr lhc 
Crepn Hullh PJ111. 

"1111 ooncdvabl~ 1omc of lltese people 
could b!C" plc•ed up (by the plan)," 
Sdxofdr JBid. !llM, CUIA CApedDCI in ftl• 
lional VA bu.dgd1 wilt mah ii a tou,hu 
problem, •he Jllid. 

'1he Dcparh;lfrlll• or v duani AIT•in and 
Heall.Ji and llDMD SefYica, in ·a npure re-

lcued today. uid 11 many u 17Z,OOO or 
the 600,000 vctrnn.i entGllrid la Mrdi~d 
CU\lrd lose lhcir c:ovuap undn tic Hmue 
pbn ID rcdooe spending h111el1 bJ S 182 1»1-
lhia lhrouah ZOIJ1.. 

OJ lholc. 55,600 ue Kftftly d\IBhled. 
under ep M. 11D1 covend by Median lilil.d 
do 11ol have priori1y e.llgibiUty ror VA an:. 
the ttport 11id. . 

II •lao conclodDd 1b11 plllftl to i11clt!ue 
FftnUUIM and cloductibfa rlJJ' Mullcaie tt.:. 
tiplenr1 COt1Jit n:swfl in more Ila.an 400,000 
vderana finding ii financiaJly llOOCUlllJ lo 
cum 10 VA healdl caR. 

leaded lh.ia. munlry will ran lbrou1h •he 
aacb be\wun three lhrinlins ~u," 
he laid. 

Thit II an qitioil tMt u likely ro I 
avslhlllc u. VA programt face lhd 
budgd n:urifo11 1mder die; COP plan f 
a11re lhe bodfd by 2002, lh~ rqNJn 
The VA already llmil1 II.CCCII lo ;u . 
care nr.trtm\. Ill tbmc injured wbilc: t 

dvc dilly ud Ille iiodi1mt. · 
"YA wiU ooi lic able to c:aro for \'11 

pmhecl GUI or other llc:allh care pro gr. 
it eJ10 11 iuffmo1 frorn dcvutaJJns 
1n:11ional budget cut1.'" VA 5Ut 
Jr:ae Brown .ml. 

"'WllaJ lhi1.nun1ry mNI 11vold i 
po11ibili11 fh&I mM md women wti 

'"My ronu.m ii, wti.e1•11mns 10. h:r,ppco 
10 llDe pcopfe'l'' 1a.id Scheufele. of RUEi ill 
RosefJ•rg. -i1 tooka like a cos1 wt hut ii 
btl'I. l1'111uo111hiR. 81Ucl. 

Sclu::llf cle.(lmlidl:d 1he COS1 1hifir would 
~1ul1 •n hlght:1 ClOltl Iii •eu 1uch 11 em«­
geMy room C'llf'C. 

""Oftgon it tn 1 belttf' pi&L"e to deal wi 
lhlt bcicawe ol rhe natwe of WI legl1lati1 
and the Ollfu.rc of* 1l&1t 1y1lcm," she ni 
• 11ff~. rt·1 stm not &6i1111o be easy." 
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~s NEWS· SUMMARY 
U.S. Department of the Interior Office of· Communications 

Frid8W1 M_o.!~ 3, 1995 

THURSDAY 
NOVEMBER 2. l 99S. ~an 3o5e: .ft"Cllql Na.us 

Interior Sec­
retary Brucie 
Babbitt 
makes an 
.~mpassioneCI 

· plea to save 
the San 
FrancisC:o 

·Bay wet­
lands. 

lnt.erior secre~ assails.· 
·GOP over wetlands.-policies 
. BYPAULROGEP.c;. 
·~ry~~,.. ..... 
· .Paddling a canoe through 
the pickleweed of Newark 
Slough, Secretary of the Interi­
or Bruce· Babbitt on . Wedner 
day ·used the. fragile marsh.:. 
laitds of San Frandaco Bay as_ 
a ~ac:kdrvp to blast Republican 
congressional leaders for at­
r.empcing to .. rip a.pan.·· land­
mark- environsnental Jaws in 
back-room deals with indusui­
al poUutcnJ.. 

In a Vi&it t.o .the San Franc:ts-­
co ·Ray National WUdlife Ref­
uge in Fremont. Babbitt said 
laws . to limit ~ater pollution 
and to protect'. Wildlife have 
been under ass•u•t since tl'M! 
Republican takeover· of Con­
gress last year. 
. ··The anly th~g that can 
trump the lobbyist&" money is 
public: opinion .... he Aaid. 

In particular, efforts ua re-
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.,., ~ _ Hutchinson, Gober agi:t:ed the num'bcr 

O'\ 
a( bVing veterans mjurcd ._ 

! ~c In the service ts ... 
" Gober clash 0 N declining. but said the - i ... ... o 

= 
~ 

. illnesses expcr:f,c:nced ·by 
0 !<~ '::: 

: 0 ~ on health-
veterans vc generally mare 

.. i-
: severe than those su.Ifcrcd by 

IU .... ~ ~ 
. non.veter.ms. · · 

-i !--l • · It Med!ca.td and Medicare .... CZ1 care issues : In ;'11 . bdlellts are cut, Jllany or 
ffi .o z~ .w It'\ 'those vetcran1; wm not be 
Q IG ... I l:Z By RITrA MARTIN ~ Cll " ..;" if 

. .sened by private hospitals 

"' ~ ,. liOl ..;" en e ~ \11 Ill!~ 
17,,_ SlaK wrlrar 

·- ,..:....... .. .. 

a~ ... depcnd!Dg cm tho:ie bcneflts for 
"' ~~ Hershel Go'bcr, deputy c ""- ..... mstcnce, Gober said. Jf Nnd$ to 

i= II. • -""1 io ... ~!::! secretaxy of ~tailns' affairs, 
111 l>i 

~CJ 

I 
~"C the ~ttr.ms· aft'airs budget aR 

..r·?ij ... .,, E,.;. .9a.ld Thursday that · 
~~ z- cut. the Veterans" .Admin!s1:ralio 

~> o. 
a~ Republican budget cuts will ;J; 

"""' "Z a. hospital 'UlfU M.ve ta tuni them 
.... .., - result sn tb.aueands of . 
UJ ~ .3 veterans being de.tllc:d health 

l\Vo'af, Gobr:t .5a1d. 

w 2 !C :-c>ur fear Js t.pat vulnerable' 
J: IOD l! care over the next seven years 
en t;i - but an Arkansas people are go!.ne fall thtough 

-=. l!l 
...I ~.t Republican Congressi:nan the cracks." Go sald. 

cC liu.tch.lnson. hoan:ver, sald the 

J: 
~~ says such talk ts m~ely scare-
•i.; ta.c:tJc.s, ~teran's afraJzs budgc:t is not . 

:! 
.,. ii Arkamas U.S. being cut, and ·'alfll wt.cad 
~ r: 

UJ § .s Representative Tim tnerease by $36.9 billion gvu 

z ! ! Hutcht.nson (R-~rd .District) sevt:n. years. 
~ ~ .s sa.J.d Gober. ltkc so many !his is real typi<;al for thasc: 
a: "l: I: 

r- % 
.... other Democrats. is rzymg to · 'lll"bo owe their job to Blll Clin,to.a ... = 

0 " :: 
CJ ~ ~ "' scare people. to call up ne-spapers aii,c:l iv · 

•. :z ~I · Gober safd 172,000 stations and Issue p~ releases 
CJ 

a. ii:: ~ ~t~ sta.nd to be denied to scan: people, .. HutcllJnson 
-~~ a.. ;::. 
~- MedJcaJd assistance by 2002. - z - .. 

..J ILi 

"' II'\ .::: '= but Hutchinson's office said said. 
CJ e s Cl\ ; ~ Gober, a. native o{ M~nticellg, 

c. 
~ 

Cl'I ......... th.at In (act. over the nut 
Ul :i - ~- sem:d as a.n Arkansas veterans' 

£-" 
i::: ~ seven yi:ars, the health 

3: u ~~ 
; ; • bea.c:fits to vetccans Will affairs officer far several years . 

w 1111 ...... b. 

z < N ?:: Increase by $563 milllon ln He said that the cuts to the 
w w ~ ..... 
z 

~ 
... j-: 1995 . federal budget 'Will benefit the 
~ ... :. . ,Q .. = •rt's frustrating, because rich, further burden the middle 

~ u 0 ~ ~ c:lass and ~ter.ms and Will deny 
.-4 "" ~~- veterans got off easy ...... CJ the VA the opportunity to make 

"'" 
"l"C Q ~~ compared to a lot of other 

~ 
;. health care facilities rnon: 
!I ~~ "" ._, .! groups, despite the fai:t that t:! ]~ accessible and better Cor 

H .I.I. ~ ~ ~ :;-a the number of vetera.QS ts 
"' II j~ Ii! ~ :c de.creasing'" said Hutchinson, 

veterans. 
a:g <~ Ill .... ~ :;; I'll" = ... t: who chairs a vetcraJJs' affaJrs 
~z o~ Q, er. ~ "' = 5.~ 
~ 

;t l5 3l subcommittee. 
< .... "::; 

3: :>- ... ~ i'l Gober contends there 'lllill .... 
w t: < Q, z ... Q ... be no Increase m che 

;: ~ veterans· aff'atr~ budget for .. 2 

" i the next seven years. ~-
.2 !' ·well be ope.rating on the 

il same budget we have no~ for 

~! chat time pertad," Gober said. 

l! Then: arc 27 million U.S. 

J;.!: veterans, 6 million of whom 
i .. are Se!11Co"d by the Department 
!i of Veteran's Affairs. 

cc ""' .. w ~] Because of cuts beit>g 
"' :Ii -5-- c proposed to Medicaid and 
~ 0 i 

- I: Medicare by the Rcpuhli~ .. :;~ ~ ... 
~ i: in Congress. Gober sald 

"' ; ~~ 4 l.000 fewer American ... u !I 

Q 
~ ., - v~terans will be served tn 

~ a; i 1996. I- ;;i: ... 

TOO/LOO~ \"dO ssnea 69Z6 L9L HZ.Q 96/ LZIO"t 
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Word sreuth 
Julnbze ;f!!.>· 
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Grin & Bear It 
Thursaay, O,~J~. 26, 1995: .. 

. .· ...... ~1!:3., 1 
.. 1~ ·~·:·.~:·~·- *** 

cial questions bud3et .cu~-
. · W11m111'L l.eedet P"oto 

tions 
ts remark 
ket and Num;Jo Melo­
l b, who 1s not on trlal. 
f decisions on traffic 
1sas rendered by the 

elogranes dispensed 
)r food. sports tickets 
s and the Melogranes 
find people guilty fo1' 
-~cJ uf acting as a liai­
r:d cases fixed and 

1dni;; one of Pecrocel­
)n Tuesday, rctroce!­
:i Scheib, "Find thi~ 
fendant in his Court· 

,;terday, Ignel:z;i got 
in que~tlon frequent· 
utatlon for doing so 

!ook like a conscitm­
)u!'t a favor by shoc-­
l\ cas&-fixor. 

