
THE WHITE HOUSE 

WASHINGTON 

September 28, 1994 

MEMORANDUM FOR WHITE HOUSE SENIOR STAFF 

FROM: Gene Sperling and David Dreyer 

SUBJECT: Articles on "Contract with America" 

Attached are several national press articles in which the fiscal credibility and political wisdom 
of the House Republican "Contract with America" has been questioned. The coordinated 
strategy between the White House and the House Democrats to attack the "Contract" on its 
fiscal credibility, its connection to a blind oath to the House Republican Leadership, and its 
relationship to the special fundraiser proved successful . 

Attached are over 20 articles that have appeared in national publications and over another 20 
articles that have appeared in local media that contain a strong Democratic message. 

National Media 

1. "The G.O;P.'s Deceptive Contract" New York Times Editorial 

2. "GOP House Party" by David Broder, Washington Post 

3. "The New Republican Plan" Washington Post Editorial 

4. "GOP Contract is Missing Its Price Tag, Critics Say" By Eric Pianin, Washington Post 

5. "GOP 'Contract" Vows Action on Crime, Tax Cuts, Welfare and Term Limits" by 
Jackie Cal.mes, Wall Street Journal 

6. "GOP's 'Let's Make a Deal' is Short on Real Rewards" by David Broder, Los Angeles 
Times 

7. . . "Aw, CMon, Newt" by E.J. Dionne Jr., Washington Post 

8. "The Price of Pandering" by Gloria Borger, U.S. News and World Report 

9. "Republicans Vow Conservative Change" by William Eaton. Los Angles Times 
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10. "GOP Robs Future to Write 'Contract with America"' USA TODAY Editorial 

11. "GOP Plan to be Long on Tax Cuts, Short on Just How to Pay for Them" by Jackie 
Calmes, Wall Street Journal 

12. "The Republicans Shoot and Air Ball" by Al Hunt, Wall Street Journal 

13. "GOP Shakedown" by Jack Anderson and Michael Binstein, Washington Post 

14. "Voodoo Economics: The Sequel" by Robert S. Mcintyre, Washington Post 

15. "GOP Congressional Primary Results Rattle Democrats" by Ronald Brownstein, Los 
Angeles Times 

16. "GOP's Fiscal Shell Game" by Thomas Oliphant, Boston Globe 

17. "The Third Wave is Coming, but it's Not in GOP's 'Contract'" by Morton Kondracke, 
Roll Call 

18. "Republican 'Contract' May Give Democrats Some Issues to Attack" by Charles Cook, 
Roll Call 

19. "Clinton Aides Blast Republican Tax Cut, Budget Bills" by Richard Cowan, Knight­
Ridder 

20. "Democrats Say GOP's Numbers Add Up to Return of Reaganomics" Associated Press 

21. "Ointon Aides Scornful of Republican 'Contract"' by Gene Gibbons, Reuter 

Local Media 

22. "GOP Vows to Shun D.C. Lobbyists, then Takes Their Money at Dinner" Baltimore 
Sun 

23. "The GOP Gimmick" Anderson Independent-Mail Editorial 

24. "Republicans Sign Pledge, Feast Fatcats by Jim Drinkard, Marietta Daily Journal 

25. "GOP to Pledge Change, Then Raise Money" by Tom Hansburger, Star Tribune 

26. "Some Reform, Fundraising in GOP Plans" The Tampa Tribune 

27. "Klug Assailed on Contract" by John Hunter, The Capital Times 
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28. "Georgia Republicans Join in Signing National Contract" by David Pace, Associated 
Press 

29. "Democrats Attack GOP Contract; Capitol Event Revives Reaganism, White House 
Says" Chicago Tribune 

30. "Republicans Weave Tax, Budget Fantasy, White House Says" by Dean Patterson, The 
Bond Buyer 

31. "Frost Depicts Opponent as Follower of Far Right Harrison Has Assailed Him as a 
Ointon Liberal" by Mark Wrolstad, Dallas Morning News 

32. "GOP House Candidates Pledge to Support Party Goals: Then Party with PACs" by 
Carl Leubsdorf, Dallas Morning News 

33. "Newtspeak" Minneapolis Star-Tribune Editorial 

34. "GOP Finds Escaping Special Interests is Easier Said than Done" News-Herald 

35. "Democrats Try to Harvest Political Hay on GOP Event" by Sabrina Eaton, The Plain 
Dealer 

36. "White House Brands GOP Plan Reaganism" The Record 

37. "LaRocco Says Chenoworth's Pledge Will End Up Costing U.S. Taxpayers $1 Trillion" 
by Michael Wickline, Tribune 

38. "Latham Signs GOP Contract" by Dave Dreezen, S.C. Journal 

39. "Bryan Calls Graham a Pawn to National GOP" by Michael Durniak 

40. "Moppert to Sign GOP Contract" by Christine Posarsky, Press and Sun-Bulletin 

41. "Hoagland Raps Pledge; Christensen is a Signer" by Paul Goodsell 

42. "Gop Agenda Short on Specifics" Atlanta Constitution Editorial 



The G.O.P's Deceptive Contract 
Over 300 Republican candidates for the House 

of Representatives promised yesterday that. if 
elected, they will provide a positive new vision tor 
their party and for the country. The body and soul of 
this vision is to be found in 10 bills they plan to offer 
in the next session of Congress. 

It is a vision that looks backward, Reaganism 
in a rear-view mirror. What this self-styled "Con­
tract With America" savs to voters is that these 
Republicans do not speak candidly. 

Tote up the promises. Led by the minority whip, 
Newt Gingrich. this group of Republicans would 
balance the budget while adding to defense spend· 
ing and cutting taxes on capital gains and Social 
Secunty benefits for wealthier recipients. They · 
would also ease the tax burden on non-poor families 
With children. corporate investment. retirement 
savings and the estates of wealthy families. 

The Republicans. historically a deficit-con­
scious bunch until Ronald Reagan came along, 
estimate that their largesse would cost the Treas­
ury about S150 billion over five years. The White 
House esumates the cost to be about SSOO billion. 
Even the White House esumate may be low. 

The Congressional Budget Office says that it 
would take more than S700 billion m budget cuts 
over five years to balance the existing budget -
before the Republicans stan hiking defense spend­
ing and cumng taxes. The Republicans would keep 
costs m line by finding fat in Federal programs. 
tnough the contract does not say where. ln the past 
John Kasich of Ohio has drawn up bold proposals. 
but even if Congress adopted every .one - a politi-

cally preposterous prospect - the Republicans . 
~ould be hundreds of billions shy of their promises. · 

The contract is not only reckless burueceptive. : 
The tax cuts on capital gains income. corporate 1 

investment and reurement savings are structured · 
to cost little money during the five-year period for : 
which the Republicans do their accounting. But the 
proposals are certain to pry open giganuc holes in 
the budget beyond five years. 

Nor does the contract reflect a sense of fair 
play. The cut in the capital gains tax would largely 
benefit high-income families and. because it would 
also apply to profits on old investments. is not 
targeted to stimulate new investment. The tax 
credit for children would yield nothing to families 
too poor to owe taxes. The Social Secunty tax cuts 
apply only to high-income families. Tax breaks for 
investment and savings, even if they favor the rich. 
can be defended. But they would have to be careful­
ly designed to boost productivity and be pan of an 
overall package that spreads tax burdens fairly. By 
this standard. Mr. Gingrich's compact flunks. 

The other bills that make up this vision deal 
with issues rangmg from welfare to cnme to long­
term health care. Some are good. some bad. but 
most are presented honestly. That is not true of the 
economic nostrums. The Republicans ought to ad­
mit that their programs would require cutting hun­
dreds of billions out of about Sl.5 trillion in Federal 
spending - thus slicing 20 percent or more out of 
every program from Social Security to the F.B.l .. 
Mr. Gingrich promised a positive vision. What 
voters got instead was duplicitous propaganda. 
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· GOP House Party 
There were two very Rood things 

about thal ceremony on the Capitol 
5lePS that House Republicans staged 
yesterday-and a slew of other things 
lh;tt undercut its virtues. 

In case you missed it, some JOO 
Republican candidates for the House of 
Representatives-incumbents and 
challengers alike-put their signatures 
to a ~contract" with the American vot· 
ers pledgin11 to bring 10 bills to a vote 
in the first 100 days of the 1995 
session if they win a majority in the 
November election. The measures in· 
elude a b.ilanced-budget amendment. a 
variety of tax cuts, welfare refonn, tort 
reform and term limits-a set of meas· 
ures that ertjoys broad public support. 

The first commendation goes for 
helping roters WJ<lerstand what is al 
SUke in the midterm voting. The Dem· 
ocrat.s. clearly oo the defensive, want to 
reduce the electioo to 435 individual 
contests devoid of national significance, 
hoping that their incuuibents can fend 
for themselves even iu a hostile envi· 
roruncnL But, u Hwse Minority Whip 
Newt Gingrich (R-Ga.), one of the orga· 
nizvs of T~y'a event, said at a 
press briefing, "'Oar JOY1!11U11COt oper· 
aies on the Plf11 l)'ltem. We are a 
team. And we'~ offering you a con· 
tract oo what.cm~ will do: 

That is a 90UDd prOposition. People 
Dttd 10 be reminded that Congress 

writes the laws in a partisan selling 
(except on a lew uitemational issues) m 
which the oppasing parties divide, not 
just for spite, but on philosophy, pr<r 
gram and principle. 

House Republicans earned their sec· 
ond medal by promising that each of 
their priority measures will be brought 
to the Door "under an open rule (allow· 
ing consideration of all serious amend· 
ments and substitutes) for full and hon· 
est debate." As House Republican 
Conference Chairman Dick Anney 
CT ex.as) said, "that does not guarantee 
all 10 of these measures will pass," but 
it does promise that me.asures with 
broad public support will have an airing 
and receive a vote. 

The House needs a good shot of 
perestroika. After 40 years in the ma· 
jority, the Democrats have become loo 
adept at bottling up bills in committee 
(as they've done with tort reform and 
term limits) or bringing them to the 
floor wider such restrictive procedures 
(as they did last year with campaisn-fi· 
nance legislation) that consensus be­
comes impossible. 

When Tuesday's ceremony was CXKl· 
ceived months back, it seemed little 
more than a campaign IPmmk:k. But 
now there appears to be at least an 
outside possibility that Republicans 
could pin lhe 40 seats needed I« a 
majority. Their ronunitment to full and 

open debare on broadly supparted 
measures is important. 

Beyond that. however, the Republi· 
c.an exercise raises more questions 
than it answers. It's fine for Republi· 
cans to talk about positive programs at 
Washington TV extravaiianz.as, but 
, T<>S.5 the cowitry. their candidates 
~m to be running, not for any policy, 
but against President Cbnton. Their 
favorite tactic is a TV ad that electroni· 
cally "morphs" or blends the opponent's 
face with Clinton's, as nice a piece of 
high-tech demagoguery as you can find. 
U they think their program is righl. 
they can prove it by numing on it. 

But the program is full of holes-­
starting with more tax bre.lks for lhe 
wealthy and that balancrd-budget 
arnendmenl. At tht White House last 
week. Chief of Staff Leon l'anelta. a 
former chairman of the House Budget 
Committee, called the GOP on its 
~snake-oil approach," challenging Gin· 
grich and company to spell out where 
they would find the $7 43 billion in 
&avings needed to balance the budget in 
the next five years. let alone finance 
the new tax-cul bonbons they propose 
to hand out. 

Two days alter Panetta's challesige, 
Gingrich arid Anney brought Rep. John 
Kasich (R-Ohio), their most credibje 
budget strategist, 10 a briefing to aa­
.. er Panetta. but he didn't do it. Ku-

ich de!ai.led about SI 48 billio11 in 
claimed savinRS from the IO<Hlay pr~ 
gram. but then fell mto the Jund ol 
generahzauons that raise.wanung flag:.. 
"We're going 10 reinvent the operations 
of the federal (!ovemment." he said. as· 
if AfGore did not hold the copvright on 
that cliche. "There are whole agencies 
that should be privatized, whole pro­
grams that should not exist." 

Gingrich labeled the Panetta argu'. 
ment Nouuageous . . . absurd." and 
with a real show of indignation, said it 
proved that Democrats could not grasp 
how "the dumbest large insu11iuon in 
America," which is his description o( 
the federal govenunent. "can be radi· 
caJly reformed." His example of such a 
reform would be to chanRe the "in· 
fonned consent" requirement in exisr· 
ing law so pauenrs su.Uenng a heart 
attack could be treated v.ilh a Europt" 
an-invented CPR device that he said 
works four times as last as American 
manual techniques. 1'he total savings 
would be significant," he said. 

It would be wonderful if we couli! 
balance the budget by improved CPR 
techniques. while cuumg taxes at the 
ume tune. But it sounds suspiciousl~ 
like the fairy-&ale economics of the 
1980s, which landed us in this budg· 
etary mess. 

Do Republicans reaUy want a refer· 
endwn on that? 

I, 
I 



The New Republican 'Plan' 
''I T'S REALLY not a gimmick." Republican 

National Chairman Halev Barbour said of the 
Contract v.ith Amenca ·the Holise Republi­

cans put forward vesterciav. Not much. it isn't. Give 
them the majoncy they seek in the House. and the 
Republicans say they v.ill bring to the floor within 
100 days a balanced budget amendment to the 
Constitution. What a virtuous act that would be-ex­
cept that they're also supportmg a fistful of tax cuts 
whose ultimate effect would be not to balance the 
budget but to increase the deficit. Growth would 
make up pan of the dllference. thev say, and 
spending cuts (except for Social Secmlcy and de­
fmse) the rest. 

But the last time you heard this was about $3 
trillion in debt ago at the start of the Reagan 
adminjstration. Then. too, Republicans were going to 
balance the budget while cutting taxes. It didn't 
happen. Not even Mr. Reagan was able to identify 
the spending cuts on which his view of government 
as mostly waste depended. 

The House Republicans have now gone even 
farther. Some of the costliest of their tax cuts are 
carefully crafted so that their effect would not be felt 
until after the five-year esomating period used in the 
budget process. A couple have even been drawn up 
to look as if they would inaease revenues: the 
increases are· artificial. The Republicans would cre­
ate a new stream of tax-exempt invesonent income 
through · an American Drea..'11 Savings Account. 

They'd cut the capital gains and corporate income 
taxes through forms of indexation. 

There would be a chilci. ·n's tax credit. a tax credit 
to help defray the cost of taking care of older 
relatives. an inaease in Social Security benefits for 
those who continue to work and earn past reurement 
age and a reversal of last year's deficit-reducing 
decision to subject to the income tax a larger share 
of the Social Security benefits of the better-off.:-'!'his 
from people who keep saying they want to cut the 
cost of entitlements. Just not the entitlements of 
voters. 

Most of the tax proposals would be of dispropor· 
tionate benefit to the better-off. To help pay the 
cost. the Republicans propose. among other things, 
sharp cuts in food stamps, Medicaid. Aid to Families 
with Dependent Children and other federal programs 
for the poor. The effect would be to transfer to the 
states a greater share of the burden of caring for the 
poor even though the platform also includes a 
proposal to halt unfunded federal mandates. Apart 
from the welfare cuts. the Republicans limit them­
selves to a list of only illustrative or "possil>le" 
spending cuts. The list would not begin to get them 
to the balanced budget that they claim as a goal. 

A Republican House candidate from Rhode Island 
was quoted as saying at yesterday's rally that 
"people . . • have really lost their faith in govern­
ment." Does he wonder why? 
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GOP Contract Is j\fissing 
Its Price Tag, Critics Say 

The House Republicans' "Coo­
tm:t with Amena" is filled wb al· 
haring campaign pronuses.;...end 
miuing reab&tic ways to ~Y tor 
amyalthma. 

GOP leaders who unveiled the 
pllll yeaenlay amst that by "rein­
venting govenunent" Republican· 
style, the, Qll lllalil WleS.. boalt de­
fame SPelldmr aad sull bailnce the 
badget by the end of the cemmy­
all at relatively nunor COIL 

The pWI IS bnmmml! With DUI• 
~ to rebewe the Wt bunlen of 
middle- and apper-uacame lamailes 
lllll apll' ---= IT'OIM. l'lllPll 
fram a SSOOiler-clllld r""'iliii""' 
fmilr Wt ama to a ~ 
abll1I redm:DaD al the 
C111i1a1 piaa tu. Tu cut fews is 
....-r awe caimll ~ Ille 
amuy, IJICl--.! .Repablicam ani--. to aia no it tl!il fllL 

T1aeir plu otten an esumalecl 
11'8 billillll al m bralm lllll ~ 
..ia lillal ~ IPlllimgaato 
JllP far tbem. But it is ftUllllJ ... 
• llllllr ID blllla Ille tiadaa Gr ID Ill­
a.I *'-Sllllliill. 

-n.,'re --·nm1 aancsift 
'-- wtiicll _,_, ii alllll. 
Wiiii d - .., Ibey like." Aid 
...... fllillilll al die Colmnl ~ 
alilia. ID .mac, 1111111iP far I baJ. 
..e~-nie~is.bow 
dD Jllll lllY far Um llld doa .,_ 
careaDoaltbe~ 

Acardm1 to a "Conmct wttll 
Amn:a" clacmmat. tbere waald be 
"ID cm(' aSIOalled wiUI I baiuad 
ballalt. But Ille Clmiollw ... 1 

ml OL141WWWlll Damimis cammcl 
it -.aid llile at lem 1750 llilliaD to 
UDObillillllal~cuacrm• 
=-a to lllllace Ille lludget ill lite ,_.. easu, .,..... 1lfl)llml. 

llllil • Sacal Seainly 11111 Medime. · 
innUbl)' waaid llave ID laile I bil to 
racll tbat toaL tlley .. ,. 

The GOP dacamem also uaeru 
tbeft woald be "lio _.. ~ 
Wllll I milan build up. Ollly I ral'• 
l"lllllDI ot budget priarilies. I>m­
c::rm .. , UllS. - and that it 
waa111 CDSt "o billiaa to s&O billion 
to - the .Repubiacuaa' lbart-cerm 
ddmle goalL . . 

Llllrl D'Alldra Tr-. cbainnan 
of ltie praadmt's Council af ~ 
- Aclvlsen. ~ the Re­
pu!:lllcm plan IS "Voodoo Twii.' .. 

-n.e numoers don't even come 
clllle to addlllg up,· she said in an 111· 
teniew. 

Rea .Richard K. Armrt <R· Tex.I 
and John R. Kasacll (R-Obiol, tb,t: 
~ auUiors of tile~ ~ 

that there will be manv refinements 
and reTmons aown tne road and Ulat 
the document snould not be Y!eweo 
as •our lase word." 

"lt is our goal to clearly reinvent 
llie apenuon oi the lecienl govem­
mrm.. • s.iid !Wicil. rmaang R~il­
c:m on tlie House .Budget Co1111111ttee. 
"We belle¥e we ougnt to move n~· 
t~ pnva11Z111g Ule opcnuons oi 
gOTernment. We would over tne 
caane al the ne:n two years bep a 
process of deemolllSIZlllll Wastung· 
tan-Go eYel"ftlllrlg we c:an to slutt 
J:IOftl' inml tlUs town back to peapie 
at Ille sute and local level." 

But .Republican assemoris that the 
tJudaet could be balanced OT that I 
tarty decacle-long redlJC1lon U'i de­
fame IDelldln8' could be reversed at 
"no cost" is aaaauscem: at the "rDSV" 
ecaamuc scenanos of Reagan-era 
badgea. 

Crilicl aiJo warn tlw the Reiiab~ 
CZD 1)iaa IS laced Wftll lliddal emu 
tbll likely would begin to n'lllade tiYe 
arm yms irom now. wlim the~ 
cit is~ to begm rmig apm. 
Wllite H- officials u,. for in­
mia. tbat I prqaal IO allow lvm!r• 
a. to aa11 _. mm iPdivillual .Re­
tirement Accoaats into aew. 
Sllllll"DtAs wiUI gram m belleD&s. 
wmidadd S8 bilbaD I yar to tlie cil6-
ct lit' tlie tlinl ot die cmmry. 

·u J'Oll liile Reap1f11u11plJ1ide 
~ yaa will late tl!il nvertat 
pllble." uid Rep. Roben E. Wm Jr . 
~W.Va.l. .Rep. Manin 0. Sabo <D­
Miaa.l. c1iairm1D ol tile HOUie BlldfEt 
Cqmmnee Rid. "It's bani to We tDe 
R~ piaD Rnl!UllJ." 

Jw as President Rea1an'1 ill· 
fated suppiy-tlae rnalllbaa of the 
eariy 1980s rested hemiy Oii I blind 
faidl m an am.eseo uieary oi iiam­
free ecaaamac rec:overr. uarecon· 
stnaeted l11PPl,-sader1 bke Haase 
MiDanrJ Whip N-i Giagndl <R· 
G&.l are llfOiDOUDI lllllllar Yiews 111 
paalung tllis 1lialL 

They arpe Ulat Democrauc cmi­
Clllll ol their Pllll does not lake liltO 
accouat the boost the economy 
waald get irom U!ezr proposed tax 
alt&. inc:emaves to*"- and gov· 
ermmat ietanas. What' a more. Gin· 
gncll coateaos that Republicans 
•tine 1 track record of cutting 
spading that IS real" in answenng 
complaiats that the 11lan 1s coo 
Vllg& Hllftftr. m "Dead Right.· a 
neway publislled maav ol the censer· 
vaDft political revwal ol the 1980s. 
auuior David Frum concludes Ulat 
U!e iilllll reason the Reairan Rewlu· 
uon Wied was tne unwllilll1111ess o~ 
inabalny ot conservauves to cut 
spending or resist tne grD't."th oi 
medaeare and otllei' enuuements. 



TUE WALL STRE._,"f JOURNAL WKDNHSDAY, SEPTEMBER 28, 19!14 

I 

tract' Vows Action on Crime, 
uts, Welfare and Term Limits 

By JACKIE CALMES 
SI Rf'porll'r of Tuv. W Al.I. STitt:t:T JollKNAL 

WASHINGTON - House Hepublicans, 
emboldened by lhe likelihood of big gains 
In November's elections, sought to spur a 
nullonal GOP tide with a •·--1er "contra.;t" 
vowing action on lax Clio:., crime, welf4re 
a11d lerm limits. 

More than JOO He1111hllcan Incumbents 
and candidates rallied at the Capltol steps 
yesterday for thr. highlight of their cam· 
paign season, signing a "Contract with 

·America" as a band played patriotic mu· 
sic. GOP leadrrs ho11e lhe long-planned 
manifesto will ajlpcal lo crucial lndepen· 
dent voters and counter a widespread 
perct'ption of Hepuhllr.ans as naysayers-:­
even as GOP t~ctics In Congress' final days 
have killed President Cllnlon's health 
Initiative and threaten bills on education, 
the e11viro11111e11t and campaign-finance 
reform. 
Democrats Crlllclze Plan 

"We are taking a first step toward 
renewing American clvlllzallon," said 
Hep. Newl Gingrich of Georgia. lhe archi· 
lecl ol the t:onlrarl who wlll be llouse 
lkpuhlicans' lcadcr In Ille nexl Congrcss­
or s11eaker should I hey nrl 40 11rw seals for 

• JI. nwjorlly. 
· • Al l/1e same lime. lhe rnnlracl's delails 
operll'll He1111hlicans lo criliclsm. A docu· 

menl tallying lhe costs of tax cuts and 
other proposals listed "No Cost" for a 
balanced·hudgel amendment. despite esll· 
mates that a balanced budget would re· 
quire more than $700 billion In spending 
cuts or lax Increases over five years, and 
"No Cost" also for the promlsi: lo boost 
defense, though a re la led GOP budget caJls 
for a SGl.I billion locrease. Democrats 
derided the plan as a reprise of Ronald. 
Reagan's falled promise lo cut taxes, 
Increase defense spending and balance lbe 
budget. "Today the Gingrich rant prom· 
lses more of the same," said Rep. Richard 
Durbin of Illinois. 

fn a testament lo Republicans' growing 
strength, and Democrats' defensiveness, 

Clinton officials and Democrats In Con· 
gress labored for days to rebut the (fop 
plan. Radio nds In aboul 20 areas blasted 
Republicans for "selling their souls" to 
Washington lobbyists. 

And despite Republicans' anll·Wash· 
lnglon rhetoric, consullanls and pollsters 
helped draft lhe contract, and pollllclans 
explolted lbe fund-raising potential. 
Weeks ago, Mr. Gingrich Invited donors 
to his pollllcal·acllon commlltee to lnrtu· 
enr.e the conlract'a terms. candidates so· 
Helled business PACs while In town. and 
yesterday's event climaxed with a gala 
where tables cost as much as S7,500. 

Contract's _Proposals 
The contract doesn't Include campaign· 

llnanf:e reform. It does propose a 
SSOO-a·cblld tax credit, cull In capllal· 
gains laxes and breaks for businesses' 
Investments. ll would bar welfare to 
mothers under age 18, those who have 
children while on welfare and lhose who 

have received aid for two years. ll would 
limit pollliclans' terms, and repeal a provl· 
slon of Cllnlon's 1993 drOcll·reduclion pro· 
gram that raised the taxable portion of 
upper-Income recipients' Social Security 
benefits, bul not Mr. Clinton's other In· 
come-tax Increases. 

The lax cuts would cost an estimated 
S217 billion over five years. The Republl· 
cans listed potential spending ruts to offset 
the cost, but didn't Include them. Said 
While House economist Laura Tyson. 
"There Is absolutely no costing-out or 
detail of how lhey would achieve their 
objeclive of balancing the budget al the 
Hme lime they offer significant. politl· 
cally popular tax relief." 

put Wiiiiam Kristo!, a leading GOP 
strategist, applauded the plan and, In an 
advleocy to party leaders. called debate 
over budget detalli "a waste of time." lie 
added, "Bud1et defkll projections do not. 
and should nol, wta elections." 



GO P's' ~t's ~ .ake a• )eal' 
Is Short on Real Rewards 

?:. • Congress: Their 'contract" of 
\).. bills is fine. but Republicans will 
N have to sell it. not just run . 
~ against Clinton. 

rest.nctive procedures (as they did last 
year with campaign-finance legislation> 
that consensus becomes impossible. 

When Tuesday's ceremony was con­
ceived months back. it seemed little more 
than a campaign gimllllck. But now there 
appears to be at least an outside possibility 

Y'I that Republicans could gain the 40 seats 
"U Bv DAVIDS. BRODER needed for a ma1onty. Their commitment 
~ .There were two very good things about to full and open debate on broadly support-
~ the ceremony on the· Capitol steps that ed measures 1s importanL 
"" House Republicans staged Tuesday; a slew Beyond that. however. the Republican 
"" exercise raises more questions than 1t 

"'W of other things undercut its virtues. answers. It's fine for them to talk about 
~ In case you missed it. more than 300 
~Republican candidates for the House of positive programs at Washington TV ex-
~ Representatives-incumbents and cha!- travaganzas. but across the country, their 
h lengers alike-signed a "contract" with the candidates seem to be running, not for any 

\j~ American voters pledging to bring lO bills policy, but against President Clinton. Their 
to a vote in the first lOO days of the 1995 favonte tactic is a TV ad that electronically 
session if they win a majority in the blends the opponent's face with Clinton's. 
November election. The measures include as nice a piece of high-tech demagoguery 

· . as you can find. If they think their program 
a balanced- budget amendment. a vanety is right. they can prove it by running on it. 
of tax cuts. welfare reform. tort reform and But the program is full of holes-starting 
tenn .litoits-a set of.~.A.~l!Hlt .ltIUO.Y§-;:..~h more·tar brealt!" for"the""Wealthy·and 
broad pub!Jc supporL . . that balanced-budget amendmenL At the 

The first commendation goes for helping White House last week, Chief of Staff Leon 
v~ters understand what 1s at stake in the Panetta. a former chairman of the House 
midterm voung. The Democrats. clearly on Budget Committee. called the GOP on 1ts 
the defensive. want to reduce the elecuon "snake-oil approach." challenging Gin-
to 4~ in~vidua1 contests devoid of nation- gnch & Co. to spell out where they would 
a1 S1gn1f1cance. hoping that thel?' incum- find the $743 billion in savings needed to 
bents can fend for themselves even in a balance the budget in the next'five years. 

'Tbe House needs a good shot 
of perestroika. After 40. years 
In the majority, the Democrats 

have become too adept at 
bottling up bllls in committee.' 

hoStile env1ronmenL But. as House Minon­
ty Whip Newt Gingnch <R-Ga.l. one .of 
the organizers of Tuesday's event. said at a 
press briefing. "Our government operates 
on the party system. We are a team. And 
we're offering you a contract on what our 
team will do." 

That 1s a sound proposition. People need 
to be reminded that Congress writes the 
laws in a parusan setting (except on a few 
international issues> in which the opposing 
parties divide. not just for spite. but on 
philosophy, program and principle. 

House Republicans earned their second 
medal by promising that each of their 
JniOritY measures will be brought to the 
floor "under an open rule (allowing con­
sideration of all serious amendments and 
substitutes 1 for full and honest debate." As 
Dick Armey of Texas. the House Republi­
can Conference chairman. said, "That does 
not guarantee ail 10 of these measures will 
pass:· but it does promise that measures 
with broad public support will have an 
airing and receive a vote. 

The House needs- a good shot of peres­
troika. After 40 years in the ma1ority. the 
Democrats have becon1e too adept at 
bottling up bills in committee <as they've 
done with tort reform and term hm1tS) or 
bringing them to the floor under such 

let alone finance the new tax-cut bonbons 
they propose to hand ouL 

Two days after Panetta's challenge. 
Gingrich and Armey brought Ohio Rep. 
John Kasich. the GOP's most credible 
budget strategist. to a briefing to answer 
Panetta. but he didn't do iL Kasich detailed 
about $148 billion in claimed savings from 
the 100-day program. but then fell into the 
kind of generalizations that raise warning 
flags. "We're going to reinvent the oper­
ations of the federal government." he said. 
as if Al Gore did not hold the copynght on 
that cliche. "There are whole agencies that 
should be privatized. whole programs that 
should not exist." 

Gingrich labeled the Panetta argument 
"outrageous . . . absurd." and with a real 
show of indignation. said it proved that 
Democrats could not grasp how "the 
dumbest large institution in America." 
which is his description of the federal 
government. "can be radically reformed." 
His example of such a reform would be to 
change the "informed consent" require­
ment in existing law so patients suffering a 
heart attack could be treated with a 
European-invented CPR' device that he 
said works four times as fast as Amencan 
manual techniques. "The total savings 
would be significant." he said. 

It would be wonderful if we could 
balance · the budget by improved CPR 
techniques. while cutting taXes at the same 
time. But it sounds suspiciously like the 
fairy-tale economics of the 1980s. which 
landed us in this budgetary mess. 

Do Repub!Jcans really want a referen­
dum on that? 

Davili S. Broder is a syndicated columnist 
in Washington. 



TllE '"'sm~ro~ p~, Tu:so.u. ScP1uteER 2 7. I 994 

17w GOP ni1i do bdler thn11 tl1is l'Xerdse in e/eclion-year cynicism. 
(11 this fall's dr<:lim•s. !he llepublicar1s crndd 

: play a couslnrcli\'I: role bv aski111: voren lo m.1ke 
' wrne choicrs aooul ~h;il il1ry waril govenuocnl 

to do and how much ii should C05l. Unfortunately, 
it looks like the Ret•uh1K:.1ns won't be 11111J1i11g 
llr.1t kind of Ullll\ilign al all. 

Instead. they will be laUUng in a lot of ddaij 
aboul tu ails and improving 0111 military and 
ralhes bttJe abl•ut what other. SJM'fl•hng tJ1cy 
might junk 111 p.1y for this progt.lm. U y1111 think 
this seems Sll'l'icirn1sly lik_e I a slig~tly RraIDY 
vidrv141pe 1tplay ol Rep11blir..111 camp111~ n11n· 
nrercials from 1978 aud 1'180, yon'1e nght. ''f"m 
willinR lo pit Rcag.1n vs. Clinton," GOP !louse 
Whip Newt Ginirrid1 lold reporlers ljist week. 
"Y 011 clrQ<JR." (;i11iv-irh. who prirles hi.rn~ll 11n 
loo~ing fu1w~11I 1alhn lh~n l~1clli liguws il's 
s.1ler lolly lo wu• our more for the Glppt·r. 

