THE WHITE HOUSE
WASHINGTON

November 3, 1995

MEMORANDUM FOR DISTRIBUTION

FROM: STEVE SILVERMA%

SUBJECT: PRESS CLIPS

Attached are press clips reflecting this week's efforts of the Cabinet and Sub-Cabinet to

amplify the impact of Republican budget cuts. Also attached is this week's amplification
memorandum describing Cabinet and Sub-Cabinet activity for this week and next.




Cabinet Budget Amplification and Planning
October 30-November 15, 1995

***WEEK IN REVIEW*** (October 30-November 5)

MONDAY OCTOBER 30:

TREAS:

w)

DOL:

DOT;

Sec. Rubin did regional interviews on EITC, Medicare, and debt limit. Regional
papers including Cox, Knight Ridder, Gannett, and Hearst Papers. Stories in Dallas
Morning News, Tacoma News Tribune, Boston Globe, and LA Times.

Sec. Rubin also discussed medicare on WKXL Radio, Concord, NH.

Sec. Rubin had lunch with Tim Russert of NBC.

Sec. Babbitt traveled to San Diego and Camp Pendleton, CA for budget-related
events. .

Sec. Reich had two radio interviews on the increasing wage gap in America--WCHB,
an African American station in Detroit, and the nationally syndicated Aaron Harbor
show.

Sec. Pena participated in the American Assn. of State Highway and Transportation
Officials (AASHTO) Annual Meeting in Norfolk, VA and his speech was reported by
the Richmond Times Dispatch.

HCFA Bruce Vladeck spoke on "The Future of Medicare" at the American Public
Health Association in San Diego.

Health Resources and Services Administrator Ciro V. Sumaya presented the keynote
address to the Rural Health Section of the Association of American Medical Colleges'
annual meeting in Washington, DC.

Director of the Indian Health Service Michael Truyjillo was interviewed by KPBS
Radio in San Francisco about proposed budgget cuts at the Indian Health Service and
the Bureau of Indian Affairs.

Asst. Sec. Torres-Gil and Dep. Asst. Sec. Stone hit budget themes in an

address to the National Conference on Women and Aging.

Region Eight Director Margaret Cary interviewed with the Rocky Mountain News,
Colorado, to discuss Republican health care budget cuts and the possible impact on
the State's rural areas and underserved populations.

Region Nine Director Grantland Johnson participated with other Regional
Administrators in meetings with locally elected officials in Los Angeles to discuss the
budget proposals.

Sec. Cisneros traveled to Paterson, NJ for a meeting with the Mayor; he will
address the American Community Bankers; he also met with Housing Leaders.

Sec. Brown participated in a conference call with CA media on the effect of
Medicaid and Medicare cuts on veterans with Gene Sperling.

Sec. Brown and Dep. Sec. Gober did a media roll out on the effect of Medicaid and
Medicare cuts on veterans. They participated in radio and print interviews in CA,
NY, DC, FL.



GSA.: « Adm. Johnson highlighted the budget debate on WDEL Radio in Wilmington, DE.

TUESDAY OCTOBER 31:

TREAS: « Sec. Rubin interviewed with the New York Times on the budget.

DOI: » Sec. Babbitt traveled to Los Angeles and Santa Barbara, CA for budget-related
events.

DOL.: » Sec. Reich joined the First Lady in an event to honor the American Business

Collaboration.

 Sec. Reich had an interview with the nationally syndicated Countdown America radio
program on minimum wage and budget.

* Asst. Sec. Dear traveled to San Diego, CA for a meeting with the American Public
Health Association.

 Sec. Cisneros attended a press conference in Bethesda, MD.

F g

« Sec. Brown participated in a conference call with Dep. Sec. Broadnax
on the effect of Medicare and Medicaid cuts on veterans. They participated in print
interviews in Upstate New York, as well as Washington DC and Florida.

o Asst. Sec. Jurado did a radio interview with WSLB-AM, Odgenburg, NY for the
media roll out.

WEDNESDAY NOVEMBER 1:

TREAS: + Sec. Rubin met with members of the House group, "The Coalition" to discuss the debt
limit, was interviewed by Wolf Blitzer on the debt limit, addressed a DSCC luncheon,
and met with members of the Business Roundtable to discuss debt limit and budget.

DOLIL: « Sec. Babbitt traveled to Santa Cruz and San Jose, CA for budget-related events.
S: » HCFA Vladeck joined White House aide Chris Jennings for a briefing at the White
House to release updated state-by-state impact charts on how the House and Senate

Medicaid block grants would affect states.

SBA: * Reg. Adm. Paul spoke at the Tennessee State Procurement Conference in Nashville,
TN.

THURSDAY NOVEMBER 2:

TREAS: + Sec. Rubtn participated in a Black Entertainment Television interview.
DOI: » Sec. Babbitt traveled to Sacramento, CA for budget-related events.
DOL: » Sec. Reich was interviewed by Business Week magazine regarding the Republican

attacks on the middle and working classes.

HUD: « Sec. Cisneros addressed Partners for Livable Communities.
* Dep. Sec. Robinson traveled to Sarasota, FL to address the Florida Development



Association.

DOEd: « Sec. Riley participated in a press conference on direct lending on Capitol Hill with a
large number of regional media coverage. '
« Dep. Sec. Kunin addressed more than 500 members of the National College Media
Association where her remarks focused on student aid and direct lending.

SBA: » Adm. Lader addressed the National Association of Small Business Investment
Companies at their annual convention in Orlando, FL.
« Dep. Adm. Pulley visited the Caspar, WY district office and attends the opening of
the Women's Demonstration Site in Helena, MT.
+ Reg. Adm. Canales attended Regional Amplification Day in Los Angeles re: FY 1996
budget)

FRIDAY NOVEMBER 3:

COM: . Sec. Brown traveled to California to address the Latin America Telecommunications
conference in Santa Clara and met with local business executives in Fremont.
» Dep. Sec. Barram was in Louisville to address the Kentucky World Trade
Conference where he discussed how dismantling the Dept. of Commerce would
effect citizens of Kentucky.

USDA: » Under Sec. Thompson addressed the National Rural Housing Coalition annual meeting
in Washington, DC.

DOL: « Sec. Reich interviewed with all three radio networks, NPR, Washington Post, USA
Today, Wall Street Journal, Associated Press,Dow Jones TV, Reuters, CNBC
Desktop, and CNBC.

HHS: '« Sec. Shalala addressed the Community Anti-Drug Coalitions of America (CADCA)
national leadership forum in Washington, DC.

HUD: « Sec. Cisneros discussed low-income rental assistance programs at a Section 8
Conference.

DOQOEd: « Sec. Riley spoke at a press conference about direct lending.

+ Sec. Riley and Dep. Sec. Kunin met with association presidents to discuss the
budget and other issues.

EPA: - Adm. Browner attended Project XL event with the President.

SUNDAY NOVEMBER S:

TREAS: « Sec. Rubin will attend a Cong. Maloney Event in NYC.



***WEEK AHEAD*** (November 6-November 15)

MONDAY NOVEMBER 6:

DOI. » Sec. Babbitt will travel to Greenwich Point, Connecticut and New York City for
budget-related events on the Long Island Sound.
* National Park Service Director Roger Kennedy will attend an editorial board meeting
with the Albuquerque Journal.
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* Sec. Brown will travel to Portland, Maine to open an Export Assistance Center (EAC)
and address the Chamber of Commerce.

e Under Sec. Good will deliver the keynote address at the Metrology for the Americas
Symposium in Miami.

-
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« Sec. Reich will deliver a speech on the wage gap and the need to increase the
minimum wage at the national conference sponsored by Women Work! The National
Network for Women's Employment.

HHS: » Dep. Sec. Broadnax will travel to Cuyahoga Community College in Cleveland, Ohio

to join Congressman Stokes to discuss the effects of proposed Medicare and Medicaid
cuts.

DOEd: e Sec. Riley will travel to Austin,Texas for a school visit, meeting with university
presidents, and a speech to mark the 30th Annivesary of the Higher Education Act.

SBA: * Dep. Admin. Pulley will open the SBA's first One Stop Capital Shop in Boston, MA.
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+ Commissioner Chater will travel to Detroit, MI to address the Biennial Convention of
Sigma Theta Tau International.

TUESDAY NOVEMBER 7:

HUD: + Acting Ass. Sec. Marchman will travel to Newark, NJ to participate in public housing
budget event.

WEDNESDAY NOVEMBER 8:

TREAS: + Sec. Rubin meets with House members of the "Mainstream Forum" and the
Democratic Budget Group on the debt limit.
« Sec. Rubin will attend a CARE Dinner in NYC.

DOI: « Director Kennedy will interview with St. Paul, MN Pioneer Press.

DOL: + Sec. Reich will give a Jobs for America's Graduates Speech where his remarks will
focus on the budget and the GI Bill for America's Workers. After the event, he will
participate in a press conference with Speaker Newt Gingrich and Ohio Governor
George Voinivich.

HUD: + Sec. Cisneros will host a roundtable discussion with press from the Northeast/New
England area to discuss the overall impact of the Congressional budget cuts on their
region.



« Dep. Sec. Robinson will participate in the Mississippi Home Corporation, Affordable
Housing and Development Conference in Jackson, MS.

+ Acting Asst. Marchman will travel to Atlanta, GA to announce public housing
development funds and discuss budget cuts.

SBA: e Dep. Admin. Pulley will give a speech at the Kellogg Research Conference in
Evanston, IL.

THURSDAY NOVEMBER 9:

TREAS:  Sec. Rubin meets with House members of the Hispanic Caucus to discuss the debt
limit, and interview with Black Entertainment Television on the budget and debt limt.

DOI: « Sec. Babbitt will travel to Boston, MA to speak to the National Religious Partnership
for the Environment.

DOL: » Sec. Reich will host a roundtable discussion with Wall Street economists régarding the
increasing wage gap in this country.

HHS:  Dep. Sec. Broadnax will speak at Rutgers University and the Brookings Institution
where he will stress common sense government reform and contrast our approach to
the federal budget with the Republican approach.

HUD: * Sec. Cisneros addresses the National Partners in Homeownership.

¢ Asst. Sec. Cuomo addresses the Women's Suburban Democratic Club.

DOEd  Sec. Riley will speak at a press conference for the National Education Goals Panel.

SBA: » Reg. Adm. Paul will speak at the Kentucky Lenders Conference.

GSA: ¢ Adm. Johnson will address students at the Utah State College.

* Rocky Mountain Reg. Admin. Polly Baca will do radio commentary on KUVO's
Leading Voices, addressing key budget issues.
SSA: + Commissioner Chater will join Sec. Rubin in Washington, DC in an event celebrating

the 20th anniversary of direct deposit.

FRIDAY NOVEMBER 10:

DOEd: « Sec. Riley will travel to New York to meet with the Mayor and community leaders in
Buffalo and to address the New York PTA and the Independent Education Consultants
Association.

SBA: « Admin. Lader participated in a roll out of the Defense Loan and Technical Assistance

program with Sen. Feinstein in Los Angeles, CA.

SATURDAY NOVEMBER 11:

HUD: + Sec. Cisneros will be in Buffalo, NY with Congressman John LaFalce.

SUNDAY NOVEMBER 12:




TREAS: * Sec. Rubin interviews on "This Week with David Brinkley".

MONDAY NOVEMBER 13:

HHS:  Dep. Sec. Broadnax will speak at the American Political Science Association meeting
in Washington, DC.

GSA: * Adm. Johnson will speak at the University of Michigan.

TUESDAY NOVEMBER 14:

HUD: » Sec. Cisneros participates HUD Roundtable discussion with urban reporters on
homelessness problem and budget cuts.

WEDNESDAY NOVEMBER 15:

HUD: * Sec. Cisneros will travel to Newark, NJ to address the New Jersey State Mrunicipal
leaders.
SBA: « Commissioner Chater will be in San Francisco, CA attending theh SSA's Management

Association's Annual Meeting. The Commissioner will also address the
Gerontological Society of America on various Social Security and Medicare i1ssues in
Los Angeles, CA.
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Children To Suffer
Jnder GOP Plan,
White House Says

WASHINGTON (AP) — Whize
House chuef of stalf lLeon Panctla
charged Monday that young Ameri-
cans would suffer everything from
sunger and poor health to pulluted air
and diriy drinking water if the GOP
spending plan became law.,

The budget plan ‘basically iakes
the atlitude that you have to harm
children in order o save them." Pan-
€ria rold reporters, “The buttum line
— kids are gerung screwed in these
budgets.”

He was especially cnitical uf GOP
proposals o reduce projecied spend-
ng on nutrinon programs like Wom-
«n. Indant and Children. He said mon-
¢y for those pro-

Agriculture Sorretary Dan Glick-
man, visiting a day-care center in
Newark, NJ.. «aid the health of in-
nercity children would suffer under
GOP plans to uvcrhaul federal feed-
ing programs. ‘‘Nutritdon has to re-

main a national pnerity,” he said.

Migsouri, lilinois (mpact.

In addition. e Whitc Huuse re--

leascd g state-by-srate analysis of the
impact it said the Republicans' bud-

get cuts would have up children: e

used 2 worst<4se scenario.

grams saves in
the long run, bee
tause it Pro-
duces heslthier
children,

Serate Major-
ity Leader Bob
Dole. R-Kan., re-
toried that the

children.¥9

&
¢ 0ne day it's

seniors, the next day
it’s farmers, today it's

SEN. BOB DOLE. replying 1o ctaims

L I e

newest charges
were “'just e
latest in the Clinton administration's
transparent campaign to scare Amer-
ians — opc day it's seniors, the next
day it’s farmers. today it's children."
For weeks. the White House has
scored the GOP's hudger blyeprar in
the name of the elderly, sametimes in
the name of the poor and rural resi-
dents. The White House opened the
new front Monday by deploying Cabi-
net members and Hillary Rodham
Clinton ta argue that the GOP’s bud-
get plans would punisn children,
Mrs. Clinton, visidng New York's
Mount Sinaj Medical Center, said the
GOV plan to slow the growth of Medi-
care and Medicaid spending by $452
billion aver seven years '‘would un-
dermine the safcty net, not just for
the poor.-but would touch the lives of
every American.” :

]

.p. 5

The Whiie House said reductons -

in prujcclad spending on the Head
Stare program for preschoofers
would mean that 3,414 fewer Miss-
uury children and 7,417 fewar m [li.
nois would be served in 2002.

Under :he House welfare by}: as

manpy ac 16.810 disabled childrem in-

Missouri angd

39,970 in Dlinems -

wonld he denied

Supplemexntal:

Security Income
henefits. com-
pared o he
number exp¥ct
ed tn get he
benefits ur@ey
current law, -the

White House
said. The parents of 288.000 children
in Missouri and 607,000 in Lliness
would have fond-stamp behefits cot.

The Senate's reduction in the
earned income tax credit wauld raise-
taxes by an average of $403 in 2002
on the parents of 439,000 children in

Misssuri and of 950.000 children i in

Dlinoie, the White House said.

Senate Panel Acts

The Senate Budget Commitree.
voted 12-10 along party lines Mpn:
day 'a mify the budger-balancirig
package, setting up a likely vota by
the full Senate later this week. The
House plans 1o vote en a simijlar bill

ursday, ]

In another show of GOP swrength,
the Senate voted 5140 o reject &
nonbmdmg measure urglng ellfmiia-.
ton of 1ax cuts for people eaming
mere than $250,000 a year, and us
ing the wdviug 1o reduce plannad eure
in the growth of Medicare. ’

P.13-17
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IS CONGRE‘;SS- TRYING TO KILL DIRECT STUDENT LOANS?

ost of ug would agree that
a college education
remaing the surest path to
Juccess in America. We would also
agrec that when srudens and their
familiés need finaxcial help for
¢olloge, loans and grane shoukd be
avallsble withaut a Iot of red tape,
after graduation loan payments
should not be 30 high as 1o disrupt
the Jives of you ies just
mflrza stact in the world.
igent Cligton thought 1o when
he atarted the Dircor Student Losn

Program.
So why Is Congress moving
deatroy this new source of student

loans? Does ik really matter? Yes, if -

you or 8 family member hopes to
E9 tu college. Yes, if you'rsa -
laxpayer, detsrmined o see your
meney spent {n the fight way, for
the right purposss.

On cam asroas the couniry,
Oirect Jending iz replacing the old
student Joan program, that torured
mazs of tousinds of tanks and
-osans o&umm agencies and
other middlemen. Direct lending fs
simple, Collcgs student aid afficas

{oans directly to students and
expensive middlemen are
eliminated.

Perhaps the most instructive way
0 undemstand the current battle gver
the Direct Student Loan Program is
to laok st who's for it and wha's
3gainst it

Wiy Fuvors dicoes lending'? Baxhy
Administration officialys first
xuposed it, The Clinton
vdminiscration und a bipastisan
najority inithe Congress passed it,

mlﬂ Iﬂf schools that are o
olun participating uniformly
epart ll'lywurklng well — guick
nd easy to administer. Many of the
atian's leading universitles — .
almding Kansas schools such as
outhwastarn College, Kansas
Vesleyan University, Hutchinson
‘ommunity Collegs, 2nd Kansas
University — bave chosen

T ———

RICHARD RILEY
* U.S. Sscretary of Education

direct Iending, Studeats love it.
One called it “the best thing since

* micfowaveable brownies.” No mors

trips to the bank. Nd more standing
in line. And they like the flexible
tepaymelit option thit allows
borrowers to make smaller manthly
payments in the early years when

income ia Ukely to be low. I's also -

good for the bodget. As Lawrence
Lindsey, a member of the Federal
Resarve Basrd, appainted by -

. 'Presidont Bush, mgo‘imwm “As

long 85 it is necessary to provide a
profis to indues lenders to guarantee
gtudent loans, direot lending will be

! Chﬂpﬂ'-"

And who cpposes direct lending?
The status quo ~ the banks and
varlaus middlemen that make ‘
billions of dollars in profity, while
assuming virually no risk, Where
else could you get an B.S percent
Buacmnteed retum g (nvestment -
and be pasured that if che loan
defaults, the-fedarn] government
will step in and prevent any loss? -

[t' the old adage, 'Follow the
maoney."” The banken are threaened
and thelr lodbylsts have mado elear
1o members of Cotigress that they
e et 1o bu protegtsy, Ty du nol
want compeliion from a new
sysiem that clearly works better.

Now their victory is In sight, -
They have cpfivinced Congress to
“cook the books"™ 19 make the old
syscem appear cheaper, They are .
working to.covince others o kill
direct lefding quuright, or at least
limic it to 20 percent 'of loan
volums, therelly forcing hundreds
of scheqls and Uiousands of
students back inty e old syatem.
And when there {y no campetition.
there will be fio incenjive o get

serious about simplifying the
sy;lnm for students and families
and saving money for tax 3,

_ The assault on direct lcl;"a:?:g also
is flo itly isan, The new
majority in Con, appears
determined to obliterate any
achievement that is identifiad with
President Clinton ~ even if thar
means, in this case, punishing
studenits and families as they reach
for the American dream.

One [awmaker who has resisted
this partisan aztack Is Thomas Petri,
a conservative Republican from -
Wisconsin. He recently said, “If ar .
the end of this whole process we do
kill off direct lending, President
Clinion and others will tel] the
American people that the Congress

. Under Republican control shyt
Wi @ conservative reform eff;

that was good for swudents and
schoals in order (o keep the gra
flowing 1o powerfut apecial
interests. And that argument wil
resonace with the American peo
because it will be right,”

Much has'been written and sai
about a coming “train wreck™ th:
would shut down the federa]
aga‘\ircr?‘mer:‘*xl. It can be avolded —

fd when te American 5
firmly and resolutsly, =ng::g';c
Congrgax, do your job, Henor ou
commitments (o children and
families; to the elderly and {1}, to
education and health care. We an
waiting and we are walching,

P.8-17
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Admmlstratmn offlclals rip

'GOP. bu_dget plan.in C.R.

- By Date Kueter
" Gazefe staff writar
Clinton administraﬁun

sentatives, unconvinced' that the
public is getting the word,
brought’ their budget’ battle to

Cedar Rapids on Wednesday.

_. They predicted horror stdries
~ from children not “getting
health care to rural hospitals
' going, our of business — -onder

Bepubllcan budget' plaps. .

meeting, chaired by

Running, repmsehlative of the
Department of 'Labor in Kansas

. City and former state legislamr
_ from Cedar Rapxds =
Repubhrﬁns ‘'who oontml bﬂh‘l

. houses of Comgress, want o
balance the foderzal budget in
geven years, and under a House-
proposal 'would cut tax-

adopted
h_sbyszabim:mmboot

“Everyone’s goal is to balance black ,grants, leaving admx.ma
the budget,” Running said, add- tration and spending decision:
ing that Clinton wants to do it  to local offlelals.

In by 2004 instead of 2002. Run- ‘rmconcemedwiﬁnheblod

-mng said major government . . grang . approach,” said Lores

trimming has already occurred.- Schmitz of Ceda.r Rapids, “Com
The Labor Department staff,. he’ . n)g without federalp delcj:_neg
safd, has been reduced from' “win' states carry out the ‘intent
24,000 in 1980 ta'16,000. - ~. We don't want to go back to th

The Democrats said the Re- days of state institutions,” h
publican proposals are rea] re: said,. referdngtothecarec

© " 'ductions from fiscal 1335 budget Hhandlcapped

1~ “We're ‘being hammered on,’ ~

Katie Steele, regional direc-

tor of the Department of Human -
Services (DHS) in Kansas City,
Mo. “These statistics may be
boring, but I hope you are be
gimning to see the impact. These
(GOP) cuts are astounding.”

- Indeed, . stansnc.s flooded the
two—hou.r session at Beems Audi-
torium at the’ Public Library.
* About 100 people attended the.

lgvels, -not cuts -in mcrasa . Onie: articmam sazd Iowa ha
Topping the list, by far, is the ‘a goodprecord of t=king care «
years ‘outlined by Republ.icans should not be a cohcern. Rw
for Medicare. " ning disagreed. “I- wouldn't t

Based on the GOP plan, Steele sg quick to say that lost feder;
said Medicare spending in Iowa money will be replaced by tt

.would be slashed by $1.7 billion Jowa Leg;a}atute he said.

from 1986 to 2002, with L mn.
County losing $87. million. That, '
she added, could cost each Iowa
beneficiary about $180 more a
yéar.

DHS, said Steele, while repre-
senting 25 percent of the budgert.
would incur half the cuts. She
said the Republican plan would .
eliminate the energy assistance
program and Clinton’s new chil-
dren’s vaccination program. .

Another major feature of the
Republican budget is .to hangd
more federal dallars to states in
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Hard Times For The Elderly’)

White House Official Sounds Wamings In Gonference Here

By BICHARD PRIOR

Americans of all pges, racey and Jocales were
urged Thursdsy (o ezek ocommon ground o
withatand proposed budget cuts, even an that
ground shifix er shrivks apder their feet.

“The impart (of proposed budget cats) thad
will be felt in rural areas it guing to be very
mbense," Robert Blancatn, executive director of
the White [fonse Conferencs o Aping, said
duriag » Post White Heume comference pre-
sented st the Park View Mennonite Chuorch
“The worsi statistic I've heard is that 25 per-

d‘naralhsplhbnlhuumuyvdldne
in the next seven yeurs.”

Blancato told partidpants in the canference

apency’s responsibility i to shepe natiensl
lgingpnliry&rlbelulmm

“Oar problem is, t-nrywhere I po in this
country, people are gaying we're more con-
oeroed sboul the mext 10 days, or next 10
weeks,” Blancato seid. “Because what happens
over the next 10 dsys, next 10 weeks, could
very wdl influence aging policy for the next 10
years.”

During his 45-oxnute keynote address, Blan-
cato tooh exception lo precticelly svery “hig-
Bicket item™ — partiadarly those thet affect the

here are a disproporfionate mamber of
Medicare and Medicald patienis In varal
arcas and the meimbursemeal rafss never

- seem jo cever Bhe compiede eost of care.

Rodert Biancato
' A

eMerly — thst weal ugder the budgel knife
during Thursday’s wile in the House of Repre-
gentatives, B Sotia} Secarity.