Dillon culled David 
in, whom she had 
cz held the sarnc job 
months of the r'BI's 
fixing. 

n said was granted 
differenr picture of 
10 minutos he was 
tcrds.y. 
':rs when asked if he 
;mne way Petrocelly 
1~eerin~ with him in 

•lttld somelltn~s go 
;ucif!e "'take his rube 

Housing aide .\peaks 
at Duquesne V. forum 
----------
By Ethan Lott 
TRIBUNf·R£Vl!::W 

As the GOP-controlled C':m~ress 
looks for ways to bala11c:e the bud­
get, a federal housini; offie:1al says 
Republicans seem to rhin1" thnt thl~ 
end j\\stifics any meani;:. 

But Michael Stegman, nssistant 
secretary for poiicY .. cfovelo!Jment 
a.no research wilh the U.S. Depart· 
ment of H')l\sing and Urban Devel­
opment, is worried th<it sweeping 
cuts - likely to affect mnny people 
in urban areas - are ton hm·sh :rnd 
are coming too fast. 

"Yo1.1'd never be abli~ to set away 
wiih this ct·itique of theseo pro­
grnms wlthoi1t the bU!lgor-balanc­
ing mania," Stegman said nt a 
Ouqllesne UniVersity forum on pro .. 
pos"d budget cuts. "The coni:res­
sional approach·is shmislghterl. H 
cuts every program that benefits 
urban poor." 
· Stegman said thest? cuts -- tar. 
gellng pr9grams such as Medicaid. 
Head Start. job trainin~ programs 
and public housing - will d:.imai.:e 
urban ctmten and strain areas 
alnady filled wlth tension. 

"(HUD) Secretary (Henry) Cis­
neros is very concerned about the 
growing anger nnd frcstr;;itian :n 
our inl'cr citles. and the ha1·shncss 
<>f the debate," Stegman said. ''The 
conditions are intensifyin~:· 

But Ste~man said fl?:i: or urban 
problems simtnerinr:: river i!> !he 
wron~ reason to keep the!ie pro­
gn.=ims lntact. "We ncetl to :'IC~ 
llecuusc if's in the "01111try's best 
interest :o :)er." iJP. :<;tid. •:1t1r.15 che 

,ffiEl§ 3/Cl!METE2'r LOTS <a/PERSONALS 
· 1 ::0 1 :Tl ,-·Fr"N ... :r.,,c=-::~~' ,~j,,_... .... ,,.11 ;i·"" 
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Michael . Stogrn~n. an .assistant ecretal')' wttn th~ U~- Departmont of 
Housing and Urban Develop 11t, addreisses adlJ;llnhstratcrs and 
beneflelarius of the Community 0 reach Partnership Center during his vis~ 
Wednesday to HUI House in Plttiiburgh. The program IS o~erated at H~I 
House and Is pertly funded by HUD. \ 

importance ofk11eping urban areas tance to almost 48,000 low-incoru~ 
vital. Pitt!lburghers. : 

Stegmrm g3.ve some e:<<implcs of And if these cum go :hrou"tj, 
how Pittsburgh would be affected Stegman said ~he burden to provl.dtr 
in tho first year of th~ Republicart.s' vital services in metropollton area.S 
sevcn-ye.1r plan. SteJ;Tman su.icl tfie will trickle dawn to lowl?r goverrl- -
cuts would: ment, which wtll t"<lce the same bucl 

a Deny 319 Pittsburgh childrch get.ary struijglcs. 
Head St;i.rc slou;. ''Without the help o:' the federal 

::I Elltninatc jol:J cralnint:r foi- HO yovci-nment. the states an! not 
::id1tlts. e;oing !o be ::ible to du It. alom~." 

• Dilny winfer heatinlj a:-sil;- Stegman gnlci. 

~1PeM6NAlS ,. 4;PiNs#ts J)ptft§BPUES 
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Focusing on children in an attack on the Republican budget, the Clinton 

administration said Monday that young Americans would suffer everything from 
hunger and poor health to polluted air and dirty drinking water if the spending 
plan became law. 

The Republican budget plan "basically takes the attitude that you have to 
harm children in order to save them," Leon Panetta, White House chief of staff, 
told reporters. "The bottom line, kids are getting screwed in these budgets." 

Senate Majority Leader Bob Dole, R-Kan., retorted that the newest charges 
were "just the latest in the Clinton administration's transparent campaign to 
scare Americans - one day it's seniors, the next day it's farmers, today it's 
children." 

For weeks, the administration has scored the GOP's budget blueprint in the 
name of the elderly, less frequently in the name of the poor and rural 
residents. 

The White House opened the new front Monday by deploying Cabinet members and 
the first lady to argue that the GOP's budget plans would punish children, 
especially the poor and disabled. 

Congressional Republicans have proposed $ 245 billion in tax cuts and nearly 
a trillion dollars in spending reductions from programs such as Medicare, 
Medicaid, welfare, public housing and nutrition in its effort to balance the 
federal budget by 2002. 

The Senate Budget Committee voted 12-10 along party lines Monday to ratify 
the budget-balancing package, setting up a likely vote by the full Senate later 
this week. The House plans to vote on a similar bill Thursday. 

In another show of GOP strength, the Senate voted 51-40 to reject a 
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non-binding measure urging elimination of tax cuts for people earning more than 
$ 250,000 a year, and using the savings to reduce planned cuts in the growth of 
Medicare. 

White House budget director Alice Rivlin sent Senate leaders a letter Monday 
criticizing their measure's reduced spending on Medioare, Medicaid and other 
programs and vowing that President Clinton would veto the bill if the final 
version contains "the extreme spending cuts and huge tax cuts called for in the 
budget resolution." 

Hillary Rodham Clinton, visiting New York's Mount Sinai Medical Center, said 
the GOP plan to slow the growth of Medicare and Medicaid spending by $ 452 
billion over seven years "would undermine the safety net, not just for the poor, 
but would touch the lives of every American." 

"We want to get our economic house in order," she said, "but not by 
undermining our most vulnerable younger and older people." 

And Agriculture Secretary Dan Glickman, visiting toddlers eating macaroni and 
cheese at a day-care center in Newark, N.J., said the health of inner-city 
children would suffer under GOP plans to overhaul federal feeding programs. 
"Nutrition has to remain a national priority," he said. 

Rep. Thomas Bliley, chairman of the Commerce Committee who wrote the GOP 
Medicaid plan, said it "provides more money to the states for infant care, and 
fewer federal bureaucrats to tell the states how to spend it." 

"Before Mrs. Clinton criticizes our proposal, she ought to check her 
husband's record," Bliley, R-Va., added, noting that when Clinton was governor 
of Arkansas he spoke out against federal Medicaid mandates. 

Dole said the GOP's plan is the only one that frees children from the 
"crushing burden of debt," while other Republicans accused the Democrats of 
trying to scuttle a balanced budget with a campaign of fear, deception and 
distorted numbers. 

"The American people are looking to the Republican Congress for leadership to 
balance the budget, reform welfare, protect Medicare from bankruptcy and cut 
taxes for American families. We're going to deliver that leadership, with or 
without help from the White House," Dole said in a statement. 

With representatives of small businesses, home builders and the Christian 
coalition at his side, Sen. William v. Roth Jr., R-Del., chairman of the Senate 
Finance Committee, said the GOP tax cuts would largely benefit middle-income 
families. 

"Today, American families pay over 40 percent of their income in taxes and 
Republicans want to change that," Roth said, adding that the GOP tax-cut plan 
includes a $ 500 per-child credit, relief from the marriage penalty, an adoption 
tax credit, and a $ 500 credit for student loans. 

Panetta said the president would veto budget-balancing bills moving through 
the House and Senate. The White House is willing to negotiate with Republicans 
but only if they back away from the proposed reductions in Medicare, Medicaid 
and education, and target tax cuts to the middle class. 
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Shifting the focus of its fight against the Republican budget plan, the 
White House says America's children would pay the price of spending cuts with 
dirtier air and water, more hunger and poorer health. 

For weeks, the administration has scored the GOP's budget blueprint in the 
name of the elderly, less frequently in the name of the poor and rural 
residents. 

Republican congressional leaders, noting President Clinton seemed to open the 
door to balancing the budget in seven years as they want to do, today challenged 
him to submit his own plan to reach that goal. Senate·Majority Leader Bob Dole, 
R-Kan., said he was prepared to offer a Clinton blueprint on the floor if 
Democrats, who generally oppose the tight time frame, were unwilling to do so. 

On Monday, the White House rolled out Cabinet secretaries and first lady 
Hillary Rodham Clinton to suggest the GOP's push to balance the federal budget 
by 2002 punishes children, especially the poor and disabled. 

Agriculture Secretary Dan Glickman visited toddlers eating macaroni and 
cheese at a day-care center in Newark, N.J., and said the health of inner-city 
children would suffer under GOP plans to overhaul federal feeding programs. 

And Mrs. Clinton used a visit to New York's Mount Sinai Medical Center to 
criticize the GOP's effort to slow the growth of Medicare and Medicaid spending 
by $ 452 billion over the next seven years. 

"We want to get our economic house in order, but not by undermining our most 
vulnerable younger and older people," she said. 

Leon Panetta, White House chief of staff, meanwhile, released two reports 
illustrating the impact of proposed spending reductions in nine areas - from 
health care and housing to the environment - on children in the states and 
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nationwide. 

Panetta said the Republican budget "basically takes the attitude that you 
have to harm children in order to save them." 

... 
The shift in focus to children represents the opening of a new front in the 

administration's fight with congressional Republicans, who have proposed$ 245 
billion in tax cuts and nearly a trillion dollars in spending reductions from 
programs such as Medicare, Medicaid, welfare, public housing and nutrition. 

Answering back, Senate Majority Leader Bob Dole, R-Kan., said the charges are 
"just the latest in the Clinton administration's transparent campaign to scare 
Americans - one day it's seniors, the next day it's farmers, today it's 
children." 

Dole said the GOP's plan is the only one that frees children from the 
"crushing burden of debt." Other Republicans accused the Democrats of trying to 
scuttle a balanced budget with a campaign of fear, deception and distorted 
numbers. 

"The American people are looking to the Republican Congress for leadership to 
balance the budget, reform welfare, protect Medicare from bankruptcy and cut 
taxes for American families. We're going to deliver that leadership, with or 
without help from the White House," Dole said. 

Panetta said the president would veto budget-balancing bills moving through 
the House and Senate. The White House, however, is willing to negotiate with 
Republicans if they back away from the proposed reductions in Medicare, Medicaid 
and education, and target tax cuts to the middle class. 

The budget-balancing package was approved Monday 12-10 by the Senate Budget 
Committee and sent to the floor, where a vote was likely later this week. The 
House plans to vote on a similar bill Thursday. 
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Shifting the focus of its fight against the Republican budget plan, the 
White House says America's children would pay the price of spending cuts with 
dirtier air and water, more hunger and poorer health. 

For weeks, the administration has scored the GOP's budget blueprint in the 
name of the elderly, less frequently in the name of the poor and rural 
residents. 

On Monday, the White House rolled out Cabinet secretaries and first lady 
Hillary Rodham Clinton to suggest the GOP's push to balance the federal budget 
by 2002 punishes children, especially the poor and disabled. 

Agriculture Secretary Dan Glickman visited toddlers eating macaroni and 
cheese at a day-care center in Newark, N.J., and said the health of inner-city 
children would suffer under GOP plans to overhaul federal feeding programs. 

And Mrs. Clinton used a visit to New York's Mount Sinai Medical Center to 
criticize the GOP's effort to slow the growth of Medicare and Medicaid spending 
by $452 billion over the next seven years. 