'l11e sha111r of 1tti~ is th;rl Gi.ngrirli's Ji11·~ of 
having l<rpulili• an llou<;1• G111di1fates 1·011111ul lo a 
wCOllll act with An1erica" al a new~ conkrence 
toilay i~ dari.11g anrl mighl ha\"f• beeri useful. Some 

1 
of ti~ flt'publiran ideas---0n tax nedils l~r f~rni· 

. lid Wlft "kid,, ~lll("ler enfoiccml'nt of child sup-
poll r1ni~.1~ · 1.y al1sent fathers a11d wl'll.1rl' 

· p·r~i .1-:-,a•~ ~ i,t~ity ~o•!h •!eb.1t_ii•k. 
: · Bttt:hii~~r. tbr!t pp>gram f.et'rt\.'I to as.sume a 

1 
?iiiSf~l!i~f4r1i~'thW #~~roi1ikl·~::~~t 

'..':l~r!!~~~~r~h~1~ ~~ h~~-~~ 
c;ome Sori;•I ;>truri!Y !f.'Ci11ic111~ pa~~ last Y"ar, 
111oilify 1J1e t.u pl'llal1y 011 mani<-d people a11d mt 
the capilal g.1i11s tax. They'd fer people on Social 
&:cunty earn 11101r. mouey withoul lii!Clificing 
benrfits, further incr~'iinR govemmenl outlays. 
~1i1Nht"Ylf 11$ttlffigthen dtlrrise.· · · · 

· · :' ~JAv·~oilld 'llitt;"' tl1en, battnce the budge!l 
::;mr~ .. ~t~~~itl~ a constilulional_ amendment 

""''; 

requiriur. a lialanc ed budge! and giving lhe presi· cans Wllnl to be tilt' low·ti11. small-government 
dent thr line·ilem veto. Nifty. Specifics 1111 the tax paJ1y they claim lo be. tMy need to be candid 
curs. gimmidcs on rhe sp,,nding ruls. The Con· about how much they'd havP lo cut Social Securi· 
gressi'l11al fludgel Office fig111es ii would take ty, Medicare and other big, J>llJIUiar prol1ams lo 
about $7511 hillion lo gel lhe budgel balanced in get there. This would permit a genuine dehate 
five years. II the Republic.ans really Sllf'pod lhe about the size of government-and fo1ce the 
bal;inced b11dr.et amendment, whrre will I hey gel country to conie to tenns with how much federal 
the nlOllt'Y to balance lhe budgetl moPe)' toes lo a rather imall list of plllp05t'S. 

l11e Repul1li1AU1S have issued a lisl of -possible Allematively, Republican" could lone down 
offsets" -nole tht -pos.~ible"- lo pay for their lheir rhetoric and argue that tJieir real purpQ&Se is 
program, wme of !Nm highly questionable, es- not to slash IUld bum ~t simply to keep things 
pt'Ci:llly '$28 hiUlon in woverh1·ad reductions.~ But prelly much as they are-no huge cuts, no big 
111 liesl, lhese cuts rov1·r only the ncar·lerm cosls new programs. In ~rm;uiy, the Cluistian (lemo-
of the Republican'i' lax promises; lhtr don't even cials Dn ·for ~an 011 lhe 5'ogan "No Eirperi-
begin lo cl06e the budget deficit. Ale the RepJbli· rrients." That's 1 fairly good dtfuiltipn 11f prurltnl 
rans !.l!rious rnough aboul evrn these cuts lo add c:onservati~m. Ifs 001 flashy, but it has the 
1l1t:111111 ttaci1 "c11111r.1c1"? 1 . 

~11elll of hc!iirR true to wli~t lhe Rcpuhlica115 
Ir's no wouder 11~1 the Cliulon adminislratio11 C · II do •- Ii M R b"-- d 

hjls h.1,( 11 !111and limr briefuig everyone in aisht 1·• ""1"1 Y .. '" of•~· · 051 epu U...ns on'I 
;ihout tile l<epubli• au l>fU"' am. P~ident Clinton . i;eem. to want .to ~t 1ovf'm1ne111 Jirojnams for 

,.. Uie elde1ly or lor far11ien or for \lelerans or for has his problem'>, but he's made difficult budret 
choir~s-to the poinl whete he's constrained his businus or fot miJdle cbss school districts or for 
ahility to fuiance his own new propams. the military~ Whr don't they just say so and stop 

The Republicans nttd to do better. Al today's pretending that smaD govenunent is jusl around 
.• G' . 1 ... b ddi uJd lhe comer? news roruerence, rngnc l aru u es co . . . . 

start by ple<lging lo pr01lucc an honr.:sl list ~I ~ ~ altema~ve~.~hirJu:oul~ be combuied 
spendi111 tuta tfiat would bala1ice P,te bu1~~\ ilt ea'.lily with t!'e ~. •t lor Republicans to lorua 

· kc~td 'Wilh th~it i!ohSti1JtriJnal an~ndmen ~111\1· .· ·u much ~ ~ 1dvenu1ient ~ lhiri1s. as on 
· .lo pul ~t oii~ weU l~fore .Etectiod' Oay. Please,'. . '!~•l It doest They cou!Jt steal. &0me or Clinto~·· 

guys, drirft ttll. us th.it tconomic growtlJ wiU ~ew Dtmortal cl~ ~y ~)'IOI they recognize 
'°'"e aU the budget problems. You tJied tl1at a some~ the s.ime problems as Dem11Crals do bul 
few trillion dollars ol deficits ago. And <fo11't live have diflerrnl approarhes lo solvillg lhfm. 
us •ague L1fk al.out '"entilknirnis~ and "welfare· For eJ1;1inp~. the llr1itaire Fomidation was 
and "wasle.· To p.uaphrase a famou'i Ri·publican: willing lo spend rather a lot of IO\lf'nu11enl 
Wh.11 will you cul and whrn wjlJ you cut II? moner lo give the uninsured "OUChers lo buy 

Thi· truth t~ that the Repuhbcan Party has health lq,,ura11Ce. That's quite differenl from 
tluee perfectly honorable ways lo approach the builtfinl a big bw~ucracy. A lot of Repuhlic.1111 
el«torate rbat would be entirely In keepill1 with lalk about Khool "~ to give more kids a 
the party's philosophical orienlallo11. U llepubli· chance lo 10 to privale schools. But how. would 

l'l'MlllO•IM(a~ 

they do ii and where Would tN)• raise I.he 
mooey-<1r are they just sa)ing that states 
should try lhis if lhey want to? More generally, 
Republian.t mi1h1 ponder the qgestion ol Wil· 
ham A. Sdia111bra, a senior program officer at the 
cooscrvalive lynde and Harry Bradley f<>unda· 
lion, that many social problems would be better 
solved through farnilies, neighborhood groups, 
di111clres and 0U1er institutioos oul&ide of govern· 
ml'nl. l1111's an interesting idea. Bui how, exacl- · 
ly, could ii be dunr? 

UnfoJtunately, the Republiun.~ aien'I f'Vt'n 
close to gr appw•g with such nobJr thoughts iight 
now. They want to win by t06Si1g around tax Cllll 

and lerm 1.imils and hope lhat Clinton dof's the 
rest. C'mori, Newt, you used lo be a lol mo1e 
in1e1estii>g than thal. 



IE ON POLITICS 
U). t/l"°'~ t ~t~LD "'-lttA\ \0 · ') ·~~ 

BY GLORIA BORGER 

The price of pandering 

Ne" t Gin~rtcn anu me g•mg long a\!O ii~ured ou! 
th:it tne medw ort.::n m1staKe ~ouna ana 1ur.· tor 
ne\\S. S1' to helo rire uo their conscrvat1\'C msur· 

r..:C11on. rney attacked D.:mocrat1c Papa Bear Tio o·Neiii. 
toppied House Sneaker Jim \Vright. openh shunnc:d mou­
erate Senate Republicans and pioneered the use of C­
SPA' as their personal studio. Back in 1979. when master 
ot ceremonies Newt was new. there were 158 Republicans 
in the House of Representauves. They mostly lived a quiet 
lite. oredictably opposing Democratic taxers and spenders. 
Now. there arc 178 Republicans. and they sense a new 
opportunity: a real shot at \\inning effective control of 
Congress. They can hardly 
contain themsel\'es. 

Their iatest production is a 
grandl\' orchestrated and 
caretully planned phmo op· 
ronunny. The scnpt calls for 
Rcoublican House incum­
hcnts and wannabes to pose 
together on the Capitol steps 
this week and unveil a neatlv 
packaged .. Contract with 
America... a set of 10 prom­
ises that they pledge to vote 
on within IOU davs if the,· win 
control of the ·House;:.· The 
Capitol is an odd backdrop 
tor candidates who are tr•in2 
to pose as outsiders. but then 
their contract 1s a bit less re,·­
llluuonan· than 11 appear~. 

mates have mched uoward \\ ith C\ en· ne\\ mau1n·. hut rh..: 
latest 1s a rela11veiv moaest Sl-W billion 0\ er t1~·c \·ears- an 
amount Reoublicans areuc can be tmanceci '' ith di!!esubk 
cuts m soc1ai soendmg. and re\'enuc gains. '"\\'c.: can.pay tor 
this. and '' e ''iii do it:· insist!> GOP bud~et entrepreneur 
John Kasich. ln an internal document oreoared to rebut the 
GOP. the Clinton administration recxons the cost at more 
than $1 trillion. ··Not onlv are the\' not clos<!.". claims one 
administration official. ··ihev're not even close to close:· 

Just balancine the federal budeei b\' the vear 2000 
would require a-bout $700 billion in ne,\· budget cuts or 
tax increases. And Republicans themselves concede that · 

raising the per-child income­
tax credit to S50U would cost 
$100 billion. and a capital­
eams-tax cut an additional 
S56 billion. Another GOP 
idea. repealing the recent 
con!!ressional decision to tax 
some: beneiits paid to thl! 
wealthiest 13 percent of all 
Social Security recipient~. 
would add s:1 billion 10 the 
tab over the next five vears. 

For one thin!!. the Reouti­
licans uo not ;1ciualh· pronme 
t• • rias-. annhm!!: that '' ouid 
'mack 01 2m·c.rnm!!. '' h1ch 
1hi,:\ cschc\\. '"\\ c are ~a\ln!! 
''c know \OU don.t likc poiiti-­
c1an~. and \\c arc: dr:iwm!! a 

Sound and fury. GOP leader Gingnch feeds rile press. 

Add a dose of hyp0cmy to 
the questionable math: The 
same Republicans who rail 
about endine an ··unfair"" So­
cial Securlt\· tax on the 
wcalthv are proposing 10 do 
cssentiall" the same thine 
with Me.dicare. reducin~ 
some benefits tor thos~ 
whose retirement income C.\· 
ceeds SJ00.110\1 a vear. Wcll­
oft senior" who think Gin!!­
rich '-': Co. are !!i\'in!! them ·OJ 

breali. oueht to- think twice: 

Even ~f tize public buys his pitch, 
Republicans may come to regret it. 

J1~tmcuon hct\\'t:t:n u-. and 
them. · ~a,·s Rl!publican t'Oilstcr Frank Luntz. But in the 
ticst tradit10n ol C\'ntcai modem oolitics. Luntz oretested 
the.: Gop·, principles t'n seiected tocu~ grou~s before 
Gingrich un\'cilcd them. 

Golden oldies. The Reoublicans· messa2e is Gin2rich at 
h1.; clc\·er nest: Dream uci a Chnstmas hst and oaste n to 
thl! retrn:er:;;,,r. It we d0n t deliver. the House Reoubli-
1.·;ins s:1,·." thro'' us out. '"This 1s the first umc a !!rouo ol 
nol111cai candid;ite~ ha\~· i:oncn tO!!Cth..:r to ~•!!non. the.: 
dot11.·u 11n..: ... ';I\' Luntz. -The 010,· \\lluid h..: :1 nolitical 
..:1iuo. C.:.\ccnt 111r or.I! orciri1em: Gin~nch·, li:-t 1~ 1u~1 OJ col· 
1..:crnin ot GOP ~oiden 0idi.::s tnat -0;1:i...1c.:r 111 the.: nuolic:·, 
uc.::-1r..: tu !!·~t °"\1methm!! :,,r nothmi: - •.nc hal;mcc.:Li-tiutii.:c.:1 
;1rncnamcnt. ;1 micidk-ci:1,~·lax cui. ;J ,-;m11al-!!am ... ·tax cut. 
k·rm 11mm. tn..: repeal t'r ~ome ::ioc1ai :::H!Curn\· 1a.\1..·:- aioni: 
,1_1tn the marna~e pena11' and 1ougn wcnare rcrnrm. -

Gimmch orcimises 10 u<!i1,·er alJ these.: !!O(x:i1e' ''nnout 
-:uttm~ ac.:ren~c.: N Soc1::: :ie::urm. Reounlican co<.t es11-

With a balanced budget and 
no defense cuts or tax in­

creases. the mane\' has to come trom somewhere. 
Small wonder that Senate Republicans. who recogniz..: 

that leadership occasionally reQuircs taking responsibilit'. 
have decided to pass up this contract. ·· 1 t"s a reflection ot 
people who have never governed ... says one GOP moder­
ate. '"Our leadership wouldn't let serious people sign on 
to something like this:· E"en ~omc House Republicans 
who hate term limits arc fideet\. Still. the\" took the 
pledge because it merely prom1~..::- a rntc: ·the,· didn't 
have to sa\' iwu· the\' wouh.I 'lilt:. It .. , thl! sort ot pr..:­
dccuon stunt that should m;ii.;i.: tnl!m crm!!.::. 

It prooatil\· won t. ··Thi!' i-. uc.:sn,:ned to appeal to en:r. 
. .\mcncan wnn i"ldic,·l!s 111 :.1 :.;trPn!! 1am1h :.mu crcatm:.: 
1obs and who ''ant a health\' anu !!ri.iwm!! econom\ ... ~a,·­
Ginimch. But evc.:n 11 thl! punlic ~u,·s his carefull~: a1mcc.! 
pitch m J\.mcmricr. hi<; fello\\ House Rl!publicans ma' 
~ome to re~rct it. The voters. ;mer all. might actuali' 
mali.e them nonor tne1r contract. - • 



Republicans Vow Conservative Change 
•Politics: Incumbents. candidates unveil agenda they promise to 
make law if the GOP takes control of the House. Democrats denounce 
it as a fraud. 

By WILLIAMJ. EATON 
TI~ ST AH WRITER 

W ASHINGTON-Hoping to seize con· 
trol oi the House ior the first time m 

40 years. about 300 Republican incumbents 
and ~OP candidates Tuesday signed a 
manuesto outlining changes they pledged 
to w~1te into law if they win a majonty in 
the 1'iovember elections. 

The 10-point platform. which Democrats 
denounced as unworkable and a fraud on 
the public. promises action on a balanced­
budget amendment. a presidential li:ie­
item veto. massive farruly tax cuts and other 
popular issues. It made no mention of health 
care legislation. 

The pact was endorsed at a boisterous, 
flag-waVing rally on the west front of the 
Capitol. A band blaring patriotic music ;md 
red-white-and-blue bunting provided a 
colorful backdrop for adoption of the GOP 
"contract vmh America:· designed to take 
advantage oi what Republicans see as a 
conservative tidal wave that w11l sweep 
Democrats from office this vear. 

Repubhcans gambled that this unprece­
dented attempt to uniiy behind a senes of 
domestic issues would allow them to pick up 
the 40 seats they need to elect the House 
Speaker and run the chamber for the first 
time since 1954. Most independent experts 
predict Republicans will gam about 25 
seats. narrowing the Democrats· current 
78-seat margm but failing short of ma1or1ty 
control. 

Leading Democrats were quick to 
denounce provisions of the pact. chargmg 
that thev would add $800 billion to the def­
icit and ·cut taxes pnmar1lv for the rich at 
the expense of Medica;;- :ind Social Secunty 
recunen ts. 

"This 1s a fraud. and I think the American 
people need to know that.·· said White 
House Chief oi Staff Leon E. Panetta. White 
House officials have said that the Republi­
can contract does not specify where all the 
spending cuts would be made to offset 

sweeping tax reductions of more than SlOO 
billion. 

Rep. Dav1d R. Obey {D-Wis. i. chairman 
of the House Appropriations Committee. 
contended that the economic proVisions m 
the GOP plan would be a repiay of the 
higher deiense spending and tax cuts advo­
cated bv President Ronaid Reagan in 1981 
that led. to exoiodine: federal deficits. 

.. And now~ m an mcred1ble display of 
contempt for the intelligence and responsi­
bility oi the American people. House 
Republicans are betting Americans will 
have forgotten the wreckage produced by 
their first [Reagan I contract and are plan­
ning to do it all over again.'' Obey said. 

House Minority Leader Newt Gingrich 
(R-Ga. l. who developed the strategy. 
voiced confidence that voters would rally 
around the campaign commitments. "This 
. is a first step toward renewmg American 
c1Vilization.·· Gingrich said. "If America 
fails. our children will live on a dark and 
bloody planet ... 

The House GOP platform :ncludes an 
anti-crime par.kage. a two-year limit 

for weifare payments and a shut-off of 
welfare for teen-age mothers who have 
children out of wedlock. a vote on a consti­
tutional amendment to limit the number of 
terms lawmakers can serve and a $500 tax 
credit for each dependent child. Other pro­
v1S1ons cover such perennial Republican 
goals as a reduction of the capital gams tax. 
an increase in the earnings hmit for Social 
Security recipients and more tax breaks for 
businesses. 

Gingrich said all the legislation would be 
voted upon within the first 100 days if the 
Republicans have a ma1or1ty m the House 
next January. Other changes would be 
made to cut House committee staffs bv one­
third. order an audit of House books. limit 
:erms of committee chairs. forbid proxy 
voting m committee and require a three­
fifths vote oi the House to raise taxes. he 
said. 

Gingrich and his allies stressed that the 

pact would show that their party has a pos­
itive agenda rather than simply opposing 
President Clinton·s programs and would 
dramatize the contrast with Democrats 
seeking reelection. 

Since opinion polls indicate that an over­
whelming maiority of Americans believe 
the nation is headed in the wrong direction. 
GOP strategists hope that their contract 
will persuade voters to put them in power tn 
Congress with a mandate for coordinated 
change. 

"We are ready to prove that business as 
usual in Washington iust won·t do:· said 
GOP House candidate Bob Moppert of New 
York. presenting the case for a balanced­
budget amendment and a line-item veto. 

Candidate Linda Smith of Washington 
state asked: "Don't you think your tax bill is 
too high?"" 

But Rep. George Miller <D-Martinez) 
said that the GOP candidates were being led 
blindfolded by Gingrich and his lieutenants. 
.. I would hope Americam will read . this 
contract before they decide whether they 
will sign it or not ... Miller said on the House 
floor. 

Speaker Thomas S. Foley CD-Wash.) 
welcomed the Republicans· platform. 
which he said was "extremely vulnerable .. 
to crmcism. 

GOP nominees for the House. he said. 
have an obligation to represent their dis­
trict and not be put into "some kind of a 
steel collar contract to vote at the direcuon 
of the Republican leadership:· 

Republican strategists said the issues 
were all popular with the public and Demo­
cratic cnticism would only draw attenuon 
to the GOP program. 

The Republican challengers and nomi­
nees for open seats. who inveighed against 
special interests at the morning rally, 
attended a SS.000-a-table fund-raising 
event Tuesday mght to raise about $500.000 
for their election campaigns. 

As they arrived. they were met by about 
100 protesters chanting '"Hey hey. ho ho. 
Republican sellout's got to go" and carrying 
signs with such slogans as: "Newt is my 
shepherd. I shall not think'" and ''Newt·s 
contract on America-no to seniors. no to 
children. yes to special interests.'' 



GOP robs future to write: 
I 'Contract with America' , 
\ i·liqllfoi,ij == ':.. ;·.~1· 
ii 1tlCllt lrresflalwtbmty.' Dan't .. 
Ill tar It. I 

~cam bad a a grca1 id.ca Tuesday: 
Ddme ~pis. cammn cmdida'" ID 
tbi:m. prmmse ICllOtl wi1bin 100 da~ 

Vt11m migDt fmally haw: baid an·bonm 
c:baia: bC'rMal fllYllll mere or gr:amg l::sl. 

Ullfonunazly.1be GOP blew n. c:boos­
ing mm:ad io offer uii ,a IDCUler mane of 
all ~t:iciam' favorile metlJ: fn:e hmcn. 

Mon: V:wl 300 R~ Housec:mdl­
dalr:s. lcd ~WlllllaDe Home~ Newt 
Gingncb. qna1 • -c.omna ,., Am:ri- . . 

I I ..,-----.. 

ca~ Oil tile stcpS of the Caiiit.oL •••. ,.. DI I ... 11 
Among me v~ to vcne for=m Ii.mm. ..._acu:--••.._.... I 

a balm:a1 budge& •rnmctznrm a llr'Oll8Cr' ""-----..... 11y..,,._~.-,":"ca.=-:". us.i.=-:-:t=CX)ll=:!1r , 
ddeme~m~m~m~-~ 1 

to be ICll:ld upcm if ~ wm ibe Even as rich a ll&1ion as llUs one cm't t 
House m November. They Dcel1 40 man: afrard tba1 mamve a nemorrtlage of debt. I 
se.m ID pin c:omrol for lbe !ml um: in 40 Raixmsible Reiiatmcm House c:mdi- i 
ymi. a smr challCll(le. dales could have done votm a favor br I 

BuUbe big U'Ollble wilh lbe CICID1nlCl im't proposing pqram cuts and/or ux iD- 1 
um me GOP milDt DIX bave mi: vcna: it's acns um all:ll:Ud lbe ddicit 1Dday, be- I 
t!lal 1t1e Rc,io1bt;ain• milDl wm CX1111Z01 rare rt m dimblng again. I 
ud U"f 10miiibc:ir'PfOllm!S,which101M hmad. Gi.nfrich and Co. da:ided ID re- I 

it blmmv are a am. 'PiaY 1980's fiscal games. As Reagm did in : 
Whu;s wrung vmb a cmm:aa iramisiDg 1980. tha:i: OJ!PlllflUDimc House candi- i 

tocmma.araipDeaddmseandbalucc cl.ms say 1bey wam a baialllZd budl&:l 1 
tbc budai=? rz·rtman - bul ~ UW wouldn't~ I 

Laak ll ftl:ll:lll bislary. dlict for eigbt lollg ye:m. I 
IA 1980. Raaald Ral(llD led a R.eiNbli- RCllllll • rigtll on saying he wasmd 

am Yicsory by o&ring 1be same 'POlim:.ily tbe aznrndman tbn:lugD bis c:igbt years m i 
ddlaable mam. JI,....:;; " • toolt c:omrol olict. Biil never once did he prupose a tm- I 
of lbe Wbitc Hause.and Sem& They an amm lJudll=t to Conpm. The pahlical i 
lalA Tbey bibd dmme lp""ting They COlll of boaeny were too ~ · I 
Slld- iaiowmg NII well it WIS baloney- And Whal would likely ~ ill the i 
tlm «DDalnlc p'O'Mtl ~ by tbe m nm eight yem Wider the ReiNblic:an con- : 
CUii 'MNid pay Ulc lliJ1 &Sid balaslac the U3Cl1 BelMen 1996 and 2001. lbe ill CU1S I 
bw:ill:L lhey've im>miJerf woWrt S1nll SlOO billion 1 

Va1m Signed on. Wbo. doem't like from the 1reaSlll'Y - twelhDg deficits al- I 
"""*'i"&I tor DOthing? ready ~ to tota! SI.OS tri/Jion. ~ 

The,J:Bml\ll and by naw-il-lmowll ~ Oh. these modaD cw:unm ~ 10 1 
suit: &t!racits SOlft:d - UiiDg Sl trillion to IDUe Ui> for the rewnue loss:cs. But thCr t 

lbe lllDallai de:tll in l2 yem. S 12.CXX> ror list of lJQSSlble am 10tal ouly 5240 billioD 1 
every Amencm. over five yem. AJid many we dubious. 

F'maDy, Colll!ftSL 'Wittl Praidl:nt Bush They ccnmt Oil Sli.S billion by selling l 
in l990 and Presidmt CiAlaD la.sl -ymr, lbe air udlc c:omrol system 10 airiiDes.. I 
took~ to sum tile load of red mt. lbe WiD Ibey sdl lbe food and Drug Adm.iDi> : 
lu:r::a &lllOD - I uoo billion. DV&oWar Gd- aazion 10 drug mm:rs ne:n? I 
icit reduaion lJiaA in l99] - 6naily is And they daim limitizi& welfare ID two I 
pllbiDg 1be deficit 1Dlda- S200 billion. ymrs will save S40 billioD over five.. But I 

Bui die rc:hd" is only ledipcac y. Without w1m baiipem wben many of those~ 1 
Nnm:r-=on. Uc'J•ocUlillg.bc:anb c=.. SI> mCISUy women. can't lf=ljobs? ~ 1 

cia1 Sc:aum- and Giber enlrliemezlts 'MD to care for tbeir kids won '1 come c11e:ai1. 
rWI tile ddicit to limml S400 billion ill A1IY M-y tbey slice it. the GOP's Coo- : 
2004. And by 2012. cmitlam:lm and inu:r· trlCl wilh Amcncll bas a rnllion dollar hole 1 
csrua die IWIOllal debt will eat ul) CYefY in it. Alld budgis tridcs and iiromises of I 
~ die pienmiat\ CDllecls. ccmiomic ;ro'Mh ~ will D0t fill it in. I 

lb:m. u the ID\'CftlZilCDt wams 10 1:nJY a GiDgricb 1s fOlld of saymg lbe c:oumry ! 
milt or 1llY a soldier. build a road or illves- llceds a new pandJgm for acuon. Maybe 1 
til!llC c:ana:r. mii 'llbs Oil our borders or so. But wbat be o&rs ts me same old fl21Mi. : 
Pill crcots b:llind bm. it will have to car- Lib l 98C1s frie lund1. tbls one Jll'O!Dl5CS : 
raw m~ - S700 billioll a Yl2I' just for a lllll!e bdfyacbe later. 
the jots most Americam exiis:t t11eir gov­
ermnent to i:iert"ann. Taxes will soar. .. GOP program. 4A 
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GOP Plan to Be Long on Tax Cuts~ 
Short on Just How to Pay for Them 

By J:.CKIE CA!.:.IES 
Staff Reooricr o.r THE w .. w.. STREET JOl:l\SAL. 

\\IASHI.\"GTO::\ - House Republicans. 
.n a campaii;n mamiesto. w1il pronme tax 
cuts ior iam1iies. seniors anti businesses. 
But even the fine prmt won't spell out now 
•o pay a cost that could exceed 5200 
billion m the first five years. 

The "Contract with America.·· to be 
unve1ied at a Capitol event next weeic by 
severai hundred GOP House candidates. 1s 
intencied to boost the party's fortunes 
nauonw1de. The goal is. to showcase a 
l;)roaa a1;enda on taxes. crime. welfare and 
defense !hat House Republicans will pur· 
sue ii they iinally wm a ma1onty after ~o 
years. But its tax cut promises. mcludm1; a 
proposea capual gams tax cut and a credit 
for taxpayers with children. are mostly 
well·worn ideas that nave failed ore· 
viously. less for lack of support than tor 
concerns about cost. 

The Clinton administration already is 
mounting an offensive against tne Repub· 
lican plan. White House economist Laura 
Tyson - in an obVious reference to Geonte 
Bush's 1980 cnticism of Ronald Reae;an s 
tax cuts as ··voodoo economics'· - derided 
what she described as a "Voodoo II 
plan;· 

And at a lunch with reporters yester· 
dav. Clinton economic adVIser Robert 
Rubin :iescnbed the sull·emergmg GOP 
plan as ··a list of goodies anti no senous 
proposa1s With respect to how they will pay 
for them. · ~.tr. Rubm said the admm1stra· 
t1on 1s sun momns away irom aec1cimg 
whether to propose additional deficit·re· 
ducuon measures m next rear s federal 
budget. or whether to suggest a tax 
cut for the middle class as Mr. Clinton · 
promised in 1992. 

At a separate briefing for journalists. 
Leon Panetta. White House chief of staff. 
asserted that the combination of a bal· 
anced·bud~et amendment. costly tax 
breakS. defense·speilding mcreases and a 
hands-off amtude toward Social Security 
would leave the :~P no alternative but to 
anmhilate other popular programs. "If 
they say they're not doing Social Security, 
then you re talking about scalding Medi· 
care and agriculture."· among other 
thin~. he said. 

Rep. Dick Armey of Texas. who is 
spearheadini; the ··contract with 
America · alone; wnh House GOP Whip 
'.'lewt Ginsmch of Geonna. acJtnowiede;ed 
that Republicans won t list spendini; cuts 
:hev wouid imoose to oitset the tax cuts 
:i.nci a proposea increase oi as much as 560 
!:Jillion m aefense spenamg. 

Rep. .\rmev said the GOP t:.x cuts 
would cost an esumatea 5130 billion to 5150 
billion over iive years. But as an avowed 
supply-sider. he believes tax cuts will pay 
for themselves by spumng the economy. 
··one of the iirst things we re i;omi; to do 
when we become a ma1omy 1s chani;e the 
way budgets are scored ... he said. ··rf you 
institute an honest scoring system. then 
there is no cost." 

Rep. John Kasich of Ohio noted that he 
proposed 5~38 billion In spending cuts over 
five years as part oi his unsuccess1ul GOP 
budget blueprint eariier this year. But 
wnile Republicans rne the Kas1ch budget 
to exoiam how they wouid pay ior tax cuts. 
they say they won t enumerate 1(5 specific 
reductions m spencim11: on Medicare. farm 
subsidies and a rait of domesuc proe;Tam~ 
within their ··contract."· 

Rep. Charles Stenholm of Texas. a 
conservative Democrat. compared the 
GOP plan to the 1981 Reagan plan that he 
himself voted for. ··rrs supply side eco· 
nomics - cut taxes. increase defense 
spending and the budget will get bal· 
J.nced.'" he said. adding: ··we tried that. 
.irul we went three and a half trillion 
dollars mto debt.'" 

The GOP plan. :.tr. Stenholm said. 
sounds like "pte·in·che·sky. say·what-you· 
have·fo to·e:et·elected kind of rhetoric. · 

The senousness w11h which the propos· 
als are beme; received 1s a measure oi the 
likely gams that House and Senate Reoub· 
licans are expected to achieve tn Sovern· 
ber. Senate GOP candidates e:ot a 1ump on 
the House Republicans long·p1anneci 
event with a news i:onference at which 
they promised a severi·pomt a1;enaa that 
al.10 calls for tax CUI$. 

While ceta1ls aren t '.'.nal. House Re· -
publicans· say tney are cons1dermg more 
generous deprec1at1on oi business prop· . 
erty. and an increase in the amount of 
equipment purchases that small busi· 
nesses may Y.TJte oif in the first year - an 
amount raised to Sl7.500 under President 
Clinton·s economic plan. 

High on the Repui:llicans' list is a 
S500·a·child tax credit for families earning 
under SZ00.000 a year. It wouldn't be 
refundable. meanm~ that families too poor 
to owe federal taxes wouldn't beneiit. The 
change would cost more than S2S billion a 
year. accorciine: to past analyses. The 

I Senate Republicans propose an atterna· 
tive. which would double the mcome-tax 

I exempnon for children to S4.600 from the 

I. current S'.!.300 a child: they say that 
would cost S75 billion over five years. 

House Republicans also Will reprise a 
much-contested proposal to cut investors' 
taxes on capital gains. A reduction to a 153 

' rate from 28% would cost more than SlO 
' billion over five years. while a separate 

proposal to index capital gains for infiation 
would cost an additional SS billion in that 
penod. 

Some Republicans have said they will 
eliminate the so·cailed marriage-taX pen· 
atty. under which many taxpayers who 
marry are thrown mto a higher mcome·tax 
bracket when their incomes are combined. 
Allowme; them to pay at the lower rate 
could cost as mucil as Si2 billion over five 
vears. so it's unclear wnether Republicans 
will instead propose some lesser adJust· 
ment. 

Both the House and Senate GOP plans 
promise two benefits to senior citizens. 
One would repeal a provtsion in President 
Clinton's 1993 deficit-reduction program 
that raised the portion of Social Secunty 
benefits subject to taxes to 853 from 50%: 
that provision. which was aimed at middle· 
and upper·mcome recipients. currently 
affects about 13':C of beneficiaries. 

-Christo11her GeoTf}es contnbuted to 
this artzcle. · 



0..1 ~ \. l S"\l'-4 ~T ~.,u .. -~(_ '1 I z </'It/ 

r-rhe l{epublicans Shoot an Air Ball 
111 l!lliU a fresh111a11 Hcp11Lilira11 run· 

vi11ced the se11ior leadershil' Iha I 1111 G< IP 
mni.:ressio11al ca11<liilal1•s sh11111<1 gal her al 
Ille CilJJilol lo rrnbr;il'e p1 rsi!11•111lal no111i· 
nee Honalcl l!Pagan's agenda, whose Ct'll· 

lerpirr.e was an acruss·lhe·boarcl lax cut. 
II Sll'll!'k a n•sponslve chord as voters. 

n• .. 11111: Crom lhr. infh1lion·ravai:cd '70s, 
were l1111king for ra1lkal cha111w: lhc C:OP 
lax nrls. c1111ph•tl wilh prnmlses 1111lel't'l:ll· 
lar1· 1111• Pro1111my ;11111 rakP 1111 lh1• Sovil'f 
llni1111. 111atl1• !or a s1·ri1111s ai.:1·rnla. 

llo11s1~ Hep11hliran candidates will try tu 
11·p1•al lf11s show 111•x1 Tuesday when lh1•y 
lakl' 111 1111· C:a(lil11l slq1.; to rally llf'hi11d a 
"C1111lrart Wilh A11wrica," <Ill ag1•11d;1 lhe 
I ;1J1' pkdi.;rs will lw 1M>all·!I ;wd voled 011 

Politics & People 

Br Alht:n It 1111111 

in lite first 11111 clays of the llHlh Congress. 
Tiit· yo11111: ln·sh111a11 who t·11111·Pivetl the 
rally H yt>ars ago. New I Gi11grich, rould he 
llw c;op spP;1kl.'r in lhal Congress. 

