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Campaign for Social and Health Security - Fall 1999 Report

The Campaign for Social and Health Security is a grass-roots effort initiated by state and national
organizations with a history of work on health care and income security issues. These groups are
forming, with other state-based groups, a new national grass-roots progressive organization. The
Campaign, active in 15 states, focused this fall on passing a strong Patients’ Bill of Rights, strengthening
Medicare, and protecting Social Security. We are currently active in AZ, CT, GA, IA, IL, MI, NH, NJ,
NM, NY, PA, RI, TN, WA and WL

The state groups organized 35 successful events involving a diverse coalition, including labor,
seniors, people with disabilities, and health care providers, around these issues.

tember, t n demandin ng Patients’ Bill of Rights. Eleven state
groups staged events with handcuffed providers asking Members of Congress to free them to care for
their patients, generating media attention on the issue and putting pressure on targeted members. Other
creative events around the Bill of Rights included Connecticut’s bake sale for HMO victims at five
locations around the state, targeting Rep. Johnson and denouncing her taking HMO industry money and
Michigan’s delivery of baskets containing wishes for a strong Patients’ Bill of Rights to their entire
congressional delegation by coalition members, including SETU, OWL, AARP, NOW, and NCSC. States
with members who voted against the Norwood-Dingell bill also held events following the vote attacking
members for doing the wrong thing. Some states highlighted the connection between members voting the
wrong way and money from HMO industry contributions.

In October, the groups focused on Medicare and Social Security. Seven states held “Don’t Sell

Seniors Down the River” events with seniors in boats demanding that their Members of Congress sign the
Campaign’s pledge to protect and strengthen these programs. The events were covered extensively in
local media. Sixteen members have signed the pledge so far. Some states also held other events focused
on Social Security and Medicare. Washington organized seniors to bird-dog Senator Slade Gorton,
highlighting his poor record on health care issues, as he toured around the state. New Hampshire worked
with the 2030 Center on a statewide media tour highlighting the support of young people for Social
Security. New Jersey organized seniors at an event for Congressman Franks to demand that he support
Medicare and sign the Campaign’s pledge.

The groups are currently taking the offensive to expand health care coverage by organizing events
pushing for affordable prescription drug coverage under Medicare. The local events will build up to the
national action at Congressman Hastert’s office at the Committee for the Future’s national convention.

In addition, New Mexico delivered 500 empty prescription bottles to Congresswoman Wilson’s office,
demanding that she end drug price discrimination against seniors. New Hampshire released a report with
Public Campaign, highlighting pharmaceutical company PAC contributions to presidential candidates and
the lack of action on the inflated cost of prescription drugs.




Campaign for Social and Health Security Events — Fall 1999
(Members of Congress in bold)

Arizona

* PBR: e Event in Phoenix at Salmon’s office with Labor Council, senior citizens and AIDS activists on 9/8.
o Event in Tucson targeting Kolbe on 9/8.

e “Don't eniors Down the River”™: o Event in Phoenix at Hayworth’s office on 10/13 with the state AFL-CIO, AZ
National Senior Citizens Council, and 10 activists.

o Event in Tucson in front of Kolbe’s office on 10/13 with Pima County Medical Society, UFCW, union retirees, and 15

activists.

*  Prescription Drugs: e Press conferences in Tucson and Phoenix releasing Families USA report with Senior Citizens
Council..

Connecticut

* PBR: Bake sales for HMO victims at 5 locations around the state on 8/20. Sales targeted Johnson and denounced her
receipt of HMO money. Attended by over 100 people.

e Prescription Drugs: Released Families USA report.

Georgia
e  “Don’t Sell Seniors Down the River”: Event in Macon with 30 seniors.
Ilinois

* Pledge: Kick-off news conference with Davis, Gutierrez, and Schakowsky in Chicago on 7/7 with Access Living,
AFSCME Council 31, Coalition for Consumer Rights, Health & Medicine Policy Research Group, Illinois AFL-CIO,
[llinois State Council of Senior Citizens, Metro Seniors in Action, and SEIU Illinois State Council.

¢ PBR: e Released analysis of HMO consumer complaints showing need for strong federal PBR on 7/14.

o News conference on 9/2 releasing analysis of rising HMO complaints with Evans signing oversized pledge. Attended
by IL State Council of Senior Citizens, IL Nurses Assn, UAW,

* “Don't Sell Seniors the River”: Event on Fox River outside Hastert’s office with 60 seniors in attendance.

*  Prescription Drugs: Turned out seniors from Metro Seniors in Action and UNITE for action on Hastert on 11/12.

Towa

* PBR: e E-mailed 2000 members urging them to contact their Congressman in support of the bipartisan managed care
bill.

e Phone canvassed on issue the week prior to the vote.

* “Don’t Sell Seniors with Disabiliti River”: Event on 9/22 in Des Moines with Cross Ministries,
Des Moines Area Religious Council, Senator Harkin's office, South Central IA Federation of Labor Retirees, Arc,
Methodist Board of Church and Society, DD Council, NASW, and AFSCME.

* Prescription Drugs: Conducted prescription drug bottle drive, leading up to the release of Families USA report on 11/3.

Michigan

* PBR: e Delivery of wish baskets with strong PBR provisions to entire Congressional delegation by members of coalition
(OWL, SEIU, AAUW, MichUHCAN, Reform Party, NOW, AARP, National Council of Seniors) on 9/7.
o Event in Southfield on 10/4 with the Michigan State Medical Society, Stabenow and Dingell. Participants included
senior citizens, labor, League of Women Voters, OWL, and AAUW.

New Mexico

* PBR: Handcuff event at Wilson’s office on 9/1 with 20 people from Senior Citizens Law Office, PACE, 1199, Coalition
for Effective Mental Health, and Health Action New Mexico.

*  Prescription Drugs: Event at Wilson’s office on 10/13 with 20 people from Health Action New Mexico, Gray Panthers,
the retired teacher’s federation, PACE. Delivered 500 empty prescription bottles and a poster of a prescription for
Wilson to end prescription drug price discrimination.

New Hampshire
* Statewide media tour with the 2030 Center on Social Security issues.
* Released study with Money Watch 2000 on campaign contributions by the pharmaceutical industry.



New Jersey

Pledge: Sendoff at State House with representatives from Holt and Pallone’s offices on 9/7. Attendance by HPAE,
Coalition of Union Retirees Organizations, SEIU, AFSCME, CWA.

PBR: Press conference with Pallone, HPAE, American Medical Society, and American Dental Association to push for
strong PBR on 10/4.

Medicare and Social Security: ¢ With members of PACE, AFT Retirees, and United Senior Alliance, urged seniors at
Franks event at Senior Expo to push him to sign the pledge on 9/24, Collected 65 signed letters from seniors.

e Attended Franks meeting on Social Security on 9/25 to ask him to sign the pledge.

o Press conference on 10/8 with Congressman Holt on Medicare,

e “Don’t Dump Seniors in HMOs” event using toy dump truck carrying seniors with Holt and attendees from HPAE,
NIJEA, NJ Protection and Advocacy, Coalition of Union Retirees, CWA, NJ Breast Cancer Coalition, United Senior
Alliance on 10/8,

Prescription Drugs: Press conference at Newark Airport on 11/11 sending off representatives with bottles collected from
seniors to national demonstration on Hastert,

New York

.

Pledge: Press conference and rally with unions, seniors, and college students on 10/4 when Governor Pataki and Bush
were in Buffalo for fundraiser.

PBR: Press conference with Hinchey on 9/20 featuring a skit with providers handcuffed by HMO rules and Hinchey
freeing them.

¢« “Don't Sell Seniors D the River™: Event in Owego with 50 activists on 9/22. e Event in Buffalo on 10/19.

e  Prescription Drugs: e Collected over 1000 prescription forms and delivered them to Hastert at national action. e
Released Families USA report.

Pennsylvania

L]

Pledge: o Philadelphia event on 9/8 with Borski, Brady, Fattah, Hoeffel, and Klink and 80 activists from PA AFL-
CIO, 1199, SEIU, AFSCME and the community.

e Cards delivered to other members of congressional delegation by coalition members urging them to support the
principles in the pledge.

PBR: Event on 10/4 at Capitol in Harrisburg urging members not to let HMOs buy their votes with PA Federation of
Injured Workers, PA AFL-CIO, PA State Council of SEIU, PA Council of Senior Citizens, PA Coalition of Citizens
with Disabilities, and Spanish Community Association of Central PA.

SOS for Social Security and Mayday for Medicare: Event in Allentown with 25 attendees on 9/30. Speakers from PA
Council of Senior Citizens, Lehigh Center for Independent Living, and Lehigh Labor Council.

Prescription Drugs: Released Families USA report with Action Alliance of Senior Citizens at Glaxo Wellcome on 11/9.

Rhode Island

“Don’t Sell Seniors Down the River”: Event with Gray Panthers, RI Nurses Association and 40 participants.
Medicare HMOs: Organizing around state takeover of Harvard Pilgrim HMO, emphasizing dangers of putting seniors
and people with disabilities into HMOs.

Prescription Drugs: Released Families USA report at a senior center on 11/3.

Washington

PBR: Visits to the district offices of Congressional delegation urging each member to support PBR and to sign the

pledge.

Medicare and Social Security: Demonstrated against Gorton’s poor record on health care at events in Sunnyside (8/15), Yakima
(8/15), Olympia (8/30), and Spokane (9/2).

Wisconsin

Pledge: e Campaign kickoff events in Milwaukee and Madison on 7/16 with AFL-CIO, Coalition of Aging Groups, Federation of
Nurses and Health Professionals.

PBR: Co-hosted a rally with the state medical society, Federation of Nurses and Health Professionals, and Racine Central Labor
Council in support of PBR in front of Ryan’s office on 9/16. Organized testimony in support of state PBR

Prescription Drugs: e Released Families USA report with Coalition of WI Aging Groups and senior victims on 11/9, @ Completed
study of drug prices in CD-1 showing seniors pay twice as much as hospitals and HMOs; will release with Feingold. e Canadian
drug run scheduled for 3/7.
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Activists seek cut in prescnptlon drug prlces

More than 200 hold protest outside Hastert’ s district office -

By MARK FOSTER
Kane County Chronicle

BATAVIA — More than 200 activists-

from across the nation rallied outside
U.S. House Speaker Dennis Hastert’s'
Batavia district office Friday, demanding
]eg1.=.=.la!:10n to cut prescription drug
prices for Medicare patients. -

They brought thousands of empty pre-
scription drug bottles, and dumped them
at the door to the speaker’s office at 27
N. River St.

The demonstrators charged that
Hastert is standmg in the way of legisla-
tion that would provide seniors with cov-
erage for prescription drugs, and is

putting the interests of big pharmaceuti- .

cal companies ahead of ordinary people.

The group rallied-under the banner of
US Action, and other activist organiza- .

tions, mclud.mg linois Action and Metro
Semors

'US Action is
nationwide grassroots

“a newly launched
organization

fighting for social, economic, ramal and

environmental justice.”

John Cameron of Illinois Action,
leader of the rally, charged that House
Republicans killed legislation in com-
mittee to cut prescription prices for
Medicare patients, and that Hastert this

month used his power as speaker to pre- -,

vent a floor debate on the issue.
Cameron said that senior citizens pay

-an average of $525 per month -out-of-.

pocket for medical éosts.

“We need for the Speaker of the House
to stop speaking for the drug companies
and start speaking for us,” Cameron
said.

Illinois Action’ ralhed in front of

Hastert'’s office on the same issue about .

two months ago.'Cameron said Hastert

has refused to meet with his group.
Inside the office, Hastert press secre-

tary John McGovern said the speaker

was not in the office, and that the dis-

trict staff ‘would not meet with the
protest leaders. -

“They want universal entltlement and’

that would bust the budget. McGovem
said,

“Under Ppes:dent Clinton's plan, we

would have to elther raise taxes or cut: *

Medicare benefits” McGovern added.

McGovern noted that he met with the
group’s leaders the last t:me t.hey matra

their protest. -

* Qutside, the demnnstrators chanted'-

slogans like “No health care, no peacef"

and held placards aloft. "

They cheered as ‘their leaders;, from
~. states-including Maine, Mmmss:ppl,An '

zona and Minnesota, made speeches.

“We have people who have to make a i

choice whether to eat or buy prescription
drugs!”
Metro Action for Seniors.

“Speaker H&atert, you've shown y{mrl
. priorities’ to Amencas seniors. Next
November, America’s seniors will show .

you theirs,” Cameron shouted. -
John Marvin of Maine said that many

* seniors find it less expensive to cross the

border into Ca:nada to buy prescriptions.
One by one, representatives of US
Action’s state_ organizations dumped

Please see PROTEST page 8

declared 'Norma . Murray of .

Bob Gerraid — Chrwudephotosta&"

Sara Williams of Jackson, Miss., protesting:
with US Action, places empty presmphon
bottles into a barrel at U.S. House Speaker.
Dennis Hastert’s office. o .
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Protest

their empty prescription drug
bottles into a large barrel, filling -
it to overflowing, and placed it at
the locked door of Hastert’s
office.

State Rep. Mary Flowers, D-
Chicago, also participated in the
rally.

“Health care is an issue that
can't wait. Prescription drug cov-
erage is not a luxury, it's a neces-
sity,” Flowers said.

“These are people who have
paid their dues,” Flowers said.

Flowers said the state govern-
ment is powerless to change
Medicare policy. - -

“We're at the mercy of the fed-
eral government,” Flowers said.

Rank and file members of the '_
protest were equally vocal. John Marvin of Maine, left, of the National Council of Senior
" “We're going to tell Hastert Citizens speaks as Juan Carlos of US Action holds the bullhorn at
loud and clear that we want a protest over prescription prices Friday in front of House
something .done about outra- Speaker Dennis Hastert’s district office in Batavia.

iption dru ices,” ; . ™
g:f;sszzsgz - of iilajgmosh, “Hastert’s ‘stand means that.our . 'Semox:s are entitled to the
Wis. _ 3 patients pay exorbitant prices. same price breaks as large buy--
He speaks only for corporate ers, like HMOs, said Pedro

G Farley, famil hysi- % . e .
cian from Modison, said that POt ‘Rodriguez of Philadelphia, Pa.
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Sen. Slade Gorton's visit to Sunnyside Community Hospital
on Wednesday drew a group of protesting Medicare advo-

and Jo Ekroft.

: Bl
ROY MUSITELLYYakima Herald-Republic

cates, including from left Dolly Washington, Marlene White,

Protesters Shadow Gorton During Valley Visit

By JESSICA LUCE
YAKIMA HERALD-REPUBLIC

SUNNYSIDE — U.S. Sen. Slade Gorton
wanted to talk about health care at rural
hospitals when he visited Sunnyside Com-
munity Hospital on Wednesday.

While the Washington Republican did
get to discuss his views with hospital
employees, protesters also wanted Gorton
to speak on Medicare and affordable health
care, two areas they claim he has given
scant support

b
MAantme sodle e =221 1 v e -

term next year, spoke with about 30 hospi-
tal employees outside the hospital while
members from the Seattle-based Washing-
ton Citizen Action group stood by with signs
supporting Medicare reforms.

Signs reading "Medicare Forever” and
shouts'of “La raza contra Slade"” were
largely ignored by the state’s senior senator,
who said he was at the hospital to field
questions about the facility and concerns
voiced by its employees.

Those concerns included the 1897 Bul-
anced Budget Act and its ramifications on

Hospital CEO Jon Smiley said 70 per-
cent of Sunnyside Community Hospital's
inpatient revenues come from Medicare
and Medicaid. He said many of the hospi-
tal's patients are from “less fortunate
income levels."

Medicare is the federal health care
insurance program for people age 65 and
over and for the disabled, while Medicaid is
the federal-state program that helps pay
for health care for the needy, aged, blind
and disabled, and for low-income families
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GORTON/Blames Clinton

Continued from Page 1A

and children.

Gorton conceded he wasn't
knowledgeable to comment on all
problems facing rural hospitals.
But he did say disparities in fed-
eral assistance between rural and
urban hospitals will be a “princi-
pal focus” in the Senate this fall.

Congress will be working on
relief for rural hospitals in the
coming months, he said.

Some of the current Medicare
problems, Slade said, are due to
the Clinton administration not fac-
ing real issues, particularly
regarding urban hospitals that
have a  high percentage of
Medicare patients. Medicare, he
said, must be saved and solutions
must be found to preserve the
financial stability of rural hospi-
tals.

Gorton said the primary reason
for the Sunnyside Community
Hospital visit was to get feedback
and ideas that he can use when
the Senate reconvenes next
month.

The protest was organized by
Washington Citizen Action, which
promotes health care and living-
wage issues and is supported by
4,000 members statewide.

“This is not about (Gorton) run-
ning for re-election,” said Steve
Zelak, a community organizer for

the group. “It's about him doing
the right thing.”

The group distributed copies
of Gorton’s congressional voting
record on health care issues since

-1981, which includes votes for

funding cuts, raises in Medicare
premiums and a higher eligibility
age for Medicare,

Marlene White, 2 member of
the Yakama Nation, held a sign
reading, “Sen. Gorton, Do you
have to choose between buying
your groceries vs prescription
medicine? Cover prescription
drugs under Medicare.”

White said she wanted t9make
sure Gorton doesn’t forget the
recipients of Medicare. When peo-
ple can't afford basic necessities
because their medicine is too
costly, it's a sad thing, she said.

“People in this great nation
shouldn’t have to do that,” she
said.

Gorton responded to the
protest by saying people have the
right to express themselves. Lib-
eral special interest groups, like
those protesting, along with the
Clinton administration, are
“unfriendly” to finding solutions
to a variety of problems, he said,

Gorton's schedule included a
stop at Providence Toppenish
Hospital and the Yakima Cham-
ber of Commerce.
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Hastert: Let the Governing Begm

House speaker says
Congress is poised
to bring tax relief
to the people

By WES NELSON
YAKIMA HERALD-REFPUBLIC

As a former high school gov-
ernment and history teacher, J.
Dennis Hastert has experience
working with children.

So when the 57-year-old
Republican lawmaker from Illi-
nois was elected speaker of the
House on Jan. 6, succeeding
Newt Gingrich, he looked upon
the unruly classroom that is
Congress and pledged to do the
seemingly impossible:

Bring the class to order.

The American people would
want it no other way, Hastert
said Wednesday in a brief visit
to Yakima with 4th District Rep.
Doc Hastings, R-Pasco.

In the bitter, acrimonious
fallout from the impeachment
proceedings against President
Bill Clinton, Republicans and
Democrats have been less than
bipartisan over what to do with
a projected federal budget sur-
plus,

The future of Social Security
and Medicare, education,
defense and tax relief hangs in
the balance.

Known as a conciliator,
Hastert acknowledged there's a
cry to Congress from average
citizens to stop blckermg, grow
up and start governing.

With Hastings — whom he
called a “common sense” mem-
ber of the House rules commit-
tee — at his side, Hastert said
lawmakers are poised to do just
that.

A “lock box" proposal to set
aside $2.2 trillion for Social
Security and Medicare reform
over the next decade, already
given a nod by Clinton and some
Democrats, is evidence that

GORDON KING/Yakima Herald-Republic

Rep. Doc Hastings, R-Wash., greets Rep. Dennis Hastert and helps him smooth down the col-
lar of his coat as Hastert walks into a meeting with party faithful in Yakima on Wednesday.

some common sense has been
restored, Hastert said.

But the proposal is part of an
overall tax-relief package that
Clinton has threatened fo veto.

Hastert, who served as Chief
Deputy Majority Whip before
his election as House Speaker,
believes Clinton will come
around.

“The president’s a pretty
savvy guy. He wants to leave a
legacy,” said Hastert, who was
elected to Congress in 1986.

Some members of a political
action group, the Seattle-based
Washington Citizen Action, that
greeted Hastert and Hastings
upon their arrival at
Cavanaughs Gateway Hotel
weren't as confident there'll be
a legacy where Medicare is con-

cerned.

Partisan blckermg threatens
the future of the program, group
spokeswoman Jo Larsen Ekroth
said.

“They keep watching each
other, ready to pounce,” she
said. “I don't like the game of
gotcha. I don't think it belongs
in a mature democracy."”

But the group’s main reason
for being in Yakima was to tar-
get Sen. Slade Gorton’s voting
record on Medicare — a track
record, Ekroth said, that threat-
ens entitlement programs for
senior citizens and aging Baby
Boomers alike.

Gorton, who is seeking a
fourth term, is beholden to cam-
paign contributions from the
health insurance and health

care industries, said Ekroth, a
Seattle resident who teamed ug
with Yakima residents such as
Aileen Kane, Mary MeDaniels
Jack Lines and others with plac:
ards and banners outside
Cavanaughs.

“That can't help but colo:
how you see the issues,” she
said. “We're looking at the Babj
Boomers coming up and thei
children after that. I thin}
Medicare should be something
we pass along."

Group members weren'’t sure
if Hastings and Hastert took ir
their streetside message.

“The security guards got :
goad look at it,” quipped Kane
a Yakima County Democrati:
Central Committee precinc
chairwoman.



Gorton
talks up
issues

= IN OLYMPIA:

The incumbent
senator is hounded by
protesters.

By Bob Partlow
The Olympian

OLYMPIA — Sen. Slade Gor-
ton, tanned, relaxed and at the
top of his political game,
talked about education, Social
Security and natural resource
issues in an appearance before
the Olympia Rotary Club on
Monday at Cavanaughs at
Capitol Lake.

The three-term Republican
was greeted by sign-waving

demonstrators charging that
his record is abysmal on saving  Senator
Social Security, improving
Medicare or working on other
issues important to seniors.

Gorton

From Page One

Security,” said Larry Green of Kent,
“There are going to be a lot of votes
in the future, like on the patients bill
of rights, in which he needs to be
more senior-friendly.”

Gorton had no interaction with
the protesters,
telling reporters
after his speech
that he expects
them to dog his
heels on the
campaign trail
the next 15
months, as they
have in past
campaigns.

The theme of
his speech was
returning
power and decisions to individuals.

He told Rotarians he wants to in-
vest surplus money from the Social
Security surplus fund back into So-
cial Security, rather than into other
federal programs. He also would
give individuals more options about
what to do with their Social Security
accounts.

“We should trust people, in their
individual capacities, rather than a
government-run system in Wash-
ington, D.C,, with one set of rules for
every individual,” he said.

Gorton also called for giving local
school districts and officials more
say over how to use federal educa-
tion dollars. Education has not been
a big issue for Gorton in the past,
but he said it has become one in the
past two or three years.

e

The Olympian

Tuesday, August 31, 1999

made by local groups should receive
more financial support. Dam re-
moval is costly and unlikely to bring
back salmon runs, Gorton said.

Under questioning from Rotari-
ans, he said Clinton retains substan-
tial political clout, despite the recent
sex scandal.

“The president doesn't have any
moral political capital at all left with
which to deal with Congress,” he
said. “But he has a very large and
continuing degree of power. It's not
moral in nature. It's political in na-
ture. But it's very real.”