''We want to get our economic house in order, but not by undermining our most 
vulnerable younger and older people,'' she said. 

Leon Panetta, White House chief of staff, meanwhile, released two reports 
illustrating the impact of proposed spending reductions in nine areas from 
health care and housing to the environment _ on children in the states and 
nationwide. 

Panetta said the Republican budget ''basically takes the attitude that you 
have to harm children in order to save them. ' ' 

The shift in focus to children represents the opening of a new front in the 
administration's fight with congressional Republicans, who have proposed $245 
billion in tax· cuts and nearly a trillion dollars in spending reductions from 
programs such as Medicare, Medicaid, welfare, public housing and nutrition. 

Answering back, Senate Majority Leader Bob Dole, R-Kan., said the charges are 
''just the latest in the Clinton administration's transparent campaign to scare 
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Americans one day it's seniors, the next day it's farmers, today it's 
children. ' ' 
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Dole said the GOP's plan is the only one that frees children from the 
''crushing burden of debt.'' Other Republicans accused the Democrats of trying 
to scuttle a balanced budget with a campaign of fear, deception and distorted 
numbers. 

''The American people are looking to the Republi=an Congress for leadership 
to balance the budget, reform welfare, protect Medicare from bankruptcy and cut 
taxes for American families. We're going to deliver that leadership, with or 
without help from the White House, ' ' Dole said. 

Panetta said the president would veto budget-balancing bills moving through 
the House and Senate. The White House, however, is willing to negotiate with 
Republicans if they back away from the proposed reductions in Medicare, Medicaid 
and education, and target tax cuts to the middle class. 

The budget-balancing package was approved Monday 12-10 by the Senate Budget 
Committee and sent to the floor, where a vote was likely later this week. The 
House plans to vote on a similar bill Thursday. 
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In another blast at Republican spending plans, the White House issued a 

comprehensive report Monday showing how ''kids are getting screwed in these 
budgets,'' said chief of staff Leon Panetta. Panetta said proposed Republican 
budgets would cut Medicaid coverage for 4.4 million children, cut nutrition aid 
for 14 million children, and deny assistance to more than 16,000 homeless 
children. ''The bottom line is that kids are getting screwed in these 
budgets,'' Panetta told a White House briefing. President Clinton also joined 
Monday in general denunciations of Republican budget priorities. He told 
cheering delegates at the annual AFL-CIO labor union convention in New York that 
his budget alternative ''protects instead of hurts'' the elderly, disabled and 
children, and vowed to veto GOP plans that are not ''consistent with our values 
and our objectives.'' The White House report came on the same day the Senate 
Budget Committee approved a measure that cuts about $500 billion from Medicare, 
Medicaid and welfare as part of the seven-year Republican plan to balance the 
federal budget and cut taxes by $245 billion. The House already has given 
initial approval to Medicare and welfare reform, as well as the Republican tax 
cuts. Those three items, plus Medicaid reform and dozens of other provisions, 
will be wrapped into a budget reconciliation package that hits the House floor 
Thursday. The Republican-led Congress is working on its spending plans for 
fiscal 1996 more than three weeks after the fiscal year began. Congress has 
enacted a six-week temporary funding measure that has kept the government 
running, but GOP leaders have threatened to let the government shut down if 
Clinton carries out his threat to veto their budget plans once lawmakers 
complete their work. In its report, the White House compiled both 
state-by-state and nationwide calculations of the effects of Republican budget 
cuts that would affect children, from education and day care to medical care, 
housing and environmental protection. It said the proposed GOP cuts would, by 
2002: --Eliminate Medicaid coverage for as many as 4.4 million children; --Cut 
nutrition assistance for 14 million children; --Eliminate home energy assistance 
for about 6 million children; --Deny 180,000 children access to the Head Start 
educational program; --Deny as many as 755,000 disabled children federal 
Supplemental Security Income cash benefits; --Deny housing assistance to the 
families of more than 16,000 homeless children; and --Deny 404,000 children 
child care assistance. Panetta declined to predict how or when the budget 
stalemate would be resolved. ''It's difficult to see that right now because the 
Republicans have basically taken their blood oath,'' he said. But he reiterated 
his belief that Republicans could accept Democratic priorities if they could be 
convinced to declare political victory on areas of mutual agreement, such as the 
general need to balance the budget, strengthen the financial health of the 
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Medicare program, and grant some tax relief. The Clinton administration has 
suggested balancing the budget within nine or 10 years, rather than the 
GOP-proposed seven-year timetable, has advocated smaller cuts in Medicare and 
other social programs, along with smaller cuts in taxes, especially those 

affecting wealthier taxpayers. , 
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After weeks of attacking the Republican budget in the name of the elderly, 

the Democrats are shifting tactics and arguing that the country's children will 
suffer unduly if all the spending cuts become law. Not to be outdone, the 
Republicans are countering that their programs would benefit the young in the 
long run. 

But in this argument, many economists side with the Democrats. 

Speaker Newt Gingrich gave a preview of the Republican position in a speech 
on Thursday night, saying a vote to curb Medicare spending would halt the rise 
in the national debt, saving today's children from paying unbearable taxes in 
the future. 

But legislating for posterity by reducing the deficit and thereby reducing 
future taxes mostly helps children who grow up to become jobholders and 
taxpayers. 

Many economists do say that reducing the deficit now could lead to faster 
economic growth and, eventually, more jobs and a higher overall standard of 
living for today's children. But most of these economists also say the specific 
spending cuts in the Republican plans would fall very heavily on poor and 
lower-middle-class children today, leaving them less able to hold jobs in the 
years ahead. These poor and lower-middle-class children are the net losers even 
when the effects of higher long-term growth and more jobs are included. 

The Democrats will promote their children-first arguments in a campaign that 
is to begin with a visit by Hillary Rodham Clinton to a children's hospital in 
New York on Monday morning. That same day the White House will release an 
economic analysis of the effect of the Republican budget proposals on 
children. Throughout the week Cabinet officials will fan out across the country 
giving speeches portraying Republicans as politicians willing to steal 
children's school lunches and ignore their medical needs. 

One Administration official said the theme will be, "You can balance the 
budget for children without balancing the budget on the backs of the children." 
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Republicans are not waiting for the Democratic assault. Mr. Gingrich has 
scheduled a visit on Monday to the Boys Town orphanage in Nebraska, which he 
praised last year as a model of private charity replacing Government in caring 
for the poor. 

.... 
The Republicans' planned cuts affecting low-income families with children 

would be substantial. At a time when a quarter of the nation's children live in 
poverty, the Republicans propose to cut projected spending on welfare, including 
the Aid to Families With Dependent Children program, turning that program into 
block grants to state governments. House Republicans are also calling for 
spending freezes or cuts for programs that ma~ntain minimum health and nutrition 
standards for children and provide preschool education for young children in 
poor families. 

The White House recently calculated that the poorest fifth of American 
families with children would lose an average of $1,521 a year in income and 
$1,662 a year in health benefits under Republican plans. These are families with 
an average annual income of $13,325. 

To present themselves as defenders of children, Republicans have emphasized 
their $500-a-child tax credit. "It is real," said Senator Frank H. Murkowski, 
Republican of Alaska. "It will help families with children and be very, very 
meaningful." 

But the tax credit would do little to help children in low-income households. 
Families that have no Federal income tax liability after other exemptions and 
deductions would not be eligible for refunds. 

For example, a family of four with both parents working and both children in 
child care programs would not qualify for the credit if it earned less than 
$24,000 in 1996. The Center on Budget and Policy Priorities, a liberal 
Washington research group with a reputation for accurate statistics, has 
calculated that 23.7 million children, or 34 percent of the nation's children, 
live in families too poor to qualify for the credit. Another 7.1 million 
children, or 10 percent, would qualify only for a partial credit. 

The real winners from the Republican tax and budget plans are likely to be 
affluent children, who receive relatively little direct Federal spending but 
will have to pay much of the taxes for the national debt that today's adults 
leave behind. According to Congressional Budget Office figures, Federal budget 
deficits would total $1.35 trillion more over the next decade under President 
Clinton's plan to balance the budget in 10 years than they would under the 
Republican plan to balance it over 7 years. 

Braking growth in the debt will hold down net interest payments on the debt, 
which have already risen to 15.3 percent of the Federal budget from B.9 percent 
in 1980. 

"It does seem pretty clear that those who will gain over the longer term will 
be those who would be paying the taxes," said Alan J. Auerbach, a professor of 
economics and law at the University of California at Berkeley. 

Economists differ sharply about whether the proposed spending cuts would 
foster or impede economic growth by the time today's children are adults. 
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Clinton Administration officials make the case that the Republicans are 
eliminating so many educational and training programs that they will hurt future 
growth, and the Administration plans to distribute a list of academic articles 
on Monday supporting that position. 

"Those programs have a very high rate of return te> the society and therefore 
are justified against other forms of investment," said Martin N. Baily, a member 
of President Clinton's Council of Economic Advisers. 

But most economists take the view that cutting the budget deficit will in 
general help future economic growth and children, by leaving money to be 
invested productively in the private sector instead of collecting it as taxes. 
"There would be a net benefit over the lifetime of young people, but not 
necessarily to everybody," said Robert D. Reischauer, the former director of the 
Congressional Budget Office. "What you're looking at is a situation in which, 
disproportionately, children in low-income homes would be ·contributing to the 
deficit reduction effort." 

While paying few of the costs of deficit reduction, affluent children would 
benefit at least as much as poor children from a bigger economy. To the extent 
that poor children are less educated or even less nourished during their 
formative years, they will prove less able to compete for good jobs with the 
children of affluent families. 

Advocates for children condemn that possibility as unacceptable, and some 
question the view of budget experts that the economy will grow more with the 
Republican budget plans. "It's very anti-family, anti-young family," said James 
D. Weill, the general counsel of the Children's Defense Fund, a liberal group in 
Washington. "If you cut the deficit by trashing the programs that you need to 
have children that are healthy and well nourished, the offsetting effects on the 
economy will hurt growth and in the long run hurt efforts to control Government 
spending and deficits." 
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Hillary Rodham Clinton will be in New York today to talk about the impact 
that budget cuts, as currently proposed, would have on the lives of American 
children. Politicians will kiss babies almost as quickly as they will take 
money. But if you want to see what they really think about young people, take a 
look at the fine print in their budget proposals. 

Mrs. Clinton has been campaigning against the most extreme aspects of 
Republican budget-cutting efforts. According to the White House, the G.O.P. plan 
to balance the budget would, among other things, eliminate Medicaid coverage for 
as many as 4.4 million children by 2002, deny Social Security benefits to some 
755,000 disabled children, eliminate summer job opportunities for 4 million 
young people, cut nutrition assistance to 14 million children, reduce child 
abuse protection by nearly 20 percent and deny assistance to more than 16,000 
homeless children. 

"Let's not fool ourselves," Mrs. Clinton said in a recent speech. "National 
policies, whether they are about education, health care, work, welfare or 
anything else, are mirrored every day in the lives and experiences of our 
children." 

During her stop today at Babies and Children's Hospital at 
Columbia-Presbyterian Medical Center, Mrs. Clinton is expected to focus on 
Medicaid, the health care safety net that is about to be taken apart, coldly and 
deliberately, with no serious regard for the consequences. This is happening, 
said Mrs. Clinton, "with very little discussion and no real dialogue." 

There is no doubt that many children will suffer grievously if this effort is 
successful. 

