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Prof. Gramm knew more than Sen. Gramm 
ly GAR'f MAL TIR 

MANY people do no& know UUs. but before 
sc.artiag bis public We repnmeaUng 
the great state ofTezu in the U.S. 

Ho of Representatives and now in the Senate, 
Phil Gramm wu a profa10r of economla at 
Texas A&M University. (He was also a Dem~ 
trat before be became a Republican, but that la 
anotller story.) I respected h1m then u a very 
able colleague, A competent acholar and prollflc 
author on a dlvene ranee of topics 1ucb u de­
rnand theory and the economic:a of mineral ez· 
lractioa 

Given my admiration for Professor Phil 
Gramm. I was sonly dlsappointed with Sen. Phil 
Gral'Ml'S entry into the debate on health-care 
relonn. Sen. Gramm'• plan encourages people to 
buy low-priced cat.utrvpbic heal th insurance 
and establlslles medical 11vlngs a~unt.s - a 
kind of IRA for health care - to meet all care 

s short or major bospltal e:1penses. Employ· 
ers might be asked to contribute to this account. 
At the end of eacb year, people could roll the re­
maining balance kl the account into a regular 
IRA. 

Sounm nice. Soands simple. But Gramm's plan 
fails to addres,, the shortcominp that plague our 
current system: Gramm's plan •Ill not provide 
health security to all American..; there ii nothing 
in his plan to cut down on administraUve waste 
or to simplify the system; and it does nothing to 
bring casl!I under control. 

I asked myself, "How could an economist fail 
to Lhat the llOUing cc.ta of bealtb care bW'C 
our competiti venes1 abroad and reduce j~b 
growth here at borne? How could this cbamploD 
of small business - the man who uses the 'Dick.le 
Flatt test' to assess legislation - fail to under­
stand that small busiaesses get the wont deal 
under the present he.altll care system?" 

The Gramm plan represents a radical depar· 
lure from the current system's empha.sil on 
shared responsibility between employers and 
employees. to one that places the en Ute respon­
sibility for health care on individuals. Everyone 
should bear some respomibility for health care, 
but the Gramm plan takes thi.8 too far. Hil plan 
says that if someone does not purch.aae insur· 
ance, they can have tbeir useu seized ln order 
to cover the cost of care. Thll 11 patently unfair, 
since the plan does nothlJJg to make insurance al· 
fordable and thus ac:cesaible for millions of 
Americans. 

Gramm asks con1umen to become "ln(onned 
shoppers'" in the bealth<are market place, and 
then throws them into the market without giving 
them any clout to bargain effectively with doc· 
tors. hospitals and insurance companies. In fact, 
our senator's plan does nothing to stop insurance 
companies from raising their prices whenever 
they want, on whomever they want. 

Perhaps the biggest problem with our current 
health-care system is that 37 million people have 
no health insllrance. They still receive care -
mostly in emer :y rooms, the most expensive 
kind of health c?in? - and the cost of this care 

Halter Is a professor of political science at 
Texas A&M University. He joined A&M's rac:­
ulty 25 years ago, the same year that Phil 
Gramm joined. 

ance ta the fonn or higher premiums and Sl5 u-
. plria tableca. Aa an economist, Professor 
Gramm most certainly understood the CODC'f!Pl 
of"°'' slllftlng and its implicatio:w lo.· the r•t of 
us; unfortunately.Sen. Gramm missed the lee· . 
taare oa tbil topic. By t0ntrast, the plan that 
Pnmdent CUntoa presented to Congreu thil 
week guarantees everyone bealth<&n! covera'e 
that can never be taken a war,. 

Sen. Gramm's plan also falls to address the ad· 
mini.straUve waste in tbe system. Right now hos· 
pit.ab bave to fill 01.1t l~ or more different r~rma 
for eacb patient. Given tbat tbereare 1,000 msur· 
ance companies - each with its own forms ~ 
it's not llard to see the bureaucratic nightmare 
with our current system and the ca1ts it adds. Ul· 
tbnately, these costs lower the quality of the 
care we receive. President Cllaton's plan re­
plat'a all of this paper with a sin1le claim fonn 
LO c:ut waste and provides every American and 
legal resident with a health security card I.bat 
guarant.eea them accm to quality care. 

