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THE WHITR HOUSB

o office of the Press Schetary o
(Aboard The Bus on The Road To the 21st century)

September IB, 1§3§“

INTERVIEW OF THE PRESIDENT
BY ELLIOTT CARLSON OF AARP -

In-The.President's Limousine
'Grand Canyon, Arizona

THE PRBéIDBNT: -= I really liked it.

SRR Q- It was a great tréat and I haven't had more fun
"]in a long time, . |

- '  THE PRBSIDBNT* Most of the deepest part of the
- canyon is only 5 million years old.

: ', f_ | 'Q . 1 was surprised you. didn't take advantaqe of .
) thg_donkeys the symbolism ~-- a little ride around -

. HE pnns:nsnw-” I wish I had.
T sl Q - But anyways, I want to follow up on some .of the
,thinqs that you've been saying -on the campaign trail about
“Medicare. And one of your themeés has been that we can f£ix it

without: destroying it, but it does neéd savings. I was wondering

f* if you could be a little more specific and talk about where you
' 'seé& the savings coming from in terms of addressinq the short-
' jterm and lonq-term problem of Medicare.

S ‘THE PRBSIDBNT: First of all, ‘if by long~term we
__mean longer than 10 years, neither the Republican plan or mine
purported to go much beyond 10 years. A lot of their savings in
" the bill that I vetoed, ‘the $270 billion savings, were savings

‘ VV.that were basically being diverted to cover the rest of their

~ budget including the tax cut. So the savings we agreed on, -
roughly $124 'billion below projected savings, would essentially
- be premised on cutsg in various provider services and the 1dea
.~ that is now being borne .out. that the diversification of the
© “health.care market, including more managed care, is going to
- bring the overall rate of inflation down lower than we had
5 “projected.v S . : , :

o - And T think that cutting back on some of the o
provider services, of the costs of them, and doing other kind of
| -traditional things ‘that we always do in saving Medicare will buy
us 10 years. Now, in terms of dealing with the bhaby bhoom 1ssue
and cquestions of whether the premiums of for Part B should be.
means tested, that's a concept that I never did project, I just’
'said I thought it ought to be done in the context of medical
retorm anda p:ov1d1nq gsome otner services to seniors ~~ like more’
options for in-home care and_ other none-institutional options,
_rather than just being done as part of a budget deal L

i . L

And 80 I think what I'd 1ike to do, if we can get

;.together tne kind of bipartisan .commission that I think we should_Ji_,

' ‘marshal to take the long view in Social Security, we can also .
‘take:the long view in Medicare. I just don't want. to see

' Me@icara being used, what I think 18 & perfectly manageable ' .
' financial problem that we can work our way through fairly easily - ..
' being used as a pretext, in effect, to break Medicare up and turn . .

. 1t -into a two-class ‘system where the oldest and the poorest and
' the most 111 of our. seniors wind up . gotting the short end of the

: --.s_ﬁ'nff~:'
. MORE " -
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C . I think Medicare, on balance, has served us very
V\%well. It's no accident that we have the hiqhest life expectancy
-_.of any group of eeniore in the worlad. ‘

w]' : v Q This $124 billion that you propose to get in

- savings from Medicare, will that come all out of providers, or do
-~ you see some higher deductibles ‘and co-ineurance for seniors as
_;well? : .

o ;'”"' ' THE PRESIDENT: Well under our plan we can get it
- “all out of, in effect, managing the gystem without having an
- increase in the premiums -~ above -~ except '‘We presume an °
-increeee in premiume of the infletion rate every year.

' f,;dj c'f;-:ﬂydﬁ ' Thet would be the Part B?
B . PRESISENT: For part B, yes. .

R /-Q “‘But the co-ineurance and deductibles are part |
':of Part A where the problem 18 -- o

“THE PRESIDENT: That's correct. .
_;Q_' Do you eee eny increeeee there?

o " 'THR PRESIDENT: We can .achieve the eavinqe with just-
»the budget I put in, of $124 billion. And the Congress -- - .
. “aﬂcongreesional Budget office agreee with that. If. we == B

"f'Q Where would thet money come from, that s124 -
gp1;11on?' | o , :

S - ' THB PRBSIDENT: Well it'e all itemized in the .
.. _budget. It's all mostly in various different changes. in the way
-°  we deal with providers. - But == and I don't think there are any
- - significant co-insurance or deductible changes. _I don't believe

there are any that amount to much in there.” - °

. But if we 4id that and we bought ourselvee io years,\jffﬁﬁ '

'then we could take a look at the real demographic problem, which

' is what happens when the baby boomers retire and we continua to o

anhance life expectancy, and we Xnoyw that as people get older.