He also saidrl\;e supports George
W. Bush for the RepuElican presi-
dential nomination.

The former 12-year state attorney
general has begun collecting a mul-
timillion war chest for his next elec-
tion. He has always had tough elec-
tion battles, losing his seat in 1986
before regaining his place in the
Senate in 1988. Two Democrats are
seeking their party's nomination to
run against him: State Insurance
Commissioner Deborah Senn and
State Rep. Brian Sullivan, D-Tacoma.

The Associaled Press
PROTEST: Demonstrators make their case against Sen.
Slade Gorton outside Cavanaughs on Monday. The GOP
incumbent got a friendlier welcome from Rotarians inside.

Gorton's

“We wanted to highlight
negative
record on Medicare and Social

See Gorton / A2

Only 7 E)ercem of the dollars spent
by school districts comes from the
federal government, he said, but
about 50 percent of the rules they
must follow flow from the federal
government. -
Plans he proposed for giving local
school officials more say with fewer
restrictions have passed the Senate
in the East two years but were op-
posed by President Clinton and in
the House. *
This year's version would give dis-*
tricts the money with only one con-
dition — local districts had to im-
prove test scores of their students. If
they did so after five years, they
would be eligible for another five -
years of money. If they did not, they ..
would have to return the money.
“We ought to trust those people
who spend their lives and careers
providing education to know better --
what works than bureaucrats in
Washington, D.C.,” Gorton said.
Continuing the theme, Gorton !
said salmon restoration efforts 7



7HMOs in her last electron
. the group contends

“Yort By Scott Whipple
ST . HERALD REPORTER
J . ‘NEW BRITAIN — “HMO con-

Inbunons make us sick!” |

‘That was the cry at bake
sa!es held around the state

Friday by the Connecticut

Citizen Action Group (CCAG),
"believed to be the state’s oldest

and largest citizen watchdog
* organization.

People with low income,
dropped from Medicare, who
= have no insurance or access to
elected officials, got a voice
Friday in four Connecticut
communities.
The principal

z.

HERALD PHOTO — TODD HOUGAS

Tom Swa.n,- executive director of the Connecticut Citizens Actmn Group, hands fliers to Werner
Oyanadel and Nancy Shannahan, both on lunch break Friday at the Capito

target of

‘m The congresswoman CCAG

: -""-.-

"?Actmsts protest ‘HMO
" power target ]ohnson

efform Rwas Slxth

'District ¥ Congresswoma.n

urece“‘@d $55,400 from Nancy Johnson® who received

$55,400 fmm I{MOS in her
1998 election. -

“This was the hlghest of all
Connecticut < Congressional
members,” - <said = Suzanne
Haviland, CCAG'’s health policy
director. 'Shes ithe only state
congressperson {to not sign
onto H.R.2723 (the new bipar-
tisan patient's'tights bill, the
Managed Care Impmvement
Act)”

David Whn.e Johnson's
press secretary, said that “any-
one familiar - with Nancy's
record knows “that she’s a
leader on health care issues
and an advocate'of a strong
patient’s bill of rights. The fact
that the Patient' Advocate
Foundation gave her its

See HMOs, Page A8,



e HMOs target of protest

From Page Al

‘National Health Care
Humanitarian Award' last
month clearly demonstrates that
she is fighting hard to improve
our health care system so
patients can get the care they
need.” Haviland explained that
CCAG was holding bake sales in
Enfield, New Milford, New
Britain and Hartford, to call
attention “to the health care cri-
sis." She said the crisis was
growing and that thousands of
people are due again to be
dropped from Medicare HMOs
‘on Jan. 1. “As long as HMOs con-
tinue to enjoy an unfair advan-
tage under the current cam-
paign finance system, the
chance of reform is slim," she
said.

Congress is expected to take
action this fall on several impor-
tant issues involving HMOs,
including H.R.2723 and contro-
versial legislation to further pri-
vatize and deregulate the tradi-
tional Medicare system.
Haviland said the bake sales
were a means of educating the
public about how they can help
to change the health care and
campaign finance systems.
Money raised from sales will be
used to send an uninsured per-
son and/or an HMO victim to
Johnson or another political
candidate's next fund-raiser. By
mid-afternoon the CCAG had
raised $310 of their goal of $500
through bake sales.

Through short skits, CCAG
members acted out their belief
that HMOs were being auctioned
off to the highest bidders. They

hoped to convince their side-
walk audience to pressure
Johnson to vote against the pri-
vatization of Medicare, and to
vote for a comprehensive cam- .
paign finance reform.

In New Britain, CCAG chose
9 Liberty Square across from
New Britain Superior Court
because they were looking for a
place of activity in Johnson's
district. Kristin Perreault of
Hartford, director of the skits,
explained that “basically we
have an auctioneer, auctioning
off Nancy Johnson's votes on
certain health care issues, such
as the right of a person to gain
access Lo emergency room care
without prior authorization
from their HMO.”

Tom Swan, CCAG's executive
director, said *when elections
were financed by moneyed inter-
ests like HMOs, it's no wonder
we have a health care system
where rationing decisions are
driven by Wall Street investors.
This system undermines the
principle of ‘one person, one
vote, and worse, the growing
health care crisis in America.”

“HMOs bundle thousands of
dollars to candidates when the
average citizen can't afford a
$500 ticket to a fund-raiser,” said
Eric Bailey, CCAG's communica-
tions director. “By holding these
bake sales to send an HMO vic-
tim and/or uninsured person to
a fund-raiser, we hope to draw
attention to these flawed sys-
tems.”

CCAG supports expanding
the Medicare program as a
future model for universal
health care.



Half-Baked Healthcare

ast Friday Hartford’s lunch-on-a-truck crowd in Bushnell Park got treated to brownies, delayed by the company. The measure will come up for a vorte after the House comes back
cinnamon cookies and other PTO specialties, part of a Connecticut Citizen Action Group  [rom its various August watering holes.

(CCAG) fundraising effort to raise awareness about the dismal state of health care
insurance and Congresswoman Nancy Johnson’s half-baked ideas about coverage.
According to CCAG, Johnson (R-Sixth District) reccived $55,400 in campaign
contributions from HMOs in her 1998 campaign, This would be in very direct
contrast to congressmen Sam Gejdenson and Jim Maloney, who each ook noih-
ing, and even First District representative John Larson, who represents the
Insurance City but only reccived $29,000. All rold Johnson received 62 percent
ol all IMO contributions to Connecticut'’s six congressional candidates, accord-
ing to CCAG. Contributoers were Actna, Oxlord Health Plans, Cigna and Blue
Cross Blue Shield.
Not surprisingly, Johnson is also the only Connecticut rep who has not signed on to
the proposed Managed Care Improvement Act. This bill would let patients sue their

HMO:s in state courts for damages if they are injured because a covered benefit was denied or

In the meantime CCAG hopes to raise enough money to send one HMO victim
and an uninsured person to a Johnson fundraising dinner. Executive director Tom Swian
says the storm-the-citadel approach would be eflective in meeting Johnson on her own |
level. At worst, she'll be forced to squirm a liule in front of her backers.

“We know our side can't equal the money of the other side, but we're just looking for
creative ways to raise awareness abour this issue,” Swan says.

The Hartford event waas topped off with a stirring guerrilla theater performance:
On one side of the stage, were little old ladies. On the other, guys in suits. An auctioncer
presented placards with various health care issues written on them for the rich business
men and poor pensioners—to bid on. Guess who won?

—Dan Levine

THEHARTFORR APYQCATE | LAUGUST, 26,19, 7
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Seniors hit
hard by hike
in drug costs

- Many make trek into Mexico
l for better deal on pricey pills

BY JENNIFER MARKLEY
| THE TRIBUNE

A simple trip Yo the neighborhood drig stotre
won't be enough to keep Dorothy Carlson’s medi-
cine cabinet full until the end of the year,

The 78vyear-old is one of millions of senior citi-
2ens trving to batlle rising drug costs.

Families USA. a national consumer group.
released a study Wednes-
day showing that 50 top- iD
selling prescription medica- MORE INSIDE
tions commonly used by B Tips for
seniors have risen af twice  buying drugs in
the rate of inflation. Last Mexico, Ad
year, they rose by more
than four times that rate. :5#‘3 mg::)gl

Today, the Mesa resident il
and her husband plan to g‘:&ss' :3:;;2‘

. take the 200-mile trek to ol piovino g
Nogales, Mexico, for the :
prescription drugs they can
no longer afford.-

“] hiave to have them,” Carlson said. “What else
can 1 do butgo to. Mex:co?"

The results of the study give a preview of what
investigators may find out from a 90-day probe of
prescription drug prices launched last month by
President Clinton. He announced the probe after
the drug industry, fearing government price con-
trols, fought his proposal to extend prescnptmn
beneﬂts to Medicare recipients. . ..

. But:Valley seniors say they- aiready'know the
bu:den of prescription costs. Typical dally- regi-

\ifnens’of two  to, seven medications mear’ sériors
*.on traditional Medlcare pay hundreds of dollars a
‘month for'pills." Bt
- Fommately. more than ha’lf lhe seniors in the
Valley have prescnptlon coverage tluough health

L .' e T Please see DR'UG PageM
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Bnces on prescrlptlon drugs for senior citizens skyrocket
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Tucson, Thursday, September 9, 1999

The Arizona Daily Star

Kolbe urged to back popular HMO reform

By Jane Erikson
The Arizona Daily Star
A handful of physicians and other dem-

onstrators gathered outside the office of Rep.
Jim Kolbe yesterday to protest the congress-
man’s refusal to support a popular HMO re-
form bill. :

Kolbe, R-Ariz., has not yet decided which
of several reform proposals he will support,
but will vote for one or introduce his own, ac-
cording to a statement issued by his office.

Kolbe wants ‘‘to guarantee that health is
not subordinated to whimsical or improper

HMO financial considerations. He is also fear-

, ful of legislation that will precipitate new
rounds of lawsuits and litigation,” the_state-
ment said. “
Ian Robertson, president of the Sm_n.hem
Arizona Council of the AFL-CIO, said he sup-
ports a bipartisan House bill authored by
Reps. Charles Norwood, R-Ga., and John Din-

gell, D-Mich.

“Working families need to make sure
that they can take care of their health care
needs,” Robertson said yesterday. 'HMOs are
being run by corporate executives, and doc-

tors are not having the ability. to- make deci-

sions that are in favor of the worker."

The Norwood-Dingell bill was drafted last
month, following passage in July of a wa-
tered-down Senate Patient Bill of Rights. -

Norwood-Dingle would give all Ameri-
cans with HMOs and other insurers the right

_to sue their plans over coverage denials.

The bill has been signed by at least 22
House Republicans. Its supporters include the
American Medical Association.

Rep. John Shadegg, R-Ariz., is co-author,

‘of a House Republican version still in the
. drafting stage.

Dr. Bruce Robena a psychiatrist and
family practice pmvslcmn, said he considers it

crucial that Congress pass "‘some reasonable
patient Bill of Rights.

“The playing field has been so skewed in
favor of insurance companies that physicians
really don’t have a leg to stand on and get the
kind of care that patients need and deserve,"
Roberts said. _

. Under current reimbursement rates, Rob-
erts has to see a patient every 15 minutes, he
added. But so much of each 156 minutes is
taken up with getting health' plan approvals
and filling out “‘an inordinate amount'' of pa-
perwork, he has only two or three minutes
with each patient, he said.

Dr. Keith Dveirin, a pediatrician, said
HMOs don’t always rollow the ‘childhood im-
munization recommendations of the Centers
for Disease Control and Prevention and the

' American Academy of Pediatrics.. -«

“We need to put pressure on Congress'
to ensure such compliance, Dveirin said.
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Elderly plead for drug C

Messages flood
into Baldwin’s
D.C. office

By Samara Kalk
The Capital Times

Rep. Tammy Baldwin's Wash-
ington, D.C., office has been re-
ceiving countless letters, calls and
e-mails from senior citizens con-
cermed about the ever-increasing
cost of prescription drugs.

The flood of mail is in re-
sponse to cards the Madison
Democrat sent out last month
promoting her co-sponsorship of
the Prescription Drug Fairness
for Seniors Act.

*“This is obviously a significant
issue to millions of people in this
country,” said Jerilyn Goodman,
Baldwin's press secretary. “The
response to the mailing was really
overwhelming."

During the summer and fall,
Baldwin has traveled around Wis-
consin's 2nd Congressional Dis-
trict holding ‘‘Senior Speak Out"
sessions in Stoughton, Portage,
Baraboo, Verona, Mineral Point
and Richland Center.

The cost of prescription drugs
is an issue that came up over and
over, Baldwin said.

According to a report released
Wednesday by the consumer
watchdog group Families USA,
prescription drug prices in-
creased four times faster in 1998
than the rate of inflation.

From January 1998 to January
1999, the rate of inflation was 1.6
percent and the prices of the 50
most prescribed drugs for older
Americans rose 6.6 percent,
according to the new report,
“Hard to Swallow: Rising Drug
Prices for America's Seniors.”

The legislation Baldwin is
pushing would reduce prescrip-
tion drug prices for the elderly by
more than 40 percent by allowing
pharmacies that serve Medicare
beneficiaries to offer pharmaceu-
ticals at the same low prices that
drug companies give to HMOs,
hospitals and the federal govern-
ment.

Getting the Prescription Drug
Fairness for Seniors Act passed in
the current Congress is impossi-
ble, Goodman said.

-‘“The Republican leadership in
the House just shelves it. They are
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RICH AYGH/THE CAPITAL TiME

Elizabeth Schuck of Madison, a member of the Dane County SOS Senior Council, speaks Wednes-

day before a Wisconsin Citizen Action gathering about drug prices.

not willing to deal with it even
though it seems to have strong bi-
partisan support,” she said.

The Prescription Drug Fair-
ness for Seniors Act would pro-
tect senior citizens from drug
price discrimination and make
prescription drugs available to
Medicare beneficiaries at dis-

counted prices, according to Wis-
consin Citizen Action, the state's
largest consumer group repre-
senting 58,000 Wisconsin f[ami-
lies and 200 organizations.

*“So many seniors out there are
spending more money for pre-
scription drugs than they should
be,” said Carolyn Morgan, a Bal-

dwin representative.

“It's pretty discouraging, espe
cially when you get a letter fron
an 84-year-old woman saying tha
she is spending so much mone:
for prescription drugs that she
hopes she's not around mucl
longer to endure this,” Moruzu
said. “That's really sad.”
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Drug prices on the rise -

How prices of the presciption diugs most often used by the elderly have
ncreased in relation 1o inflation

51 CHANGE CHANGE Annual percantage Inosase

Cost of drugs prescribed for seniors
far outpaced inflation rate, study says
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than 385% in the past five years.

Despite intense scrutiny over
steadily increasing prices of pre-
scription medications, manufac-
turers of the commonly pre-
scribed medications managed a
20% profit margin in 1998. This
was nearly five times greater ||
than the 4.4% median net profit | |
of all Fortune 500 companies. 3

The study used information |}
from 241,496 people in the 1998 | | |
Pennsylvania Pharmaceutical | |5 |
Assistance Contract for the Eld- | |
erly, an outpatient prescription
drug program for older Ameri-
cans,
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Seniors on fixed incomes struggle
to pay for expensive medicine that
they need, and a recent study suggests
it doesn't need to be that way.

Drug prices
put squeeze
on the elderly

By Dee J. Hall

Wisconsin State Journal

Milele Chikasa Anana, a retired computer techni-
cian who publishes Madison's African-American mag-
azine, Umoja, has seen her retirement income
steadily disappear over the pharmacy counter

Anana — who retired early six years ago because
she suffers from diabetes, glaucoma, a thyroid defl-
ciency and a rare hormonal condition — spends
about 8310 a month on prescriptions. That's a large
chunk of her $850 Social Security check

“I worked all my life and had insurance but didn't
need the drugs,” said Anana, of Madison. “Now [
need the drugs, but [ can’t afford the coverage.

“The drug costs,” she added, “are simply out of

control.”

Anana is among the millions of U.S. retirees strug-
gling under the rapidly increasing cost of prescrip-
tion drugs. Most of the elderly have little or no

insurance cov-
erage for the
cost of pre-
scriptions.
Inareport
released
Wednesday,
Families USA
found that the
prices of the 50
drugs used
most by senior
citizens in-
creased. on av-
erage, four
times the rate
of inflation in
the past year.
In the mean-
time, pharma-
ceutical
companies con-
tinued to reap
profits that far
outpaced many
other busi-
nesses, accord-
ing to the
group, which is
a nonprofit ad-
vocate for
health-care
consumers.
“The phar-
maceutical in-
dustry is
making mil-
lions by raising
the prices of
the drugs sen-
lors use most.”
said Sam Gie-
ryn, health-care
coordinator for
Wisconsin Citi-

P

‘| worked all
my life and
had
Insurance
but didn*t
P, Need the

e drugs. Now |
need the drugs, but | can't
afford the coverage.’

Milele Chikasa Anana

Drug prices soar

Pnces for the prescription drugs most
often used by older Americans are
rising far beyond inflation.

Annual percentage increases

Winflation ® Pricesof M Drug

rate® drugs used prices

by eiderly  overall

™

& | |

g —— -

4

3

2

1

0

'94 95 '96 '97 '98
"The consumer price iNOex was used as &
gauge of inflation and drug pnces overall

SOURCE: Famdms USA AP

zén Action, which also released the Families USA re-
ort

nesday at a Madison news conference.

“As industry executives grow richer and drug com-
pany profits escalate, America’s seniors are increas-
ingly unable to afford the medications they need.”

Wisconsin Citizen Action is part of a 17-state cam-
paign (hal, among other things. is pushing Congress to
change Medicare — the national health-insurance
program for people 65 and older — to cover the cost
of prescription drugs. Some seniors purchase supple-
mental insurance that may cover some medication
costs, but often those policies have high deductibles

Please see DRUGS, Page JA
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3"_!..al'u:mln.f 13 mg Hegulatas heartbeat I 574 15_.4% 378% Glaxo Wellcome n/a

- Prilosec Stomach acid reducer $1,455 27% - 44% | Astra 20.6%

- Norvasc | Hypertension, angina I $483 26%  16.8% | Pfizer 23.0%
K-Dur 20 Potassium supplement : $365 ~ 6.2%  39.0% ; Schering 21.4%

| Pepcid Stomach acid reducer | $646 3.1%  187% | Merck 20.0% |
Lanoxin/.25 mg Regulates heartbeat '. $74 ; 15.4% 87.8% Glaxo Wellcome n/a

Imdur Heartdrug (angina) | $525 | 9.6%  111.2% | Schering 214% -
‘Synthroid Thyroid hormone | s108 . 9.8% :!7.8_%.d Knoll . 6.0%

| Vasotec Hypertension, heart failure|  $398 32%  19.2% | Merck 20.0%
Procardia XL = Hypertension, angina $505 26%  16.8% ! Pfizer - 20.6%

“Based on Oct 1899 price

- '_ ption drug costs hit elderly

: Iop 10 prescription drugs used by the eliderly have increased:

SOURCE: Compiled by PRIME Institute, Univ, d Minn, for Familes USA'

Continued from Page 1A

or co-pays, Giervn said.

The study. conducted for Fami-
lies USA by University of Minne-
sota researchers. measured
changes in the wholesale price of
a vear's supply of drugs a1t com-
mon dosages.

In 1998, wholesale prices for 30
prescriptions commonly filled by
the elderly rose by 6.6 percent
even though the overall inflation
rate that year was 1.6 percent,
according to the study.

The research also found that in
the five-year period between Jan-
uary 1994 and January 1999,
prices for the same prescriptions
rose 25.2 percent, nearly double
inflation generally, which was
12.8 percent.

Families USA said that the me-
dian profit reported in 1998 by the
companies making these drugs
was 20 percent, compared to a me-
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dian profit for Fortune 500 com-
panies of 4.4 percent.

Responding to the study, the
Pharmaceutical Research and
Manufacturers of America said
the drug industry plows 21 per-
cent of its revenues back into re-
search to find new cures and
treatments.

“Any time a senior lacks access
to our medicines, the pharmaceu-
tical industry is concerned,” the
association said in a written state-
ment.

The statement also contended
that the Families USA study is
skewed by a few drugs that have
seen unusually big markups in re-
cent years, including some made
by generic drug companies whose
pricing policies are under investi-
gation by the Federal Trade Com-
mission.

Speaking at a press conference
at the Madison Senior Center
Wednesday. Madison retirees
Walter and Elizabeth Schuch said
thev spend at least $130 a month
on prescription drugs, mostly to
treat Walter's diabetes and high
blood pressure.

“Most families with average in-

-comes would struggle to afford an-

other $130 bill, but for senior
couples like us living on less than
$22.000 per year, it's very difficult
to handle the increases," Eliza-
beth Schuch said.

In a prepared statement. Ron
Pollack, executive director of
Families USA, called it “uncon-
scionable that the sickest and old-
est Americans go without
prescription drug coverage as part
of their basic benefit package.

~Seniors can't take advantage
of the many discounts in the mar-
ketplace for preseription drugs."
Poliack addec. "HMOs and other
institutional purchasers get sharp
¢iscounts on prescription drug
prices. but mosl seniors . . . have

to pay full, not discounted, prices -
for drugs.”

Anana said that’s true for her.
She pays $112 a month for one
drug that her old HMO can pur-
chase today for $74 a month. s

U.S. Rep. Tammy Baldwin, D-
Wis.. is a sponsor of the Prescrip-
tion Drug Fairness for Seniors Act’
of 1999. which would zllow Medi-
care recipients to pay the same
prices the federal government
pays for prescription medicines.

Baldwin spokeswoman Jerilyn |
Goodman said the legislationis
stalled because “the Republican
leadershlp is not considering it at -
this time."” .

“The report. . . reinforces the
need to pass meaningful legisla-
tion to help seniors afford the
medication that helps them main-
tain their health,” Baldwin said i m-
a written statement. “It is tragic
that some of our friends and .
neighbors are choosing between
food and needed medicines.”

Marie Hornes, a social worker _
at the UW Geriatric Clinic, said
she sees families making huge fin--
ancial sacrifices to pay for criti-
cally important drugs such as
Aricept That medication allows
people with Alzheimer's disease
and other forms of dementia to
function, but it costs up to $150a -
month, she said. Only about a
fourth of her patients have any in-
surance coverage for drugs, she
said.

“I've been working with the
elderly since the early 1980s,”
Hornes said. “It (prescription
drug coverage) has always been
an issue. but I do see it intensifv-
ing because it seems to me that
the drugs are costing more and
more.

“I really worry about a lot of
our patients.”

— The Associarrd Press contrib-
ted 1o this repor
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Racine County when PrimeCare

In the meantime, Congress mu

Study fuels Medicare-HMO debate

Rural areas
poorly served

3Y DAVID STEINKRAUS
loumal Tirmes

IVES GROVE — A new study about
he lack of Medicare HMO service in
ural areas served as the '
woint for some local people to express
heir concerns about the prospects for
ational Medicare reform.