B Cots in Medicare of $270 billion over the
next seven years.

B Cuts of $182 billioa in Medicaid in the same
period

Particularly onervus, Blancato said, is that
those cuts — deglared necestary to eliminate
the federsl budget deficR by 2002 — are se-
ooopanied by “a tax cul for wealthy Amevicans
that will coat sppraximately $240 billvan ”

Fallowing Blancate’s tall, his sodience head-
ed fur workshops =3 part of the Post White
House Conference program, ane of 220 confer-
ences (o ba beld aronnd the country betweea
hMay 9 and the end of this year The initial
White Houss Conference on Aging, held May 2-
5, wag attended by 2,217 delegates from all 50

states. Delegates were chosen by Iheir siate's
gvmm-ﬂn:bmnbzrdcmcren

Recommendations in the final report strongly
apposad “arbitrary” culs in Medicare and 2aid
responsibility for Medicaid shauld not be taken
over by the states.

Delegutes supported veanthorization of the
Oider Amesicans Act, additions! funding for all
forza of aging resepsch, and preservation of &
strong Social Security system “now and for the
futore”

"It seems that whal is before the Conpress
tadzy for s vede is not anly thwarting the will of
the peaple, but is directly thwarting the will of
thepe 2,217 bipartisan dalegntes wha cast votes
in favor of these resclutions,” Blancato sad

Thursday’s regirnal foram had 3 two-Rld
purpose, ¢rid Grepory R. Versen, ansocintes pro-
fesoor in the Departmest of Socied Work at
James Madison University.

“It doesnt do a Iot of good to pess a let of
resolutinns st a national meeting and then just
have them gather dusl,” he said. *"Thin exercire
is simed at getling us involved in formmudating
restluhions to present o Congress, bul alwa to
mngnp\nlhapmﬁcndeuuhhuthui
resolutions can be brought into realily ..

See AGING, Page 22

Baily News-Becord
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Mreon-Frened Phodd by Noivand Pie

Aobert Blancato, right, executive -direclor of the
White House Conference on Aging, listens 1o con-
cerns expressed by Ann Hulchens of Waynesboro

Thursday.
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addroge the problems faced by all
generations,”

Somo of the tapics sddrossed in
the workthops included health and
long-term care, sconomic gesurity,
housing support servicos and “pro-
moting pusitiva images of aging by
tonsitizing soclely to the value of
oldor adulta.”

Many of the programa, and aoth-
ars denr to the hearts of saniorg,
will wither or evaporate If the bud-
got bill pazaes In itz pragent form,
Blanesto warned.

And in rural areaz, he said, the
changes will go from bad to “un-
consclonable.”

Arcording to Clinten sdrinistra-
‘ton extimates, Blanoata sald, wp
to 300,000 nurwing home residenta
stand to lope their Medicaid ecover-
9ge aver the noxt asven years.

Problems that afDict the siderly
in lhe nation's eitics are magnified
for thair rural brethren, “the fast-

est-growing group of eldarly people
in this country.” Blancato said.

Undor existing Medlicare and
Medicald rules, he sald, rural hos-
pitals sre clocing faster than those
in urban arcas. .

“Thare are a disproportionata
number of Madicare and Medicaid
patients (n rural aress,” he nid,
“and the reimbursoment rales
never seem to cover the complete
coat of cara.”

In gpddition, home and com-
munity-basad servicos “have tradi.
tionally been less suessssful in
rursl areas,” ha said,

In whatever form the budget bill
bocomex law, pecple nead to resl-
ize that the prablem of fawer goods
to go nnundp in here to otgy, Blan-
cato said.

*If there are guing to be fewer
resources,” he suid, “we're gnin.%lo
have to [Ind eommon ground be-
tween the different constitucncios
20 we ean mako what we have go a
lMetle Rurther.”

—
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Student loans under attack

By Michael Calabrese
Special In The Wiehila Eagle

In all the dramalic budget news coming from
Washngtlon, it would be easy 1o miss the huge
step backward Congress IS about to lake in the
way it deals with student loans — to the detri-
ment of students, parents, colieges and taxpay-
ers.

Kansas schools were among the first to par-
ticipate in the voluntary direct student lending
programn created in 1993, Direct lending has
minimized the red lape and delays involved in
processing loans from

No wonder lenders Jove this program — it's a
risk-free trancfer from taxpaycrs fo private mid-
dlemen. When students default, the (axpayers
cover 98 percent of the Joss, including accrued
interest. Government guarmntees and othar
financial incentives have mMmade 7,800 hanks
eager lenders, loanlng more than §16 billion
Uncle Sam assyres lenders a minimum rate of
return, agrees to pay the interest for needy stu-
dents while they are in school and during the
grace period. The Department of Education esti-
mares hat student lending will cost the govern-
ment $6.3 billion this fiscal year.

P.14-17

dozens of hanks, each with s —
their own formns and dead-
lines, and offers students Banks and other lending The program has also generated huge profits

more flexible repayment

options. But now, Congress institutions are pressunng

is under pressure from

Congress for no-risk loans,

banks and "gRuarantee agen- -
des” to cut colleges out of and students, their parents

the loan program and force

he Joan program and forcs and even universities
S n rents al In-
istrators gack into the tradi- would be the losers.

tional dank-lending
program.
Under the fiedgling

Federal Direct Student Loan programn, the gov-
emment issues college loans dicectly to studeats
rather than syLsidizing and guaranieelng loans
made by banks. BUt precisely because the pro-
gram also cuts “corporate welfare® for banks
represenicd by assoclatjops (iat contribule mil-
lions in campaign cantributions, (he GOP major-
ity in Congress is moving loward either
eliminauing tha program entircly (as the House
has propesed) or capping it at 20 percent of Yoan
volyme (the Senate proposal). Either way,
scores of colleges and graduate schoals are like
ly to be denied their present choice to pardg-
pale

When Congress creaied the federal student
loan program in 1965, its goal was (o ehcourage
privale lenders lo loan money to students in
need of funds {o pay their tuition. But over the
years, the traditional guaranteed student lending
program has become “corporate welfars” m its
trues! sense. Most student loans are made by
banks and olher privale lenders, administered
by state or private “guaraniee agencies,” and
jinsured agalnst defauit by the federal govern-
ment Thie bunks recejve a healy inlerest rate
spread over what they pay depositiors and also
earn fees pald by {he government — but unlike
any other kind of loan, the banks face no risk of
defaut

for secondary market companies — who buy the
loans from the banks ~- and for the 46 public
and private nonprofil guaranfry agencies, which
insure the loans for the government, oversee
lender compliance with federa! rules. assist
lenders in default prevention and make the ind
tlal efforts to colle¢t defaulied loans These
agencies, which are becoming increasingly pri
vatized and involved in side deals profiting their
officers, have also spent well more than $] mil
lion lobbying Congress to preserve the old sys
lem. And for good reason. They earn some $500
million annually from stu-
dent fees, (axpayer-funded
administrative subsidies and
insurance premiums paid
by lengers.

Guaranlee agencies also
profit by rules allowing
them W keep 27 perceat of
any part of a defaulted loan
they can cullect from bor-
rowers — even if then the
government has already
fully reimbdursed the bad
dedt indeed, flush with e
enthusiasm to “privatize”

[ederal assets, Senate Republicans have even
proposed turning over to these quasi-indepen-
dent agencies 51.8 billlon in federal reserves that
have built yp over the years.

In 1993, the Clinlon administralinn and others
prapased replacing this costly and complex sys-
tem — and jts layers of profit-making middle-
men — with a direct lending program. The goal
was for least 60 percent of all student loans fo be
direct loans by the 1998-99 academic year.
Curently, about 100 schools participate in the
direct lenaing program and participation is
scheduled 10 expand lo 40 perceat of colleges
and universilies this school year.

More.. .

25,
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STUDENT LOANS UNDER ATTACK, continued...

However, the greatest beneflt of the direct
lending program is lo save the federsl govern-
ment money and use ithe cost-savings to
increase the amount of availalle swuaent finan-
cial aid. In 1993, the federal government subsi-
dized $192 billion In student loans. This year,
direct loans are expected to provide $138 billion
in student loans and federally guaranteed bank
loans will provide §15.3 billioh — a total of §29
billion in loans, demanstrating that direct lend-
ing makes more money available for sludents by
passing on part of the cost-savings of limiting
the private bureaucracy.

Cilizens are fed up with corporale welfare
Yet, the banks and guaraniee agencies have
been able to convince many members of
Congress that they need rmore taxpayer money.
In fact, unless students, parents and taxpayers
act fast and let Sens. Kassebaym and Dole know
that they want the direct lenaing optien pre
served, the country will undoubledly be stuck
again with spedal interest welfare-as-ysual in
Washington.

Michoel Calabrese i the directar of Public
Citizen’s Congyess Watch and farvoer guwwra)
cuwal for the Capressionsl joita Cooswmic
Committes.
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m Jeft, Joc T. Nader, lrviug Gurian, Dr, Ellort 5. Palais and George |. Pacish of the Central Commitice of the War Veterans of Yonkers.

Veterans
Fear Being
Forgotten

By ELSA BAENNER

. Yoxusai

VY day, a3 suve ss the sun rises, foe Y. Nader

akes an sopirin o Lhim hid bood, walks three

mlley in brick milliary orple and prays. N pony

Ot mny beakth holds eul™ sakd biv. Nader, a 1%

yeET-old rellvcd Anmy (eabeaant celooel. “Aod | pray

Thai 1dou’y get Jefu Detvicdd Somettimea 1 heed Lisz uil dhe
doors Are ¢hoving lor me.™

As chsitman of Wenchester's Vaterans Advisory
Board, Mr. Nadier nepr eseatn an aging papuiation whes
nambers are dminishing bal winer wesdy coedinue o
prow_= W' re dying af the rate of thousamdy b year, o =3
the sadsticlans Ko to say, we're agiag oul™ be said

My, Nodey, who fought in World War [{ end (he
Kocosa War, b & cast b0 poial. Sest. days te leels
vigoron), (ar yousger than his years, a2ihough be sad
ware olien istely be iy Avare ol he advaoce of e And
fared with Incrested culf in Modicare, he inoressingly
neoda 16 10wn o s ves=Tan beselliz Ao medical care
for him mnd mzty of the 5000 othet vereTaeT whw Mve i
W ent chent 2y — X000 of 12em in this oity slone — ‘s obew
lav awRy.

Coupwdasod velrrans orgesdzdlions, aosy wib
deeiad afficiab In e cously, Are pressing Congress fat
funds @ apen s weivmans oulpalisod clivic bere, ace al 100
similar proposals igtiasally. They sop tha) msy veler-
aa 60 nol Lake advemiagt of thelr 1nedbcal bewelks
hocsmse 1hey [Mwe bao far o vederans hospitals. Here
in Yonkerg, Uy kave 0 travel by Lhe Brony Veterass
Affairs Medical Couter on Ean (Onpsbridge Aoad or
mare (hee M afler oxth (0 Monirose er medical
Mintien

=3oene veterany Hee 50 1oy from eealih care they .
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Cortinued From Pege 1

would radmr not ga. sven i It mezns
that their condieng detoriorace.”
s Fraak € Ruwton, Degrlty Direc
tar of the National Vetaransd Aflalrs
und Rehabillcatim Commisaon of
the Aroetican Legion in Washingmon

Pr., Blliote $. Palait, a Koregn Var
watersh and & member of the Corvirel
Comuines of the War Veterans Or-
ganization of Yookers, sald dhat
thusa tias do viaic dospimls for eve
patien care oftan find ety “crewd-
* od, frigniznlog and defamanizing.*

A Doparumeac of Verarans atfalry
sanilies clini¢c Bere and another be-
tng conaidered for White Plaing eould
provide checkypd, 1 re-
;"R lnmllnmml':;t n?:l?m-
tne medical care. Mepresestatives of
the Veterans groups sad recondy.
Also, thay said e clinicy esuld con.
uacy whh privaze healthcare pro-
vidary 0 dellver primary care ¢ 2
more cosl-eilicient mamer than can
large cegional vixarans hospitals.

“But try telllng thee & the Govern-
ment,"” Mr. Nador said. "Do ey
ovws Lutan?**

Aprguments for satellite elinies nat-

VA DAS PUBLIC AF
YA NYC opA

»»>> OPA FIELD SVS.
TO B=-2128074230
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. Veterans Fear Being Forgotten as Budget Cuts
Threaten Care Units |

withstandiog, the proposal remains
oW on 1 list f Podoral Government
prioruss. At (e United Stanes Senate
Appropciations Commiztee  laac
wetk, 3 commitiee xida gald che De-
partment of Vemrang Aflairs “wal
on the thrwshold of 8 reorganizarion”™
and soms plens — o local cutpa-
dant clinics — muy have to wale
Vetarans groops in Westchester. in
conjunction with Copgresswoman
Nita Lawey’s cifice. dre also request-
ing $23.4 million for the consryction
of & 262-bwd, state-run mursing homs
in Montrose, closs v the Fraoklin
Delesws Romsevelt Vemarans Alfzirs

——

|

Hospital

Under that propossl, the Unied
Stares Depaliment of Versrum Af-
tairy would pay 5 percent of the
constryction COSL e maw would
pay 35 percept and tha hospital
would donate the [and. The saw
woold run the pursing home b
responsible for (ts expenses,

‘The Monmrose nursing home
be the fifth staterrun., lang-term
ical insrirution 1a New Yerk
are 1§ millien wetarans in the state,
and almost half of them am 60 or
older, If W project sere approved
this year.xhe nursing bame' be

———— —— —— - T e ——— ]

|

ready for sdmissions by 199,

Bat the Ssnbte alds sald the fuoow
ol ;at pruject, ks the Salsllim
busith clinic. wal Wncartain Tha
Montrose purxing homa is Listed 1th
of 71 oa a priority Uist of Federal
dsalstance requests for amstrucrien
grafts and may bet make the [irat
ot for 1506, she sald.

while vensrsas groups peint ©
uwlr pambers t» make el case —
17 million Stresg in the nation —
Senate ajde alse zald thes by 1010
thyar muMBETS are expected © de
crease to 30 milllen “As the num-
bers deep” sha sald. “our nmraregy

has {0 reflacs hac*”

But st Oty Rall bere, Philip Nola, '

chief of aff, accumed “bursaicrafic
numbers ¢runchars (3 Washingion™
of maccensasily SnAEEng (A Veten
waa offe ™ donate clinic ;
there Dh'm ull'f:?l;l'
Under the propasal, the satelli

ic would b aperated I conjunciios
with the Branx VA Kowpleal, wiich
wenld cover most of the operating

SXPUTIOeE.

Linds Stalvey, & ?hwnﬂnn for
the Departmen of Yesrare Allsirs,
s«id thal becanse of flnancial con
straines nadenally. any clinic wouid
have o be budget neutral

But mere than doliaPs, dw satollte
clinice reprasent 2 policy abolt-face
for the Dwpartment of Vetorsas Af-
fairg. which has vr been
hospia]l dased The department is
naw reofgasdsing - form 13 bot
works that would deffvar health care

gh ¢ combinstion of ssteiliss -

taroy,
clinjea and hospitals.

T American Legion and other
vewerans groups have critdeliod the
Vetarans Administration for s rell-
anea an ovarly centraliond tos-
pitals sod
say ha department has ulw (nteo-
vonally discouraged wmumry ve(erans
1 wiing tmir baneOts,

patient care. Aod ey

“These's 3 blxarre maze of eligh
billly roquiremwss that makes [ass
and \esy wanse.” suid Pril Budakm,

shured DY I8 younger goneratan,™
sald Dr. Palals in Yonikeen, ~Clearly,
there ard fewer in Congress who are
sympathete 1o our newds ™

‘As the numbers
drop, our strategy
has to reflect that,’
a Senate aide says.

He coououed: “T¢ appears that
Dudgst [actors art Waking prece-
dence over kuman CoRCeIm, I
creasingly, U5 we'rs boset by the

(inessex of mucuriy. the Covern- .

hent ia taking tha pan and using it as
seerd ™

a .
In addition o Dr. Palais end Mr.

Ngder, mamburs of the Cencral Com-
mitter of the War Veterans Qv

eation of Yonkerd |ncinde Ceorge J.
Partsh, a Korean Wer velaran, and
Leving Gurien. a World War 11 vet.
wwv Thay refwessnt 33 posts (R

Westchegtaf, locluding the Amarican -

Legion. O Yewsrars of Forelgn
Warzs ayd the Disadlad American
Vewrrana,

The local eomenrms ary iy ech-
add DY vetersns greups nationally.
*“Maybes Dave thenh and women have
0ot bemn alusgether cast aside, bur 40
yoars g9, thare wus g cadre of vet-
trans on e HOL” 3o David W.
Gorman. deputy national legislative
dirsctor for the Disabled American
Vaisrans 18 Washington. which has
1.2 million members.

He 34ded, "Today. the fact hat
ey set thelr [lves aside to do their
cowrttry’s bidding searps dulled (n the
memories of tRote In power."”

But the pragsura of Jobbylng
groaps Like the American Legion and
the Dlsadied Amnerican Veterans sp-

¢t bu having an effecr. and
saveral fepreseptadves ecancaded
that thert may be some Peasom for

opdmizm

James J. Farsarta, 3 regional di-
reztar fuc the Dy of Veteh
any Affairs in the New York City
aren. sald tat while budget con-
stralaes and rvarganization planz
haa stymied many plans tor the out-
patisal clini¢s s yexr. thoy could
m open by the end of et year —
“gven H it masns atiee veus Bk out
VA seviees"”

Mr. Nader hes not given up hope
wither. He said thar in his appointed
post oh the cownty sdvisery board he
will continum 0 push for the Mon-
troed nurking Rome gita, .

“Lately. every dme [ visit a VA
howpleal or & nursing hooe, 1 sea
notming but mysell, espuctally as 1
get alder.” ha sald. “'Someday ] want
@ bm able t6 g6 1 a home and have
buddics w talk m, o wa can Ray.
“Huy, whery a\d you Sight? What bst-
tle were you In?' | don’t want i end
up somewhere ail aloda’ |

R —
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cuts will hurt veterans ! .
W Report asserts that a5 BUDGEY CRISIS i =
many as 172,000 enratied in 4
the program could kese . &3 G
POVGTBSH under the GOP ‘Thc premaiscs are é’ %i = S e =
plan. A Republican wrong, thenumbersare | :#[28|5 31272133
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edicdre and Medicaid g T o |-
Sould leave tens of thoysands of Tim Mutcldason, 2z A z
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sare, Veterans Affuirs Secretary from Arkansas L3 o
Jessa Brown said Monday. ,f; Q g
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-~ The Republicans are balann. 400,000 Veterans may turn to the i1 sl o
{ng the budge?! on the backs of hoalth be s aor
veterans, Brown said, “and thatis VA [r care because thoy ig ST
#hametul and it 1< not fair." won't be ble w afford increased 33 33
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Vet officials
fearful budget
cuts may hurt
VA programs

By Jon Ericson
Dally Globe stafi writer

WORTHINGTON — Veterans
benefits may not be In dire straits
right now, but anticipated budget
cuts may endanger the future of
guch programs.

Rep. David Minge's velerans
liaizon Randy Maluchnik and Min-
nesata State Veterans Homes
Board Chairman Jim Main came
to Luverne Monday night to dis-
cuss velerana nursing homes and
benefits. Both representatives are
veterans.

Flat spending cn Veterans Af-
fairs at the federal level in recent
years has administrators of veter-
ans prograras scramhbling to main-
tain services despite the pressures
of inflation.

Members of Congress have pro-
pused §7 hillion i1 culs by 2002,

This year Veterans Affairs (VA)
will absorb an 885 millicn dollar
cut, but the reduction would be
more than 5500 million il a one-
time restructuring infusion of
8500 million had net been
awarded,

The total budget for VA is about
$37 billion.

“We know we need to balapce

the budget. What we're alraid of is

certnin groups are singlsd out’”
Maluchnik said in &n interview
Tueaday at the Daily Globe. "We
don’t want 1o balance the bndget
on their backs.”

Meluchnik said VA and state
administration of veterans serv-
ices need to be looked at to pre-
pare for decreasing budgets.

He said the VA needs to leck at

Veterans —
measednrn-to-page-24.

Veterans —
continued from page 1A

providing mare oulpatient care to
keep up with a changing health
care envirenment.

An idea for a pilot project which
would contract oul primary care for
veterans nearly passed through
Congress this yegr, but stalled as a
resull of efferts by opbe appesing
representativs.

Main said the pilst project,
which would have started in a
handful of states this year, would
allow the VA to eoncentrate on the

_ services it is intended to provide.

“In thase times, looking to cug
eosts, what the VA ie deing would
fit right in," Main said.

“We could be funciioning more
effectively right now,” Maluchnik
said. “Now we're basically starting
from scratch again.”

Federal money pays for two-
thirds of VA hospital building
costs. Two prajecta in Minnesota
are cutrectly requesting funding.
One is a new facility in Fergus
Falls end the other is a major reno-
vation for the Minneapolis facility.

The Fergus Falls project has
gaina¢ its one-third of the project

cost and simply awsits federal
funding.

The Minpeapolis project, a much
mmove expensive proposition, also
awaits funding.

"IUs getting to the point where -

buildings are going to have to be
closed il ve don’l get this money,"
Main said. “If the (Minneapolis)
project doesn’t get fanded next
year we're going to have problems
keeping it open.”

Main and Maluchnik said bwo
problems arise with cutting VA
spending.

One is Congress meny limes
cuts the administrative budget.
That means applications for bene-
fits take mcnths longer than before
to be processed. The bacldog of VA
claims can create more widespread
us2 of Medicaid and other aesis-
tance programa. Increased use of
Medicaid passes health care costs
on to slates,

The VA is the third-largest
employer in the federal govern-
ment. Abont 26 million veterans
end 44 million vetersns' family
members are served by the VA,

The Monday forum at the Min-
nesota Veterans Hospital in
Luverne attracted 43 people.
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MICHIGAN DATELINE

- o VA chief blasts
| ¢ . proposed cuts

ATTLE CREERK — °
) Veterans have paid
their dues to the

t country and should be

L spared government

l budget cuts, savs the U.S,

Veterans Affairs secretary.

“Velerans are different
because of the level of
contribution and sacrifices they
have made,"” Jesse Brown said
Saturday,

Brown wasin Battle Creek to
give the city a check to help pay
for housing for homeless
veterans. :

Brown, 2 veteran wounded in
the Vietnam War, told about 125
people that some ruembers of

. Congress want to close 42 VA
hospitals and eliminate the jobs
of 61,000 doctars and thousands
of other employees,
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- Children will suffer

y itted against the

" available,

] some

elderly for fed- . “strings™ must attach

" el doflass, chil. IN GOP MEDICAID CUTS - strines e ach
dren have no chance, . GOP plan may end - 17-3 vote, the Senate
Donna Sl}_a!l{agl,thu.sd Medicaid access for F_igl;::i:cc Co;?rélinee
secretary O an : . n y attache an
Human- Services, told 423 ,OPQ,Flonda children.- amendment by Sen.
The Herald's Editorial ~ This isunacceptable.  John Chafee, R°R.L, to
Board. on Tuesday. guarantee contintied
Sadly, the record bears ' Medicaid eligibility to

her out. Medicare doesn’t cover chil--

d and 70 percent of Florida’s Medic-
airgraollars are spent on services for the
elderly and disabled. Worse, the compe-
tition for dollars is intensifying as the
Republican-controlled Congress shifts
to glock grants, cuts $182 billion from

the Medicaid program, and strips Medi- -

icaid beneficiaries of their

) *“entitle-

ment” status. L St
_For Florida’s Medicaid program it’s a

triple whammy. Over the next seven

years, the state stands to lose 30 percent
of the federal dollars ($8.4 billion under. -

the House's plan, $6.8 billion under the

Senate’s) that' it would have collected -
under the current Medicaid program. -

Because Florida has a disproportionate
share of the nation's elderly and of chil-
dren living in poverty, its Medicaid
costs have been %win at about 10 per-
cent annually. That far exceeds pro-
posed inflation allowances. -

Some 23 percent of Flonda's children
depend on Medicaid. They're in families
at or below the (povcrt level ($12,590
annual income for a family of three).
Unless state legislators raise state taxes
to offset the loss of federal dollars,
423,000 Florida children are likely to
lose Medicaid coverage. i

Jackson Memorial Hospital’s pediat-
ric units would lose an estimated $655
million; Miami Children’s Hospital,
$188 million. It then becomes question-
able whether the state’s four children’s
hospitals will be able to sustain pediatric

graduate medical education and spe-_

cialty care, says William McDonald.
‘Miami Children’s Hospital president
and CEO. That's a hidden penalty that
hits tnsured children as hard as Medic-
aid children.