'they use more medical care,. And we also -~ I think you'll. see.;-i_ﬂ¥

- what I want to see is more managed care options ‘which allow for -
ug-to nold the cost down, but without some of the probleme we

‘have in. managed care now, . which is why I've celled for an end to

- any gag rules on providers in managed care units ‘and why I'm.’ i
-]establishing thie commieeion to. etudy health oare deliverv in the oy
'country.. R _ , , _ , _ L

AR *Q,z Menaged care 18’ inVoked\elmoet as kiud of a
totem these ‘days, where' you talk to somebody, they think managed
care will be this kind of a magi¢ wand. Are you satisfied that

”managed care can produce all the sevinqs thet peeple are touting
that it can: prOduce? L _

THE PRESIDENT: Well, I don't.think anyone Knows the

Zanewer to thet._ I think that that's why we took a rather modest -
estimate of the savings we thought would come from structural

- changes in the system in my budget. On the other hand; we. don'te~- -

know if these are permanent, but last year the medical inflation .
' rate was the lowest it had béen in nearly 25 years, at about 3.9
- percent. And this year, the first six months of the year it was
' running at about 2 percent on an ‘annual besis‘

: ' S 8o I do think there. is some reeeon to hope ‘that we . .
can at least have several years when we don't return to the reel
_exploeive yeere of the late’ '70e and the '803..}

§ Q”%F Do you have a vision of what Medicare should ' :
look like down the road, what the right balance, say, of managed
care versus fee tor service might be? Obviouely, 1£ all of the

P Monn :



_ :system became managed care. then you would perhaps lose some of
_gthe saV1ngs you get by going to meneged care, .

S e  THE PRESIDENT: Yes. what I'd like to do is to see

: it -~ on that question, I'd like to see it insofar as'we can, if -
- . 'wa .can afford to do it, I'd like to see it save more or less like i -

. .“it is today where the presumption -- there's a presumption of fee =~ ..~ .
. ‘for-service, but we make more and more provider groups eligible - ' .
' . to compete for Medicare patients' coverage, so that as long . as e
”=fthey meet certain: quality standards and certain service’ stendardsf-'f

=< go that that gives an extra advantage to the Medicare ' ' '

- recipients because, for example, a lot of people now,can choose S
- to go into managed care and get a prescription drug benefit S AT
. _that's otherwise not availahle to them. And that can be a major,- RS
- major item in the budget of seniora that heve reguler R
Zegprescription druq needs. . e

R o ‘8o I'd kind of like to see us let the system develop;ﬁ”“
- as- it is now and there will be more managed care alternatives and

. people will pick and choose among them. But they also ought to:
. 'have .the right to opt out. And, in any case, we should have .
-cartain protections for people dealing with maneqed care,.;;ﬁ R
' *including, as I said, no gag rule. . . ‘ SRR

L Q " But you don't heve a particular quota - half
-'of it should be managed care, half of it will be A ORI

'. L S THB PRESIDENT' No. No, my - I think our o
: __experience iz that if you put these. optione out there, if. they \
- make sense to people, they'll take advantage of them, Angd if E
- .they don't, they won't. . And I think that if there is no quote, L
“then all the people who are involved in managed care are '
“encouraged to either lower costs or offer extra .services for the_=
'Madicare premiums they get, which is what I think we should went :
'-Q-people to do..g, ,. o : _ R

" Q What is your thinking on.Part B? You vetoed
-the budqet b111 really almost entirely on the issue of ‘the -
- - portion of beneficiaries paying 30 percent; now it's at 25 TR
- perecent. ' Do you think it should ‘stay at 25 percent, pr should 1t _wk
”_3-- I think the index - _ e

THE PRRBIDENT: Should 1t be - meene-tested?