Dr. Irwin Redlener, president of the Children's Health Fund, which delivers 
desperately needed services to youngsters in urban and rural communities, is 
appalled by what is happening. 

"The fact that there are proposals on the table now that will further 
undermine the health care safety net for children is really incredible," he 
said. "It suggests the possibility of some terrible consequences for society in 
the future, because what it really means is that there will be children who will 
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suffer from disabilities, physical and mental, that will haunt them for the rest 
of their lives. 

"It is incredibly stupid and short-sighted to take down Medicaid in this 
way." .... 

In her speech, delivered a few weeks ago at the National Press Club in 
Washington, Mrs. Clinton noted that Medicaid was the primary source of health 
coverage for nearly one-quarter of all children in the United States and 
one-third of all children under 3. "More than half of these children live in 
families with working parents," she said, "parents who are not receiving welfare 
checks." 

Nine out of every 10 children infected with the AIDS virus rely on Medicaid 
for health coverage. 

Public policy that jeopardizes the health care of so many children belies the 
platitudes about caring for children that are uttered so promiscuously by 
politicians of every persuasion. Such a policy is a map that shows us clearly 
where our values are not. They are not on the side of kids. 

"It is really unfathomable that we are going in this direction," Dr. Redlener 
said. "I see kids literally every day with asthma that has not been treated, 
asthma so bad that they can't function. I see kids with ear infections that have 
led to hearing loss to the extent that they are not functioning in school. We 
can solve these problems, but we're not doing it. 

"The kids that will fare the worst, of course, are the kids who are already 
disenfranchised -- the poor, minorities. The kids at risk are going to bear the 
brunt of all this." 

The poor will be hammered the hardest, but the budget cuts being drafted so 
assiduously and short-sightedly will have a negative effect on all kids. The 
White House estimates that 23 million students would be denied services as a 
result of proposed cuts to the Safe and Drug-Free School program. The Americorps 
national-service program, a wonderful exercise in true American values, would 
shut down completely. There are endless examples. 

When the budget-cutters smile in your face and tell you how much they love 
your children, ask to see that ugly and arcane region known as the fine print. 
You'll need a guide and a strong stomach. What they do to children there is not 
to be believed. 
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HEADLINE: HILLARY HITS GOP 'ASSAULT' ON KIDS 
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BODY: 
First Lady Hillary Rodham Clinton launched a fiery campaign against proposed 

Republican health and welfare cuts here yesterday, calling them "an assault on 
every child's future." 

"The Republican budget cuts are cruel and unconscionable children are the 
biggest losers," Clinton said at Columbia-Presbyterian Medical Center. The cuts 
will hit New York kids particularly hard, carving into nutrition, adoption and 
pre-natal services, according to a study she distributed. 

Republican leaders ripped the First Lady, saying she was distorting figures. 

"It's very disheartening to see that Mrs. Clinton has adopted her husband's 
campaign methods of attack and distortion rather than joining the debate and 
offering real solutions," said Rep. Susan Molinari (R-S.I.). 

Senate Majority Leader Bob Dole (R-Kan.) called the attack "the latest in the 
Clinton administration's transparent campaign to scare Americans one day it's 
seniors, the next day it's farmers, today it's children." 

The Republican plan would reduce Medicare by $ 270 billion and slash Medicaid 
by $ 182 billion over seven years. 

The Greater New York Hospital Association has estimated the plan would cost 
the city$ 12 billion and 140,000 jobs. 

The First Lady's document, "Impact of the Republican Budget Cuts on 
Children," says that over the next seven years in New York the proposed cuts 
would eliminate Medicaid coverage for as many as 498,406 children, nutrition 
assistance for 957,000 children and summer jobs for 282,555 youths. 

The study also projected a 52\ reduction in the federal Infant Mortality 
Project, which provides pre-natal services, an $ 883 million cut in foster care 
and adoption services, and denial of benefits to as many as 65,000 disabled 
children. 

Molinari disputed Clinton's estimate that 65,000 disabled children would lose 
benefits. 
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"It's just not true," she said. "Our Welfare Reform Act requires that all 
children receiving benefits are indeed disabled." 

In a slight break with fellow Republicans, Mayor Giuliani said he told 
President Clinton last night the city needs more tima to absorb the cuts. "This 
is unfair and inequitable for the city, and the President agreed with that. He's 
working very hard to adjust that," Giuliani said. 
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BODY: 
'POLITICS?" said Linda Wray, standing in the lobby of Columbia-Presbyterian 

Medical Center. She smiled impishly. "I practically live here. Who has time for 
politics?" 

She made time yesterday 3 minutes and 30 seconds in which she stood up for 
every last grain of decency in the country. She spoke in a hospital where 
Hillary Rodham Clinton was visiting. 

Wray is the mother of two daughters, one in college and one in a wheelchair 
and, often, a hospital bed. 

The girl in the wheelchair is named Lisa. She is 16 and has had SO 
operations. She smiles and talks and was listening intently to her mother and to 
Clinton speak about medical care yesterday. 

The operations that have kept Lisa alive were paid for by the people of the 
United States through the federal and state governments. 

The Congress now has decided that taking care of kids like Lisa is not such a 
big deal and that the country, with its honor at stake, can do less or nothing. 

To this moment rose Linda Wray, speaking in public about Medicaid in the life 
of her family. 

"On the night she was born, the doctors said she wouldn't live," Linda said. 
"She has spent half her life in the hospital, and most of her lite in a 
wheelchair. Lisa is also profoundly deaf, but reads lips and signs. Lisa's been 
treated by almost every service imaginable neurosurgery, urology, orthopedics, 
infectious diseases, pediatric surgery, pulmonology, cardiology, neurology, 
behavioral pediatrics and plastic surgery. 

"She's been treated for almost every problem imaginable hydrocephalus, 
brain-stem compression, bladder infections, spinal cord cysts, osteomyelitis, 
scoliosis, tachycardia and seizures." 

Linda spoke almost wryly, without self-pity, of this snowball of crisis in 
her family's life. Her husband left after Lisa was born. The Wrays have figured 
out ways to deal with medical disasters. But she can't face what's coming from 
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the federal government. 

The Republican Congress does not have much use for poor people and, under the 
cover of sending a message to an out-of-control health bureaucracy, proposes 
that we skimp on the care of Lisa and other kids facing catastrophic illness. 
The Gingrich House of Representatives and the Dole Senate have voted to cut 
Medicaid and turn health care for the poor into a free-for-all brawl in 50 
states. 

Linda Wray, who is one semester of night school short of her nursing degree, 
who has lived a thousand nights in hospitals with a critically ill child, now 
knows what it is to be afraid. 

"Talk of Medicaid cuts scares me to death," said Linda. "Without the Medicaid 
Lisa now receives, I would not be able to pursue my studies studies that will 
soon allow me to care for other children. . We need Medicaid so Lisa can be 
home with us. We need Medicaid so that we can carry on with our lives." 

Hillary Rodham Clinton sat listening to Linda Wray, and then got up and made 
a speech off the top of her head, and suddenly the idea that government can be 
compassionate seemed less radical and more like pure, decent sense. 

The fashion among the hard-headed is to scoff at the Clintons as products of 
a marketing committee who believe in nothing. Yet on the very first morning of 
the Clinton administration, Hillary Rodham Clinton flew to New York on the Delta 
shuttle and visited a school in Washington Heights. It was a First Lady 
touchy-feely event, with little of substance and more of sweet gestures to kids. 
But it was a decent one, all the same, to show up in a poor neighborhood on her 
first day at work. 

Back in Washington Heights yesterday, she declared again where she stood. 

"We should not do to the most vulnerable children among us what we would not 
do to our own," she said. "The Republican budget cuts are cruel and 
unconscionable." 

She happens to be correct. For children under the age of 3, Medicaid pays for 
the health care of one kid in three. It provides the medical care for nine out 
of 10 children with HIV infection. 

"We need to remember that there, but for the grace of God, goes our child, 
our parent, our spouse," said the First Lady. 

Linda Wray lives on welfare a single mother who would have lost her benefits 
under the radical welfare bill passed by the House. "Why not just dig a hole and 
drop us in?" suggested Wray. 

Bill Clinton has even talked about signing a version of this legislation, 
although that would be hard to square with his wife's words yesterday. 

The Republican idea is that the New Deal is dead, and gone with it Franklin 
D. Roosevelt's argument that all we had to fear was fear itself. 

The Gingrich Congress brings us a fresh motto: The only thing to be ashamed 
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of is shame itself. 

GRAPHIC: KEITH TORRIE DAILY NEWS TOGETHER: Linda Wra~ (right) smiles at her 
daughter Lisa, 16, who has endured 50 operations in her short life as she has 
been besieged by severe health problems. Linda Wray says GOP-planned health cuts 
would endanger Lisa and others like her. 
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CONGRESS: DEMOCRATS AND GOP HAVE TO RESOLVE THEIR CONFLICTS BEFORE THEY CAN 
EXPECT TO NEGOTIATE A DEAL WITH EACH OTHER. 

BYLINE: By JANET HOOK and JONATHAN PETERSON, TIMES STAFF WRITERS 

DATELINE: WASHINGTON 

BODY: 
White House Chief of Staff Leon E. Panetta Monday charged that millions of 

children would be harmed by Republican budget proposals, and released a 
state-by-state analysis seeking to show how young people would be affected by 
restrictions in health care, nutrition and other areas. 

Republicans are saying, "you have to harm children in order to save them," 
Panetta contended, whereas the White House maintains that "we should continue to 
invest in children for our future." 

House Speaker Newt Gingrich (R-Ga.), meanwhile, traveled to Boys Town in 
Nebraska to underscore his contention that private charity can do more for 
children than government. Boys Town, he said, shows that even with "remarkably 
few resources," people can "achieve great things if they love each other 
enough." 

But the escalating war of words between the White House and Republican 
leaders Monday obscured an entirely different set of conflicts that stand in the 
way of a spending deal: Republicans are confronting fierce, intraparty divisions 
that must be bridged before the goal of a sweeping budget deal with the White 
House even can be considered. 

These realities are taking on extra meaning this week as the House and Senate 
consider major spending and tax-cut bills that were designed to put a GOP 
imprint on a transformation of federal policy. 

On Monday, the Senate Budget Committee passed a voluminous bill aimed at 
balancing the budget over seven years by slashing $664 billion from projected 
spending. In coming days, however, the legislation -- known as a reconciliation 
bill -- will be the object of internecine struggles over health care, 
agriculture and other issues. 

"Compromises are going to be difficult," said Carol Cox Wait, president of 
the Committee for a Responsible Federal Budget. "But they are as difficult 
within the Republican Party as they are between the White House and 
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Republicans." 

Squabbling GOP factions may force Republican leaders to ease proposed cuts in 
education, agriculture and other programs to assure passage of the measure. That 
will set the stage for another intraparty brawl as negotiators try to resolve 
the thorny differences between the versions of the budget bill passed by the 
Senate and by the more conservative House. 

Already, Republicans who disagree over abortion, environmental regulation and 
other social issues have stalled several of the 13 annual appropriations bills 
needed to finance most of the government. 

"There are some good old-fashioned family discussions going on," said Rep. 
Jim Nussle (R-Iowa) of the GOP's internal divisions. "But they haven't spilled 
out into the neighborhood." 