If children are to be protected and to
get a fair share of the Medicaid dollars

- sponsored

- over 10

the disabled, pregnant women, and chil-
dren 12 or-younger living in poverty.
Two other gbood.amendmen'ts. ii:l)intly

-by Sens. Orrin Hatch,
R-Utah, and Carol Moseley-Braun,
D-IIL, require states to develop plans for

- maintaining children’s health programs.

The. amendments don’t make up for
the staggering loss of dollars — a loss

- that the Democratic alternative would

ameliorate by cutting $58 billion less
and providing larger infla-
tion adjustments. . But without such
amendments, the health needs’ of chil-

- dren are sure to be pitted — state by
-State — in a'most unfair competition.
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Impact
of cuts
in Mass.

- debated

GOP proposals
affect Medicaid

By Richard A Knox
GLOSE BTAMF

As many a8 114,000 Massachu-
gctts children would lose Medicuid
coverage, and the commonwealth
would suffer & $4.2 billion scven-

_ year loss in federal Medieaid funds,
under Repuhlican proposels pending
bofore Congress, the White House
sald yesterduy., - -

The proposed congressional cuts
would cost thousands of dissbled

.. children the speclalized therapy and
equipment that allow them to Live at
home, the Clinton administration

- gald. The cuts also would impase a 652
percent cut on Boston's infant mor-
tality prevention program, Healthy
Start.

The Weld adminfstration coun-
tered that the White House esti-
mates were “scare tactics” and

. “wildly overstated,” but did not offer
alternative figures.

The new estimates were part of a
eampaign launched yestcrday by
Clinton administration officlals and
an array of health care providers to
emphasize the impact of Republican

. Medicaid cuts, especially on children.

Nine groups representing health
care professionals and hospitals yes-
terday decried the proposed Medic-
aid eutbacks at 2 Washington press
conference. The groups included the
American College of Physiciuns, the

" American Academy of Pediatrics,

. the Catholic Health Association and

' the National Association of Chil:
dren’s Hospitals.

FAX NO. 06
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David Weiner, president of Chil-
dren's Hospital in Boston, called the
potential mpact of proposed Medle-
gld euts on Massach: _~tty “scary, for
lots of reasons.”

“For example, families with chil-
dren who are disabled or have birth

. defects could ncver afford the kind
of specialized care these kids need,”
. Wener said. About 15 percent of
* Medicald recipients are disabled, he
* added, and many of them arc chil-
dren in low-income working families.

In a New York City speech, Hil-
lary Rodhum Clinton said that Med-
feald, which covers nearly onc in
three American children, would be
slached by $182 billion nationally

« over the next seven ycurs.

The proposed Medicaid cuts
would increuse by nearly 9 million
the nurober of people without health
cure coverage, the White House said,
guoting an analysls by the Urban In-

* gtitute, 8 Waushington-based think
tank.

Massachusetts Medicald covers
more than 876,000 individuals under
age 2L Although that population
amounts to half of all Mediculd en-

. _ rollecs In the commonwealth, these

individuals sccount for less than o
. .. quarter of ell Medicaid expenditures.

:-  David Ball, a spokesman for

*a Massachusetts' Medicald program,
. gaid the commonwealth would have
“gufficient floxibility" under the
House version of the Medicaid bud-
get. “We have no plans to eliminate
coverage for any Massachusctls chil-
dren,” Ball said.
Hall added that the White Housc
.. cstimates are based on a 10 percent
annual growth in Medieatd expendi-
+ tures - the current nationa] rate -
=7 put the program has been growing
st a rate of only $ percent yearly in
Maussachusetts. “So the figures being
used in this estimate are not accu-
rate," he suid.
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Cuts may aﬁect mfant mortallty

| Less federaI money
for Medicaid may:”’
reverse state 'S work

msnssocmm mess s

The stabe Medlcud Cnsxs Panel

- began wrapping up:its work’ as‘
health officials expnessed concern,
federal’

MED[CAID cuts in the pro-
gram could .re- -
verse progress,
" the state- has"
" made’ tedncmg
_'_mrant deaths.! ™

Medicaid program this year to bal-. _
ance -the budget. It recommend
long-term changes that should pre-
pare the program to handlq hkely
federal cuts.

Medicaid .is a healt.h care pro-
gram for the poor and disabled.

' 'l'he federal govemment pays 75

percent .of the cost and the state
paysthemt. Ve -

: Al the insistence of Admm.\st.ra-
tlon Secretary Chuck Polan, the
Department of Health and Human
- Resources will prepare a pnonty
" list-of money-saving measures it
“already is taking and those it
thinks the state should take.. i
.-+The list, . with-the amount each
‘change-would save, will- be pre-
sented at the panel’s meeupg next
Thursday

-The group mu begm dlscussmg
its! recommendations: then, but

.will meet a final time on Oc1. 29 to -

..reach an agreement, said Cbair

' X man Tom Heywood. "
VIS _The .panel 'ap-'

_____S__.S pointed by Gov."

AGaston Caperton. will xecommend'
ways to cat $200 million out of the

Meanwhile, state health otm
cials' are worried that proposed
federal Medicaid cuts could. m—
crease infant mortality. -

* With the help of Medxwd mnded

programs, West Virginia’s infant’

death rate decreased from 184

‘deaths per ‘1,000 births in 1975 to-
6.2dmthsper1.000buthsm1994,,

officials said. The national rate is
8.0 deaths per.1,000 births. h

" Diane Kopeisl of the ‘state ma.

ternal and child health office’ saxd

that when Medicaid expanded m- .

the 1980s the state:’

* B 'Recruited physxcums to care‘-_

for Medicaid patients.
B Built a referral system wxlh

hospitals in Charleston, Morgan- ’
‘town and Huntington. | .
W Began. the:Right Trom the:
Start program to serve Medicaid--

eligible women during their preg-
nancxes and 60 days after they
give birth. It also serves infants

up to age'§. The program provides

nugritional counseling, parenting.

education _and transportanon to
medical appomtments. .
The Women,’ ‘Infants and Chil-

dren prognm also pm\ndes nutn-

tion and health education; free food

and breastfeeding information for,”,

women and children under 5.
Medicaid has greatly increased

poor women '8 oppomtles to gete a

medical care, said Phil Edwards,:”
the administrative assistant for

: the Bureau of Public. Health's Dx .

vision of Women’s Services..

" “By malnng them ™ eugtble,:' -

they’ll'go in for prenatal care ear-.

" lier than Jthey would otherwise,” -

he said.

“Every dollar 'you spend on this

sule in.prevention, you save four

on other side where you don't -

have 10 treat an at-nsk pauent,"
Kopual sal¢
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"' Pormer Reading Mayor Kaven A. Millr, pows: ~ M N
| Housicg and Urban Development representative; says Resdins hom H“Hgf’wi
.| under a proposed House spending plan $389,000 would lived the propotal furing 8 stop
L baduhedfr«nthoﬂeadmgﬂmngmhmty :*W%WMMM
' Her viit was part of 0 peries
-of reglonal appearances to
8 reriew effechy of fhe- potentid
culs, which bave bees-opposed by
e Clinton adminigtration,
‘Under the House plan, bousing
. :::nt;lm &t;onmdo ":E.
sidles by 14 percest, Miller seid.
Thel would memn calﬁng

—

. lreeze on renial’

 mid

A . . - s 2

fheM!st

Aldlllnn"y, upml
improvemet  aliocalions would

_bedlnwdhhlﬁhld!lﬁr

the homeless would dip by ¢0 per
oent:’and granty to combad trugs

In housing m;ecu would’ be '

elhnlnlnd. Wilter raid
OfGelals also.would pul. ]
ssstnce

5

feafes,: or Section § gmu,be

[HUD official says cuts bad news for c1ty

w«: . ‘ .
Undee the House plan, one of
. e goverament's major granl P
3 ly Derd
-epioenl Block Grapts — wepld be

programs ~—~ Common)
wmwnwm

b curveal levels.

Karen A, Mifler
pricis gries pleturg: -

R




11-82-95 15:31

NO.449 PRO7

i .
SYatan

T E SAN DIEGU umu:u-'tmt{NE

Tuesdsy. October 24, 1995

It's GOP vs. kids, Clinton says

SCRIPP'S MOWARD NEWS SEBTWCE
ad U TRERINE

WASHINGTON — Tbe White
Honse s intensifying its campaign
10 O to amvinkce Ameticans that-
Republican spending cuts will harm
the nation’s children,

Books put ot by the White
Hoose pesterday argue that fzmi-
! bes e&aming less than $13,000
¢ would lase hei.::dﬁ:rmmr-

age, lar Flans 1o triro

$130 I‘Si'yl: from the growth of

Medicaid, which pays the bealth-

are casts for the poar.

As tbe GOP-contralled House

o Senate prepare ater this week

10 begin woting oo slightly differing

budpets, Prexident Clinton, Hillary

Rodhxm Chinton, Vice Presidem Al

Gare,TxppuGacandmddn

Cahinet members are fanpmg oot

acrosy the nation

Hauy&nuus.ﬂnmgndllr-
hmﬂcvubpnmmmy was in

. yesterday exhocting gear-
ents to protest Repohlican-spon-

snredbda-a!b'l.dgezans
“Today in Washington we are

"facing aa attack” Cisneros tokd an

audieoce of abowt 1000 students
and parents at Sberman Elemeata-
v,

“(Republicans in) Coggress want
to cu? Head Start. They want to cut
Drug Free Schoals and Goals
2000," a program 10 sirengthen

school stxndards, he saxid.

‘1mb¢nmn’mmml
wemuzndupndhehwd
Gisperos sad.

Cisneros and other Cabinet

ta, White House chief of staff, said

yesterday.
The White House thinks its rwo

best weapoas against Repablicm
budget cuts are to warn segioc Go-
se0s about plans to cot $270 billica

q;thed)mcuvumymn
and that famibes with children
would take a significant hit.  «
Fanetta said Cintoe will veXo any
Repubbean budget plan based on
what Cangress » domng pow.
Republicans say that arts in
Medicare and Madicaid and welfare
are pecessry (o save the Medicare
trust fond from gomg bamiaupt by
2002 and to babmer the bodget io
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: Federal Gov’t _Outlmes Affect Of :
Queens Ofﬁcmls g

Deniia. i "’fr.—r\x oWz,

o “‘by',El th Lyng —%-.—.—L%»-;—.__..\ it odms S
Quee § ﬁorohgh ﬁoard ‘members pauenls‘cmﬂd pay-as much as 53.050

i "voled to ofp0se. ¢uts Proposed 10 the fed- .~
- Jeral
" afféct they Wijld ha §§n tt;e'borottgh
e affect on, N w Y ork, saLd menber Betty |
) Braton. B ity Bo,ard m, Who'

? Budget Cuits For

"I appears t}xero isa H;serpoﬂYOnaw :

. more a ygar for, héalth card if the House |
budget bogs use .of the dramatic pmposm tq cy;'$270 bi)lion from the fito-

geam I Approved.
.. Green called the cuts "dmwman and
notod that 8 36 percent cut to Maedicaid 1s
propqgcd "New York staté is one of °

I

* introducéd e’ moﬁon.*m . ..ei ht states wMﬁTHTE&%TS?bHﬁvrw————- S
: Council Michaé} Abel of Bayslde, . in Medicaia'cuts wdl come rmm." Gruen"-
votéq agxﬁmst mynoqon, saying he poed~ a,.said A A

s ed motd infonnntian before he could
.' 'makeadwshn: ok FAE R, 2
" Seven rcprcs'eﬂtah&cs firéen the’ feideral
go'vemmem ‘aueinded thé ‘October 24th -
meetlng to oumne the imgact culs pro-.
*~ o 'poir.cad by the"House and Senate would
& | .., have on Queens. "The diterattion of rapid.
& . shanges on gl }évels"§f goverament, both
) sregulalor}( tnd biid e(-wflse gre Tundamen-".
=~ Cally chenging m: i B comithufiley,”-*
NE safd Burough Pmsxdc tﬁ!mrq Slmlman, in
B press réleass. xssue&lj’efore’!hé megting. -

*'5 General Sérvices Addtinistiati
_ Re; giopal Adminis alo’r

rinistiation’
1t Adler said *

Pres;_dehlt pgl /{é‘ Llap’ f b\‘i’&gct Hoves
: fownrd baldieina the Tere budget, but '

- gta slov.er pace Ihan (hat proposed by

. .,Congress Jt's. 8. ghilosophy

: ' ) we mukc the éits zmd wbo has to sacri.
I . ' ., fice,” ghe sald.. -, "

matmumbcrcc AR
“President Clintgn's posmon is that if

thoge ‘policy principles, those sacrifices,

: : are not reconciled, he's golng to have ta
. " voto thosé bills, ““Adler said. - . ¢ -

' ‘Allison Green, segional dlfbctor of the

Departmeit "of Health and Human

' ' : ' ’ Sorvlce.s sau‘i pv«;ry Queens Mndtcare .‘._

-
o

of where do”

+The Depamnem of Labor also i slated :

o for severe cuts, 1995 may be the lasi yéar

for the symmer youth program,” said

Hulbert James, of the DOL."He noted |

~funding for other programs, Tike adult

"traihing Would be ctt by 317 million _
-+ throughout the state, and _more than $22

million ' would be tut. from programs that

wo«ld help vetrain displaced city workers, -

2 7. For.the Environmental Protection
lAgency, the House and Senate have pro-
-poged cuts between 23 apd 33 percent.

#Much-of the money would be cuts from
“elfofcement programs and the agency .

“ioild be prohibited from establishing

“new. standai‘ds ‘and policies, 4uid Jean ",

Fok, the“ageticy's representative. New
York wodld-lose $134,7 million to pay .

- for Wastewatet project, low—mtcrest loans

~ for"safe drinking water and.for pmgrams
Adlcr nofed that there are 13 appropn- -
“;uiqns bills at y vaé-:rggis sxagcs of ap_pmval '

to fight po“uu:d run:bff,
‘New Yotk is slated to lose 587 milhon

“that ‘would imipact on direct student loan .

programs, Safe and Drug-Free S¢hools .

- at it the Kids lose," said Patrlcja Pariai, of

"The President is very clear, He won't
.'support any cuts tg educadpn .

~»b-a7$.‘..r,qu ?‘ z TN - RN

-and Title 1 progréms. "Anyway you look -

. the Department of Education, addmg g




El Paso Herald-Post
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‘Demos wamn El Paso

-of proposed budget cuts

" By Ken Fiynn

. HerakiPost sonind roporter

: El Paso standa to Jose $43.6
. million in publicliousing funds
. alone as part of & blican

lan to cul federel spending and
lance the six lgasmo-

 cratic federal officials from the.

Dallae-Forlt Worth area said
Tuesday in El Paso.

The Republican cuts
gare Loo deep and will the
elderly and the poos, said Bteve
Weathexford of the eat
of Howsing and Urben op-
ment.

“President Clinton hes pro-
posed a balanced budget that
would not gut bnportant social
Bmgmm.‘ Weatherford said.
Bl Paro will loss funds for the

_ homeless and for modernization

of existing bouding wunits and
‘n:ovnﬁo:u of :ul:nhndud unjts.
nt housing project
drug-i:‘lgimﬁon grant w:ull al-
80 be dropped.”
Others at the news conference
st El Pago International Airport

were Sally Cain, representative
of the secretary of the Depast-

_meat of Bducetion; Patricis

Montoys, regional director of

“the Department of Health and

Buman Services; Jim Cantu, rep-
resentative of the secretary of
Labor; Jim Bresdiove, vegional
administrator of ths Small Busi-
nest Administralion; and John
Pouland, regiohal administrator
of the General Servicea Adminis-
tralion.

Poulend said the Republicans
are proposing cula of more than

BSEE FUNDS | PAGE B2

© Wednesday, Oct. 18, 1995

at lgast another decads, and ex-

: mob?aﬁﬁgndchoio;d 13;
ut Enposing any new i-

id she
a oai waB con-
ceroed (hat the deep cuts in
Medicare would hart many sura)
hospitals in New Mexico and
West Texaa
"Some yurel itals in New
Mexico will be fxond to close.
!be said Slle ciled B‘m show-
ing Medicare sccounts for al-
:‘:’ﬂ L lh: of net pnﬁen}.
enne
hospi_la] and as m‘lg"a?sor:g-
cent o some yural hospitals.

Cain said El Paso will be hurt

by proposed culs in the Head

Program.

32 120

0/8-S5711B0 B398 6S:2T1 S6.
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5 NEWS SUMMARY

u.s. Departrnent of the- Interlor ~ Office of Communications
: --T_huua.-y. Movember 2, 1995

e e W EDNESDAY

- th-nr.u-_uu . r*ﬂmwmﬂﬂﬂm-: zhmahummm_
e *“"‘"mu%m“’ B ST ol o et

. wmm-nﬁsmi--'mwa ) & suthonst: - ot mﬂh?;h g
~and the Huntlnglon Library was ™y, nooeervs 15 e fourth Largest m%uhza dollar to mnhnlu b
= the Mojave desert oy 'igide of Alaska and 13 twice mgawwhwqhh
_ The library’s sprawling cacts ¢ ggm of Yosamndte Natiousl Paric.  w(fl veto the Interiar Department’
garden provided a perfirt backdrop The park rests south of Inteyratate 15, 'mmmmmm
and’ (acximile Tuesday for Interior nmﬁjdhmamdBW'-lethdmm
‘campaign for mmmﬁnedmm:r:- %&?mmm" igned ths 'mmﬂ bh:nnhl urtng :
sional funding fer Cauhn:hl . Dusert Prutection A:&l;nonnbr ' up and ing 4 .
Mojave National Preserva. 1984, Wehich crested the presrve bn . "-—l'-"“"“""‘"




FROM :DEPT OF INTERIOR

202 208 4561

MOJAVE
Babbitt decries
lack of funding

Cortinued from Ai '

-1886. "Not even Genra Wash-
ington could administer one-
Pnd-a—hal! mimnn acres for one

~ Redlands, who represents lh-e _

Geaprt . reaun
- “This raghn has boen au:a

sible for generations,” the re- .
lease sigted. “Suddenly the Na-
tional Park Service saye. to the
poblic, ‘You will not have ac

caess to this land’ Frankly, it's
not acceptable to Mr. Lewis,
and maost impartanty, it's vot
.acceplable ip the people that

“dollar,”
ot ‘to e pose this process.

e've. g:‘ to “paentthi': cor- .
mpunn mo lead-
ing o this eﬁol:,to sell of!cur“
nallonal parks -

1995,11-02 10: 48

| .INTERIOR
SECRETARY
- Bruce
- Babbitt
raisesa
dollar bill
f Tuesday to
" llustrate
congression-
al funding
for the
Mojave
" National
Preserve.

h“vehve

Babblitt- said.

‘Tnis lsn’t h‘lnk-or-tml.' ‘he

'sald. ‘Thlslstaaltcarysml[

. A news release was lssued
- Tuesday

from the office of Re-.
publlean Rep Jerry Lewis of

.live and wrork there.”:

Managumnt of the -area will’

‘'revert to the- Bumaﬁ uf Land
‘Management. ' . -

¢

Babbitt: -ma -he. was con-

vinced there 'was encugh mon-

ey in -bis-depargnpent’s -budget

to furd- the preserve as 3 ne-

tional park.He :sald. he was,

willing - to ‘make sacross-the-
board redu:uons to nname it

#1066 P.O@3/14
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m( WICHITA EAGLE Monday, October 30. 1995

1995, 11-02

10:50
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By&-uc.w

Sp. :ul (n The Wichita “Eogle

Three nesly-powerful Republican members of -

Congress from Alaska sre working furiously
inriugh the dead of night to carry out a project

tht would be rejected by the ma]omy of US. clt-

lzens if they knew about it

v new Congress did not campalgn on this
s~ it fies in the face of public opinlon and a
prhn'lt ntial veto; and yet the -
C0|"s-icaders are surddenly

innnlsh(ocarrymnlhelr . congressman, shen eventy

tap environmential priotity m“s M h m ally faced by_ angry elec-

l'; Imth t:"hERSﬂW'G H‘Mu‘:he stand the m , .In;ate S:I!m!fm“"ﬂhsy lg'd J::

THind over e pubiics 12t Of the GOP’s proposed dish the King's X af “Defck
ufl over ’uh“cﬁ . ns

arlie wiidernes refuge v’ Arclic oll gveaway. reduction — I dia It for

explitation by ofl compa-

niv-<

GOP attack

upon billlons of dollars ln unspeclﬂed tenefits for
every man, womnan and child In the natinh

At least that's the word from the Alaska
Pipeline. But the reality 8 much closer to the
tundra. And as the facts are nalled doun, their

‘promised “billions™ begin- to melt away fike

spring snow. -

Republican Jeaders of the congressional bud-
get committees have told their collcam:es. that
drilling in the Refuge will bring In an estimated
~ $1.3 billion in revenue. That,

presumably, will allow any

" deficit reguction.”

The constal plain of the '
Arclic National Wildlife Refuge is the Iust pro-
trled fragment of Alaskas Arclic. cvastline,

comprising a pristine, unique ecosystem where
hundreds of plant and animal species live wild
ju~! beyond the looming shadow of the ol and
pits drilling -equipment that sprawls across the
Inndscape 100 miles to the west at Prudhoe Bay.

Prudhoe Bay &, i many ways, an American
uccess story. It has provided billions of barrels

of nil for the American economy.- The Clinfon -

adininkiration strongly supports domestic oll
and gns productica — in appropriate places —

and in fact bundreds of mies of Alaska’s Anrcic-

O.can shore B open to further exploration.

Rul the 10mile strip of coastline tn the Arctlc

Nitional Widlite Refuge i different The. glant

. Prudhoe Bay industrial compiex doesn't fit there.

Studies have shown that opeaing this last pro
leted area to oll and gas development would
lend to serious threats (o the native wildlite,
including the Porcupine Carbou Herd, and the
" native peoples who depend on-the herd

and maiotain their traditional lifestyle -

Oll and gas deve

trial spider wes of plpellha. uuuz corridors,
bharracks and pment sheds, and other

" failitles. Each

spills and poltution, and longterm damage that

woyld impair wildlife for decades or centuries.
In return for Josing this tast sanctuary of Arctic

wildlife, Americans will recefve ... what? .
That’s nat very dear. To be sme, it's been
m-de deliberately unciear and swathed in hyper-
™ilc.” Alaskas enngressionsl delegation, which

b b landine the sharoe nrnmbvq hilhons

B

. -Of course, $1.3 blition rep
resents anly 0.3 of ] percent
of the budget deﬂdt But even that estimate §s
wildly ted For one thing it assumes
that oll prices will be more than $30 3 harel in
the year 2000. What are the chances of that?
On top of that, new oglcal analysis shows

make thelr fiumbers work. Taken together, these
factors could bring the total revenue down to a
title more than half what the Anska congres-
sional delegation is promising.
‘menthenm\equalondthesate'scutm
state has siready sued the federal govermment,

saying it's entitled o 90 percent of the len<e rev-

enue; now they say they're willing to settle for
only half. No doudl. But in Alaska itself, one of

mumnmmwmamm'
west instead af east, they can drill
undisturbed for- 1,000 —unuew;y‘:

are prevented from working in tn the dark of night,
kept from wsing Washington's Byzantine

procesy o conceal their selfserving manipuly>

meymhmauocnmeoutlnlheday
ajn hemselves — H jud wonl

3
Ex
’

under the An.uc Refuge -

./o
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Cuts could cost Colorado
New Mexico region 100 jobs

By KAREN PETERSON
The New Mexican

Bureau of Indian A.t‘fi,irsl agen-
cies in New Mexico and south-
ern Colorado will lose about 100

jobs if budget curs being debat- -

ed in Congress become a reality,
bureau officials said Tuesday. -
But Don Whitener, assistant

director of the buresu’s Albu-.
querque -grea office, said just
less than two-thirds of that num--

ber of people will lose their jobs.