1!111 lilis lime. d1•spill' the high·hlm1•11 
1 l1<"111rw. rh1· lfrp11hlka11s an• oll1•ri11i.: 
rnun· ol ll1t' s.11111· la\ r11h lur 1111~ alllu· 
l!lll, l1111IJ:t'l Jlflllllisl'S that uon·t a1ld llJI, 

allll 1111lilkal r elor rns llwy don't 111e.rn -
rath1~r lhan any radical cha11ge. Wilh this 
1:011trarl. voters rn1i.:ht lo lfrrnand a mo1wy· 
or n•prPsenlalivd>;1rk g11ara1111•e. 

Thrre arc so1111· go11d iclt•as, s11d1 its a 
l11w·ill'in v1·111 awl plad11g limirs 1111 legal 
damages. 11111 lhe polirirnl and polity cen· 
l1!rpil·res -r.cononiir arul i11slil11lio11al ll'· 

1111111 · · ;11·1· fraud-;. 
Alllu111glr the l11ll 1h'lails arl'n'l 11111. lhe 

While l1011se aml rn11gresslonal Democ­
rats ;111~ havi11i; a fil'hf rlay rosling 011t the 
1lral1 p1111111~als; they llmi"I h1•1:in to add 
llJI. The GOP rnulrart will promist• a bal· 
;11111•tl·hwlge1 ro11stil11liorwl a1111·11tlmenl, 

hut also sumc S:!llll 1111111111 ul tax !'Ills over 
lhe rrext rive ye;11s and higher defense 
spPruling. !low will 11·1• gl'f lherr? Rhre 
snwl;1! arul min ur.;. 

lfop11hllr11n h!i;1slal11rs lnsbl lhe lax 
cuts will he linancecl by spending cuts pro· 
posed by Ille GOP in the House Rudge! 
Cornniillee last y1·ar. llut th<'Y would need 
$71111 billion more in culli to reach 11 bal· 
nru:l'ri h111IR1•I In liVL' y1•ars. as advocalerl 
h)• Hep. llkk Arnwy. a l1•1111inl! force ht•· 
hind lh1s "t:1111trad." Tim; lro11111olillcia11s 
who say lhey an~n·1 l!t1i11g lo lourh Social 
S1•curily or raise taxes. 

Whal's more, some of th1• 111os1 i111p11r· 
1a11I m1·as11res <111' d11l1i1111s lax and social 
poliry. For poliliral reasous 1111' H1•p11hll· 
ca11s w1111 't prop11sL' 1olli111: bark lasl year's 
tax liikPs on Wl'allhier Americans, conve· 
11ie11lly f11rgt'lli11i: all the horrible cnnse-
11ut•nces lhey proclaimed would ncr.ur from 
the increase. Instead llwy lry lo camou· 
II age goodies to 1111p1~r· income ta xp:iyers. 

The biggest lax hn•ak would be a ~;,uu 
l•r.~ crr1lil pt•r clriltl for all families making 
u11 111 SWll.trno a yPar. Si11C'e il's nut rl'lt1111I· 
al.lie, ii woultln·r 111'11' low·inrome 1ax11ay· 
ers. ·'J'h11s. a co11ph! wilh lour kids 111aki11g 
~1911.0nt: w1111hf s11h1rnrl $:!.11110 lrom tht>ir 
1.1 ws. hul ii mnl'li' with f1111r kills 111aki11i: 
5-1!1.llllll w1J11ld i;t•l 1111tl1i111:. 'fir•· p11i111 ul any 
rhildren's nllowanre 0111:111 lo lie lo hdp 
larnilil's ropt! willr fi11ancial hurdens; il's 
surely an 1111side·tl11w11 social policy when 
ii 's 1101 paid primarily to I hose wilh lhe 
gt ea test nee1I. This inilialive would ms! 
$25 l1illlu11 a year. 

Tire R1·p11lilicam; du vuw 111 re111•al Ilic 
Clinlon lax hikes 011 more aH1111ml Soda! 
Security recipierrls. I !ruler lhe 1!1!13 btrdi;et 
mcasurt' an t•ldrrl}' ro11ph• making more 
lhan SH.11011has115r;; of all Sorlal Serttrlly 
benerils taxc1I. That's 1111 hoh1 50',; hut still 
15 pncentage poinls below the way unll· 
rntry income is l<rx1·_1I Now. llll'rt!'s no way 
lu deal seriously wilh lhe long·leror deficit 
threat wilho11l tarlding t~ntillements. Yet 

I hes•• 1111lil it:ia11s, who i;utlcssly waul to 
give higher·income relin•rs a~~ liillion-11-
yr.;rr l;rx hn·ak, insisl lht>}1'r1• g11i11g In wril1• 
a hala111Pd l1111Jgcl i11111 lh1• Cnnslil11lio11. 

There's sh·ii:l11·11l·ha111I, loo, starti11i; 
wilh a proposal lo •'liJlilncl indh'id11al re· 
tlrenre11t acro1111ls. H you make under 
$40.000 a year. as lwo·llrircls nl 1ax11ayers 
do. e111d don'I p11rticipalc in au 1·mpluym·· 
spu11s11n·d 1w11sh111 !'Ian pm now ran lake 
~---------·-----· rhe House R1publlcan agenda for t994 
Includes onerln11 tenn limits ot six yea11 tor 
Hou11 m11mb1rr and rt yea11 tor 11n1totr. 
Her1'1 lh1 numblf ol rrars lhal GOP leaders 
hne lhemset11e1 sen-ed: 

HOUSE 

New! Giny11ch. M1111111tf IV/1111 
Robert Walker. Ch1et Deputy IVh1µ 
Dick Armey. 
Cl1.1i11i1.111. llousi: Rt•11111Jl1r.111 C1111f.:1e11ce 

16 yedlS 
18 years 
IO years 

8111 McCollum. 14 years 
V1c11 ChJ11mJ11. House fl"p11b/1u11 Co11fe1e11cl! 
Hemy Hyde. 20 years 
Cha11. fle1111bllcJn Potier Cn111111111ee 

&ENA TE 
Robert Dole. Af11101111· I r.1de1 
Alan Simpson. Mmofltr Whip 
Thall Cocruan. 
Ch.11101.111. Se11.11t~ R,·1wl•t11 .111 Ccmlt•1e11ce 

26 years 
t6 yea1s 
t6 years 

Don N1ckl>'S. I ·t Y"·" s 
Cl1.111m.w. S1·11.1lt.• lli·11ut111,-.111 l'nl1, J' (111111111flh! 

a $2,0UO IHA cled11ction. The GOP wants lo 
restore IHAs lo laxpayf'rs making more 
lhan $ 111,1100, althoui;h the most reliable 
studil'S show lhal whcu mAs were avail· 
ahle lo higlrer·irrr.ome lax11a}'ers lhcy 
didn'I i11ae:1s1.• 111'1 savings hut nll'n•ly 
shilled them aru11111I. 

l\foreovrr, the laxpay1·1-. instead ul gel· 
ting a lax hreak wlwn the money is de· 
(IOslletJ into the a1:cou111. w111thl i;el lht: in· 
leresl lax·f1ce un witlulrilwal. Thal avoitls 
a short·lcnn ·delic:il. as n!ve1i111• losst>s 
would come lilter. 1'11ere would he ii slmi· 
Jar backlonded eUt•rl f10111 mon! generous 
depreciation write·olrs for businesses in 

the (;(If' lll'llllllSill A1llf <11111111 $HI hillio11 lo 
Sl2 billion a yp;u· lo wlwl will ht• n•1111in•d 
111 hala111·1· 1111• l1111lgl'I. 

Tl11• l!q111hlirans a11· t·1111;llly tlbi111:1·1111 
u11s 11111:11111:n!ssiuna1 n•lorm. Ai.:ain. tht·n· 
are a lew 1!111111 hh~as, inrhuli11!! rnlli11i: lhe 
n11111be1s of c11111111illt~1·s. a111I lt•nn li111ils 
(or co111111i1tee d1ainne11. 1!111 Ille ess1•111·1~ 
of tlw U1•11111.ll11·a11 dia11g1· is a11 et11kal 
h1111s1•1·leani11g. WPll. the 111111-;1• alr1•;11ly 
has pass1•1I h•gblati1111 s11hj1!di111: II t1111111st 
lt!1lnal la\\'s, .11111. 1111 1·1hi1s. ll1111s1· 11_.. 
lllll<Till s Ira YI' lopplt-11 I hl' Ir Ull' II Sfl1!;1 l.t•r 
aud re11111ve1l lite d1;1irma11 ol lh1• HousL· 
Ways and M1·a11s Co1111111t11·t• aller lw WilS 
i111Jkti•d; liy rnnlrasl. ll••p . .1111' MrD;uh· is 
Slill 1111' I anl.i111: Bq111hli1';1111111 lht• App111-
1inal1011s Co1111111llP1' 111011· lh;111 lwn y1•ars 
allt•r he was i111lit·1t·1I. 

Then lht•tl''s lht• p111111is1· 111 "allow 
rnnsitleralion" ol a six·vt•ar term limit for 
House 111e111lwrs anti 12 }·1·ais for st•11at111 s. 
f'rivall'ly s11111<• l1•a1li11t.: llouM' lfrp11hli· 
tans whispl'I' lh1· 1t·r111·l1111ils tlrivt• will 
lose steam if. llw 1:111 1 hl'l•Jllll'S lilt• 1rn1· 
jorily. Th1•y hl'tll•r h11p1• ~"- 1"11r 11 111111hl 
wipl! 11111 llw 1•111in• H1.·1>11l1l11·;111 h·ad1•1shi11 
in holh h1111ses. Ht•p11hlira11 Nal io11al 
Chain11a11 llah',v B.1rl11•11Li11sisb lhis is 1111 
1111' 11·1·1'1: "Is ii ,,, 11111·111i1 ;11 lur ll1·111i11:· 
1ah lo all;11I, ~111111111111'}' a11il l'i\1' 1·1111lli· 
h11ti1111~ a111I then lake l111•11i',' · \'1111 hl'l it 
is. Hah•y, a111I lhe C:!JI' 1t•1111 li111its p111· 
1111s11I is just ;1s 1l11plicil1111~.· 

Tlw S1·11alt! 1;01', h•1l hy Hoh (Jolt', 

wlu1s1• :!Ii p~:rrs 111 llw S1·11a11• foll11we1I 
eii:hl iu 1111• ll1111w, 11111•11·11 a 11-~~ sfll'dli•' 
HJ!•~rula y1·sll'rfia}' llral omils 11·1111 li111ils 
Bui ii tlors flHllllise lax r.uls, his:l11•r tit-· 
frnse sp1

1

ruli11i.: ancl a hala1111·<1 l1111IJ!l'I 
a111endrne11l. 
. Wilh llr1•s1~ proposals lhl' n111i:res~11111ill 

Hep11hlica11s will h1•rm111• 1111' NPw York 
Knicks of 19~ I 11olifks: l!l'l'ilt ••II 111'11·11~1-. 
wlwrr ass;lilini: l'n·sitknl Cli11t1111 a111I Ill<' 
1>e111111:rat~. hut 1';1lhl'lit-;tlh· i1ll'l't 11111"11 

fhl'}' hilVl' 1111• hall. 
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Jack Anderson and Michael Binstein 

GOP Shakedown 1// 

More rhan :100 Rq111blican llouse 
candidates will he herded to th1~ sleps 
of lhc. U.S. Capilollur~day morning 
to offer a "'con Ir act with /\mer ica." 
l.atrr that night. R('puhlir<ins will rut 
anolher contract with lohhyisls .11111 
special intercsrs at a GOP ii.1la. 

lharing the first two )·ears of lhe 
Clinlon admi11istrallo11, RepuLlic.ans 
have 1•roven thry know the pnre of 
f'Verything horn mr.diral care lo mid­
night hasketball. But the fu111l·raisi11g 
dinner for this year's congressional 
ramlidale" shows they also appreciate 
the value of political access. The Na­
tional Re1111blican Conl(Tessional Com· 
miltee has fired off a two-page fund­
raising feller lhat reads more like a 
rale card llaan a reform agenda. 

NRCC Chairman Dill f'axon be11i11s 
his 1•itd1 lo GOP ro111rihutors hy wax­
ing s1•nlime11lal ;1boul standing hc­
nralh "lhe wah:hful •~ye• of the St;itue 
of Fr1·1·d11111" on Tw·sday aml ri~slnr-

ing "'our founding Fathers' dreams of 
a government of the people, by the 
pi·ople anrt for the prople." 

That's a strange prea111ble for an 
ohHashioned political sh;i~rdowu. For 
individuals and l'ACs, a tahle of IO is 
(etching $5,000 for the GOr. Cor110-
rations must pay $7,500 for a lable­
but they won't complain since the 
GOI' Nconfrarl'' terms with lax brt·aks 
they've been coveting. NRCC officials 
say they've sold 140 tables. 

!'axon writes: "With the purchase 
ol a table. donors have thr. oplion lo 
request a Member of lhe U.S. tlousc 
of Representatives or Congressional 
Candidate and his/her guest to com­
plete the table of 10 .... In addition, 
one attendee per fable may join the 
Private Reception with the House 
lfrpublii-:m Leadership and olher, 
spl•1·ial VII' guests prior to lhr. Gala." 

It's unclear which of the two rnn­
lrarl«l i~ himling on Rrpuhlirans: fhl' 

written or the unwritten. In both 
cases. there's a l.uge degree or false 
aclverlis;ng. 

The unwritlelJ • .contrart will lltl 
i;ralrd Tucscfay night with ihe spcrial 
inlerests, wlm will w.1111 to collt·cl on 
it in the futuw. ·n1e wnllen conlra1·t 
is a checklist of 10 bills to be voled 011 
in fhr. first hundred days if Rcpuhli· 
cans take control of the Housl'. Ifs 
economic promises h,1vc an all loo 
lamili;ir riug: Trust the Republirans 
lo mt t:ixt•s. balance tin: bmlgrt and 
not hurt lhc nrctly, 

ThouJ?h Ifie wrillcn rontr:ict roulrt 
tum oul to he more fantasy lh;an facf, 
a senior White llousc official told our 
associate Ed llcnry thal th1· Clinton 
administration is taking the Republi­
cans at their word. "Over the next 
five years, fhey'd have to cul a lolal 
of $8!ilt billion in spending in order lo 
make these tax cuts and still balance 
the haulgef," this official said. 

lfrpublican pollster Frank Luntz, 
who has been working on Tuesday's 
f'Venl, t'Klllains ii this way: "You have 
lo make a comrnilment lo lhe conrepl 
lirst aml thc11 yuu dral with the 1h·· 
la1ls ... 

There"s also the question of how 
Rc11ublicans propose to clean. up Con· 
gn·ss \Yilhont rt'forming the corrupt· 
iug syslrm of rampaiRn finance. 
Thn1· is 110 mrntion of the money 
d1as1~ :amoug lhe lop lt•gislativ1! prior· 
ilics. "'fCampaign finance reform isl a 
cullini: issue wifh lhe swing voters," 
I.uni z tolcl us. "A fair conclusion is 
thal you ran't change thr. system if 
you ht•nf'lil ffrona ill. It's going to 
lak(' peoplP. on the outside, a new 
Congrus wilh a lot of freshmen." 

Rep. Dirk Amaey, a catalyst behind 
thr. "conlrarl." sug1ws1s Republic•m 
candidates will gP.t a sort of freshman 
orientation Tm!stfay night. "I have to 
sav that lhc fh1111l·raisingl 1·v1·nl is 

incidental to the fact wr are going lo 
have all our candidafes in town that 
day," Armey told ui:._"Sinr.e our c:uuli­
clatcs are already fhcrel for the ron· 
tract this was an opportunity for lhc 
l'AC community lu mcel lhc111." 

l'axon declined to be interviewed, 
but an NRCC spokesman offrred fhis 
novel justification: Republirans ar1! 
throwing the spcci;i: inleresl 1:.1fa lit·· 
causr. it will raise mom·y lo dcfoat 
''Democratic incuinbcnts who au· lhc 
main obstacles to l'AC reform." 

To be sure, both Republirans and 
llemocral s havl' dirty hands. llut l<r­
publirans have largdy ~ta)·cd in the 
railers. j1~ring and scrond-guessinK 
l>emocrats. Only last week did 1>1m10-
crats manage to overcome Republkan 
opposition to forge a lcnlalivc 1lt-al on 
lobbying rl'form. 

That rrform was part of llill Lli11· 
ton's "contract'" with \Otcrs iu I !19l. 



Voodoo Economics: The Sequel 
Prom llw GOP Jrllf'h lJodors JVlw /Justed tile /Judg<!l, Afore mx Cut .';orcery 

____ ll~y_R_o_herl S. Mclnt yr~--__ _ 

R EMF.Mnl~R A decade aml a hall ago, 
when supply·side Re11ublicans pl(lm· 
l~erl lhey woulcl cul cvrryhocly's lax· 

c·~ a111I hal;uirr the lmilgrt ~• lh(" sam1! . 
lime? Remrmhc·r how, .1s it lln 11r1I out, 
most people':; taxcs wcot up <11111 the ddicit 
skyrockelrd- wlrile thl' ouly thing th.1t 
went down "''rrr tax1·s 011 lhc ve·ry ri.-h? 

Wrll. hmr tlwy1:11-;1i:.1in. 
Tlw lfrpuhli1;111 pt111. ehw 111 lw lorni;illy 

annuunn·d with murh J;ulfare lhi~ wn·k, is 
familiar in its cy11iris111. It promises largr., 
unfundrd inrome tu culs-targcled lo the 
well~>fl--anel enormous rorporale lax rr.· 
du<.lions bmnlled 1011ether with a r.onstilu· 
lional amemlmenl that will map,ir.ally (and, 
by implication, 11ai11lessly) halan.:e the 
budgcl. All across the country, Republicans 
are- rampaii:ning 1111 this inroni:ruous com· 
Linallon. Th<' 1l.1111(e'r is not just lh.11 voh'rs 
n1ay respo111I favorahly, hul thal l'n·side11t 
Clinton rnay lrt him,clf he j111shf'd inlo .1 
1995 lax-cut hielding war that could under­
minf' his hard-lou1:h1 dC'ficil rc1lm lion vir­
lnry nf l9!J:I. 

The cnllct1in11 nl lax·cul proposals to Lr 
unveiled 011 Tuesday o:oulil, when fully im· 
plcme-11tccl, a1ld $120 billion a ye-ar or more 
lo the budget deli< ii. An even m<>ff r;idic;il 
plan, propo~d by 1mrcco11slrud1•d su11ply· 
sider Rt•p. l>i<k l\rmey IH-Tt•x.) a11d eo· 
dorscd by 11111111·r nus I ;op ca11did~1c~. n111lel 
wsl i11 rxcess of $200 l11lli11n an11ually. 

l.et's st.111 wllh thl' 111111r far out plan, 
/\rmcy's Frc~1·do111 a111I 1'.1i1111•ss l!rslora­
lion Act. Thr plan would rerlaw tl1c vro· 

·1iressive- llf'rsori;il aucl curpornte income 
lal(f'S wilh wh;il mnnrmls to ;r' 17 rr<·1ec11t 
11~1-rale national consumption laK. 

To be sure, the par I ol Anncy's pl.Jn that 

Roberl Mcintyre i.11lircclor of Cilizm.1 /or 
TQJ( Jwti". 

calls lnr wiping out all loophole-s and laKinic 
all income equally has 1;ome surtac1~ allrac· 
lion. 11111 !hat's not "'h:it his pl.111 .11'111ally 
1·11t;iils. 1:ar lro111 eliminat in1: lax break!! 
lhal benefil the well'()fl al lhe expc·nsc of 
lhe rest of us, l\rmey would inslilul1! a i:i· 
ant loophole by eKcm11Li11g mnsl capital in· 
co111e-interesl, divielemls, npital gains, 
rrnts, etc.-lrnrn taxation entirely. 

Under Armey's Jllan. busi111•ss1-s wnuhl 
Irr l;iKeel 011 their r.ros5 receipts minus the 
cost of the r.1w1ds aud scrvin•s 1h1·v huy 
Ir om ol ht•r producr.rs who h;ivl' ;1lrcaely 
p;1iel lax oo them. Hui unli~e! a slauclard 
value·aelded lax, which tax1·s payments lo 
workns al tire employer levt>l, Arnrey 
would allow hu~inesses lo deduct the cash 
w.1ges and pensions they pay. lnslead, tmdt 
payments would be taxed as they arc re· 
ceivcd by workers and retirees. This lea· 
turr. allows Ar rnf'y to cut the apparent rt'· 
Rll'Ssivily of a sla11dard salrs l'IX by 
c-xcrnpling thr lirsl $12,350 in WaReS for 
s111glc tH'ople, $21,200 for a single parent 
with one child and $3.f,700 tor couples with 
lw11 children. (Under current law, couples 
with two kids sl.1rt paying income lalCE'S 
whrn they make more than $23;200 in to­
tal income.) In effect. this feahue offrrs 
fa111ili1·s a rdialr. a11ainst lheir sales lax 
tqual lo 17 prrccnt nf their wages up to 
the exemption amounts. 

That mil!hl sound generous but, in fact, 
currt·111 l;iw, thanks lo the expanded 
~;1111eel-i11rcr111e lax rrr.dil, is already more 
Rencr•111s for many low- and moderate-in· 
co1111~ fa111ili1·s who would face s11h~ta11lial 
l;u< lul(('s rmdcr the Armey plan. Still /\r­
n1r.y's wage lax rebates would end up c"· 
empting ovrr half of total waReS from his 
lll'W ta~. 

Which brings up. lhe aliJI !1.: i.~· flaw in 
the! Armcy scheme: It would aoi•l massivcly 
lo the h'deral budget deficit. In fact, a rea· 
sonable estimate-just conf111T1ed by the 

Joinl Comrnillee on T.ualion-is rl1;il Ar· 
111ey's proposal would cost the Trc .. 1M1ry 
u"N $2110 hillion a yc·;ir. Thal 1rnul1l 11111lli· 
ply annual 1:ovcrnment hnrrowin11. as .1 
wme of 4he economy, hark u11 lo He;ii:.1-
nrsqnc l1•v1-ls. 

l.1111k al ii lhis .w11y. A.-nml1111: tu 1111' 
Cu111:11·~si11nal llu1IJwt Ollin•, I he IH"st-1111 I 
11erre111 nl tlw popuL1lion now 11ays jn'I 1111· 
dt·r a third of tire total f1'1h•ral 111·1 sun;il aml 
roq>oral<· inrnnw lax bill-al a rah· of 
;ih1111I :11 prrrcnl of lhal 1:rnu11's l11lal in· 
c111111·. hl·n if Arnwy's la'( a11111i1•1l t11 all of 
their iuronw, thry would still see th1·ir in· 
come laxrs rut al111ost in h;ilf wilh his flat 
rate of I 7 percent. llut since Armey would 
exempt investment Income from taxation, 
lhe lar cul for lhc well-off would be mud1, 
much larger. 

Now, if Armt'y wants lo cut income 
laxes on the we11lthy by n111re than 
half-and purports to rul taxE'S for 

the middle class as well-how docs he ex· 
peel to raise enough nronl'f lo avoid sky· 
rocketing deficits? The ans1vl'r is, he 
does11·1. 

Armcy's mentors arc lloovcr l11slilution 
economists Robert llall a11d Alvin Habu5h· 
ha. B.1ck in 1983 llall and Rabushka calcu· 
lated that for their plan lo hrcak evrn, it 
would ueed a rale of 19 perrcnl and 1YaJ!c· 
lax exemptions only a third as large as Ar· 
n11·y proposes (anti far h1·fow those provid· 
c·d by lhe current i11111111r lax). 111 lhal ra~r. 
lh1•y admilled, lhl·ir 11lan IVoulel NIK· a lw· 
1m·mlous boon lo 1111• c·c11110111ic r.lill!"- hut 
alw produrr much "higlll'r l:rxc·s 1111 .1v1·r· 
age people." 

The ohvinus prrrhlen1s with lire Armcy 
Oat tax have not !'lopped many ffc1111blica11 
political hopcluls from endorsing it. For in· 
slanCI', GOP Senale ramlid;ih's from Mi­
chael lluflinglon in California lo Chuck 
ffaytaian In New Jersey have signed onto 

thr plan. (llaylaian's cnnfusing platform 
111111hi111·s a 1mrpm ll'tlly luo11hole·fret! flat 
l;ix with a rnll for kee11i11g marry uislin.: 
la~ f111·,1ks ;ind .1rldi11~ ;i m·w mer for. f1ralth 
i11'111 ann-.) M;issarhnsrlb'!-- l!t•1111hlira11 
I ;uv. Wi111;1111 Wdd als11 has 11rai!--ril thr Ar· 
11u·1· 111.111. as h:4s 1·11nser vative pundit 
(;1·01i:c Will. Wl'irclly, Will is particul:irly 
lo11d or lhc lafl l11al Arntl'y's plan would If'· 
111·.11 taK·withhulclinJ!. Althou~h lhis woulcl 
1•·e111i11• •vaJ!"·1·a111ns l11 fil1! 12 l;1x rclurns 
1·;id1 )'t·•n 1athrr than 0111~. Will st~rs this 
addrd burdl'n :is beneficial because ii would 
111ak1• 1w1111lr• ;mgrirr al 1:ov1!rnme11l. So 
11111• h. ,,,,,. mit:ht s;l)l, for f;uc si11111lilicalia11. 

l'1·1 h;1p' 11·rn1111i7.inl! that lhc Arinl'y pla11 
lonks rc·markably likr the 111111 h-rrilirill•d 
llal lax 1•rorosrd hr lle•morral ir 11re~ide·n· 
t ial r;1111li11.lle Jerry llrnwn in 1\)9:.!, ( ;111' 
h'a1h·r., in Coni:ress have sellled 011 a dil­
lt-11·111 !.!'I of lax mt proposals. Thr. lr:aelrr­
shi11 · s 11lan inc bides I hrsc r.osllv fcal urrs: 
• A $f1llO-per·child tax cmht lhal wuulel 
rust mor(' than $21i hillinn per year. 
• lkpeal ol lhe 1993 changr that, al hiRh· 
er income levels, includes 85 percent of So· 
rial Serurity ticncfil~ in adjusted 11ross in· 
rornr. Umin lhr GOI' /llall h.111, at mosl, of 
~ocial Sc·rnrity wnulil br. snbjccl to lax. 
lhi~ would cost about $5 billion a year. 
• Hecluccd lax rates fur married couples 
from wiileninR thr. tax brackets and in· 
creasing lhe standard dedurlion for joint Iii­
er s. The rosl would be $30 billion a ye-ar. 
• A huge capit.11 gains lai< cul. Dy cxclud· 
ing !iO flC'rcent ol capital gains from laxa· 
lion (on lop of the current JO pcrcenl ""' 
rlusion f11r lop brarkt'I taKpa}·rrs) and. hy 
indrxi11s: Raini; for i11ffalio11, lire Republicans 
would make about lhrc·e·1111artn· · ·II cap· 
ital gains lax·r11empt-a $25 • rear 
t.1d11 e·ak nioslly fnr the- wral , rxpay-
,., s. 

• l~e·~tornlinn of lmlividual 
rmmt lax brr;iks for upper 
1•·ilh ;1 long·lerm cosl C'XCC'• 

a y1·ar. 
• Eliminaliou of all lal(l's on . 
investments by allowing an i 
IVrill'off. The rnsl would qui. • 
ll'ns of hillio11s of dollars annu ..... 
more 11s time goes by. 

I l\c-
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I 
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The total revenue losses of more than 

$120 billion a year would far morC' I 
l\'ipe out rhe deficil-re-ducini; beut'fil'I of lh<' 
t;1s lii~es adopled in Clinton's 19!13 bmlr.rt 
111;111. llnw woulel 1111' ffrflirhlican' makl' 1111 
the! lussei;? llns11111risi11f,!ly, an u1111:1111rd 
I ;of' ron11ressional aide tulcl llNA 's ll;1ih• 
TaK Report that lhe HPpublican plan "IViil 
not llC' in the form ol a fully funded. com· 
11rrhcnsivr parka11c." In olher words, this 
is dcclinn-ye;ir 11a111lering, pure and sim11le. 

Vnlers may or may not be gulled by 
lhe GOI' 11romises this fall, CJin· 
t11n-who has said lhal hr. would still 

likr lo drliver on his 1992 (';t111paign pkdg1: 
of a midellc-class tax rt>dur.t ion- ·may ft•t·I 
hr has lo malch the Repuhlk.1ns' pro111i5es. 
If ht· tr ics. onl' GOI' House aielc told llNA, 
''thl' lt•v1•I lul the Rcpuliliran 111i1lcll.,·rlass 
lax ml pl;111f could inrrrasr lo match or 1·x· 
r1·r1I any mi1ldlr.-r.lass la11 1111 pr11pe1s;1l 
l'11·sielenl Clinlon di:rid1·s lo offer." llu" 
GOP promises may 11ot h1• paid for, lhl'y 
ni;iy violate all the budge! rules; bul lhl'y 
will put Clinton in a no-1vi.11 situation. 

Hack in A1111:ust 1981. when President 
Rl'aRan and Ways and Mrans Chairman 
Jlan Rostrnkowski lock1·d horns over lax 
nus, their b;irk·aml-lorlh rorn1H~li1io11 lcrr 
roni:ressional votes quickly l!Ot out of ron· 
trnl. A'I Ro..~tenkowski sadly l1·;11m•il, lr)'illJ: 
lo rn11-Hea1:a11 Re;il!an was lulilt•. In Hl81, 
there was sirnply no lax cut-- whe-ther. 
breaks for oil co11111a11ies, utilities, railro.1ds 
or real est.1te moguls-that Hr.af(an his 
supply-side-crazy Treasury Deparlmcol 
wouldn't cherrfully matrh and 1o1r air onto 
lhrir own already cxcessh·e plan. 

II took the hard fight for lhl' loophole-rlos· 
ing Tax Relonn /I.cl of 1986 lo rnrb lhe- tax 
shdlcrs and abu~cs tl~11 the 19111 art Cfl'at· 
rd. And it look the biller battle• for Clinlon's 
1!1!13 budget lo hri111o1laxes1111 hii:hr.r-brark· 
c:l l;1111';iy1·rs more i11 li11c with their ;iliili1y t11 
p.1y. The Rcpulrli1.111s a1>p;1re11tly thi11k lhal 
lhcy can .11tract vole-rs once- again by prorn• 
isin11 costless lax relief. Maybe so. llut if 
you'rr. one of those potrnlial voters, kee-p i11 
mind that wiluudrd lax re<luclions vir1ually 
guarantee higher laxn in lhe future. J 
whrn Ute two parties star I trying lo outdo 
one another in handing out la>r bre.iks, in the 
cud 01dy the spccial inlere-sts really win. 
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• . • review 0 t e ac age marks from a Brook mg< ln•l1luli~n an Electton Earthquake by Laying anal_v•islhalnonelhdP••warnNllhr 
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Out A lterna ti ves to Clinton Agenda internal nin1:re<si"11al rrlorms and a parkagr of 10 '"J:i<J;ili\"f' inili•li\'f''· "roN·~~·coraubl~"-.cormearlai~otym."m" 1·1m~.n110 
Ot'lails 011 soml' of the programs are still sketchy: ... "• ' ·· 

D1•mnrr.11s In W.a!'hinr,11111 ar~ 
l11·1:m11111r. 10 r.1·11 hr l1·rh11g I h.1t 
!\11ulh('r11 ('ahf1•r111J11" k1111111,· wdl: llw 
pnrld.Y rlulJ IU I ht· ~m .... '> 1)11 I )Jp_r;r h;17._V 
day-; wlir11 lh1· c·.1t 1s acli111: .1lilll1·11dcl 
;111d lh•• ~;k y 1~ o:;:11.<:pin1111<:I_.,- sl1ll. 

Tiii' ·"'l!"·"·ar 1 JU"l .1<: 11111n1·ro11 .... rinu 
thal ;in 

('arlhq11;1kr 1s 

tummg 111f';1pi1ol 

11111 1.-1'1 
Slllllltll'r. 
ll1·11t1hhc.1P1<:: 
{";1pl11rcd 11 

"""lucky 
con1:r<'~.!W11tal 
sr;il thal 
()1·m1H rat·: had 
held ·;mcc H1r 
C1v1I War 
1·1~s1dC'nl 
C'lmton·'\ 

appro•t al ral mg rc·111am'> a11~111i1·. ;md I hr 
lall primary n': ulls ;ir1• rall h11J: ·;t1rnC" of 
I h1~ I >1•mo1:1 ;11 < 1110"a 1n 0111111r111 ''a mes. 