If you were to ask a small·bU1ineu owner like 
Dickie Flatt what he would cbange in the health· 
lnsura.11ce market, be would tell you that small· 

blainesa premiums are too hip - often 35 per­
cent higher than prem.lurm paid by larger · 
ployeni. What'• more, a lar1e porUon of 1mall· 
buainm pnmluma 10 to payln1 adzninlltraUve 
easts and 1lOt to 1Jrovidin1 health care tot 1• 

dariel. The president'• plaa ii dellcaed to brtn& 
c:a1ta under control for 1m1ll bualD"lfl by al· 
lo•lnl u.n co band to&et.ber •lt.b other 1 l 
buhr- and comumen, th1111Mn1 tlleln 
gr-cater bar~J ~wer and laelpta1 &hem 
loWS' co.&1. l w.n: ,,,.U •ould llie that kind of 
roiorm. · 

Medical IRAuacour111 people to mm 
bealth-care dedalolll. SIDci & penoa CU IDJ 
remainin1 money in his account at Ule end of Ule 
year for any f urpose, consumers have an · 
tlve to put of gettJni regular checkups and OClllr 
preventive measures. Prmident Cliat.oa'a pJaa, 
an tbe other b.aod, provldel all Amerlcan1 ~~· 
compnbenalve benefit paetage UWlacludll · 
prevent.Ive care like pb)'lical e:umlnaUom, PIJ.· 
1mear1 and mammocrama. By t.aklq c.are of . '; 
bealtJl problema before.~y ~et~ weed: . 

~ta;:-;,;_~·~c:.T:Lu=.; 
ud tbe White Boaida1Dt~ UM! nadonl 
bealtkare system:O,.,...-!-llllfort..-
u&elJ, ii neltber -~- loodpQilo· 
~~1:~.:,~;=;;~&be .·. " 



·~-_Explaining Gramm's plan 
It's always good to hear from old 

colleagues like political science Pro­
fessor Gary Halter ("Prof. Gramm 
knew more than Sen. Gramm," Edito­
rial page. Oct. 29). 

Throughout my career, I've tried to 
learn from my critics. and I've often 
benefited most from h~tilc articles. 
But from his article on my health 
plan, it's obvious that Halter never 
read the plan and hasn't the foggiest 
notion of what it's about 

Had Halter read the legislation, he 
surely wouldn't say that "there is 
nothing in (Gramm's) plan to cut 
down on administrative waste and 

: · simplify the system," because he'd 
have noticed the section "Enhance 

· Efficiency Through Paperwork Re· 
duction." Among other things, the 
Gramm plan envisions a total paper­
work reduction of 75 percent. 

Another sign that Halter hasn't 
read the plan is his complaining that 
It "places the entire resp.:lnsibility for 
health care on individuab."' Actually. 
my plan offers options: 

First. you can keep your present 
insurance - somethin~ President 
Clinton's docsn'l allow you to do-· or 
you can take what you and your 
employer pay for health coverage 
and join a health mainter:iance organ­
ization or any other private health 
Insurance arrangement Finally, in· 

' stead of spending the $4.500 a y<'.ar 
lhal it costs to buy health insurance 
for the average family, you could buy 
a $3,000 deductible policy for Sl.600 
and put lhe remaining S2.900 that you 
are currenlly paying for health insur· 

.. ance into a Medical Savin~s Ac:counl. 
At year's end. anything unspent in the 

account would belong to rou. 
And what about Halters assertion 

that "the plan does nothing to make 
insurance affordable and thus acces­
sible for millions of Americana'"? In 
reality, my plan provides for univer­
sal access to health insurance. It does 
this by making private insurance 
portable and permanent so you don't 
lose your insurance when you change 
joba and it can't be canceled when 
you get sick. It also helpa people with 
pre-exisUng conclit.io~ get coverage 
and provides assistance to low·in· 
come people in purchasing insurance. 

Admittedly. not all of Halter's er· 
rors stem from his failure to read my 
plan. Some result from hi.s failure lo 
understand it. Thus, when be claims 
that my plan "does nothing to keep 
costs under control," he obviously 
doesn't understand that by m~king 
purchasers more cost-conscious, my 
plan would promote competition, 
which has never failed to cut costs. 

Of course, Halter has e'Very right to 
pref er the Clinton plan to mine. So do 
a lot of health-care activists. I can't 
help but notice. however, that like 
Halter, most of them seem to be 
doctors of political science, not doc· 
tors of medicine. 

As for my old friend Dickie Flatt. 
I'm pleased to report that he, too, 
knows the difference between health 
care and politics, and didn't need to 
be a doctor or anything to figure out 
that expanded choice and price com­
petition arc better than government 
doling out health care. 

Phil Gramm, U.S. senator, R·Texas,f 
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