The study was released Thursday
v Families USA. a nonprofit health
are advocacy group based in Wash-
igton, D.C,, and was talked about by

county's Ives Grove office complex
Thursday alternoon.

‘Ihestma. s-avs'ﬂpemutolmral
people receiving Medicare live in
counties not served by any HMO that
accepls payments under the
Medicare+Choice program. The
study also says only 27 percent of
rural Medicare recipients live in a
county served by one or more HMOs.

Yet HMOs get fat on federal dol-
lars and hurt the Medicare system,
said Sam Gieryn, health care task
force coordinator for Wisconsin Citi-
zen Action. By operating only in cer-
tain places and accepting only certain
clients, the HMOs serve people whose
care costs are lower than the

So that money is
not available to
help pay the cost of
health care for the
really sick people
whom the compa-
nies won't insure
and who are Jeft to
the Nedicare sys-
tem, and the HMOs grow rich on fed-
eral payments, he said.

“Wheo they find that the profits
there are not high enough, they
leave,” he said.

That's what happened recently in

Health Plan Inc. and Humana
announced they would no longer offer

supplemental Medicare insurance to.

in Racine County. Humana
will stop doing business in the state
entirely, PrimeCare will continue' to
serve people in Milwaukee County. At

act on Medicare reform legiskatis
this year. President Clmton has intr
duced opne plan, and there may |
another from legislators who were ¢
the Natignal Bipartisan Comumissi

P More on STUDY, Page 134
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nk to make it appear as if there
il heen a strugigle.

Gonzales then walked (o the Grey-
und Bus terminal in Milwaukee and
rchased & ticket to Sall Lake City,
ports said. The bus arrived In Utah
m 9 a.m. Scpt. 2, according to Bal-

Gonzales told agents he wandered
wund the city for a while, picked up
me Jiteralure on the slate’s nation-
parks and decided to go to Canyon-
mds National PPark.

He found a shultle that took pas-
sgers from the city's airport to
bah, Utah, where the national park
localed. Itcports said Gonzales was
apped off In Moab arvund 6 p.m,,
4 he had underestimated the dis-
nee to the park. Baldukas said he
i federal agents he was still walk-
{ at midnight when a pickup truck
aver gave him a ride lo tho park
france.

Gonzales reportedly found a
trine that was open and slepl there
rause the park was closed. When
priing came, he walked a short dis-
ace to the desert, waited for the
rk's visitor's coenter to open and
en walked into the center and told
ngers he was the viclim of a kid-
pping.

Racine police called in the FBI,
o they sent an agent to Ulah to pick
enzales up. )

Baldukas said the FBI has not
wrged Gonzales, who is now back
me in Racine. However, local
horitics may Issucs charges or
fempt to oblain restitution from him
rthe time and money police put into
¢ investigation

IEART
tom Page 1A

s a cut we really clean it out. We
xp an eye on him, but right now
¥'s just & normal g-year-old."

The Infection that lead to Krupka’s
mt swrgery, called endocarditis, is
we, she said. Only about 2 in 10,000
wple contract if.

Krupka said she likes Lo look at the
wllive side of bad things, and said_
ime good has come out of her suf-
rinp. She eniovs the eyereice cha

fg{ﬂ Page 1A

her office about the luss of the

Humana and 1’rimeCare coverage
show the cffect Lhat Medicare
cha can have on the lives of sen-
lor citizens and show the need for
caution, she said.

“You cannot imagine the [rustra-
tlon we have heard in our office,”
added state Rep. John Lehman, D-
Racine. ,

What also concerned people speak-
ing at the press confcrence was a pro-
posal from the bipartisan commission
to have the federal government com-

te with privale companies for

edicare dollars. A Medicare board
would oversee the system and would
approve benefit plans and enrollment
periods.

“This report (from Families USA)
is clear evidence that we can not
count on the managed care indusiry
to take care of our senior citlzens and
persons with disabilities,” Plache
said.

1IMOs ignore somc communities,
yel the health of people depends on
their access to care, said Carston
Koeller of Wind Lake, president of the
Wisconsin Council of Senjor Citizens.

“We rcally need (o stress thc con-
cept of universalily, which seems Lo
have golten lost in all of the debato
about reform,"” he said. “We seem to
want Lo lolerate having 30 to 40 mil-
lion peaple uninsured in this country.
1 say that is unacceplable,”

U.S. Rep. Paul Ryan, R-Jancsville,
said he fuvored the idca of the bipar-
lisan commisslon but was disappoint-
ed that Clinton disbanded it before it
suggesled legislation. Ryan said he's
read (he commission’s report but

wanis to read the delalls of any legis-
lation before declding whether to sup-
porl it. A lack of detail caused (he
PrimeCare problem, he said.

The 1997 federal budget allowed the
Health Care Financing Administra-
tion (which runs Medicare) to set the
details of the Medicare reimburse-
ment formula. That led to reimburse-
menl inequitics for various parts of
the country, and that Jed to the depar-
ture of Humana and PrimeCare from
the area, Ryan said.

. “As] see it you should get the sainc
kind of Mcdicare lreatment regard-
less of where you live In this country
becausc you pald the same kind of
Medlicare taxcs,” he sald.

He sald all his efforts now are
focused on passing a bill that would
adjust the reimbursement formula,
“We have to flx the current Medicare
law before we move on Lo new oncs.”

Bruce Stansil, a member of a group
of scnior citizens upset about the loss
of PrimeCare and Humana coverage,
had harsh words at the press confer-
ence about government's lack of
actlon on Medicare Insurance. The
slate has failed to protect scnior citi-
zens, he said. *T'hc federal represcn-
Latives arc just as bad with their con-
stant bickering in Washinglon, and
we demand that they sct this wrong
right — now — or this ftem will
become a major item in the forthcom-
ing election.”

Few in rural residents have
access to Medicare HMO

A study released Thursday by
Familics USA says few people in

. rural areas have access to a health

malntenance organization that will
insure - them under the
Medicare + Choice program.

The study says IIMOs are less like-
ly to cover rural arcas because the

m About 16 percent of the 39 mil-
lion people on Medicare belong to an
HMO under Medicarc +Cholce,

[ ] Natic'itmlly‘ 73 percent of rural
Mcdicare recipients (or 0.7 million
people) live In a county whére there Is

Page

J



PAGE : 21

TO: 6882561177

7-6153

.6!:'

414

FROM: THE LAEOR PRPER

EP-10 99 93:02

[~

: SJ

SM3IN YHSONINH

6661 ‘0T YIBW3ILJIS "AVAIHd

Local/State

Report: HMOs scarce for the elderly

MADISON (AP) — About 90 percent of
elderly people in rural Wisconsin covered by
Medicare can’t join HMOs because there are
no health plans in their area participating in
the federal program, areport released Thurs-
day said. . .

Only four of the state’s 52 rural counties
have HMOs that take part in Medicare,
according to the report of Medicare and Cen-
sus Bureau figures released by Families

USA,; a Washington, D.C.-based group that

advocates universal health coverage.

“The managed care industry has virtually
ignored Medicare beneficiaries in rural
areas,” Families USA executive director Ron
Pollack said.

HMOs are paid a flat fee by the govern-
ment to provide all necessary care for
Medicare-covered enrollees. Medicare is the
federal health insurance program for the
elderly and disabled.

Medicare beneficiaries who do not have
access to an HMO still get care. The gavern-
ment simply pays each of their medical bills
directly to the health care provider. Howev-
er, HMOs are attractive 1o senior citizens

because many offer extra benefits, such as
prescription ‘drugs, which are not usually
covered by Medicare.

“When you don't have HMOs in a rural
community, that means beneficlaries only
have one choice and that is to take part in the
traditional Medicare program,” Pollack said.

Nationally, about 73 percent of Medicare’s
9.2 million rural beneficiaries do not have
access in their home county to HMOs, the
report said. Another 17 percent of senior citi-
zens in yural counties have only one HMO
open to them. Only 10 percent have more
than one health plan to choose from.

In Wisconsin, there are 291,951 Medicare
beneliciaries in rural counties.

Only Walworth County has two HMOs that
participate in Medicare, the report said.
" Monroe, Trempealeau and Vernon counties

have one such HMO, while the other 48 rural
counties have none.
- Sparse populations and thie scarcity of
health care providers in rural tounties make
it difficult for HMOs to be profitable in those
areas, said Nancy Wenzel. execulive director
of the Association of Wisconsin HMOs.

Under the federal reimbursement system,
it's more profitable for health care providers
to receive money direcily from the govern-
ment rather than as part of a managed health
plan, Wenzel said. : X

“There's no incentive in rural parts of Wis-
consin for providers to work with health
plans because they can simply make more
money under the old Medicare system,” she
said. -

The report’s authors said the lack of par-
ticipation by HMOs in rural areas raises
questions about the viability of Medicare
reform proposals, supported by many in Con-
gress, that would give private health plans a
bigger role in caring for the nation's elderly. .

Families USA used data from the Health
Care Financing Administration and the Cen-
sus Bureau to determine how many HMOs
are available to Medicare beneficiaries.

The study found 13 states where no rural
counties currently have a Medicare HMO:
Alaska, ldaho, Iowa, Kansas, Kentucky, Mis-
sissippi, Nebraska, North Dakota, South Car-
olina, South Dakota, Utah, Vermont and
Wyoming.
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COMMENT

HMOs can't be trusted in Medicare reforms

he Medicare program, which has
improved the lives of millions of
elderly and disabled Americans,
faces perilous times.

Leaders in both parties, led by U.S. Sen.
John Breaux (D-La), propose to radically
change Medicare from a publicly adminis-
tered program to a voucher system.

In a voucher system, the government
would partially subsidize the elderly and
disabled to purchase health insurance
plans in the competitive market. Seniors
would take their Medicare voucher and
purchase a better plan, if one was available,
or perhaps, add some money of their own
and purchase a premium plan.

What the legislators neglect to mention
is that the proposal could weaken tradi-
tional Medicare and, for many elderly, tra-
ditional Medicare will remain the only op-
tion.

Medicare HMOs have chosen to stay out
of, or have left most rural areas. Forty-eight
of Wisconsin's 72 counties have no
Medicare HMO options.

The danger with Medicare HMOs has
been woefully demonstrated recently in
southeastern Wisconsin. In Racine,
Kenosha and Walworth counties, Medicare
HMOs have been getting Medicare funds
under a similar but less expensive program
called Medicare + Choice. They have re-
cently decided that providing Medicare
service to elderly residents is not profitable
enough in that area.

They're pulling out and stranding more
than 2,000 seniors without coverage. They
are staying in Milwaukee, though. In Mil-
waukee, the population density, provider
density and other factors mean HMOs can
operate more cheaply, actually receiving
more money from Medicare than the cost
of doing business.

What HMOs shopping for Medicare
profits means for taxpayers is about $2 bil-
lion a year in extra Medicare costs, accord-
ing to the Medicare Payment Advisory
Commission, What it means for seniors is
service disruptions, quality of care issues
and less money available to pay for actual
health care, especially for those who are left
in the traditional Medicare program.

The HMO experiment with Medicare
has been a disaster. That we would want to
take money out of a program that meticu-
lously controls health care costs and put it
into private HMOs with much larger ad-
ministrative expenses, advertising budgets,
high CEO salaries and shareholders to pro-
vide for is a questionable enough use of
public money.

But the way the HMOs have abused the
opportunity by systematically cherry-pick-
ing the areas where health care costs are
lowest, pulling money out of the program
and leaving traditional Medicare with the
hardest-to-serve citizens, threatens the tra-
ditional Medicare program on which most

elderly citizens rely.

The Medicare voucher scheme would
allow HMOs to worsen the situation by
varying benefits packages to attract only
the healthiest and wealthiest seniors —
those who cost the least to serve — further
padding their pockets and leaving tradi-
tional Medicare with the most costly bene-
ficiaries, those in rural areas and these who
are sick.

As HMOs pull the healthiest and wealth-
iest seniors out of Medicare, millions of ru-
ral, poor or chronically ill seniors will be left
with rising premiums for traditional
Medicare.

Besides pitting the sick against the
healthy, the Medicare voucher scheme
would destroy the basic idea of Medicare.
That is to create a large risk-sharing pool
among all of the elderly, both healthy and
sick, rural and urban, spread the costs
around, and use the pool’s size to control
costs,

Unlortunately. the idea of weakening
traditional Medicare, with all of its cost
controls and its grip on the senior market,

is appealing to the for-profit health care in-
dustry, and if they can profit from taxpayer-
funded vouchers in the process, so much
the better.

The managed care industry uses the
mantra of competition to entice the public
into believing they will get more for their
money at HMOs. They'll get less. Quality of
care at HMOs iis a real issue. There have
been more than 9,000 complaints about
HMOs to Wisconsin's insurance commis-
sion in the past two years.

NO COMPETITION

Also, in many areas, the competition
doesn't exist. Most of the Medicare benefi-
ciaries in Wisconsin still rely on the tradi-
tional Medicare program to provide basic
health care, and that number is increasing,
not decreasing.

Congress should go slow on Medicare
reform and resist efforts to privatize
Medicare to the benefit of the managed
care industry and the detriment of millions
of our elderly who will continue to depend
upon traditional Medicare.

Any changes should strengthen the tra-
ditional Medicare program and benefit all
seniors. Let's take Medicare HMO profits
and turn them into real health care benefits
for all Medicare beneficiaries.

Sam Gieryn is the Health Care Task
Force coordinator for Wisconsin Citizen
Action, Milwaukee and Madison.
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that the Patients’ Bill of Rights would pass in the next year, He was at a
rally for Wisconsin Citizen Action’s Campaign for Health Security.

Drive strives to ease
access to health care

State campaign aims
for federal influence

Bx Marco Huston
of the Journal Sentinel scafl

Labor leader Candice Owley
launched a campaign Wednes-
day to increase access to health
care for Wisconsin residents,

“Money does talk, but people
power does count, too,” Owley
said at a news conference out-
side the closed Pabst Brewing
Co. building 917 W. Juneau
Ave. Owley, president of the
Wisconsin Federation of Nurses
and Health Professionals, heads
the new Campaign for Health
Security.

She was responding to com-
ments made by Robert Lynch,
77, who questioned whether the
campaign could influence Con-
Fress to pass health care re-
orms. Lynch described himself
as “retired from Pabst, where
we got the shaft.”

Three years ago, Pabst
canceled health care coverage
for about 750 retirees in Milwau-
kee- as it shut down its local
brewery,

Another former Pabst worker,
Roland Gatzow, 63, said that un-
til- his Social Security kicked in
when he turned 62, he had been
receiving 5668 a month as a pen-
sion, from which he paid 5357 a
month for health insurance pre-
miums.

Owley said the campaign is
the first of its kind in the nation.
From its Wisconsin base, it
plans to fan out and help orga-
nizations in other states launch
similar campaigns. The cam-
paign was organized by Wiscon-
sin Citizen Action, a coalition of

environmental, labor, _faith-
based and consumer groups.

US. Rep. Tom Barrett (D-
Wis,) lent his support to the
campaign, u;‘in? at improv-
ing access to health care was an
important issue, second only to
reducing the federal deficit, in
his first campaign for Congress
in 1992, _

Barrett said he is “guardedly
oru’misﬁc" that the Patients’ Bill -
ot Rights would pass before next
year’s elections. He is less opti-
mistic that a bill guaranteeing
U’ucn’ption coverage under
Medicare will pass.

Both measures are more likely
to be approved next year, closer .
to election time, he said.

Barrett said prescription drug _
coverage is the top issue men-
tioned to him in his visits
around his district.

Owley said the campaign

lans to seek pledges of support

om all Wisconsin federal of-.
ficeholders and from federal.
candidates in 2000:

B To oppose any legislation
that woulcr turn Medicare into a
voucher system and to preserve
and strengthen the program.

B To expand Medicare to’
provide affordable ‘Enscripdon
drug coverage for all beneficia-
ries. - '

M To support a comprehen-
sive patients’ bill of riyﬁr.s that
restores the integrity of the pa-
tent-doctor relationship and
guarantees the right of patients
to hold insurance companies lia-
ble when they deny care consid-
ered medically necessary under
current medical standards.

W To support efforts to ex-
pand Medicare and to move to-
ward health care for all.

mistic* -

| =
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The Bipartisan Mandged Care Improvement Act
speaks out for patients’ rights and deserves full congressional support

HMOs, LET US GO!

= . ) Stacly Spragy/Tr
Sally Moore (from left), Marla Scarpelll and Dr. Sherrl Aiderman dellver a letter Progressive Alllance for C ity Ei nt; Scarpelll Is Ioc.-l pl’“ld‘:’l’l‘;

ta an alde for Congresswoman Heather Wilson asking her to support the for the National Unlon of Hod I'IGH;HHIC- emplo ; and
Bipartisan Managed Care Improvement Act. Moore Is an organizer with the pediatrician In Albuguergue. . * - ey
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" By Jim Jackson and Pablo Trujillo

doctor, nurse and patient handcuffed

themselves together and, surrounded by

a group of health-care activists, held a
rally Sept. 1 in front of
Congresswoman Heather Wilson’s .
Downtown Albuquerque office.
They called on her and on Congress to “set us free
from HMO bureaucrats.” ;
Demanding to be unlocked from the tight grip of

"=~ profit-seeking HMOs, the group sought to bring

attention to a new attempt in Congress to establish
protections for consumers in managed care.

Within the role-playing demonstration, the doctor
believes that, when trulmng a child, she should be able
to prescribe the appropriate medications, not just what

- the HMO says she can. The nurse believes that she

should be allowed to advocate on behalf of her patients
and not fear retaliation from the HMO. The patient
believes that, if she is having a heart attack, she should

v« be admitted to the emergency room without having to
=" call her HMO first.

-, -
P ——
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« Last year, proposals for a federal Patients’

t competing
122 Bill of Rights led to bitter partisan debate. Wilson voted
% with her fellow Republicans to defeat a strongly pro-

~ consumer bill, sponsored by the Democratic leadership,

: . and voted foraweaka Republican altemative.

In the stalemate that followed, no law was enacted at

g “ all.

"lm

La.w »

'l-\l‘

In the past year, things have changed. A bipartisan
HMO reform bill has bwndmﬁedaﬂersevanl
. Republicans, some of whom are physicians,
extend a hand across the aisle.

The Bipartisan Managed Care Improvement Actis

to

e T2 sponsored by a Republican dentist from Georgia, and is

co-sponsored by 65 members of Congress — 45

already
. . Democrats and 20 Republicans.

The handcuffed demonstrators — and other health-

‘ care consumer advocates in Albuquerque — hope that
_ this year a bipartisan effort to achieve genuine and

enforceable consumer protections will succeed.
In recent years, managed care has exploded. In 1987,

. 13 percent of privately insured Americans were in an
-~ HMO. Today, that figure stands at 75 percent.

. During the 1990s, the health-insurance industry
- pushed the idea that managing health care could drive
down costs. In its drive to keep down costs and increase
profits, the HMOs have gone from trimming costs to
denying care.

d ﬂus“stresmlmmg"mnsﬂmtmstmdofadoctur

deciding how long your hospital stay is, an HMO

Unly U Can assure mat au lumgou-ra

; Congress
=L consumers, in every state, have the benefit of these

An Independent appeals process when

_HMOndonyordalaym

Wbmymr}NOmﬁmestocoveranorganmlant,

‘ you ought to be able to appeal the decision to an

independent group of doctors, in a timely fashion.
Weaker proposals in Congress give only lip service to
an appeals process, stacking the appeals board with
HMO bureaucrats and non-health professionals and

{ - allowing Weeks and months for a decision. The

x ~ Bipartisan Managed Care Improvement Act installs a

bmucml informs you of the care you will receive.
Patients have to jump through hoops in order to get the
care they need, and doctors must plead with HMOs to

authorize medical care they know is needed.

For too long, this issue has been tied up in politics.
Now there’s a chance for real bipartisan change. This is
about restoring the doctor-patient relationship. It’s about
patients getting the care they need, and doctors and
nurses making the medical decisions.

In order to enact real reforms, there are a few
mechanisms we need in place:

Provislons that assure access to needed

Examples of these protections include being able to
seek emergency-room care with prior authorization;
access to needed drugs even if they are not on an
HMO's approved list; standing referrals to specialists
for chronic health-care needs; access to doctors outside -
thel-l]'AOnetwmklfmededmﬂreconmmdedbym

regular doctor; and continuity of care if you change

lMOsorym:rdwlmmdmppedﬁunanHMO
network. :

Equal pmtocuomtoallmmmm
of managed care.
W:dmofedualpmﬁwﬂommphu,owshte
Legislature and the Division of Insurance have
established many of these kinds of protections for New
Mexicans in state-regulated

_ managed-care
However, federal law prohibits the state from

- systémof health care had been

" strong appeals process run by panels of independent

doctors — thus giving doctors, not HMOs, the final say
in whether a treatment is medically necessary.

The right of patlents to hold HMOs
accountable when declislons harm thelr
health. :

This is perhaps the largest sticking point in the HMO .
reform debate.

HMOs currently enjoy a special exemption by federal

* law that makes them immune from patient lawsuits.
- Every other service industry can be held responsible for

harming people. In fact, if a doctor refuses to treat you,
you can charge that doctor with malpractice. But if your
HMO refuses to authorize treatment and you suffer as a
result, you have no legal recourse.

Those who aim to block genuine HMO reform argue
against a right to sue, calling it merely a boon to
ambulance-chasing trial lawyers. But the bipartisan bill

-is not a boon and keeps the door shut on frivolous

lawsuits. The right to sue wouldn’t kick in unless a
health plan refused to abide by the decision of an
independent appeals panel. The bill simply eliminates
an outdated special exemption that gives HMOs
immunity from the type of responsibility that every
other provider of services must face.

The debate over how to reform the broken HMO
raging in Congress for
two years, and all the debate and discussion has finally
turneéd into a truly bipartisan and comprehensive bill.
Those who have agreed that there is a problem have *
ﬁmﬂyagtwdmanamwu-

" The only hold-outs are those who refuse to

those whose msmmmmﬁnmqnp!oyusthat“salf + acknowledge the problem. With a bipartisan bill on the

msure"(agmupﬂm:nchxhnmtofNemem s
large employers). _ \

B

there’s no good excuse for not supporting
HMO reform.
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is costly

as HVIOs
die off

Yearly N.J. fa.tmlyrate

up $3,000 in 2 years
antmm
STARLEDGER STAFF - 3/£

. For Joe Dmaﬁello a self-em-
:ioyedOldBrIdgeeahhxetmaker the
arice of admission to the harsh new
world of managed health care in New
Jemyt_seasybojm,mure A dollar a |

.~That’s how much more Dona-
siello will pay to replace the health
zoverage he had through HIP of New
Jersey, which colapsed last month.
His new plan, with higher co-pay-
ments, wiIl cost - l:lim 330 more per
month.