. DR ““'Q' < think the index for the Part B olicks 1n 1n
21999, . I believe. 80 '1f you index Part B, .the ‘portion = -
ibeneficiaries pay might actuelly go down if the cost of 1iv1ng
.zgoes down. ';ﬁu . _ _ , o R
R ' THE PRBSIDENT., Well, 1 think whet we'll have to do e
f---obviously, we'll have. to do what's necesaary to cover the cost
in the fairest possible way. But what I think we ought to do o
- with Part B {8 to -- well, first, let me say again =='1 know this
sounds like a broken record =-- but the first thing we ought to do
. -.1ig to institute the savings that the Congress and I have agreed
- on-that will put 10 more years on the Medicare trust fund, so -
~ that we'll get rid of this fear. thet Medicare is somehow~deep1y

gmfin danqer. We need to £ix that first and foremoet.. Now, after
f_ethat is done, we can look at what ouoht to be done with Part B.

- what I proposed in the heelth care reform act was -
fincreasing premiums for people with incomes over $100,000, but

“-only-as a condition of providing alternatives to nuraing home

. “care and providing some other options to seniors so that we can

. ..enrich and broaden the health care options in ways that I still
_ L;believe over the long run will gave money.

i SR And I quess one other thing.I wanted to point out .
perenthetically is that. in my budget, in this balanced budget
. that is paid for, we include a respite care benefit for families
' . who are caring for family members with Alzheimer's, as well. as
'l

MORE



wg[reqular mammoqram treatment under Medicare, and more incentivee
-1Q£or Medicaid to offer alternativea to institutional care.,{cy,--

T I. think that'a also a big part of divereifyinq the 5
-'Jaystem, doing preventive care, encouraging people to take the -
options that are best for them. . And I think all thesa. thinqa in
the end will also work to 8low the rate of intlation. _ _

| Q'i' Getting back to the Part B, 25 percent, there
,;seems to be kind of a principle here that == . -

SRR j _ THE . PRESIDBNT: Well 1t was intended to be 25
fpercent It was intended to be 25 percent. And the reason ”;
Congresgs went 'in the early '90s8 to a dollar figure was not to.. - - -
~ taka it above 25 percent, but because inflation was 80 great. that-,
it was félt that the contribution of 25 percent would be too - ;
. costly to seniors. 'Then what happened was we had a year or two
when 25 percent wasn't too bad -- I mean, when inflation. wasn't’
' too.bad, it was less than it has beefr, so that if we continued ‘on
the upward schedule, we. would have just automatically gone to- 30
Qpercent '-. o . , . ) '

T And T felt’ that it waen't the right policy, again in-i
-.pthe absence of gome overall reform, to deny the beneficiaries of o
. ‘Medicare any of the henefits of ‘the lower. inflation rate, and in

 affect, to solve most of the Part B problem by just sbaying with =
. a syatem that was supposed to .elapse last year anyway, and ‘it was;;

“put.in, 'in effect, to protect the beneficiaries, not.to charge ~ -
f"them“more.; 8o that'a why P made the decision that I~ did on that :

Ly f'gﬂj\ Do you think you should ‘more or lees stay at 25?;{
“,-_xpercent then, or should. it £luctuate up or down? oo

Crer - THE PRBSIDBNT:' well, I think that we should assume
,that it'a qoing to be at 25 percent and it will grow with
inflation. 1If there 1s another emergency in the future, or. if

. "there is some sort of agreement regarding providing some extra
—options as I proposed in the health raform'adt in health care,

| . then.we might ought to look at whether there should be some sort

'gfof means testing at. the upper income, as I proposed before.

: ,.__-:.. .. But I think as a rule of thumb we ought to stay at .
' 25 percent. It served us pretty well and I think we can manage -
ﬁthe syatem as Well thare as we can anywhere. :

S ’ -“'Q ' when we interviewed you four yeara ago one of
' your points was that the Part B premium ought to be income~
~related -~ $125,000 for couples and $75,000 for sinqlee. How
does that ﬁigure in your thinxinq now? '

R : THB PRBSIDENT' I said that I felt that way if we
'were goinq to have overall comprehensive health care reform, :
which would bring other benefits to the population including the
- upper income beneficiaries of Medicare, And I'm stil] not
‘opposed to that in concept. But if we're going to.do that, it
ouqht to be part o£ a health care reform that extends coverage

. Q@ - 80, in isolation, you wouldn't look upon income
relating as’ a way to go to get extra revenue then?

' THB PRESIDBNT' Not just to balance the budget. If
we Were providinq some extra services and it was part of '

. comprehensive plan to add life to the Medicare trust fund and it

- had a“broad-hased support ‘among seniors, then it's something I
:'wouldn't rule out on the front end. But I don't believe.that it
..ought to be ‘done just primarily as a budqet balancing tactic.