A 111 his. pP111l:- to •rnh~•l;111l1t1I COi' 1:;1111~ 
m No\·c-mhcr ll«·p11blic;111~ .ir1· so 
coufulf'ut llMI Uw\ ·,<' ~1:1li111: :u1 c.:uly 
sL1rt 011 l.1ymr, out th('lf ;11~<·rul:1 thal 1111 
Turs•l:1y 11011!'~ 1l('p11hht:~111s will ~;11 hn 
more lha11:l()(Jl;l)p111curnb~111, ""d 
crn11:1 r~~1onal rh-1ll•·nJ~f'rs •111 lh1· ( ·;ip1t11I 
sl1•11s lo orff-t lht• CC >I' pl;111- what"lh"Y 
C'ifll ,1 Corirr;1d wilh America S~n;H<' 
llq111hht:a11~• 1!'-::111•.J :i .::111111.ir. sli1~h1 I\ 11·~" 
SWrl'fHllP,. pl;.tll l.t<:l W<'<'k 

') .. hr I l<111'>f' ronl r ;1ct 111 p:1rlu-11lar i.~ ;111 

:1111h1lmu~ 1·ff"rt lo 11.-11io11,·iJ1.:C' ""' 
l!l~J.I 1·;1111p;11~11 It prr')••11t~ .1 liq of 
111(1·111.iJ ( 1 •llr,1 ('S~:11o11.d r1·f 111111°' ;111•1 

suh . ..:liu1ln t· kc1:;l,1ll\"1' ''"'P''·' :11.-. 1h;1I 
Uq,.1l1lif"ao-= pr11mi::r l(l lirlllf! lo a volt· 
with111 thr hr!'l IOOclap; 11r:tl 'rTar-11 
lhc\.· wm h,Jck lhr IJ1J1l')f' Ev1•11 if fhf' 
(:()i> (;1lls <:heorl of Oll(l"IJ~hl 1"1111(1 ol ·- .<:1111 

.tlll' rruli;1hl1• 01111 11mf' - tnn1n1111~ 
Hqmhli1·a1111·.;ulr-r Ncwr 1:11wrirh of 
Grurma ~·111 ~polhy.hl I li•·:.c· 1dr:1'- ,1-..; ;111 
alrcr11;1l1\·,. t11Cl111l1>11 

"'a 1u 1lwr l1/1u·pru1l. lh• 1 ft1tilr;1d '-'"· .m 
()cld 1111X 11( nrw \~OilV•· I ltll!'f'fY;1li' f• 

th1111o< 1111~ .111d ll1111.1lrl ll•·.w;111 1111<:1.1lc1.1 

On •oc1al pul•r)'. 11 ha.< a ·00s feel, 
~lllf•ha•ir.1111: effort' lo r•labli•h rlcar 
rulrs I !'-IJCh .1!!1 tiinf' hmil-;on Wf'lfar~ 
r•·111111•n1~ amt inrrc•a:-:e·cl J•rc•·•~url" 011 
sl arc·::;. lo :id11111 ··1 r•1lh 111 ~<'n1crn·i11r.·· laws 
for 11nlli•mPrs) ;inti l:ikin'I'. luugh ~li!iml!!' 
ag;11nst 0111 -11f wrdloc k hirlh~ .11111 ah~rnt 

parP.11ls who do nol pav child s.u111•urt. 
On ol her 1~c;ucs. the iliJ!enda reaches 

ti.id( to lhl' forrnula lhal C"lrrtrd Hc;igan: 
It pr11nusrs lol~ of tax rut!' ttml morr 
dPfrn~C' sp'='rnlin~. ft f'Vfll exhumes 
Hr;1gan·~ c·all for a '"Siar Wars'' mi~sile 
drf•·n~P. lo "rot1~rt :1,::.-1msl '"ror.ur nudrar 
~1.•lC''> likP North Korra.·· 

A'i a pPlill.-al <Jo~uinent. thr runlracl 
sh.11 prns lhr. linc·'i of partic;;.;in 
d1·;:agrPetnr111 with ;1 cfou ii y l1k <'ly lo 
tll'l1ne lh<' <:inJ;?rirh l'ra. Am.I 11 drrurs 
Choton one opiion for thr 11r11.l lwo vear~: 
accu~1ng thr rtrpuhhrans o( havi11J? 110 

aj!rnda Lut to frustrate his ow11. 
llul lh1' llq1uhlican pJ;in has lwoflaw• 

th:ll 1·oul1I umfi·rmme ils efrrr.1i\:rnrss a!!> 
an)"lhm~ mor~ lha11 i1 r.1111pa1g11 

THE REFORMS WOULD ••• 

• Fnrce Congrn•• lo ahirle hy lh!! pro,·l~lonA or law~ thal it passr•. 
·• ("ul nnf' 1111( ,,f lhrrr rtm~r<'~sinnal rn111111illrr ~laH mrmh1·r~r 
• <.:ut llw nmi:rt·.•sronal butlgrl. · 

THE 10 LEGISLATIVE INITIATIVES INCLUDE ••• 

•A coogtr~sional .unrndmrnt tf'\IUiring tlw f'rt·s1dc·nt t11 s11h1111l it ho1la11n·tl 
b•1tlg<'t anti giving him linc-rtf'm \'l'IO f•OWf!r 
•A r1·cnn•i<:l,.ra11on of thr crime bill lo limit d"ath pl'nalty app.,al•. l.ran•fer 
morl' money lor pri•ons anti lr•lrrali7.r any crin"' ro111mitlrd with a'"" 
•Welfare rclori11 th.1t wouhl ff'IJllirc Rl<ltr.s lo rut oll hrudiL• lor all 
r1·r1p1ents aftrr liv•· years. and drsrouragr out of wedlock h1rlhs. 
•A $r100-111·r ·Chilrl la~ credit for fan1ilir• With incom<'• llJI lo $200.000 ;,rnl 
e.pand<'d .1v;1ilability or individual retirrnwnt arrount~. 
• Tnughrr enlorr.••mrnl ol child-support paym<'nt._ anli-pornoi:raphy laws. 
•A re~loratmn ol dl'rf'n~P. Fpen<ling rrduced under Prt••i•lrnt Clinton anrl an 
oflrr of full mrrnbP.r~hip in lhf' North Americ;in Trraty 1Jri:.1nr>.ati1111 for 
C••ulral Europ•·an nation" •urh as Pol.inti and llnnJ!dtY 
• Allowini: lhr. rl1l..rly lo rarn morl' monrv withnut s;inifrririg Soria( 
Sertrrity t>rnrlih and rl'pralinr. thr Son.ii Srnrrrl~ t,,, inrrt';i•r ;ipprovr1l as 
p:irt of Clinton·• rconnrnic plan in 19!13. 

J•~':'<Jr..!"UJL-- --·-1 
Our i"' lh,_.t 1( l:lkf'S 1J0~1tio11c; Coo 

Cllll5-<'rvat1ve in o.:ornr arra~ ls:urh a~ 
wrllar~ r~Jurm l for thr three tlozen or ~o 
ll•1u~c l(Pp11hlite1n mocf~r.11<'~. That cnuhl 
lhrealc-n (:ingrirh's capa11l_Y lo mnvr 
lhC'sr 1dea1i f'Vt'n t hrour.h 11 

•A rut in r;,111tal ~ain~ la~r.s anrl ovrrall leuf'ning of J!O\'Prnrnr.nt rt>gulalion 
•Tort nlnrm lhat would discouragt> "exrt>~•i•I' lri:al rlaim•. lrivolou• 
lawsuit.9 ilnd nverzralou.~ lawyers." 
•Tl'lm hrnit• for membrrs of Cnni:rPss. 
~. p ffnu\r "'"°'""'"' ... r ........... oe. 

GOf' -rontroll('rf ff om:(' In ;m 111lrrv1cw. 
llo-p Mrchorl N. C;isllr 111· Ori. I, who lrd 
lt\I" C;()p 1111Hl1•r<1l1·!' who 111·p,ot1ah1 cl lhf" 
agr<'l'Ol('IH cu re-..;cu~ 1111" cru11e bill fa~I 
monlh. ~trr.<:..c;ed that he (amt other 
mml .. rat1·s, hacl oril)' com1111urd to 
ilflowrng a volr on thr list "It is rrot .-. 
r.11ara11h·r or <:.uppurl,'" hr i11~isls. 

Thr h1f:g1•1 111 ohlrnt wllh I hi' GOP pliln 
;~ th~ll 111in't scru111.i; ;ihout rnlurmr. rltt• 
dc•ficit It star ls l1y endorsmn thf' 
b;il.in~C"d l1udgd am<'mlrn('nl - a11d then 
pr0m1~('!>. IQ cul f;ur.'i for famihr .... with 
children. expand mrl1vi1Jual rrt1remr11t 
acn111111::. r('ch1cr capilal na111!!> ta.xr$'.. 
sw1·1·11·n d••prrr1;11wn for l111sinr5!" .:1111t" 
rrpr;1l 1 ht' inrrra·:1•d la . .)Cf'~ nn S.C.l{'ial 
S1·1·11r11 y lir1wl1rs I hat (Ji11l«11·~ hU<IJ!rl 

\ 

r1l:rn llllf'(JSPd On lop 111 I hal ii would 
r 1·11pr11 1 hf' sp1g1ll~ al I hr l'rntagon. 

/din ·~11111r ltq111hlil"a11 lrr.1slators 

co111pla111f'd. tlll' lract('r~h1p !'aiil il wouhl 
aclrl lo llrr list a promi•~ lo Pol.V for its 
other prorn,.rs wilh •recrlic sprndrng 
rut• Rr11 John II Kasirh I R-Ohiol. one 
of Cu11r.rr~!'ii mw:l rrf!dihl<" ddic-U hawk~. 
!'O•Y~ thr cuts mr av.ulahl" in lhf'I ta~I lwc 
GC
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lP all.-rnativr hudi:rl•, b<1l thr 
conlract dO<'sn.t Ind in lhe Re11ubhcans 
to ~upportirig any ~prrihc rul1t rx<:"r.Jll for 
a frw <i;Of ial w••lfm" rr1lurt1ons F.vrn H 
lh<' GI IP c•fl lnr•I the tnms. thal hrg• thr 
l:er1:rr QU("~l1cin Sh1111Jil lhosr h.11d -won 
f.avmgs hnnwtl1.atrl.\ he• fnUrrrcl away on 
la.< curs' Esprrially smce the GOI' nttd1 
lo flnrl anolhrr S7~t0 billion in rtt1uctiom• 
ovrr the 11rxl five )"<'an to fulhll il5 
balanrrcl butl11e1 promi•e. "ccordrn1110 
< '1•11r.rr.".!!'10n.1i l\wh~<"l OH1rr proJectum!'. 

E• rn l•rl11u' rrh~.1'r of th<' llou••' 
ltl'lllrblrran pl;rn. the Whrle ffow;e and 
congrl'5"ional llemo.-rals strafed ii. Thf 
GOP hlurprinl could provide a ne1aUve 
1111 11~ fort hf' la~l f wo yr.u!'O of lhf' Clinton 

/\1Jm11us1r.11m11. P•rti• ularly ii lhr r,01• 
acluaflv wrrr• hack e1lh~r chamhn of 
Congni.,;. ·· Ahrnlu1cly. you cciul•f jusi run 
aRainll=-t Congres!I> ... 1111~ ~f'111or Wh1tr 
flnu~r oltwial ~(f_Y .. . 

B1111hal s a ri~k y rl".'rltcllon !ilratr,::v 
lor a l'rr~•tlf'nl "-ho 1a1111romising 10 
brrak rrrdlock -an•I whu'c approval 
ratm~s only mO\C'rl abo,·e walrr when he 
could d1·mor1s-IUI<! b1parl1$'.an rooprralinn 
on ~uch l":'illt''i. a!> 01r North A111rri1 an 
1-·r<'e Tnuh• Arrr•'tn('nt. ft.~U('r for 
Chnlon would lu~ a 1 mn1•rtllu.J11 "·ith the 
ll1•J•Ublu·a11~ f11r lht• 111a11lle of rrformmR 
the WilJ \Yash1111tlnn 110('~ ~ 

~w~rrrf••rrn 
8grncfa IC'l'>k Iller" It C'OUhl <tar< 

wrlh an rntrn.,lir-1 rll .. rt hrh1nol 
canipa1i:n fmanrt• anti lt1bbv111g 
relorm-m1tm11,· 11s that hav~ ht~<'n 
stalled all yrdr rn Co1111rc~' and lac~ 
uncrrtam lat l's in thr ~l'~sion·~ last iia.\·~. 

h rnuhl n111111111r \\1th .1rrnrwrcf1lr1\·r 

biparti•an W<"lfarr reform Thr GOP 
conlract may ~o lurlher lhari llrflublir;111 
moder ale.• Coln •loruarh hy rcquirini: all 
slat<'• lo cul off aul lor rrripirnt~ alter h•I' 
years on the roll•. Thal leaves Clinlon thr 
cha11cc for ,1 d"'" "'ilh thl' motlrratr• - rf 
he"s willin~ lo nsk angrr11111 lhr leh. "To 
irt mf·amnfj!!lul wrlf:tr.- rrf•>rm dnnr," 
C·1.'-llf'<"il_V!i. ··11w,·ff·r,u111r,loh;n·1·1ur,o 
lnlhc· 11111l1llt-

T he linrhpm ol any C"Jintou relOJrm 
aRt·nda wnuld havr lo he anolht"r 

1.<"!ault on llir dN1cil-- ;1 prm.prd lhal 
traumat11.r~ !i:omr Wh1I<! 111111.0::.r 011d1·~ q,11 
nu,.u1~ lhr hru1srs of l!l'JJ. 

No Prrsi11<'11l in a P<"llion as wrak a~ 
Chnlon can rrhsh the pros11rct ol bulling 
hrad< with l hr delirll a~ain. llul 1101 hll•R 
would drclar~ Clinlon".< rejec11on of 
bu~inf'S!' as U'.'\ual ac:. forcefully ac:. 
al1arkm,:: ""a~trful fl'•lt·r3I fi.llh~icl1r~ 111 
husmc.- I ~urh "·'the 1225 brlhon 
ldrnlihrd rarhcr lhi~ year bv the 
Progrrss1ve Policy ln•trt111~ l and 
impo~1nR commor1 ~ !'f"O!'<" r~form~ - s11rh 
as ra1:i:;i11' thr Social Sf'ruril_y r('tirrmrnt 
agr a11c1 rr1111irmt: gre.ilter mn1m,-
lim11~ - on f'nl1llf!ll1('Ul pro~r.ilm~ who~·t· 
g1 owlh dri' rs ll•r budg1•l tlrhcrt. 

Focu..;mg on a r~for1r1 a~rnda woolc1 
re<1uire C:hnl•m lo Jar.rely ''"Irr hlS go.11 
of mcrea~111r. public· mvl'~l•nrnl·on !';()(i:1I 
prop am~. Th~ la•l hmlgel hr,hl •a11~h• 
I hat tryi11g IO inrrl'a<I' Spf·ndrni: ,.·hr Ir 
redurrng lhr deficit muddit'' lhr 
mr.aaJ:e fThat logi<" al~oargur~agam!':.t 
t•111rrm1: tt b1•1rlm~ "··" \v1th lhf' GOJ' on ,1 

m1tldh~·• la~!' lax rul. I Arul ii n'ul<I 
incrra,c the risk of -1 pnm3r_y f"l1allt·11r.r 
from .le"" Jad•on in 1996 

Hut a Chntnn r~for n1 agrnda would 
offrr .1 conlr;1o;.I with a GOI' rrarhmg hack 
Ir> lhr l~rmr• lhal ~J,.rtril llr.lr.an 
l'res..o;.rtl h:' n~JNlrtt·rs aihoul th1• R~a~;11111r 
1111,rC" lo lhe llo11~e GOI' • l°<'p 10 h•l. 
Gin,rrich la.<l wr, k said flatly, ··11 llhe 
Aclmini•lratronl wouhl hr w1Jhn' lo go 10 
a na<1onal tfrb.11" rm w1llintt: lo'"' 
llrar..111 \~. (hnlon-·.'IClU chon~t- ·· f.'linlon 
~ho11M lilkf' lhal rhall('11g1~ a:-: 111sprra11rn1 
to r,.111v11:oralc hi• own reform agerida. 
a11d I hen arcepl Gingrich'; offer lo debalr 
whrlhP.r the anqwers for thr nPxl clcra1le 
.-an l1r fll\mrf in lhr la.<:I 



THOMAS OLIPHANT 

GOP's fiscal 
shell game 

WASHI.VGTO.\' 

A
rtifice. more than mone~·. is the mother's milk 
•>f poiitics. 

A.s a nation of muitiole personalities -
.ruilible and sensible. c::nicai and opurmstic. 

irrational and confident. selfish anci l!enerous - we toler­
ate rhetorical baloney as essentiall\' harmless. which it 
mostlv is. 

It;s when artifice passes for l!enuine ideas that that 
we start buying Florida swamp iand in the 1?Uise of re­
tirement propert~·. The coun~· ri1d that in 1980. to its 
continuinir economic harm: •md if House Speaker-to-be 
Newt Gi~grich and Senate Majority Leader-to-be: Bob 
Dole had their wav, we"d do it all over again. 

Ronald Reaga~ deserved to \\in the 1980 election~ .but 
his campaii.m raised artifice to the le,·el of fantasy. Rea­
gan offered goodies - huge ta"< cuts and l!igantic military 
.•pendinl! increases - that wnuid ha\'e made the moH 
Dror1il!atc Democ:rdtic \rnrd hcaier blush: and he blithei~· 
;iledl!ed it couid all be tinanccti b,· economic 1rrowth anti 
iiainiess budget surirery aimeo at w::iste and fraud. The 
t11lth i,; that in his entire Prcs!(icnc\' ne nc\'er e,·en made 
a .single proposai that actuailv paid for his pro1rram; an 
1imis;10n comrounded by Georl!e Bush: and most Demo­
crats. to their eternal discredit. went alonl!. 

The result was an explosion ui public debt from £1 
ttillion to :>.! ttillion. exhori:Jitant lung-term interest 
rates. exported jobs. and stairnant incomes ior workinir 
families. 

La.st week in a Katherin!! 11i Senate Repuolican bi!?' 
,:hots and candidates. and this week in a similar affair to 
he stal!ed b~· Gingrich. it is clear that a new horror mo\"­
ie. "The '60s Ii.' is planned. 

The cornerstone is a constitutional amendment re­
quirinS?: a halanced budiret. This oid chestnut is ins~n;c­
tive because it lavs bare the a1t1tice. It"s not just that 
the 
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amendment ":ouicl have to await ratification bv the 
~tates and then \rnuld not he !aw until fh"e or seven ~·ears 
:depemiin1r on the :-pecitic ui·1111o>'ai1 aiter that. 

\lore m:ounanti\·. ::1anks to tr.e l'0n1p:e:;:-;ional lfod­
get Office. 11-e kno11· 11·nat it would require: roughly Si50 
billion in program e\;sceration o,·er tive years. and ·$1.2 
trillion o,·er seven. 

In an act of breathtaking irresponsibility, the Repub­
licans· proposed ··contract'' \\ith the public doesn't come 
\\ithin a country mile oi those tigures in the form of 
specific proposals. Worse. most of the ones they do offer 
(like a "spending commission .. to make recommendations 
Congress could \'ote up or dov:n but not change) don't 
belon1r in a serious discussion. 

But there's more. The Gingrich-Dole crowd actually 
proposes to first make the problem worse \\ith more 
than .Sl50 billion in tax cuts. none oi which would be oi 
conseauence to a typical famiiy. 

For example. the Gingnch crowd likes a $500 per 
child income ta.x credit. and the Dole bunch prefers dou­
bling the £2500 dependent exemption. ~either would 
matter to families oi average means and below. who pay 
little or no income ta.xes as it is. But for a :b200.000 family 
the House GOP contract offer two grand in cash. 

And on top of thaL the party whose foreign policy is 
neo-isolationist has the nerve to demand an· increase in 
military spending. 

To pay for all this largesses k\lD balance the budget 
would require at least a 20 percent slash across the 
board in the domestic program budget - including Social 
Securitv. :.ledicare and c1ime. Exempt Social Security 
and the requirement jumps to 30 percent. 

The sickest fact o! all is that Ginmch et al could care 
less that their program is a joke. They're betting on an 
anti-government. anti-Clinton mooci this fall. Their bogus 
contracts. however. constitute a hedge oi that be~; an 
awareness that there is an impression that they have no 
genuine ideas of their own. As it turns out. they .don't 

And that literai bankruptcy. in turn. provides an 
openin~ for counterattack. . 

The administration ·s expens. like anyone with a cal­
culator. can eviscerate the Gingrich-Dole "ideas" sub­
stantivelv. Politicallv. however. they need a spokesman. 
which is 

0

whv God c~eated Vice Presidents. · 
Lou~v l~g and all. Al Gore needs to board Air Force 

1\\·o and· do to ril?ht-\\ing economic baloney for six weeks 
what he did to Ross Perot's opposition to NAFTA in one 
night. Artifice aiways works until those who know better 
confront it. 

Thomas Uliphalll 1.~ n Globe coi unmist. 
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Pennsylvania Avenue 
By Morton M. Kondracke 

The 'Third Wave' Is 
Coming, Butlt's Not 
In GOP's 'Contract' 

House Republican Whip Ne\\1 Gingnch 
(Ga) and his intellectual allies are working on 
some fascinating 21st century ideas to re­
shape Amencan politics for the Information 
Age. L" nfonunately. few of them are appar­
ent m the ··contract With America·· that Gin­
grich and other House Republicans will un­
veil tomorrow. 

Some of the proposals - expanded IR.As 
and tax incentives for adoptions. home care 
for the 3..!!ed and woric by seniors - are con­
sistent \\~th the theme of self-reliance inher­
ent in Ginerich's nascent "progressive con­
servative"" program to "renew American civ­
ilizal:ion." 

In the main. though. the contract proposals 
are not at all futuristic. butratherwarmed-over 
supply-side economic ideas from the 1930s. 

At worst. they are cynical empty proDUses 
or demagogic appeals to anti-government 
passions of the moment. such as promises to 
bold votes on a balanced budget amendment 
(wilhout saying how the budget would be b:ll­
anced) and on term limits for Members of 
Congress. a bad idea that even many Repub-
licans oppose. . 

The contract is a disappoinanent. given the 
depth ot ch:mge Gingrich has in mind . 

Gin!!Ilch is a soul mate of furunst Alvin 
T offler. w nose classic 1980 book. The Third 
Wave. forecast the dramatic shifts taking 
place as America moved from a iacto~·bascd 
indusmal economy to a PC-based informa-

t:ioneconomv. (The ''First Wave .. was the tra­
ditionai a;n~ulrural economy wiped away by 
the industnai revolution. J 

Toffler"s ideas are the basis for pioneering 
work £Oin!!. on at a new orgaruz::mon. the 
Progre~s and Freedom Foundation. headed by 
Gingnch associate Jeff Eisena~h an? soon to 
be joined by former Rep. Vm Weber tR­
Minni. who will direct a project designed to 
develop a ·Tuird Wave .. political party. pre­
sumablv out of the present GOP. 

Toffier and Eisenach contend that the im­
ponant political banles oi the current era are 
not old-fashioned left-versus-nght contests. 
but instead pit hierarchical. bureaucr:l.a~ "S~­
ond Wave·· corporaxe. social. and poliacal in­

terests aeainst ''Third Wave·· interests anxious 
to break down old strucrures and build de-
centraliz.ed new ones. , 

But the House GOP contrac:t to be unveiled 
on Tuesciav - and a Senate version released 
last week. - advocates giving ··second 
Wave·· tix breaks to established interests. De­
fundin!!: the feder.il government is implicit in 
the balanced budget proposal. but the contraet 
contains few ideas for solving problems by 
non-federal means. 

So while his allies say that Gingrich is a 
problem-solving "progressive conservative'' 
whose hero is Tileodore Roosevelt. the GOP 
comract 1s mainlv a traditional-conservative 
document m the iinage of William McKinley 
or Roben A. Ta.ft. 

At a press coru'erence along with Gingnch 
on Fridav. Rep. Dick Armey tR-Texas1 said 

At ·worst, they are 
cynical empty promises ' 
or demagogic appeals to 
anti-gover1"~11tent 

passions of the moment, 
like the balanced budget 
amendment 

lha1 the contract merely forecast a ·• 100-day 
shakedown cruise forthe revolution to come.·· 
and Rep. John Kasicb <R-Ohio i said that .. we 
intend to reinvent lhe whole government" by 
eliminatimt whole departments. privatizing 
services. cUid handing responsibilities back to 
the states and cities. 

Yet the contract itself contains only hints of 
the dramatic changes to come. 

Toffier and his wife. Heidi. in a book pub­
lished bv Eisenach's foundation. criticize 
Dem~ts for "reflexive reliance on bu­
reaucratic and centralist solutions to prob­
lems like the health insurance crisis ... drawn 
straight from Second Wave theones of effi-

and term limits. ciencv. 
But while praising Republicans ior favor­

ing deregulation. privatizanon. free trade. ~d 
maricet economics. they :-::;> Republicans tor 

distributing tax breaks 10 old industries and 
appealing to ··nostalgia in their rhetoric about 
culrure and values." 

Weber and Eisenach both dispute the Tof­
flers' modernist and secularist approach to 
values. contending that religion is part· of the 
post-modem "'Third Wave." ~fore concrete­
ly, they want to find ways to bolster private 
"irediating institutions" -charities. church­
es. and communiry organizations - to do 
woric now penormed by government 

Eisenach wants to replace AFDC. for in­
stance. with a full tax credit for conttibutions 
to private chariry. It's a radical idea but he 
says. ··rr you were poor and you're kid got 
badly burned. where would you rather have 
him treaied.. the Shriners' Bum Oinic or vour 
local ciry hospital?" • 

Just as radicall v. Tomer and Esenach talk 

of transferring major departments of govern­
ment out of Washington. allowing Membm 
of Congress to vote elecironically from their 
disttias. and holding interactive elearonic . 
tow~ meetings followed by advisory 
pteb1scues on various issues. 

Besides Gingnch and his allies. olher 
groups !l"ying to reshape govemmern for the 
new age include the Democraac Leadership 
Council and former TeMessee Gov. Lamar 
Alexander's ( R) .. :"\ew Promise of American 
Life" project at the Hudson lnstirute. wliich is 
designing models for decentralizing govern­
ment out of Washin!!ton. 

Gingnch and his House allies deserve cred­
it for pumng forward a posnive program for 
the first 100 days of the 104th Congress. It's 
100 bad lhey didn't tell voters what they have 
in nund for the long haul. 
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Republican 'Contract' 
May Give Democrats 
Some Issues to Attack 

With just su weeks una.1 Election Day, it's 
hard lo see how things could gel much better 
for Congressional Republicans. 

President Clinton· s job ratings remain 
low. even after the Haiti incursion. and the 
latest Winhlin Group poll shows that only 
20 percent of Amencans believe the coun­
try is headed in lhe right direction. Predic­
tions that Republicans would be seen by vot­
ers as obstructionists haven't manifested 
themselves in any meaningful way. More 
specifically. Republicans don't seem to 
have suffered any backlash from their uc-

tics in ti.!!.htin!! eilher ct Clinton's two most 
retent initiati~es. heailh care reform and the 
crime bill. 

GOP consultants and straJegists who for 
years have toiled in the vineyards can hardly 
believe things are going so well. 

For years Congressional Republicans. par­
ticularly House Republicans. have reminded 
me of the Peanuts canoon in which Lucy, 
holding the foolball forOiarlie Brown to kick. 
jests the ball out of the way just as Charlie ap­
proaches. sending him sailing and landing on 
his tailbone. 

Every ti1re Republicans have an opporm­
nity to score. something happens that prevents 
them trom reacning lheir pocenaal. So far this 
year. that hasn·t happened. lbis week. how­
ever. Repub!Y....:ins have another oppommity 
to fumble. 

Monlhs a!!o. when House Republicans 
started talking up a SepL 27 rally on the Capi­
tol steps for Congressional candidates to en­
dorse and embrace a reform agenda. I thought 
it was a brilliant idea. 

Republicans always seem to be enamored 
with the idea of nationalizing elections. and 
usuallv the eifon is wasted. But this time it 
seemed to be a good idea. -

I've alwavs felt the old Tip O'Neill adage, 
''All politi~s is local." should have been 
amended to say. ··All politics is local. except 
when it isn't" 

Go tell a Democratic House or Senate c:in­

dida1e caught up in the maelstrom oi 1980 or 
a Republican in 197 4 or 19 82 that all politics 
is local. And in lhe last two election cycles. 
nanonai trends seemed to have been more· 
prevalent - resulting m lower re-election 

margins for some and tickets home for oth­
ers. 

There are at least two national d) namics ac 
work this vear: one workin2 a!Zainst incum­
bents. the ~ther workim?: against Democrats. 

Republican gains ha~e been mew.able for 
some time. but for the really big gains: say 35 
or more seats in the House. seven or more in 
the Senate. the wall that protects incumbents 
has to come down. 

This protective wall - the "I don't like 
Congress but I like my Congressman·· feeling 
- has allowed incumbents to insulate them­
selves from instituuonal anger. It's been 
crumbling gradually in recent years. but it still 
exists. 

My assumption was that House Republi­
cans would try to build a reform ira."tlework 
around the fact that DemocraIS have ruled the 
House for 40 years. That's coo long. they could 
argue. and if you're dissatisfied with govern­
ment. the first place to change is the Demo­
amic majority in the House. 

By trying 10 nationaliz.e the election with a 
"time for a change" message, Republicans 
could coalesce dissatisfied voters of all sttipes. 

Imtead. though no specific plan has been 
unveiled yet. it appears the GOP agenda will 
be more speci.llc than th:u. with a number of 
tax cuts. spending cuts. and defense mcreas­
es that are strangely reminiscent of the early 
1980s. 

Just as their Seoaie counteqians did last 
week. House GOP candidales risk finally giv-

The brilliant thing 
about what 
Republicans have 
pulled off so far this 
year is that they 
have managed to stay 
on the offensive. Are 
they about to throw 
an interception? 

ing Democrats some issues 10 use against 
them. The ~rilliant thing about what Repub­
licanshave pulledoffthis year is thattbey have 
managed to stay on the offensive. Are they 
about to throw an interception? • 

Though Ronald Reagan 1s remembered 
fondly by many voters as a president with a 
vision oi where he wanted to take the countrv 
who turned public suppon into Congression­
al action on many domesuc fronts. people al­
so remember many of those policies as lead­
ing to mind-boggling deficits. 

Democrats in recent days, sensing what Re­
publicans are about to do. have kicked into 
overdrive. 

They are beginning to emphasize the mes­
sage thal Republicans are back 10 their old 
!ricks again. claiming that lhey will be able to . 
cut r.axes and increase defense spending with­
out cutting entitlements. and that they'll be 
able lo do all of this without worsening the 
deficit 

If, as rumored. Republic~ propose a non­
refundable SSOO tax credit for families 1 

ing under 5200.000. that non-refundability, 
essentially eliminating the benefit of the cred­
it for the struggling familieswhoneeditmost. 
gives credence to Democratic argumems lhal . 
all the GOP.really wants to do is give t i 
to the rich. 

Simply put. Democrats. who have laclceda 
cohesive message all year. may be on the 
verge of getting one. 

In card-playing as in politics. you should 
not overplay your hand. Republicans have 
played a pen'ect game this year. but they risk 
blowing a golden opponurury for historic 
gains. 
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US POLITICS: Clinton aides blast Republican tax cut, budget bills 

Knight-Ridder 
Washington--Sep 26--The Clinton administration today stepped up 

its ~ttacks on a package of economic proposals that congressional 
Republicans would seek if they gain enough seats in the November 
elections to rule the House or Senate. 

With the Republicans' package set to be unveiled formally Tuesday 
and with the 1994 congressional campaign season getting underway, the 
Democratic administration wasted no time in condemning the Republican 
plan. 

White House Chief of Staff Leon Panetta, an ex-Republican, former 
congressman and former budget director, today called the package "a 
fraud," "flim-flam11 and "warmed-over Reaganism of the 1980s." 

Robert Rubin, head of President Bill Clinton's National Economic 
Council, labeled it "horrendous economic policy." He also predicted 
the long-term bond market would "react" to the Republican plan as 
"enormously high deficits" would boost interest rates and thereby 
"choke off" economic growth. 

And Laura Tyson, head of the Council of Economic Advisers said 
the ~epublicans' call for a balanced budget constitutional amendment, 
higher defense spending, a series of tax cuts and some spending 
reductions is "Voodoo Two." 

Tyson's characterization was in reference to the 1980 
presidential campaign, when candidate George Bush coined the term 
"voodoo economics" in reference to candidate Ronald Reagan's economic 
plan for the country. · 

The Republicans' "Contract with America" would grant a 500-dlr­
per-child tax credit, increase incentives for individual retirement 
accounts and, by some accounts, increase defense spending by some 
61 billion dlrs over 5 years. 

Meanwhile, 176 billion dlrs in savings would be achieved over the 
5 years, through a range of "example" spending reductions. These 
"examples" inclU:de a 1.1-billion-dlr reduction in USDA's export 
credit guarantee program, Medicaid cuts and the elimination or 
privatization of several existing government agencies, including 
federal air traffic controllers. 