The bureau has foand other slots’

for the rest, although many have

had to take d:nodonl Wh;tener'

said.

Termination notices  for
employees have "already been
sent. and they will be off the job
Dec. 6 unleas
changed Dy Comgress. or is
vetoed by President Clintan.

“Many people who received
notices that their positions had
been abolished were able .ta

retain a job. byt it’s probably nor .

" the job they want or the grade
they want.” Whitener said.
Whirener said the cuts have

the - budget is-

.been made “across the spectrum

of professions” and include
police officers, foresters and

scientists as well as clerical and

administrative staff.

The cuts will have an effect an
the buresu's ability 1o provide
services for tribes, he said. BIA
agencies help wibes with every-
thing from road projects and

police work. to social services-

and cantract review.

Cameron Martinez, acting
director of the Northern Pueblas

Agency, said be will lose 5ix peo- .

ple and 12 positions 1f the :uta

' go through.

The agency serves the elght

pueblos in the upper Rio Granda _

Valley. .

“We're losing our lead erimi-
nal investigator, we're lasing a
supervisor in social services,”
Martinez said. ~It's really poing

- to hit services to tribes hard.”
Two New Mexico tribes have -
-gane to court, saying the cuts

violate' federal governmeut
obligations to tribes, bur lost a

bid to_block the curs uadl the

ca.le is reaolved.

19:57
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over wetlands pollc1es

Water Ac\, an Wednes-
3 Pabdut's remarks
walk™ from “a 'niled

_ry\-g Lo bring some

Wty o & program thal
yubled,” Neftigen 3aid.
m'e \-alll. the ststus
2230/ we're En-Charge
cause the stswis quo
k..

the House passed 3
n of the Clean Water
»red by Rep. Bud Shus-

backed by farmers,
and indusiry, the bill
row the delinition of

\iet)nnu and tranafer mosk Au-

. thorily for water paliction con,
Ul Lo Lthe states. :

Enviropmental groups hlve
dubbded it “the dirty water act”
and made ils defea( a Lop priori-

" y. The Senate has yel to sel, but

President Cllnlm has llnuwned
8 vetn.

Neltigan said 8Q percent of wet-
hnds in the Bay Area won't be
st i the bill becgmes law. He

guid statr laws Ul will pratect .

mast wellands, and Whal national-
ly, only belween 7 and 14 pevcent
will be opened 8 developmend.
The issue has partieulas reso-
nance in the Bay Arca -

In Lhe rig-1800s, tidal oarshes

suetzied up W four miles. wide
avound the entirc San Praaciaen

" Bay. Today, however, - about
" Lhree-guarters have been de-
- stroyed by damping, farming and

development.
Werlands provide habitat for
duchs and other migratery birds.

They slsa cleanse waler, offer’

‘Nood protection aed provide shal-
ter for juvenile fish. . :
Wednesday's

marked Lhe last leg of » theee-day

-lour through Califarmia (or Bab-

bilt, During hs two-hour visie,

Babbitz, the nation's 1op environ-
mental ommal, alo spent Llime.

: lppenunce' :

#11S P.11/12

Intenor secr etary 1ssues Jibe at GOP

with abeut 40 schoolchildren who

were studying brine :hnmp at the
refuge. .
~it's » joy Lo lu\nw Il\ma a

- piece of tand like this in the world -

suill,” sald Marianse Chang, a

fifth-grade teacher who bronght

her dess from Schilling Blemnenta-
ry Schoo! in Newsrk,

The San Prancisco Bay pre-

secve contains 21,000 acres of -
marahiands, rait .pand: and mod- -

Maws. It ringd the Boulh Bay we-
lerfront, airewching (rom the exst
edge of the Ban Maleo Bridge
near Newarh, across Aiviso aud

up to Sedwood City. Adminis- -

tered by the US. Figh and Wild-
fife Service, i is the largeat urban
wildlife vefuge in the rallon. Foar
ndangered specics sre
g it shores: the clap-
per. tail, s»it marsh hacvest
mouse, srowy plover and Califor-
nis. leaa em. -

15
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Babblti blasts MOJave Preserve fundmg

SAN HARINO |Al') Fedonl

- Jowmakorzare trying to fund Cat-
Ifornia’s year-old Mojave -Na-

i_ tional Preserve out of exislence
with a token budgel appropria-
tion, Interior Secrotary Bruce

. Rabblidsald Tuesday. .

“Nol cven George Washinglon

eould adminliter a millionand e -,
" hulf acres for onc doller,” Bab-
‘bitt sald u3s he waved a'doilar bill -

“al @ news conference In the
‘desert cactus section of the Hun-
"tlrigton Bélanical Gardens.

. A eonzrulionnl eommmee

‘I\Jesdw relhvalad thul M wwld
only provide one dollar of fund-

" ing fof the vast deserl | proum

Nabbittaatd.

“They don"\ havo enough cour-

uge lo slep up and sponsor legis-

- 1ation sayiog our ebjective lo to
.- abolish thiy preperve,”. he eaid.
“’. My fiends, (hils lsn't lrick oy

treaf, Thiels really scerjsdufl” -

Jerty Lewls; R-CaliC, du .
k}:;e'& thecommlifae’s declsion, .

' sayingtbe Nallons| Park Scrvice . .

lacks s lung-term mnpment

. pllnforlhep!uewe

Aecbrdluu toa. m(emenl re- -

Ieaaed by Lewis' office, ncgotia- -

tors have direcled (he park der-

‘vice to use up to $100,000 within .

its existing budget to complc(n
sucha plan.

The Burcag of l.nnd Manego-
_ment wil) be-given $589,999 o
“:manege the desert lands aa they
" were used prior (o being made a

‘national park in Oclober 10N,

lhelhlementuld

= “A plan wil) not ba approved
unleu it fully nddressea (be le-
¢|um|e concarns ol‘ Ioeal clli-

um recognhes very real bud-
gaury coneiralnts, and resolves

‘polaniial lurlsdu:llnnn’ ronflicts -

with state wildlife agencies and
Yocdl governmoents which jeoper-
dize wildlife recoveey cfforts in
tho reglon,” Lewls said in tio
statement.

.Babbitt satd President cnnton i
will velo a bill witheul funding
for the Mojavo Preacrve. He esti-
inaled that §2 milllon would be .
enough to fund the park [or &-

year. The current request for the

. pregerveis $2.7 million.
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Public Hospltals

Vu]nerable o

their: front—lme medlcal -work -

. BY Amy Goldsteln ,
" Vinington Post Soff Wetse

Public haspitals, medical sanctu-
aries for the poor and sick concen-
trated in-the nation’s largest cit-
ies, .are singularly vilnerable to
efforts in Congress to redefine
Medicaid'and Medicare,

Under proposed cuts in the gov- -
emment health ‘insurance pro-
grams, D.C. General Hospital and"
other urban public hospitals stand -
Z:to lose more of their income than
‘'other providers of thealth care and
ta see mare of their insured pa-
tients siphoned. into managed care -
plans,- analysts and hospltal ofﬂ-
cialssay. *

- Such hospltals whlch often have -
" difficulty attracting American phy-
sicians, also risk losing much of

f%i{uts

foree. A provision,in thie' Meduare )

plan being -condideréd by the

House would greatly- reduce the
amount of federal money paid to
hospitals to -help train’ residents
who graduated from forelm medi-
cal schools. o .
And if Medjcaid cuts. translate

.into a greater number: of people

without health insurance, as ana- .
lysts predict, public hospitals stand

-to inherit more patients: who can-

not. pay their bills.- At ‘the 'same °

tifne, the federal governpment
‘would reduce. the-special "
help it prov:das to hogpitals that

financial
cater to patients who are espeual-

. ly poor and sick_ . *

:“These hospltala almady are
See HOSPITAI& Alo Col. 1

N atlon S Pubhc Hosp Ls

.,--

Could Feel Brunt of GOP’

Proposed Medlcare Changes

House and Senate committeés. Med—
_ icaid would be cut by $182 billion by

.2002, compared with what would be-
Programwere. un-’
changed. The federal government
would give each state a fixed prant,
and would ehfninate rules that guar-
antec certain patients and -services

HOQPI'I‘E,S. From Al
tight on the edge,” said Christine

Capito Birch, executive director .of

the National Associatian of Public
Haspitals. “Cuts-of ihe kind.Can-

gress is cons:denng would have 2

devastating' impact on the hospitals
and the people they serve.”

Today. the House is expected to
take the first step toward these
sweeping changes by approving a
Republican plan to transfortn Medi-
care, the federal insurance program
for the elderly. Public haspitals are
not the only constituency that would
be affected by the effort to reform
Medicare and Medicaid, the state-
federal program for the poor and dis-
abled.

Under bills passed 1his manth by

spent if the:

are covered,

The House Medicare plan and a
similar Senate measure would cut
that program by $270 bﬂhop in the
next ‘gseven years, Eldcrly “patients
would be encouraged to join grivate
“managed ¢are” plans that determine
how much and what kind of care

they receive.

But the effects on public hospitals

would be particularly pronounced,

because they rely most heavily on
federal help. Medicaid and Medicare

account for nearly three-quarters of
incomie at public hospitals, but less

.-than half at U.S. hospitals overall.

For many of these haspitals of last
resort, the proposed cuts ‘would

. warsen aa already precarious finan-
-cial situation. Public hospitals’ oper- -

ating- margins are, on average, less

than half as gredt as those at other"

hospitals. In saveral cities, mcludmg

‘New York-and Los Angeles, -public
. hospital systems are on the. brink of
" economic collapse.

In such a climate, DC- General
Hospital, the Washington area’s only
public hospital, provides a kind of
worst-case scensrio. If the changes
being considered by Congress be-

- come law, “the unintended conse-

quences would show up here first,”
said John A_ Fainnan, D.C. General's
actihg administrator.

Among those consequences ‘would
be the'hospital's ability to hire young
physraans such as Haris Alim.

. As.a medical student in his native
New Delhi; Aliny had “a dream and a
passion” to get advanced training in
the United States. He was visiting a
friend in Washington the summer. of
1993 when he leamed of a vacancy
for. a resident at D.C. Geéneral, which
has trouble recruiting graduates of
U S. medical schools,

Now chief resident in'D. €. Gener-
al's department .of medicine, Alim,
30; has treated hundreds of patients
with pieumonia, liver disease. hepa-
titis, AIDS and drug addictions. He

is one of the hospital's 120 resi-

dents—young medical foot soldiers.’
three-fifths of them foreign-trained,

who care for the large reservoir of
District citizens who are sick and
cantiot afford to pay for medlcal
help.

This symbloanb—educauonal op-
portunities for yourg' foreign doc-
tors, treatment for patients who can-
not afford private physicians—<could
be threatened if the federal govern-
ment cuts back on payments to sub-
sidize the training of doctors who did
not graduate fram U.S. medical
schools. D.C. General currently re-
ceives $1.2° millian a-year for the
trauung of foreign doctars who wark
in the hoapltal The Medicare re-
form bill being considered by the
House would reduce such assistance
for fareign medical graduates by 75
perceut by 1998.

B1s
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PUBLIC HOSPITALS
' FAGING-DEEP CUTS
“BY MEDIGARE BILL

NEW YORK T0 BE HIT HARD

e

M sure, to Reduce Fmancmg
for Teachmg Programs anl.‘l%~
for Servuces to the Podr

ByESTH!RB FEIN . i

The sweeplng cuts. in ‘Medicare
making their way lhl'ol.lgh Congreas
would force major teaching and pub-
lic h itals around the nation to
rewrench drestlcully or face closure,
and ta slash doctor-training pro-
gramsthat are the'backbone of med-.
ical’ care in rhany peor neighbor-
hoods, according :o heallh caré ex-
perts,

“The bitter ddbatea aver. Medtcare
have focused -on its.role as the na-
{ a health care sydiem for the
elderly.: But tie $178 billlon progrim
is aleo the’ lurgqu mbqldlnr of med-.
ica)' training' ‘in"“ the. - u;v. llnd
helps hospitals. urv'lnz ‘poor and un
Insured patenta. -~

Nowhere "will" l.ha hﬂel:d
more than in New York'Clty; Where
15- percent of the nation’s’ medlcul
students.train and where more med-
ical eare is provided to the pobr thnn
anywhere else.-

If the Medlcare overhaul becornee
law, Bronx-Lebanon. Hosplr.al in the -
South Bronx, for example, will lose
financing for mass of the salaries for
about 63 percent of itz medical resi- °
fents, who provide. the bulk of It
satient care. New. Yark City's 11 .
sublic hospitals will lose nesrly $800°
nllliop over geven. yenru Af the Bilf -
yecomes law, .

In_ North. Cnmllnn. omcm- ul‘
duke Unlvvra;t.y.., hi
he: nation’a.premi

.

&ls; say they wm ‘Iqse:3D; pl:gcént it

.for 1ra

D i mm“‘di a'i)'?tnnd'
# that thoge cuu reiach’ boyotid the, -

ﬂedlcare papumuun." safd xaunal.h __-_'

:.RasKe,” pred{dent-of Wie. CHY
Jow, York Hospltal, Auﬂdld%ﬂ»\
rade organization. " “Thera |8, ho
wch thing in_a hospital .as’a-Medl-
:are nurse or a ‘Medicald hursge.of a
3lue Cross/Blue Shield nurse. Hoﬂpl-
als’ combine Aﬂrenm streams of
‘evenue to pay for ‘everything thpy
lo, and so0 cuts in Medicare pay-
nehts affect . everyone who comen
hrough their doors,” '

Republicaris say | the entire: MEdl-
:are pPrograrn rnhust sustain cuts n:
'rder ta survive.- And many expéria
:ay there g alreadyess ot 8 nced for
vig hospltals as’ (hsuraice calnpa-
ites-and healtlt malntenance: organl-
atlona: pum tor’ hoi X i’ua:a tal

f Mayof- Rudalph \V Gluunul Wmu

-~

Conun_ued on Page 8, Calumn 1.

. .--13‘-'“;- '.'

81 beysnd tha givator Now Yurk-matr

Public Hospitals Would Face Medicare Cuts

\

Ccﬁ:lnued From Page }

e close ar shrink some of the hospi-
‘wals tn tha'city's vast public health
care sysEm. .

Some nzprts also say that cur-
rent programs overemphasize spe-
claicy training, whon primary eare is
‘the way of the fyture.

Though Medicare was craated to
" provide care for the elderly, it also
provides  haspitals with about
§160,000 each year for every new
doctor. they -train. In addition. the
prograin pays premiums to hospi-
tals serving disproportionately large
numbers of the r and upinsurad.

Under the House leglslation, hospi-
tnls witl fose $8.6 billion In subsidics
for medical education, and $7.1 bil-

_lln_n for treaung the indigent,

Republicena offer scveral reasans
for thc proposed changes in Medl-
care payments for the training of
doctors, In a report on the Medicare
bill this week, Republicana on the
Senate Finance Committee said mnt

New York City, the
medical teaching
nexus of the nation,
braces for a blow.

Medicare was paying more than its
‘lhare_ol' haspiral casts for such craln-
ng, . T :
Houge . Republicans sald it was
nécessary to cut back paymencs for
forelgn medical ‘graduates, which in
Now York City hospitals make up
half af the medical residents, ac parc
of a camprehensive effort to control
Medicare costs. Moreover, they said,
United States citizens should have
priority over foreign medical gradi-
nies in the allocation of Medicare
money.

Hospitala across the coumry are

&crambling we patch the holes these

pruvlslona will bore in their budgeta.

“The margins are vanishing,” said
Dr. Ralph Snydermnan, dean of the
medical school at Duke.

M there 1s less monay to hire resi-
denta, he sald, full-time faculty will
have to spand more ime treating
patients and less time doing clinical
research and training ngw doctors..
The abilicty of the hespital to provide
a wide range of charity care will bo
jecpardized, he sald.

““Tho real danger is that the Infra-
structure of the naudon's ncademic
health system will fall aparsy,'” said
Dr. Snyderman. ‘‘People have to re-
member that the coiat of medicine
has to include the cost of education.
These cuts will have a chilling effect:
on thac"

Nowhere will these comblned cuts
hit harder than in New York Clty, a
noxiss of many of the nation's most
prominent (eaching haspitals and
many of {ta poorest residents.

With ! re Ujan two million unin-

‘cluy.

sured people in New York City, the

state ranks second in the nation in -

so-called disproportionate share
paymento desighed to affsct the ex-
pense of treating Jarge numbers of
poor psatients. The House bill cuts
lbose payments by 25 percent

The state also ranks first in Medi-
care payments for doctor training,
‘'which the bill retiuces in three ways.

It phases in 8 27 parcent cut in the
indirect costs of training doctors,
such as cxtra Iab tests and the long-
er hours needed to meke up for the
slower pace of teaching.

‘The bill eliminates subsidtes for
doctors wraining in subspecialiles, a
major focus of many of the city's
most clite and prestiglous teachlng
hospitals. ‘Hospitals currently re-
celve hall the coat of leaching these
subspeclalists, among them cardiol-
oglsts, gastrocntoerologists and neu-
rosurgeons. In New York City, this
would affect about 1,800 of the rough-
Iy 13,000 resident slota '

The bill also vastly reduces pay-

ments for the salaries of foreign
medical rexidents who are not Unit-
ed States citizens, refugees or aliens
with permanant residency. About 25
percent of New York's medical resi-
dents fall inw that category. Many
hospiwals in the city’s poorest and
most underserved neighborhoods
are staffed largely by such doctors,
who provide moest of the frant-line
care at cheaper rates,
- Te te:for s of these
losses, the bill establishes a Gradu-
ate Medical Education and Teaching
Hospitals Trust Fund. But the pro-
posal does not speclfy how much
money would be placed in the trusy,
where the monay would eome from
or exactly how it would operate.

The plan also containg a socalled
look-back provision, which. means .
that if the Government daes not
meet its projected savings, it could
retroactively reduce its reimburse-
ment rates and assess hospitals.

*Personally, | am counting on a’

Presidential veto,”" sald Stanley
Brezenoff, president of Matmonides
Medical Center (n Brooklyn, which
faces Glashed payments for about
haif of its 411 residents and interns.

New' Yark City hosplitals, like oth-
ers neross the country, are already
struggling to keep up with discounts
demanded by managed care compa-
nles and are staggering from state
cuts ‘In their Medicald reimburse-
ments. Some -local politicians and
health officiala warned that coming
on top of those financlal threats, the
Medicare cuts would cause an eco-
nomic and health care crigis in the

They warned that with more that
312 billion §n Medicare and Medicald
cuts o city institutions anticipated

" under the leglslation over the next

seven years, more than 100,000 jobs
would be lost, hospitals would close
in communities where there ‘are no
others and sarvices would be.pared’
o such minimal levels that patient
care would be imperiled,

Close to $80 billion s spent on
heulth care in New Yark State each
year. Medicare covers about $13 bil-
lion of (hose costs/ with roughly $7.8

Medicare cuts coula
be felt by other
patients as well.

billion paid o, hospluls for relmwr
bur and’d wraining, $3.
billion paia 1o doctoras and 3900 il
tion paid o nursing haomes and hom:
health care programs.

“What will happen is sornuthinl
between meltdown and chaos,” sak
James R. Tallon, president of th:
United Hospital Fund, a phiian
throplc group. *‘The danger & then
comes a point where patients will no
be spared the impact. We’'re at tha
point.” -

At Jamaica Hospital Medical Cen
ter in Queens, 38 percent aof the resi
dents would no longer qualify for ful
salary payments from Medlcare un
der the House bill because they are
aliens, according we the haspital’s
president, David P. Rosen. Without
that subaldy, hosapita! officlals say
they will not be able to employ these
doctors.

But their worries abotut the Medl-
care changes do not end there. They
fear that more presctgious haspitals
that have slso lost funding for some
of their residents will lure away
young doctors at Jamaica stil! subai-

. dized by the Government.

*The most vulnerable safaty nct
hospitals will be even more at risik,”
Mr. Rosen said. '

Health officials said that 20° yenrs
of rate regulations that do not exist
in many other stales have left New
Yoark City's hospitals operating on
the brink of insolvency.

*We may be forced W make
changes withour adequately thinking
through the impact on communi-
tles,”" sajd Rabert Gumbs, executive
director of the Health Systems Agen-
cy of, Nﬁ, w York City, a nol-for-profit
group that tracks health. plannlng
information, “’It’s disastrous.’
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Congressional spending cuts
blasted at town hall meeting

AN - D e,
Jisd MILLER ofa 5"
Ssn Joaguin Ners Servics L / 0/?

Federal and local officials and othet speakers on
Wednesdiy Blasted proposed qungmssumi spending
cuts to faderal programs that benefit thousands of San
Jotquia Couaty rosidens,

The gtwisms (Quched oo alleped hardship for
almos esery publicly-funded program in the county.
ranging from cducatian 10 housing and job mraining.
Alsu affarisd would he small Buginasx Jouns and medi-
cal caee for the elderly

Congress currerdy is dnbnung siltions of doillacs in
cuts (o several federal progrems, with the goal of
baluncng the federal bodger by 2003. Some l'undmg
would be replaccd by lower limp-sum paymens for
the stavs to administer. dut sreakcrs said the monies
will noc come close 10 mefing the nasd.

“This teutst will aor juse affect poople,” yaid
AN Agnus teyional head of the U.S, Deparment of
Howsing and Urhan Devclopment, “R affects our
entire cuminunity becausz we have intersonnected
aconomies.

e ISm. Patrick Johm D—hux.kwn.. and Stock-

which included a pane) of fadern officials and their
local Gounterpauns. Neither répresentatives of Rep.
Richard Pombo., R-Trucy — whu lras ondorsed the
aggressive tact oward baluncing the federal budget —
nor other Republicuns spoke during the heaclng and
did not secm 10 be present,

An overflow crowd filled the Swockion City Council . &
chambers and the lobhy ouwsids. They appiauded 5+ -
when Bdisoa High Schoal student fahari Williams - -
. 3uid Congreszs is targeting programs for young people -

W address a deficit thot began decades 2go.

“I came here just 1o observe and I'm loaking oa the '
agénda and cvecrything affcers me,” she said.

Several parents. some ewrlul. spoke in suppon of b -
the Head Stan program at county schaals. Head St

aims 10 help students coming from disadvanaged
hackgrounas. Locully, tie program is slwed for
200,000 in cuts.

Lodi Unified School Disurict trustee David Worfolk
sald bilingual educarion. remcdial reading and other
programs in the 25.000.swudent distriet wounld he
slushed by more than huif if the fodaral cus go
through.
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Veterans AIDS Patlents May Lose Benefits

2 Cabznet Secretanes Outline: Consequences of Medzcazd Cﬁanges

ans: Ca].:fomn. Flnnda New York |

By Spencer RJch
fnhm'nn PuﬂMWnu:r '

:'

Hundreds of thousands of. \eter-
ans and people with AIDS could fose
exdsting health benefits as a result of
Madicaid changes approved by con-
gressional Republicans, two Cabinet

members and the AIDS Action

Colindl paid yesterday. - _

Department of Veterans Affairs
Secretary Jesse Brown and Health
and Husiy' Servicés Secretary Do

Ao oy Lt

na E. Sha.lalasa.ldanana.lys\sbythe_

™a deparunents found that “more

than 600,000 veterans are enrolled . - _

anwhile Mark Bames AIDS
.Acnon Council executive director,
-said House Medicaid changes could

“devastate health care for the AIDS -

community” by reducing funds and
allowing states to decide who will be
covered. He said a large proportion

of people with AIDS have no other,

. health care or ff they do, it is does

_not _cover some of therr most vital
needs, such as anti-AIDS dtugs An

. -.THE BUDGET BAmEflf.

wa .