L Q. I Xnow your budget plan calls for. balancing the -~ -

o budqet by the year 2002. Some people think you can't really: do S
'that without massive entitlement reform. They look upon - .. s

.;entitlements ae beinq out of control runawav costs. What is -




'7f},onee ~= it's better to take a look at it in a non=political: -
~;gcontext, in a bipartisan context, with the same spirit that

”'_ and I think we will, therefore, have no choice but to do what we

R 8 43

- privatization, from very modest to somewhat advanced

'fyour thinkinq on what. kind of constraints or chenqee neéed to be
- in the overell entitlement aree to belence ‘the budget? : :

_ ' THE PRBSIDENT~ Well, tirst of all, there ie - all
you heve to do to balance the budget by 2002 is to do what I
proposed .to do with Medicare and Medicaid and enac¢t those
savings, which are the biggest savings ever proposed by. a
' _:President, elthough much smaller then the Congress tried to 'pass.

KT URRET U Now, beyond 2002, as more and more people retire and
more and more people access health care, the demographics change

‘again. So that's why I have ‘said repeatedly that I think we have
to look at a commission like we had in 1983, but one that would .
take ‘a very long view for Social Security and Medicare. If there -
‘will have to be demographic changes made, changes because of the .
_demography of the population -- more older people, fewer younger

animated the '83 reforms because the _8ystem -- if you go beck to---
‘Social Securitv, sociel Security is stable until well into the
. next century. S _ "
o ‘_ we have more ‘than . 20 yeera left before the Sociel Lo
QSequrity trust fund will be in arrears. But if we begin to think-";”f"*
about it and take modest action now, the smallest actions taken - .
now can have huge c¢onsequences 20 vears from now to stabilize the .
system. . And I'm sorry that the advisory commission itself was.. = .
unable to reach accord on what kinds of changes ought to be made, - -

-dig’ back in '83 and Just reconetitute a group to take a look at-

ﬁ”_/

o "Now, the edvieorv committee hesn't released its
i'report yet, but it's been known to favor various types of

privatization. I guess the ~-- version would be just some modest :

- investmente in the stock market. what ig your view on the wisdom
‘of partially privebizing social S8acurity from the minimum to the '

maximum? o

' - TRB PRBSIDENT. Well my concern is, on the meximum '
:side, ie ‘that you would no longer have "social™ security. You .
know, it would be, if you privatize the whole thing' I'm very
~much afraid that a lot of individuals would not be protected.
" And even some people that have a lot of financial expertise are
l1ibel to make mistakes in their investments and wind up in
trouble.. And the idea that there will be a safety net for old -
age in America could be eviscerated So I'm besically not
friendly toward that option. ' '

: ' : : on the queetion of whether we should take a portion
-of the Social Security trust fund and make it available for other

. investments for the benefit of the beneficlaries as a whole, the.
theory of that is that-ever sinceé 19 -- sirce before the .end of

world war II, the stock market has always grown on a seven-year

. -average by more than the government investments in Social _ -

- Security makes. And so that you'd have to go all the. way back to
the Stook market crash of '29 to £ind a time when over a. aeven-
~ year period, even if you. have ~-= you take the big drop in '87, if

. you look over a seven-year period -- and Social Security can

©-always hold investments that long == the stock market is a better
gdeal than the government securities.: ' '

L . Ber people who say that. that's somethinq I think is
-.worth a careful study and maybe some gort of experimentation. ,
- But even on' that I would say I don't feel that I personally have
" the: level of expertise to just say right off that that's a good -
idea. But I do think that has enough appeal that it ought to: be
studied. That is if we had some reasonable security that we .
could. raise the marginal return of the Social Security trust fund
investments, obviously, that will keep peyroll ‘taxes . 1ower and
make retirement easier than would otherwise be the caee., -

" MORE .




;ﬁait to 67, ‘and I guess, arguably, you could accelerate that a

o ' ' Q. ‘Do you see eny other chanbee that can ba made
-' \;tO Sociel security to put it on a 1ong-term financial beeie, likeﬂ
'-f?raiainq the retirement age or --___ S , o g
S THR PRBBIDENT° well we've already voted to.raiee

':little bit. I know that our 1life expectancy is going up markedly:'i

~ and I know that for people who live to be 65, our life expectancyffl»

.18  the highest in the world. But I think we need to reéally .

’ _carefully ~= We need a commission that was really trusted by the

-American people before we raise it higher than 67 for the simple
‘reason that <= you know, for me, it wouldn't make any difference.