President Clinton faces painful divisions within his own party. Many 
Democrats remain furious with his recent statements suggesting that the tax 
increase that some of them risked their seats to give him in the 1993 budget 
deal was a mistake. Although some are unhappy with the White House, their 
irritation is not likely to affect the outcome of the budget debate because they 
do not have enough votes to prevent passage of the budget. 

Yet the Administration also has scored points in the drawn-out budget fight 
by arguing that proposed restrictions on Medicare are too harsh. On Monday, 
White House officials sought to expand the strategy by mounting a campaign 
maintaining that GOP budget cuts take an unfair toll on children. 

First Lady Hillary Rodham Clinton visited babies at a New York hospital and 
Panetta distributed the White House analysis of how children would be affected 
by GOP proposals for health care, immunization, taxes, summer jobs, nutrition 
and other programs. 

The report said, for example, that the Republican proposals would eliminate 
Medicaid coverage for 4.4 million low-income children nationally in 2002, and 
469,104 children in California alone. 

Such programs "are investments that pay off in the future, that save money in 
the future," Panetta said. 

The new White House push prompted a swift GOP response, as Republicans argued 
that their policy prescriptions would prove far more helpful to needy kids: 
'What's hurting children today is the welfare system that is trapping them in 
poverty and forcing them into schools that don't teach them anything and 
permitting an environment of drugs and crime to destroy their young lives," said 
Tony Blankley, spokesman for Gingrich. 

Many analysts said that the current atmosphere of brinkmanship is largely for 
the benefit of the purists in each party, who will jump all over their leaders 
if they are seen as compromising too easily. Most budget experts expect the 
initial round of budget and appropriations bills to be vetoed, after which both 
sides would reposition themselves for negotiations. 

"Both sides realize they have to go through some initial chest beating and 
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bravado," said Robert Reischauer, a budget expert who is a senior fellow at the 
Brookings Institution. "Once we've gone through this first state where each side 
has followed the script with care, then it will be time to compromise." 

Amid the partisan fireworks in recent days there l:\ave been some small signals 
of where the two sides may be willing to give. Clinton reversed field last week 
and said that he might be willing to accept Republicans' seven-year time line 
for balancing the budget. And some House Republicans have indicated that they 
would be willing to compromise on the amount of savings wrung from Medicare. 

Both sides have agreed that there should be a tax cut but differ on how much 
and who should benefit. 

Still, even as the public is deafened by the high-volume argument between the 
White House and Republicans in Congress, GOP leaders are working sotto voce to 
bring their troops in line behind key budget measures. 

The far-reaching budget reconciliation bill, which includes GOP proposals to 
curb Medicare and Medicaid growth and spending on farm programs, student loans, 
welfare and a host of other federal programs, moved another step closer to 
enactment Monday when it was approved on a party line vote of 12 to 10 by the 
Senate Budget Committee. 

"The time is now to stop the credit card of the U.S. government and to say to 
all Americans it is time to balance the budget," said Senate Budget Committee 
Chairman Pete V. Domenici (R-N.M.). "This is an exercise in declaring once and 
for all that it's not just what we want to give our citizens, it's what we can 
afford." 

The Senate is expected to take up the budget reconciliation bill -- so called 
because it is designed to reconcile spending and taxes to the targets set in the 
Republicans' seven-year budget balancing plan -- on Wednesday and pass it by 
Friday. 

As a result, Senate GOP leaders face the challenge of ensuring 51 
Republican votes to pass it; with 54 Republicans in the Senate, they can afford 
to lose only three Republicans. 

A group of about a half dozen Republican moderates have begun meeting to seek 
changes that would ease cuts in Medicaid growth, education and tax credits for 
the working poor. But any changes the leadership makes to appease party 
moderates risk alienating more conservative Republicans. 

The House is expected to take up its version of the bill Thursday. The 
biggest threat to House passage of the bill is a dispute among Republicans over 
proposals to revamp and scale back federal subsidies to farmers. Fighting the 
proposals are Republicans from areas that grow cotton and rice and that have 
small dairy farms -- areas of agriculture that critics say would be 
disadvantaged by the farm overhaul. 

In readying that measure for House debate, Republican leaders have quietly 
decided to drop a tax provision -- included in the GOP's "contract with America" 
-- that would have allowed the elderly to keep more of their Social Security 
benefits when they earn other income. 
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A spokesman for the House Ways and Means Committee said the provision had 
been dropped because it faced procedural hurdles in the Senate. 

Sen. John McCain (R-Ariz.) said he would try to f~ce a vote on the 
provision, but it would take a 60-vote majority to pass it. 

Once the budget bill is passed by each chamber, it may be weeks before the 
House and Senate resolve the many differences between the two measures. Farm 
programs may be among the thorniest, if the House manages to win approval of its 
radical overhaul; the Senate has approved far more modest cost-saving changes. 

The conference likely will reopen divisions between the moderate and 
conservative wings of the party over how deeply to cut taxes and for whom. 

The Senate would impose stricter eligibility limits on the proposed 
$500-per-child tax credit for families than would the House and many 
conservatives wish there were no income restrictions at all. 

The Senate bill also would make a much bigger cut in tax subsidies provided 
for the working poor through the earned income tax credit. 
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HEADLINE: REPUBLICAN CUTS WOULD HURT KIDS, WHITE HOUSE SAYS 

BYLINE: Michael Doyle, Bee Washington Bureau 

DATELINE: WASHINGTON 

BODY: 
The Clinton administration on Monday painted congressional Republicans as 

anti-children in the latest twist of pre-budget maneuvering for advantage. 

"The bottom line is the kids are getting screwed in their budgets, and we 
won't let that happen," White House Chief of Staff Leon Panetta said. 

In advance of a key House vote Thursday, administration officials ticked off 
how children in states like California would fare under the GOP's proposed 
budget cuts. Their analysis is grim, if disputed. 

The White House study contends that the current Republican plan to balance 
the budget by 2002 would: 

* Eliminate Medicaid coverage for as many as 469,104 California children in 
seven years. 

* Deny Head Start schooling for 17,233 Californians. 

* Eliminate cash assistance for 13,250 children in California born to 
unmarried mothers under age 18. 

All 50 states get the same analytical treatment in a report issued on the 
same day that first lady Hillary Rodham Clinton visited babies at New York 
City's Children's Hospital, and about a dozen Cabinet secretaries fanned out 
nationwide to talk about children's issues. 

But Republicans weren't buying the numbers. 

"California will take care of all the children that need to be taken care 
of," said Janice Ploeger, spokeswoman for the California Health and Welfare 
Agency. "We'll take the cuts, if we can redesign the programs." 

Ploeger said state officials now are doing their own analysis of what the 
Republican budget plan might mean. Because the GOP premise is to distribute 
block grants back to the states, she said, the White House can't really know how 
the state-designed programs will work or how many children will be covered. 
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Some cuts are more certain. For instance, the administration says 1,064 
school districts in California now use Safe and Drug Free School grants that 
Republicans hope to eliminate. More than 4,800 California teenagers use a 
federal summer-jobs program targeted for elimination, 

For their study, White House officials assumed the more Draconian aspects of 
either the House or Senate budget bills would take effect. That isn't always 
realistic, as Panetta indirectly acknowledged. 

But, Panetta said, "Neither the House nor Senate version of (budget 
balancing) is acceptable. That proposal is going to be dead on arrival at the 
White House, and the president is going to veto it." 

The expected House and Senate votes to cut nearly $ 900 billion in federal 
spending, followed by the promised presidential veto, are likely to resemble 
sumo wrestlers' grunting and ritualized posturing before a match. The real 
budget cuts will be agreed upon after the veto. 

"Clinton is under the idea that the more money he can spend, then the problem 
will go away," said Rep. George Radanovich, R-Fresno, who sits on the House 
Budget Committee. "We're going to have to find other ways to solve these 
problems." 

Radanovich cited church and charitable groups as among those that should be 
picking up any slack left from government cutbacks. 
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White House chief of staff Leon Panetta on Monday defended President Clinton 
against suggestions that the president would back away from his threats to veto 
Republican budget plans. 

With the GOP-controlled Congress scheduled to vote this week on a seven-year 
budget and deficit-reduction package, Clinton has said he would veto 
Republican attempts to scale back Medicare, Medicaid and the earned income tax 
credit, as well as the GOP's proposed $245 billion tax-cut plan. 

But with the budget showdown looming, Clinton's allies continued to fend off 
the perception that the president is eager to cut a deal. That view was enhanced 
last week when Clinton appeared to retreat from his own 1993 budget. 

The president delighted Republicans and enraged many fellow Democrats when he 
told a group of business executives in Houston that the tax increases in his 
1993 budget were excessive. 

That budget passed the House and Senate by a single vote and, most Democrats 
agree, cost several incumbent lawmakers their jobs in the 1994 election. 

Despite Democratic talk on Capitol Hill of betrayal, Panetta insisted the 
president would remain steadfast in his opposition to GOP budget plans, even 
facing Republican threats to push the government into a shutdown next month. 

"I would ask the public and I would ask the Congress to judge this president 
by his actions," Panetta said. "And ... it's pretty clear from his actions 
what he'll do." 

Panetta cited Clinton's confrontations with the National Rifle Association 
over the assault weapons ban, and with a variety of special interests in his 
fights over health-care reform, the North American Free Trade Agreement and 
affirmative action. 

Panetta's defense came as the administration released a gloomy, 
state-by-state report on the prospective impact of the GOP budget on American 
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children. 
The report contends that the proposed $182 billion cut in Medicaid, the 

federal-state program that offers health insurance to the poor and disabled, 
would cost Illinois $6.1 billion in federal payments over seven years. 

The Department of Health and Human Services reports that 21 percent of the 
children in Illinois-one in five-rely on Medicaid for basic health care. 

Republicans contend that states and municipalities are better suited to 
administer health-care services to the poor and disabled, and, under the GOP 
plan, would do that through a series of block grants. 

Throughout the budget debate, the administration strategy has been to focus 
public attention on the various aspects of the GOP initiative, talking about 
increased costs and reduced services in Medicare, or the effect of the GOP 
budget on education, rural hospitals, the environment and, this week, 
children. 

"Budgets are about the future," said Panetta, who served as chairman of the 
House Budget Committee during his days as a California lawmaker. 

"And the Republican view is that you have to hurt children in order to save 
them." 

Asked about the path of negotiations between the White House and Congress, 
Panetta said he expects the Republicans to pass their budget bills and then 
reconcile them in a joint House-Senate conference. 

"There is no indication they are moving toward us," he said. "It's difficult 
to see that (negotiations) right now because the Republicans have taken a blood 
oath to pass their budget." 

Republicans in the House and Senate expect to pass their respective $894 
billion tax-and-budget plans by week's end. 
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WASHINGTON -- Caught in the sweeping overhaul of Medicare and Medicaid 
winding through Congress this week are cuts in funds that are crucial to Chicago 
hospitals training doctors, specializing in children and serving the poor, 
hospital officials say. 

"If the amounts they are talking about actually come to pass, we will be 
looking at losing the cutting edge of medical care, research and education," 
said Susan E. Phillips, vice president for government and public affairs for the 
University of Chicago Hospitals in Hyde Park. 

Although Republicans will have enough votes to pass their Medicare and 
Medicaid revamps, the bills face a veto by President Clinton. Negotiations 
between the congressional Republicans and the Democratic White House will shape 
the final versions of the overhaul. 