But the Clinton administration contends the Republican plan would 
create at least an 800-billion-dlr revenue shortfall over 5 years 
that would not be offset under the plan. "It would nearly quadruple 
the national debt," Panetta said of the plan. 

On Friday, congressional Republicans disputed the large revenue 
shortfall being claimed by the Clinton administration. But an aide to 
one of the lawmakers said spending cuts and other savings needed to 
achieve a balanced budget could be as much as 700 billion dlrs. 

And Rep. John Kasich, R-Ohio, the senior Republican on the House 
Budget Committe>?, told reporters Friday, "Don't try to guess right 
now how we're going to· get there." He said Republ.icans would rely "on 
some of the best business minds" to help shrink and privatize 
government and to achieve a balanced budget. 

President Ronald Reagan took office in 1981 pledging to reduce 
deficits largely by reducing "waste, fraud and abuse" in government 
and creating an atmosphere for economic growth through investment. 

But Panetta criticized the ambiguity of the Republicans' .. economic 
plan, saying the only way to make up for their budget shortfalls 
would be a "20-30 pct across-the-board cut" in mandatory federal 
programs, including Social Security and Medicaid. "They (Republicans) 
will not tell you that," Panetta added. 

With congressional elections just 6 weeks away, Democrats are 



.fearful of losing scores of House seats and a handful of Senate seats 
·~o Republicans. 

Depending on the extent of those Democratic losses, Republicans 
conceivably could take control of either house of Congress, although 

·the odds are long. 
In berating the Republicans' plan in such a coordinated fashion, 

however, the Clinton administration may be worried that their 
legislation is exactly the type of measure needed to garner votes 
this fall: sort of a rerun of the 1980 Reagan landslide. 

Rubin acknowledged it is "very hard" to have a national 
discussion of economic issues if "others are telling you (the 
electorate) you can have a free lunch." 

If 1994 is anything like 1980, the Clinton administration will 
have a tough time convincing voters that tax cuts and a balanced 
budget amendment are things to vote against. End 

By Richard Cowan, Knight-Ridder Financial News 
Tel: (202) 383-6173 

' 
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.Democrats Say GOP's Numbers Add Up to Return of Reaganomics 

WASHINGTON (AP) Hoping to thwart a major Republican campaign 
offensive, the White House warned Monday the House GOP's platform 
was ··warmed over Reaganism'' that would loot Social Security and 
Medicare' to shower tax cuts on the rich. 

The White House attack came a day before more than 300 
Republican House candidates, a mix of incumbents and challengers, 
were to gather on the Capitol steps to sigh a ··contract with 
America'' that pledges swift action on a 10-point agenda if voters 
give Republicans a House majority for the first time since 1954. 

The contract promises votes early next year on congressional 
term limits, welfare reform, new anti-crime measures and an array 
of spending and economic initiatives, from a balanced budget 
amendment to tax cuts for capital gains and some families. 

''This is a fraud and I think the American people need to know 
that,'' said White House chief of staff Leon Panetta. ·-This is 
horrendous economic policy,'' added senior Clinton economic adviser 
Robert Rubin, who called the GOP policy a recipe to revive the huge 
deficits, higher interest rates and sluggish economic growth of the 
Bush administration. 

To back up the White House push, the Democratic National 
Committee purchased time for radio ads in 20 markets with 
competitive House contests. The ads say the Republicans are 
promising ·-more tax breaks for the rich, forcing devastating cuts 
in Medicare and Social Security. It's Republican politics as 
usual.'' 

Republicans labeled the White House presentation ·-the big lie'' 
and suggested Democrats were panicked because they felt a 
Republican tide.growing with just more than a month to go before 
the midterm elections. ·-They have no agenda now because the 
American people rejected theirs, so all they can do now is whine 
and carp,'' said Ed Gillespie, the House Republican Conference 
spokesman. 

But Republicans refused to say specifically where they would 
find the cuts to balance the -budget, leaving them open to the White 
House assertion thavt the document was little more than a political 
gimmick. 

In its pre-emptive strike, t.he White House focused solely on the 
spending and economic aspects of the GOP document, an area even 
many Republican strategists concede privately is open to criticism. 

For example, a cost analysis prepared by House Republicans said 
there are ·-no costs'' to passing a balanced budget amendment and 
line-item veto. 

Labeling that assertion ·-a flimflam,'' Panetta said it would 
take at least $743 billion in cuts to balance the budget within 
five years or s:~2 trillion to do it in seven years. 

··no they not have a responsibility then to tell us where they 
would find these cuts?'' Panetta said. 

The Republicans' task would be even harder, because budget rules 
also require them to pay for the tax cuts promised in the contract, 
including $56 billion to reduce capital gains taxes and $6.5 
billion to raise estate and gift tax exclusions cuts the White 
House noted would go predominantly to the wealthy. 

All told, Panetta said that balancing the budget and delivering 
the tax cuts would cost $1 trillion over five years, or $1.6 
trillion over seven, and that Republicans had detailed proposed 
cuts that would cover only a sliver of that. To cover the rest, 
administration officials said Republicans would have to cut 



.domestic spending across the board by 20 percent or more, and would 
have little choice but to slash Social Security and Medicare. 
··Tha~'s where the money is,'' said Rubin. 

··They are taxing Social Security and Medicare recipients to pay 
for tax cuts for the ·wealthy, '' said Panetta, who was House Budget 
Committee chairman before joining the administration. 

Gillespie accused the White House of ··fear-mongering'' and said 
Republicans had promised no painful Social Security cuts. But he 
could not say exactly where the cuts would come from elsewhere in 
the budget, promising only that Republicans would find them if 
confronted with a constitutional amendment requiring a balanced 
budget. 

··r can't tell you where all the cuts will come from,'' he said. 
··r can tell you that it will compel some tough decisions to be 
made.' ' 
APNP-09-26-94 1609EDT 



BC-USA-POLITICS-CONTRACT' 
Clinton aides scornful of Republican ''contract'' 

By Gene Gibbons 
WASHINGTON (Reuter) - Top White House officials Monday ridiculed a 

Republican congressional campaign promise to pass a balanced budget amendment 
and cut taxes, saying it was either a political ploy or a formula for drastic 
cuts. 

White House chief of staff Leon Panetta led the attack on the Republican 
''Contract with America,'' which will be unveiled Tuesday in an elaborate 
ceremony at the capitol featuring some 300 Republican legislators and 
challengers. 

Aided by Robert Rubin, who chairs the National Economic Council and Rubin 
deputy Gene Sperling, Panetta -- a former government budget director -­
challenged the key elements of the plan at a White House news briefing. 

'-This is fraud and I think the American people need to· know that,'' 
Panetta said. 

The Republican --contract'' promises that if the opposition wrests 
control of the House of Representatives from President Clinton's Democrats in 
the mid-term elections, passage of a balanced budget amendment and a 
middle-class tax cut will be top priorities in the new Congress. 

Thirty-five Senate seats, 36 governorships and all 435 House seats will 
be at stake Nov. s. Republicans are expected to make sweeping gains and have a 
longshot chance of gaining a majority in one or both Houses of Congress. 

'-If they're going to be honest with the American people in terms of 
their proposal ..• then there is a fundamental requirement that they tell us 
what programs are they going. to cut in order to r~ach a balanced budget,'' 
Panetta said. 

--That's what we would ask because if you look at it based on what 
they're not saying, then most of the cuts would have to come out of Medicare 
and Social Security.'' 

Panetta said that well over a trillion dollars in spending cuts would be 
needed to carry out the Republican plan, and that even after including all of 
their proposed cuts, there would be 
a shortfall of more than $700 billion. 

Rubin said the plan was a --recipe to relive the same kind of 
environment•• of soaring deficits and a stagnant job market that prevailed in 
much of Republican George Bush's presidency. 

The White House preemptive strike on the Republican plan was followed by 
a luncheon speech by Laura Tyson, chair of the president's Council of Economic 
Advisers, in which she referred to the --contract with America'' as --voodoo 
Tw0. It 

Tyson was making an unflattering reference to the Reagan administration's 
'-supply side'' fiscal policy of the 1980's, a policy scorned by candidate 
George Bush, as --voodoo economics.'' 

REUTER 
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GOP vows to shun D.C. lobbyists, 
then takes their money at dinner 
Associated Press 

WASHINGTON' - In the morn­
ing. more than 350 Republican 
House candidates solemnly signed a 
pledge to take back Congress irom 
special interests. In the everune:. thev 
headed for a $5.000-a-table dinner 
to raise a half-million dollars from 
Washington's money elite. 

In the dayume ceremony yester­
day on the Capitol steps. GOP in­
cumbents. challengers and open­
seat candidates filed past a table 
draped in red. white and blue to sign 
a "Contract wtth America" - a 10-
potnt platform they pledged to act on 
early next year if voters elect a Re­
publican House majority for the first 
time since 1954. 

The contract 1s a list of tried-and­
true GOP agenda items. including 
welfare reform. tax cuts. term limits 
and a balanced budget amendment 
to the Constitution - a- list calculat­
ed to have maxnnurn voter appeal. 

A4hift of 40 seats in the House 
- not 1nconce1\'able - would throw 
control of the chamber to the GOP. 

"Clinton is 1n such trouble with 
the Amertcan people that our job ts 
to go out and offer a clear. positive 
altematlve. • said Rep. Newt Gingrich 
of Georgia 

But last night's gala at a down­
town W ashine;ton hotel underscored 
a reality of modern politics: Demo­
crats and Republicans alike depend 
~" some of the same Washington 

lobbies for campaign money. 
·1 believe we should have an obli­

gation to raise money: Mr. Gingrich 
said. 

"It's perfectly legttlmate." 
Public interest groups expressed 

skepticism. however. 
"lf the same people are providing 

the money. tt doesn't much matter 
whether vou are an Insider or an out­
sider." s~d Ellen Miller. director of 
the Center for Responsive Politics. 

The Democratic Congressional 
Campaign Committee sent a televi­
sion crew to film GOP candidates go­
ing in. for possible use in Democratic 
campaign ads. 
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Editorial 

The GOP.ginuilick 
Signing of 10-point 'Contract 
wiUl America' is meaningless 
campaign stunt 

D 
w-tns tho Republtean pl"lrnary ror 
Co"sreas in the Third Dl.st:rict. un­
dldate Dob Cantnill drew up and 

~Jgned a contract with Uie voiers. In It, ne 
proml.Sed to llmlt his tenns to six ~ not 
to vote for laws that exompted Concreu 
f\"om thlncs other Amertcans were Con:od to 
llo N\11 not to vote Car a tax l.nereaao. 

Rep. Llndse>' 
Graham. one or 
Mr. C&ntroll's Op­
ponen~. wu not 
lmprcssod.. "I do 
not lntond to aak 
votora to l't4d my 
Ups or look at my 
51111BtW11,'" he 
&aid. "You can 
read my record 
and llstan to my 

Ult1matAly, he won 
Undley Cralwn 

l'II'OpoHls for chanp." 
the primary. 

So where ls Lindsey Graham today? Why, 
on lhe Capitol &teps wlth 300 other Republl· 
cans. slgnlng a "Concnct whh America'" 
that IS over.r bit U\o 11mm1Ck Mr. CAnin:u·1 
contractwat... 

The 11).polN contract. orchestrated b1 
that lovable Republican conarau member 
from Georala. Newt . Cilnsrich. contatna 
plcd1ea to work in Ula ftnt 100 da)'S or the 
now Conp"8u Cor waltare l'9lorm. a ltroftlU' 
C1CfC!nSO, m.1ddlc elAsl tax cuta. & bGlanced 
'budaet amendment, the ~item .wto and 
term llmlts.. 

To Mr. Graham'• cndlt. he nadily admit& 
the contract It not blndlnl and saya lt's 
·•not untalr" to describe It as a stmmlck. 
Mo5t of Ir.. provblans.,.. 10 vasua u '° be 
almost mean.lnclau. he saya. ~ ht ·~ · 
port& the tenernl conceptt eapo . · · · · '· · 

So why sl111 lt? Mr. Gl"llham says lt's b6-
eause or the ierm Umlts i:irovtsion. /\.s a 
irelhman le11llator. he Introduced a term 
Umitl bW at the Statehousa. and he"s mak­
tncr t.enn limiu a centerpiece oC hte cam­
palp for Congrecc. CM'8 opponont, D•me>­
crat Jim Bryan, has. like Mr. Craham. 
i:ircm\sod to Mrve no more UUU1 12 years. 
but cicxq not Cavor leglslaled term 11mlts.) 

Mr. Graham l&1d a document with the a1-· 
natun1 oc 300 porentlal membenl ot Corl· 
c:reu would be an Important tool ror push­
tn1 the lsaue. rt he wuua, he UYf he'll buy 
newas-per ada publlshlnl the namoa or 
&nYoh• who 1lsned th• pledp and dc>e1n't 
wot-k to put It on th• table r18ht away. 

W•U. mayDe he'• onto something. But not 
1! the contract is no more enforce.able than 
a PieGe or campalcn Uteratw-e, whlch 1t•1 
not. 

Since Mr- Craham hu apparently declded 
to walk lockstap with the COP 1n tl\13 cloc­
Uon - a route that may well ba aucceuf\J.I, 
conalderln8 how enamored people arowid 
here aem to be w1U\ Mr. Gln1rlch and 
&lendl - ho haa no choice but to panlcl· 
pate In toda)''I lltUe eha.m in Wuhinston. 
But lt dllappointa ua non.etbelau. 

We need a member Of Consress from this 
district who doasil't plaY the.e same1. who 
can lead, U11JLk ror hUtli8lf, 'I» l.nd•i-Jendent 
Of pan:y poUUca - oamoc:rauc or Republl· 
can. We don·c need a robot. . 

It amazes us that Republicans have auc­
ceeded 1n convtnctng so many votC!l"I that 
tho Democrat. are tho root or ilJl •vtl. If we 
look back Just a few yean., when Republl· 
i:am had conQ"Ql or both the White House 
and the SeN.ta, we'll romamber' that we 10t 
LU cull and a 1t:ron1er defense all r"ht -
and the naUoDAl debt quadNpled. ruauna 
Ina!\)' or tho problems of our government 
3J1d economy todoy. • 

Mr. -Graham'l.l'a alnafto.!8now. He can do 
~tter thin U\1S. 

PaQe9ol9 
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GOP to pledge change, then raise money 
$7 ~500 dinner to follow reform talk B)'T-~ 

W lihin11on BllRh Chief 

w.,am.-,o.c. 

lri aidttion. Pluoa'1 le'ller noMS. a 

IPOllCY UI iirailat tub.ion ...... pu\. 
8'11, be ..-. "'We 4oa't 111111f iD lb 
hJPOC111Y ol 11~a1 'We _, ~Ill ID 
c:llaate llliep, I lbcn ... ' , .•. IG Olll 
and do llli1tp abc otd·feshioacd 
way .• 

Abo111 )00 11.cptbltcan ftocaae cudi· 
dlkt wil ltlftd ._.die *Pl GI dK 
U.S. C".apiiol &Oday 10ndone11 •a111-
1ran wit.'I Anxnca" th.a• pbdaa ,. 
fomJ of 1M budact prooeM ult a 
cllmie Mi llle MY lluWnrss ia oon~ 
dutkd Ill Wulri11810R. 

8u1 al\u 1he pbolo ii cakcn aDd 1bc 
ora10~ Jada. Ille cudl4aia - i•· 
cludina inmif 6om Minnnou -
will kad IO a fwld·railiq dlancr It 
wlu~ indi~• aad polillcal M)o 

lion oomm~ havo bDcn i11Yi1cd to 
oontribu!e up lit 17.SOD in ~ 
for 1cca1 IG kaitlafon ucl can· 
didlttt. 

ublc i:oooi-.111or "nuiy join 1 pnvak Al t.odly'1 Capilol tvcnl. nnein1M11 
mcplioa with .. c HolllC JttipuWicu wiU plodp qui~ll Klio• on 1 10. 
lc:admhill'" poia1 tpnda ;r Rt"PllbliCMll pt 000· 

1rot of lbc KOYN lb.ii Nowmhl. 

"Wnh lhc purclwc ot a table." Na· 
uonal Mcpublic•n Coapcui.oul A qn1kctm10 lor the Dc.mKrltl. 
Commie~ Chtir llep. 8ill la1oa or t'ODlll'llllCIC, Mike Cucy. adnollfl• 
New York Mole in UI i•villliclll edpd lllal Dmlomua !lave 1 

The coana .....- YOICI ..ty 
ociu rcu on a11111Ulioul ... ltai· 
i.., wtlfuw Nfonn. •• &1nim .. 
mcuum ud • am~ of lpllldiq 
lad IOODOJ91C illililb¥u, 6o1D a 11111· 
IDllld bucftct UlllDdlual to taa CUii 
ro. cAPiw pins aad 1011111 l'anulica; 

Tbc wonli•1 of lhc plldilt wu dtvcl· 
.-t in pan ~ Rcp....-icaJI pollllu 

f'faak Luaa. .... D 111'1 widl Yocert 
-'o ltad M&pPonod llll: illdq111CkDI 
CQdidacv olR011 Perot in 19n 
n1 Cotairace \Vitb America inrllllka 
• onuuisc to •OlllJ 1111 i.wa ciquall~ ro 
lbc C.oosme u well u to tM teal of 
lhe couany, c:ul ltouM oommiflec 
a•m by oa•lbild; 1'911111,. a lhl'lt­
fiftba maiority ol CUPIU 10 , .. • 
&all tDRaM, Ud ft'qWIC a bellllflCCd 
\1111d11L DolDCICl1lla ..W ii would DW· 
crbappcn. 

''Tllit II a bud. IA cit I '"ink tk 
o\MaM:9a "°"' ,_. 10 know 1ll1L" 
lilid WllfeD Hou• chid er nalr tcea 
P'llac.._ Ht lllld olbcr Dmnoc:n11 •Y 
lbel tbe ~All pied.le plOllUICI 
&all cub witbo.c IP«ilYi... where 

·~ '"" will be rude. Tbno., 
it lo lllOllOftliC ~ 

Al knt 6vs Miaol'IOLI Rcpublicau i 
plu •ct u1Cltd lbe nntl on tbe ~pi­
lol lllpS. Only Rep. Rod arun._ .t.o 
it Mdliq elec1ion IO !he St•le lbil 
~-. will noa mead lbc lulld·nilor 
IOaiah&. became ol I p~ CIO&D-
nUle&cDL . 

Rep Ji111 Jwrutld i*n• to •uead. 
aJoq wi\b Repubhcao Fc'°'b Dif. 
t1ic1 cudida1e l>cmll1 Nnriuki, 1M 
FU. D111ric:1'1 Oil Oulbldd ADd 
Sia~ Dialria aomiae Tad Judi. 

Wlaile ill WatllinJ&on. lbt lflfte OU· 
didlla aho wtl 1t1end "ron1nce 
lltiniD1'' .emioan nua lw die Hwa 
le,..cdicao 1-icrtla.ip. Lieu ia !he 
-ii, Jude pb.m • fu1d-rUP- a1 
WU.illaton'1 Capi1ol Hill Club. 

7A. 

Cl• 
111 
·11 
I ,,, 

··-1 
I 
I. 

"' ll• 
I 

I. 

(.1 

lJ 

e>.1 

·~ 



f:yt.. U-ti'-:!¥--
51..f. J i /'JJI /,I/ 

.... ~at:: 
~:?Florida/Metro 

. me TAMPA TRIBUNE ... ··-------------.. 
•• •I 
•• .. .. 
•' .. 
II .. .. .. 
•• .. .. .. 
•• . .. 
II 
ti ,, 
t• 
•I ... 
t, .. .. 
ti 

" t, 

:: ~------~~~~---~~~~ 
•• .. 
~i ~ome reform, 
~; fundraising 
!; . iIJ GOP plans 
• ... I 

I n. Rtpubllcu "Coatrad wUll Amerio 
ca" tall Will clraw lauadndl ol GOP coa­C:Ynal caacUdates to Wulal•sto• oa 

for 1 slpiq ceremony promiles a 
~ ud COIDIDOIHUle llflDda 
Of nform aDd Cballp." 
~ But after cancHdlW:I from Floricll aDd 

.,. put tbelr peu to uae l Oopoint 
. . tllef11 celebrate in a very old-

. ~ ftJ: wllll I poUUQ a UIUel, b'8-
~ poUUcal lllDdra!ler. 

•• . Tullday Dllbfl ISOO-pet-pel'IGG ..... ii 
i ;. jezpecled lo dn• more tban ltOOO people. 
' ~ ., _., ot IHnl Jobbytlra, bi..,Ume poUdcaJ 

;; ~IOtl IGd tep1'118GcatiYel of political 
.•• lcUOla c:oauatuea (PACI). F1orkla cudl-
.. ~, ~- are unoaa tllOle expected to anuca. 
. .· · Tile GOP "coatract" promtMI a ,_... 
) . Jave ptell ... ftlSI Y•t, lnclUdiq a term. 

• . .,:; llmill meuure ud bHll to cut ta111. ,. 
form welfare aad boolC uUoD&l ,,,.,.._ 

. -~ Amoq nae local cllalleqen plaanlq to 
: ,,"··. illP: Dlltrlct 5 bopetul "Bl& Daddy" Don i · ~ · pert111 Ud Dlllrict i 1 · caadidate Marll 
~ · l'" Sbarpe. 
~.-. ...---



Klug assailed on 'contract' 
lk t:.y.; ,_, -r;-.... , .4,./-,y . . 

... John Patrk::k lll_utrt.r____ • • • s10nal Quarter!~ .. Much of the 

.. , document's prov1s1ons have been 
A.s.41«X'"l8l4! Ediror. Tht! c ... :.m.aJ TL/7tdl 

L" S. R"IJ· Scott Kfllg":!! :!!Upport 
of a document draftl'd by House 
Republican leaders Jtlec1 °"Con· 
tract for America,.. which Jay3 
out a legislative agenda for the 
104th Congress com1ening next 
y~aii.C, is an 1nd1cat.1on that. Klug 
plans to march ··1cx.1<-step w1tn 
the nght-wing Republican lead­
~rship in Wa~liingto11," ~aid Tom 
Hecht, Klug·s Democratic chal­
lenger in the November electirm. 

Hecht also accused the Repub­
lican incumbent of ··committing 
to work to cut ta:{es for the 
wealthy and increase defense 
spending, even though the Cold 
War is over." 

In · addition, Hecht said, the 
··contract for Ame1·icA" would 

"balloon the deficit" and in· 
crease taxes on tht! uiddle class. 

"This is voodoo economiC'S all 
over again," he charE\ed. 

A Klug aide said Monday that 
Klug intends to sign the "con­
tract"' but has not ::st~L ii uate for 
his signature. The document will 
be signed at. a Washington news 
conference today by about 170 
GOP challengers anci nearly 160 
i.ncn ... ""'t:.ont:.c li.1..• ICl•1n eooJ.r:in9 ro-
eleCtiOn. 

.. It is simply not the case that 
Klug is a right-win~ aepublican," 
l'aid Jim Schlet"t, Klug's cam­
paign manager, in response to 
Hecht's charges. 

"It is time for Hel'ht and Duff 
(Johnson, Hecht's campaign man-

Hecht rips 
GOP agenda 
ager) to junk this theme and 
m.ov• on to th<t' ret111 tqq,11P<i:· 'HAlrl, 

crtme, welrare, health reform,·· 
S<:hlect said. 

Schlect i1aid the I?epublican 
"contract with America is a 
document that outlines key 
issues facing American society 
and a way to deal with them in a 
fashion that Democrats and Re· 
publicans can work together in 
finding solutions." 

The document was crafted 
largely by House Republican 
Whip N ...... t Gingrich of Gro,.gin, 

the GOP's heir apparent to the 
party leadership in 1995, and 
Dick Anney of Texas, chainnan 
of the House Republican Confl?r­
ence. 

It includes a number of con­
servative ideas that have been 
kickini around tor years, such as 
a balanced budget amendment, 
congressional term limits and a 
capital gains tax cut, according 
tn " <'.nnttr .. c: .. innal a .... rt ... rly 
analysis lil:ttrlbu&.ed by :krlpp3 
Howard News Service. 

The document calls for 
tougher law enforcement, wel­
fare retonn. a strong national de­
fense, a rollback of government 
regulations and "pro-family" 
legislation, according to Congres-

defeated on the House floor. 
The documenl simply prom• 

ises a vote· on the proposals, not 
pGssGge, or even a "yea" vote, 
according to CnngrPAAinnal Quar­
terly. 

Schlect was also critical of the 
weekend Madison appearance of 
Rep. Barney Frank, D-Maas., who 
9poke at a Hecht fund-raiser. 

"Hecht shows his true colors 
when he aligns himself with a 
Democrat like Barney Frank, 
whose sole purpose in Congress 
is to spend more taxpayer dollars 
and create more government-run 
programs." 

Former Secretary of State 
James Baker III is scheduled to 
be in Madison today to stump for 
Klua. 

In his criticism of Klug's sup­
port of the GOP's "Contract for 
America," Hecht said, "It is clear 
that anyone who signs this con· 
tract, including CongreHman 
Klug, is more concerned with 
repreeenting the wealthy and 
corporate special interests by 
pushing trickle- down voodoo 
economics, the failed policies of 
the 1980s, than representing the 
middle class." 

Hecht •lao said that the Re-
publican document was de­
scribed as "blue smoke and mir­
rors," "camouflaae toadies for 
upper-tncome taxpayers" and 
"upside-down social poliey," by 
conservative columnist Al Hunt 
in the Wall Street Journal. 
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Georgia Republicans Join in Signing National Contract 
By DAVID PACE• 
Associated Press Writer= 

WASHINGTON ·(AP) Georgia •.s Republican congressional c andidates 
joined their counterparts from across the nation Tuesday in 
supporting a 10-point agenda that Democrats insist would increase 
the federal budget deficit. 

House GOP Whip Newt Gingrich of Marietta, the mastermind behind 
the ''Contract With America,'' vowed that Republicans will enact 
the platform of tax cuts, term limits and a balanced budget 
amendment in the first 100 days of the next Congress if voters give 
them control of the House. 

''If the American people accept this contract, we will have 
begun the journey to renew American civilization,'' said Gingrich, 
who would become speaker of the House if the GOP were to pick up 40 
seats in November. 

About lSO House Republicans, including all four from Georgia, 
and another 200 GOP congressional candidates, including five from 
Georgia, signed the contract during a sun-drenched ceremony on the 
Capitol steps- . 

The contract contains many familiar GOP themes from past 
campaigns tax cuts to spark economic growth, tough action against 
crime, welfare ref ODD, the balanced budget amendment and term 
limits. 

Bob Barr, the Republican running against Rep. Buddy Darden of 
Marietta, said the platform spells ou t precisely those things that 
the voters have been demanding from Congress. 

''This is what they're telling us; we're not telling it to 
them,'' he said. ''And people like Buddy Darden just don't get it 
anymore. They•re just not hearing the message. But they'll hear.it 
on Nov. 8.'' 

Darden said Barr and the other GOP candidates will regret the 
day they came to Washington to get their marching orders from 
national Repul::>lican leaders instead of from the people they're 
trying to represent. 

''We are proceeding into the third straight year in which we 
will have reduced the deficit, for the first time since the Truman 
administration)'• he said. ''All these tax breaks they have 
proposed will put us in debt about $1 trillion, or else will 
require cutting Medicare and Social Security by about 20 percent.'' 

Not all the Republicans were endorsing every plank in the 
platfoDR, however, and they disagreed among themselves on the 
specifics of how each proposal should be implemented. 

Charlie Norwood of Augusta, the GOP candidate rwming against 
Rep. Don JohnSon of Royston, said he backs the basic philosophy of 
the contract even though ''I may not support every item in the 
thing. I I 

Norwood said he does support the balanced budget amendment and 
would back annual, across-the-board cuts in all federal spending 
except defense in order to achieve that goal. He said his spending 
cut plan would include the politically popular Social Security 
program. 

''The people who receive Social Security tell me they would 
rather have some cuts in it than lose it all,'' he said. ''And I 
want us to face up to the fact that we can bankrupt this country.•• 

But Saxby chambliss, the GOP nominee for the 8th District seat 
Rep. Roy Rowland is giving up, said Social Security should be the 
only federal program exempted from cuts if a balanced budget 
amendment is enacted. 

' '::"" - - .: - ... -= - -- . -- .: - -- . - -.. - - - --· . - - - .. - - - ·- - - . - - - . -



shouldn't be cuts in Social Security where folks have paid that 
money in to fund that program.'' 

Johnson said the entire Republican platform is little more than 
a ''fantasy world.'' 

''You just can't do this and maintain fiscal responsibility, I I 

he said. ''We quadrupled the nation's debt during the 1980s ... and 
if they got what they say they want all in one fell swoop, it would 
make it issible to balance the budget ever.'' 
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Hoping to thwart a major Republican campaign offensive, the White House 
~arned Monday that the House GOP 1 s platfo~m was »warmed over Reaganism 1

' that 
would slash Social Security and Medicare to shower tax cuts on the rich. 

Republicans labeled the White House presentation "the big lie" and suggested 
Democrats were panicked because they felt a GOP tide swelling with just more 
than a month to go before the midterm elections. 

"They have no agenda now because the American people rejected theirs, so all 
they can do now is whine and carp,» said Ed Gillespie, the House Republican 
Conference spokesman. 

The White House attack came a day before more than 300 Republican House 
candidates, a mix of incumbents and challengers, were to gather on the Capltol 
steps to sign a "Contract with America" that pledges swift action on a 10-point 
agenda if voters give Republicans a House majority for the first tlme since 
1954. 

The contract promises votes early next year on congressional term limits, 
welfare reform, new anti-crime measures and an array of spending and economic 
initiatives, from a balanced budget amendment to tax cuts for capital gains and 
some families. 

Republicans are banking on the event to give their candidates momentum beyond 
the boost the party out of power traditionally gets in midterm elections. But by 
refusing to say specifically where they would find the cuts to balance the 
budget, tne GOP left an opening for Democrats to label the document a political 
gimmick. 

"This is a fraud, and I think the American people need to Know that,tt said 
White House Chief of Staff Leon Panetta. 

"This is horrendous economic policy,» added senior Clinton economic adviser 
Robert Rubin, who called the GOP policy a recipe to revive the huge deficits, 
higher interest rates and sluggish economic growth of the Bush years. 

Still, Panetta gave voice to the nervousness among Democrats that, for all 
the GOP plan's unanswered questions about spending cuts, the public might warm 
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to the document. 

"Tt1e people would liKe ta believe you can balance tt1e budget without 
affecting the benefits they receive," Panetta said. 

23 

To echo the White Hause attack, the Democratic National Committee purchased 
$66,000 worth of radio ads in 20 markets with competitive House contests. The 
ads say the Republicans are promising ''more tax breaks for the rich, forcing 
devastating cuts in Medicare and Social Security. It's Republican politics as 
usual." 

In its strike, the White House focused solely on the spending and economic 
aspects of the GOP document, an area even many Republican strategists concede 
privately is open to criticism. 

For example, a cast analysis prepared Dy House Republicans said there are "no 
costs" to passing a balanced budget amendment and line-item veto. 

Labeling that assertion "a flimflam," Panetta said it would take at least 
$743 billion in cuts to balance the budget within five years or $1.Z trillion to 
do it in seven. 

"Do they not have a responsibility then to tell us where they would find 
these cut~?" he asked. 

In addition to promising a balanced budget, the GOP promised swift 
consideration of tax cuts, including a $56 billion reduction in capital gains 
taxes and $6.5 billion cut in estate and gift taxes. 

All told, Panetta said, balancing the budget and delivertng the tax cuts 
would cost $1 trillion over five years, or $1.6 trillion over seven, and that 
Republicans had detailed proposed cuts that would cover only a sliver of that. 

To cover the rest, administration officials said, Republicans would have 
little choice but to slash Social Security and Medicare. "That's where the money 
is , " sa 1 d Rub 1 n. 
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.BODY: 
An election-year plan by congressional Republicans to cut taxes and balance 

the budget would drive up long-term interest rates, Robert RuDin, director of 
the president's economic council, charged yesterday. 

"This is a recipe to relive exactly the kind of environment that George Bush 
gave you. This is horrendous economic policy," Rubin said during a briefing at 
the White House. 

"Independent of what the (federal Reserve> does, long-term bond markets are 
going to do the same thing they did during the Reagan and Bush years: there 
would be an enormous premium on interest rates to reflect the deficit this would 
create," Rubin said. 

House Republicans are scheduled today to unveil what they call "Contract 
with America," a long-term budget plan that includes a middle income tax cut, a 
capital gains tax cut, and a scheme to eliminate the federal budget deficit in 
either five or seven years. 

Rubin and other senior administration officials yesterday blasted a draft of 
the plan released Friday, contending that the plan proposes only a fraction of 
the spending cuts that would be needed to balance the budget in no more than 
seveti years. 