" WINNERS AND LOSERS

in Medicaid.] the federal-state beatth” -

program’ for the poor, but only

/100,000 of thtm :welve any care.

fmm:h:VA. %

"Under-the House proposal to )

block-grant the Medicaid program”

and . reduce projected spending by -

$182 billion aver the next seven
years, Brown and Shalala said, *as
many as 172,000 veterans could

lose their Medicaid coverage by .

2002,” many of them severely disa-
bled and ineligible for Medicare,
The reason is that not cnly does

the House reconciliation bill allow -

less ‘maney for benefits than under

existing law, but it also would repeal ..

any individua) guarantees to Medic-
aid_and allow state governments
wide discretion to determine eligibil-
ity, administration officials said. ' ..
The -problems of these veterans

are “some of the most costly, includ-

ing. AIDS and psychiatric care,”
Brown and Shalala said. Brown said

“devastating congressional budget
cuts” and “will not be able to care for
veterans pushed out of other health

care pro frams " They added that be-
P

cawie of proposed changés in Medi-
care, 1t §spssible that 400,000 vet-
erans oi-Medicare “may find it

financialv’ neassary o Uy to usc'

VA hennh targ” -

lhchanhﬁﬂler 4n official of Para-
lyzed Veterans of Amenica, said the
scenzrio raised by 1the two secretar-

leS!s SEIJOUS. oo -

."HHS ofﬁcxal s.'ud yesterday that of
" nearly 200,000 people known to
*have AIDS, almost half are on Med-
“icaid, including 90 percent of chil-’

dren with AIDS. Barnes said he be-
Beves these figures understate the
number of AIDS patients on Medic-
ald

- Rep. Tim Hutchinson (R-Ark.),

. chairman of the health and hospitals
" subocommittee of the House Veter-
ans Affairs Committee, dsSp}xted the_

Brown-Shalala charges.
“They’re crying wolf one day after
the other,” he said. “They're assum-
‘ing Medicaid and Medicare are
somehow not going to handle veter-

" ans, but we are providing more mon-

ey for Medicare, Medicaid and vet-

" erans’ benef' ts than we are now

spending. . .. I don’t think there's
going to be any forcng of veterans
onto. the VA for health care, but if

" there were, they'll be able to handle
the VA is threatened already with -

it because there's going to be 2 25
percent reduction o the pumber aof
veterans in the next seven years.”

A spokesman for the House Com-

merce Committee, which wrote the

Medicaid provisions, said the poten-
tial difficulties facing veterans and

~ AIDS -patients are based on Medic-

aid grants to the states in the com-

mittee bill, but that ignores the addi-
" tion of $12 billion nationwide for the

program by the House. He said half
" of that would go to states idendified
by Brown as having the most veter-

and Washington. Moreover, the

' spokcsman said, the House bill re-
.quires each state to set aside a fixed

pomon of its total Medicaid spend-
ing for the disabled. - ..

Barnes said that with propl:r med
jcation, a person with AIDS can live
as Jong as five to 10 years in reason-
able health, bt without Medicaid,
many can't afford the dmgs r.hey
need, .

David Tuzo, a B}yw-old New
York transportation warker, said m
an interview that after he contracted
AIDS, *I became. ill and weak™.and
had to stop work. He qualified for
Social Security dizability benefits

RN

-and Medijcare although he had pot
- reached retirement age ;

“But,” he gaid, T needed. drugs
which were not covered by Medi-

~eare,” which gffers no outpatient

prescription drug benefit. And *with
Social Security income of $704 a
month, I couldn't afford $400 a
month for the drugs™ and sought
belp from Medicaid.

Under the Medicaid “block grant”™
provisions passed by the House, no
individua] would be guaranteed Med-
icaid benefits, and each state would
make its own rules on eligibility.

The Senate recondiliation bill also
offers no guarantees of coverage,
with the excepton of an amendment
by Sen. John H. Chafee (R-R.1.) that
would require states ta cover all
low-income pregnant women and
children under 13 and people quali-
fying for welfare under the federal
Supplemental Security Income pro-
gram for the aged, blind and disa-
bled.

* But as Chafee stated on the Sen-

‘ate floor, the states would decde

what the beneﬁls would be for each
category. :

1+“The states cbuld say, ‘For this
group there will be one aspirin a
year’ ... but at least you have to
cover everybudy in d\e group, Cha-

- fee seud.

doo4/01g
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Don’t Pley Around with Social Securily

found an easy WAy to avid 3 budget crutch thin

year: Artirarly reduce the costo-fving fncreuss

Snna.ls:n-w:-:idm

woukd sharply cut Waakington's spend-
Ing tioms, mehking it eaxler v tmbexe the
budgrt i stven yexyy, or 10. A eoe-point redisction
would srve $23] billion over seven years, mare than
cifsrteing the $245 hiiion Republican tax cor. Bor it
is entirely the wrong way to 29 shout reformiing the
amt<l-iviag sdfmtment.

everyone knnws the Coosumer Prie Index over-
sates hnflation -~ the busls far sotommtic comtof-
ving adjustments for thoge an Soclal Secority —

Ay pt do soxmething about it now? The probiem s,

@t o ane koows by how omch the CPI overstazes
inflation. The posadie rangv is betweiln two-terthe
of 1 perceotage point to two full perceotage points.
Obvicusly, what the anawer is mstters 8 lot. Unzl
k'lh::ndmvud.m.him‘mnm
Butmnuvhtcmy-ndh-h-mmh
They propose to cut the Socla) Senurity comtof-
tiving iorrexwe by one pervertage point below the
CPT» reparted mte of inflatks. However, Sachl
Security is not the only program tied to the infistion
rite. Madicare reimingasmesia, the fedenal income

of the programa that sre sdjsted asmally to offmg

dwmmmmﬁm
that thet js 3 very prefimioary estimsle sod that the
puoal hew't hed time for much research A fioal
repart won't be ready antll next June.

Wt's more, the Buresu of Labor Sunistcs
thinks the proimbie overeisteroent {s closer to ane-
half of une percentyge poior, end kt ahould kvow. It
wrke the jodex (o the firet place. It is aleo theyogh-
ly cxmplitica), while the congressinmal pane] is not,
The lawe should be feft to the buremy,

mmhd’!hdmhuhmuﬁa
snd corvecting it {em't siropie. Jt will take timd and,
becwune 0 rtmoy people will be afected by changing
k, the taxk gnat be spproached carefully. It defizite-
Iy abould not be done by =n npatient Congrem that
wrta to guess st the revmian o scive s shartderm
budget problems. The trust, =s well = the inoome of
43 milliom Secial Security recipierts — and milliona
of ohery whose tax, welfare and other bepefits
depend an bow the CPl s caloulced — e ot ghake.
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udget cuts threaten
| 8] ~/ . N .. .
] ¢ 4 h o "
& thousand SO veterans
The boltom line lor vets Medicaid and Medicare = day. sald o raany s1 (72,000 of the  face their own budget restraints
o~ ., p 600,000 veterans enrolfled tn Med- under (he GOP plan ta balance the
o 0 :‘e"’:&‘gw":éﬁg?ﬁg{ggg ::;d teforms are seen COStING - jcald could lose their coverage hudget by 2002, the repert sald,
s h::d:caro :9‘;0"“ Dlans pass. many their health benefits under the House plan to reduce  Tie VA already lmitis aceess to
= @ ' - speading levels by §182 billlon jis health care netwark to those
5 ) [ WEICAID | L ——— through 2002. infured while on active duty and
> A3 many as 172,000 of tha i BvJim ABRAMS ~ Of lhose, 55,600 aro severely the indigent.
@ C 606?30 veterans anrolled Intha Associated Pren - disabled, under age B5, not cov-  vyA wij) not be able to care for
e program couldfoge thelr WASHINGTON — Tens of thot- ered by Medicare and donot have  veterans pushed out of other
coverage. Amost a third of 1hem  gands of velersns could lose thelr . PFiority ellgibllity for VA care,the  health care programs if it also is
1 waould not quallfy for other Medicald coverage and many Yeporisald. euffering from devastating con-
o~ governmant care, more face the uncerlaln prospect ~ Il also-conclided Lhat plans Yo  gressional budget culs,” VA Secre:
é [ MEDICARE | of lurning to the VA for health Increase premiums and deducl- (ar) Jesse Brown sald.
: vare U Republican Medicald and 1bles for Medlcare reclplents  swhat this country must avoid
CE W More than 400,000 veterans may  Medicare reform plans becoma Could result in more than 400000 (g the possibility thal men aud
= {ind it Ainanclatly necessary to law, the administration says. vefersns {(nding it financlally ne>-" women who defended this coun-
> fuen '°‘{A heal ibe le’f:;?g: The Departments of Veterans ° €Ssary lo turn to VA health care.  yry will {al) through Lhe cracks
c {:\‘:‘\? ;\:gg“g\gg mg,:;vf ' Alfalrs and Healtlh and Human  This s an opiion thatisliely bo  between three shrinking pro-
s W problems. Services, In a repor! released {o- be unavallable as VA programs grams," he sald. : )
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; Veterans lose aid under GOP plar

Feomiocel wd AP repovts

WASHINGTON — Tens of thousands of
veicrana oould lose their Medicald coverage
ar) meny owore faoe the uncertaio prospect
of wmiag (o the VA [or bealth eare if Re-
publican Medicaid and Medicare reform
plans become low, the administration says.

Oregon may be betice equipped than oth-
es sindes (o den] with lle lallont, but vetes-
tns hewo may still be in dangee of falling
throogh.the amchs.

Susan Scheufele, excrulive dlsecior of
Roseburg Heafifh Entesprises Inc., said the

sinle's ability lo care {or veionans withowt
health care coverage depends on how nwch
money goes inlo Oregon Health Man bud-
gels.

RHE!L conuracts with the Male to provide
headlh care 1o county residents wmder the
Oregon Healih Plan,

“I's concelvable same of lhese poople
could be plched vp (by the plan),”
Scheufcle seid. SUM, cuts expecind in ne-
tional VA budgets will make i a tougher
problein, she aand.

The Depatmpents of Vetenmns AlNairs and
Heafth snd tluman Secvices, ia a report re-

leased today, said ws many az 172,000 of
the 600,000 veterana encolled la Modicaid
could lose their coverage under {he House
plan $o reduoc spending levels by $1682 bit-
Sioo through 2002

Of those, 55,600 nie scverely disshled,
under age G5, aul covered by Medicare mnd
do ool heve priodty eligibitity [or VA care,
the report satd.

I slso conclodod tbat plans W increase
premiums and dedeclibles for Medicare re-
cipients could reseit in more than 400,000
velerans finding il financially nooeuny to
(um 1o VA health care, .

feaded thia country will fafl through the
cracka betwezen tuee plvinking programs,”
he sgid,

“My concern i3, whal's going lo thptn

Iv Lkese people?” said Scheulele of RHED in
Rouburg "N taoks like a cosl oot tm it

'l It's & cont shily, sbe snid.
Scheufele predicted the cost shifis would
result in higher coats i areas such 69 emee-

gency Foom care.

VA says

This ls an opfion thit (s likely to |
avaliehle aa VA programs (aot thel
budget reutraion under the QOP plan |
ence the budgel by 2002, the repont
The VA already limily socers to s .
care netwark to those injured while «
tve daty and the indigent.

**VA will ot be able (o care for ve
pazhed oul of cther heakth care progr:
it aleo » suffering from devastatlng
pressional budgel euts,'’ VA Seas
Jesee Brown seid.

"*What thia.countiry muat avold i
postibility thal men end women wh

“Oregon i3 n 8 beller place to deal wi

this becauze of the natwre of qur Ieglslam
and the nefure of the rlle sysiem,” she sai
"Howevyer, it's siill not going to be easy.”
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u. S. Department of the Interior

#115 P.@2-12

Office of Communications

Friday, November 3, 1995

_San 3bsefﬂ¢rtuty News

interior Sec-

Babbitt

makes an

impassioned
' plea 1o save

the San
4 - Bay wet-

- lands.

— MERCLSY NEWS

| _Interlor secretary assails
GOP over wetlands pohc1es

. BY PAULROGERS
Mcrrury News Reaff Wrir

Paddling a3 canoce :hrough
the pickleweed of Newark

Slough, Secretary of the Inteni-
or Bruce Babbitt on Wednes-

day used the fragile marsh-
lands of San Francisco Bay as

a backdrop to blast Republican
congressional leaders for at-
tempting to “‘rip apart” land-
mark environmental laws in
back-room deals with induszri-
al poliuters. -

In a Visit to the San Francis-

. co ‘Ray National Wildlife Ref-

uge in Fremont, Babbitt said
laws to limit water pollution
and to protect wildlife have

been under assault sinec the

Republican takeover of Con-
gress last year.

. “The only thing that can
trump the lobbyists” money is
public opinion.” he <aid.

In particular, efforts two re- -

See BABRITT, Page 2B

retary Bruce
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] " Gaber d the number
5 :  Hutchinson, b
. I E : e e ae
5 S 8 G b l h declining. but said the
. 13l.3 ] 0 er C as _illncsses experfenced by
2 |E|z— E s veterans are geqerally more
< |gl@ 3 On health_ ;severe than those suffered by
E j § 3 -ncl?—vetenns. ) ’
z = 2 - . Med{catd and Medicare
S | 3|8 [;i3 carelssues oot e cut many of
g w| Gl 7 £§  ByRITTA MARTIN .served by private hospitals
dl 2zR|3 it Times Staf Writae depending on those benefits for
8 |g™ g 23 Hershel Gober, deputy existence, Gober sald. If funds to
NN EE g €S - secretary of veterans’ affairs, the veterans” affairs budget are
whleF|go i sajd Thursday that - cut, the Veterans' Administration
2 " i> (2 E S Republican budget cuts will hospital will have to turn them
- = ¥ result in thousands of . away, Gober said,
u g5  Voterans t;;‘mg :;ulcd health “Our fear Is that vulnerable
82 care over the next seven years :
5,'- 'é 3 — but an Arkansas fhe"Ple are §°G”; m:;udw
_l s B Republican Congressman ¢ cracks. ’
< S says such talk 19 merely scare- Hurchinson. however, said the
: s i e
= i RAdasaslS increase by $36. billon o
5 £ 3 gez;:hescmm g-‘mma . yurj; .9 billlon over
Z 3t utchinson (R-3rd District) ScTTh yedrs.
< 3% sald Gober, ltke so many . w;nns lst;lez_d tygi;mlafor thase
Tl Ly other Democrats. is trying ta h ;ﬁ“ aif Job to Bill Clinton
=] g scare people. o call up newspapers and TV
G |E £ . Gober sald 172 statlons and issue press releases
Z |5 ;2 ober sald 172,000 to scare people,* Hutchinsen,
z |2 35  veteransstand to be denied e peopi,
a e Tz Medicaid assistance by 2002, said.
— 1l o 2 33 but Hutchinson's office said Gober, a native of Monticella,
S8 g | ) 3= that tn faet. over the next served as an Arkansas veterans'
g z_,_‘ | @] E £ seven years, the health affairs officer for several years.
@l ~ Y bengefits to veterans will .
w iz ~ g He said that the cuts to the
Z | 2 §¢  Increaseby$S63 million in federal budget will bensfit the
z H £y 1995. : 3
3 g 2t o Hch, further burden the middle
ol 2 £3 It's frustrating, because class and veterans and will deny
3| 4] 5 L veterans got off easy the VA the opportunity to make
o E S E < compared to a lot of other health care facilities more
E J|& . E 'E_;_ goups, despite the fact that accessible and better for
ulz @l | =8 & number of veterans {s velerans.
E g9 g 2l (3 z decreasing” said Hutchinson,
gSlagls & B S who chairs a veterans® affairs
T 2™y E &% subcommittee.
§ > |2 (8 |23 Gaber contends there will
2 |5 |3 |5 |3 B be no increase mn the
£ veterans” affairs budget for
= ;‘., : the next seven years.
Z 5 i “Well be operating on the
25 same budget we have now for
c S g that time periad.” Gober said.
i 5 There are 27 million U.S,
s veterans, 6 million of whom
}‘_E are served by the Department
5 3 of Veteran's Affairs.
g |3t Because of cuts be
§ g proposed to Medlcaid and
x =< Medicare by the Repuhlicans
5 s |g¢& in Congress. Gober satd
@ £ B = 41.000 fewer American
. g |ad veterans will be served in
g 3 |8z ss .
AU T
T00/To0 @ sdo PISTd ++- ¥do se11ed 6926 191 V2@  oTiG0  86/LZ/0T
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t’s remark

ket ané Nunzio Melo-
b, who t$ not on trial.
f decisions on traffic
1ses rendered by the

elogranes dispensed
or food. sports tickets
s and the Melogranes
{ind people guilty for
ad of acting as a liai-
ed cases fixed and

iring one of Petrocel-
on Tuesday, Petrocel-
i Scheib, "Find this
fendant in his court-

sterday, Ignelzi got
in guestion frequent-
utation for deing seo

ook ke & conscien-
surt a favor by shoo-
4 case-fixer.

Dillon ¢alled David
in, whom she had
‘cz held the sarnc job
months of the FBI's
fixing.
n said was granted
different picture of
10 minutes he wWas
terday.

»rs when asked if he
;ame way Petrocelly
nesting with him in

ould sometlines go
iudpe ‘take nis robe

Housing aide speaks
at Duguesne U. forum

By Ethan Lott
TRIBUNE REVIEW

———

As the GOP-confrolled Congress
looks for ways to balance the bud.
get, a federal housing official says
Republicans seern to think that this
end justifies any means.

But Michae!l Steginan, assistant
secretary for policy, development
and research with the U.S. Depart.
ment of Housing and Urban Devel
opment, is worried that sweeping
cuts — likely to affect many people
in urban areas — are too harsh and
are coming too fast,

“You’'d never be able to get sway
with this critique of these pro-
grams without the budger-balanc-
ing mania,” Stegman sald at a

Dugquesne University forum on pro. _

posed budget cuts. “The congres-
sional approach is shortsighted. 1t
cuts every program that beneﬂts
urban poor.”

Stegman said these cuts — tar.
geting programs such as Medicsid.
Head Start, job traininyg programs
and public housing — will dumage
urban centers and strain areas
already filled with tension.

“(HUD) Secretary (Henry) Cis-
neros is very concernced about the
growing anger and frustration in
our inner cities and the harshness
of the debate,” Stegman said. “The
conditions are intensifying.”

But Stegman sald fear of urban
prablerns simmering over is the
wrong reason to keep these pro-
grams intact. "We nced to ace
because ir's in the country’s best

-'Tc1al questlons budget cuté

HUBBLE AT HILL

Michael Stegman, an assistant
Housing and Urban Develop
beneficiaries of the Community Od

Bacretary with the U.F
ent, addresses administrators and
Rreach Partnership Center during his vis

Wmm [ Laador p\olo

. Depantmant of

wednesday tc Hill House in Pittgburgh. The program (s oparated at Hijl

House and Is partly funded by HUD.

importance of keeping Urban areas
vital.

Stegman gave some examples of
how Pittsburgh would be affected
in tho first year of the Republicans’
seven-year plan. Steqman said the
cuts would:

B Deny 319 Pittsburgh childreh
Head Startslots,

3 Ellminate job tratning for 440
adules.

|

tance to almost 48,000 low- mcomg
Pittsburgherts.

And if these curs go ’hloUg
Stegmnan said the burden to previd

vital services in metropolitan areas

will trickle down to lower goverr»
ment, which will face the same bud}
getary struggles.

“Without the help of the federal
govermment, the states are not
x0ing to be avle to o {t alone.”

mterest {0 act,” he said, citing the B Dany win?er heating assip- Stogman sald.
—
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MEMORANDUM FOR INTERESTED PARTIES

FR: THE OFFICE OF MEDIA AFFAIRS -

RE: CLIP PACKET FROM RELEASE OF ANALYSIS OF REPUBLICAN BUDGET
CUTS IMPACT ON CHILDREN

DA: OCTOBER 31, 1995

Attached is a clip packet from the release of state-by-state impact analysis, the Chief of Staff
regional roundtable and the First Lady's event in New York City.
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The Associated Press

The materials in the AP file were compiled by The Asgociated Press. These

materials may not be republished without the express written consent of The
Associated Press.

October 23, 1995, Monday, AM cycle
SECTION: Washington Dateline
LENGTH: 765 words
HEADLINE: Democrats Criticize GOP Budget as Tough on Children
BYLINE: By JENNIFER DIXON, Associated Press Writer
DATELINE: WASHINGTON

BODY:

Focusing on children in an attack on the Republican budget, the Clinton
administration said Monday that young Americans would suffer everything from

hunger and poor health to polluted air and dirty drinking water if the spending
plan became law.

The Republican budget plan "basically takes the attitude that you have to
harm children in order to save them," Leon Panetta, White House chief of staff,
told reporters. "The bottom line, kids are getting screwed in these budgets."

Senate Majority Leader Bob Dole, R-Kan., retorted that the newest charges
were "just the latest in the Clinton administration's transparent campaign to

scare Americans - one day it's seniors, the next day it's farmers, today it's
children."

For weeks, the administration has scored the GOP's budget blueprint in the
name of the elderly, less frequently in the name of the poor and rural
residents.

The White House opened the new front Monday by deploying Cabinet members and
the first lady to argue that the GOP's budget plans would punish children,
especially the poor and disabled.

Congressional Republicans have proposed $ 245 billion in tax cuts and nearly
a trillion dollars in spending reductions from programs such as Medicare,
Medicaid, welfare, public housing and nutrition in its effort to balance the
federal budget by 2002.

The Senate Budget Committee voted 12-10 along party lines Monday to ratify
the budget-balancing package, setting up a likely vote by the full Senate later
this week. The House plans to vote on a similar bill Thursday.

In another show of GOP strength, the Senate voted 51-40 to reject a
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non-binding measure urging elimination of tax cuts for people earning more than
$ 250,000 a year, and using the savings to reduce planned cuts in the growth of
Medicare.

White House budget director Alice Rivlin sent Senate leaders a letter Monday
criticizing their measure's reduced spending on Medicare, Medicaid and other
programs and vowing that President Clinton would veto the bill if the final
version contains "the extreme spending cuts and huge tax cuts called for in the
budget resolution."

Hillary Rodham Clinton, visiting New York's Mount Sinai Medical Center, said
the GOP plan to slow the growth of Medicare and Medicaid spending by $ 452
billion over seven years "would undermine the safety net, not just for the poor,
but would touch the lives of every American." '

"We want to get our economic house in order," she said, "but not by
undermining our most vulnerable younger and older people."

And Agriculture Secretary Dan Glickman, visiting toddlers eating macaroni and
cheese at a day-care center in Newark, N.J., said the health of inner-city
children would suffer under GOP plans to overhaul federal feeding programs.
"Nutrition has to remain a national priority," he said.

Rep. Thomas Bliley, chairman of the Commerce Committee who wrote the GOP
Medicaid plan, said it "provides more money to the states for infant care, and
fewer federal bureaucrats to tell the states how to spend it."

"Before Mrs. Clinton criticizes our proposal, she ought to check her
husband's record," Bliley, R-Va., added, noting that when Clinton was governor
of Arkansas he spoke out against federal Medicaid mandates.

Dole said the GOP's plan is the only one that frees children from the
"crushing burden of debt," while other Republicans accused the Democrats of
trying to scuttle a balanced budget with a campaign of fear, deception and
distorted numbers.

"The American people are looking to the Republican Congress for leadership to
balance the budget, reform welfare, protect Medicare from bankruptcy and cut
taxes for American families. We're going to deliver that leadership, with or
without help from the White House, " Dole said in a statement.

With representatives of small businesses, home builders and the Christian
Coalition at his side, Sen. William V. Roth Jr., R-Del., chairman of the Senate
Finance Committee, said the GOP tax cuts would largely benefit middle-income
families.

"Today, American families pay over 40 percent of their income in taxes and
Republicans want to change that," Roth said, adding that the GOP tax-cut plan
‘includes a $§ 500 per-child credit, relief from the marriage penalty, an adoption
tax credit, and a $ 500 credit for student loans.

Panetta said the president would vetc budget-balancing bills moving through
the House and Senate. The White House is willing to negotiate with Republicans
but only if they back away from the proposed reductions in Medicare, Medicaid
and education, and target tax cuts to the middle class.