Medicare, the subsidized insurance program for the elderly and some disabled 
people, also helps bankroll hospitals' cost of training doctors. Under House 
and Senate Medicare overhauls, money to reimburse hospitals for training 
residents would be reduced. 

Chicago Hospitals that serve children and the poorest of the poor rely 
greatly on extra payments they receive for handling a disproportionate number of 
children and low-income patients. 

Congress wants to repeal the disproportionate-share program, which provides $ 
10 million a year to Children's Memorial Hospital in Lincoln Park and$ 4.5 
million to LaRabida Children's Hospital and Research Center, 65th Street and 
Lake Michigan. 

The State of Illinois could replace some of the money, but Gov. Edgar and 
legislative leaders have not signaled how these institutions would be treated 
under the state-run Medicaid systems Congress is creating for the low-income 
uninsured and disabled. 

In Chicago Tuesday, representatives of LaRabida, Children's and Wyler 
Children's Hospital -- the University of Chicago's children's facility said 
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the changes could result in less medical care for sick children. U.S. 
Representatives Dick Durbin (D-Springfield) and Rep. Bobby Rush (D-Chicago) and 
Vermont's Democratic Gov. Howard Dean also called for less-stringent 
legislation. 

.... 
Phillips said the U. of C. could lose $ 22.3 million a year to pay for 

physician training and $ 20.4 million in disproportionate-share payments. 

Other medical teaching institutions, Northwestern and the University of 
Illinois for example, report similar fears. 

"One strategy would be to recruit fewer non-U.S. citizens, but we are already 
trying to do this as much as we can, said Dr. William Troyer, director of 
external relations for the University of Illinois at Chicago Medical Center. 
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WASHINGTON - The Clinton administration turned to a new front 

in its budget battle with the Republican Congress on Monday, 
threatening to veto legislation that it said would hurt 
America's children. 

""The bottom line is that kids are getting screwed in these 
budgets, and we won't let that happen,' 'White House Chief of 
Staff Leon Panetta said at a news briefing. 

Punctuating this latest salvo in a fight that promises to get 
nastier, Panetta released a state-by-state analysis of the 
Republican budget's effect on children. 

The Democratic study said the Republican legislative plan 
would eliminate Medicaid coverage for as many as 4.4 million 
children, deny as many as 755,000 disabled children 
Supplemental Security Income cash benefits by 2002, and lock 
180,000 children out of the Head Start program for preschool 
children. 

Some independent economists agreed with the Democrats' 
negative assessment of the budget plan's effect on children. 

Republicans and Democrats are already feuding over proposed 
changes to Medicaid and Medicare programs, whose growth would 
be trimmed by nearly half a trillion dollars over seven years. 

Republicans say both programs will go bankrupt if cuts are not 
made, while Democrats say the move would devastate the poor 
and the elderly. 

Now, administration officials have escalated the war by 
accusing Republicans of cruelty to children by proposing cuts 
in education, health care and nutrition programs. 
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""The Republican budget basically takes the attitude that you 
have to harm children to help them,'' Panetta said. 

Panetta said the major difference between Republican budget 
proposals and the Clinton plan lies in one area: investment . 

.... 
For example, Department of Health and Human Services 

statistics have shown that for every dollar spent on the WIC 
program, $ 4 are saved down the line in health costs. 

Panetta conceded that the Republican goal of balancing the 
budget is important for children, to relieve them of the 
burden of huge debt. 

""But investing in our children is equally important,'' he said. 

""You don't have to sacrifice one goal to achieve the other. 

GRAPHIC: Mug: Leon Panetta 
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The White House yesterday stepped up its assault on the massive Republican 

budget and tax-cut package Congress will consider this week, charging it 
jeopardizes millions of children through cuts in health, education and welfare 
programs. 

The new attacks came as the Senate prepares to take up a complex 
''reconciliation'' bill tomorrow that would balance the federal budget in seven 
years and provide a $ 245 billion tax cut. The House is scheduled to act on its 
version of the plan on Thursday. 

Yesterday, White House Chief of Staff Leon Panetta said President Clinton 
will follow through on his vow to veto the budget package that includes measures 
to reduce Medicare spending by $ 270 billion, turn Medicaid and welfare programs 
over to states in block grants, revamp tax policy to help businesses and provide 
a $ 500-per-child tax credit, and dramatically reduce federal authority to 
enforce environmental regulations. 

That would likely force a budget summit between the White House and 
Republican leaders in Congress to hammer out a plan that both sides can accept. 
Clinton has said he will accept the GOP seven-year time frame for balancing the 
budget, provided it does not cut as much from Medicare and Medicaid, limits tax 
cuts to low- and middle-income families and provides more money for education. 

Asked about a potential compromise, Panetta said, ''We've seen no indication 
they are prepared to move toward us.'' 

Panetta released the administration's state-by-state analysis of the 
potential impact of the changes in federal funding levels on children and 
low-income families. 

He said the figures present ''a pretty clear choice between the Republican 
budget, which basically takes the attitude that you have to harm children in 
order to save them, as opposed to the president's budget (that would) invest in 
our children'' by targeting more spending for education, childhood immunizations 
and school nutrition programs and limiting tax cuts to low- and middle-income 
families. 
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For example, the report says the GOP plan to save $ 182 billion in projected 
Medicaid costs by turning the program over to states in block grants would 
eliminate coverage for as many as 114,892 children in Pennsylvania and 4.4 
million children nationwide in 2002. This estimate <Nisumes the state does not 
offset reductions in the current level of federal support. 

It says Pennsylvania will get $ 3.1 million less in Medicaid funding than 
projected under the current program in the next seven years. 

''Even if Pennsylvania could absorb half of the cuts by reducing services and 
provider payments, it would still have to eliminate coverage for 234,844 people, 
including 114,892 children in 2002,'' it says. 

Gene Sperling, deputy assistant to the president for economic policy, said 
the figures were developed by administration analysts from a study by the Urban 
Institute. 

The report cites Pittsburgh's Health Start program to combat infant 
mortality, vaccination programs and care for disabled children as other programs 
affected by budget cutbacks. 

Among other impacts projected for the state, the report said 719,000 
children live in low-income working families that will be affected by proposed 
reductions in the Earned Income Tax Credit, and 551,000 could be affected by 
reductions in food stamp benefits for families. 

Cuts in the Safe and Drug Free Schools program, Title 1 funding for 
disadvantaged students, a slower growth rate for Head Start and elimination of 
the ArneriCorps National Service program and summer jobs program were other areas 
affecting Pennsylvania children mentioned in the report. 

It said changes and cutbacks in clean air and clean water laws and hazardous 
waste cleanup would adversely affect the health of children. 
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As many as 114,000 Massachusetts children would lose Medicaid coverage, and 
the commonwealth would suffer a $ 4.2 billion seven- year loss in federal 
Medicaid funds, under Republican proposals pending before Congress, the White 
House said yesterday. 

The proposed congressional cuts would cost thousands of disabled children the 
specialized therapy and equipment that allow them to live at home, the Clinton 
administration said. The cuts also would impose a 52 percent cut on Boston's 
infant mortality prevention program, Healthy Start. 

The Weld administration countered that the White House estimates were "scare 
tactics" and "wildly overstated," but did not offer alternative figures. 

The new estimates were part of a campaign launched yesterday by Clinton 
administration officials and an array of health care providers to emphasize the 
impact of Republican Medicaid cuts, especially on children. 

Nine groups representing health care professionals and hospitals yesterday 
decried the proposed Medicaid cutbacks at a Washington press conference. The 
groups included the American College of Physicians, the American Academy of 
Pediatrics, the Catholic Health Association and the National Association of 
Children's Hospitals. 

David Weiner, president of Children's Hospital in Boston, called the 
potential impact of proposed Medicaid cuts on Massachusetts "scary, for lots of 
reasons." 

"For example, families with children who are disabled or have birth defects 
could never afford the kind of specialized care these kids need," Weiner said. 
About 15 percent of Medicaid recipients are disabled, he added, and many of them 
are children in low-income working families. 

In a New York City speech, Hillary Rodham Clinton said that Medicaid, which 
covers nearly one in three American children, would be slashed by $ 182 billion 
nationally over the next seven years. 
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The proposed Medicaid cuts would increase by nearly 9 million the number of 
people without health care coverage, the White House said, quoting an analysis 
by the Urban Institute, a Washington-based think tank . 

..... 

Massachusetts Medicaid covers more than 376,000 individuals under age 21. 
Although that population amounts to half of all Medicaid enrollees in the 
commonwealth, these individuals account for less than a quarter of all Medicaid 
expenditures. 

David Ball, a spokesman for Massachusetts' Medicaid program, said the 
commonwealth would have "sufficient flexibility" under the House version of the 
Medicaid budget. "We have no plans to eliminate coverage for any Massachusetts 
children," Ball said. 

Ball added that the White House estimates are based on a 10 percent annual 
growth in Medicaid expenditures - the current national rate - but the program 
has been growing at a rate of only 3 percent yearly in Massachusetts. "So the 
figures being used in this estimate are not accurate," he said. 
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WASHINGTON -- The Senate Budget Committee approved a sweeping budget bill 
Monday to eliminate the deficit by the year 2002, setting the stage for the full 
Senate to take up the massive measure Wednesday. 

The bill would make more than three-quarters of the reductions necessary to 
achieve a balanced budget by 2002 and a $ 245-billion tax cut. 

It would eliminate federal guarantees of welfare for children and permit 
restrictions on medical aid for the elderly and disabled, giving those 
responsibilities to states. 

Most agricultural subsidies would be phased out and student loans would be 
restricted, and their prices increased. 

The Senate will begin 20 hours of debate -- probably early Wednesday -- and a 
vote is expected Friday or Monday. The full House is expected to take up its 
version of the measure Thursday and vote the same day. 

The Clinton administration quickly attacked the plan, saying young Americans 
would suffer. 

The Republican budget plan "basically takes the attitude that you have to 
harm children in order to save them," said Leon Panetta, White House chief of 
staff. "The bottom line, kids are getting screwed in these budgets." 

Addressing an AFL-CIO meeting in New York on Monday night, President Clinton 
declared: "I will use the tools at my command. If it takes a veto, you'll have 
it. II 

Senate Majority Leader Bob Dole, R-Kan., said Panetta's charges were "just 
the latest in the Clinton administration's transparent campaign to scare 
Americans -- one day it's seniors, the next day it's farmers, today it's 
children." 

Budget Committee Chairman Pete Domenici, R-N.M., said he expected both houses 
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to finish their separate versions by month's end to approve a compromise by 
Thanksgiving. 
LOAD-DATE: October 24, 1995 
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It was a cheap political stunt, and about time, too.' 

Page 39 

Religious leaders distributed plates of stones to members of Congress, acting 
out the biblical query, "Is there anyone among you who, if your child asks for 
bread, will give a stone?" 

James M. Dunn of the Baptist Joint Conunittee and other clerics were 
answering, "You bet: this Congress." 

They are right, too. In the name of budget-balancing, this Congress -
Republican with the wraps off - is squeezing school lunches, the crucial WIC 
nutrition program (for Women, Infants and Children) and food stamps. 

It is all part of broad political assault in which high-minded claims of 
fiscal prudence are silken cover for the low business of sticking it to 
society's neediest and least powerful. 

The little bit of political theater staged by the divines won't prevail, of 
course. Only votes count. But it was useful in a couple of ways. 