"Even 1f one assumed unchallenged that (the Republicans> would do all of 
these cuts, there would still be at least a $800 billion shortfall and <that> 
would likely increase the deficit," according to an evaluation of the plan 
released by the White House. "To fulfill their contract by the year 2000 would 
mean a 20% reduction in Medicare and Social Security." 

"It's a Voodoo II plan," said Laura D'Andrea Tyson, head of the President's 
council of Economic Advisers, while addressing the National Association of 
Business Economists, which met in Washington yesterday. 

"It's warmed-over Reaganism we saw in the 1980s," said Leon Panetta, White 
House chief of staff, also at the White House briefing. "They don't answer the 
question: How are they going to pay for it?" 

According to administration estimates, the five-year plan to balance the 
budget would require about $1 trillion in budget savings, and the seven-year 
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plan would need about $1.7 trillion in spending cuts. Yet the plan in its 
current form only suggests about $220 billion in spending cuts, the White House 
said. 

Rubin and Panetta predicted that the plan would lead to soaring deficits 
because the balanced-budget aspect would be forgotten as voters embraced the tax 
cuts but not the drastic spending cuts needed. 
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HEADLINE: Frost depicts opponent as follower of far right Harrison has assailed 
him as Clinton liberal 

BYLINE: Mark Wrolstad, Staff Writer bf The Dallas Morning News 

BODY: 
Democratic U.S. Rep. Martin Frost, branded a Clinton liberal by his campaign 

opponent, lashed back Monday, portraying Republican Ed Harrison in the opposite 
political extreme. 

The eight-term incumbent cast Mr. Harrison as a servile follower of the 
GOP's most conservative elements who would hurt the national and North Texas 
economies. 

At issue was the Republicans' "contract with America," a legislative agenda 
that the party is set to launch Tuesday as the centerpiece for fall 
congressional campaigns. 

While a mixture of JOO GOP House candidates and incumbents formally endorses 
the economic and social proposals on the steps of the Capitol, Mr. Harrison said 
he will stay in the 24th District to campaign ·aftei signing the document Monday. 

"I'm say1ng to the American people, This is what I want to work on. Do you 
want to have more money or less money in your pocket?' " said Mr. Harrison, a 
Duncanville developer. 

By going on the attack, Mr. Frost tried to undercut his opponent's 
legislative message and, more broadly, to counter Mr. Harrison's disparaging 
characterization of him as an incumbent in lock-step with the president. It's a 
tacti•: that Republicans are using in contests across the nation to capi taliz.e on 
a wav~ of voter anger with incumbents. 

"This is Newt'$ program, and ne•s Newt's boy," Mr. Frost said, referring to 
House Minority Leader Newt Gingrich of Georgia. "The voters want someone who 
exercises independent judgment, who doesn't kowtow to part~ bosses in 
Washington. Newt wants all these candidates to be robots.' 

Mr. Frost commented at his Arlington headquarters after a morning news 
conference. For TV cameras, two dozen campatgn supporters stood behind him and 
cheered as he offered Mr. Harrison a blindfold for what Mr. Frost called his 
unquestioning support of tt1e GOP line. 

Mr. Harrison said, "I can't believe a man who votes with Clinton 91 percent 
of the time makes other accusations about me being in Newt's pocket." 
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Mr. Frost disputes that figure. 

PAGE 13 

The incumbent sei~ed on the Republican agenda 1 s unspecified spending cuts to 
achieve a balanced budget and 1ts tax cuts, estimated at mare than$ 150 billion 
a year, as a return ta what he called the failed Reaganomics of the early 1980s, 
when tt1e federal deficit soared.' 

11 T11is is voodoo economics all over again, 11 tie said. 11 It borders on ttie­
irresponsible. The Republicans t1ave no interest in telling you how tt1e~1·re 
going to pay for th1s. 11 

Besides a balanced-budget amendment, the agenda lists a line-item veto, a 50 
percent cut in capital gains taxes, tax credits for family-member care and for 
children, welfare reform and term limits. 

"These points are what people in coffee st10ps in tt1e 24th District are 
talking about, 11 Mr. Harrison said. "He's out of touch with the district, but 
that's what happens after you've lived in Virginia for 16 years. 11 

Also on Monday, the Harrison campaign announced that the Libertarian 
candidate in the race has withdrawn and is supporting the Republican. 

Steve Overton, a Euless real estate broker, said the Harrison campaign 
approached him in Augu~t about dropping out, which he did sept. 6, the last day 
to keep his name from appearing on the ballot. 

"They contacted me and said 1t was possible that my 7 percent Cof the vote> 
could be the d1fference, 11 Mr. Overton said. "I'd hate to think my 7 percent 
kept Ed from winning." 

Mr. Overton said no one directly asked him to withdraw. 

After first saying that Mr. Overton contacted the Republican camp, Harrison 
campaign manager Gary Stelluti said he made an initial call "ta explore getting 
his support" but didn't tal~ to Mr. Overton for some time. 

"At no time did we say, we need you to get off the ballot,' " Mr. Stelluti 
sa1d. "It was his decision. 11 

He said the campaign delayed the announcement for nearly three weeks because 
"we wanted to t1ald i t. " 
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GOP House candidates pledge to support 
party goals; then party with PACS 
By Carl P. Leubsdorf Dallas Morning News 

WASHINGTON More than 300 House Republican 
candidates gathered at the Capitol on Tuesday to sign a 
··contract" pledging prompt consideration of tax cuts and other 
popular measures if they g~in control of the House 
inNovember elections. 

"If the American people accept this contract, we will 
have begun the journey to renew American civilization," 
declared Rep. Newt Gingrich, R-Ga., who would be the first 
Republican speaker in 40 years if the GOP wins the House. 

Rep. Dick Armey, R-Texas, who hopes to become majority 
leader of a GOP-controlled House, said earlier that 
Republicans can pick up the net gain of 40 seats needed to 
give them a House majority. 

Republicans. he said, will see that the House is taken 
from ··special interest groups and handed back to the 
people." 

Hours later, many of the GOP hopefuls attended a 
$5,000-a•table fund-raising dinner at which individuals or 
political action committees (PACS) purchasing a table 
could request a specific GOP House member or candidate to 
sit at their table. 

· · 1 believe we should have an obligation to raise 
money. It's perfectly legitimate," Gingrich said. 

The Democratic Congressional Campaign Committee 
reportedly was sending a crew to film the GOP candidates 
entering, for possible use in campaign· ads. 

The signing ceremony earlier Tuesday took place in 
brilliant sunshine on the west side of the Capitol. 
Republicans hope .that publicizing the agenda will help 
their chances in the Nov. 8 election. 

Each GOP candidate signed the "contract with America" 
that pledges votes but not necessarily passage on 
measures including a $500 tax credit for children and a 
capital gains tax cut. 

Thciugh some tax cuts were specified, they were 
accompanied by only generalized pledges of '"additional 
budget savings ... to ensure that the federal budget 
deficit will be less than it would have been without the 
enactment of these bills." 

Democrats assailed the event. Rep. George Miller, 
D-Calif., said on the House floor that Gingrich was 
leading "blindfolded candidates" to sign a pledge that 
would lead to large increases in the deficit. 

Anney told reporters that specific spending cuts were 
omitted to avoid giving the Democrats a target. ··I'm not 
going to give them a chance to shoot at me from behind the 

. bushes," he said. 



-.-1· 
·-·· j 

.. : .. .,,_. 

r,f!Wtspeak . 
Win.voters swallow Reagan redux? 
With Presilent Ointon's pitch to Min­
nesot.ms Saturday and Tuesday's un­
veiimg by Newt Gingrich and Co. of 
"Co"Rtract With America,•• choices in 
thiS:!·fall's ,~ngressional elections be­
come well-ciefmed. The choice is espe­
cially clear in the conteSt for. the U.S. 
Seri.ate. While Minnesotans will be 
ch~ between Ann Wynia and Rod Grams, th~··u also be choosing between 
Gingnch and Clint0n. 

·.-;i.:.. 
Gingrich's "Contrac:i With America" is 
a t.win .. tc- Grams' fiscal program. The 
central themes boil down to tax cuts, 
increased defense spending and a bal­
anced budg\':t. That's the same ··~pply­
side.~ ·program which got· Ronald Rea­
gan elected in 1980 and produced $3 
tri/lfon· in !eden.I de'bt It also 1= to 
wnat Business Week auls the "widest 
rich-poor gap since the Census Bureau 
bep1rkeeping track in 1947.~ a gap tbat 
is tearing hard at the Amertcan social 
fabt{.¢. The Grams-Gingrich plari. would 
stretch that pp. A central proposal is a 
SSOO famil•: w credit for each child. 
But becau~ the credit isn't refundable, 
a family with four children earning 

' S 19,000 woald pt nothing while a simi­
lar family with 10 times the income -
S 190,000 - would get $2,000. 

The bad effects don't stop there. The 
Republicans propose U>W tax cuts of 
$200; billion over five years. They also 

-proi}9se up 10 $60 billion in new de­
fe~ spending. Add tboee to the baJ. 
aneed-budget pledge, and Republicans 
need between $800 billion snd S 1 tril­
lion. jn spending ciiu. They don't tell 
you 1where those cuts will come from -
ex~ that Social Security and other 
middlc-clas" entitlements will be off-
limitss. . . 

·f·~ 

The Democrats, meanwhile, have their 

own ~ to tell - one tha: tiell : the 
''Wt and spend" label Rept.blica ': tr)' 
to stick them with. Last wtek c:• ·1e a 
report that the current defi:it t.a1. :,den 
substantially this fiscal yea~· an: c1ay 
end up at about $200 billion, s;.s , Jion 
below predictions. Econo1r,is::s ;i:di~ 
economic growth and Ointon'!. . ~93 
deficit reduction program. As the ··r:si­
dent observed Saturday, thh . :.arks 
three straight years of detcit rec: .. ·tion 
for the first time since Harry Trui:: :! n. 

As Ointon also observed, the er m~· 
now bas the smallest federal burt:. ~11;ra .. 
c:y since John Kennedy. Yet that i ::Je~­
baclc bureaucracy managc\l to work 
with tbe conpalioaal Democmti1. Jcad­
ership to pass, in less than t91o •:U'S, 
the S1allcd Brady Bill, the st:illi:d : ~me 
bill, the stalled Family ed ~I dical 
Leave Law, the Nonh Am~~: f'ree . 
Trade Agreement. a fledglir11 n:: icnal 
serviee propm for youna ,C.JJ:·: ex­
panded Head Start eligtoility. an ;· .:i~~ 
sive immunizauon pro1ra1n, ta:· c:uts 
for small business, 5255 bUl: · ~. in 
$pending cuts and more. Unlem !· ·:ute 
Republicus obstruct aph, c:. 1ttan 
alao sqon will win pauaae of u ~. :11ior­
Wlt new free-trade qreemeti.t, thr t"ru­
auay Round GATT, that will !· J1ber 
enhance the competitiv,neR. of .: neri­
can business in the world market. ·tere 
the United States this month one;: ·~a•in 
was pronounced the world'5 mo! s•ro­
ductive ec;onomy. 

Those are the options this f al! -- a 
rerun of R.easanomica from H·:n: •. · Re­
publicans or Clinton's cenUist. 1-. ~son­
. ably successful economic pro' :rum. 
From here, the choice do~m·1 ieem 
difficult. If the Republicans w~, J be 
taken seriously, they'll need to cl bet-
ter. . 

• 



GOP finds escaping 
special interests is 

easier said than done. 
From wire reports 

WASHINGTON - In the morn­
ing, more than 350 Republican 
House candidates solemnly 
signed a pledge to take back 
Congress from special intefests. 
In the evening. they headed for a 
SS.000-a·table dinner to raise hall 
a m1ilion dollars from 
Washington's money elite. . 

In the tiayt1me ceremony on 
the Capitol steps, GOP incum­
bents. challengers and cpen-seat 
candidates filed past a table 
draped in red. white and blue ro 
sign a "Contract with America" -
a 10-poot platform they pledged 
to act on early next year if voters 
elect a Republicari House major· 
ity tor the first time since 1954. 

Instead of attending the event. 
La)(e County Prosecuror, Steve 
LaTourette, who is running 
against Rep. Eric D. Fingerhut, 

, D·Mayfield Heights in the 19th 
Oistnct, drew up his own con· 
tract. 

). And fellow Republican. Lorain 
County Prosecutors Gregory A. 
White. wno is running against 
Rep SherrOd Brewn. D·Lorain in 
the 13th district, signed the GOP 
party contract baclil in Ohio and 
fbed his signature to Washing­
ton. Not too festive. but at least 
tl'le event gave both White and 
LaTourette a chance to say What 
type of platform they would fol· 
low if elected to Congress. 

LaTourette said he didn't want 
to sign his name to legislation he 
hadn't seen. So. instead. he cre­
ated a localized version of the 
na11onal GOP contract. which he 
calls the ·contract with rhe 19th 
District.· 

But Tuesday nigh!' s gala at a 
downtown Washington ~tel un· 

derscOl'ed a reality ot modern 
politics: Democrats and Republi· 
cans ahke depend on some of 
the same Washington lobbies for 
campaign money. 

A senior Republiean official in· 
volved .in planning tl'le event said 
organizers were aware the fund· 
raiser would open them to char­
ges of hypocrisy. and an 1ntemal 
debate about postpOning it raged 
until several days ago. 

The Democratic Congressional 
Campaign Committee was send­
ing a television Cte-N to film GOP 
candidates going 1n. for ~OSSible 
use in Democratic campaign ads. 

At the contract signing cere­
mony, Rep. Dick Armey, R· 
Texas,. said Republicans are 
·united in the belief ft'iat the 
People's HOl1Se must be wrested 
from the grip of special interest 
groups and handed back to the 
people.· 

Public interest groups ex· 
pressed skepticism. and Demo­
crats called the plaiform a ·con­
tract for cash.· 

"If the same people are provid· 
ing tl'le money. it doesn't much 
matter whether you are an insider 
or an outsider," said Ellen Miller. 
director of the Center for Re· 
spo~srve Politics. which monitors 
the coonection between money 
and Congress. 

Rep. David Obey. Democratic 
chairman ot ~he House Appropri· 
ations Commrttee. said many of 
tl'le tax breaks were designed to 
reward interest groups that invest 
heavily in campaigns. including 
Gingrich'!: GOPAC pctitical action 
committee. The package ·is a 
legislative gift to the super rich.• 
he !aid. 
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LENGTH: 476 words 

HEADLINE: DEMOCRATS TRY TO HARVEST POLITICAL HAY ON GOP EVENT 

BYLINE: By SABRINA EATON; PLAIN DEALER BUREAU 

DATELINE: WASHINGTON 

BODY: 
The Democratic National Committee is trying to turn a Republican media event 

to its own advantage by buying radio ads in Cleveland and 14 other markets 
accusing Republican candidates of "selling their souls to special interests 
before we even elect tt1em." 

About 300 Republican congressional candidates, including Rep. Martin Hoke, 
R-10, of Lakewood, and Summit County Prosecutor Lynn Slaby, are expected to sign 
a "Contract with America" tomorrow that outlines the political agenda 
Republicans will undertake if they win control of Congress in November. 

Republican congressional candidates Greg White and Steve LaTourette, who are 
prosecutors in Lorain and Lake counties, can't make it to Washington but say 
they will sign the contract. White is challenging Rep. Sherrod Brown, D-13, of 
Lorain, and LaTourette is challenging Rep. Eric Fingerhut, D-19, of Mayfield 
Heights. 

The ads on news and country music stations acd~se GOP candidates of "blindly" 
following Republican leaders' pl~ns ta give tax breaks to the wealthy and cut 
Social Security and Medicare. It also takes them to task for holding a 
fund-raiser to attract "special interest" contributions after the contract is 
signed. 

Republicans deny the charges. 

"If we loaded their allegations in a manure wagon, there would be a beautiful 
crop next year," LaTourette said. "They are trotting out the1r typical election 
year scare tactics for senior citizens, saying we'll cut Social Security and 
Medicare when nothing could be further from the truth." 

Democratic Congressional Campaign Committee spokesman Mike Casey said the 
Republican "blood oath" would "blow a $1 trillion hole" in the budget, and !Je a 
"voodoo IItt repeat of Republican economic policies that inflated the federal 
budg~t deficit." 

He called Republicans hypocrites for running as outsiders at the same time 
they are taking their orders from Washington. 

Hake's Democratic opponent, Cuyahoga County Treasurer 
LaTourette's opponent, Fingerhut, also took aim at their 

Services of Mead Data Central, Inc. 

Francis Gaul, and 
rivals for signing 
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tt1e contract. 

News releases from Fingerhut that stressed the incumbent's independence and 
called LaTourette "a pawn of the national Republicans," used the same ''blood 
oatn" and ''voodoo II" terminology as the Democratic campaign committee. 

Fingerhut said he didn't get the phrases from the campaign committee, but 
that he did get his information on the contents of the Republican plan from the 
same sources. 

"Great minds tt1ink in similar l11ays," said his campaign spokesman, David Eden. 

LaTourette accused Fingerhut of p~rticipat1ng in an "asssault orchestrated by 
Democratic party leadership," and pointed out that Fingerhut voted with 
Democratic leaders on 86% of all issues. 

''It seems to me that Mr. Fingerhut is the tail being wagged by the Democratic 
Party dog," said LaTourette. 

LANGUAGE: ENGLISH 

LOAD-DATE-MDC: September 28, 1994 
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LENGTH: 501 wards 

HEADLINE: WHITE HOUSE BRANDS GOP PLAN REAGANISM~ 

COLUMN: ELECTIONS 

SOURCE: Wire services 

DATELINE: WASHINGTON 

BODY: 
Hoping ta tnwart a major Republican campaign offensive, the White 

House warned Monday that the House GOP's platform was "warmed-aver 
Reaganism'' that would slash Social Security and Medicare to shower tax 
cuts on the rich. 

P.~GE 16 

RepuDlicans labeled the White House presentation "the big lie" and 
suggested Democrats ~ere panicked because they felt a GOP tide swelling 
wit~ just over a mbnth to go before the midterm elections. 

"Tt1ey· t1ave no agenda now, because the Amer 1 can people rejected 
theirs, so all they can do now is whine and carp," said Ed Gillespie, 
the House Republican Conference spokesman. 

The White House attack came a day before more than 300 Republican 
House candidates were to gather on the tapitol steps to sign a "Contract 
With America" that pledges swift action on a 10-point agenda if voters 
give Republicans a Hause majority for the first time since 1954. 

The contract promises votes early next year on congressional term 
limits, welfare reform, new anti-crime measures, and an array of 
spending and economic initiatives, from a balanced-budget amendment to 
tax cuts for capital gains. 

Republicans are banking on the event to give their candidates 
momentum beyond the boost the party out of power traditionally gets in 
midterm elections. But by refusing to say specifically where they would 
find the cuts to balance the budget, the GOP left an opening for 
Democrats to label the document a political gimmick. 

"This is a fraud, and I thin~. the American people need to know 
that,u said White House chief of staff Leon Panetta. "This is horrendous 
economic policy," added senior Clinton economic adviser Robert Rubin, 
who called the GOP polity a recipe to revive the huge deficits, higher 
interest rates, and sluggish economic growth of the Bush administration. 

Still, Panetta gave voice to the nervousness among Democrats that, 
far all the GOP plan's unanswered questions about spending cuts, the 

_Ex.s~. NEXIS®(~~ 
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public m1ght warm to the document. "The people would like to believe you 
can balance the budget without affecting the benefits they receive," 
Panetta said. 

To echo the White House attack, the Democratic National Committee 
purchased $ 66,000 worth of radio ads 1n 20 markets with competitive 
House contests. The ads say the Republicans are promising "more tax 
breaks for the rich, forcing devastating cuts in Medica~e and Social 
Security. It's Republican politics as usual." 

In its strike, the Wh1te House focused solely on the spending and 
economic aspects of the GOP document, an area even many Republican 
strategists concede privately is open tti criticism. 

Far example, a cost analysis prepared by House Republicans said 
there are "no costs" to passing a balanced-budget amendment and 
11ne-1 tem veto. 

Labeling that assertion "a flimflam," Panetta said it would take at 
least $ 743 billion in cuts to balance the budget within five years or 
$ 1 .Z.trillion to do it ln seven years. 

GRAPHIC: PHOTO - LEON PANETTA, Blasts platform as ''fraud" 

LANGUAGE: English 

LOAD-DATE-MDC: September 28, 1994 
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LaRocco says Chenoweth's pledge will 
end up costing U.S. taxpayers $1 trillion 

. y 
Chenoweth disputes LaRocco's contention that the action will cost that mud~ 

By Michael R. Wicl<Une lion end doe• llOt idtntlly eut.1 ID Che federal 1tar11uc comes out or the eon,res1loa1 
!tf "'TrftpuM government. Quarterly magaiae. 

The DIOISt...,....,,. plank ln the GOP COil· Sbe Aid ... fawn fNllliag tile fedlr1 
Idaho Republlcan COll(l'Wiolllll candldale trKt ts puap ol • conltitudllul baluad budpt for ._.. ~ ID ba.luce die budsc 

Hele. n tbenoweth T-=~ be taking 118 budpt amendmlllt. which the Wlllte Hause thftlUlb ~ In re,...• 'Be budit 
blind oath to the far • IDd Haa. Re- atiiutes Wlllld nqlllni 1743 bUU.. bl cub Irene wauld aempt soct.i Secarity, ih 

1ican Whip Newt Gin(rich tUt cwtl tu- to tNCt. aid, ud tbe cmt iof 1Mag a,........ntl to 
payers SI trillJon, Idaho Coagnt811D&D Larry Social s.c:urt~ nc:iplenll will *• u ecc 
LaRooco says. But Haase ~lcaa Contennoe· ~IC)' Domic laltablllty mid the inOatbl rate d1 

Dul Chencnretb CIDUllla'I lhe would be direc:lor Ed Gllluple bu attmatwd tu ftve- allne1 
more comfortable willi the Georgia Resdtli- yaar COits of lhe Ho1119 GOP llluepriat at ·c~uwetb aid a would loek at aim 
can ln control than Home ~Tom Fo- . nuply SHO bWioa. . utbtg UNI U.S. BulWU o1 Reelmuatiaa bl 
ley, D-Wash., and Presldmd alnloa. Tbe,....... budid deftc:4 bu declined far c:.- tbe hdenl ..-cy mo lcm .. r Hi1c1 

She dbputod La.Racco'.s cmlDWn faat three CN-..adtw )'9US. 1..aRoocD Micl. and ln1ptiGD mtnlc:llril; ud tbat WU Its orig 
the House '"Republlcam' ectioa plan fer llelr Co= an't IUra 11.s"back on balancing . u1 P'lrpClle· 
f'1'.1r 100 d"1S io contnll vt ttietr cluunber U.. et. Slae al.lo lllwn elbnlDlltl.ag the U.S. Dt 
wOllld cost SI trillion, .JlhocaP 1b1 c:oaldn't .. Sbe bu ID come up witll.a trt.lllon dall...S ~ ol Educatilm. MM& of tt.e ...,... 
provide detllU.s abou1: all tbe ptan•a •or ewer IBftft ,.an," bi 1aid Fddey In a te inmat'1 ·federal 6wllD1 pell to hmch an 
plADlu. She ad~ lbat lbe . .......,, r.. pbDne Imm w-.1nm Cblcaio. ••it ii wodDD ..,..... educad• Jll'llll'W, lhe.laid. 
•lgned a pledge not to vva fOr uy MW •COIP"lc:s No. 1 I would D8V9I' alp u alle- She _.. Ille ...w Ulm to ... stait• an 
tues. ~ or aa D&lb wlCb Hie Demcaiadc Je... local ~--J** 11p llall fUDdlal a.11 

'Ibis week, Oteno"'6'1 ce-,peip·hM n· inhlp Gl'tm~ Neffr.• rid DI :al !!!udilla lild JeaVI Cbe edaCa 
peatedly .tcnJt4d h• blllatloa to llDa ·tH _. · Tbe Hoaee Republlmn pl• bu ~- tloa otJ91dh ID tlle hudl of 6e ltatm. 
Called c:cintnct with Amertca wltb Dlll'll dttag - iac:Wblg IA cuts tar tile wealth)', "Raul• ~ .m.t__. thk.Md caa 
... JOO Home R~ c:aadl ..... ,...._ lac:rwed ·mllitm)' budprl ud • ........... ........ - llllit"_Orn udt aid. ''J ... 
dQ 1n W•hiaplD. p.c. · · · badpt dlraucb trtddtilolrD ICOllOl9l«w - ihtDk ........ •that Nlon p. •• 

,...._ N P r-p·-L 1-""I--' . tbat wm11 ·~In-die ,...., l..aRacco ..W. • -'B--~ al> --· 11..t 
Al UIV n81 8l'CI ~1 --·-........... ~11 IMalpt deficit lncremed from•· ........,._, - - YWIMIW. = 

·! Frl.UY, Ille- l9ld dlle la- Rapabllc:u ]lllD .a..u;;.n to .• 3 -111- .... .a_ llbe ~'!" ' "'C Ille 'U.S. Det»m' d 
· ~d"malretbetldlinlJO"lllllDIDt·a• - u--··--. _ 

·• 
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ac:countable .to the .J>8GP11 md ..._..tel l9IOI, bel8id. · ,.SowUt?Tlml'la draptlallle1'uelult" 
lim. .... ::. . :. · .. SY Ml commattadlheneJUo·llllftiildlial I •• .....,... . ---.. .. !_. a.e . .,... .......... ."., 

. . .. ~ ...... he ch..... uc- •!)NIU . - ___ ... -- .,._ 
Tbe blwprbat would ~ c.cr- "ID ..... -ml .w ... metbillDllo. tha.?., ' JGPportedin ~~~.?:~ ~~ IMldllJ~I~ 

ac:t- under ti.e nme ..... u Giber dtlam, ..- -. bUllon - a-- =-, u 
DClate aa audtt of the· federal pwe:awnent Eufler, Cbuowltb mataded LllRoeca faled~.:'-1 3 .,.... m tbe ~ Re 

and lb agenc:· aia audor acmY"inl dolla"t a.ve aqy other deteAlll than to d•I .. dmyw. . · 
firms, cat oo oul ltlt& and Clwl :aam- db ,Palitlclll platitudes -•blut 11the r.r Hause ~ c:udidat• .. ~ aa, 
ber at com ., Md lift Ille ~ltlent rllht- In«. -n-. w, • •• M .-.. and tlllll' lllueprt 
line-itma veto authority, Oaeno"'8i llllld. .. It it very dlfflCUlt ,..._ )'CIU are ~ wlU COit fl80 bUUon over Ive yean ancl 11 

LaRocco Mid· Office ol ~t and nmendnl the lst Di.net ot IMho co detwld billion more OYer MIVID ~· "Tben ii 1 
Budget Dbector Alice Rl~ln WICbiuda,y es- the fact votlld witb tbe onddent 12 per· odler place to go bes&del Social Sec:arlb' 81 
,tlmated "tbe wlJI tmpmyen SI trtl· of Ille rime." •be . Sbe d that Medlcan.1

' 



S
E
P
-
2
9
-
9
~
 
W
E
~
 

0
6

:3
2

 
P
~
T
 

S 
R

IT
A

 
M

C
G

U
IR

E
 

, 
.. 

-
.
 _

_
 _ 

7
1
2
3
3
2
~
~
9
3
 

P
.e

l
 

. r
~~
11
 if 

t[':
r· I

~ 
·o

 .
­

h~!
Jj.

~ f
 i !

f l
 !-

. CD
 ·

 b>
 · 

f l
~f(

tfi
lfl

ia 
1 1

 ~ 
&

 .
 I 

j.
 

.··· i~
l.•

ffl
ii~

i. 
i.

 :T
1 

,:•1
' ~i

ild
 .

 . .s
: m

 
· 

=i
. 

~ 
iw

· f
ii~

 · 
·-

:9
' 
3 

ii
' I 

r 
. 

. 
1i

. ;
 

-.
 "'

 •
 . 

: w
 ., 

. 

. . 
if t

H!~
iti

~~f
 H: 

~-·
 tn

 
r[ :11

 iJ
j ·~~

1=it
11 f

f I 
~ 

• 
. . 

• r
 . 8 

1 
=-.

rt A
• 
~
 c.

a 
. 

· 
i 

• 
i !

 £
 

f 
· 'W

 .
,.

 
s·

 
._

__
_ 

· 
-

~'
~ 
a"
i.
~t
~f
 ,

~,
 i.!

 
(/)

.. 
. 

. 
I 

, 

. jl"
! 't

r•
 t !f

J ff
 i Ii!

· 
~
 :

:S
 

l 
oQ

.dr
l· 

s
if

t 
CD~

 
1 r~

i:~
 ·1

~t:
':[

l ~
· ·

 en
 

J.
. 

. .
1

 .
 . 

. H
i'.

 1 
S»

 
,.

,.
,.

 

J;I
;.fl

lfi
>l

RI
!; 

:-.
 u

, 
tft1

ra 1ii-d
 rh

t ·
.ar 

· O
· . 

. 
-

IS
. 

H'i
 •Ii

i·.
 c

o 
t _

·la 
a.~

 t
 

":
 
I ~

Ja
 =-

.m
~ 

.,~
lll

lll
fll

 
. 

t1
·•

 I
!. .

..
 

Is.
 t

-•
if

 ~
 .. 

"
' 

I 
2-

I!
 !

 I. 
I f

 
~ '

11
~ 

0 
. 

. 
fjE

~ 1~ 
·l~

ie;
· !

~!-
t. 

CD
 
(
)
 

. 
~ 

i 
,r

fl
i 

. s·
i:r

i ll
. 

·.
..

; 
o·

 
,. J

 
'"

Jl
l !

 :
 1i

~~
·(
1 

0 
. . 

. 
. 

I 
ii·

 1 ~
~I 

'C
' Jl

bf
 ! 

C
i) 

.. ::
:J 

I 
~ ~

 f 
Ii~

-! 
~ i 

f i
 ~&

 1 :
s 

0 
·1 

. 
ii

. 
-I

I 
-;

 t l
 i 

-:
 1·1

-I
 

-0
 

• 
. 

1
f ~

)H
h 

·tf
~ 
i 

CD
 
-
.
 ·

 
J~ ~

~fi
~i 

Hi 
I·
~ 

m
 

rf 
J!

!f
l 

s~i
 §. 

en 
Cl

 . 
----

-·
 ·· · ·I

t iE
~i 

ili 
i 

· '
 

• 

··o
/ --

<_
8 -

Cf
~ 

t-r
-
~
 

~
H
t
­

i
J
.
C
,
f
~
 

'¢
 



• 

. • 

· .. · . 
--------~--------~~----------.;_.~-----.....;.--

', ,$ryln' calls G~am. .. 
~f piwn to national GOP 

.. 

: ~ ·. 
I 
• 

p. (l3 

• • ..., lit 

;-. 

. !.. •• , . 
... '\' 

· .. 

.;, . ' ~ _._:.-

. ·. 
~ .. 

• J. 

~;:,Hi 

)~ ~·,;: 

... 

• 
• 



• 

q(~ ~ ~-~\\e.~i" l ~ l~l .. ~ __ N_Y __ _ 

_ lMoppertto sign GOJ• contrad 
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Mopp111'1 ollce denies. · 
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taial no mca1iaa of bcal ~-care ancm 1udt u Mediaid. 
rcfolia. Mao1ol11te lfl'lk 111 allo ne cwo-ycu pa1t paJI SUlaJO 
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ONE-PAGE BUDGET SUMMARY OF HOUSE REPUBLICAN CONTRACT 

1. TRILLION DOLLAR COSTS: On September 27, 1994, House Republicans will sign 
what they will describe as a list of promises (increased spending, tax cuts, and balanced 
budget) that together will require unprecedented budgetary savings of over $1 trillion. 

2. AT LEAST AN $800 BILLION HOLE -- WITH NO SAVINGS IN THEIR 
CONTRACT: The House Republican Contract includes no plan as to how to pay for their 
plan. None. On September 23, the House Republican leadership gave out a "cost estimate" 
document that shows that included only "examples of possible offsets" that are not actually in 
the "contract." Yet, even if one assumed unchallenged that they would do all of these cuts -­
there would still be at least $800 billion shortfall and would likely increase the deficit. The 
list of "possible" specific cuts include: $10 billion in student loans cuts, $7.5 billion in worker 
training cuts, $3 billion in agriculture and rural cuts, $16 billion in international policy cuts, 
$50 billion in cuts in Medicare, Medicaid and Retirees). (See Tables 1-3, attached). 

3. TAX CUTS: HIDDEN COSTS AND CUTS FOR THE WELL-OFF: Many of the tax 
cuts proposed are either cuts that benefit the most well-off or tax cuts which are designed to 
hide the large costs they would cause to the federal deficit. Tax Cuts for the well off: The 
contract includes a $6 billion cut in the estate tax and a large $56 billion tax cut for a capital 
gains tax cut -- a tax cut of which over 70% of the benefits go to families making over 
$100,000. Even the child ta~ credit is more generous to well-off families than working poor 
families. A family of four making $150,000 would get $1000 while a family making $17,000 
would get nothing. Hidden Deficit Costs: The "Contract" includes at least two tax cuts --
the backloaded, roll-over IRA and the neutral cost recovery system -- which are specially 
designed to hide current costs and push out the deficit increases beyond the five-year budget 
window. If one accepted this deceptive accounting, these two provisions would constitute 
a $24.2 billion tax increase on savings and investment. Yet, once beyond the budget 
window, both are likely to cost $8 billion apiece each and every year. 