T

7// ' LEXIS-NEXIS 7/ ) LEXIS-NEXIS 7// ) LEXIS-NEXIS

-Q A member of the Reed Elsevier plc group

AL A member of the Reed Elsevicr pic group &, A member of the Reed Elsevier pic group



Page 15

LEVEL 1 - 7 OF 68 STORIES
The Associated Press

The materials in the AP file were compiled by The Associated Press. These
materials may not be republished without the express written consent of The
Associated Press.

October 24, 1995, Tuesday, PM cycle
SECTION: Washington Dateline
LENGTH: 575 words
HEADLINE: Democrats Score GOP Budget As Tough on Children
BYLINE: By JENNIFER DIXON, Associated Press Writer
DATELINE: WASHINGTON

BODY:

Shifting the focus of its fight against the Republican budget plan, the
White House says America‘s children would pay the price of spending cuts with
dirtier air and water, more hunger and poorer health.

For weeks, the administration has scored the GOP's budget blueprint in the
name of the elderly, less frequently in the name of the poor and rural
residents.

Republican congressional leaders, noting President Clinton seemed to open the
door to balancing the budget in seven years as they want to do, today challenged
him to submit his own plan to reach that goal. Senate Majority Leader Bob Dole,
R-Kan., said he was prepared to offer a Clinton blueprint on the floor if
Democrats, who generally oppose the tight time frame, were unwilling to do so.

On Monday, the White House rolled out Cabinet secretaries and first lady
Hillary Rodham Clinton to suggest the GOP's push to balance the federal budget
by 2002 punishes children, especially the poor and disabled.

Agriculture Secretary Dan Glickman visited toddlers eating macaroni and
cheese at a day-care center in Newark, N.J., and said the health of inner-city
children would suffer under GOP plans to overhaul federal feeding programs.

And Mrs. Clinton used a visit to New York's Mount Sinai Medical Center to
criticize the GOP's effort to slow the growth of Medicare and Medicaid spending
by $ 452 billion over the next seven years.

"We want to get our economic house in order, but not by undermining our most
vulnerable younger and older people," she said.

Leon Panetta, White House chief of staff, meanwhile, released two reports
illustrating the impact of proposed spending reductions in nine areas - from
health care and housing to the environment - on children in the states and
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nationwide.

Panetta said the Republican budget "basically takes the attitude that you
have to harm children in order to save them."

The shift in focus to children represents the opening of a new front in the
administration's fight with congressiocnal Republicans, who have proposed $ 245
billion in tax cuts and nearly a trillion dollars in spending reductions from
programs such as Medicare, Medicaid, welfare, public housing and nutrition.

Answering back, Senate Majority Leader Bob Dole, R-Kan., said the charges are
"just the latest in the Clinton administration's transparent campaign to scare

RAmericans - one day it's seniors, the next day it's farmers, today it's
children."

Dole said the GOP's plan is the only one that frees children from the
"crushing burden of debt." Other Republicans accused the Democrats of trying to

scuttle a balanced budget with a campaign of fear, deception and distorted
numbers.

"The American people are looking to the Republican Congress for leadership to
balance the budget, reform welfare, protect Medicare from bankruptcy and cut
taxes for American families. We're going to deliver that leadership, with or
without help from the White House," Dole said.

Panetta said the president would veto budget-balancing bills moving through
the House and Senate. The White House, however, is willing to negotiate with
Republicans if they back away from the proposed reductions in Medicare, Medicaid
and education, and target tax cuts to the middle class.

The budget-balancing package was approved Monday 12-10 by the Senate Budget
Committee and sent to the floor, where a vote was likely later this week. The
House plans to vote on a similar bill Thursday.
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BODY:
Shifting the focus of its fight against the Republican budget plan, the

White House says America's children would pay the price of spending cuts with
dirtier air and water, more hunger and poorer health.

For weeks, the administration has scored the GOP's budget blueprint in the

name of the elderly, less frequently in the name of the poor and rural
residents.

On Monday, the White House rolled out Cabinet secretaries and first lady
Hillary Rodham Clinton to suggest the GOP's push to balance the federal budget
by 2002 punishes children, especially the poor and disabled.

Agriculture Secretary Dan Glickman visited toddlers eating macaroni and
cheese at a day-care center in Newark, N.J., and said the health of inner-city
children would suffer under GOP plans to overhaul federal feeding programs.

And Mrs. Clinton used a visit to New York's Mount Sinai Medical Center to
criticize the GOP's effort to slow the growth of Medicare and Medicaid spending
by $452 billion over the next seven years.

''We want to get our economic house in order, but not by undermining our most
vulnerable younger and older people,'' she said.

Leon Panetta, White House chief of staff, meanwhile, released two reports
illustrating the impact of proposed spending reductions in nine areas from
health care and housing to the environment _ on children in the states and
nationwide.

Panetta said the Republican budget '‘'basically takes the attitude that you
have to harm children in order to save them.''

The shift in focus to children represents the opening of a new front in the
administration's fight with congressional Republicans, who have proposed $245
billion in tax-cuts and nearly a trillion dollars in spending reductions from
programs such as Medicare, Medicaid, welfare, public housing and nutrition.

Answering back, Senate Majority Leader Bob Dole, R-Kan., said the charges are
''just the latest in the Clinton administration's transparent campaign to scare
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Americans one day it's seniors, the next day it's farmers, today it's
children. '’ :

Dole said the GOP's plan is the only one that frees children from the

''crushing burden of debt.'' Other Republicans accusad the Democrats of trying
to scuttle a balanced budget with a campaign of fear, deception and distorted
numbers.

''The American people are looking to the Republican Congress for leadership
to balance the budget, reform welfare, protect Medicare from bankruptcy and cut
taxes for American families. We're going to deliver that leadership, with or
without help from the White House,'' Dole said.

Panetta said the president would veto budget-balancing bills moving through
the House and Senate. The White House, however, is willing to negotiate with
Republicans if they back away from the proposed reductions in Medicare, Medicaid
and education, and target tax cuts to the middle class.

The budget-balancing package was approved Monday 12-10 by the Senate Budget
Committee and sent to the floor, where a vote was likely later this week. The
House plans to vote on a similar bill Thursday.
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HEADLINE: White House blasts GOP over kids
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BODY:

In another blast at Republican spending plans, the White House issued a
comprehensive report Monday showing how '‘'kids are getting screwed in these
budgets,'' said chief of staff Leon Panetta. Panetta said proposed Republican
budgets would cut Medicaid coverage for 4.4 million children, cut nutrition aid
for 14 million children, and deny assistance to more than 16,000 homeless
children. ''The bottom line is that kids are getting screwed in these
budgets, '' Panetta told a White House briefing. President Clinton also joined
Monday in general denunciations of Republican budget priorities. He told
cheering delegates at the annual AFL-CIO labor union convention in New York that
his budget alternative ''protects instead of hurts'' the elderly, disabled and
children, and vowed to veto GOP plans that are not ''consistent with our values
and our objectives.'' The White House report came on the same day the Senate
Budget Committee approved a measure that cuts about $500 billion from Medicare,
Medicaid and welfare as part of the seven-year Republican plan to balance the
federal budget and cut taxes by $245 billion. The House already has given
initial approval to Medicare and welfare reform, as well as the Republican tax
cuts. Those three items, plus Medicaid reform and dozens of other provisions,
will be wrapped into a budget reconciliation package that hits the House floor
Thursday. The Republican-led Congress is working on its spending plans for
fiscal 1996 more than three weeks after the fiscal year began. Congress has
enacted a six-week temporary funding measure that has kept the government
running, but GOP leaders have threatened to let the government shut down if
Clinton carries out his threat to veto their budget plans once lawmakers
complete their work. 1In its report, the White House compiled both
state-by-state and nationwide calculations of the effects of Republican budget
cuts that would affect children, from education and day care to medical care,
housing and environmental protection. It said the proposed GOP cuts would, by
2002: --Eliminate Medicaid coverage for as many as 4.4 million children; --Cut
nutrition assistance for 14 million children; --Eliminate home energy assistance
for about 6 million children; --Deny 180,000 children access to the Head Start
educational program; --Deny as many as 755,000 disabled children federal
Supplemental Security Income cash benefits; --Deny housing assistance to the
families of more than 16,000 homeless children; and --Deny 404,000 children
child care assistance. Panetta declined to predict how or when the budget
stalemate would be resolved. ''It's difficult to see that right now because the
Republicans have basically taken their blood oath,'' he said. But he reiterated
his belief that Republicans could accept Democratic priorities if they could be
convinced to declare political victory on areas of mutual agreement, such as the
general need to balance the budget, strengthen the financial health of the
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Medicare program, and grant some tax relief. The Clinton administration has
suggested balancing the budget within nine or 10 years, rather than the
GOP-proposed seven-year timetable, has advocated smaller cuts in Medicare and
other social programs, along with smaller cuts in taxes, especially those
affecting wealthier taxpayers.

-
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After weeks of attacking the Republican budget in the name of the elderly,
the Democrats are shifting tactics and arguing that the country's children will
suffer unduly if all the spending cuts become law. Not to be outdone, the

Republicans are countering that their programs would benefit the young in the
long run.

But in this argument, many economists side with the Democrats.

Speaker Newt Gingrich gave a preview of the Republican position in a speech
on Thursday night, saying a vote to curb Medicare spending would halt the rise
in the national debt, saving today's children from paying unbearable taxes in
the future.

But legislating for posterity by reducing the deficit and thereby reducing
future taxes mostly helps children who grow up to become jobholders and
taxpayers.

Many economists do say that reducing the deficit now could lead to faster
economic growth and, eventually, more jobs and a higher overall standard of
living for today's children. But most of these economists also say the specific
spending cuts in the Republican plans would fall very heavily on poor and
lower-middle-class children today, leaving them less able to hold jobs in the
years ahead. These poor and lower-middle-class children are the net losers even
when the effects of higher long-term growth and more jobs are included.

The Democrats will promote their children-first arguments in a campaign that
is to begin with a visit by Hillary Rodham Clinton to a children's hospital in
New York on Monday morning. That same day the White House will release an
economic analysis of the effect of the Republican budget proposals on
children. Throughout the week Cabinet officials will fan out across the country
giving speeches portraying Republicans as politicians willing to steal
children's school lunches and ignore their medical needs.

One Administration official said the theme will be, "You can balance the
budget for children without balancing the budget on the backs of the children."
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Republicans are not waiting for the Democratic assault. Mr. Gingrich has
scheduled a visit on Monday to the Boys Town orphanage in Nebraska, which he
praised last year as a model of private charity replacing Government in caring
for the poor.

The Republicans' planned cuts affecting low-income families with children
would be substantial. At a time when a quarter of the nation's children live in
poverty, the Republicans propose to cut projected spending on welfare, including
the Aid to Families With Dependent Children program, turning that program into
block grants to state governments. House Republicans are also calling for
spending freezes or cuts for programs that maintain minimum health and nutrition
standards for children and provide preschool education for young children in
poor families.

The White House recently calculated that the poorest fifth of American
families with children would lose an average of $1,521 a year in income and
$1,662 a year in health benefits under Republican plans. These are families with
an average annual income of $13,3265.

To present themselves as defenders of children, Republicans have emphasized
their $500-a-child tax credit. "It is real," said Senator Frank H. Murkowski,

Republican of Alaska. "It will help families with children and be very, very
meaningful.*

But the tax credit would do little to help children in low-income households.
Families that have no Federal income tax liability after other exemptions and
deductions would not be eligible for refunds.

For example, a family of four with both parents working and both children in
child care programs would not qualify for the credit if it earned less than
$24,000 in 1996. The Center on Budget and Policy Priorities, a liberal
Washington research group with a reputation for accurate statistics, has
calculated that 23.7 million children, or 34 percent of the nation's children,
live in families too poor to qualify for the credit. Another 7.1 million
children, or 10 percent, would cqualify only for a partial credit.

The real winners from the Republican tax and budget plans are likely to be
affluent children, who receive relatively little direct Federal spending but
will have to pay much of the taxes for the national debt that today's adults
leave behind. According to Congressional Budget Office figures, Federal budget
deficits would total $1.35 trillion more over the next decade under President
Clinton's plan to balance the budget in 10 years than they would under the
Republican plan to balance it over 7 years.

Braking growth in the debt will hold down net interest payments on the debt,
which have already risen to 15.3 percent of the Federal budget from 8.9 percent
in 1980.

"It does seem pretty clear that those who will gain over the longer term will
be those who would be paying the taxes," said Alan J. Auerbach, a professor of
economics and law at the University of California at Berkeley.

Economists differ sharply about whether the proposed spending cuts would
foster or impede economic growth by the time today's children are adults.
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Clinton Administration officials make the case that the Republicans are
eliminating so many educational and training programs that they will hurt future
growth, and the Administration plans to distribute a list of academic articles
on Monday supporting that position.

"Those programs have a very high rate of return to the society and therefore
are justified against other forms of investment," said Martin N. Baily, a member
of President Clinton's Council of Eccnomic Advisers.

But most economists take the view that cutting the budget deficit will in
general help future economic growth and children, by leaving money to be
invested productively in the private sector instead of collecting it as taxes.
"There would be a net benefit over the lifetime of young people, but not
necessarily to everybody," said Robert D. Reischauer, the former director of the
Congressional Budget Office. "What you're looking at is a situation in which,
disproportionately, children in low-income homes would be contributing to the
deficit reduction effort."

While paying few of the costs of deficit reduction, affluent children would
benefit at least as much as poor children from a bigger economy. To the extent
that poor children are less educated or even less nourished during their
formative years, they will prove less able to compete for good jobs with the
children of affluent families.

Advocates for children condemn that possibility as unacceptable, and some
question the view of budget experts that the economy will grow more with the
Republican budget plans. "It's very anti-family, anti-young family," said James
D. Weill, the general counsel of the Children's Defense Fund, a liberal group in
Washington. "If you cut the deficit by trashing the programs that you need to
have children that are healthy and well nourished, the offsetting effects on the
economy will hurt growth and in the long run hurt efforts to control Government
spending and deficits."

LANGUAGE: ENGLISH

LOAD-DATE: October 23, 1995

LEXIS-NEXIS

G2 A member of the Reed Elsevier pie group

/7/ | LEXIS-NEXIS U ) LEXIS-NEXIS 2 )

&A member of the Reed Elsevier pic group

-&A member of the Reed Elsevier pic group



Page 115

LEVEL 1 - 51 OF 68 STORIES

Copyright 1995 The New York Times Company
The New York Times

October 23, 1995, Monday, Late Edition - Final
SECTION: Section A; Page 15; Column 5; Editorial Desk
LENGTH: 717 words

HEADLINE: In America;
Kiss and Cut
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Hillary Rodham Clinton will be in New York today to talk about the impact
that budget cuts, as currently proposed, would have on the lives of American
children. Politicians will kiss babies almost as quickly as they will take
money. But if you want to see what they really think about young people, take a
loock at the fine print in their budget proposals.

Mrs. Clinton has been campaigning against the most extreme aspects of
Republican budget-cutting efforts. According to the White House, the G.0.P. plan
to balance the budget would, among other things, eliminate Medicaid coverage for
as many as 4.4 million children by 2002, deny Social Security benefits to some
755,000 disabled children, eliminate summer job opportunities for 4 million
young people, cut nutrition assistance to 14 million children, reduce child
abuse protection by nearly 20 percent and deny assistance to more than 16,000
homeless children.

"Let's not fool ourselves,” Mrs. Clinton said in a recent speech. "National
policies, whether they are about education, health care, work, welfare or
anything else, are mirrored every day in the lives and experiences of our
children."

During her stop today at Babies and Children's Hospital at
Columbia-Presbyterian Medical Center, Mrs. Clinton is expected to focus on
Medicaid, the health care safety net that is about to be taken apart, coldly and
deliberately, with no serious regard for the consequences. This is happening,
said Mrs. Clinton, "with very little discussion and no real dialogue."

There is no doubt that many children will suffer grievously if this$ effort is
successful. '

Dr. Irwin Redlener, president of the Children's Health Fund, which delivers
desperately needed services to youngsters in urban and rural communities, is
appalled by what is happening.

"The fact that there are proposals on the table now that will further
undermine the health care safety net for children is really incredible," he
said. "It suggests the possibility of some terrible consequences for society in
the future, because what it really means is that there will be children who will
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suffer from disabilities, physical and mental, that will haunt them for the rest
of their lives.

"It is incredibly stupid and short-sighted to take down Medicaid in this
way." ~
In her speech, delivered a few weeks ago at the National Press Club in
Washington, Mrs. Clinton noted that Medicaid was the primary source of health

coverage for nearly one-quarter of all children in the United States and
one-third of all children under 3. "More than half of these children live in

families with working parents," she said, "parents who are not receiving welfare
checks."

Nine out of every 10 children infected with the AIDS virus rely on Medicaid
for health coverage.

Public policy that jeopardizes the health care of so many children belies the
platitudes about caring for children that are uttered so promiscuously by
peliticians of every persuasion. Such a policy is a map that shows us clearly
where our values are not. They are not on the side of kids.

"It is really unfathomable that we are going in this direction," Dr. Redlener
said. "I see kids literally every day with asthma that has not been treated,
asthma so bad that they can't function. I see kids with ear infections that have
led to hearing loss to the extent that they are not functioning in school. We
can solve these problems, but we're not doing it.

"The kids that will fare the worst, of course, are the kids who are already

disenfranchised -- the poor, minorities. The kids at risk are going to bear the
brunt of all this."

The poor will be hammered the hardest, but the budget cuts being drafted so
assiduously and short-sightedly will have a negative effect on all kids. The
White House estimates that 23 million students would be denied services as a
result of proposed cuts to the Safe and Drug-Free School program. The Americorps
national-service program, a wonderful exercise in true American values, would
shut down completely. There are endless examples.

When the budget-cutters smile in your face and tell you how much they love
your children, ask to see that ugly and arcane region known as the fine print.
You'll need a guide and a strong stomach. What they do to children there is not
to be believed.
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HEADLINE: HILLARY HITS GOP 'ASSAULT' ON KIDS
BYLINE: By MARK MOONEY and JOE NICHOLSON

BODY:
First Lady Hillary Rodham Clinton launched a fiery campaign against proposed

Republican health and welfare cuts here yesterday, calling them "an assault on
every child's future."

"The Republican budget cuts are cruel and unconscionable children are the
biggest losers," Clinton said at Columbia-Presbyterian Medical Center. The cuts
will hit New York kids particularly hard, carving into nutrition, adoption and
pre-natal services, according to a study she distributed.

Republican leaders ripped the First Lady, saying she was distorting figures.

"It's very disheartening to see that Mrs. Clinton has adopted her husband's
campaign methods of attack and distortion rather than joining the debate and
offering real solutions," said Rep. Susan Molinari (R-S.I.).

Senate Majority Leader Bob Dole (R-Kan.) called the attack "the latest in the
Clinton administration's transparent campaign to scare Americans one day it's
seniors, the next day it's farmers, today it's children.”

The Republican plan would reduce Medicare by $ 270 billion and slash Medicaid
by $ 182 billion over seven years.

The Greater New York Hospital Association has estimated the plan would cost
the city $§ 12 billion and 140,000 jobs.

The First Lady's document, "Impact of the Republican Budget Cuts on
Children," says that over the next seven years in New York the proposed cuts
would eliminate Medicaid coverage for as many as 498,406 children, nutrition
assistance for 957,000 children and summer jobs for 282,555 youths.

The study also projected a 52% reduction in the federal Infant Mortality
Project, which provides pre-natal services, an $ 883 million cut in foster care
and adoption services, and denial of benefits to as many as 65,000 disabled
children.

Molinari disputed Clinton's estimate that 65,000 disabled children would lose
benefits.
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"It's just not true," she said. "Our Welfare Reform Act requires that all
children receiving benefits are indeed disabled.™ :

In a slight break with fellow Republicans, Mayor Giuliani said he told
President Clinton last night the city needs more time to absorb the cuts. "This
is unfair and inequitable for the city, and the President agreed with that. He's
working very hard to adjust that," Giuliani said.

LOAD-DATE: October 24, 1995

7/ LEXIS-NEXIS 7// ) LEXIS-NEXIS 7/ ) LEXIS-NEXIS

-&A member of the Reed Elsevier pic group -&A member of the Reed Elsevier pic group -&A member of the Reed Elievier pkc group



Page 25

LEVEL 1 - 12 OF 68 STORIES

Copyright 1995 Daily News, L.P.
Daily News (New York)

“~

October 24, 1995, Tuesday
SECTION: News; Pg. 6
LENGTH: 785 words
HEADLINE: NOT ASHAMED TO FIGHT
BYLINE: BY JIM DWYER

BODY:

'POLITICS?" said Linda Wray, standing in the lobby of Columbia-Presbyterian
Medical Center. She smiled impishly. "I practically live here. Who has time for
politics?"

She made time yesterday 3 minutes and 30 seconds in which she stood up for
every last grain of decency in the country. She spoke in a hospital where
Hillary Rodham Clinton was visiting.

Wray is the mother of two daughters, one in college and one in a wheelchair
and, often, a hospital bed.

The girl in the wheelchair is named Lisa. She is 16 and has had 50
operations. She smiles and talks and was listening intently to her mother and to
Clinton speak about medical care yesterday.

The operations that have kept Lisa alive were paid for by the people of the
United States through the federal and state governments.

The Congress now has decided that taking care of kids like Lisa is not such a
big deal and that the country, with its honor at stake, can do less or nothing.

To this moment rose Linda Wray, speaking in public about Medicaid in the life
of her family.

"On the night she was born, the doctors said she wouldn't live," Linda said.
"She has spent half her life in the hospital, and most of her life in a
wheelchair. Lisa is also profoundly deaf, but reads lips and signs. Lisa's been
treated by almost every service imaginable neurosurgery, uroclogy, orthopedics,
infectious diseases, pediatric surgery, pulmonology, cardiclogy, neurology,
behavioral pediatrics and plastic surgery.

"She's been treated for almost every problem imaginable hydrocephalus,
brain-stem compression, bladder infections, spinal cord cysts, osteomyelitis,
scoliosis, tachycardia and seizures."

Linda spoke almost wryly, without self-pity, of this snowball of crisis in
her family's life. Her husband left after Lisa was born. The Wrays have figured
out ways to deal with medical disasters. But she can't face what's coming from
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the federal government.

The Republican Congress does not have much use for poor people and, under the
cover of sending a message to an out-of-control health bureaucracy, proposes
that we skimp on the care of Lisa and other kids facing catastrophic illness.
The Gingrich House of Representatives and the Dole Senate have voted to cut
Medicaid and turn health care for the poor into a free-for-all brawl in 50
states.

Linda Wray, who is one semester of night school short of her nursing degree,
who has lived a thousand nights in hospitals with a critically ill child, now
knows what it is to be afraid.

"Talk of Medicaid cuts scares me to death," said Linda. "Without the Medicaid
Lisa now receives, I would not be able to pursue my studies studies that will
soon allow me to care for other children. . . . We need Medicaid so Lisa can be
home with us. We need Medicaid so that we can carry on with our lives."

Hillary Rodham Clinton sat listening to Linda Wray, and then got up and made
a speech off the top of her head, and suddenly the idea that government can be
compassionate seemed less radical and more like pure, decent sense.

The fashion among the hard-headed is to scoff at the Clintons as products of
a marketing committee who believe in nothing. Yet on the very first morning of
the Clinton administration, Hillary Rodham Clinton flew to New York on the Delta
shuttle and visited a school in Washington Heights. It was a First Lady
touchy-feely event, with little of substance and more of sweet gestures to kids.
But it was a decent one, all the same, to show up in a poor neighborhood on her
first day at work.

Back in Washington Heights yesterday, she declared again where she stood.

"We should not do to the most vulnerable children among us what we would not
do to our own," she said. "The Republican budget cuts are cruel and
unconscionable."

She happens to be correct. For children under the age of 3, Medicaid pays for
the health care of one kid in three. It provides the medical care for nine out
of 10 children with HIV infection.

"We need to remember that there, but for the grace of God, goes our child,
our parent, our spouse," said the First Lady.

Linda Wray lives on welfare a single mother who would have lost her benefits
under the radical welfare bill passed by the House. "Why not just dig a hole and

drop us in?" suggested Wray.