“I guess there's not much you can

40" said Donatiello. “When you're '

dealing with a
— big company like
“As big that, you just get
companies left behind.”
swallow Competition
. up among health
smaller ones, maintenance or-
* ganlzations,
va are which for years
raising rates  helped keep the
to become price of health
,, : care down, has
profitable. now begun to
— MELISSA squeeze out
GANNON, weaker players —
insurance industy  like HIP, and like
analyst Prudential,

- 1tS  neaivil caic
business to industry giant Aetna. And
as companies drop out, the survivors
are raising their prices.

During the past two years, New
Jersey has lost, on average, one HMO
every three months. Meanwhile, the

average annual price of an HMO pol-
lcy available to individuals to cover
thejr families has jumped by almost
$3,000, state records show.

‘In fact, the average cos} rose by
$470 just between January and Feb-
ruary, to $10,833, as HIP collapsed
and three of the nine remaining com-
panies offering policies to individuals
ralsed their rates.

“For the HIP folks looking for a
plan, you're looking &t fewer choices
for higher prices,” said Anthony
Wright, program director with the
consumer group Citizen Action. “The
savings that were hoped to be gained
by HMOs, there's a question whether

_17 PLEASE SEE HMO, PAGE 12

HMO

CONTINUED FROM PAGE ONE
Fewer competitors
- mean higher rates

they are sustainable.”

HIP's rates had been the lowest
in the state before it- foundered: As of
January 1998 it was charging $7,260 a
year for an individual family plan,
compared with the state nverm
then of $9,060

The same trends are happening
nationwide, saild Melissa Gannon,
vice president of Weiss Ratings, a
Florida organization that analyzes
the financial condition of insurance
companies across the country.

“Because the environment was so
competitive (HMOs) were keeping
their rates down,” but they were los-
ing money, sald Gannon. Now as big
companies swallow up smaller ones,
they are raising rates to become prof-
itable. “In certain areas where the
number of players is getting smaller,




the (price) situation is just worse."

With HIP's collapse, the top three
surviving HMOs enroll 84 percent of
the state's 1.8 million commereial
HMO subscribers — those who pur-
chase their coverage individually or
through their employers, rather taan
Medicare or Medicaid. The three gi-
ants will control 70 percent of the
market if Aetna the largest, is al-
lowed to complete its proposed pur-
chase of Prudential's HMO business
later this year. Ten other companies
would be competing for the remain-
ing 30 percent of the business.

Two years ago the top three
HMOs enrolled 54 percent of the
state's HMO subscribers, and 18
companies competed for the other 46

percent. =

“There are many concerns” as
competition shrinks the available
cholces, sald Assemblywoman Char-
lotte Vandervalk (R-Bergen), chair-
woman of the Assembly Health Com-
mittee. “I think we have to do con-
stant monitoring.”

State insurance officials, whose
handling of HIP's financial crisis drew
sharp criticism last year, say they see
nothing troubling yet about the ef-
fects of consolidation :fn. mmged
care.“It’s a very competitive market
It's a market we certainly wahch,
said Winnie Comfort, spokeswoman
for the Department of Banking and
Insurance. “There seems to be
enoughwveragerorpeopuwhOmt
to join EMOs.”

Given the low ;rlcu HIP was
chlrdns.itianomthnltsm
tomers are seeing increases as they
mmtoothermnmameumdals
sald.

‘““The prices loakprettnooduver
time,” said Wardell Sanders, execu-
tive director of a state board that
oversees the health insurance pro-
grams for individuals and small
groups. He said the consolidation has
not reached the point of hampering
competition and choice for patients.
“Merger is not a problem in and of it-
self.” i

Statistics compiled by the state
show the companies that have sur-
vived the scramble have generally
spent a smaller portion of their pre-
mium revenues on health care than
have their failed competitors. Among
the six companies that spent more
than 80 cents of every premium dollar
on medical care In 1995, only two are
still in business. And one Is Pruden-
tial, on Its way to being acquired,

Thinning the herd

The number of HMQs in New Jersey is
dwindling, and membership is getting
concentrated in the largest firms.

1996 1997 1998 1999

Number of
HMOs 26 23

e,
percentages
ofdlargest 533 566 576 63°

*Note: This will rise to §7.6% f Astna/US
Healthcare wins approval of pending acquisition

Source: N.J. Department of Banking and Insurance
THE STAR-LEDGER
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Records of 17 HMOs included in a
1995 state study show that medical
spending among the 10 firms that re-
main in business averaged 74.3 cents
per premium dollar, while the firms
that went out of business spent an

‘average of 81 cents of every dollar

they took in on medical care,
~ “] think it shows how the values
of the entire system are inverted from
a patient-centered " said
Wright. “Wall Street values those
companies that spend as little as pos-
sible on actual care for patients.” .
Bigger companies can keep
health costs in check by negotiating
cheaper contracts with docton and
hospitals, said Fred Hillman, spokes-
man for Horizon Blue Cross/Blue
Shield of New Jersey. Horizon's HMO
Blue is the third-largest HMO in the
state.
To keep prices n'omrtslngmare
quickly, thwgh.Hﬂlmnmdsavmxs
eventually have to be realized by
medical treatments,
might be the trade-off we
havg to make,” he said. “We may have

' tolimitcare"

Robert Conroy, attorney for the
Medical Society of New Jersey, says
that Is already happening as a hand-
ful of:companies come to dominate
the field.

ey're a lot more difficult to
deal ; they're a lot less willing to
accept doctors,” sald Conroy. “They
really know they have serious market
power, and they're going to exert it.”

That tension has prompted doc-
tors in New Jersey and elsewhere to
look for ways to join forces to counter
the influence of the largest HMO's.
Doctors In southern New Jersey that
work for AmeriHealth HMO are try-
ing to form a union; the National
Labor Relations Board is expected to
rule this month on thelr petition. Last

week, the Service Employees [ntema.
tional Union announced a $1-milkon
drive to enlist doctors in the newly
formed National Doctors Alliance.
The issue of consolidation has
also prompted close scrutiny of the
proposed merger between Aetna and
Prudential, New Jersey Attorney
QGeneral Peter Verniero is joining a
nationwide effort by state attorneys
general to examine the implications
of the proposed merger, and the fed-
eral government is conducting an
anti-trust review of the plan.

|
|

New Jersey over the past five |

years has passed a series of laws regu-
lating HMOs, but it does not directly

|

control prices or try to manage the |

competitive forces in the industry..

Last year the state enacted the
Health Care Quality Act, which fe-
quires physicians to make decisions
on health care and gives patients dp-
portunities to appeal an insurer's de-
cision to deny treatment.

In the wake of HIP’s collapse New
Jersey Insurance Commissioner Jay-
nee LaVecchia proposed new rules.to
beef up the state's ability to make
sure HMOs are financially solyent.
uwma.kmﬂmareeomidmnglun
that would require HMOs to
fund that would pay the unpdd
claims of any that fail

Since 1992 the state has
insurance companies that sell ‘HMO
coverage to individuals or companies
with fewer than 50 employees — a
small portion of the overall market—
to spend at least 75 percent of fhe
premiums they collect on medical

oot

treatment. Companies that fail_to

meet that standard any year must re-
fund the difference to

But when it comes to large corpo-
rate accounts — groups with more
than 50 members — the HMOs are
free to negotiate whatever rates they
can. Those large groups have more
power to bargain with insurers for low
rates, and the HMOs compete to offer
the best price.

Still, rates have been rising over-
all. According to the latest state fig-

ures available, Including individual |

small and large-group policies, HMQs
took in an average of $1,765 in premi-
ums for each man, woman and child
they covered in 1997 — a 12 percent
increase from the year before. . -

So even large-group customer: of
HIP — like the state of New Jersey —
are seeing the kind of price hikes Do-
natiello and other small purchagers
are encountering as they seek new
health coverage.
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Patlents b111 of rights |
gams Holt’s backing

HARRIET, “AN
::BEHG.D BUREAU

3L
FREEHOLD TOWNSHIP — Fresh-

man Rep. Rush D. Holt, D-N.J,
threw his behind a pro-
posed federal pa ents’ bill of rights
yesterday, * | .the legislation-*

wouldpm‘hectkmﬂiuﬁﬁmlmur

ance companies’that seem ‘‘more
thnn

related to Neiman ‘
M&I’Cﬂ!def”' T T s R L

lomlhealthmadmmmd

Holt's endorsement - and ‘similar
praise from other freshmen Demo-
crats in ‘the House, atrangthaned
the chances the bill, which was nar-
rowly defeated by the last Consmss,

uld pass this year. -
wVslpealq.\')sto a friendly ‘crowd of
nurses and others at Cen-

n-as_ata Medical Center, Holt —
whose wife is‘'a physician — said
the bill would “guarantee that med-
ical decisions are not business deci-
sions.” It would alsc preserve the
crucial trust between doctors and
patients, he sald.

“The bond between my wife and

the seriously and chronically ill di-

rect access to specialists and
‘women direct access to gynecolo-
gists. It would allow patients un-
mym& umment“bt{ their
grlevnme an in-

dent ] arel and permit law-

g  HMOs for serious in-

! ,fr;sulting from poor

C ived some

support last’ year, but
was ulﬁmataly defeated by six
votes. Opponents criticized the bill,
saying it would clog already

. crowded courts with civil cases.

Holt's support for the bill, cou-
pled with support from other Demo-
crats who gained seats in Novem-
ber, increased the likelihood that
the bill would pass this year, sev-
eral proponents of the measure said

yesterday. >

“With the other sh.lfts in Con-
gress, Rep. Holt's sponsorship in-
deed may make the difference,”
said Anthony Wright, program di-
rector of New Jerse Ac-
tion, a ccn.Cmer watchdog group

her patients is very important, and ‘which had attacked Holt's predeces-

in fact, I believe it is sacred. Now, I
would say, it is threatened,” he
said.

The patients’ bill of rights would
place more comprehensive
tions on the way HMOs and other
managed care companies do busi-
ness with patients, doctors, and hos-
pitals. The bill includes proposals to
do away with the so-called "HMO
gag rules,” which prevent doctors
from discussing cprtaln treatments
with their patients. %

Additionally the bil wou.ldlgive

sor, Republican Michael Pappas, for
opposing the bill. -

Rep. Frank J. Pallone Jr., D-N.J,,
who co-wrote the legislation, joined
Holt at the hospital and said he
thought the bill had enough votes to

pass.

However, Pallone told the audi-
ence, the managed care lobby is
likely to stage a well-funded and in-
tense effort to defeat the bill.

He urged those in grass-roots or-
ganizations to continue speaking
out about the bill.
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New J eréey plans hearing

on Aetna purchase of HMO

By JONATHAN SCHUPPE
GANNETT STATE BUREAU ,_3 / L’

TRENTON — With physicians
and consumer groups crying mo-
nopoly, state officials are examin-
ing Aetna Inc.'s proposal to buy
Prudential Insurance Co.'s health
care programs and become an
HMO giant in New Jersey,

If the purchase is approved by
regulators around the country
and survives an antitrust review
by the U.S. Justice Department,
Aetna will be the nation’s largest
health insurer, with 22.4 million
policyholders.

New Jersey regulators have
scheduled a public hearing on the
proposed merger for tomorrow in
Trenton. The hearing isn’t re-
quired by law, but officials have
been criticized for their approval,
without public input, of an unre-
lated failed deal involving HIP
Health Plan of New Jersey.

According to an analysis by the
American Medical Association,
Aetna would control 38 percent of
the HMO market in New Jersey,
including 59 percent coverage in
Hunterdon County and 55 percent
in Camden County.

“If Aetna becomes the big go-
rilla in town, and millions of indi-
viduals are pitted against it, you
can see how people feel that
would be unfair,” said Uwe
Reinhardt, a Princeton Univer-
sity health care economist.

Doctors have complained that
Aetna's business practices bully
them. They warn that if Aetna is
allowed to scoop up the Pruden-
tial business, they'd risk financial
doom by refusing the powerful
Aetna's contracts.

In recent years, the number of
HMOs in New Jersey has de-
creased from 27 to 16, according to
Banking and Insurance Commis-
sioner Jaynee LaVecchia,

Doctors also warn of unforgiv-
ing requirements that would trim
reimbursements, limit patient
visits and make it more difficult
to find specialized care,

“There is no assurance that
they will be reasonable or careful

-

the opportunity to take advantage
of economies of scale to lower
prices.

“We believe it is a very vigor-
ous market, and there will still be
a lot of competition,” said Aetna

& I Aetna becomes the big
gorilla in town, and millions of
individuals are pitted against
it, you can see how people

feel that would be unfair.}) spokeswoman Betsy Sell.
Reinhardt said sheer numbers '
Uwe Reinhardt do not make a monopoly. The true

test will be how easy it is for
other insurers to enter the mar-
ket and take business away, he
said.

In the wake of the Prudential
purchase, the doctors have taken
a rare action: asking the govern-
ment for help.

PRINCETON UNIVERSITY
HEALTH CARE ECONOMIST

or kind with the people they deal
with,"” said Vince Ma execu-
tive director of the I\gedica.l Soci-
ety of New Jersey. - ¥

Of the more than 2.4 million Days after the Prudential deal
HMO customers in New Jersey, Was announced, AMA Executive
Aetna currently holds 844,000. Vice President E. Ratcliffe Ander-
Prudential’'s New Jersey HMO, son Jr. fired off a letter to the De-
Prudential Health Care Plan, has partment of Justice calling for an
106,000 members. - antitrust review.

Patient advocates add that com- “By increasing its market

tition would decrease, relieving PoWer, Aetna will ... drive med-
ﬁrke?pressuregcto press premig- ical decisions based on financial

ums down. and stockholder expectations,”

Anderson wrote.
*It doesn't serve the health care
consumer if a health plan has so Dr. Randolph Smoak, a South
much more power than the pro- Carolina surgeon and an AMA of-

iders,” said An ight, a  ficial, said in a recent interview
bhcosen e T ?fmx that the association had provided

Citiz information to Justice Depart-

Litizen Act z ment officials. He would not elab-
Aetna, which bpught NYLCare grate, i
tasy, vear and US. Healthcare in iy is the first time the AMA '

1996, 1 billion ;
pﬁh;“s’é" of céeguételgtizl Health has ever done this, question a
Care Plan Inc. in December, Pru- Merger or acquisition,” Smoak
dential Health Care’s HMO, point-  S8id-

of-service, preferred-provider-or- Because New Jersey law re- -
ganization, indemnity and dental quires regulators to approve all |
plans will be merged into Aetna's acquisitions of HMOs, the Depart-
health division, Aetna U.S. ment of Banking and Insurance
Healthcare. and the Department of Health and

; ; Senior Services are examining
With the Prudential purchase, .
Aetna will become a dominant € deal. The departments say

: they plan to check whether the
health insurer not only in New ?
Jersey, but also in Texas, Georgia cAhz:ngF Ott;iguuershlp wli.11 aﬁ:ect
and Philadelphia. The deal has al- ~étha's abllity to meet licensing

: ;. requirements, whether Aetna’s fi-
gﬁi%%_ie&ls?pproved by Connect! nancial stability will be impacted

and whether a monopoly is being
Nationwide, the merger trend

created.
doesn’t involve only Aetna: since

; Roger Shatzkin, a spokesman
1994, six large health insurers :
have eaten up 12 smaller ones. for Attorney General Peter G.

Verniero, said his office is also

Aetna has argued that there looking for “any potential anti-
will still be room for smaller in- competitive effects under the
surers to remain competitive in

! state's civil and criminal anti.
its markets. Aetna also will have trust laws."y &
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Report outlines errors, deception at US Healthcare

By RANDY DIAMOND -3 /&
Trenlon Bureau

The first-ever state examination
of a Kealth maintenance organiza-
tion's market practices found seri-
ous deficiencies in the way US
Healthcare handled consumer
complaints, paid doctors, and ad-
vertised its medical benefits.

The report, which state officials

approved for release two months
ago, does not cover current claims
and practices of Aetna/US
Healthcare — the state’s largest
HMO, which was formed after a
merger in 1997. The review looked
at US Healthcare’s business prac-
tices from October 1995 to Febru-
ary 1997.

But the review paints a disturb-

ing picture of how US Healthcare
conducted its operations. In addi-
tion to mishandling consumer
complaints and using deceptive
advertising, state regulators say,
US Healthcare engaged in a pat-
tern of unfair trade practices by
making late payments, to its doc-
tors and underpaying medical spe-
cialists who were not part of its

network. The state review, known
as a market-conduct survey,
found:

e A 92.5 percent error ratio in
the company's handling of con-
sumer complaints. The state re-
viewed 40 complaint files and
found errors in 37 cases.

@ Deceptive advertising in 18 of
the 1569 ads reviewed, or 11 per-

cent. The ads touted the com-
pany's coverage for “emergenc)
medical care,” without disclosing
the limits on such care, leading tv
confusion among enrollees.

® Problems in paying claims in
42.7 percent of the 164 cases that
were reviewed. The problems were

See US HEALTHCARE Page A-16
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mostly late payments or under-
payments to doctors.

Betsy Sell, a spokeswoman fpr
Aetna/US Healthcare, said the
majority of issues raised in the re-
port have been resolved.

“This is old news,” she said,
adding that the company was a na-
tional leader in providing quality
medical care.

Althougx the report only covers
US Healthcare claims, it did ex-
tend to the first few months of
Aetna/US Healthcare. The com-
pany’s officials blamed some of the
compliance problems on the merg-
er with Aetna, the report said.

In a statement that accompa-
nied the report, Christine Grant,
the acting commissioner of the
Department of Health and Senior
Services, said the HMO has since
corrected the problem of late pay-
ments to doctors along with most
other violations cited in the re-
port. The state issued regulations
last October requiring HMOs to
make payments to doctors within
60 days.

Grant also said US Healthcare
had hired 100 new examiners dur-
ing or after the state review to im-
prove claims handling procedures.

But Dr. Randolph Smoake, a
South Carolina surgeon who
serves as chairman of the Ameri-
can Medica! Association's board of
trustees, said Aetna/US Health-
care. continues to have a poor
reputation nationally among doc-
tors and patients.

“They put patients through has-
sles to get the proper medical
care,” he said, adding that the
company makes it difficult to get
authorization for specialized
"medical treatments.

The release of the state report
comes as Aetna/US Healthcare,
already New Jersey and the na-
tion's largest HMO, seeks to grow
ever bigger by acquiring PruCare
— an HMO run by The Prudential
Insurance Company of America.
Doctors and medical groups op-
pose the merger, saying it would
create a behemoth capable of dic-
tating the industry's standards for
medical care and doctor reim-
bursement rates.

Both the state Departments of
Banking and Insurance and
Health and Senior Services, which
participated in the report on US
Healthcare, must approve the pro-
posed merger before the company
can operate in New Jersey. The
state Attorney General's Office
also is reviewing the deal.

In addition, the AMA has asked
the U.S. Justice Department to
block the merger, saying it would
violate federal untitru_gt laws.

Antiony Wright, a spokeaman
for New Jersey Citizen Activn, u
consumer organization that op-
poses Aetna/US Healthcare acqui-
sition of PruCare, said the find-
ings in the market-conduct report
heighten the group's concerns.

“There's a certain arrogance re-
flected in the violations that could
increase with the proposed take-
over of PruCare,” he said. “Some
of the violations suggest the com-
pany has so much market share
that it doesn't care about its prac-
tices.”

At the time of the report, US
Healthcare was the state’s largest
HMO, with 32 percent of the mar-
ket in New Jersey, the review
shows.

A report by the AMA says Aet-
na/US Healthcare would control
about 38 percent of New Jersey's
HMO market if it merges with
PruCare. In Bergen County, the
company would control 53 percent
of the HMO market, the study
concluded.

As part of their examination of
US Healthcare, state regulators
reviewed at random 40 of the 1,491
consumor complaints filod with
the company. The examiners
found the company failed in 32
cases to log the complaint until an
average of 21 days after its receipt.
In 18 of the 32 cases, the company
took longer than 30 days, which is
the state limit for responding to a
complaint.

In one case, state examiners

found a complaint filed by a man

who believed the medical treat-
ment his wife received contributed
to her death. The company, the
report notes, mistakenly sent a let-
ter to the deceased woman ac-
knowledging the receipt of her
husband’s complaint.

Although New Jersey law re-
quires an HMO to provide its poli-
cyholders annually with detailed
information on how to file and re-
solve complaints, the report notes
the company gave only a general
explanation in its enrollee maga-
zine, without saying how to file a
complaint.

In its review of US Healthcare's
advertising, the state looked at 159
ads and found 18 of them, or 11
percent, to be deceptive. The ads,
the state report said, touted the
company's emergency care bene-
fits, without explaining that the
benefits were uavailable only for
life-threatening medical condi-
tions.

The report said the ads may
have misled some policyholders.
In one case, the state found the
company had refused to reimhurse
nearly $15,000 in medical bills lur

a man who wuas uncertain of the
compuny's pulicy un omergeney
care.

The company, the state report
said, paid the man $908 for imme-
diate care in the emergency roon.
But the enrollee, believing he was
still covered for the emergency,
failed to get a referral from his pri-
mary care physician to transfer to
a hospital for complex surgical
care, the report said.

Seven other denials cited be-
cause of confusion over benefits
were for smaller amounts, from
$239 to $99.

The state, however, did not or-
der US Healthcare to issue re-
funds.

Winnie Comfort, a spokeswom-
an for the state Department of
Banking and Insurance, said she
was unable to explain why the
state didn't order refunds.

The state also did not impose
any fines, which at the time could
have amounted to $1,000 per day
per violation. The state's Health
Care Quality Act, approved in
1997, increased those fines to
$10,000 a day.

Tom Breslin, a spokesman for
the state Department of Lloalth
and Human Services, said the
company was not fined because it
worked with stute rogulutors Lo
correct the problems.

But Wright, the consumer group
spokesman, said the state’s deci-
sion not to fine US Healthcare
sends the wrong message. “The
lack of penalties creates a corpo-
rate precedent. You can do what
you want to do and get away with
it,” he said.

State regulators also did not or-

- der US Healthcare to give refunds

to doctors who may have been un-
derpaid. The state examination
found that the company, as a gen-
eral business practice, paid non-
network specialists only a portion
of their fees, unless they filed an
appeal to receive full payment,
“Two consecutive appeals re-
sulted in payment in full; any spe-
cialist who did not appeal did not
receive further payment,” the re-
port said. “The company's ac-
knowledged practice demonstrates
that provider claim payments were
not related to the amount of the
claim, but rather to the persis-
tence of thﬂB provider in seeking
payment.”
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‘Bottle drive
‘will spotlight

drug cost issue

M Groups in 18 states
will be trying to send
the U.S. House speaker
a message.

By THOMAS R. 0’'DONNELL
ReEcISTER Star WRITER

A public interest group will
collect and ship prescription drug
bottles to Congress to demon-
strate the escalating costs of
medicines.