4. MEDICARE AND SOCIAL SECURITY: To balance the budget and pay for their new 
spending and tax cuts, the House Republicans would have to call for dramatic cuts in either 
Medicare or Social Security -- and most likely both. To fulfill their contract by the year 
2000 would mean a 20% reduction in Medicare and Social Security -- even if the cuts were 
just across-the-board and thus included cuts in fighting crime, veterans, education and other 
important areas. Entitlement cap proposals that focus on the rate of growth would have an 
ever harsher impact on Medicare. If Social Security were to be exempt from such savings, a 
30% across the board reduction on Medicare, fighting crime, education and training would be 
required. 

5. HISTORIC REFRAIN OF FISCAL RECKLESSNESS: The President and Congress 
fought for and signed a historic deficit reduction plan that is working because it was real and 
did not use phony numbers. The promise of a panoply of tax cuts for well-off Americans, 
spending increases and balance budget with no specifics is the same thing that lead to the 
deficit and debt skyrocketing between 1981-1986, when the Republicans controlled both the 
White House and the Senate. 



Table 1 
Summary of Budget Affects of House Republican 

"Contract with America" 
($ in billions, totals over 5 years) 

Savings Needed tc Balance the Budget $743.00 

Total Revenue Losses and Spending Increases + 278.80 

TOTAL COST $1.0218 TRILLION 

Proposed Spending Cuts 221.07 
(As estimated by the House Republican leadership) 

TOTAL SHORTFALL $800.73 BILLION 



Table 2 
Cost of House Republican "Contract with America" 

($ in billions) 

Balanced Budget Amendment 
Source: CBO estimate of a 5-year !:::!:;need budget schedule. Rep. Armey has proposed 
balancing the budget by the year 2000. 

T a:x Incentives for Adoption 
Source: House Republican Leadership Estimate 

Dependent Care Tax Credit for Seniors ·· · · · 
Source: House Republican Leadership Estimate 

$500/child Tax Credit ·· · 
Source: House Republican Leadership Estimate 

Modify the Marriage Penalty·. 
Source: House Republican Leadership Estimate 

SUperIRA . 

Defense 
Source: House Republican Alternative Budget, March 1994 

Raise Social Sercunty Earnings Limit to $30,000 
Source: House Republican Leadenhip Estimate 

Phase--Out 85% SC>cial Security Inclusion•·. 
Source: House Republican Leadership Estimate 

Tax Incentives for Private Long-Term Care Insurance 
. Source: House Republican Leadership Estimate 

Cut Capital Gains· Ratesiindex to !~!1atiC>n .. 
. . Source: House Republican Leadenhip Estimate 

NeutralCC>st Recovery< 

Small Business Expensing Provision 
Source: House Republican Leadenhip Estimate 

Raise Estate &GiftTaxExclusion 
Source: House Republican Leadenhip Estimate 

Restore Tax Deduction fC>r Home Office Expenses 
Source: House Republican Leadenhip Estimate 

Reduce Congressional Staff by One-Third · 
Source: House Republican Leadership Estimate 

TOTAL COST 

5-Year 
Total 
$743.0 

0.9 

8.0 

107.0 

· 10.0••·(1) 

·. <Q;o (2) 

61.1 (3) 

6.8 

17.0 

. }.3 

.·. 0.0 (2) 

.·•··35 

.··. 65 

0.6 

$1.0218 Trillion 

( 1) Initial docwnents claimed the marriage penalty would be eliminated, as in the Istook proposal (HR 385 I). JCT estimates this 
would cost $72 billion. Apparently the "Contract" has been altered to only reduce the marriage penalty. 

(2) The IRA and Neutral Cost Recovery proposals are both listed as tax increases totalling $24.2 billion. In fact, CRS analysis 
shows that the cost of the Super IRA would be $8 billion per year. Likewise various JCT estimates of rollover, backloaded IRAs 
also show yearly costs of $4-8 billion per year. The NCR proposal has been projected by the Senate Budget Committee as 
costing money within 5 years. In light of these differences, we have simply listed both proposals as cost neutral over the next 5 
years. 

(3) The description in "Contract with A.T..;:1ica" repeatedly refers to "'strengthening" the defense budget. The House Rep. alternative 
budget introduced by Rep. Kasich called for a $61.1 billion increase in outlays and a $73. 7 billion increase in budget authority. 
However, in a cost estimate document released by the House Rep.leadership on Sept. 23, 1994, they claim that their defense 
proposal would, have 'no costs.' If this reflects that the House Rep. leadership is in agreement with the Clinton defense budget, 
the total cost of their proposals would be $61.1 billion less, or $961 billion total. 



Table 3 
Savings Claimed by House Republican Leadership.ic 

($ in billions) 

Mandatory Spending 
Student Loan Cuts 
Health Cuts 

(Medicare, Medicaid, Retirees) 

Welfare Reform 
Total, Mandatory Spending Cuts 

Discretionary Spending 
Crime Prevention 
International Discretionary 
Agriculture and Rural Cuts 
Job Training Cuts 
Additional Discretionary Cuts Listed 
Overhead Reduction 

(No specifics given) 

Total, Discretionary Spending Cuts 

TOTAL CUTS 

Savings Needed for House Republican 
"Contract with America" 

TOTAL•SHORTFALL 

-9.56 
-53.16 

-40.00 
-102.12·.·. 

-5.00 
-16.20 

-3.27 
-7.56 

-58.32 
-28.00 

-118.35 

5-Year 
Total 

··i> . .. -102.72 

l.t ,-118:35 

-221.07 

+ 1,021.80 

$800.73 BILLION< I 

• All savings estimates included are taken as givc:n by the House Republican leadership. The accuracy of these estimates is not 
necessarily endorsed. 



ANALYSIS OF HOUSE REPUBLICAN "CONTRACT" ESTIMATES 
STILL AT LEAST AN $800 BILLION HOLE 

September 24, 1994 

1. STILL AT LEAST AN $800 BILLION HOLE: The initial estimate of the Republican 
House Contract was that it would require savings of over $1 trillion. Since then, the 
Republican House Leadership has given out some of the details of their plan. With this 
additional information, a conservative estimate shows that the costs are over $1 trillion. The 
House Republican Leadership did put out some possible offsets -- yet even if one accepts as 
given the estimates and realism of nearly all of House Republican leadership's cuts, there is 
still more than an $800 billion hole, and the House plan would not only not balance the 
budget, but it would actually increase the deficit by nearly $60 billion. (Suggested Republican 
cuts include: $10 billion in student loan cuts, $7.5 billion in worker training cuts, $3 billion in 
agriculture and rural cuts, $50 billion in cuts in Medicare, Medicaid and Retirees). 

2. CONGRESSIONAL BUDGET OFFICE SAYS IT TAKES A $742 BILLION 
DEFICIT REDUCTION PI.AN OVER (5 YEARS) OR $1.2 TRILLION DEFICIT 
REDUCTION PI.AN (7 YEARS) TO BALANCE THE BUDGET. HOUSE 
REPUBLICAN LEADERSHIP REFUSE SIMPLY SAY IT IS "NO COST." 

• Gingrich has never said how he would pay for this. He voted against a $500 billion 
deficit reduction plan, while House Republicans never offered a plan as large 

• When pressed for how they would fill this near trillion dollar hole, the House 
Republicans put out a "Cost Estimate" document that stated that there was "NO 
COST" to balancing the budget. 

• That is a statement that cross any line of credibility. It took a eight month grueling 
fight to get a $500 billion deficit reduction plan, (which no Republican was wiling to 
vote for), how can a plan to balance the budget in five years have no costs? 

3. RATHER THAN FILL IN THIS HUGE BUDGETARY HOLES, THE HOUSE PI.AN 
MAKES THE HOLE BIGGER AND BIGGER WITH EVERY IMAGINABLE TAX 
CUT AND "GOODIE" AND PROMISE FIVE WEEKS PRIOR TO THE ELECTION. 

• Many of the Republican "goody" list are perfect good proposals, if they had any way to 
pay for them other that dramatic cuts in Medicare and Social Security. They don't. Making 
the hole bigger: 

$56 billion increase in capital gains tax cut (70% of benefits go to families 
making over $100,000) 

$107 billion tax credit for children for families under $200,000 (yet provides 
more tax relief for family at $150,000 than at $15,000) 
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$6.5 billion Estate and Gift tax exclusion 

$3.5 billion to increase the small business expensing to $25,000 -- even this is 
exactly what President Clinton proposed in 1993 -- and 100% failed to 
support, and 100% voted against an increase of the same size. 

4. THE HOUSE REPUBLICA.~S ARE EITHER BACKING DOWN OR BEING 
DECEPTIVE ON TWO MAIN PROPOSALS WORTH OVER $120 BILLION. 

• ln responding to a White House analysis showing that their proposal has a $trillion 
hole, the House Republicans seemed to have backed down (or are not being forthright) 
about over $120 billion in additional spending. 

• The House Republican Contract documents sent nationwide all stated that they 
sought to "eliminate" the so-called marriage penalty. The Joint Tax Committee found 
that the cost was a prohibitive --$72.2 billion. Now they have backed down on this 
proposal saying they are supporting something only 1/7 as large -- a "modification" 
that they say costs $10 billion a year. 

• The House Republicans claimed that the Clinton defense budget needed to be 
strengthened. The Kasich House Republican budget in March, 1994 asked for $61 
billion additional outlays. Now, in their release they seem to have decided they agree 
with the Clinton budget -- saying that it has "NO COST." Yet, some House leaders 
say that they do need $40 billion-$60 billion more. (House Republican Press 
Conference, September 23, 1994) So either they have back down or they have are not 
being straight forward. 

5. THE TRUE COST IS SERIOUSLY HIDDEN BY MANIPUIATIVE TAX CUTS 
DESIGNED TO PUSH IARGE COSTS INTO THE OUTYEARS -- MAKING THEIR 
HOLE EVEN IARGER. 

• Two of the Republicans main tax cuts they list as tax increases. They claim their 
expanded IRA is a $5 billion tax increase on families; they claim that their 
depreciation proposal is a $19 billion tax increase on business. 

• The fact is that they are specifically designed to raise revenue in the first few years, 
in order to hide the true costs to the deficit in the outyears. Both their proposal will 
cost near $8 billion a year to the deficit -- or $40 billion over five years --

• The expanded IRA makes people put in after-tax income into their accounts 
(instead of pre-tax income) thereby raising income for a couple of years. They interest 
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grows tax free forever after that -- with serious deficit consequences ($8 billion a 
year) that they push off to the outyears. 

• The "Neutral Cost Recovery" proposal claims to be a $19 billion tax increase over 
five years, but as the Congressional Research Service analysis has shown, it pushes 
costs dramatically to the outyears, leading to costs to the deficit of around $8 billion a 
year after the first few years. 

6. THE ONLY WAY THE HOUSE REPUBLICAN COULD MAKE GOOD ON ITS 
CONTRACT IS TO HAVE DEVASTATING CUTS IN MEDICARE AND SOCIAL 
SECURITY. 

• To balance the budget by the year 2000 as Congressman Armey calls for, the 
Republicans would have to reduce spending by $257 billion to balance the budget, 
plus find between $60-100 billion to pay for new spending and tax increases, the 
Republicans would have to find at least $300 billion in spending cuts. 
Yet, when defense and revenues are taken off the table, about half of the spending 
available for these dramatic cuts would be Medicare or Social Security. 

• Even if there was across the board spending reductions, Social Security and 
Medicare would have to be reduced by 20% -- along with fighting crime, veterans, 
agriculture, education and training. If Social Security were to be also taken off the 
table, the cuts would have to be 30% reductions across the board in all of these areas. 
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IMPACT ON SENIORS 

The Republican House alternative budget requires close to a trillion dollars in savings 
over the next five years. By the year 2000 this would require savings of nearly $350 billion 
in that year alone to balance the budget and pay for the spending increases and tax cuts. 
Even if one assumed sigpjficant interest savings under their plan, the House Republican plan 
would still have to find $300 billion in savings out of less than $1.5 trillion budget. 

How would they do it? 

As the House Republicans have given virtually no details on how they would find $1 
trillion in saving over five years, or how they would reduce spending by over $300 billion in 
the year 2000 alone, one can only consider the across-the-board effect. In this case, there 
would have to be a 20% across-the-board cut on all spending -- including Social Security 
and Medicare. If Social Security was to be excluded, there would have to be a 30% across­
the-board cuts. 

Yet, nearly 50% of the available funds available to be cut would be either Social 
Security or Medicare so that it is likely that both would have to be subject to dramatic cuts. 
(See attached Chart) 

Other Examples of Republican Approaches to Cutting Seniors Programs: 

• Entitlement caps, would have specifically severe cuts on Medicare. The Bush 
entitlement cap, for example, would have led to over $144 billion in Medicare. (1992 
OMB Midsession Review, pp. 412-13, July 24, 1992). 

• The Senate Republican "Seven More in 94" called for $238 billion in Medicare and 
Medicaid cuts over five years, in a "possible" offsets that would have covered only a 
fraction of the costs of paying for the Republican agenda. 

• The House Republican Alternative budget released by Rep. Kasich in March, 1994 
called for $44 billion in Medicare spending cuts in a package that covered only a 
percentage of the cuts needed to pay for the "Contract with America." 



1,he House Republican's "Contract with Anterica" will require $300 
billion in cuts in FY 2000. Where do you think the cuts will come from? 

Pl~OGRAMS AVAILABLE FOR SJJENDING CllTS, EXCLllDING DEFENSE 
(CBO FY 2000 Projectio11s) 

l11t'l Viscrctio11ary 
$19 billion 

lJ0111estic /Jiscrctionary 
$29.111illio11 

Other E11titlc111e11ts 
$213 billion 

Soc. Sec. a11d l\ilcdicarc 
$720 billion 

Civil Sc111.//H ii. Rct. 
$83 bi Ilion 

l\1cdicaid 
$168 billion 
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INTRODUCTION 

On September 27, 1994 the House Republican leadership will conduct a press conference in 
which House Republican incumbents and challengers will sign a specific contract committing 
themselves to passing cenain legislation if the Republicans gain a working majority in the 
House of Representatives. This "Contract With America" would become their agenda for the 
first 100 days of the new Congressional session. 

At this moment, there is no definitive and detailed list of the exact proposals that the House 
Republicans will put forward. However, Haley Barbour has stated that the contract will 
mostly consist of "existing proposals" and there have been several press accounts in which 
Republicans have laid out elements of their proposals. Therefore, we have based our analysis 
on proposals that House Republicans have previously offered, while using estimates when 
possible from the Congressional Budget Office, Joint Tax Committee, Office of Management 
and Budget, Treasury Depanment or one of the Congressional Budget Committees. To the 
degree that more details come out, we will revise this analysis. 



ONE-PAGE BUDGET SUflrffl,fARY OF HOUSE REPUBLICAN CONTRACT 

1. TRILLION DOLLAR COSTS: On September 27, 1994, House Republicans will sign a 
list of promises that, together, would require unprecedented budgetary savings to achieve. 
They will commit to balancing the budget, while simultaneously enacting expensive new tax 
reductions and increasing some spending programs. First, the Republicans would need to find 
dramatic savings just to balance the budget by either 2000 or 2002 -- either $743 billion 
under a five-year deficit reduction plan (as in Republican Conference Chainnan Armey's 
proposal) or $1.2 trillion under a seven-year deficit reduction plan (the path required by the 
Balanced Budget Amendment Act). Yet, in addition to the savings required to achieve a 
balanced budget, the House Republicans will propose $70 billion in increased defense 
spending and over $200 billion in new tax cuts over five years -- including marriage penalty 
changes ($72 billion), a child tax credit for families making up to $200,000, ($107 billion), 
and increased benefits to the top 13% of Social Security recipients ($21 billion). In net, the 
Republicans will have to find additional budget savings of $1.0 trillion over five years or 
$1.7 trillion over seven years. 

2. TAX CUTS: REGRESSIVITY AND EXPLODING COSTS: The plan also includes 
three proposals that are designed to increase the federal deficit substantially in later years -­
or to force additional cuts to pay for them. The rollover to backloaded IRAs, the capital gains 
tax cut, and the neutral cost recovery system are all specially designed to hide current costs 
and push out the deficit increases beyond the five-year budget window. Over 70% of the 
capital gains tax cut benefits go to Americans making over $100,000, while the neutral cost 
recovery system starts out artificially raising funds, but then costs $8 billion by the fifth year 
alone -- with dramatically increased costs thereafter. 

3. FAILING THE SERIOUSNESS TEST: The House Republican "contract" appears not 
even to attempt to say how it would be paid for. As the Wall Street Journal reported on 
Friday, September 16, 1994, even Senate Republicans refused to sign on because, as one 
Republican Senator stated, "they are just blowing away money." The "contract" makes an 
iron-clad commitment to balance the budget yet rather than give details out as to what cuts 
(Medicare, Social Security, veterans) would be made, it instead offers hundreds of additional 
billions of dollars in new expenditures and tax cuts. 

4. HOUSE ALTERNATIVE BUDGET FALLS HUNDREDS OF BILLIONS SHORT: 
The most specific plan House Republican plan to find savings for deficit reduction and tax 
cuts relied on severe and largely unrealistic spending cuts. Even it would still fall 
approximately $500-$700 billion short of what would be necessary to pay for the massive 
Republican "contract." 

S. MEDICARE AND SOCIAL SECURITY: Any effort by the House ~epublicans to find 
the hundreds of billions of dollars of savings necessary to balance the budget, while paying 
for their additional spending and tax cuts without defense cuts or more taxes on well-off 
Americans would lead to dramatic cuts to Medicare or Social Security or both. Simply to 
balance the budget under their budget criteria would require a 17% cut across the board -­
and over 20% when you add in their new spending and tax benefits. Entitlement cap 
proposals that focus on the rate of growth would have an ever harsher impact on Medicare. If 
Social Security were to be exempt from such savings, the impact on Medicare, fighting crime, 
education and training could be even greater. 
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TRILLION DOLLAR COSTS 

The House Republican proposal starts with a commitment to find savings to balance the 
budget even though they "take off the table" areas like defense spending and taxes on the 
wealthiest Americans. Even if the House Republicans were to propose this and no additional 
items, they would need to come forth with a major deficit reduction plan far beyond what 
they have ever proposed. As their "contract" promises to find savings not only for balancing 
the budget but also for financing new spending and new tax cuts, they would need to find 
savings of over $1 trillion. 

I. SAVINGS REQUIRED TO MEET BAIANCED BUDGET PROPOSALS: 

A: Seven-Year Path: There are two current proposals for a balanced budget that some 
House Republicans have signed on to. One is the Balanced Budget Amendment Act, which 
was amended to call for a balanced budget by the year 2002. This would phase in a balanced 
budget over seven years. If the deficit were reduced in equal increments, the necessary deficit 
reduction plan would call for a $1.2 trillion deficit reduction program over FY1996-FY2002. 
(See Table 3) 

B: Armey's Five-Year Path: The second proposal, recently announced by Congressman 
Armey, would balance the budget by the year 2000. This would require a five-year deficit 
reduction plan. Again, assuming this was phased-in in equal increments, this would call for a 
$743 billion dollar deficit reduction plan over five years. (Both estimates use the current 
Congressional Budget Office baseline, see, "The Economic and Budget Outlook: An Update," 
CBO, August 1994, p.31)(See Table 4) · 

II. SAVINGS REQUIRED TO BOTH SATISFY BAIANCED BUDGET AND 
ADDmONAL REPUBLICAN PROPOSALS: In addition to the savings required to 
balance the budget, the House Republican leadership would need to find savings for the 
following proposals: 

1. Capital Gains Tax Cut 
2. Gramm-Gingrich Indexing 
3. $500 Tax Cut for Children 
4. Defense Increases 
5. Elimination of the Marriage Penalty 
6. Long-Term Care Incentives 
7. Modify Social Security Earnings Test 
8. 85% Soc. Sec. Inclusion Repeal 
9. Tax Incentives for Adoption 
10. Expansion of IRAs 
11. Neutral Cost Recovery 
12. Savings Needed for BBA 

Total Cuts Needed 

1996-2000 ($ in billions) 
-10.2 
-4.8 

-107.0 
-61.l 
-72.7 
-1.5 

-11.8 
-21.0 
-0.2 
-6.2 

5.0 
-743.0 

-$1,034.5 

1996-2002 
-21.4 
-10.0 

-158.2 
-98.l 

-108.9 
-2.3 

-17.0 
-31.4 

-0.3 
-12.9 
-11.0 

-1.200.0 

-$1,671.5 



Table 1 
Projected Cost of House Republican Proposal: 7-Year Balanced Budget Plan 

($ in billions) 07:27 AM 09/19/94 

Fiscal Year Total 
Proposal _....._19..,9 ... 6_.....,,1_9_97....__..,19 ... 9_s_.....,1...,99...,9_ ....... 2_0_00....__2 .. o ... o...,1_.....,2 .... oo..,2.,. 1996-2002 

. . ... · .... · ........... · . . ..... .... . . . ... . .. . 

··. 1 G~pit'11 Q<lin~T<l~J;µL ·.···.·.·· • .• •·• • ••• .· .... · .. · .......... · .. · ... <> Q,8 J.1 a.+ :·)s.t< > ~t# 
Source.· JCT analysis of Bush Administration FY 1992 

<.• .. •.;_2L4 

proposal 
.. . . ..... . 

. 2 Grnfllrn-(}iogrich Jm~~ajng ~p,g >l.~ . +~.§T . ;2l9T ~2.6 : ·dQ;9 
Source.· JCT analysis conducted at time of proposal. 

·· J $500Tax Credit for Children ···: ••··.···•··•••·•• • < .•.•. 
.... .. Source: House Budget Con1m. report or1 Fr 1995 

Kas1ch B11dse1 Proposal. . . . .. .. . . . . . . . ... . 

4 Oefellselllcreases(foQµtlays) >··········· ~.?••·••••· C'.2.4 > .. l2,J HJS.§ > ..J~tS .Ld3,$ d~.5 '."98.1 
Source: proposed in Rep. Kasich's FY 1995 budget 
al1ema1ive, which also increases budget authority by 
$ 7 3. 7 billion over 5 years. 

$ ~~minatiOn oftti~ M.arn(lg~ r~maj~y . > •••. 

Source: JCT analysis conducted Sept. 16, 1994. 

() kc:>ris'"T~D11 ~ate !r}~lltiv~s · · · · < H ,.q,i <. .. '.'.Q~J .• : ... tlt~ > .:~Q.J ".Q~4 ... .u.: .• ~Q.4 . . . ,41.4 .. '."2J 
Source: CBO analisys of Michel Health Care Bill, 
199./. 

? Mpdify Sqciaj §~94tjiy p;µ-pipg~ T~n . . c-lA <H ... ti.;~ 
. . . . .. .... . ....... . 

Lf7~? . :Ut~J~ ;'.·i;§ .. ,•••?• f7;§ ...... ~7.(l d IQ 
Source: OAIB estimate. 

· · · .~ ~ ?~!>~f-: 5ff,~~ ~j~d:~0n'l~~f:b~P':· ~j T;e~sury. .,.3 l.4 
Sept 16, 1994. 

~0.3 ••• 9 T3JCJl1cefoive~for A,qoptio.q ........ · ·•· •· < . .... Q.Q ... <<9.4~ . . RP .. <: Q.Q < JlQ ..... •:,::•,·)Q:Q: L.,\Q.Q. 
·· ··Source: Cf.lice of Tax Analysis, Dept. Of Treasury. · 

Sept 16, 199./. 

•• .. 1P .. ~zj:>~h§i()tjpfffi:A~•·············•·•.•• <>····••••··••••••······ ..... •.••• .•+•. T •+m7:..u . ..:: .. 9~1· :: ..•... d.-4: .... Source: JCT estimate of H.R. 11 IRA proposal, Sept. ·· · 
14, 1992 . 

.... tJ·. N~\lt.-a,•c9si ~~cqv¢rn••.• >·••.••.. . ............ >•• <•·••······ .......... ·· H .• ··.·••·<JJ.Q .......... ,/.§Jl •. •.•••.u. ·• •J.Jt• +• u.•;;J ,Q • ·• ...... ~tifi•.: .. ::'f•·•:Wl;a:.:::. ::~s.o.. . ..... ·• 6.11& 
Source: Senate Budget Comm. analysis of Kasich 
proposal. 

Sub-Total -16.0 -47.0 -62.3 -76.0 -89.9 -89.9 -89.9 -471.5 

• • • 1 .~.· · • say~ris~·N¢¢¢$~h'· .t<>. JJajM.9-;• D.µ~&m .k:Y .. Jil'i~Pn~. uu:. · .. 3 a.a.:n:•::U.•··Sta;o.·::1;,;;:.i.i~fituo·.:.::..:• :-1~§.g .:.:.•:::42 u•1o:A::::i:'z§5. .0:1.::.• ·•+a12.ct: ••U·.fr•1 ~oo.9 
Source: CBO projection, Sept. 19, 1994 

TOTAL COST -54.0 -125.0 -183.3 -242.0 -302.9 -354.9 -408.9 -1671.5 



Table 2 
Projected Cost of House Republican Proposal: 5-Year Balanced Budget Plan 

($ in billions) 07:26 AM 09/19/94 

Proposal 
Fiscal Year I Total 

__ ,_99_6 ___ 19_9_7 __ 1_99_8 ___ 19_9_9 __ 2_0_00_ 1996-2000 

CapHal Cia.insT~l>(~4k .·• lQ.2 
Source· JCT analysis of Bush Administration FY 199 2 proposal. 

2 Gramm"Gin ··rich IndeXfo · · · ..... ·. . .. g · ........ g 
Source: JCT analysis conducted at tin1e of proposaJ. 

3, $.500 Ta~ GrediffqfGhi14r#JL • :: :· : .. : : H +-4.1...... +7?Xt < 7fr:~~§ . . HZ,?§ . :-2?,p .. rnro 
Source: House Budget Comm. report on FY 1995 Kasich Budget Proposal. 

·. 4 Pefe[lse Jncreas~ (I(} Olitlay~l > < < ••· ... ··•· .. ·• · •> ....... ·· 

· · Source.; proposed in Rep. Kasich's FY 1995 budget altemative. 
which also increases budget authority by S 7 3. 7 billion over 5 }'ears. 

.. . . ... 

5 Elirnination of the Mama .. e PertaJt) .. . . ... . .... ··· .... ·· ... · .·.···.·: . g . y :::1.2 •·••• "'.'.I~t7 .. 1$0§ :.Jp;Q ..... d~. l ..•.. -72.7 
Source: JCT analysis conducted Sept. 16. 1994. 

6 kqng.;Ter01 Care I11c(!nfi\'¢s · •·· · · ··:· ... <'.'.J.5 
Source.· CBO analysis of Michel flealt~ Care Bill~ 199-1. 

.· ... ? fy1()dify ~~Ci(ll S¢¢µfj~y §fltjlitjg~ 'f~~( .· .. ..· ....... ~l ... 6 .. .••.. -.2s · :..25 ;.;2~6 ••····•··· -2~6 .. ······.:-:-::-::-:-:::-:·:::···:.: ········· :.:-:·:: :::-::::::::::·:.::::-: 

Source: OMB estimate. 

& &5% Soc. ~ec. Inclusicm R(!P~;:tJ 
. . . ... 

.. :.:::.: .. :.:::·:::·.. . ·d ,'] d-? 4.7 ~4~9 :. -5.2 -2LO 
Suurce: Clfice v/Tax Analysis, Dept. of Treasury, Sept. 16, 1994 . 

.•.•• Sl I~x Jnc~ntiy~s forA4C>tJti<>!L . ·... .. ... . . . . .. . .... · < • • Q.q > mq . .. . • P~Q•. .... .. · .. Q.9 > < Q;Q. . .... -0.2 
Source: Cffice o/Tax Analysis, Dept. of Treasury, Sept. 16, 1994. 

IO f3xf>~llsior oOllJ\s . . · . ' · . . .. . . 
Source· JCT estimate of HR. I I IRA proposal, Sept. 14, 199 2. 

: H Netitral G<?~tRe<;<tvecy < '·> : :: •. . . : : : : : :. •.: .. : .. . .. • J.&:. : .~Jl. ::.: :··U ... :a.n . . . :~LQ : •..••.... ;::3...Q ••.• 
Source: Senate Budget Comm. analysis of Kasich proposal. 

Sub-Total 

... . ... . . .... . ... . .. .. . .. ····· ................ ········.·•· 

Source: CBO projection of 5-yr. balanced budget path, Sept. 19, 
1994. Rep. Am1ey calls for a balanced budget by FY 2000. 

TOTAL COST 

-16.0 -47.0 -62.3 -76.0 -89.9 

-62.0 -141.0 -208.3 -276.0 -346.9 

...... ~. 

-291. 5 

.• -141.0 

-1034.5 



ANALYSIS OF LIKELY PROPOSALS IN HOUSE REPUBLICAN CONTRACT 

At this moment, there is no definitive and detailed list of the exact proposals that House 
Republicans will put forward on September 27, 1994 as part of their "Contract." Since they 
have not yet given out the details of their proposals, we can only take Haley Barbour at his 
word that the "Contract" will mostly consist of "existing proposals." Therefore, we have 
estimated costs based on past House Republican proposals, while using estimates when 
possible from the Congressional Budget Office, Joint Tax Committee, Office of Management 
and Budget, Treasury Department or one of the Congressional Budget Committees. To the 
degree that more details come out, we will revise our analysis. 

I. LACK OF DETAIL AS TO WHERE THE SAVINGS WILL COME FOR BALANCING 
ffiE BUDGET AND ADDITIONAL PROPOSALS: The House Republican "contract" does 
not attempt to propose financing sources. As the Wall Street Journal reported on Friday, 
September 16, 1994, even Senate Republicans refused to sign on because as one Republican 
Senator stated, "they are just blowing away money." This characterization is understandable. 
First the "Contract" makes an iron-clad commitment to balance the budget -- presumably by 
2002 as the balanced budget amendment requires, but possibly by the year 2000 as proposed 
recently by Republican Conference Chairman Armey. Whatever one's view of this 
Amendment, it would unquestionably require a deficit reduction plan of either $743 billion 
over five years or $1.2 trillion over seven years. Yet, rather than give details out for the first 
time as to what cuts (Medicare, Social Security, veterans) would be made_, the "Contract" 
instead offers additional hundreds of billions of dollars in new spending and tax cuts, that 
would all have to be paid for in addition to the savings that would have to be found to 
balance the budget by 2000 or 2002. Yet, it is still unclear whether the Contract will include 
agreement on any specific means as to how to find the trillion dollars needed to meet their 
tax cut, spending increases and deficit reduction pledges. 

2. ESTIMATED COST IN EXCESS OF ONE TRILLION DOLL4RS: Under almost any 
estimates, it seems clear that the essential promise, to balance the budget by the year 2000 
(Armey) or 2002 (Balanced Budget Amendment of 1993) plus increase defense spending plus 
provide several tax cuts, would require savings beyond anything that any member of the 
Republican House Leadership has ever presented. In order to just balance the budget, the 
Republicans must find $743 billion in savings over five years or $1.2 trillion over 7 years. In 
addition, they must find additional five-year savings to pay for increased defense spending 
($61 billion), marriage penalty changes ($72 billion), a child tax credit for families making up 
to $200,000, ($107 billion), and increased benefits to the top 13% of Social Security 
recipients ($21 billion). 

• Five-Year Costs -- $1.034 Trillion: The savings they would need to find to achieve 
their contract goals in the first five years (in accordance with the Armey balanced 
budget proposal) would be $1.047 trillion. (See Table 2) 

• Seven-Year Costs -- $1.67 Trillion: If the Republican Contract assumes that they 
will balance the budget by the year 2002 -- a seven-year plan -- the burden will be 
even greater. This is panly because trends in the deficit require a $1.2 trillion deficit 
reduction plan just to balance the budget over 7 years (without any new tax cuts), and 
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partly because the costs of the core of their tax cuts (rollovers to backloaded IRAs, 
capital gains reductions. neutral cost recovery) explode in the out-years --just as they 
were planning to get the budget in balance. (See Table 1) 

3. TAX CUTS: REGRESSIVITY AND EXPLODING COSTS: Other than the child tax 
credit, they will include three proposals (rollovers to backloaded IRAs, capital gains tax cut, 
and neutral cost recovery) in which the benefits go disproportionately to the well-off. Each of 
these 3 proposals relies on gimmicks to push significant costs into the out-years -- beyond 
the five-year budget scorekeeping window in the House of Representatives. This budget 
gimmickry contradicts the goal of a balanced budget, since it creates out-year deficit 
increases that the Republicans have never said how they would overcome. 

A. Examples of Regressivity: 

• Capital Gains: The Joint Tax Committee (1992) has found that over 70% of the 
gains of a capital gains tax cut would go to Americans making over $100,000 and 
over 50% would go to the top 1 % of Americans -- those making over $200,000. 