For one, it was a reminder that, despite the righter-than-thou Christian 
Coalition, not all faiths or all faithful are in cahoots with reactionary 
politics. 

And the event served to highlight the hilarity of the claim by the GOP right 
that any who oppose its social agenda are practicing "class warfare." 

Class warfare is afoot all right, but it is being waged top down .• the haves 
against the have-nots. Social Darwinism finally has an army, and it marches to a 
cadence that goes something like this: The just shall be rewarded. I've got this 
great BMW. Therefore, I am just. 

That political mantra is chanted as spiritual armor against the few in the 
field still whining about fairness and other airy abstractions and fretting 
about the widening gap between rich and poor. 
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The point is nowhere more clear than in the roughly concurrent drives in 
Congress to 1) give the well-off big tax breaks and 2) raise ·the taxes of the 
working poor. 

The U.S. Treasury figures that the pending GOP tax cuts will give the top 12 
percent of families - those taking in more than$ l!Xl,000 - a cut of about $ 
4,000 per year. The creme de la creme - the 1 percent making more than$ 350,000 
per year - will get an average break of $ 19,000. 

To help pay for that, Congress is hacking at the earned income tax credit, 
which in effect boosts the incomes of the working poor, a strong anti-poverty 
and anti-welfare program. 

Until this year the credit had enjoyed hardy bipartisan support, but now some 
13 million low-income families will be hit for an additional $ 43 billion. About 
one-fifth will be cut off altogether. 

Take from the poor, give to the rich. Robin Hood has switched sides. 

Meanwhile, the welfare cowboys of the West are still indulged in federally 
subsidized grazing and giveaway mining rights. Huge agribusinesses still pocket 
subsidies meant for struggling family farms. Profitable industries still cruise 
through tax loopholes and still loll around on cushy special interest tax 
breaks. 

And the Pentagon has had more money lavished on it than it dared to ask for. 

The hungry? Let them fly Stealth bombers. 

Tom Teepen is national correspondent for Cox Newspapers. His column appears 
Tuesdays and Sundays. 
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The White House said yesterday that looming Republican budget cuts will have 

a cruel effect on the nation's children, shrinking an array of medical, 
nutritional and educational benefits. 

To demonstrate, White House Chief of Staff Leon Panetta crunched numbers for 
each state, showing reductions or slowdowns in growth of payments for Medicaid, 
food stamps, Head Start and other programs. 

In New York, Hillary Rodham Clinton, visiting Mount Sinai Medical Center, 
said the GOP plan to slow the growth of Medicare and Medicaid spending by $452 
billion over seven years "would undermine the safety net, not just for the poor, 
but would touch the lives of every American." 

"We want to get our economic house in order," she said, "but not by 
undermining our most vulnerable younger and older people." 

The Clinton administration knows it cannot defeat the Republican budget bill, 
called a reconciliation bill, that goes to the Senate floor today and to the 
House tomorrow. Rather, Panetta is setting the stage for the "end game" - tough 
negotiations likely to come in the aftermath of a promised White House veto. 

"The Republicans have taken a blood oath," Panetta said of the determination 
to enact a spending package that will move the country to a balanced budget by 
2002. 

He insisted that Clinton also wants a balanced budget but believes it should 
be achieved without a tax cut benefiting the well-to-do - and without huge 
reductions in social programs. 

"You don't have to sacrifice one goal to reach the other," he said. "We don't 
have to harm our kids in order to save them." 

Panetta issued a report which maintained that families in the bottom 20 
percent in income would lose $3,200 in benefits annually when Republican cuts 
are fully realized. 
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But Sen. Michael DeWine, Ohio Republican, said the status quo in the face of 
a soaring debt was not acceptable. "If we don't do anything," he said, "all of 
these children's programs will be gone by the year 2007 because the entire 
budget will go to entitlements [guaranteed benefits] and interest on the 
national debt." 

For the sake of its argument, the new White House study, compiled from 
government and private foundation sources, assumed the highest cuts in the 
respective Senate and House versions of the impending budget. 

In Ohio, more than 158,000 children could lose Medicaid coverage by year 
2002, 606,000 children could be denied some food stamp benefits, and federal aid 
to the Healthy Start prenatal care program in Cleveland could be cut by more 
than 50 percent next year, according to the report. 

Panetta, in answer to a question, agreed that these were "nightmare" or 
worst-case scenarios. 

The report, for instance, says Republican cuts in low income heating 
assistance would force "some families to choose between heating their homes and 
feeding their children." And cuts in water treatment would allow "sewage to flow 
into waters where children in Ohio live and play." 

Before any of that happens, Republicans will have to overcome a near-certain 
presidential veto, or make peace with the White House and craft a grand 
compromise. 

"We see no indication they are prepared to move toward us . . . on fundamental 
differences," Panetta said. 

But that is clearly what he hopes will happen, even if the government is 
forced to operate on temporary budgets into the holiday season. 

DeWine said Republicans "should be very careful as we go through this major 
change that we protect children and in particular protect at-risk youth." 
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Stung by criticism that their proposed tax changes would raise taxes on half 

of American families, Republican leaders said Tuesday that they would revise the 
measure when they meet to settle differences between Senate and House budget 
bills. 

Referring to studies showing that the average family earning less than $ 
30,000 annually would pay more taxes under the Republican plan, House Speaker 
Newt Gingrich said, "We think in conference we can absolutely make sure that 
does not happen." 

The Senate and House are each scheduled to vote this week on massive budget 
"reconciliation" bills that include tax cuts and reductions in projected 
spending on Medicare and Medicaid. Then, both sides will meet to work out 
differences before voting on a final version. 

While each house has proposed cutting taxes - the House by more than $ 300 
billion, the Senate by $ 245 billion - each also wants to reduce projected 
spending on the earned income tax credit, which benefits families who earn less 
than$ 30,000. That's about half of the taxpaying families in the country. 

The credit is based on income. Poorer families get a larger credit, which 
leads to a refund from the Treasury. 

The tax proposals would limit the credit to taxpayers with children, lower 
the maximum income for eligible families, and include income that is not now 
counted in determining eligibility, such as annuities and pensions. The House 
would reduce the credit by $ 23 billion, the Senate by $ 43 billion. 

The result, say Democrats, is that 80 million families - 7 out of 10 - would 
see their taxes increase or stay the same, despite other changes intended to 
help families. These include a $ 500-per-child tax credit and cuts in the taxes 
on the sale of assets such as property or stocks. 

House Democratic Whip David Bonior called the proposals "the biggest transfer 
of wealth in the history of America." 
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House Majority Leader Richard Gephardt, D-Mo., said the Republicans' budget 
would make worse the already stagnant incomes of the middle class. In 
Missouri, 1.5 million of the state's 2.3 million taxpayers earn less than $ 
30,000 per year, according to Gephardt's staff. , 

The tax proposals have made some Republicans uneasy as well. 

"I'm not entirely comfortable with retreating f~om tax relief for anybody who 
is working poor," said Rep. James Talent, R-Mo. But he said he would vote for 
the House version because it would increase the incentive for people.to work. 

"There are some lower-income taxpayers who have been enjoying a tax benefit, 
who would lose the benefit. It's not an easy thing to do, but I can go along 
with it because it's basically reform," he said. 

Talent is proposing that the House measure be revised to allow some parents 
with two or more children who would not benefit from the $ 500 per child credit 
to retain the earned-income tax credit. 

Unlike the earned income tax credit, the proposed $ 500 credit per child is 
not refundable. 

Talent said he would oppose the Senate proposal, which he said would cut off 
too many working families. 

Some Republicans, like Sen. Christopher S. Bond, R-Mo., don't consider the 
measure a tax increase. He contends that most of the families affected don't 
earn enough to pay taxes and so wind up getting a check, thanks to the earned 
income tax credit. 

"It is a welfare or a transfer payment," Bond said of the tax credit, adding 
that it will continue to increase for families with children, though not as much 
as under current law. "It's not a tax increase when you don't give people as 
much of a credit," he said. 

That view was disputed earlier in the week by White House chief of staff Leon 
Panetta. 

"You talk to any Republican on any other tax credit and say you're going to 
take it away and I will bet you money they will call that a tax increase," 
Panetta said. 

"The reality is when you take away these tax credits, it means these families 
are going to have to pay more in taxes," he said. 

The White House released a state-by-state analysis of the impact it said the 
Republicans' budget cuts would have on children based on figures taken from the 
most extreme of the House and Senate proposals. 

For example, the White House said reductions in projected spending on the 
Head Start program for pre-schoolers would mean that 3,414 fewer Missouri 
children and 7,417 fewer in Illinois will be served in 2002. 
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Republican leaders maintained that their balanced budget would have a 
beneficial long-term impact on children by reducing the debt that future 
generations will have to pay and by reducing interest rates in the short term. 

"We are so unused to talking about what a balanced budget means in human 
terms," Gingrich said Tuesday. "You actually get a balanced budget dividend 
which is the equivalent of a tax cut. 

"For a couple that buys an average price house on a 30-year mortgage . . . a 
2 percentage point difference on an average house is a $ 37,000 savings in lower 
interest rates and lower mortgage payments, so it's literally the equivalent of 
a tax cut, except it is an interest rate cut." 

Democrats weren't buying it. 

Rep. Richard J. Durbin, D-Ill., said the reduction in the tax credit for 
low-income workers "really tells the story of what has happened to the GOP. This 
was a plan (former President Ronald) Reagan praised as a way to end welfare and 
encourage people to work. Now we have a new wave of Republicans who want to get 
rid of it." Other Issues 

On other parts of the budget bill, Republican congressional leaders juggled 
competing demands Tuesday. Rural House members are unhappy with cuts proposed 
for farm programs, while moderate senators are demanding more money for 
education. 

Republican lawmakers in both houses also vied for larger helpings of the 
Medicaid pie for their states. 

Sen. Olympia Snowe, R-Maine, said she and about a half-dozen others want 
additional funds for student loans and Medicaid, the health care program for the 
poor. 

The Agriculture Committee deadlocked on a plan by its chairman, Rep. Pat 
Roberts of Kansas, to meet a $ 13.4 billion savings target by overhauling the 
current system. Growers would get a fixed but declining payment to ease the 
switch to free-market agriculture. The old system of dairy price regulation also 
would end. Many farm state lawmakers, however, favor retaining the current 
system at lower cost. 

GRAPHIC: GRAPHIC; Graphic Chart by Knight-Ridder Tribune - Budget Bills -
Highlights of the House and Senate budget bills that reduce the federal deficit. 
All savings are in seven-year figures. MEDICARE Both: Slow growth, partly by 
cutting payments to doctors, hospitals; require seniors to pay high premiums; 
make well-off elderly pay more for benefits Senate: Raise the Part B deductible 
Savings: $ 270 billion MEDICAID House: End federal coverage for poor and 
disabled who now meet criteria and let states determine who qualifies Senate: 
Keep some quarantees for pregant women, children and disabled. Both: Abolish 
federal nursing home standards Savings: $ 182 billion WELFARE Both: Give states 
more control over welfare rules House: No federal funds could be used to provide 
welfare benefits to unwed teen-age mothers or for children born to welfare 
recipients Senate: Would give states the option of denying those benefits House 
savings: $ 102 billion Senate savings: $ 66 billion TAX CREDIT FOR POOR Both: 
Restrict eligibility for the earned-income tax credit, which goes to low-income 
workers House savings: $ 23 billion Senate savings: $ 43 billion FARM PROGRAMS 
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Both: Reduce spending on subsidies for farmers but differ on the details House 
savings: $ 13 billion Senate savings: $ 14 billion STUDENT LOANS Both: Revamp 
student loan program but differ on the details; many students would face higher 
interest payments House savings: $ 10 billion Senate savings: $ 11 billion 
TAXES Both: Provide tax credits for many familes witR. children, reduce tax rate 
on capital gains, expand individual retirement accounts. The budget plan allows 
$ 245 billion tax cuts over seven years. (Source: Knight-Ridder Washington 
Bureau, Congressional Quarterly) 
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Florida's most vulnerable children the poor, sick, disabled and abused -
could become the biggest losers in a Republican-led drive to balance the federal 
budget, a leading child advocate charged on Tuesday. 