The Iowa Citizen Action Net-
work will gather the boftles at
Des Moines' Carpenter Senior
Center, 1014 Carpenter Ave,
from 10am. to noon Thursday.
The group also will release stud-
les on the rising cost of prescrip-
tions and the forces driving costs
up.

The bottles will be combined
with ones gathered at similar
sites in Iowa and 17 other states
and sent to U.S. House Speaker
Dennis Hastert, sald Rick Kozin,
the network’s executive director.

“Part of the concern ig whether
the price of prescription drugs is
going up across the board fairly,”
Kozin said. The network’s
research shows people who lack
prescription drug Insurance pay
higher prices for medications
than do health maintenance
organizations that strike deals
with drug mapufacturers. The
group is especially concerned
about the uninsured and the

clderly, who must pay for pre-
scriptions under Medicare or buy
supplemental insurance.

Mary Rose Brown of lowa Fally
and her husband pay $300 a
month for Medicare supplemen-
tal insurance that includes pre-
scription coverage. Whhout it,
they would pay at least $333 a
tmnthfordmgstotrest&owns
dhbelu and other allments.

Retired Persons, said some peo- |

piehzvel.oldhe:mctrdrugem :

have doubled in Just threa .

Deb&ﬂwofhkeﬁewadd-
only her younger son, Jonathan,
Medicaid because he has severe
cerebral palsy. Other (famdly
menbers try to treat thelr ill-
nesses with over-thé-counter
drogs.

Stehr is collecting bottles from
relatives and friends at the Sioux
City cafe where she works. -

Central lowans who can't drop
off bottles at the Carpenter
Senjor Center Thursday may
leave them at the network's Des
Moines office at 35620 Beaver Ave.
thirough Nov. 11. Bottles also are
being collected at the mtworks
Towa City office.
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. Campaign helps
benefit programs

Des Moines, Ia. — Twenly
people representing labor, ser- |
vice organizations, religious
groups and other organizations
launched a “Campaign for So-
cial and Health Security” Thurs-
day during a ceremony in the
city.

The lowa Citizen Action Net-
work is working with organiza-
tions in 17 other states on the
effort to raise awareness and
protect programs such as Medi-
care and Social Security.

The initiative will include a
‘rescue team” that will deliver
pledges to presidential candi-
dates making the rounds in ad-
vance of Iowa's caucuses next
winter. The pledges ask the
candidates to support financing
for government health initia-
tives and Social Security.
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Patients bill emulates state law

Bipartisan proposal in Congress adds what
Michigan law doesn’t — right to sue HMOs.

L

David Coates / The Detrolt News

mammwh-ﬂmm

Y, want lisbility placed on HMOs.

By Sarah A. Webster
The Detroit News.

DETROIT — The proposed
Patient Bill of Rights to be debat-
ed in Congress this week has its
roots in Michigan’s own patient
protection law, which entitles
residents to treatment at the
closest eTnergency room among
other things.

But the bipartisan bill spon-
sored by US. Reps. John Dingell,
D-Dedrborn. and Charles Nor-
wood, R-Ga., would provide a2 wal-

lop of strength that the state law
lacks: the right 10 sue an HMO.

Patient advocates in Michi-
gan failed to get that provision
included in the state law, which
was used to help shape the
bipartisan bill, Dr. Krishna Sawh-
ney, president of the Michigan
State Medical Society, said at a
press conference Monday at
Simai-Grace Hospital in Detroit
The press conference was called
to promote the federal bill

A string of patients, on hand

with stories about health insur-
ance hassles. begged US. repre-
sentatives to hang the threat of
liability over these companies.
About 3 million Michiganians are
covered by HMOs.

The parents of Jessica Baccus
Luker, 24, of Royal Oak, who died
three weeks ago, arc among
those who believe they have
something over which to sue.

Tricia Luker said she has been
embroiled in a fight with Jessica’s
OmniCare, since May. Calvin
Luker stood by his wife. holding 2
picture of their daughter

Jessica, who had a metabolic

disorder, had a brain implant put
in on May i in an effort to halt
the numerous disruptive seizures.

In a lemer postmarked May 12
the Lukers were notified that
Medicaid had put Jessica into
OmniCare, effective May 1. Omni-
Care then refused to pay for the
surgery Jessica had the day before,
because it wast authorized.

“We were fighting the HMO
as Jessica was fighting for her
life.” Tricia Luker said.

On Sept. 10, Jessica died.
While the Lukers don't blame
the HMO for their daughter's
death, they would like to sue for
the cost of her surgery.

But HMOs are protected
from lawsuits by the 1974 law
designed to prevent employees
from suing employers for inade-
quate benefirs.

“They make major medical
decisions, and they have serious
consequences,” Sawhnecy said
“They should be held accountable.™

Gregory Moses, president of
OmniCare, denied that the
health plan refused payment of
the bill and said he would be
happy to meet with the Luker
family 1o discuss any problems.

Managed care organizations
are fighting the patient bill, say-
ing that it will increase costs.
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Protest targets HMO reform

' % PaTricxk Onrz $3A HMO, and other special inter- nal review board for HMO
The Enquirer ests who do not want a strong  patients who feel they did not
A handful of local commu- patient bill of rights passed.” get adequate medical care,
nity activists met by the “We are callingonthe sen- said Davis.
Sojourner Truth Monument ator to support the people, Different versions of the
Tuesday to lobby US. Sen. not his cash constituents.”  “Patient Bill of Rights” have
Spencer Abraham to support  Joe Davis, spokesman for been passed by both the
a strong “Patients Bill of Abraham, said the senator U.S. Senate and the House
Rights,” which is currently was not influenced by spe- of Representatives, and a
discussed in Congress. cial interests and his voting conference committee has
Deb Sallee, president of the. record proves it. = been formed to debate and
A. Phillip Randolph Institute  “He voted specifically discuss the bill, which is
ofBanleQeet.tddagmpo( against certain provisions sup-  supposed to guarantee ade-
nine people Tuesday Abra- ported by the insurance indus- quate health care to all cit-
ham was unduly influenced by  try when he voted on the bill” i

JOHM GRAP/THE ENQUIRER
izens. Debi Sallee, president of the
insurance and health care said Davis. “He supported the = While Davis said he did not Battle Creek chapter of the A.
companies. key provision allowing doctors  agree with Sallee’s opinions, Phillip Randolph Institute,

“There are 215,570 reasons to make medical necessity he acknowledged the impor- speaks during Tuesday

why Abraham can find to vote  decisions.” tance of health care issues on afternoon’s protest raily at
against a strong patient bill  Abraham also supported all political levels. Monument Park.
of rights,” she said. “This rep- longer hospital stays for “That sounds like norm:l

resents the number of dolhrs women who have mastec- grassmots activism. Wea:e 1nvolved£nthedebatc. It'sa,
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Backers of patient rights go on the offensivef
Nov 5 1989 1200AM By Kathieen Gray News Reporter

Even though the patient bill of rights won't be crafted until next yeg
citizens already is taking its message straight to politicians. A
gathered in front of the Southfield office of U.S. Sen. Spencer A
the Aubum Hills Republican to support the bill of rights passed
House.

reCfuse to pay for treatment for an insured paOtient and the pati¢
subsequently is severely injured or dies. A conference committee
togeOther to reconcile the bills, but it isn't expected to begin
year.

Employees Intemational Union local 79, the Gray Panthers, the Women's
Action for New DirDection and Michigan Citizens' Action — accuged the

corrupting our fight for the patient bill of rights,” said Fem Katz, a
spokeswoman for WAND. “Unlimited soft money has corrupted o
it's unrecognizable.”

Joe Davis, a spokesman for Abraham, rejected that argument. A am fought

for amendments to the bill that were opOposed by HMOs, said Dhvis, including:

allowing doctors, rather than HMOs, to make medically necessary decisions for
patients; stopping “drive-thru® mastectomies by requiring hospital to allow
patients to stay in the hospital longer after an operation if medicaly necessary;
allowing self-employed people to deduct 100 percent of their purghased health
care from their taxes; and allowing OB-GYN doctors to be categq
primary care physicians.

“The Senator was one of three Republicans who voted to give ddg
to make medical decisions. It's a bit disingenuous for them to say
supports HMOs in this bill.”

ctors the right
that he only

Opinion:
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Protesters seek solutions to Harvard Pilgrim woes
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Monica Richards, of

Providence, gives her

views yesterday on
MICHAEL J B, KELLY

State House.

including the troubles
at Harvard Pilgrim,
during a rally at the

health-care issues,

VOICING

882 TE¥ §BLEX
£ mmw@mmmmm
§By Fef2i’ e »
S35 & mwamwNm
215 WWEMWMOM
3 es5i5s 8
- Mmm g9 ¢ E
mmm,mmmmwMWWT
£ Mmew wmnm
R
o B = pM,m‘
- ELEEE SBEoy
BrgZ% z§887
memem mmMmm
giEniEhail
wmemmmmmmmwm
vEsziessrEs
mmmmm umm %2
mmmmwmmmwmmmm
N A

S, == go
.1 L
W.mm.mn mme
mmv.m.m m.“ ..m..m
gESER EZfY

FECE MEL
M“‘mmm G wr_.mm
dieiigElai
2883383 mmm
lmmwm.mm 8

W lonuoD) pue uonedidiueg

I2WNSU0D),, pue A0UBINSU| yijEaH

euouep Append),, lepoW pieaey
Yl Fulars,, B 4INS S[agR] Mau yiim
5aX0q Ayl — WaISAS aue-yieay e jo
$320[q Bupjing anil,, ayl &g paoejdad
asam Aay) uay] saso0 pajddo) asam
SINOQ XIS AL ,WalsAs aaed-i[Eay
N0 0] saop aanow Jyord ay eym
MOYS 01w s3], ‘pasepap AoDow
audo]) ‘et 8yl Jo pua ayi Juay
. Sy aoueinsuy Auist
pue  Auiso]y wufpyg pieae;
yans jage| e Buueaq yowa ‘prueiid
e u papd asam sexoq adie| ‘fon
W-aukoD puiyaq sdais ayy ug
‘ssasfiuoy) o) aepipues B
pue saideyd puejs] apogy ‘sispEom
[BI20S JO UONBIDOSSY [BUOLIEN 3y JO
J0panp ‘A0DoW-auAo) pres | yoeq
1 JuBM am pur — WalsAs ared-yieay
INO Jan0 UYE] SBY JaqJew il
‘ode apedap e suojun
NpUD pajie} Ayl N0 peq 01 3 Joj
SEM Y] SB WUd)d pieawH ases
01 alels ayl Joj uonesyisnl yinoua
s aay ‘pauassse  ojely ‘wiod
-puels Juawdo@aap JIWoUOdd ue
Woa WAyl payse auo ou Ing ‘anle
ued ay daay o1 avow Aed o1 Jupim
Uaaq aaRY pInom siaquaw  wud
“Iid pIRAIRH Jaylo pue ays 1Byl pies
ays pies ojply |, 'wujy pieatey
moge SuBFeiq ag pnoys am.
¢t moge Sutddeag
S[E[DIJO ajels ay) ), uaue ‘aunbul A5yl
"AUAA “UOLRU S UL OWH 1530-Yunog
AUl JO BWOY A Sem PUBR|S] ApoLy
1By Yaamsman] Ul pead pey Aaul eyl
UONUSL  UIWSSAUISNG  AIRIS-JO-IN0
Ay, aeis ayl o1 oom o) padoy Aay:
ssauisng ® Jo s1apea] yim Fuigeaw
ase seo Wwawdo@aap MNWoUNS
AWIS Y2IYM U oueuas Leu@ewn ue
paquUOsap ays aduapold-q ‘ofjaly
yupa day amis ps | guawdogaa
3P JWOUOID 11 [[BD am L Upinad,,
‘wedBoud are) aipg aul
Buipuedxa Aq souesnsur [estaalun
19JJ0 01 AW PINOYS PUE|S] apoLy
ymueaw Yyl pes ang  ‘wed
-0ad aoumInsul YijEaY [eUOIIEY B 10

B BHI0SUOOM-(] "louag AdueN

‘day @IeIs ples | CSpaIU Jo S10] sey

WSAS ared-yljeay ajoum Jnp,,
"SIOIE|SIHa| Alels [

.. 01 0F o) awoy Jayio
OU 3ABY 9., ‘PIES 3YS ,,'aWoy Ino
§twud|g paesdul,, CQWH uaajos
Ul @Yl aNasad 01 ANLIS AYI U0 pajjed
'3UIPIACL] JO 'SPIRLIY B0
sy oyl Buided asam
NG, 'S[BDIPO VIS JO pINs ays
Jadeian0d yieay pioge ued S
aqiep, -swnnwaad  susomadwod
SIl PIOJE JOULED MOU Pue ‘siad
0Z 40 wudjld pavAIRH JO Jaquiaw
B uaag pey ays pres Aendue]
(*Aepo) sinsal Yl Uo JUAWAIUNOULIR
uR aqEW 0] soadxa ay Jey)l pur ‘sia)
~U30 YEaY Al S,WUE(Y preAley jo
ales ayl noge | suonenofau snouas
Aleag Ul Uaaq AARY,, SEIDIPO ey
Aepaaisas auoyd Sg pres ‘uonenday
£5ausng JO Juawedag ayl Jo Jonal
-ip ‘Hadwnyds woj ‘aymuealy)
“BuppewOnoed amd-yieay
Ul JUBWIBAIDAU|  JRWUNSUCD  AJow
pue seyo aes Lg Aigeunods
' 20w 40 pajjed Lfjrs ay) 1w asoy)
‘1 oA w0 ssauisng Jo Ino saod
yowym ‘wiudjd paearer jo duisop
ayl Jaao swaouod fq paundg
PURIS] 3POLRY
01 Sunwod woyy sendsoy  Jyoud
+10) wasasd o suoya woyy Juesds
ey siapwosd  asedapway  pue

1+ aifng wouf panupuoy



Harvard Pilgrim Health

Care takeover ot 2% 1999
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Journal photo/MARY MURPHY

TAKING A STAND: Members of Ocean State Action express concern about health-care changes, including the Harvard Pilgrim
dissolution, and pay tribute to the late Sen. John H. Chafee at a rally yesterday at Memorial Square Park in Providence.

Hot-line callers get answers

he state Department of Health
continued to field questions
yesterday from worried Harvard
Pilgrim Health Care subscribers,
Helen Drew, legislative liai-
son, said that about 200 people called
the department's hot line yesterday,
down slightly from 230 Tuesday.

“It's the people who have more
vulnerable health needs — retired or
those with disabilities or people who
are paying for their own health
insurance,” Drew said. "They are
sensitive to what's going on and
very appropriately so."

Most people were able to get
through on the first call. Health De-
partment employees have tried to give
out the latest information, even
though the answers aren't always
comprehensive, Drew said.

The hot line, 1-800-942-7434, will
be staffed from 9am. to 4 p.m, at
least through Dec. 31, Drew said.

Here are some of the most frequently
asked questions.

— ELLEN LIBERMAN

What’s going on with
| Harvard Pilgrim?
| Harvard Pilgrim Health Care of New

England members are insured through
Dec. 31 and can get medical care — thal
hasn't changed.

The role of the state is to protect mem-
bers, contract providers and the public.
HPHC-NE (the Rhode Island health plan
only) has financial problems so serious that
the Department of Business Regulation
took control of the organization. The health
plan will go out of business Dec. 31. The
centers might continue to operate and pro-
vide medical services, but that is not cer-
tain. The state will help HPHC-NE mem-
bers move to other health plans

Any current member who moves to another
plan cannot be denied insurance coverage due
to a preexisting condition if they have been in-
sured by HPHC-NE over the last 12 months

| have First Seniority
— what should | do?

Harvard Pilgrim will continue to serve its
plan enrollees until Dec. 31. The nearly 6,000
Medicare beneficiaries enrolled in Harvard
Pilgrim Health Care are guaranteed health-
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NO SHOT IN THE ARM: Harvard Pilgrim
Health Care nurses prepare meningitis vacci-
nations in February 1998.

care coverage under the federal program, but
they will need 1o make a decision about how
they wish to receive their health care after
the end of the year.

Affected beneficiaries who choose to
enroll in another health-maintenance organi-
zation may do so during November and
December for service to begin on Jan. |
Beneficiaries who wish to return to original
fee-for-service Medicare can also purchase
supplemental insurance policies

Turm to QUESTIONS, Page B-4

Questions

Continued from Page B-1

Medicare will send a letter 0 all
First Seniority members within the
next 10 days. The letter will describe
your options for health coverage
Read the letter carefully and if you
have questions call the State Health
Insurance Assistance Program 1-
2880 ext. 212 or the
+ Choices Helpline 1-800-

| buy my health insurance
directly from HPHC-NE.

Should | pay the November
and December premiums?

Yes, pay your premium and HPHC-
NE will continue to provide for cov-
ered services through Dec. 31. A lel-
ter coming to you from HPHC-NE will
explain your options. The state is
working on increasing the options
available to Individual Members (di-
rect pay).

| am a retired government
employee and have HPHC-
NE; what should | do?

If vou are a retired federal employee,
contact your former personnel office
for further information.

If you are a retired Rhode Island
state employee contact the state per-
sonnel office at 222-2203 ext, 222

| am a COBRA member,
what should | do?

COBRA members should call their for-
mer L'1'l'|!JiUIVB|' for more information.

How will | get my medical
records from HPHC-NE?

1f you ask for your records now, the
HPHC-NE policy is that you pay for
the copies. If vour new provider asks
for the records before Dec. 31, the
records will be transferred to that of-
fice wathout charge

HPHC-NE and the Department of
Business Regulation will provide for
the security and transfer of mem-
bers' medical records through a firm
that specializes in medical records.

| have an appointment at
one of the health centers
for December; will they be
open?

Yes, the centers will remain open and

provide services to HPHC-NE mem-
bers until Dec, 31
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1 surance for all
‘e 1inently doable’

B Christine Ferguson tells
legislators the state can find a
way 1o guarantee health
msurance for all Rhode
Islanders.
By BRIAN C. JONES
Journal Stalf Writer

PROVIDENCE — With the health
insurance  crisis  worsening,  the
state’s welfare director said yesterday
she is confident Rhode Island can
come up with a system 1o make sure
all residents have health coverage

Chnstine C. Ferguson, director of
the Department of Human Services,
said the goal 1s to fill in the blanks of
the current health insurance system,
not create a brand-new universal
system.

But in light of the collapse of Har-
vard Pilgnim Health Care of New
England, plus the rising number of

working poor who can't afford high-
er premiums, Ferguson said the
effort to create a new state program
takes on more urgency.

The state’s experience in running
the RlieCare program that provides
coverage to the poor, Ferguson said,
gives her hope Rhode Island can de-
vise some sort of plan

“There's a lot of things we've
learned in the past five years that
make me very confident that it is
possible o have a reasonably priced
health insurance package that
everyone can buy,” she told a
legistative hearing

Turn to INSURANCE, Page A-11

INSIDE: R.1. division blamed
for Harvard Pilgrim's money
troubles. A-10
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"I think that is eminently doable,
it is eminently doable in this state,”
Ferguson said.

Ferguson has been looking into
developing a unique Rhode Island
program for guaranteeing health in-
surance to all, both at the urging of
her boss, Governor Almond, and be-
cause the General Assembly has
mandated that such a study be made

Last night, Ferguson said Almond
has also asked her to see if a special
effort can be made by the end of the
year 1o cover those persons being
dropped by Harvard Pilgrim who may
not be able to find new insurance.

Ferpguson was more doubtful about
being able to do that, she said in an
interview after she had testified at a
House commission studying prob-
lems in the health insurance industry.

There may nol be enough time to
come up with a plan specifically to
help Harvard Pilgrim subscribers
before Dec. 31, when the health
maintenance organization goes oul
of business.

But Almond has told her to speed
up the overall insurance study, com-
pleting it in January or February,
rather than the April 1 deadline that
the legislature had set, she said.

Besides the Harvard Pilgrim fail-
ure, Ferguson said a sudden rise in
health insurance premiums by the
companies that are still in business
is creating another crisis.

Blue Cross & Blue Shield of Rhode
Island and UnitedHealthcare of New
England have both said they are boost-
ing rates by as much as 15 percent —
and some individual emplovers have
said their premiums have increased by
20, 30 percent and more.

One consequence is that thou-
sands of workers have been unable to
afford the subsequent hike in co-
payments for the premiums, she said.

As a result, about 10,000 people
have moved into the RlteCare pro-
gram in the past four months, boost-
ing enrollment to 90,000, Originally
established for children, RiteCare
takes parents if their incomes are
within 185 percent of the federal
poverty levels,

Ferguson did not estimate how
much the new enrollees could cost
the state, which shares the expense
of the health-care program with the
federal government, under the Med-
jcaid program,

And she was deliberately shy on
details of just what kind of a plan the
state could come up with

She said it might take the form of
subsidies to employers, to help them

& cope with the cost of their insurance
plans, or to workers themselves.

Ferguson said what is important
is that the current form of providing
health insurance — mainly through
workplace-funded plans — not bhe
dropped.

Ferguson's optimism about being
able to at least suggest a plan under
which the state might help the unin-
sured was a rare ray of light in what
has been a dismal health-care picture.

The failure of the Harvard Pilgrim
system in Rhode Island is the most
obvious part of what some experts
are describing as a health care crisis
in the state,

Harvard Pilgrim has been the
state’s third-largest insurer, and now
mare than 100,000 of its subscribers
are having to find new insurance
coverage before year's end.

But in addition, all insurance com-
panies have had troubles: Blue Cross
lost millions of dollars in the last
three years, and UnitedHealthcare
had a big loss last year.

THE LEGISLATIVE COMMIS-
SION was formed last spring during
the General Assembly’s drive to en-
act a new law to cover sales of health
insurance companies, after Blue
Cross had toyed with the idea of
putting itself up for sale

House Majority Leader Gerard M.
Martineau, the chairman, said he wani-
ed the commission 1o look into possible
new legislation to deal with health
insurance, as well as to look at other
parts of the sickly medical system.

Also testifying last night was Dr.
Patricia A. Nolan, state director of
health.

Nolan was asked whether Rhode
Island might be a laboratory of sorts
for trying to solve the health-cover-
age quandary, because it is so small.

She said that its small size might
actually work against it. But she said
that banding together with Massa-
chusetts and Connecticut might cre-
ate a bigger base from which to
address such problems.

Nolan said one of the issues with
health care is that nobody wants sec-
ond-rate medical treatment. But few
relish the thought of paying higher
premiums or taxes to buy it.

“We want high quality health
care,” Nolan said, “Nobody wants to
purchase the minimum quality . .
nobody wants to know that their
doctor graduated last in his class.”
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Coalition calls for a DEPCO-like health commission

W Governor Almond
dismisses the proposal, saying
the state has responded
appropriately to health-
insurance problems. I don’t
understand how you could
possibly do anything more”
with a new agency. he says.
By BRIAN C. JONES
Journal Stafl Writer
PROVIDENCE —

health insurance crisis

. “We all remember DEPCO. It's
time for HEPCO," said Kate Coyne-
McCoy, a spokeswoman for the
Health Care Organizing Project.