I'm in pretty good health and I'm a lawyer, I could be a teacher."”

There's lots of things I could do. But a lot of retirees that
‘will now have to work to 67 do work that is far more physically
-gtrenuous and live under conditions that are far less healthy and
are more difficult for them. '

. : - So I think a lot of ouy baby boomere might be
_willing to work a little longer, but we all know that szometime '

- not too long after the baby boomers start retiring we'll have the

' retirement age going up. And I think that before we decide to go

beyond 67 we need to look at the composition of work as well as

3 ﬂtﬁe work force to see what we'd be doing to people if we did

we Q Another issue that keeps cominq up. is the long-

-term status of the COLA. Rvery so often you hear people say that

DR 8 5 over-adjuete for inflation, or over-compensates, or ig part of
. -the == problem. Do you have any particular vision of what would
-_happen to the COLA? ' .

Lo N THE PRBSIDENT: I think == what we've! done I think
giis the right policy, which is to treat it as a matter of .
economics, not & matter of politics. That 1is someone has to be
charged with the duty to decide what the COLA ‘should be based on

. what. the cost of living 1s, based on -- and today, that someone -

.. to start playing politics with it.. ,

‘48 the Bureau of Labor statistics, baeed on the ‘consumer Price
Index. _ _

Lo L There were, as you know, a number of. economists
‘which the Senate got together laat year to say that the Bureau of
‘Labor Statistics and the Consumer Price Index overstated what the
- real cost of living increase was to. seniors, -and that we were
building on a base that was inflated. But I don't know that
.. .there was ever any national consensus on that or any. clear
’ ”eveluation o£ the evidence by people . _

‘ " And so what I think we should do is to examine --
first. I think we ought to stay with the system we have. We've-
- got. to have somebody that is recognized as non~-political making

this call. And then the rest of us ought to follow it. ‘And so
when the BLS: this year voted to =- said that it was three-tenths
of a percent too high, or whatever, that's what We put in our.

budget and that's what we did, ‘and that'g what T think the fair"j'”: S

b

'thing is to do. , - _ ﬁ.’

- - But I think ~= 80 I think we ouqht to etay with the
' system we have, What I would support doing, if there is a-
legitimate question about this, is having the United States
Congress sponsor or organiza some sort of A convening of experts
"to look into the methodology of the CPI and let the Bureau o0f '
‘Labor Statistics be there, let the arguments be made and then let
‘them decide whether the formula is right or the £ormula is wrong.
‘But it ought to be in the most non-political context possible,

" because ocne of the reasons that the poverty rate is =~ among.
seniors has gone down go dramatically is that we've had the COLAs
and Medicare and supplemental security income, and I think it - .
would he an error just to stop the. COLA process. I think - or

e e
-




S ' B | £ee1 ‘the same way about that I 'did the Medicare ,
' premium ‘on Part B. . It shouldn't be used as a cash cow to make a
budget number, particularly a budget number that's got a big tax '

.'-._:cut in it.

; o Q. Let me ask you one more major question. and
'-that ia, on health care reform and what can be done to insure
‘those that are uninsured. After the rather bumpy reception you
got on Congress on your health care reform proposal, is it dead
, forever? ;Do you have any way of bringing that back?

THE PRESIDENT Oh, I think so -

" How can you insure the uninsured? What are
your thoughts on that? . .

: THB PRESIDENT' well, I think - well first. of all,

o let me say I think we have two. challenges: we have to insure the
. uninsured, and we also have to provide ‘some services that aren't
typically covered now. .Now, I'm very happy, for example =~ and

then we have to protect people against the abuses that will

- 'inevitably flow out of an 1ntense1y competitive system.~= more
.“competitive 8ystem.

.\ i.‘ -

‘86 T could just sort of go through that The o

"quennedy-Kaeeebaum bill was very important because it made peoele -

eligible to get insurance and not be kicked off because someona

'fin their family or because they changed jobs, 1t_alao clarified- er o

-:the tax statue of 1ong-term care. , . o |
._'“ ’ | Now, what I think -- I think the next gtepa are to

' =dea1 with abuge problems, which is why I was against the 48-hour

- drive-by hospital -~ why I'm against the gag rule, why I want
this health care commiaeion set up._

= - We also need to look at what other eervicea need to
be there. That's why I want Medicaid to be able to do more non~
institutional £inancing of health care for seniors and why I'm '

for the reapite benefit for the Alzheimer's £amilies., "

e But on the coverage, per ge, . the 1argest number. of
uncovered people now are lower-income working people and their
children. I think there are two or three things that can’ angd