Bill Clinton has even talked about signing a version of this legislation,
although that would be hard to square with his wife's words yesterday.

The Republican idea is that the New Deal is dead, and gone with it Franklin
D. Roosevelt's argument that all we had to fear was fear itself.

The Gingrich Congress brings us a fresh motto: The only thing to be ashamed
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of is shame itself.

GRAPHIC: KEITH TORRIE DAILY NEWS TOGETHER: Linda Wrayx (right) smiles at her
daughter Lisa, 16, who has endured 50 operations in her short life as she has
been besieged by severe health problems. Linda Wray says GOP-planned health cuts
would endanger Lisa and others like her.
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BODY:

White House Chief of Staff Leon E. Panetta Monday charged that millions of
children would be harmed by Republican budget proposals, and released a
state-by-state analysis seeking to show how young people would be affected by
restrictions in health care, nutrition and other areas.

Republicans are saying, "you have to harm children in order to save them,"”
Panetta contended, whereas the White House maintains that "we should continue to
invest in children for our future."

House Speaker Newt Gingrich (R-Ga.), meanwhile, traveled to Boys Town in
Nebraska to underscore his contention that private charity can do more for
children than government. Boys Town, he said, shows that even with "remarkably
few resources," people can "achieve great things if they love each other
enough."

But the escalating war of words between the White House and Republican
leaders Monday obscured an entirely different set of conflicts that stand in the
way of a spending deal: Republicans are confronting fierce, intraparty divisions
that must be bridged before the goal of a sweeping budget deal with the White
House even can be considered.

These realities are taking on extra meaning this week as the House and Senate
consider major spending and tax-cut bills that were designed to put a GOP
imprint on a transformation of federal policy.

On Monday, the Senate Budget Committee passed a voluminous bill aimed at
balancing the budget over seven years by slashing $664 billion from projected
spending. In coming days, however, the legislation -- known as a reconciliation
bill -- will be the object of internecine struggles over health care,
agriculture and other issues.

"Compromises are going to be difficult," said Carol Cox Wait, president of

the Committee for a Responsible Federal Budget. "But they are as difficult
within the Republican Party as they are between the White House and
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Republicans."”

Squabbling GOP factions may force Republican leaders to ease proposed cuts in
education, agriculture and other programs to assure passage of the measure. That
will set the stage for another intraparty brawl as negotiators try to resolve
the thorny differences between the versions of the budget bill passed by the
Senate and by the more conservative House.

Already, Republicans who disagree over abortion, environmental regulation and
other social issues have stalled several of the 13 annual appropriations bills
needed to finance most of the government.

"There are some good old-fashioned family discussions going on," said Rep.
Jim Nussle {(R-Iowa) of the GOP's internal divisions. "But they haven't spilled
out into the neighborhood."

President Clinton faces painful divisions within his own party. Many
Democrats remain furious with his recent statements suggesting that the tax
increase that some of them risked their seats to give him in the 1993 budget
deal was a mistake. Although some are unhappy with the White House, their
irritation is not likely to affect the outcome of the budget debate because they
do not have enough votes to prevent passage of the budget.

Yet the Administration also has scored points in the drawn-out budget fight
by arguing that proposed restrictions on Medicare are too harsh. On Monday,
White House officials sought to expand the strategy by mounting a campaign
maintaining that GOP budget cuts take an unfair toll on children.

First Lady Hillary Rodham Clinton visited babies at a New York hospital and
Panetta distributed the White House analysis of how children would be affected
by GOP proposals for health care, immunization, taxes, summer jobs, nutrition
and other programs.

The report said, for example, that the Republican proposals would eliminate
Medicaid coverage for 4.4 million low-income children nationally in 2002, and
469,104 children in California alone.

Such programs "are investments that pay off in the future, that save money in
the future," Panetta said.

The new White House push prompted a swift GOP response, as Republicans argued
that their policy prescriptions would prove far more helpful to needy kids:
'What's hurting children today is the welfare system that is trapping them in
poverty and forcing them into schools that don't teach them anything and
permitting an environment of drugs and crime to destroy their young lives," said
Tony Blankley, spokesman for Gingrich.

Many analysts said that the current atmosphere of brinkmanship is largely for
the benefit of the purists in each party, who will jump all over their leaders
if they are seen as compromising too easily. Most budget experts expect the
initial round of budget and appropriations bills to be vetoed, after which both
sides would reposition themselves for negotiations.

"Both sides realize they have to go through some initial chest beating and
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bravado, " said Robert Reischauer, a budget expert who is a senior fellow at the
Brookings Institution. "Once we've gone through this first state where each side
has followed the script with care, then it will be time to compromise."”

Amid the partisan fireworks in recent days there bhave been some small signals
of where the two sides may be willing to give. Clinton reversed field last week
and said that he might be willing to accept Republicans' seven-year time line
for balancing the budget. And some House Republicans have indicated that they
would be willing to compromise on the amount of savings wrung from Medicare.

Both sides have agreed that there should be a tax cut but differ on how much
and who should benefit.

Still, even as the public is deafened by the high-volume argument between the
White House and Republicans in Congress, GOP leaders are working sotto voce to
bring their troops in line behind key budget measures.

The far-reaching budget reconciliation bill, which includes GOP proposals to
curb Medicare and Medicaid growth and spending on farm programs, student loans,
welfare and a host of other federal programs, moved another step closer to
enactment Monday when it was approved on a party line vote of 12 to 10 by the
Senate Budget Committee.

"The time is now to stop the credit card of the U.S. government and to say to
all Americans it is time to balance the budget," said Senate Budget Committee

Chairman Pete V. Domenici (R-N.M.). "This is an exercise in declaring once and
for all that it's not just what we want to give our citizens, it's what we can
afford."

The Senate is expected to take up the budget reconciliation bill -- so called
because it is designed to reconcile spending and taxes to the targets set in the
Republicans' seven-year budget balancing plan -- on Wednesday and pass it by
Friday.

As a result, Senate GOP leaders face the challenge of ensuring 51
Republican votes to pass it; with 54 Republicans in the Senate, they can afford
to lose only three Republicans.

A group of about a half dozen Republican moderates have begun meeting to seek
changes that would ease cuts in Medicaid growth, education and tax credits for
the working poor. But any changes the leadership makes to appease party
moderates risk alienating more conservative Republicans.

The House is expected to take up its version of the bill Thursday. The
biggest threat to House passage of the bill is a dispute among Republicans over
proposals to revamp and scale back federal subsidies to farmers. Fighting the
proposals are Republicans from areas that grow cotton and rice and that have:
small dairy farms -- areas of agriculture that critics say would be
disadvantaged by the farm overhaul.

In readying that measure for House debate, Republican leaders have quietly
decided to drop a tax provision -- included in the GOP's "contract with America"
-- that would have allowed the elderly to keep more of their Social Security
benefits when they earn other income.
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A spokesman for the House Ways and Means Committee said the provision had
been dropped because it faced procedural hurdles in the Senate.

Sen. John McCain (R-Ariz.) said he would try to force a vote on the
provision, but it would take a 60-vote majority to pass it.

Once the budget bill is passed by each chamber, it may be weeks before the
House and Senate resolve the many differences between the two measures. Farm
programs may be among the thorniest, if the House manages to win approval of its
radical overhaul; the Senate has approved far more modest cost-saving changes.

The conference likely will reopen divisions between the moderate and
conservative wings of the party over how deeply to cut taxes and for whom.

The Senate would impose stricter eligibility limits on the proposed
$500-per-child tax credit for families than would the House and many

conservatives wish there were no income restrictions at all.

The Senate bill also would make a much bigger cut in tax subsidies provided
for the working poor through the earned income tax credit.
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BODY:
The Clinton administration on Monday painted congressional Republicans as
anti-children in the latest twist of pre-budget maneuvering for advantage.

"The bottom line is the kids are getting screwed in their budgets, and we
won't let that happen," White House Chief of Staff Leon Panetta said.

In advance of a key House vote Thursday, administration officials ticked off
how children in states like California would fare under the GOP's proposed
budget cuts. Their analysis is grim, if disputed.

The White House study contends that the current Republican plan to balance
the budget by 2002 would:

* Eliminate Medicaid coverage for as many as 469,104 California children in
seven years.

* Deny Head Start schooling for 17,233 Californians.

* Eliminate cash assistance for 13,250 children in California born to
unmarried mothers under age 18.

All 50 states get the same analytical treatment in a report issued on the
same day that first lady Hillary Rodham Clinton visited babies at New York
City's Children's Hospital, and about a dozen Cabinet secretaries fanned out
nationwide to talk about children's issues.

But Republicans weren't buying the numbers.

"California will take care of all the children that need to be taken care
of," said Janice Ploeger, spokeswoman for the California Health and Welfare
Agency. "We'll take the cuts, if we can redesign the programs."

Ploeger said state officials now are doing their own analysis of what the
Republican budget plan might mean. Because the GOP premise is to distribute
block grants back to the states, she said, the White House can't really know how
the state-designed programs will work or how many children will be covered.
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Some cuts are more certain. For instance, the administration says 1,064
school districts in California now use Safe and Drug Free School grants that
Republicans hope to eliminate. More than 4,800 California teenagers use a
federal summer-jobs program targeted for elimination.

For their study, White House officials assumed the more Draconian aspects of
either the House or Senate budget bills would take effect. That isn't always
realistic, as Panetta indirectly acknowledged.

But, Panetta said, "Neither the House nor Senate version of (budget
balancing) is acceptable. That proposal is going to be dead on arrival at the
White House, and the president is going to veto it."

The expected House and Senate votes to cut nearly $ 900 billion in federal
spending, followed by the promised presidential veto, are likely to resemble
sumo wrestlers' grunting and ritualized posturing before a match. The real
budget cuts will be agreed upon after the veto.

"Clinton is under the idea that the more money he can spend, then the problem
will go away," said Rep. George Radanovich, R-Fresno, who sits on the House
Budget Committee. "We're going to have to find other ways to solve these
problems."

Radanovich cited church and charitable groups as among those that should be
picking up any slack left from government cutbacks.
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HEADLINE: PANETTA: NO DEALS OVER GOP BUDGET;
AIDE SAYS CLINTON WON'T BACK OFF ON VETO THREAT

BYLINE: By Steve Daley, Washington Bureau.
DATELINE: WASHINGTON

BODY:
White House chief of staff Leon Panetta on Monday defended President Clinton

against suggestions that the president would back away from his threats to veto
Republican budget plans.

With the GOP-controlled Congress scheduled to vote this week on a seven-year
budget and deficit-reduction package, Clinton has said he would veto
Republican attempts to scale back Medicare, Medicaid and the earned income tax
credit, as well as the GOP's proposed $245 billion tax-cut plan.

But with the budget showdown looming, Clinton's allies continued to fend off
the perception that the president is eager to cut a deal. That view was enhanced
last week when Clinton appeared to retreat from his own 1993 budget.

The president delighted Republicans and enraged many fellow Democrats when he
told a group of business executives in Houston that the tax increases in his
1993 budget were excessive.

That budget passed the House and Senate by a single vote and, most Democrats
agree, cost several incumbent lawmakers their jobs in the 1994 election.

Despite Democratic talk on Capitol Hill of betrayal, Panetta insisted the
president would remain steadfast in his opposition to GOP budget plans, even
facing Republican threats to push the government into a shutdown next month.

"I would ask the public and I would ask the Congress to judge this president
by his actions," Panetta said. "And . . . it's pretty clear from his actions
what he'll do."

Panetta cited Clinton's confrontations with the National Rifle Association
over the assault weapons ban, and with a variety of special interests in his
fights over health-care reform, the North American Free Trade Agreement and
affirmative action.

Panetta's defense came as the administration released a gloomy,
state-by-state report on the prospective impact of the GOP budget on American
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children.

The report contends that the proposed $182 billion cut in Medicaid, the
federal-state program that offers health insurance to the poor and disabled,
would cost Illinois $6.1 billion in federal payments over seven years.

The Department of Health and Human Services reports that 21 percent of the
children in Illinois-one in five-rely on Medicaid for basic health care.

Republicans contend that states and municipalities are better suited to
administer health-care services to the poor and disabled, and, under the GOP
plan, would do that through a series of block grants.

Throughout the budget debate, the administration strategy has been to focus
public attention on the various aspects of the GOP initiative, talking about
increased costs and reduced services in Medicare, or the effect of the GOP
budget on education, rural hospitals, the environment and, this week,
children.

"Budgets are about the future," said Panetta, who served as chairman of the
House Budget Committee during his days as a California lawmaker.

"aAnd the Republican view is that you have to hurt children in order to save
them."

Asked about the path of negotiations between the White House and Congress,
Panetta said he expects the Republicans to pass their budget bills and then
reconcile them in a joint House-Senate conference.

"There is no indication they are moving toward us," he said. "It's difficult
to see that (negotiations) right now because the Republicans have taken a blood
ocath to pass their budget."

Republicans in the House and Senate expect to pass their respective $894
billion tax-and-budget plans by week's end.
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HEADLINE: Hospitals Serving Children, Poor Face Cuts in U.S. Funding
BYLINE: BY LYNN SWEET

BODY:

WASHINGTON -- Caught in the sweeping overhaul of Medicare and Medicaid
winding through Congress this week are cuts in funds that are crucial to Chicago
hospitals training doctors, specializing in children and serving the poor,
hospital officials say.

"If the amounts they are talking about actually come to pass, we will be
looking at losing the cutting edge of medical care, research and education,"
said Susan E. Phillips, vice president for government and public affairs for the
University of Chicago Hospitals in Hyde Park.

Although Republicans will have enough votes to pass their Medicare and
Medicaid revamps, the bills face a veto by President Clinton. Negotiations
between the congressional Republicans and the Democratic White House will shape
the final versions of the overhaul.

Medicare, the subsidized insurance program for the elderly and some disabled
people, also helps bankroll hospitals' cost of training doctors. Under House
and Senate Medicare overhauls, money to reimburse hospitals for training
residents would be reduced. '

Chicago Hospitals that serve children and the poorest of the poor rely
greatly on extra payments they receive for handling a disproportionate number of
children and low-income patients.

Congress wants to repeal the disproportionate-share program, which provides $
10 million a year to Children's Memorial Hospital in Lincoln Park and $ 4.5

million to LaRabida Children's Hospital and Research Center, 65th Street and
Lake Michigan.

The State of Illinois could replace some of the money, but Gov. Edgar and
legislative leaders have not signaled how these institutions would be treated
under the state-run Medicaid systems Congress is creating for the low-income
uninsured and disabled.

In Chicago Tuesday, representatives of LaRabida, Children's and Wyler
Children's Hospital -- the University of Chicago's children's facility -- said
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the changes could result in less medical care for sick children. U.S.
Representatives Dick Durbin (D-Springfield) and Rep. Bobby Rush (D-Chicago) and
Vermont's Democratic Gov. Howard Dean also called for less-stringent
legislation.
Y
Phillips said the U. of C. could lose $ 22.3 million a year to pay for
physician training and $ 20.4 million in disproportionate-share payments.

Other medical teaching institutions, Northwestern and the University of
Illinois for example, report similar fears.

"One strategy would be to recruit fewer non-U.S. citizens, but we are already
trying to do this as much as we can, said Dr. William Troyer, director of
external relations for the University of Illinois at Chicago Medical Center.
LANGUAGE: English
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HEADLINE: Veto is threatened in battle with GOP;
Budget cuts called harmful to children

BYLINE: RACHEL L. JONES; Knight-Ridder Tribune News
DATELINE: WASHINGTON

BODY:

WASHINGTON - The Clinton administration turned to a new front
in its budget battle with the Republican Congress on Monday,
threatening to veto legislation that it said would hurt
America's children.

""The bottom line is that kids are getting screwed in these
budgets, and we won't let that happen, ''White House Chief of
Staff Leon Panetta said at a news briefing.

Punctuating this latest salvo in a fight that promises to get
nastier, Panetta released a state-by-state analysis of the
Republican budget's effect on children.

The Democratic study said the Republican legislative plan
would eliminate Medicaid coverage for as many as 4.4 million
children, deny as many as 755,000 disabled children
Supplemental Security Income cash benefits by 2002, and lock
180,000 children out of the Head Start program for preschool
children.

Some independent economists agreed with the Democrats'
negative assessment of the budget plan's effect on children.

Republicans and Democrats are already feuding over proposed
changes to Medicaid and Medicare programs, whose growth would
be trimmed by nearly half a trillion dollars over seven years.

Republicans say both programs will go bankrupt if cuts are not

made, while Democrats say the move would devastate the poor
and the elderly.

Now, administration officials have escalated the war by
accusing Republicans of cruelty to children by proposing cuts
in education, health care and nutrition programs.
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""The Republican budget basically takes the attitude that you
have to harm children to help them,'' Panetta said.

Panetta said the major difference between Republican budget
proposals and the Clinton plan lies in one area: investment.

For example, Department of Health and Human Services
statistics have shown that for every dollar spent on the WIC
program, $ 4 are saved down the line in health costs.

Panetta conceded that the Republican gocal of balancing the
budget is important for children, to relieve them of the
burden of huge debt.

""But investing in our children is equally important,'' he said.

""You don't have to sacrifice one goal to achieve the other.
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HEADLINE: Democrats: GOP cuts jeopardize children
BYLINE: Pat Griffith, Post-Gazette Washington Bureau
DATELINE: WASHINGTON

BODY:

The White House yesterday stepped up its assault on the massive Republican
budget and tax-cut package Congress will consider this week, charging it
jeopardizes millions of children through cuts in health, education and welfare
programs.

The new attacks came as the Senate prepares to take up a complex
''reconciliation'' bill tomorrow that would balance the federal budget in seven
years and provide a $ 245 billion tax cut. The House is scheduled to act on its
version of the plan on Thursday.

Yesterday, White House Chief of Staff Leon Panetta said President Clinton
will follow through on his vow to veto the budget package that includes measures
to reduce Medicare spending by $ 270 billion, turn Medicaid and welfare programs
over to states in block grants, revamp tax policy to help businesses and provide
a $§ 500-per-child tax credit, and dramatically reduce federal authority to
enforce environmental regulations.

That would likely force a budget summit between the White House and
Republican leaders in Congress to hammer out a plan that both sides can accept.
Clinton has said he will accept the GOP seven-year time frame for balancing the
budget, provided it does not cut as much from Medicare and Medicaid, limits tax
cuts to low- and middle-income families and provides more money for education.

Asked about a potential compromise, Panetta said, ''We've seen no indication
they are prepared to move toward us.''

Panetta released the administration's state-by-state analysis of the
potential impact of the changes in federal funding levels on children and
low-income families.

He said the figures present ''a pretty clear choice between the Republican
budget, which basically takes the attitude that you have to harm children in
order to save them, as opposed to the president's budget (that would) invest in
our children'' by targeting more spending for education, childhood immunizations
and school nutrition programs and limiting tax cuts to low- and middle-income
families.
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For example, the report says the GOP plan to save $ 182 billion in projected
Medicaid costs by turning the program over to states in block grants would
eliminate coverage for as many as 114,892 children in Pennsylvania and 4.4
million children nationwide in 2002. This estimate assumes the state does not
offset reductions in the current level of federal support.

It says Pennsylvania will get $ 3.1 million less in Medicaid funding than
projected under the current program in the next seven years.

''Even if Pennsylvania could absorb half of the cuts by reducing services and
provider payments, it would still have to eliminate coverage for 234,844 pecple,
including 114,892 children in 2002,'' it says.

Gene Sperling, deputy assistant to the president for economic policy, said
the figures were developed by administration analysts from a study by the Urban
Institute.

The report cites Pittsburgh's Health Start program to combat infant

mortality, vaccination programs and care for disabled children as other programs
affected by budget cutbacks.

Among other impacts projected for the state, the report said 719,000
children live in low-income working families that will be affected by proposed
reductions in the Earned Income Tax Credit, and 551,000 could be affected by
reductions in food stamp benefits for families.

Cuts in the Safe and Drug Free Schools program, Title 1 funding for
disadvantaged students, a slower growth rate for Head Start and elimination of
the AmeriCorps National Service program and summer jobs program were other areas
affecting Pennsylvania children mentioned in the report.

It said changes and cutbacks in clean air and clean water laws and hazardous
waste cleanup would adversely affect the health of children.
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HEADLINE: Impact of cuts in Mass. debated;
GOP proposals affect Medicaid

BYLINE: By Richard A. Knox, Globe Staff

BODY:
As many as 114,000 Massachusetts children would lose Medicaid coverage, and
the commonwealth would suffer a § 4.2 billion seven- year loss in federal

Medicaid funds, under Republican proposals pending before Congress, the White
House said yesterday.

The proposed congressional cuts would cost thousands of disabled children the
specialized therapy and equipment that allow them to live at home, the Clinton
administration said. The cuts also would impose a 52 percent cut on Boston's
infant mortality prevention program, Healthy Start.

The Weld administration countered that the White House estimates were "scare
tactics" and "wildly overstated," but did not offer alternative figures.

The new estimates were part of a campaign launched yesterday by Clinton
administration officials and an array of health care providers to emphasize the
impact of Republican Medicaid cuts, especially on children.

- Nine groups representing health care professionals and hospitals yesterday
decried the proposed Medicaid cutbacks at a Washington press conference. The
groups included the American College of Physicians, the American Academy of

Pediatrics, the Catholic Health Association and the National Association of
Children's Hospitals.

David Weiner, president of Children's Hospital in Boston, called the

potential impact of proposed Medicaid cuts on Massachusetts "scary, for lots of
reasons."

"For example, families with children who are disabled or have birth defects
could never afford the kind of specialized care these kids need," Weiner said.
About 15 percent of Medicaid recipients are disabled, he added, and many of them
are children in low-income working families.

In a New York City speech, Hillary Rodham Clinton said that Medicaid, which
covers nearly one in three American children, would be slashed by $ 182 billion
nationally over the next seven years.
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The proposed Medicaid cuts would increase by nearly 9 million the number of
people without health care coverage, the White House said, quoting an analysis
by the Urban Institute, a Washington-based think tank.

-

Massachusetts Medicaid covers more than 376,000 individuals under age 21.

Although that population amounts to half of all Medicaid enrollees in the

commonwealth, these individuals account for less than a quarter of all Medicaid
expenditures.

David Ball, a spokesman for Massachusetts' Medicaid program, said the
commonwealth would have "sufficient flexibility" under the House version of the

Medicaid budget. "We have no plans to eliminate coverage for any Massachusetts
children, " Ball said.

Ball added that the White House estimates are based on a 10 percent annual
growth in Medicaid expenditures - the current national rate - but the program
has been growing at a rate of only 3 percent yearly in Massachusetts. "So the
figures being used in this estimate are not accurate," he said.
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HEADLINE: Deficit-cutting bill heads to full Senate;
Panetta blasts plan

BYLINE: Detroit News wire services
DATELINE: WASHINGTON
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WASHINGTON -- The Senate Budget Committee approved a sweeping budget bill
Monday to eliminate the deficit by the year 2002, setting the stage for the full
Senate to take up the massive measure Wednesday.

The bill would make more than three-quarters of the reductions necessary to
achieve a balanced budget by 2002 and a $ 245-billion tax cut.

It would eliminate federal guarantees of welfare for children and permit
restrictions on medical aid for the elderly and disabled, giving those
responsibilities to states.

Most agricultural subsidies would be phased out and student loans would be
restricted, and their prices increased.

The Senate will begin 20 hours of debate -- probably early Wednesday -- and a
vote is expected Friday or Monday. The full House is expected to take up its
version of the measure Thursday and vote the same day.

The Clinton administration quickly attacked the plan, saying young Americans
would suffer.

The Republican budget plan "basically takes the attitude that you have to
harm children in order to save them," said Leon Panetta, White House chief of
staff. "The bottom line, kids are getting screwed in these budgets."

Addressing an AFL-CIO meeting in New York on Monday night, President Clinton
declared: "I will use the tools at my command. If it takes a veto, you'll have
ig."