Pn_nemed on the Depositors Eco-

nomic Protection Corporation, a
new health agency could provide the
same urgency and problem-solving
abilities to issues facing health insur-
ers that DEPCO brought 1o the fail-
ure of state credit unions and banks
eight years ago, Coyne-McCoy said.

) Rut Governor Almond, inter-
viewed after Coyne-McCoy and <ev
eral others held a State House news
mpfereme. rejected the idea. He
said the state has already taken
appropriate steps.

Almond noted the state’s takeaver
of the Rhode Island unit of Harvard
Pilgrim Health Care, which will shut
down Dec, 31 because its Massachu-
sefls managers are no longer willing
to subsidize millions of dollars in
annual losses

“We've gol a receivership,
through DBR [the Department of
Business Regulation|,” Almond said.
L dqn‘t understand how you could
possibly do anything mare by trying
1o set up a whole new agency.”

Another speaker at the news con-
ference, Mani Rosenberg. ques-
tioned whether Almond has done

enough to resolve the problems cre-
ated by Harvard Pilgrim's failure,
which has been compounded by the
decision of a second health insur-
ance company — Tufts Health Plan
— o quit Rhode Island.
“Clearly, the person who can do
ythe most is Governor Almond.”
Rosenberg said. ’

PR Health-care
activists  yesterday proposed an
agency similar to the one that helped
Rhode Island solve the banking cri-
sis — this time 10 deal with the

The Republican governor said the
state has moved quickly, and he sug-
gested that his critics might have
political motives.

“| don't know what the cnticism
is.” Almond said. “I'm not going to
get into a congressional campaign
over this, if that's the intent here.
This is a serious issue on health care
in Rhode Island, and we've got 10
take a look at it.”

Coyne-McCoy is a candidaie for
the Democratic nomination in the
2nd Congressional District. She is
also executive director of the Rhode
Island chapter of the National Asso-
ciation of Social Workers, which has
been outspoken on health-care
issues.

The Health Care Organizing Pro-
ject is a coalition of union, profes-
sional and community groups, and
has been active in the debate over
for-profit hospitals and insurance
companies.

Iis proposal yesterday for @
“health equity protection commis-
sion” outlined three goals.

B Help doctors, hospitals and
other health-care providers get mil-
lions of dollars they say they are
owed by Harvard Pilgnm. Coyne-
McCoy said the Massachusetls par-
ent company has more than $100
million in net worth that could pay
the back bills,

B Coordinate the efforts of van-
ous state agencies — the Depart-
‘ment of Health, the attomey gener-
al's office, the Department of
Human Services and DBR — which
have a role in health care.

B Fashion new laws to “protect
consumers and providers from a
repeal performance by other insur-
ers.”

Meanwhile, Rosenberg, another
spokeswoman  for the advocates’
coalition, said the group would cir-
culate a petition 10 urge “strong state
leadership” to deal with health-care
issues.

The petition asks for a DEPCO-
like “entity”; a guarantee of health
insurance for all; provisions that
patients keep their doctors if health
plans fail; and a consumer advisory
comminee at the Department of
Business Regulation.

Almond said there are “"apples-

sjand-oranges” differences berween

the banking and health-care
episodes, beginning with his view
that individual consumers are nol
losing money the way that deposi-
1ors did when the banks failed.

Most consumers, he said, need 10
find new health insurance, which the
state is trying to help them do. As for
the worries of hospitals and others
that they won't get paid, he said
DBR would seek payments through
a court receivership, having already
formally taken over Harvard Pil-
grim.

“The losses, if any, would be with
the providers, and we are working
hard through the receivership 10
recover that,” Almond said.

Almond said it's too early, since
Harvard Pilgrim is still operating, o
tell how much the bills will be and
what funds will be left to pay for
them.

The Rhode Island Medical Society
has said its physician-members are
worried they will be at the end of the
line in a payout of any remaining
Harvard Pilgrim assets.

Similarly, the Hospital Associa-

tion of Rhode Island has said the
state's hospitals believe that Harvard
Pilgrim owes them between $25 mil-
lion and $30 million,

One network of hospitals, Care
New England, which includes
Women & Infants, Kent County
Memorial and Butler psychiatric
hospitals, has filed suit in Superior

Court, saying the insurance compa-
ny owes $8 million

As far as the proposal for univer-
sal health insurance, Almond repeat-
ed that he has assigned his director
of human services, Christine Fergu-
son, to develop a plan to provide
health insurance for those who don’t
Bet it now.

Ferguson oversees the stale's
RlteCare program, which provides
health maintenance organization
coverage for 90,000 low-income chil-
dren and their parents.

Almond said that “the next steps
will come logically to make sure we
zan cover as many people as we
xan.”

WEDNESDAY, NOVEMBER 24, 1998
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Evans says decisions
should change hands

By Leon Lagerstam
Stalf writer

EAST MOLINE — Health care de-
cisions need to be placed back in the
hands of doctors and patients, in-
stead of managed-care companies
looking only at the bottom-line, con-
gressman Lane Evans said Thurs-

y.

Rep. Evans, D-Rock Island, joined
Olinois State Council of Senior Citi-
zens President Dell Morrison and

Citizen Action/[llinois executive di-
rector _ John

Cameron’ to an
nounce their sup-
port of a recently
announced “Bi-
partisan Consen-
sus Managed
Care Improve-
ment Act.”

Signs held be-
hind the three
speakers as they
addressed
crowd of about 25
people at the
South Moline Township Senior
Center in East Moline read “Hey
Congress: Pass the Patients Bill of
Rights" and "Protect patients not
HMO legislation.”

Key provisions of the patient pro-
tection bill supported by Rep. Evans
include direct access to speciality
care, emergency care even if treat.
ment_is delivered at facilities not

Lane
Evans

covered under an HMO, and conti:
nuity of care despite network or
plan changes.

Other components promise pa-
tients access to clinical trials, an ap-
peal process for HMO decisions,
and allow lawsuits to be filed:
against HMOs when authorization
refusals result in a patient’s death
or impairment, he outlined.

The most important part, he said,
was eliminating a so-called “'gag
order,” giving patients the right to.
know of all treatment options.

Gov. George Ryan recently signed
a similar bill, but it applies to peo.-
ple covered only under state-man-
aged plans, Mr. Cameron said. Most
people are covered by federal-man-
aged plans, making a federal I:u.ll
critical, he said.

U.S. Department of Labor statis-
tics estimate 6.2 million Nlinoisans -
are covered by health care plans ex:
empted from the new state requl.re-
ments.

Another important reason to re-
form managed care is the rising
number of complaints made against
HMO plans in Illinois, Mr. Cameron
said. Complaints increased by 11
percent in each of the last two
years, he said.

Mr. Morrison cautioned senior
citizens to carefully check out
HMOs before they join them.



Y NEWSPAPER IN CENTRAL KANE COUN'I'Y — SINCE 1881 ‘

“Friday, October 1, 199¢

KANE COUNTY CHRONI

Communities

Rally cry

Protesters criticize Hastert on Medicare issu

By MARK FOSTER
Kane County Chronicle

BATAVIA — Demanding
xpanded prescription drug
overage and no cuts in
ledicare benefits, a group of
hicagoans from a coalition
f advocacy agencies rallied
'hursday in front of U.S.
[ouse Speaker Dennis
[astert’s district office.

The 50 protesters carried
lacards, chanted slogans
nd criticized Hastert on the
fedicare issue. Their leaders
1et briefly inside the office
rith Hastert spokesman
ohn McGovern. After about
5 minutes, the group packed
p and left.

Batavia police kept watch
ver the rally and communi-
ated the desire of the lead-
rs to meet with Hastert’s
taff. Police Commander
ohn Albertson said the pro-
ssters were well-behaved
nd caused no problems.

It was the fifth rally or
rotest held in front of
[astert’s office since he
ecame speaker of the
louse.

This time, the protesters
‘ere from Illinois Citizen

Council of Seniors and Metro .

Seniors in Action.

They were demanding a
commitment from Hastert to
vote against any legislation
that would privatize Social
Security or Medicare, turn

. Medicare over to HMOs or

private insurance plans or
would cut Social Security or
Medicare benefits. . -

John Cameron of Illinois
Citizen Action charged that
as speaker, “Hastert has
allowed proposals to move
forward that would force
Medicare beneficiaries into
HMOs, while stalling legisla-
tion to improve prescription
drug benefits.”

Medicare recipient Louise
Jarog of Chicago, one of the
protesters, said she has
spent $1,350 on prescription
drugs so far this year.

“I was thinking of bringing
my prescription list for
Speaker Hastert,” Jarog said.

Hastert was in Washing-
ton, working on spending
plans for the federal govern-
ment.

The speaker is supporting
the Republican legislative
package that would provide
health-care coverage for the

Bob Gerrard — Chronicle pht

Martha W‘Ison of Chicago shouts for expanded prescription
coverage and no cuts in Medicare benefits at a rally in frc
U.S. House Speaker Dennis Hastert’s district office in Batavi

sured citizens.
The legislation includes
tax- free Medical Savings

deductibility of indivi
insurance premiums fo:
self-employed
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Tribune photo by Marlo Petitti
bullhorn diplomacy: wiliam McNary, legisiative director for Citizens Action lliinois, leads a group
f seniors in a protest Thursday in front of the Batavia office of U.S. House Speaker Dennis Hastert (R-
l.). The group wants Hastert to defend Medicare choice and improve benefits for seniors.
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Seniors are latest group to protest at Hastert’s office

By Erica MELTZER
Daily Herald Staff Writer

A group of Chicago area senior
citizen activists joined the growing

' list of protesters Thursday who

have made the trek to U.S. House
Speaker I}enms Hastert’s Batavia
orice.

Chanting “Hands off Medicare,”
about 50 protesters from Metro
Seniors in Action, the Illinois Coun-
cil of Senior Citizens, UNITE
Senidrs and Citizen Action
marched in a circle on River Street
for about an hour. .

In the middle of the marchers,
five protesters wearin eg orange life
pregﬁwem sat perched in a yellow
din

They held a sign that read, “Don’t
sell senior citizens down the river.”

“He’s not just
Congressman Hastert
from the 14th District,
and he has an
obligation to listen to
everyone.”

— John Cameron,
executive director,
Citizen Action

They had come to express sup-
port for a Patient Bill of Rights and
the Allen bill, which would provide
seniors with discounted prices on
prescription drugs.

Three versions of the Patient Bill
of Rights are expected to come up

for a vote next week. Action on the
Allen bill has stalled.

As when activists for the disabled
and for abortion rights came to
Batavia, Hastert was not in his
office.

A small delegation was allowed to
speak privately with John McGov-
ern, Hastert’s press secretary.

One woman gave McGovern a
list of the prices of more than a
&olfen prescription drugs she must

e.

McGovern said afterward that
Hastert was concerned about the
cost of prescription drugs and
access to health care, but the

Republican speaker doesn’t agree
the protesters’ solutions.

He also pointed out that the pro-
testers did not come from
Hastert’s 14th District.

“Many of these people obviously
are not from Speaker Hastert’s dis-
trict,” he said. “Chicago is repre-
sented by a number of congress-
men, all of whom have offices in
the city, and I think they’d be bet-
ter off talking to the people who
represent them.”

John Cameron, executive du'ec-
tor of Citizen Action, said his prga-
nization has almost 2,000 me
in the 14th District, but they‘t‘:;:eld-

n’t attend the protest because
many work during the day. He also
said that Hastert's position means
he must look beyond his own dis-
trict.

“He is the speaker of the U.S.
House,” he said. “He’s not just
Congressman Hastert from the
14th District, and he has an obliga-
tion to listen to everyone.”
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Aurora, Illinois

Seniors ask Hastert to remember health 1ssues‘

By Mike Norbut
STAFF WRITER

BATAVIA — Martha Wilson was

ready if the streets here suddenly flood-
ed.

Decked out in a bright orange life
vest, a yachting cap and dark sunglas.s-
es, the 70-year-old Chicago native sat in
a little yellow fishing boat parked right
in front of House Speaker Dennis
Hastert’s district office.

Wilson wasn’t waiting for a deluge to
wash her away, though. Rather, she was
hoping Hastert .would see her
metaphorical message about Medicare.

“We don’t want to sink,” Wilson said.
“We have to keep above water.”

About 40 seniors — nearly all ‘of
whom came from Chicago — staged a
rally outside Hastert’s office Thursday
morning, calling on the speaker to keep
the elderly in mind in upcoming federal
budget negotiations.

Chanting slogans like, “Don’t sell

seniors down the river,” and “Don’t
D |

push seniors into HMOs,” the crowd
spent less than an hour venting their
frustrations about the current health-
care system, mcludmg high-priced pre-
scriptions and expensive managed care
premiums.

“We want them to know what we
want, in case they don’t know,” said
Chicago resident Nellie Durrell, a mem-
ber of Metro Seniors in Action. “We
want the right to sue HMOs. We want
prescriptions to be cheaper.”

‘Mute of the House’

Seniors asked Hastert to sign a
pledge saying he would vote against
legislation to privatize Social Security
and Medicare, he would support a
patient’s Bill of Rights and he would
work to provide “aalﬁ)gable prescription
drug coverage to neficiaries.” -

John Cameron, executive director of
Citizen Action, a Chicago-based lobby-
ing group, said the same pledge was
mailed to Hastert earlier this year and
recewed no response.

-

“He’s not the Speaker of the House,
but the Mute of the House because he
doesn’t respond,” Cameron said.
~ Although Hastert currently is in
Washington, D.C., his aides did wel-
come some seniors into the office to lis-
ten to their views. Cameron said they
didn’t leave with any steadfast answers
about Hastert’s position.

John McGovern, Hastert’s Illinois
press secretary, said the Speaker
agreed with seniors on prescription-
drug issue, though he disagreed with
President Clinton’s proposal because it
would coincide with cuts in other areas.

Costs and coverage

Earlier this week, Hastert released a
statement on the health-care debate,
saying he favored coverage for Ameri-
ca’s 44 million uninsured “through new
options and market-based reforms.”

“I have always said that, if health care
coverage isn't affordable, it isn’t accessi-
ble,” Hastert said. “Costs and coverage

s

go hand-in-hand.”

This was the fourth demonstration
staged in front of Hastert’s office this.
year, but McGovern said lobbyists and.
protesters — especially those from out-
side the district — probably could have
more of an impact by talking to thelr:_
OWn congressman. _

“Frankly, a protest such as this.l
doesn’t do much to advance one side or’
the other,” McGovern said.

Cameron took exception to the point;
that the marching seniors were nof.
from the Tri-Cities area. 5

“I think that’s a dodge,” he sald 3
“These proposals are popular across’
the board, regardless of where you.
live. He is not Speaker of the 14th Dis-
trict. If he wants to meet with people -

in the district, we'll be glad to arrange .
that.” »

You can contact Mike Norbut at -+
(630) 844-5829 or send e-mail to -
michael norbut@exchange. cop!ey—
press.com.

,
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BATAVIA Martha Wilson was

ready if streets here suddenly flooded

Decked out in a bnght orange- llfe_.

.. vest, a yachting cap darksunglass—
es, the 70year-old Chicago native sat in

ahttleyellowﬁshmgboatparkednght_
in front of House Speaker Dennis |
- Want, in case they don’t know,” said :

Hastert’s district office.”

Wilson wasn'’t waiting for a deluge to
wash her away. She'was hoping Hastert
* would see her metaphorical message
.about Medicare.

“We don’t want to sink,” Wilson said..

“We have to keep above water.”

. About 40 seniors — nearly all of -

‘whom came from Chicago — staged a
rally outside Hastert’s office Thursday
morning, calling on the speaker to keep

"member of Metro Seniors in
-“We want the right to sue HMOs. We

. Chanting slogans like, “Don’t sell se-

high-priced prescriptions and expen-

sive managed-care premiums. -

. “We want them to know what we

Chicago resident Nellie Durrell. a
Action.
want prescriptions to be cheaper

‘Mute of the House’
The seniors asked Hastert to s:g:r a

pledge stating he would vote against
legislation that would privatize Social
Security and Medicare, that he would

support a patient’s Bﬂ] of Rights and
that he'would work to'provide “afford-

~able prescription drug.coverage to all
-niors down the river;” and “Don’t push. .

seniors into HMOs,” the crowd spent
about an hour venting their frustrations .
‘about the health-care system, including

béneficiaries.”
John Cameron, exemhve director of

"Citizen Action, a Chmgo-based lobby-

ing group, said the same pledge was
mailed to Hastert earlier this year and
received no response.

~“He’s not the speaker of the house,
but the Mute of the House because he
doesn’t respond,” Cameron said.

Although Hastert is in Washington,
D.C,, his aides did welcome some se-
mors into the office to listen to their

. views. Cameron said they didn’t leave.

with any steadfast.answers about
Hastert's position.

John McGovern, Hastert’s Illinois
press secretary, said the speaker agreed

with seniors on the prescription drug

_..‘"

issue, though he disagreed with. Prvem-r
dent Bill Clinton’s proposal because it
would coincide with cuts in other areas.

Costs and coverage

Earlier this week, Hastert released o
statement on the health-care debate
saying he favors coverage for Amenca*’s-
44 million uninsured “through new op-
tions and market-based reforms.” -

“I'have always said that if health care
coverage-isn’t affordable, it isn’t acces-
sible,” Hastert said. “Costs and cover- -
age go hand-in-hand.”

This was the fourth demonstratmn
staged in front of Hastert’s office this

yyear, but McGovern said lobbyists and
- protesters — especially those from out-

side the district — probably could have
more of an impact by talking to their

OWn congressman. v
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Activists seek cut in prescription drug prmes1

More than 200 hold protest outside Hastert’s district office

By MARK FOSTER

Kane County Chronicle

BATAVIA — More than 200 activists
from across the nation rallied outside

U.S. House Speaker Dennis Hastert’s

Batavia district office Friday, demanding
legislation to cut prescription drug
prices for Medicare patients.

They brought thousands of empty pre-
scription drug bottles, and dumped them
at the door to the speaker’s office at 27
N. River St.

The demonstrators charged that
Hastert is sta.uchng in the way of legisla-
tion that would provide seniors with cov-
erage for prescription drugs, and is

putting the interests of big pharmaceuti-

cal companies ahead of ordinary people.
The group rallied under the banner of

US Action, and other activist organiza- .

tions, including Illinois Action and Metro
Seniors.

'US Action is “a newly launched
nationwide grassroots organization
fighting for social, economic, racial and
environmental justice.”

John Cameron of Illinois Action,
leader of the rally, charged that House
Republicans killed legislation in com-
mittee to cut prescription prices for
Medicare patients, and that Hastert this
month used his power as speaker to pre-
vent a floor debate on the issue.

Cameron said that senior citizens pay
an average of $525 per month out-of-
pocket for medical costs.

“We need for the Speaker of the House
to stop speaking for the drug companies
and start speaking for us,” Cameron
said. -

Illinois Action rallied in front of
Hastert’s office on the same issue about
two months ago. Cameron said Hastert
has refused to meet with his group.

Inside the office, Hastert press secre-
tary John McGovern said the speaker
was not in the office, and that the dis-
trict staff would not meet with the
protest leaders.

“They want universal entitlement, and
that would bust the budget,” McGovern
said.

“Under Presuient Clinton’s plan, we

would have to e1ther raise taxes or cut
Medicare benefits,” McGovern added.

McGovern noted that he met with the
group’s leaders the last time they made
their protest.

Outside, the demonstrators chanted
slogans like “No health care, no peace!”
and held placards aloft.

They cheered as their leaders, from
states including Maine, Mississippi, Ari-
zona and Minnesota, made speeches.

“We have people who have to make a-

choice whether to eat or buy prescription
drugs!” declared Norma Murray of
Metro Action for Seniors.

“Speaker Hastert, you've shown your
priorities to America’s seniors. Next
November, America’s seniors will show
you theirs,” Cameron shouted.

John Marvin of Maine said that many

seniors find it less expensive to cross the -

border into Canada to buy prescriptions.
One by one, representatives of US
Action’s state organizations dumped

Please see PROTEST page 8

Bob Gerrard — Chronicle photo sto
Sara Williams of Jackson, Miss., protestin

with US Action, places empty prescnptlo;
bottles into a barrel at U.S. House Speake

Dennis Hastert's office.
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their empty prescription drug

bottles into a large barrel, filling -

it to overflowing, and placed it at
the locked door of Hastert’s
office.

State Rep. Mary Flowers, D-
Chicago, also participated in the
rally.

can’t wait. Prescription drug cov-
erage is not a luxury, it’s a neces-
gity,” Flowers said.

“These are people who have
paid their dues,” Flowers said.

Flowers said the state govern-

ment is powerless to change
Medicare policy.

“We're at the mercy of the fed-
eral government,” Flowers said.

Rank and file members of the

protest were equally vocal.
- “We're going to tell Hastert
loud and clear that we want
something .done about outra-
geous prescription drug prices,”
said Sam Gierryn of Madison,
Wis.

Gene Farley, a family physi-
cian from Madison, said that

“Health care is an issue that ‘

John Marvin of Maine, left, of the National Council of Senior
Citizens speaks as Juan Carlos of US Action holds the bullhomn at
a protest over prescription prices Friday in front of House
Speaker Dennis Hastert's district office in Batavia. '

“Hastert’s ‘stand means that our
patients pay exorbitant prices.
He speaks only for corporate
profit.”

. Seniors are entitled to the

same price breaks as large buy-
ers, like HMOs, said Pedro
Rodriguez of Philadelphia, Pa.
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A coalmon of activist groups prctested outside Speaker Dennis Hastert’s Batavia office
Friday. The group wants Hastert to push for lower medical costs for senior citizens.

Protestors heckle Hastert
during health care protest

Groups demand lower medical bills for seniors

. by Christopher Petersen

Batavia city editor

Speaker of the House Dennis
Hastert, R-Batavia, was called to task
on his record on medical costs for the
elderly Friday when a crowd of almost
200 protesters from around the nation

- demonstrated in front of Hastert's

Batavia office.
The raucous but peaceful protest-
ers, organized from more than 30 states

by U.S. Action, a coalition of activist
groups from around the country, were

protesting the speaker’s move on Nov. §
to quash debate of House Resolution
664. The bill would allow senior citizens
without health insurance to pay the
same prices for prescription drugs as
HMOs and government agencies. The
bill had been defeated in the House

Ways and Means Committee on Oct. 25
by a straight party vote. The bill has
been called an unfair price control on -
drug companies by opponents. :
“HMOs and those companies can
buy those drugs at half the cost that we
pay for them,” said Alice McGhee, a
senior from Chicago and a member of

"Metro Seniors in Action (MSA) who

was present at the Speaker’s office.

Protesters claimed that Hastert had
promised them before that he would
work in Congress to reduce prescrip-
tion medication costs, and said they
viewed his stoppage of debate on H.R.
664 as breaking that promise.