• Unnecessary Inequity in Child Tax Credit Proposal: Even if the Republicans were 
able to pay for their $500 per child tax credit, their proposals would give significant 
tax cuts to the top 1-2% of Americans, while denying working poor families even a 
penny. Under the previous child tax credit proposal, a family of four making $150,000 
would get a $1000 tax break while a family of four making $20,000 would get not a 
single penny since the tax credit is not refundable. 

• Opposition to 1992 and 1993 Budget Proposals: In 1992, 99% of Republicans voted 
against a child tax credit and an expanded IRA simply because the program also 
included a tax increase on the top 1.2% of earners. In 1993, 100% of Republicans 
voted against a budget with a dramatic expansion of the Earned Income Tax Credit for 
15 million working families largely, again, because of tax increases on the top 1.2% -
- those making over $180,000 adjusted gross income. 

B. Examples of Exploding Costs: 

• Rollovers to Backloaded IRAs: One proposal is a rollover to "backloaded IRAs." 
This proposal hides the true costs in the first few years, by allowing only after-tax 
income to be put in these IRAs, and then making all interest income tax free -­
forever. The cost of this proposal will grow to $8 billion a year (or more in out­
years) according to previous Joint Tax Committee estimates -- just as the deficit is 
projected to rise. 

• Neutral Cost Recovery System: This provision gives huge new depreciation tax cuts 
that increase each year, so that the main costs fall outside of the five-year period for 
which cost estimates are required in the House of Representatives. These gimmicks are 
objectionable not only because they are deceptive to the American people in terms of 
whether they are fully financed, but also because they directly contradict the goals of a 
balanced budget, as the rising costs will add to the deficit in the out-years -- where 
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the Congressional Budget Office and OMB now see growing deficit increases as a 
percentage of GDP. Indeed, even by the fifth year of the proposal, the effect of the 
neutral cost recovery will change from gaining revenue to losing $8 billion a year, 
with increasing costs thereafter. 

4. MOST AGGRESSWE REPUBLICAN SAVINGS PLAN FALLS APPROXIMATELY 
$500-$700 BILLION SHORT: The most specific House Republican plan to find savings for 
deficit reduction and tax cuts relies on severe and largely unrealistic spending cuts, yet would 
still fall $500-$700 billion short of what would be necessary to pay for the massive 
Republican "contract." The House Republican alternative budget in 1994 (sponsored by Rep. 
Kasich) sought to pay for tax cuts and additional deficit reduction through spending cuts that 
were often double counts, unrealistic or called for unjustified reductions in investment 
programs. The Republican plan included double counting up to $50 billion in overhead and 
personnel reductions that are already in the President's budget, a $45 billion cut in Medicare, 
a $30 billion cut in health care, a $53 billion cut in education and training including cuts in 
college loans ($10 billion), and job training ($10 billion), a $57 billion cut in transportation 
and infrastructure ($18 billion coming from selling the Air Traffic Control Corporation), and 
$24 billion in natural resources and environmental programs. The Republican budget also 
calls for cuts in criminal justice of $21 billion -- which would not allow for the new cops 
and prison funding in the crime bill. This still leaves over a $500-$700 billion shortfall in 
the five-year plan, and an even greater shortfall over seven years because of the projected 
increase in the deficit and because the costs of several House Republican proposals explode 
after the first few years. 

• Entitlement Cut and Entitlement Caps: The Kasich plan would have cut 
entitlements by $101 billion over five years, including a $10 billion cut in agriculture, 
a $10 billion reduction in student loans, and a $45 billion Medicare reduction. An 
entitlement cap proposal that cuts $200 billion would likely add only $100 billion in 
savings after double counting is removed. 

• Double Counting: The K.asich proposai included provisions such as some personnel 
and overhead reductions, procurement savings and defense cuts that are already part of 
the Clinton budget. 

5. IMPACT ON SENIORS: The Republican proposal seeks to mask the likely impact it 
would have on seniors -- either through cuts in Medicare or Social Security. On its face, the 
House Republican proposal increases spending by $21 billion on Social Security for the top 
13% of recipients and another $12 billion on seniors who are still working -- again with 
most of the benefits going to the most well-off recipients. Yet, if the House Republican were 
serious about paying for their plan while taking off the table taxes on the well-off and 
defense, there would be little choice but to call for severe cuts to Medicare or Social Security 
-- or both. 

• 1994 Republican House Alternative: In the 1994 Kasich proposal, there were $75 
billion in cuts to health care -- including an additional $45 billion in Medicare cuts. 
Yet, the real threat to Medicare is that it seems to be the only viable target for paying 
for the Republican proposals. As the Republicans arc opposed to any tax increases on 
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the wealthiest Americans, and call for defense increases, their main vehicles for 
spending cuts would have to be Medicare or Social Security. 

• Entitlement Caps: Armey, among others, has called for entitlement caps that would 
freeze spending on entitlements per beneficiary at approximately the rate of inflation. 
Whatever the merits of such a proposal, the clear fact is that such proposals represent 
plans to dramatically cut Medicare costs. For example, a proposal similar to Armey's 
would lead to $163 billion in Medicare cuts over five years. 

• Seniors Are the Main Primary Possible Target: If the budget must be balanced 
under the Republican i;:riteria, with no cuts in defense and no tax increases on the 
well-off, there is simply no choice but to call for major cuts in either Medicare or 
Social Security or both -- anywhere from 24%-33% of their budgets in the year 
2002. These are the dramatic reductions in assistance for seniors that would be 
required to balance the budget and pay for the tax cuts and spending increases that are 
called for by the Republican contract. 

6. FISCAL CYNICISM: The House Republican contract resorts to the type of fiscal cynicism 
and gimmickry that led to the escalation of the deficit when the Republicans controlled the 
White House and the Senate between 1981 and 1986. First, at the same time the Republicans 
talk about "means testing" entitlements and the need for tough choices, they seek to repeal 
over $20 billion in deficit savings by eliminating the provision that requires the top 13% of 
Social Security recipients to count a higher percentage of their Social Security benefits as 
taxable income. Second, as mentioned above, they have three tax cuts which are specifically 
designed to do exactly what deficit reduction efforts are supposed to alleviate -- pushing 
costs out to the future to avoid fiscal responsibility today. The rollovers to backloaded IRAs, 
the neutral cost recovery system and many forms of the capital gains tax cut are specifically 
designed to mislead the American people as to their true costs by pushing the costs beyond 
the budget window. The reply from the Republicans who are advocating them is familiar: tax 
cuts will raise funds, the same fiscal logic that led to exploding deficits when the Republicans 
controlled the White House. 
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IMPACT ON SENIORS 

The Republican House alternative budget requires close to a trillion dollars in savings over 
the next five years. It is difficult to understand how they would finance this significant 
number. Yet, as they have consistently taken off the table both defense (where they call for 
significant increases) and tax increases on the most well-off Americans, both past history and 
basic budget logic imply that the major impact would have to be on Medicare or Social 
Security. 

The CBO baseline for FY 2000, breaks up the non-interest part of the budget into the 
following categories: 

Domestic Discretionary 
Defense 
Social Security 
Medicare 
Medicaid 
Civil Service 
and Military Retirement 
Other Entitlements 

TOTAL 

AVAILABLE SA VIN GS SOURCES 
EXCLUDING DEFENSE 

AVAILABLE SA VIN GS SOURCES EXCLUDING 
DEFENSE AND SOCIAL SECURITY 

FY2000 
292 
292 
430 
290 
168 

83 
2U 

illll . 

It is first important to note that of the $1.4 76 billion in federal spending available for 
reduction under the House Republican alternative, nearly half -- or $720 billion -- is in 
either Social Security or Medicare. Therefore, it seems unavoidable that they would be major 
targets for paying for the House Republican "contract." Consider the following: 

The deficit for the year 2000 is now projected to be $257 billion. With the addition of the 
Republican tax cuts and spending increases, the deficit would be $90 billion greater. 
Thus, the amount of saving needed to balance the budget in the year 2000 would be $347 
billion. Even if one assumed $4 7 billion in interest savings, that would still mean finding 
$300 billion of savings. Out of the $1.476 trillion of spending available, .that would mean a 
20% reduction in spending across the board -- including Social Security, Medicare, criminal 
justice etc. If Social Security were also exempted, it would require a near 30% reduction in 
spending across-the-board. While not every program would have to be cut 30%, every 
additional program that is exempted would require more severe cuts on the remaining 
programs. 
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DEFICIT REDUCTION NECESSARY TO BALANCE THE BUDGET 

•TABLE 3: DEFICIT REDUCTION NECESSARY TO BALANCE 
THE BUDGET BY FY 2002 

•TABLE 4: DEFICIT REDUCTION NECESSARY TO BALANCE 
THE BUDGET BY FY 2000 
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Table 3 
Deficit Reduction Necessary to Balance the Budget by FY 2002 

($ in billions) 

Fiscal Year 
1996 1997 1998 1999 2000 

CBO Baseline Deficit 176 193 197 231 257 

New Deficit )38 ill 76 65 il 

Deficit Reduction -38 -78 -121 -166 -213 

Source Congressional Budget Office 

Note Projections assume deficit reduction plan of equal increments through FY 2002.The above scenario represents only one of 

innu111ernble possible paths that would lead to a balanced budget. The exact path depends on when the deficit reduction begins and 

the specific policies adopted by Congress and the Presidenl. This particular path has a longer time frame for phasing 

in policies than have previously enacted deficit reduction plans. 

07:27 AM 

2001 2002 

287 319 

22 Q 

-265 -319 

09/19/94 

7-Year 
Total 

-1200 



Table 4 
Deficit Reduction Necessary to Balance the Budget by FY 2000 

($ in billion) 

Fiscal Year 
1996 1997 1998 1999 

CBO Baseline Deficit 176 193 197 231 

New Deficit 130 99 .ti ll 

Deficit Reduction -46 -94 -146 -200 

Source: Congressional Budget Office 

Nole. l'roJcclions assume deficit reduction plan of equal increments through FY 2000.The above scenario represents only one of 

innumcrnblc possible paths that would lead to a balanced budget. The exact path depends on when the deficit reduction begins and 

the specific policies adopted by Congress and the President. This particular path has a longer time frame for phasing 

in policies than have previously enacted deficit reduction plans 

07:28AM 

20001 
257 

Q 

-257 

09/19/94 

5-Year 
Total 

-743 



APPENDIX 
ANALYSIS OF ANTICIPATED BUDGETARY PROPOSALS 

• CAPITAL GAINS TAX CUT 

• INDEXING CAPITAL GAINS 

• CHILDREN'S $500 TAX CREDIT FOR FAMILIES UNDER $200,000 

• ELIMINATION OF TIIE MARRIAGE PENALTY 

• MODIFY TIIE SOCIAL SECURITY EARNINGS TEST 

•REPEAL TIIE 85 PERCENT MAXIMUM INCLUSION RATE FOR 
SOCIAL SECURITY BENEFITS 

• EXP ANDED INDIVIDUAL RETIREMENT ACCOUNTS 

•NEUTRAL COST RECOVERY SYSTEM 
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CAPITAL GAINS TAX CUT 

Current I ,aw 

Under current law, long-term capital gains are fully included in adjusted gross 
income. Taxpayers in the 15 and 28 percent brackets therefore pay the same tax rates on 
capital gains as on other income. Long-term capital gains rates are capped at 28 percent, so 
taxpayers in the 31 percent and higher tax brackets pay a lower rate on long-term capital 
gains than on other income. The rate cap was instituted in OBRA-90 and retained in 
OBRA-93. Under pre-Tax Reform Act of 1986 law, taxpayers were permitted to exclude 60 
percent of the excess of long-term gains over short-term losses. Thus the maximum tax rate 
on long-term capital gains was 20 percent (40 percent of the 50 percent top income tax rate). 

Proposals 

Republican proposals on capital gains are likely to take one of several basic forms: 

1. BUSH/WALKER PROPOSALS: H.R. 1450 (introduced by Rep. Walker on March 23, 
1993) provides a 10 percent exclusion for assets held between one and two years and an 
additional 10 percent exclusion each year the asset is held beyond two years, with a 100 
percent exclusion for assets held ten years or more. The Bush Administration made two such 
proposals for which JCT revenue estimates are given below. The FY 1992 Budget proposal 
would have allowed a 15 percent exclusion for assets held between one and two years, a 25 
percent exclusion for assets held between two and three years, and a 35 percent exclusion for 
assets held three years or more. The FY 1993 Budget proposal was similar, except the · 
exclusions were 15 percent, 30 percent, and 45 percent. 

FY 1993 Budget Proposal 

1222. 122J Im 1225 122.6 1992-96 
(Billions of dollars) 

0.8 3.7 -3.4 -5.7 -5.6 -10.2 

2. 50% EXCLUSION: Exclude 50% of capital gains income from taxation, which would 
have the effect of halving the tax rate individuals pay on capital gains. For example, a 50 
percent exclusion would reduce the maximum capital gains tax rate to 14 percent (50 percent 
of 28 percent) and taxpayers in the 15 percent bracket would be subject to a 7.5 percent rate. 

3. ARCHER PROPOSALS: H.R. 3739, introduced by Rep. Archer January 26, 1994 would 
exclude some percentage of long-term gains, but repeal the 28 percent rate cap. A 50 
percent exclusion (e.g., ) would reduce the maximum capital gains tax rate to 19.8 percent (50 
percent of 39.6 percent) and taxpayers in the 15 percent bracket would be subject to a 7.5 
percent rate. Rep. Archer also introduced legislation (on January 5, 1993), H.R. 53, which 
provides a 30% exclusion. 
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4. CRANE/DREIER/GRAMS PROPOSALS TO REDUCE THE RATE TO 15% Reduce 
the rate cap to 15 percent. This would reduce the maximum tax rate to 15 percent. H.R. 151 
(introduced by Rep. Crane January 3, 1993), H.R. 1855 (introduced by Rep. Dreier April 28, 
1993), H.R. 2424 (introduced by Rep. Grams June 16, 1993), and H.R. 3645 (introduced by 
Rep. Grams November 22, 1993) all provide a maximum rate of 15 percent, with a 7.5 
percent rate for gains in the 15 percent bracket. (These bills also all index gains for 
inflation.) 

DISTRIBUTION: 

Over the past few years, the Joint Tax Committee has been asked on numerous 
occasions to estimate the distributional effects of reducing the capital gains tax. On all 
occasions, it has been found to go disproportionately to the highest income brackets. The JCT 
found that under the most recent major Republican proposal, President Bush's 1992 proposal, 
70% of the benefits went to taxpayers making over $100,000 and 52.5% of the benefits went 
to those in the top 1 % making over $200,000. 

Less than $10,000 
$10,000-$20,000 
$20,000-$30,000 
$30,000-$40,000 
$40,000-$50,000 
$50,000-$75,000 
$75,000-$100,000 
$100,000-$200,000 
$200,000 and over 

TOTAL 

Distribution of Aggregate Tax Change 

0.2% 
0.5% 
1.6% 
3.6% 
4.5% 
11.1% 
8.6% 
17.4% 
52.5% 

100% 

JOINT TAX COMMI1TEE (Estimate of Bush Administration's Capital Gains Proposal, 
February 3, 1992) 
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INDEXING CAPITAL GAINS 

Index capital gains for inflation (e.g., H.R. 48, introduced by Rep. Archer on January 
5, 1993 and the bills listed in point 4 of the Capital gains Tax Cut section). Taxpayers would 
increase the basis (cost) of their assets to adjust for inflation since the asset was purchased. 
Variations of this proposal would index capital gains only for inflation after some future date 
or add indexing to one of the exclusion proposals. S. 1829 (introduced by Sen. Hatch on 
February 4, 1994) indexes gains for inflation and provides an annual exclusion of $100,000 
(joint) and $50,000 (single). JCT revenue estimates for a 1991 Gramm-Gingrich prospective 
indexing proposal are shown below. Estimates for prospective indexing can hide cost 
increases in the out-years. 

Revenue Estimates 

Gramm-Gingrich Indexing 
Proposal (JCT, September 23, 1991) 

1222 l.22J ~ 1225. l22fi 1992-96 
(Billions of dollars) 

0.5 -0.3 -0.9 -1.5 -2.6 -4.8 
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CHILDRENS' $500 TAX CREDIT FOR FAMILIES UNDER $200,000 

Kasich Proposal: ln the House Republican alternative, Congressman Kasich proposed a $500 
per child tax credit for families making under $200,000 that he himself estimated would cost 
$107 billion over five years. 

Grams Proposal: Rep. Grams proposed a $500 per child tax credit (H.R. 2434, June 16, 
1993, and H.R. 3645, November 22, 1993) that would make the credit non-refundable, have 
no income phaseout, and index the $500 amount, but would apply to children 11 and under. 

Revenue Estimates 

The following revenue estimates assume an effective date of January 1, 1995. 

Kasich Proposal: Kasich estimates his own proposal to cost $107 billion over five years, 
with an average cost per full year of over $25 billion. (Source: "The Republican Budget 
Initiative For Fiscal Year 1995," House Budget Committee Republican Caucus, March 3, 
1994) 

Grams Proposal: The estimate below assumes the credit applies to all children 18 and under. 
Grams' proposal may call for the credit to apply only to 17-year-olds and under, and might, 
therefore, have slightly lower costs. 

$500 Per Child 
Tax Credit 
(Office of Tax Policy, 
Treasury Department, 1994) 

Analysis 

Fiscal Year 
122.5. 122.6 1221 1998 1999 1995-99 

(Billions of dollars) 

-12.4 -25.2 -26.9 -16.9 -27.5 -118.l 

Unnecessary Inequity: Because the proposed child tax credit is available for families making 
up to $200,000 and because it denies any refundability to families with low tax burdens, the 
proposal would lead to serious inequities to some working families. For example, a family 
with two children making $150,000 would get a tax cut of $1000. Yet, a similar family of 
four making $20,000 would get no tax benefit whatsoever because they would not have 
taxable income to offset. 
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House Republicans Opposed a Child Tax Credit in 1992 and 1993: 
In 1992, 99% of Republicans voted against a child tax credit and an expanded IRA simply 
because the program also included a tax increase on the top 1.2%. In 1993, 100% of 
Republicans voted against a budget with a dramatic expansion of the Earned Income Tax 
Credit largely, again, because of tax increases on the top 1.2% -- those making over 
$180,000 adjusted gross income. 
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ELIMINATION OF THE MARRIAGE PENALTY 

Current Law 

Under U. S. tax law, getting married can affect a couple's tax liability, both positively 
("marriage bonus") and negatively ("marriage penalty"). 

Proposal 

1) Representative Istook Proposal: On February 10, 1994, Rep. lstook (R-OK) introduced 
HR 3851, to amend the Internal Revenue Code of 1986, eliminating "marriage penalties." 
Under this proposal, spouses would have the option to file using the tax status they would 
have had if they had not been married, and to allocate income and deductions between them 
as if they had not been married. 

The bill has been referred to the House Ways and Means Committee and is awaiting funher 
action. 

Revenue Estimate 

The Joint Committee on Taxation analyzed the cost of eliminating the marriage 
penalty, using guidelines similar to the lstook bill. (September 16, 1994) 

Lost Federal Revenue 
(JCT, 1994) 

Analysis 

Fiscal Year 
~ l22U 1221 1228 lQ22 1995-99 

(Billions of Dollars) 

-7.2 -14.7 -15.8 -16.9 -18.1 -72.7 

Removing or reducing marriage tax penalties would reduce tax revenues by a very substantial 
amount. In addition to the lost government revenue, the lstook plan would also create 
incentives for couples to "game" the tax system and manipulate their unearned income, which 
would complicate the tax filing process and give some couples an unfair advantage over 
others. 

Married couples would manipulate their unearned income by moving ownership of assets to 
the spouse facing the lower tax rate. This would enable couples with significant unearned 
income to reduce their taxes, whereas other married couples with the same total income (but 
through only salary and wages) could be forced to pay a higher effective tax rate. 
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MODIFY THE SOCIAL SECURITY EARNINGS TEST 

Current Law 

Retired worken; between the ages of 65 and 69 have their social security benefits reduced by 
33 and 1/3 cents for each dollar of earnings over $11,160. Above age 69, persons receive full 
social security benefits, regardless of their earnings. The earnings test is lower for younger 
beneficiaries. They can earn up to $8,040 before benefits are reduced, and they are subject to 
a 50 percent benefit reduction. The earnings test thresholds are adjusted for inflation each 
year. 

Proposals 

1) Older Americans Freedom to Work Act of 1993: On January 5, 1993, Rep. Hastert (R­
IL) introduced HR 300, which would eliminate the Social Security earnings test altogether. 
The bill has been referred to the Ways and Means Committee where it is awaiting action. 

Budgetary Estimate 

The following are OMB estimates. 

Fiscal Y ~ar 
122.5. 122il 1221 1228 1222 1225-22 

(Billions of dollars) 

Eliminating Earnings Test -3.2 -4.8 -4.9 -5.0 -5.0 -22.9 

2) It has also been proposed that the amount of allowable earnings for social security 
recipients, age 65 through 69, be increased to $30,000. 

Budgetary Estimate 

$30,000 Earnings Test 
OMB estimate 

Fiscal Year 
122.5. 122il 1221 1228 1222 1225-22 

(Billions of dollars) 

-1.6 -2.5 -2.5 -2.6 -2.6 -11.8 
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3) Another alternative would phase the increase to $30,000 in over five years. 

Budgetary Estimate 

Five-Year Phase-in of 
$30,000 Earnings Test 
OMB estimate 

Analysis 

~ 

-0.3 

Eis~al Year 
~ ~ 1228. 1222 
(Billions of dollars) 

-0.9 -1.4 -1.9 -2.3 

1225-22 

-6.8 

This proposal is extremely regressive -- the vast majority of the benefits would go to high­
income seniors. 

Most retired workers between the ages of 65 and 69 would not benefit from these proposals. 
Of the 8 million persons in this age group who are covered by social security, 75% -- 6 
million -- did not work at any time in 1989. Their decisions to retire were based on many 
factors in addition to the social security earnings test: health, leisure time, savings, pension 
income, the size of social security benefits, and employers' demand for elderly workers. For 
these same reasons, they are unlikely to seek employment once retired, even if the earnings 
test were raised. 

Among those who currently work, many would likely not increase their work effort further in 
response to changes in the earnings test. Either they currently earn far less than the exempt 
amount (and would be unaffected by the change) or they earn too much to receive benefits 
even if the earnings test threshold were increased to $30,000. As the earnings test thresholds 
are increased, some retired workers, who currently earn too much to qualify for benefits, and 
their families would become eligible to receive benefits. Receipt of this windfall may cause 
some of these higher wage workers to reduce their work hours. 

19 



REPEAL THE 85 PERCENT MAXIMUM INCLUSION RATE FOR SOCIAL 
SECURITY BENEFITS 

Current Law 

Taxpayers with sufficient income must include some of their Social Security benefits in 
income subject to income tax. Taxpayers with incomes under the first threshold ($25,000 for 
single taxpayers and $32,000 for married taxpayers, filing jointly) do not include any of their 
social security benefits in AGL Those with incomes between the first and second thresholds 
($34,000 for single taxpayers and $44,000 for married taxpayers, filing jointly) include up to 
50 percent of their Social Security benefits above the threshold in AGL Finally, those with 
incomes over the second threshold include up to 85 percent of benefits above the second 
threshold in AGI, and 50% of their benefits between the first and second thresholds. 

Proposals 

H.R. 2959, introduced on August 6, 1993 by Rep. Kyl (R-AZ), would replace the 85% 
maximum inclusion rate with a maximum marginal rate of 50%. On September 28, 1993, 
Rep. Smith (R-NJ) introduced similar legislation (H.R. 3155). Both bills have been referred 
to the House Ways and Means Committee. 

Revenue Estimates 

Repeal 85% SS Inclusion Rate 
Office of Tax Analysis, 
Department of Treasury 

Analysis 

fiscal Year 
~ l22fi 1221 1228 1222 1995-99 

(Billions of dollars) 

-1.7 -4.5 -4.7 -4.9 -5.2 -21.0 

This proposal would benefit only the highest earning social security recipients. Social 
security recipients who are in greatest need of income supplements - those who receive less 
than $25,000 - receive no benefit at all. Instead, wealthier recipients will retain additional 
money from the Social Security trust fund, potentially at the expense of those who need it 
most. 

Since the revenue from taxation of Social Security benefits is entirely returned to the Social 
Security and Medicare trust funds from which the benefits were paid, such taxation provides 
needed revenues for the trust funds and reduces the need for future increases in payroll taxes 
(which would be particularly burdensome for lower income, younger workers). Moreover, the 
85% inclusion rate does not adversely affect lower and middle income retirees. 
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EXPANDED INDIVIDUAL RETIREMENT ACCOUNTS 

Current Law 

Taxpayers are allowed to deduct up to $2,000 (or earned income, if less) contributed to an 
IRA if (regardless of income) they are not active panicipants in an employer-sponsored 
pension plan (and their spouses are not active panicipants), or if their AGI is less than 
$40,000 (joint) or $25,000 (single). The deduction for active participants is phased out over 
$10,000 of AGI above the income thresholds (e.g., between $40,000 and $50,000 of AGI on 
joint returns). These income limits were added by the Tax Reform Act of 1986 (TRA). 
Nonworking spouses may contribute $250 to an IRA. Taxpayers not eligible to make 
deductible IRA contributions can make nondeductible contributions (subject to the same dollar 
limits). Earnings on IRA contributions are not taxed currently. Distributions from IRAs are 
subject to income tax. A additional 10 percent penalty is imposed on IRA distributions made 
befo~e age 59 1/2. 

Proposals: There have been several proposals to expand eligibility for IRAs, to make them 
more generous, and to allow greater flexibility for penalty withdrawal for uses other than 
retirement. 

Restore Pre-IRA IRAs. All taxpayers would be allowed to make deductible contributions to 
an IRA under the pre-Tax Reform Act of 1986 (TRA) rules. Nondeductible IRAs would be 
repealed. H.R. 1885, introduced by Rep. Dreier on April 28, 1993 would restore pre-TRA 
IRAs, but also double the contribution limit (to $4,000) and index it for inflation, and allow 
penalty-free early withdrawals for first-time home-buyers and for educational and medical 
expenses. 

Restore Pre-TRA IRAs 
(Joint Tax Committee) 

Fiscal Year 
1225. 122fi 1221 1228 1222 1995-99 

(Billions of dollars) 

-l.3 -6.8 -7.4 -7.8 -8.2 -31.5 

Roth-Breaux Proposal (S. 2301. introduced July 21. 1994). IRAs would be universally 
available, back-loaded "IRA Plus" would be added as an option, and penalty-free early 
withdrawals would be allowed for first home, education, long-term unemployment, and high 
medical expenses. The IRA contribution limit would be indexed for inflation. These 
provisions follow the original Bentsen-Roth proposal. In addition, the Roth-Breaux proposal 
would increase the nonworking spouse deduction from $250 to $2,000. (S. 1669, introduced 
by Sen. Hutchinson on November 17, 1993, would also raise the nonworking spouse limit to 
$2,000, and also make the active panicipant rule apply separately to each taxpayer.) 
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Roth-Breaux Proposal 
(Joint Tax Committee) 

Fiscal Year 
~ l22ll .l221 1228 1222 1995-99 

(Billions of dollars) 

-0.8 -4.0 -4.2 -4.6 -5.0 -18.5 

Rollovers to Back-Loaded IRAs. Various IRA proposals (including two bills introduced by 
Rep. Grams, H.R. 2434, June 16, 1993 and H.R.3645, November 22, 1993) would allow 
current balances from existing IRAs to be rolled over into back-loaded IRAs. This provision 
raises revenue in the budget window, because some income tax is imposed on the rolled over 
amounts. The proposals differ on whether the full amount rolled over or only original 
contributions are subject to income tax (the Grams bills only tax the original contributions), 
and on whether the tax is due at the time of rollover or can be paid in installments (e.g., over 
four years, as in the Grams bills). Proposals with rollover options have large long-run 
revenue costs, relative to their five-year budget costs, because the tax that would have been 
paid on normal withdrawals from existing IR.As is collected early, in the current budget 
period. 

I-LR.11 : An expanded IRA was proposed in H.R. 11 in 1992, but was voted down by 99% of 
Republicans. The revenue estimates are below. 

H.R. 11 expanded 
IRA proposal 
(JCT, Sept 14, 1992) 

Im 1221 122.l ~ 1221 1993-97 

-0.24 .77 -1.4 -1.9 -3.3 -6.2 



NEUTRAL COST RECOVERY SYSTEM 

Current Law 

Under current law, for regular income tax purposes, depreciable assets other than buildings 
and structures are generally written off over recovery periods of 3, 5, 7, 10, 15, or 20 years 
(depending upon their "class life"). An accelerated depreciation method may be used (200 
percent declining balance for assets with 3, 5, 7, and 10 year recovery periods, and 150 
percent declining balance for assets with 15 and 20 year recovery periods). Residential 
buildings are written off over 27 .5 years, and non-residential buildings are written off over 39 
years using the straight-line method. For alternative minimum tax (AMl) purposes, less 
accelerated depreciation methods must be used. 

Proposals 

There are several Republican neutral cost recovery proposals that are included in legislation 
currently pending before Congress. The bills differ somewhat in timing and the treatment 
of depreciation for AMT purposes, but all include the NCRS fundamentals as proposed by 
Kemp and Kasten in 1985 -- depreciation amounts adjusted for both inflation (based on a 
GNP deflator) and an additional 3.5% real rate of return. 

1) Kemp-Kasten "Fair and Simple Tax" Proposal: A neutral cost recovery system 
(NCRS) was suggested in 1985 as part of the Kemp-Kasten "Fair and Simple Tax" proposal. 
The proposal allowed taxpayers to increase future depreciation allowances for inflation plus a 
specified real rate of return (3.5 percent). For example, if the depreciation. that would 
otherwise have been allowed on a $100 investment in a 3-year ACRS property is $33.33 in 
the first year, $44.44 in the second year, $14.81 in the third year, and $7.41 in the fourth year 
(for a total of $100 of allowances), and the inflation rate is 3.9 percent, the first year NCRS 
depreciation allowance would remain $33.33, but the second year's depreciation allowance 
would be $47.79 ($44.44.(1.039)•(1.035)), and the third year's allowance would be $17.13 
($14.81 •(L039)*(1.039)*(1.035r(l.035)), etc. The new total allowance would be $107.46. 

The Kemp-Kasten proposal suggested slightly longer recovery periods than were then in 
effect under the 1981 Accelerated Cost Recovery System (ACRS), and exempted the 
adjustments from the AMT. 

2) Investment Tax Incentive Act of 1993: On January 21, 1993, Rep. Nick Smith (R-MI) 
introduced H. R. 539, which would amend the Internal Revenue Code to allow the 
depreciation deduction to be computed based on a neutral cost recovery basis for property 
placed in service after December 31, 1992. Like the Kemp-Kasten proposal, it would include 
a real rate of return of 3.5% on top of the inflation adjustment. The bill was referred to the 
Ways and Means Committee and is awaiting further action. 
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3) Private Sector Job Creation and Economic Growth Act: On April 28, 1993 Rep. Dreier 
(R-CA) introduced H. R. 1885, which applies the NCRS adjustments to both the current law 
regular and AMT depreciation schedules, and proposes a phase-out of AMT depreciation 
preferences. It also includes a 3.5% adjustment on top of inflation. The bill has been referred 
to the House Budget, Government Operations, Judiciary and Ways and Means Committees. 

4) Putting Jobs and the American Family First Act of 1993 (HR 2434) and Family, 
Investment, Retirement, Savings and Tax Fairness Act of 1993 (HR 3645): These bills, 
introduced by Rep. Grams (R-MN) on June 16, 1993 and November 22, 1993, respectively, 
would also create neutral cost recovery depreciation. H.R. 2434 and H.R. 3645 replace the 
200 percent declining balance_ method allowed under MACRS with the 150 percent declining 
method before allowing for the NCRS adjustments. They also apply the NCRS adjustments 
to AMT depreciation and include a 3.5% adjustment on top of the inflation adjustment. H. 
R. 2434 has been referred to the House Government Operations, Rules and Ways and Means 
Committees. 

5) Kasich Plan: The neutral cost recovery was also proposed by Representative Kasich. His 
proposal would allow for inflation, add an additional return on top of inflation and change the 
declining balance from double declining balance to 150% declining balance. 

Revenue Estimate: 

Kasich Plan 
(Senate Budget Committee) 

Fiscal Year 
1225. 1.22.6 1221 122.8 1222 1995-99 

(Billions of dollars) 

3.0 6.0 5.0 -1.0 -8.0 5.0 

This proposal was also analyzed in a March 8, 1994 memo by Jane Gravelle, Senior 
Specialist in Economic Policy at the Congressional Research Service. The net effect, 
Ms. Gravelle concluded, would be to increase taxable income by $87 billion in the 
first five years, hut "reduce taxable income by $984 billion - an amount in the 
opposite direction that is eleven times as large" (p. I) over a total of 39 years. And 
that was using only 1994 income levels throughout the time of the analysis. 