Senate Majority Leader Bob Dole, R-Kan., said Panetta's charges were "just
the latest in the Clinton administration's transparent campaign to scare '
Americans -- one day it's seniors, the next day it's farmers, today it's

children.®

Budget Committee Chairman Pete Domenici, R-N.M., said he expected both houses
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to finish their separate versions by month's end to approve a compromise by
Thanksgiving. :
LOAD-DATE: October 24, 1985
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It was a cheap political stunt, and about time, too.'

Religious leaders distributed plates of stones to members of Congress, acting

out the biblical query, "Is there anyone among you who, if your child asks for
bread, will give a stone?"

James M. Dunn of the Baptist Joint Committee and other clerics were
answering, "You bet: this Congress."

They are right, too. In the name of budget-balancing, this Congress -
Republican with the wraps off - is squeezing school lunches, the crucial WIC
nutrition program (for Women, Infants and Children) and food stamps.

It is all part of broad political assault in which high-minded claims of
fiscal prudence are silken cover for the low business of sticking it to
society's neediest and least powerful.

The little bit of political theater staged by the divines won't prevail, of
course. Only votes count. But it was useful in a couple of ways.

For one, it was a reminder that, despite the righter-than-thou Christian
Coalition, not all faiths or all faithful are in cahoots with reactionary
politics.

And the event served to highlight the hilarity of the claim by the GOP right
that any who oppose its social agenda are practicing "class warfare."

Class warfare is afoot all right, but it is being waged top down, the haves
against the have-nots. Social Darwinism finally has an army, and it marches to a
cadence that goes something like this: The just shall be rewarded. I've got this
great BMW. Therefore, I am just.

That political mantra is chanted as spiritual armor against the few in the
field still whining about fairness and other airy abstractions and fretting
about the widening gap between rich and poor.

Tt
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The point is nowhere more clear than in the roughly concurrent drives in
Congress to 1) give the well-off big tax breaks and 2) raise the taxes of the
working poor.

The U.S. Treasury figures that the pending GOP tax cuts will give the top 12
percent of families - those taking in more than $ 109,000 - a cut of about $
4,000 per year. The creme de la creme - the 1 percent making more than $ 350,000
per year - will get an average break of $ 19,000.

To help pay for that, Congress is hacking at the earned income tax credit,
which in effect boosts the incomes of the working poor, a strong anti-poverty
and anti-welfare program.

Until this year the credit had enjoyed hardy bipartisan support, but now some
13 million low-income families will be hit for an additional $ 43 billion. About
one-fifth will be cut off altogether.

Take from the poor, give to the rich. Robin Hood has switched sides.

Meanwhile, the welfare cowboys of the West are still indulged in federally
subsidized grazing and giveaway mining rights. Huge agribusinesses still pocket
subsidies meant for struggling family farms. Profitable industries still cruise
through tax loopholes and still loll around on cushy special interest tax
breaks.

And the Pentagon has had more money lavished on it than it dared to ask for.
The hungry? Let them fly Stealth bombers.

Tom Teepen is national correspondent for Cox Newspapers. His column appears
Tuesdays and Sundays.
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The White House said yesterday that looming Republican budget cuts will have
a cruel effect on the nation's children, shrinking an array of medical,
nutritional and educational benefits.

To demonstrate, White House Chief of Staff Leon Panetta crunched numbers for
each state, showing reductions or slowdowns in growth of payments for Medicaid,
food stamps, Head Start and other programs.

In New York, Hillary Rodham Clinton, visiting Mount Sinai Medical Center,
said the GOP plan to slow the growth of Medicare and Medicaid spending by $452
billion over seven years "would undermine the safety net, not just for the poor,
but would touch the lives of every American."

"We want to get our economic house in order," she said, "but not by
undermining our most vulnerable younger and older people."

The Clinton administration knows it cannot defeat the Republican budget bill,
called a reconciliation bill, that goes to the Senate floor today and to the
House tomorrow. Rather, Panetta is setting the stage for the "end game" - tough
negotiations likely to come in the aftermath of a promised White House veto.

"The Republicans have taken a blood oath," Panetta said of the determination
to enact a spending package that will move the country to a balanced budget by
2002.

He insisted that Clinton also wants a balanced budget but believes it should
be achieved without a tax cut benefiting the well-to-do - and without huge
reductions in social programs.

"You don't have to sacrifice one'goal to reach the other," he said. "We don't
have to harm our kids in order to save them."

Panetta issued a report which maintained that families in the bottom 20
percent in income would lose $3,200 in benefits annually when Republican cuts
are fully realized.
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But Sen. Michael DeWine, Ohio Republican, said the status quo in the face of
a soaring debt was not acceptable. "If we don't do anything," he said, "all of
these children's programs will be gone by the year 2007 because the entire
budget will go to entitlements [guaranteed benefits] and interest on the
national debt."

For the sake of its argument, the new White House study, compiled from
government and private foundation sources, assumed the highest cuts in the
respective Senate and House versions of the impending budget.

In Ohio, more than 158,000 children could lose Medicaid coverage by year
2002, 606,000 children could be denied some food stamp benefits, and federal aid
to the Healthy Start prenatal care program in Cleveland could be cut by more
than 50 percent next year, according to the report.

Panetta, in answer to a question, agreed that these were "nightmare" or
worst-case scenarios.

The report, for instance, says Republican cuts in low income heating
assistance would force "some families to choose between heating their homes and
feeding their children." And cuts in water treatment would allow "sewage to flow
into waters where children in Ohioc live and play."

Before any of that happens, Republicans will have to overcome a near-certain
presidential veto, or make peace with the White House and craft a grand
compromise.

"We see no indication they are prepared to move toward us ... on fundamental
differences," Panetta said.

But that is clearly what he hopes will happen, even if the government is
forced to operate on temporary budgets into the holiday season.

DeWine said Republicans "should be very careful as we go through this major
change that we protect children and in particular protect at-risk youth."
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DATELINE: WASHINGTON

BODY:
Stung by criticism that their proposed tax changes would raise taxes on half
of American families, Republican leaders said Tuesday that they would revise the

measure when they meet to settle differences between Senate and House budget
bills.

Referring to studies showing that the average family earning less than $§
30,000 annually would pay more taxes under the Republican plan, House Speaker
Newt Gingrich said, "We think in conference we can absolutely make sure that
does not happen."

The Senate and House are each scheduled to vote this week on massive budget
"reconciliation" bills that include tax cuts and reductions in projected
spending on Medicare and Medicaid. Then, both sides will meet to work out
differences before voting on a final version.

While each house has proposed cutting taxes - the House by more than $§ 300
billion, the Senate by $ 245 billion - each also wants to reduce projected
spending on the earned income tax credit, which benefits families who earn less
than $ 30,000. That's about half of the taxpaying families in the country.

The credit is based on income. Poorer families get a larger credit, which
leads to a refund from the Treasury.

The tax proposals would limit the credit to taxpayers with children, lower
the maximum income for eligible families, and include income that is not now
counted in determining eligibility, such as annuities and pensions. The House
would reduce the credit by $ 23 billion, the Senate by $ 43 billion.

The result, say Democrats, is that 80 million families - 7 out of 10 - would
see their taxes increase or stay the same, despite other changes intended to
help families. These include a $ 500-per-child tax credit and cuts in the taxes
on the sale of assets such as property or stocks.

House Democratic Whip David Bonior called the proposals "the biggest transfer
of wealth in the history of America."
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House Majority Leader Richard Gephardt, D-Mo., said the Republicans' budget
would make worse the already stagnant incomes of the middle class. In
Missouri, 1.5 million of the state's 2.3 million taxpayers earn less than §
30,000 per year, according to Gephardt's staff.

~

The tax proposals have made some Republicans uneasy as well.

"I'm not entirely comfortable with retreating from tax relief for anybody who
is working poor," said Rep. James Talent, R-Mo. But he said he would vote for
the House version because it would increase the incentive for people to work.

"There are some lower-income taxpayers who have been enjoying a tax benefit,
who would lose the benefit. It's not an easy thing to do, but I can go along
with it because it's basically reform," he said.

Talent is proposing that the House measure be revised to allow some parents
with two or more children who would not benefit from the $ 500 per child credit
to retain the earned-income tax credit.

Unlike the earned income tax credit, the proposed $§ 500 credit per child is
not refundable.

Talent said he would oppose the Senate proposal, which he said would cut off
too many working families.

Some Republicans, like Sen. Christopher S. Bond, R-Mo., don't consider the
measure a tax increase. He contends that most of the families affected don't

earn enough to pay taxes and so wind up getting a check, thanks to the earned
income tax credit.

"It is a welfare or a transfer payment," Bond said of the tax credit, adding
that it will continue to increase for families with children, though not as much
as under current law. "It's not a tax increase when you don't give people as
much of a credit," he said.

That view was disputed earlier in the week by White House chief of staff Leon
Panetta.

"You talk to any Republican on any other tax credit and say you're going to
take it away and I will bet you money they will call that a tax increase,"
Panetta said.

"The reality is when you take away these tax credits, it means these families
are going to have to pay more in taxes," he said.

The White House released a state-by-state analysis of the impact it said the
Republicans' budget cuts would have on children based on figures taken from the
most extreme of the House and Senate proposals.

For example, the White House said reductions in projected spending on the
Head Start program for pre-schoolers would mean that 3,414 fewer Missouri
children and 7,417 fewer in Illinois will be served in 2002.
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Republican leaders maintained that their balanced budget would have a
beneficial long-term impact on children by reducing the debt that future
generations will have to pay and by reducing interest rates in the short term.

"We are so unused to talking about what a balanced budget means in human
terms," Gingrich said Tuesday. "You actually get a balanced budget dividend
which is the equivalent of a tax cut.

"For a couple that buys an average price house on a 30-year mortgage . . . a
2 percentage point difference on an average house is a $§ 37,000 savings in lower
interest rates and lower mortgage payments, so it's literally the equivalent of
a tax cut, except it is an interest rate cut."

Democrats weren't buying it.

Rep. Richard J. Durbin, D-Ill., said the reduction in the tax credit for
low-income workers "really tells the story of what has happened to the GOP. This
was a plan (former President Ronald) Reagan praised as a way to end welfare and

encourage people to work. Now we have a new wave of Republicans who want to get
rid of it." Other Issues

On other parts of the budget bill, Republican congressional leaders juggled
competing demands Tuesday. Rural House members are unhappy with cuts proposed

for farm programs, while moderate senators are demanding more money for
education.

Republican lawmakers in both houses also vied for larger helpings of the
Medicaid pie for their states.

Sen. Olympia Snowe, R-Maine, said she and about a half-dozen others want
additional funds for student loans and Medicaid, the health care program for the
poor.

The Agriculture Committee deadlocked on a plan by its chairman, Rep. Pat
Roberts of Kansas, to meet a $ 13.4 billion savings target by overhauling the
current system. Growers would get a fixed but declining payment to ease the
switch to free-market agriculture. The old system of dairy price regulation also
would end. Many farm state lawmakers, however, favor retaining the current
system at lower cost.

GRAPHIC: GRAPHIC; Graphic Chart by Knight-Ridder Tribune - Budget Bills -
Highlights of the House and Senate budget bills that reduce the federal deficit.
All savings are in seven-year figures. MEDICARE Both: Slow growth, partly by
cutting payments to doctors, hospitals; require seniors to pay high premiums;
make well-off elderly pay more for benefits Senate: Raise the Part B deductible
Savings: $ 270 billion MEDICAID House: End federal coverage for poor and
disabled who now meet criteria and let states determine who qualifies Senate:
Keep some quarantees for pregant women, children and disabled. Both: Abolish
federal nursing home standards Savings: $ 182 billion WELFARE Both: Give states
more control over welfare rules House: No federal funds could be used to provide
welfare benefits to unwed teen-age mothers or for children born to welfare
recipients Senate: Would give states the option of denying those benefits House
savings: $ 102 billion Senate savings: $ 66 billion TAX CREDIT FOR POOR Both:
Restrict eligibility for the earned-income tax credit, which goes to low-income
workers House savings: $ 23 billion Senate savings: § 43 billion FARM PROGRAMS
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Both: Reduce spending on subsidies for farmers but differ on the details House
savings: $ 13 billion Senate savings: $ 14 billion STUDENT LOANS Both: Revamp
student locan program but differ on the details; many students would face higher
interest payments House savings: $ 10 billion Senate savings: $ 11 billion
TAXES Both: Provide tax credits for many familes witkh children, reduce tax rate
on capital gains, expand individual retirement accounts. The budget plan allows
$ 245 billion tax cuts over seven years. (Source: Knight-Ridder Washington
Bureau, Congressional Quarterly)
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HEADLINE: CHILD ADVOCATE BLASTS GOP;
FLORIDA LOBBYIST SAYS BUDGET DRIVE COULD COST NEEDY KIDS MOST

BYLINE: LINDA KLEINDIENST; Tallahassee Bureau Chief
DATELINE: TALLAHASSEE

BODY:

Florida's most vulnerable children the poor, sick, disabled and abused -
could become the biggest losers in a Republican-led drive to balance the federal
budget, a leading child advocate charged on Tuesday.

Jack Levine, director of Florida's Center for Children and Youth, lashed out
at GOP leaders as they prepare to debate budget cuts in Congress this week,
saying children's programs will be among the hardest hit.

"Budgets cannot be balanced with 2-pound babies, child-care waiting lists and
criminal youth," said Levine, whose non-profit group lobbies local, state and
national leaders.

Without significant new dollars to meet the needs of Florida's exploding
population, Levine said, the state would also face cutbacks in school lunch
programs and foster-care subsidies.

Florida has the fastest-growing 1l8-and-younger population among the nation's
20 largest states - a group of 3.6 million that should grow by another million
in 15 years, according to state demographic projecticns. And one of every five
youths lives in poverty.

Among Florida's potential losses, according to the Center for Children and
Youth: -- § 10 billion in Medicaid funds by 2002 - eliminating coverage for more
than 394,000 children. Medicaid pays for immunizations, regular check-ups,
intensive care in emergencies and a host of services for the disabled. -- $ 46.9
million in the Title I program by next year. The Florida program to give
disadvantaged youths a boost in school would drop 35,600 youths. -- 26,608
summer youth jobs by next year. -- $ 134 million in child-care funds over seven
years, cutting help for 18,360 children.

LOAD-DATE: October 25, 1995

LEXIS-NEXIS

A member of the Rexd Elsevier pic grovp

U ) LEXIS-NEXIS 7 ) LEXIS-NEXIS 7 )

-&Ambad:h:hdﬂsﬂkrpkpwp

-&Amﬁudd:keedﬂmmpkm



Page 30

LEVEL 1 - 14 OF 68 STORIES

Copyright 1995 The Chronicle Publishing Co.
The San Francisco Chronicle

~~

OCTOBER 24, 1995, TUESDAY, FINAL EDITION
SECTION: NEWS; Pg. Al5
LENGTH: 512 words

HEADLINE: Clinton Won't Try to Sway GOP on Budget
But Panetta warns again about a veto

BYLINE: Carolyn Lochhead, Chronicle Washington Bureau
DATELINE: Washington

BODY:

White House chief of staff Leon Panetta acknowledged yesterday that
President Clinton will not attempt to influence the GOP budget before it reaches
his desk, allowing both sides to score their ideological points before serious
negotiations begin.

Panetta repeated his warning that Clinton will veto the GOP budget, but then
he laid the scenario under which a compromise could be reached after the
administration and Congress have drawn their respective lines in the sand.

''Both sides have to be able to say they've gotten a victory,'' Panetta said.
Republicans, he said, want to be able to say they have balanced the budget,
saved Medicare, cut taxes and reformed welfare.

And President Clinton ''has to say he got a balanced budget but protected
Medicare and Medicaid'' along with other domestic spending programs and
''investments,'' while giving a tax cut '‘'targeted to the middle class.''

Panetta spoke to regional reporters in the Roosevelt Room as part of a
coordinated administrationwide attack on the GOP budget, claiming that it will
hurt children.

Hillary Rodham Clinton was visiting babies in a New York hospital yesterday,
and Vice President Al Gore and his wife, Tipper, along with members of the
president's cabinet, were out campaigning around the country on the same theme.

The administration also issued state-by- state ''impact on children'' reports
that compared the most stringent elements of the House and Senate bills intended
to balance the budget by 2002 with projected spending levels if no changes are
made.

The reports derived figures from projected growth rates in a host of programs
marked by Republicans for spending cuts, from Medicaid, the health care program

for the poor, to the Superfund program for hazardous-waste cleanup.

Panetta argued that children in California would be exposed to hazardous
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waste, lose access to health care, be denied food, pay more rent, lose
protection from drug dealers, go without housing and be exposed to bad weather.

Although neither party has control over the weather, the White House
maintained that because House Republicans would elimjnate residential
weatherization assistance, 1,972 children would be denied '‘'protection from bad
weather conditions'' in California.

Panetta said the Clinton and GOP budgets present ''two very different paths''
and that the GOP budget would ''diminish the dream of a better life for our
children rather than improve it.'’

Panetta added that although a balanced budget is important in reducing the
debt burden on future generations, ''investing in our children is equally
important'' through government programs such as housing, health care and
education. He maintained that such programs save money in the long run '‘'by
investing in kids up front.'' Republicans, he contended, want to ''harm
children in order to save them.''

Panetta also defended the effort to focus the effect of various program cuts
on children, even environmental programs concerning air and water pollution that
affect everyone.
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HEADLINE: SIMON SAYS DEMOCRATS HAVE FAILED TO SHOW FISCAL DISCIPLINE
BYLINE: By Anne Hazard, States News Service
DATELINE: WASHINGTON

BODY:
Hardest hit in Illinois under the GOP plan to balance the budget would be

children who depend on Medicaid for health care, retiring Democratic Sen. Paul
Simon said Tuesday.

"There are just going to be thousands of kids who need medical help who
aren't going to get it," if the GOP prevails, Simon said. The Republican plan,
which calls for slashing $187 billion from Medicaid over seven years, is slated
for debate this week.

Illinois' senior senator alsc said he is working with Republicans on an
amendment that would shore up direct student lending and reduce a $10.8 billion
cut called for by the GOP plan in the student loan program.

In a news conference, Simon also said he believed retired Gen. Colin Powell
would be the strongest Republican seeking the presidency, if the former chairman
of the joint chiefs chose to do so.

Simon's decision to retire and not seek reelection in 1996 would have been
much more difficult, though probably would not have changed, had he waited
longer than last November to make an announcement, Simon said.

Eight other senators, seven of them Democrats, have since decided that they
too will retire after 1996. The Senate breakdown currently is 53 Republicans
and 46 Democrats. Sen. Robert Packwood, R-Ore., resigned Oct. 1.

"I do feel a loyalty to my party," Simon said. "I also feel a concern about
the shape of our nation, where we're going. I don't like the trend."®

Simon, a proponent of a constitutional balanced budget amendment,
acknowledged it would be impossible to balance the budget without pain. But he
characterized even the plan that could emerge after a presidential veto and a
subsequent compromise as "a step backward in justice and opportunity for poor
people."

Clinton tried to reform health care with a plan that would have increased

costs in the short term and provided universal coverage. He failed, after an
all-out lobbying war last year by opponents of his effort.
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In contrast, the Republicans are proposing massive reductions in health care
programs in which the government plays a key role, including $457 billion in
cuts in Medicare and Medicaid. Democrats argue the GOP reforms will hurt the
poor and elderly, but Republicans do not appear to have taken the public
relations beating that Clinton did. ~

"Republicans have done a better job of disciplining their troops" than
Democrats in the political battle to win, Simon said.

Democrats also are hindered by an image of willingness to spend more than the

federal government can afford. "Democrats have failed to show fiscal
discipline,” Simon said. But he added, "Republicans have failed to show
compassion."

Robert Reischauer, former director of the Congressional Budget Office, said
Republicans have skillfully placed most of the reduction on providers, such as
hospitals, doctors and insurers. Providers have been complacent, he said,
believing that despite the cuts, they can take advantage of opportunities in the

GOP plan to offer private insurance in the place of Medicare and earn higher
fees.

Simon's amendment would continue to allow direct loans to make up 40 percent
of the government's student lending program. Direct loans are the least costly,
he said. The GOP plan would cut direct lending to 20 percent. Some 80 percent
of all loans would be indirect, where banks and guaranty agencies would be
middlemen and would profit.

"This is one where it is the public interest over and against the greed of
special interests," Simon said.

Even if his student loan amendment is successful, he still will oppose the
GOP budget plan, Simon said.

"It just hurts the people who are suffering in our society too much," he
said.
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HEADLINE: PANETTA SAYS GOP PLAN WILL HARM CHILDREN
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The White House Monday said the Republican congressional budget would cut
nutrition aid to nearly a million children in New York State and said another
500,000 young New Yorkers would lose health care now provided by Medicaid.

White House chief of staff Leon Panetta said the impact of the GOP's budget
on children's programs is the chief reason President Clinton will veto the plan.

That veto, he predicted, will set the stage for serious budget negotiations
that will probably continue well into December.

There is a format for potential agreement, he said, between the GOP and the
White House, but the Republicans "apparently think their budget is written in
blood."

Panetta said, "The bottom line is that kids get screwed in this budget, "
warning that first lady Hillary Rodham Clinton, Vice President Gore and Cabinet
members plan appearances to carry this message across the country.

Indeed, Mrs. Clinton appeared in New York Monday to castigate Republicans'
plans for cutting Medicare and Medicaid.

At a news conference in Mount Sinai Medical Center in upper Manhattan, Mrs.
Clinton said, "Every one of us as an American has made it possible for
this hospital to care for people who could not afford to care for themselves,
through Medicaid and Medicare.

"We will not have the quality of care, the accessibility and the
affordability of health care if the proposed cuts are permitted to be law," she
said.

Ten Democratic congressmen from New York echoed Mrs. Clinton's sentiments in
condemning the cuts of $§ 270 billion in Medicare and $ 187 billion in Medicaid,
adding that the Republicans were using the cuts to support tax breaks for the
rich.

However, Senate Majority Leader Bob Dole, R-Kan., said Panetta‘'s latest
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charges were "just the latest in the Clinton administration's transparent
campaign to scare Americans -- one day it's seniors, the next day it's farmers,
today it's children."

Panetta said Treasury Secretary Robert Rubin will send a letter to House
Speaker Newt Gingrich, R-Ga., asking for a temporary increase in the nation's
debt ceiling.

"What we're going to be asking the Congress to do is to try to move ahead,
pass the debt ceiling, in the very least give us a temporary debt ceiling
extension, but for God's sakes don't put us in a position where we have to raise
questions about our ability to meet our bills," Panetta said.

Gingrich has threatened to let the country go into default on its domestic
and international debts in order to drive home GOP demands that the federal

budget be balanced by 2002. Borrowing by the government will reach the legal
limit sometime after Nov. S.

The government's cash could be exhausted by Nov. 6, Rubin said Monday. He
declined to say whether Social Security checks due to be mailed Nov. 3 would be
delayed if there is no action before then on lifting the debt limit.

Panetta said there isn't enough time for the two sides to agree on a spending
plan by that deadline. There is plenty both sides could take credit for --
welfare and entitlement reform, deficit reduction and a tax cut -- but more

modest than Gingrich is insisting on.

Republicans, Panetta said, "have taken a blood ocath" on their budget. He said
there will be a settlement, but not before December.

Other New York State effects of the GOP plan, according to Panetta, include:
A cut of 40,385 summer youth jobs next year.

Denial of Supplemental Security Income cash benefits to 65,000 disabled
children.

A 52 percent reduction in funding for a project to lower infant mortality.
Denial of child-care assistance to 24,000 children by 2002.

Reduced funding for foster care and adoption services by $ 882.5 million over
seven years.

Cuts in aid for 216,000 children in New York "simply because their paternity

has not been established when the House welfare bill is fully implemented in
2005."

Elimination of home energy assistance for 1,236,000 children in New York.

The White House said these estimates were prepared by various federal
agencies with the help of private organizations.

GRAPHIC: Associated Press; Hillary Rodham Clinton visits with Jeanette Cole, 10,
while she receives an echocardiogram Monday in a New York City hospital.

Zé : Zh ISSNEXIS Z8 LEXIS-NEXIS
) 7l DXSNEXS 7 LEX 7

&Amdmwwwmp -&Ammtudmledﬂnvierpkpwp