“We're picketing the good man's
office because he doesn’t want to help
us,” said Josie Wright of MSA.

See Protest Page 22
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Continued from Page 11

“We want to send him a message,” said
George Reilly, a retired weights and mea-
sures inspector from Long Island, NY.

Also present at the demonstration
was State Rep. Mary Flowers, of the
21st District. Flowers said that Hastert
had spoken with her two weeks ago
when he visited Englewood High
School in her district,. and expressed
interest in discussing the- jssue with

her at a later date. She said she was in -

Batavia to follow up on that offer.
“We need his input, we need his wis-
dom,” Flowers said. “He is no longer the

speaker of just the people of this district.”

William McNary, legislative direc-
tor of Citizen Action Illinois, implied
that the reason Hastert suspended the
vote was because of pressure from

‘pharmaceutical companies.

“It’s going to be opposed by the drug
companies, -and that’s natural,”
McNary said.

“A lot of our seniors are cuttmg
their prescriptions in half with a butter
knife,” Sam Gieryn of Citizen Acnon
Wisconsin said. _

Chanting “health, not wealth,” and
“H.R. 664, Mr. Speaker, move it on the
floor,” the crowd brandished empty
prescription medicine bottles that they
had brought to leave as a symbol of
their. wishes. Representatives from 38
states bmught their bottles to be placed

in a can in front of Hastert's office.

r

A delegation of the protestefs_

attempted to speak with Hastert, but the
speaker was not in his office at the time.
“Unfortunately, he's closing his
doors in our faces,” Flowers said.
Executive Director of Citizen Action
Illinois John Cameron said that despite

the majority of the protesters not resid-.

ing in Illinois, they would return to their
home states and pressure -their repre-
sentatives not to support Hastert for the
office of Speaker of the House again.
“This is a defining issue,” Cameron

* said. “I think a lot of -folks here agree

with us.” -

After the demonstrators
ern said that the issue was not the price

of medications, but getting medical

" coverage for seniors who are currently

left, .
Hastert Press Secretary John McGov- -

not under a medical plan. H.R. 664, in
effect, would impose price controls on

. drug companies, McGovern said.

“We'd like to find a way to provide
benefits to seniors who don't have
them,” McGovern said. “That's the .
[problem] that needs to be addressed.”

McGovern cited H.R. 664’s failure to
pass out of the Ways and Means Com-
mittee as the reason why Hastert
quashed its debate on the floor.

When asked why the delegation from
the protest was not allowed inside,
McGovern said, “Nothing has changed
in the debate since they came first.”

The protesters promised that would
not be discouraged by Hastert’s
absence. _

“We'll be back,” they chanted as they
boarded buses for their home states.



Protesters visit Hastert's office -

again

BY ERICA MELTZER Daily Herald Staff Writer

More than 200 activists from about 30 states descended on Dennis
Hastert's Batavia office in the largest protest held at the office since
Hastert became House speaker.

The protesters wanted to draw attention to the high cost of
prescription drugs for senior citizens.

"Having prescription drugs is not a luxury; it is a God-given right,"
said state Rep. Mary Flowers of Chicago, who attended the protest in
hopes of meeting with Hastert.

Hastert, who was named House speaker in January, was not in his
office.

The protest was organized by USAction, a coalition of 39 state-level
organizations founded Thursday at a conference held at the Arlington
Park Hilton. Participants traveled in five buses to Hastert's office to
make good on a promise made by Illinois Citizen Action last month.

Citizen Action, one of the founding members of USAction,
organized a smaller protest on some of the same issues in October
and promised to return if it didn't get the legislation they wanted.

A Patients Bill of Rights passed, but legislation that would allow

" Medicare recipients to receive the same large-buyer discounts that

http://www.dailyherald.com/d/newsfront/local/localfox/dhhtm/5rest.htm

HMOs and the federal government receive on prescription drugs
failed to get out of committee.

"He moved a bill to create $800 million in tax cuts, but he hasn't
moved a bill on prescription drugs," said Jeff Blum, a USAction
organizer from Washington, D.C. "The speaker should be a leader.
Otherwise, what's he doing here?"

John McGovern, Hastert's press secretary, said Hastert cares about
the problem of prescription drug costs but doesn't support the Allen
bill favored by protesters.

"They believe we should have price controls on prescription drugs,"
he said. "We believe that's a mistake."

McGovemn said Hastert would support a plan that would help thosc
without other coverage, but he didn't say what such a plan would
look like.

11/13/1999



At previous protests, a delegation was allowed to speak with
Hastert's staff, but Friday the door remained locked as protesters
crowded around the door chanting, "H.R. 664, Mr. Speaker, move it
on the floor."

"We've heard their views," McGovern said of not meeting with the
protesters. "We've heard their positions. Nothing has changed since
the last time they were here."

Protesters deposited thousands of prescription drug bottles in a 50-
gallon drum and left it in front of the door.

Return

Daily Herald

http://www.dailyherald.com/d/newsfront/local/localfox/dhhtm/5rest.htm 11/13/1999
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Protesters rally at Hastert s office

® Prescription worries:
Empty drug vials dumped
at speaker’s office door

By Vike Norbut
STAFF WRITER

BATAVIA — There’s only one protest
outside House Speaker Dennis Hastert’s
district office here that sticks out in Mike
Foster’s mind.

Foster, vice president of Williams Power |

Corp., which is just down River Street from
Hastert’s local facility, remembered a recent
occasion when a raucous group with a
bullhorn protested Medicare’s lack of
coverage for senior citizens’ prescription
drugs.

He was surprised to hear the same group

\ Was coming Friday and even more surprised

when he looked out his window.

“Are you kidding me?” he said. “They’re
coming in on buses?”

Five buses to be exact, About 250 people
gathered in front of Hastert’s office to vent
their frustrations about having to foot the
bill for high-priced prescription drugs.

Protesters ranged in age from their early
20s to their 80s, and hailed from about 30
different states. They all were associated in
some way with USAction, a Washington,
D.C.-based lobbying group hosting a

-conference this week in Chicago.

“We’re moving at glacial speed,” said
George Reilly, a Long Island, N.Y., native
who marched in front of Hastert’s office in
downtown Batavia. “I’s a process, but we do
believe in the law, and we do believe in the
process.”

The protesters came armed with signs

and props, as they deposited hundreds of -

empty, prescription-drug vials, many of

STEVE ZENBERG / STAFF PHOTOGRAPHER
l.uwannia Johnson of Connecticut joins busloads of protesters from across the country in a demonstration outside House Speaker J. Dennis
Hastert’s home-district office in Batavia on Friday, where they deposited emply prescription-medicine vials.

which had made-up labels, in front of the
office door.

One label, directed at Hastert, read: “Take
twice daily for the pain you cause New
Jersey Medicare recipients by refusing to do
anything about rising drug costs.”

Hastert not in

Hastert was not at his district office to
witness the demonstration, and protesters
were not allowed inside to speak with staff
members.

John McGovern, Hastert’s Illinois press
secretary, said the people were not granted
a meeting because the staff had business to
conduct, and many of the same protesters
were given a chance to voice their opinions
when they staged a rally about six weeks
ago.

The crowd also chanted slogans such as:

< Turn to HASTERT, A4



“What do we want? Prescnptwn
drugs! When do we want them?
Now!” and “We'll remember in
Novemher, referring to Hastert's
bid for re-election next year. Most
ofthe protesters, however, will not

-bb able to vote for or against the

er because they don't live in

hjS ox Valley district.
+ “If the people who supported him
asﬂtune for Speaker change their
or aren't reelected, he might
nudt-be speaker again,” said John

%‘ eron, executive director for
en Action, a Chicago-based
1 %

ying group. “It’s up to folks

g) here to decide if he's re-
eléeted, but the (protesters) can
hgve inﬂue nce in their own
disfricts.” * |
Jtun' like the group’s protest last
mbnpth, Fox Valley residents were
cahspicuously absent from Friday’s
gathering, though organizers said
thedssue was national, and Hastert
vgaq a man whose reach extended
b@ond his district.

Qﬁ[cler emd:lhlency .
However McGovern said, “less
thap a handful” of constituents have
called the district office to complain
almt the prescription-drug issue.
+#1think they understand what the
reai issue is at stake,” McGovern

McGovem said Hastert supports
paying for prescription drugs, but he
'didgreed mth President Bill

0

Clinton’s proposal, which McGovern
called “financially unworkable.”

“It makes more sense to target

seniors with no coverage and help
them find a way to deal with
prescription drug costs,” McGovern
said. “It's clear (USAction’s) agenda
is to score political points.”
There have now been five
demonstrations in front of Hastert's
office this year, and two have been
orchestrated by the same group
and dealt wrth the prescription-drug
issue.

‘A g‘ood thing’ for Batavia
Some residents, though, said Fri-
day’s protest, which spilled into
River Street, was the largest demon-
stration they’ve seen so far. -~ °
.“I’s interesting, a good thing for
Batavia,” resident Maria Cupach
said. “We're a little quiet town. This
makes us feel a little more centered.”
Many Batavia residents and
business owners echoed Cupach’s
sentiments and did not even seem
to mind people coming from out of

‘town to stage protests.

“If this happened every day,
yeah, that definitely would be
annoying,” Foster said, “but I can
put up with a little noise for a short
period of time. It kind of goes with
the temtorywhen youre speaker of
the House.”

McGovern, however was not as
pleased with the protesters.
“Obviously, citizens have the right
to express their views,” he said.
“But at'a certain point, these stunts
diminish the quality of debate and
ﬁh;: isgﬁousness of the issues at

e
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Protesters by the busload rally at Hastert’s office |

3 = Hardly local:
| Many demonstrators came

from parts far removed

By Mike Norbut

STAFF WRITER _
BATAVIA — There’s only one protest out-

side House Speaker Dennis Hastert’s district

office here that sticks out in Mike Foster's

Foster, vice president of 1ifiﬁlha.ms Power

Corp., which is just down River Street from
Hastert’s local facility, remembered a recent
occasion when a raucous group with a bull-
horn protested Medicare’s lack of coverage
for senior citizens’ prescription drugs.

He was surprised to hear the same group
was coming Friday and even more surprised
when he locked out his window.

“Are you kidding me?” he said. “They’re

‘coming in on buses?”

Five buses to be exact. About 250 people
gathered in front of Hastert's office to vent
their frustrations about having to foot the bill
for high-priced prescription drugs.

Protesters ranged in age from their early
20s to their 80s, and hailed from about 30 dif
ferent states. They all were associated in
some way to USAction, a Washington D.C.-
based lobbying group hosting a conference -
this week in Chicago. 4

“We're moving at glacial speed,” said
George Reilly, a Long Island, N.Y., native
who marched in front of Hastert’s office in
downtown Batavia. “It’s a process, but we do
believe in the law, and we do believe in the
process.”

«» Turn to HASTERT, A4 *
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The protesters came armed with
signs and props, as they deposited
hundreds of empty, prescription-
drug vials, many of which had
made-up labels, in front of the of-
fice dpor.

One label, directed at Hastert,
read: “Take twice daily for the pain
you cause New Jersey Medicare
recipients by refusing to do any-
thing about rising drug costs.”

Hastert was not at his district of-
fice to witness the demonstration,

and protesters were not allowed in-

side to speak with staff members.
John McGovern, Hastert's Illi-
nois press secrefary, said the peo-
ple were not granted a meeting be-
cause the staff had business to con-

duct, and many of the same pro-

testers were given a chance to
voice their opinion when they
staged a rally about six weeks ago.

The crowd also chanted slogans

' like: “What do we want? Prescrip-

tion drugs! When do we want them?
Now!” and “We'll remember in No-
vember,” referring to Hastert's up-
coming bid for re-election next year.
Most of the protesters, however, will
not be able to vote for or against the

Speaker because they don'’t reside
in his Fox Valley district.

“If the people who supported
him last time for Speaker change
their minds or aren't re-elected, he
might not be Speaker again,” said
John Cameron, executive director
for Citizen Action, a Chicago-based
lobbying group. “It's up to folks (liv-
ing) here to decide if he's re-elect-
ed, but the (protesters) can have in-
fluence in their own districts.”

Just like theaﬁ'mup's protest last
month, Fox Valley residents were
conspicuously absent from Fri-
day’s gathering, though organizers
said the issue was national, and
Hastert was a man whose reach
tended beyond his district.

However, McGovern said, “less
than a handful” of constituents
have called the district office to
complain about the prescription-
drug issue.

“I think they understand what
the real issue is at stake,” McGov-
ern said.

McGovern said Hastert supports

ing for prescription drugs, but

e disagreed with President Clin-

ton’s proposal, which McGovern
called “financially unworkable.”

“It makes more sense to target
seniors with no coverage and help
them find a way to deal with pre-
scription drug costs,” McGovern

ex-

- said. “I’s clear (USAction’s) agen-

da is to score political points.”

There have now been five
demonstrations in front of
Hastert’s office this year, and two
have been orchestrated by the
same group and dealt with the pre-
scription drug issue.

Some residents, though, said
Friday’s protest, which spilled into
River Street, was the largest
demonstration they've seen so far.

“It’s interesting, a good thing for
Batavia,” resident Maria Cupach
said. “We're a little quiet town, This
makes us feel alittle more centered.”

Many Batavia residents and
business owners echoed Cupach’s
sentiments and did not even seem
to mind people coming from out of .
town to stage protests.

“If this happened every day, .
yeah, that definitely would be an-
noying,” Foster said, “but I can put
up with a little noise for a short pe-
riod of time. It kind of goes with
the territory when you're Speaker
of the House.”

McGovern, however, was not as
pleased with the protesters.

“Obviously, citizens have the
right to express their views,” he
said, “But at a certain point, these
stunts diminish the quality of de-
bate and the seriousness of the is-
sues at hand.”
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llinols: springfield — Com-
plaints about HMOs are on the |
rise, demonstrating a need for |

lawmakers to better protect pa-
tients, the consumer group Citi-
zen Action said. It found the aver-

age number of complaints per '
10,000 HMO customers rose from
3.26 in 1096 to 5.01 in 1997, an in-

crease of 53.6%.

Chicago Sun-Times
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HMO cnmplamts Ieap, consumer group says

ASSOCIATED PRESS

SPRINGFIELD—Complamts about health
maintenance organizations are on the rise; demon-
strating the need for lawmakers to better protect
‘patients, a consumer group said Tuesday.

“Complaint ratios have soared as more Illinois-
ans are finding their health entrusted to these
profit-driven plans,” said John Cameron, executive
directd® of Citizen Action. '

Citizen Action reported that a key measure of
consumer complaints jumped 54 percent for the
state’s 10 largest HMOs in 1997, but an industry
group says those complaints represented only a
fraction of all HMO customers. The Chicago Sun-

Times documented the jump in 1997 HMO com-
plaints in a story last June.

Lawmakers and lobbyists have argued for years
over what should be done. The biggest sticking

.point has been whether customers should be able

to sue HMOs for malpractice.

Citizen Action wants the malpractice provision,
but support for that element may be waning.
House Speaker Michael Madigan (D-Chicago) has
repeatedly said he does not want it to hold up
action on other consumer protections.

Rep. Mary Flowers—a Chicago Democrat push-
ing for more HMO restrictions—said she is not
giyti!ng up. “We're talking about people’s lives,” she
said.
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than 50 peércent last year, leading
consumer advocates to call for
statewide managed-care legislation.

Citizen Action’s third annual

HMO report, HMO Profiles/A Con--

sumer Comparison of the Largest
Illinois Health Maintenance Orga-
nizations, showed a drastic increase
in enrollee complaints, particularly

- among some of the fastest-growing

7

HMOs in the state.

The report found that seven of
the 10 largest Illinois HMOs saw
complaint ratios rise in 1997.

According to David Stahr, Citizen
Action research director, the rise in
complaints should be used to push
a state Patient Bill of Rights. ;

“This underscores the need of the
General Assembly to pass legisla-
tion,” Stahr said. “We need basic
protections to assure consumers

Report sparks call for statewide regulation
‘ by Ytasha L. Womack |
HMO complaints jumped more

that their medical care is based on
need rather than greed.”

Currently, one in five Illincisans
has a state HMO. The report stated
that United HealthCare of Illinois,
which was recently criticized for
dropping coverage for 12,000
Medicare enrollees last year, has
the highest number of complaints
among all large HMOs statewide.

(See HMOs, page 6)
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HMO complaints

on rise in state

(HMOs, from page 1)
AetnaUS HealthCare, the

fastest-growing HMO in 1998

tripled its enrollee com-
plaints, giving it the
third-worst record in the
state.

American Health Care
Providers, which recently
tripled in size after the acqui-
sition of two other HMO
plans, also had one of the sec-
~ ond worst complaint records.

Moreover, premiums for
the 10 largest plans
increased by 2 percent to an
average cost of $1,539.

HMO  Illimois, . Group

Health Plan and Personal-
Care Insurance reported
drops in the number of com-
plaints.

According to Dr.. Sydney
Bild, health policy chair for
Metro Seniors in' Action, all
HMOs aren't problematic.

“However consumers need
information and the ability to
hold the ‘bad apples’ liable
for their actions,” he said.

Stahr hopes the report will

‘move the state legislature to

take action. Patient Rights
Bill 626 was recently passed

by the state House, but has

not yet been approved by the
Senate.

Noting that Gov. Ryan
pledged to pass a patient bill
of rights during the election,
Stahr hopes current negotia-
tions between Ryan and
State Rep. Mary Flowers (D-
21), who pushed the bill,
along with others will result
in concrete legislation.

“It's very important that

* the state have more regula-

tory- oversight over this

industry,” Stahr said.

“Hopefully, they:can come
up with something that is
good for consumers and good .
for the industry.”
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Liting HMO complaints,
group demands better

protection for

137

Public’s right to sue

is sticking point in | o

[Ilinois Legislature

BY CHRISTOPHER WILLS
The Associated Press

SPRINGFIELD, Il. — Com-
plaints about health maintenance
organizations are on the rise, dem-
onstrating the need for lawmakers
to better protect patients, a con-
sumer group said Tuesday.

“Complaint ratios have soared as
more Illinoisans are finding their
health entrusted to fhese profit-

driven plans,” said Johfi Cameron,

executive director of Citizen Ac-
tion. =il

“Citizen. Action reported that a
key measure of consumer com-
plaints jumped 54 percent for the
state’s 10 largest HMOs in 1997,
but an industry group says those
complaints represented only a frac-
tion of all HMO customers.

Lawmakers and lobbyists have
argued for years over what should
be done.

The biggest sticking point has
been whether customers should be
able to sue HMOs for malpractice.

Citizen Action wants the mal-
practice provision, but support for

patients

u( Lpthat element may be waning.

House Speaker Michael Mad-
igan, D-Chicago, repeatedly has
said he does not want it to hold up
action on other consumer protec-
tions.

Still, wers — a
Chicago Democrat pushing for
more HMO restrictions — said she
is not giving up. “We're talking
about people’s lives,” she said.

But Christopher Hamrick, a
spokesman for the Illinois Assoc:a
tion of HMOs, said oes not see
the malpractice provision emerg-
ing from negotiations. -

“I believe it's going to be put
aside for this year, and they're
going to go after the issues on
which they can reach agreement,”
Hamrick said.

Citizen Action looked at com-
plaints filed with the state Insur-
ance Department in 1997, the latest
year for which figures are avail-
able. It found the average number
of complaints per 10,000 HMO cus-
tomers rose from 3.26 in 1996 to
5.01, an increase of 53.6 percent.

Seven of the 10 largest HMOs,
which serve 90 percent of the
state’s HMO customers saw more
complaints.

Cameron said the law should re-
quire more disclosure of HMO sat-
isfaction ratings and track records

for denying coverage, create a-

speedy appeals process to chal-
lenge HMO coverage decisions and

allow malpractice lawsuits over de-
cisions that lead to death or injury.

But Hamrick said the complaint
ratios were based on 1,110 com-
plaints statewide — a fraction of 1
percent of all HMO customers.
“They’re making an argument not
for more managed-care reform but
that things are going pretty well,”
he said.

He said the HMO industry
agrees with mpmvmg grievance
pmcedmes and giving doctors and
patients more freedom to make
medical decisions. Customers can
already sue HMOs, so opening the
door to malpractice lawsuits would
be unnecessary, he said.
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Money Watch 2000 is a joint project of New Hampshire Citizens Alliance and Iowa Citizen
Action Network Education Foundation. The goals of this project are to:

* Educate the public about the problems posed by big money in politics, the need for
comprehensive campaign finance reform to solve those problems, and the virtues of “clean
money” campaign reform.

* Make campaign finance reform an issue that presidential candidates must discuss during
the presidential nominating debate in lowa and New Hampshire.

Money Watch 2000 is a non-partisan project that does not and will not endorse any
candidate. --

Money Watch 2000 will be releasing a series of reports to highlight campaign
contributions from players in current issue debates. Each report will look at one of today’s top
political issues, and campaign contributions to the presidential election from the vested
interests in that debate.

The purpose of these reports is twofold: to provide voters with information about which
special interests are giving to which candidates; and to provide concrete examples of why
campaign finance reform is needed.

Other Reports by Money Watch 2000 include:
+  The Flo of Money, campaign contributions by the pharmaceutical industry, October 6, 1999

New Hampshire Citizens Alliance
4 Park Street, Suite 403

Concord, NH 03301

Phone: (603) 225-2097

Fax: (603) 228-3360

ICAN Education Foundation
3520 Beaver Ave, Suite E
Des Moines, 1A 50310
Phone: (515) 277-5077

Fax: (515) 277-8003
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summary of Findings

Air pollution is an issue of great concern to the American public because of the
serious threat it poses to people’s health and the environment. The greatest source of
air pollution is the burning of fossil fuels by motor vehicles and electric power plants.
Thus, government regulators and environmentalists have focused their efforts to reduce
pollution on three industries: auto manufacturers, the petroleum industry and the
electric utility industry. Cognizant that efforts to address air pollution are gaining
momentum in Congress and the Environmental Protection Agency, these industries
have made large contributions to candidates and political parties with the aim of
influencing the upcoming election.

Members of the Edison Electric Institute, the American Petroleum Institute and the
Alliance of Auto Manufacturers, the trade organizations of the targeted industries, have
given $2,804,115 in soft money, and $658,389 directly to presidential candidates for a
total of $3,462,504 in the first nine months of 1999.

George W. Bush has received $521,714—79% of the total hard money contributions
and almost four times what all other candidates combined have received from
companies belonging to these trade organizations. Bush’s record as Governor of Texas,
according to many environmental organizations, strongly favors the petroleum and
utility industries over what's in the best interest of Texas residents by being lenient on

polluters.

While these industries have placed their bets on Bush, they have also made
nominal contributions to other candidates in an effort to gain access and build influence
with whomever voters choose as the next president. The very distant second place
winner in the contribution game is Vice President Al Gore receiving $56,025, slightly
more than one tenth of what Bush has received.
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The Story of Air Pollution

Air pollution is a great concern to the general public because it threatens public
health and the integrity of our environment. There are six principal air pollutants:
carbon monoxide (CO), lead (Pb), nitrogen dioxide (NO), ozone (O3), particulate matter
(PM) and sulfur dioxide (SO»).