- ghould be done. First of all, when welfare reform is fully -

¢ vested in the states, they're going to have to.get the private f
. sactor to hire able=bodied people off of welfare. To do: that,
the stateg are going to have to let them take the 014 welfare .
‘checks and use it as an income supplement, and agree to cover
them with Medicaid for at- least a year, maybe longer. '

: ; In ‘that context, we will be working with - the states “{
to give them the flexibility to let lower-income working people

buy into, based on their ability to afford it, the Medicaid
_system, as Tennessee has tried to do.. That will take care of
j_some working people and their children.

Secondly, we have a provieion in thie budget of mine"”‘

'"which will cover people when they’'re in Between ' jobs ror:six
monthsg. That will cover 7,000 Xids, as well as a lot of’ people '
while they're unemployed temporarily. And then what I think we
need .to do is to go back and look at whether we .can raesume . . .
Medicaid coverage or Medicaid related coverage of other children'-
"in the way that was originally contemplated. That is, providing .

Lerfunds o that states can cover children up to age 18 well above

~ the poverty level, but still with modest incomes. I think those.
. Will probably be the next steps,. andLWe'll have to do them in'fg

B sequence as we can: afford to do that

*;lQ{f' Thank you very much, sir. _Iiappreciate 1t.;:ﬂ.h37“
rne pnasxnsur~ Thanka._- L

MR. MCCURRY‘ You didn‘t aak tha koy queetion - did

“you send back your duee--- (laughter.). : .
. 2 . .."




+ /An the '80s and a-lot of people 1ost their retirement as a result-

'~;(tninqs, then whatever modest edjustments we have to make in

‘ et 2

o THE PRESIDENT: hctually, they haven't sent me my
~ card yet. - I'm kind of put out.

.Q:' Do you know. why that?
. THE PRESIDENT: Why?

RS 'Qt; Because we heve a policy aqeinst sending those:
: }cards to government addressee, ‘and you live at a government

| '-jj '_ C 'vnr pazsznsnw&~ Is”that riqnt?
'C'Qﬂ 80 we couldn't send you one. o

..~ 'MR. MCCURRY: 1600 Pennsylvanie Avenue? That's his

_home address. ' . o E

- THB PRBBIDENT' What I was. goinq to tell you is thefﬁ
.jother thing we did not talk about that I'd like to emphasize :
‘that's happened since we talkéd last time is that -- I just want

 to make two pointa before I close. Number one is we have done a -

terrific amount in the last four years to make ‘pensions: easier to
get and keep for employees and.employers in small business.

" gettings, and to promote pension security -~ 40 million current
and future retirees have more pensions because of the Pension - '«

"Security Act of '94., We've done a lot to.collect on 401K pension

- plans. that haven't been -~ that were in arrears, and we stopped

. the Congress from trying to change the law so that we could heve
a $15 billion pension rate on pensions.. -

I When X vetoed their budget it not only bad a 32 0 -
.hillion Medicare cut and a $177 billion Medicaid cut, it had:the
potential for a $15 billion raid on pensions, which we- didn't v
need to do agaih. . There was a $20 billion raid on. pension funds

__; - : And when we look to the £uture we' can't .sea’ social
"security and Medicare in a vacuum, we have to see it in the .
};'context of pensions in other sevings plens..jﬂ. JE

SO And the last thing I want to say ie I'm hopinq that
the congress will adopt my proposals to let people with family - o
. incomes up to-$100,000 take out IRAS and withdraw from: them tax-
 free, but also keep them longer, which will make IRAs available
- for more people; and also my proposal to charge no ‘oapital gains
_tax on .the sale of a home up to $500,000 in gain.  That will help -
... a lot of people, particularly some older people, to have more of -
-+, their savings in their home, and then liquidate those savings in .-
;'ﬂmet Let&r yeuts 1t Yney. want to ao 1t without -any tax penalty.

S - so I’ think you, have to look at 80cia1 Security and,
._Medicare in the context of pensions and savifigs. And we need to
" have more people with good pension plans, and then more options .

for people to save as individuals. If we do all four of those .

~ 8ocial Security and Medicare, the retirement picture for seniors
: will still be stronger in the years ehead..

'5; Q Thank you. |
' THE PRESIDENT: Thank you.

'END