Jack Levine, director of Florida's Center for Children and Youth, lashed out 
at GOP leaders as they prepare to debate budget cuts in Congress this week, 
saying children's programs will be among the hardest hit. 

"Budgets cannot be balanced with 2-pound babies, child-care waiting lists and 
criminal youth," said Levine, whose non-profit group lobbies local, state and 
national leaders. 

Without significant new dollars to meet the needs of Florida's exploding 
population, Levine said, the state would also face cutbacks in school lunch 
programs and foster-care subsidies. 

Florida has the fastest-growing 18-and-younger population among the nation's 
20 largest states - a group of 3.6 million that should grow by another million 
in 15 years, according to state demographic projections. And one of every five 
youths lives in poverty. 

Among Florida's potential losses, according to the Center for Children and 
Youth: -- $ 10 billion in Medicaid funds by 2002 - eliminating coverage for more 
than 394,000 children. Medicaid pays for inununizations, regular check-ups, 
intensive care in emergencies and a host of services for the disabled. -- $ 46.9 
million in the Title I program by next year. The Florida program to give 
disadvantaged youths a boost in school would drop 35,600 youths. -- 26,608 
sununer youth jobs by next year. -- $ 134 million in child-care funds over seven 
years, cutting help for 18,360 children. 
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White House chief of staff Leon Panetta acknowledged yesterday that 
President Clinton will not attempt to influence the GOP budget before it reaches 
his desk, allowing both sides to score their ideological points before serious 
negotiations begin. 

Panetta repeated his warning that Clinton will veto the GOP budget, but then 
he laid the scenario under which a compromise could be reached after the 
administration and Congress have drawn their respective lines in the sand. 

''Both sides have to be able to say they've gotten a victory,'' Panetta said. 
Republicans, he said, want to be able to say they have balanced the budget, 
saved Medicare, cut taxes and reformed welfare. 

And President Clinton ''has to say he got a balanced budget but protected 
Medicare and Medicaid'' along with other domestic spending programs and 
''investments,'' while giving a tax cut ''targeted to the middle class.'' 

Panetta spoke to regional reporters in the Roosevelt Room as part of a 
coordinated administrationwide attack on the GOP budget, claiming that it will 
hurt children. 

Hillary Rodham Clinton was visiting babies in a New York hospital yesterday, 
and Vice President Al Gore and his wife, Tipper, along with members of the 
president's cabinet, were out campaigning around the country on the same theme. 

The administration also issued state-by- state ''impact on children'' reports 
that compared the most stringent elements of the House and Senate bills intended 
to balance the budget by 2002 with projected spending levels if no changes are 
made. 

The reports derived figures from projected growth rates in a host of programs 
marked by Republicans for spending cuts, from Medicaid, the health care program 
for the poor, to the Superfund program for hazardous-waste cleanup. 

Panetta argued that children in California would be exposed to hazardous 
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waste, lose access to health care, be denied food, pay more rent, lose 
protection from drug dealers, go without housing and be exposed to bad weather. 

Although neither party has control over the weather, the White House 
maintained that because House Republicans would eli~nate residential 
weatherization assistance, 1,972 children would be denied ''protection from bad 
weather conditions'' in California. 

Panetta said the Clinton and GOP budgets present ''two very different paths'' 
and that the GOP budget would ''diminish the dream of a better life for our 
children rather than improve it.'' 

Panetta added that although a balanced budget is important in reducing the 
debt burden on future generations, ''investing in our children is equally 
important'' through government programs such as housing, health care and 
education. He maintained that such programs save money in the long run ''by 
investing in kids up front. I I Republicans, he contended, want to I 'harm 
children in order to save them. ' ' 

Panetta also defended the effort to focus the effect of various program cuts 
on children, even environmental programs concerning air and water pollution that 
affect everyone. 
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Hardest hit in Illinois under the GOP plan to balance the budget would be 
children who depend on Medicaid for health care, retiring Democratic Sen. Paul 
Simon said Tuesday. 

"There are just going to be thousands of kids who need medical help who 
aren't going to get it," if the GOP prevails, Simon said. The Republican plan, 
which calls for slashing $187 billion from Medicaid over seven years, is slated 
for debate this week. 

Illinois' senior senator also said he is working with Republicans on an 
amendment that would shore up direct student lending and reduce a $10.8 billion 
cut called for by the GOP plan in the student loan program. 

In a news conference, Simon also said he believed retired Gen. Colin Powell 
would be the strongest Republican seeking the presidency, if the former chairman 
of the joint chiefs chose to do so. 

Simon's decision to retire and not seek reelection in 1996 would have been 
much more difficult, though probably would not have changed, had he waited 
longer than last November to make an announcement, Simon said. 

Eight other senators, seven of them Democrats, have since decided that they 
too will retire after 1996. The Senate breakdown currently is 53 Republicans 
and 46 Democrats. Sen. Robert Packwood, R-Ore., resigned Oct. 1. 

"I do feel a loyalty to my party," Simon said. "I also feel a concern about 
the shape of our nation, where we're going. I don't like the trend." 

Simon, a proponent of a constitutional balanced budget amendment, 
acknowledged it would be impossible to balance the budget without pain. But he 
characterized even the plan that could emerge after a presidential veto and a 
subsequent compromise as "a step backward in justice and opportunity for poor 
people." 

Clinton tried to reform health care with a plan that would have increased 
costs in the short term and provided universal coverage. He failed, after an 
all-out lobbying war last year by opponents of his effort. 
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In contrast, the Republicans are proposing massive reductions in health care 
programs in which the government plays a key role, including $457 billion in 
cuts in Medicare and Medicaid. Democrats argue the GOP reforms will hurt the 
poor and elderly, but Republicans do not appear to have taken the public 
relations beating that Clinton did. , 

"Republicans have done a better job of disciplining their troops" than 
Democrats in the political battle to win, Simon said. 

Democrats also are hindered by an image of willingness to spend more than the 
federal government can afford. "Democrats have failed to show fiscal 
discipline," Simon said. But he added, "Republicans have failed to show 
compassion." 

Robert Reischauer, former director of the Congressional Budget Office, said 
Republicans have skillfully placed most of the reduction on providers, such as 
hospitals, doctors and insurers. Providers have been complacent, he said, 
believing that despite the cuts, they can take advantage of opportunities in the 
GOP plan to offer private insurance in the place of Medicare and earn higher 
fees. 

Simon's amendment would continue to allow direct loans to make up 40 percent 
of the government's student lending program. Direct loans are the least costly, 
he said. The GOP plan would cut direct lending to 20 percent. Some 80 percent 
of all loans would be indirect, where banks and guaranty agencies would be 
middlemen and would profit. 

"This is one where it is the public interest over and against the greed of 
special interests," Simon said. 

Even if his student loan amendment is successful, he still will oppose the 
GOP budget plan, Simon said. 

"It just hurts the people who are suffering in our society too much," he 
said. 
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The White House Monday said the Republican congressional budget would cut 
nutrition aid to nearly a million children in New York State and said another 
500,000 young New Yorkers would lose health care now provided by Medicaid. 

White House chief of staff Leon Panetta said the impact of the GOP's budget 
on children's programs is the chief reason President Clinton will veto the plan. 

That veto, he predicted, will set the stage for serious budget negotiations 
that will probably continue well into December. 

There is a format for potential agreement, he said, between the GOP and the 
White House, but the Republicans "apparently think their budget is written in 
blood." 

Panetta said, "The bottom line is that kids get screwed in this budget," 
warning that first lady Hillary Rodham Clinton, Vice President Gore and Cabinet 
members plan appearances to carry this message across the country. 

Indeed, Mrs. Clinton appeared in New York Monday to castigate Republicans' 
plans for cutting Medicare and Medicaid. 

At a news conference in Mount Sinai Medical Center in upper Manhattan, Mrs. 
Clinton said, "Every one of us as an American has made it possible for . . . 
this hospital to care for people who could not afford to care for themselves, 
through Medicaid and Medicare. 

"We will not have the quality of care, the accessibility and the 
affordability of health care if the proposed cuts are permitted to be law," she 
said. 

Ten Democratic congressmen from New York echoed Mrs. Clinton's sentiments in 
condemning the cuts of $ 270 billion in Medicare and $ 187 billion in Medicaid, 
adding that the Republicans were using the cuts to support tax breaks for the 
rich. 

However, Senate Majority Leader Bob Dole, R-Kan., said Panetta's latest 
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charges were "just the latest in the Clinton administration's transparent 
campaign to scare Americans -- one day it's seniors, the next day it's farmers, 
today it's children." 

Panetta said Treasury Secretary Robert Rubin will send a letter to House 
Speaker Newt Gingrich, R-Ga., asking for a temporar~ increase in the nation's 
debt ceiling. 

"What we're going to be asking the Congress to do is to try to move ahead, 
pass the debt ceiling, in the very least give us a temporary debt ceiling 
extension, but for God's sakes don't put us in a position where we have to raise 
questions about our ability to meet our bills," Panetta said. 

Gingrich has threatened to let the country go into default on its domestic 
and international debts in order to drive home GOP demands that the federal 
budget be balanced by 2002. Borrowing by the government will reach the legal 
limit sometime after Nov. 5. 

The government's cash could be exhausted by Nov. 6, Rubin said Monday. He 
declined to say whether Social Security checks due to be mailed Nov. 3 would be 
delayed if there is no action before then on lifting the debt limit. 

Panetta said there isn't enough time for the two sides to agree on a spending 
plan by that deadline. There is plenty both sides could take credit for -­
welfare and entitlement reform, deficit reduction and a tax cut -- but more 
modest than Gingrich is insisting on. 

Republicans, Panetta said, "have taken a blood oath" on their budget. He said 
there will be a settlement, but not before December. 

Other New York State effects of the GOP plan, according to Panetta, include: 

A cut of 40,385 summer youth jobs next year. 

Denial of Supplemental Security Income cash benefits to 65,000 disabled 
children. 

A 52 percent reduction in funding for a project to lower infant mortality. 

Denial of child-care assistance to 24,000 children by 2002. 

Reduced funding for foster care and adoption services by$ 882.5 million over 
seven years. 

Cuts in aid for 216,000 children in New York "simply because their paternity 
has not been established when the House welfare bill is fully implemented in 
2005." 

Elimination of home energy assistance for 1,236,000 children in New York. 

The White House said these estimates were prepared by various federal 
agencies with the help of private organizations. 

GRAPHIC: Associated Press; Hillary Rod.ham Clinton visits with Jeanette Cole, 10, 
while she receives an echocardiogram Monday in a New York City hospital. 
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