Air pollution is often talked about in less scientific terms. The most widespread air
pollution is commonly called “smog.” Smog is actually low-level ozone created by a
chemical reaction between NO; and volatile organic compounds (VOCs) in the presence
of heat and sunlight. (see Appendix 1 for more detailed information on air pollution).

Consequences of air pollution include:
= approximately 107 million people living in U.S. counties with unhealthy air;

* increased respiratory symptoms, decreased lung function, increased hospitalization
for heart or lung disease triggered by exposure to air pollution;

* possible increased cancer risk;

» ground level ozone responsible for over $500 million in annual reductions of
agricultural and commercial forest yields; and

* contamination of 2,300 US bodies of water which now have fish consumption
advisories.!

Another significant pollutant, that is not generally considered part of the “air
pollution” category is carbon dioxide (CO2), the most prominent “greenhouse gas”
contributing to global warming. Global warming is a rise in global temperature caused
by the insulating effect of “greenhouse gases” becoming trapped in the upper
atmosphere.

The biggest cause of air pollution and global warming is the burning of fossil fuels
in motor vehicles and electric power plants. Hence, efforts to decrease air pollution are
focused on cleaning up auto and power plant emissions. This mainly affects three
industries—auto manufacturers, electric utilities, and petroleum producers. The trade
organizations of these industries are the Alliance of Auto Manufacturers, the Edison
Electric Institute and the American Petroleum Institute.

e The Alliance of Auto Manufacturers has nine members: Ford, General Motors,
Daimler-Chrysler, BMW, Volvo, Volkswagen, Nissan, Toyota, and Mazda. AAM
replaced the American Auto Manufacturers Association in January.?

o The Edison Electric Institute is the trade organization for the electric utility
industry. It has about 120 US members and is described as an association of US
shareholder owned electric companies, international affiliates and industry
associates worldwide. This report looks at the US shareholder-owned electric

companies only.3
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e The American Petroleum Institute has 76 member companies. API describes
itself as the petroleum industry’s primary trade association which provides
information and analysis on the full range of issues that impact every sector of
the oil and natural gas industry.*

The Money

Campaign spending by polluters is nothing new. The debate around protecting
our environment often pits public health risks against corporate profits, and affected
industries use the political system to tip the scale in their favor. Many environmental
organizations have documented polluters’ efforts to influence policy by contributing to
campaigns, contributing to political parties and lobbying Congress.

For example, a study by US PIRG shows the petroleum and auto industries spent
$90.8 million on lobbying in 1998 alone. Hard money contributions by the same
industries to congressional campaigns from 1992-1998 came to $33 million. Soft money
contributions in the same time period were $23 million.?

This year, with the 2000 presidential race heating up, polluters continue to take
part in the money game. In the first nine months of 1999, members of the Edison
Electric Institute, the American Petroleum Institute and the Alliance of Auto
Manufacturers gave $2,804,115 in soft money, favoring the Republican party more than

two to one.
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Chart 1. Soft money contributions by members of the Edison Electric Institute (EEI), the American
Petroleum Institute (API) and the Alliance of Auto Manufacturers (AAM) to political parties. Republican
party committees received more that twice as much as Democratic party committees.

They have also contributed $658,389 directly to presidential candidates, heavily
favoring Governor George W. Bush with 79% of the money. Contributions in the first
nine months of 1999 towards the 2000 presidential election totaled $3,462,504.
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Chart 2: Hard money contributions from members of the Edison Electric Institute(EEI), the American
Petroleum Institute (AP!) and the Alliance of Auto Manufacturers (AAM). Bush has received almost four
times the amount all other candidates have received combined.

Some of the contributors bundled their donations. Bundling is the practice of
pooling individual contributions to maximize political influence. Typically, bundled
contributions are delivered on the same day to the candidate. FirstEnergy, a member of
the Edison Electric Institute delivered the largest bundle—$45,500—to George W. Bush
on August 18, 1999.

Date |Company Amount |Recipient

8/18/99|FirstEnergy $45,500 |George W. Bush
5/26/99|Reliant Energy $14,850 |George W. Bush
5/26/99|El Paso Electric Company | $14,500 |George W. Bush
6/29/99|Dow Chemical $12,000 |George W. Bush
6/30/99|El Paso Electric Company | $11,134 |George W. Bush

Table1: Bush received the five largest bundled contributions.

The Politics of Air Poliution

In 1970, Congress passed the Clean Air Act to decrease air pollution. As a result,
air pollution emissions, with the exception of nitrogen oxides, have decreased. But two
decades later, at least 38 states and the District of Columbia had dangerous levels of
smog during the summer.6 To improve on the Clean Air Act, a number of policy
debates addressing air quality are being waged right now in Washington. While there
are many others, this reports highlights three current debates.
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<  As part of the 1990 amendments to the Clean Air Act, the Environmental
Protection Agency is required to establish new emissions standards for cars and other
vehicles to take effect in 2004. The new standards were announced in May and propose
to cut car and small truck pollution by an average of 89%, phased in from 2004-2007.
The Proposed Standards for Cleaner Cars and Cleaner Fuels would also require the oil
industry to sell cleaner gasoline, reducing sulfur levels to 90% below current levels. The
American Petroleum Institute is opposing these standards, advocating for the timeline
to be extended and the standards relaxed.” The Alliance of Auto Manufacturers is

advocating a similar position.®

<  Because autos are only part of the story in air pollution, a number of bills under
consideration in Congress aim to reduce emissions by power plants, specifically
requiring reductions in nitrogen oxides, sulfur oxides, mercury and carbon dioxide.
These bills include the Waxman Clean Smokestacks Act, the Jeffords Clean Energy Act,
the Pallone Fair Energy Competition Act and the Allen Clean Power Plant Act of 1999.
The Waxman and Jeffords bills aim to retire the old coal burning power plants
grandfathered by the Clean Air Act in 1970 and 1977. These older power plants pollute
at rates up to 10 times modern coal power plants. These plants were grandfathered
because in the 1970’s they were expected to be retired and replaced by cleaner power
plants. But from 1992-1998, the amount of electricity generated by the plants increased

by almost 16 percent.’.

The EPA has also launched lawsuits against 17 power plants owned by 7 parent
companies because of Clean Air Act violations.!? In addition, the EPA has issued an
administrative order against the Tennessee Valley Authority and notices of violations
naming eight additional power plants. The lawsuits, order and notices all have the
same goal: getting these power plants to clean up their act by installing appropriate air
pollution-control technology.! In response, utilities are lobbying Congress to attach a
rider to a pending funding bill to exempt power plants from liability in these suits.!?

%+ On the global warming front, the Kyoto Protocol has been signed by President
Clinton but does not yet have the support of the Senate for ratification. The Kyoto
Protocol is an international treaty requiring all industrialized nations to reduce their
greenhouse gas emissions by an average of about 5% below 1990 levels by 2010. To
comply with the Kyoto Protocol, car and electric utility emissions of carbon dioxide
would need to be significantly reduced. Many environmental organizations are
working to increase support in the Senate so the US can live up to its obligations under
the Kyoto Protocol. On the other side, industries that would be affected are working to
discredit the science of global warming, questioning whether it is actually happening.
The Alliance of Auto Manufacturers is heavily involved in the Global Climate
Information Project, a campaign to discredit the Kyoto Protocol.’3
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The Candidates on Air Poliution

Most presidential candidates say they support a clean environment. But their
positions on how to achieve it vary widely.

The electric utility, petroleum and auto manufacturing industries are clearly
backing George W. Bush’s campaign for president. This is in part because of Bush'’s
status as his party’s front-runner. However, Governor Bush’s environmental record in
Texas also plays a very large role. Bush has received significant criticism from the
environmental community for being too lenient on polluting industries. According to
Texas Public Employees for Environmental Responsibility, Bush’s environmental
policies “have consistently catered to the interests of industrial moguls, big landowners
and large contributors.”’* During Bush'’s tenure as governor, the Houston area
surpassed Los Angeles as the nation’s smoggiest city, the air around Dallas-Fort Worth
has been downgraded from moderate to serious status, and four other Texas cities are
on the verge of violating federal health standards for air quality.!5

Most recently, criticism has surrounded Bush'’s plan to regulate “grandfathered”
industrial plants in Texas. When the Texas Legislature passed its Clean Air Act in 1971,
any facility under construction or operating was exempted, or “grandfathered” from
being covered by emission regulations. Public pressure and the recognition of the
health crisis caused by pollution from these plants led to an attempt to take action in the
mid-1990’s. Bush superceded attempts to impose mandatory regulations by allowing
the polluting industries to draft the proposal to regulate themselves using voluntary
measures that will not reduce pollution enough for the state to meet federal ozone
standards.'® Bush also opposes ratification of the Kyoto Protocol.

Steve Forbes does not have a voting or executive record on the environment, but
his statements indicate a position favoring industry over a clean environment. In his
book A New Birth of Freedom, Forbes says “we all want a cleaner environment for
ourselves and our children. But we need not sacrifice our freedoms or economic
prosperity to get there.” He also criticizes the Clean Air Act regulations placed on
industry requiring them to reduce polluting emissions and questions whether global
warming is happening.!

Also on the Republican side, Senator John McCain has a lifetime average score of
20 out of 100 from the League of Conservation Voters (LCV), and Senator Orrin Hatch
received an average score of 12 during his tenure in Congress.!® Gary Bauer, who also
has no voting record on this issue has indicated a pro-industry, anti-environment
position.!?

Democratic candidate Vice President Al Gore is considered by many to be a strong
pro-environment candidate and has advocated for ratification of the Kyoto protocol and
cleaner cars. However, Gore’s average lifetime score with LCV is 64. Senator Bill
Bradley also supports ratification of the Kyoto Protocol and has the highest presidential
candidate lifetime average LCV score, coming in at 84.20
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Conclusion

Despite the clear public benefit to more stringent air quality standards, a battle is
being waged in Washington to block steps to clean up our air. Fearing further regulation
that might impact profits, targeted polluting industries are responding with campaign
contributions and lobbying to ensure their position is heard loud and clear by policy-
makers in Washington.

Members of the trade organizations representing the countries largest polluters have
contributed $658,389 directly to presidential campaigns and almost $3 million more to the
parties. These industries have made a clear choice in who they want to be the next
President of the United States: George W. Bush. They hope Bush'’s pro-industry record in
Texas will continue in the Oval Office. While they are hedging their bets on Bush, they
have not entirely ignored the other candidates and have made smaller donations to the
campaigns of Bauer, Bradley, Gore, Hatch and McCain to ensure they have access to
whomever resides in the White House in 2001.

As long as candidates for public office have to rely on private contributions from
wealthy special interests to fund their campaigns, these special interests will continue to
garner undue influence with our elected officials. Whether a candidate is taking money
from electric utilities and making promises to continue to allow old power plants to pollute
excessively, or the electric utility is throwing money toward a candidate who has already
stated a pro-industry position, the voters lose.

Campaign contributions by polluters, so heavily favoring one candidate, increases
that candidate’s chances of doing well in this election. According to a recent Gallup poll,
67% of Americans think “protecting the environment should be given priority, even at the
risk of curbing economic growth.”?! Yet the current presidential front-runner clearly
disagrees with the majority of Americans on this issue. Politicians representing special
interests over voters’ interests will continue until we pass comprehensive campaign finance
reform at the federal level that:

* restores the principle of “one person, one vote” to elections;
* cuts the influence of special interest money on candidates, elections and lawmaking;

* frees candidates from the money chase so they can concentrate on issues and
constituents;

* gives all qualified people an equal opportunity to run for office; and

* reduces the escalating cost of running for office.
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Nethodology and (nformation Sources

Speci

ial thanks to Angie Farleigh of US PIRG, Steve Blackledge of New Hampshire PIRG and Jan

Pendlebury of New Hampshire Citizens Alliance for their assistance with this report. Thanks also to
Micah Sifry, and Sam Mekrut for their editing assistance

Data Sources

Individual campaign contribution data from January 1-June 30, 1999 were downloaded from
www.opensecrets.org, the web site of the Center for Responsive Politics (CRP). CRP is a non-
partisan, non-profit research group based in Washington, DC that uses data from the Federal
Elections Commission to track money in politics, and its effect on elections and public policy. CRP
conducts computer-based research on campaign finance issues for the news media, academics,
activists, and the public at large. CRP’s work is aimed at creating a more educated voter, an involved
citizenry, and a more responsive government. CRP can be reached at: 1320 19th Street, NW Suite
620, Washington, DC 20036, phone (202) 857-0044, fax (202) 857-7809, web site: www .opensecrets.org

Individual campaign contribution from July 1, 1999-September 30, 1999 were downloaded from
Public Disclosure, Inc. Public Disclosure is a non-partisan Federal candidate campaign money page
that specializes in making government documents public and easy to access via the World Wide
Web. Public Disclosure gets its data from records filed with the Federal Elections Commission. Their
web site address is www.tray.com/fecinfo/

Soft Money and PAC data for 1999 came from Public Disclosure, Inc.

Further Sources of Information on Air Pollution:

US PIRG: 218 D Street, SE, Washington, DC 20003, phone: (202) 546-9707, web site: www.pirg.org,
Environmental Working Group: 1718 Connecticut Avenue, NW, Suite 600, Washington, DC 20009,
phone: (202) 667-6982, web site: www.ewg.org.

Union of Concerned Scientists: 2 Brattle Square, Cambridge, MA 02238-9105, phone: 617-547-5552,
web site; www.ucsusa.org.

National Environmental Trust: 1200 18* Street, NW Fifth Floor, Washington, DC 20036, phone: (202)
887-8880, web site: www.hotearth.net.

Clean Air Trust: 1625 K Street, NW #790, Washington, DC 20006, phone: (202) 785-9625, web site:
www.cleanairtrust.org.

League of Conservation Voters: 1707 L Street, NW, Suite 750, Washington, DC 20036, phone: (202)
785-8683, web site: www.lcv.org.

Environmental Protection Agency: National Air Quality and Emissions Trends Report, 1997,
www.epa.gov/airprogrm/oar/aqtrnd97/.

Information on Texas Environmental Issues

TomPaine.commonsense: A Journal of Opinion, www.tompaine.com.
Public Research Works: 611 South Congress, Suite 150, Austin, TX 78704, phone (512) 326-5922.

Texas Public Employers for Environmental Responsibility: PO Box 684753, Austin, TX 78768-4753,
phone: (512) 441-4941, web site: www.txpeer.org.

Texas Campaign for the Environment: 611 South Congress, Suite 150, Austin, TX 78704, phone: (512)
326-5655, web site: www.austin360.com/community /groups/tce/index.html.

Texans for Public Justice: 609 West 18 Street, Suite E, Austin, TX 78701, phone: (512) 472-9770, web
site; www.tpj.org.
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Appendix |

Air Pollution—description of type, impacts and sources. Compiled from information
collected by the Clean Air Trust

Type of Pollution Impact Source

Acid Rain- formed when ¢+ Acidifies lakes and streams. Electric power plants—70% of

emissions of sulfur dioxide and +  contributes to damage of trees | sulfur dioxide emissions, 30%

nitrogen oxides react in the at high elevations. of nitrogen oxides emissions.

atmosphere with water, oxygen +  Accelerates the decay of paints Cars trucks and buses are also

and oxidants to form various and buildings. major sources of nitrogen

acidic compounds. oxides.

Toxics-188 toxic contaminants + Linked to serious health Emitted by cars, buses, trucks

including benzene, mercury, problems such as cancer, birth and a variety of industrial

dioxin, asbestos, cadmium, defects, nervous system damage sources including electric

toulene and chromium. power plants.

Carbon Monoxide + Reduces oxygen delivery to the | Motor vehicles produce about
body's organs and tissues. 60% nationwide. Other

sources include industrial
processes, non-transportation
fuel combustion and wildfires.
Lead + Harms the kidneys, liver, Metal processing is the biggest
nervous system and other organs. It | sourcé of atmospheric lead.
may cause neurological impairments
and heart disease.

Nitrogen Dioxide +  Short-term exposure is linked to | Cars, trucks and electric power
respiratory illness in young children plants are the dominant

and people with existing respiratory | sources.

ilinesses.

+ Long term exposure may cause
decreased respiratory function and
infection.

+  Major contributor to acid rain
and ground level ozone.

Low-level ozone (aka smog)-Most | +  Respiratory irritant that causes | VOCs come from motor

widespread air pollutant. Ozone is | decreased lung function, and has vehicles, chemical plants,
formed by the reaction of volatile been linked to increased hospital refineries and other factories.
organic compounds (VOCs) and admissions for asthma and other NOx comes from motor
nitrogen oxides (NOx) in the respiratory problems. vehicles, electric power plants
presence of heat and sunlight. and other combustion sources.
Particulate Matter (aka soot)-Solid | ¢+  Aggravates asthma, decreases | Most PM 2.5 comes from
particles and liquid droplets in the | lung function and causes other motor vehicles, coal-burning
air. Some are large enough to be | respiratory problems. electric power plants, and
seen (PM 10), while others are + A major cause of reduced factories. PM 10 comes from
less than 2.5 micrometers in visiblity and can also damage paint | windblown dust vehicles
diameter and cannot be seen (PM | and building materials. traveling on unpaved roads
2.5). and crushing and grinding
operations.
Sulfur Dioxide +  High concentrations can cause | Combustion of coal and il

breathing problems with asthmatics, | containing sulfur. Also

and long term exposure can cause produced during metal
respiratory illness. smelting and other industrial
+  Major contributor to acid rain processes.

and particulate soot,

Appendix ¢

Hard money contributions to each candidate from members of the Edison Electric
Institute, the American Petroleum Institute and the Alliance of Auto Manufacturers.

Political Pollution



Candidate |EEI API AAM Total

Bauer $3,250.00f $3,325.00 $5,575.00] $12,150.00
Bradley $7,250.00| $11,450.00| $2,250.00/ $20,950.00
Bush $268,589.00| $222,425.00| $30,700.00| $521,714.00
Forbes $0.00 $0.00 $0.00 $0.00
Gore $11,950.00f $35,250.00| $8,825.00( $56,025.00
Hatch $2,000.00|] $11,000.00| $8,000.00| $21,000.00
McCain $13,750.00f $10,650.00/ $2,150.00| $26,550.00
Total $306,789.00| $294,100.00| $57,500.00| $658,389.00

Appendix 3

Soft Money contributions from members of the Edison Electric Institute, the American

Petroleum Institute and the Alliance of Auto Manufacturers.

Endnotes

Soft Money to  [Soft Money to

Trade Group Republicans Democrats Total Soft Money
Edison Electric Institute $879,008.00, $295,000.00} $1,174,008.00)
American Petroleum

Institute $1,165,979.00) $393,250.00) $1,559,229.00
Alliance of Auto

Manufacturers $68,100.00 $2,778.00 $70,878.00
Total $2,113,087.00 $691,028.00} $2,804,115.00f

'“1997 National Air Quality Trends Brochure—Highlights,” Environmental Protection Agency.
www.epa.gov/airprogrm/aor/aqtrnd97/brochure/highits.html.
2putomakers Testify on EPA's Clean ‘Autos and Fuel Rule',” E-Wire, ens.lycos.com/e-
wire/June99/08june9904.html.
*Edison Electric Institute web site: www.eei.org.
“American Petroleum Institute web site: www.api.org.

*“Dirty Dollars, Dirty Air: The Auto and Oil Industries Continuing Campaign Against Air Pollution Control,”

by US PIRG, September 1999, www.uspirg.org, page 1.

STrust Welcomes AAA Call for Utility Cleanup, But Notes Vehicles are Still Big Pollution Problem,” Clean

Air Trust, 9/29/99, www.cleanairtrust.org.

"ip. Cit., US PIRG, page 11.

8Automakers Testify on EPA’s Clean ‘Autos and Fuel Rule,' E-Wire press release by the Alliance of Auto

Manufacturers; ens.lycos.com/e-wire/June99/08june9904.html.

%The Clean Smokestacks Act Will Close the Grandfather Loophole and Force Power Plants to Clean Up

Their Acts,” National Environmental Trust, www.envirotrust.com/field/wj_h_facts.html.

'°EPA Sues 7 Utilities, Citing Violations, Orders TVA to Stop Alleged Practices,” Wall Street Journal,

November 4, 1999.

""U.S. Sues Electric Utilities in Unprecedented Action to Enforce the Clean Air Act”, Environmental

Protection Agency, November 3, 1999, www.epa.gov.

1"’Leegislation Watch: The Bulletin on Environmental Legislation,” Natural Resources Defense Council,

November 11, 1999, www.nrdc.org.

3op. cit., US PIRG, page 13.
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"““Toxic Texas: The Environmental Legacy of Governor George W. Bush,” Texas Public Employees for
Environmental Responsibility, www.txpeer.org.

'S1s He a Green Bush or a Brown Bush?” by David Case, TomPaine.com, © Florence Fund, 1999.

'®Bush Approach to Pollution: Preference for Self-Policing,” New York Times, November 9, 1999,

Forbes, Steve, A New Birth of Freedom, ©1999, pages 125, 127.

"League of Conservation Voters, 1707 L Street, NW, Suite 750, Washington, DC 20036, phone: (202)
785-8683, www.lcv.org. The National Environmental Scorecards issued by the League of Conservation
Voters aim to “provide objective, factual information about the environmental voting records of all
Members of Congress. The Scorecard represents the consensus of environmental experts who select
the key votes on which Members of Congress should be graded.”

""Bauer web site: www.bauer2k.com. )

Pop. cit., League of Conservation Voters.

#“Environmental Concern Wanes In 1999 Earth Day Poll: Americans Still Care, but More Likely to See
Progress,” by Lydia Saad, Gallup News Service, April 22, 1999. Web site: www.gallup.com.
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Political
Briefs

Gore targets Bush
on environment
ONEY CREEEK, Iowa - Vice
President Al Gore criticized the
.} influence of “big polluters” onhls
presidential race yesterday, si led
out Texas Governor Gearge W,
as a major offender. Gmtmmpﬁ‘f&d
his plan to spend $2 hillion on, Con-
servation programs, but said, “We'\ve

paign giving. “When you look a¢ the
influence of polluters, just to take
one category, there was a study from
a bipartisan reform group that came
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Political
Briefs

| Energy firms’ staff
| said to fund Bush

ONCORD, N.H. - Governor

George W. Bush of Texas has
received 79 percent of the money
donated to presidential candidates
|- by employees of oil, electric power,
and automobile interests in the first
nine months of the year, according
- | to a report released yesterday by
| two citizens’ groups. Bush received
$521,714 of the $658,389 donated by
workers of companies belonging to
three trade organizations: the
American Petroleum Institute; the
Edison Electric Institute, which re-
presents utilities and plant owners;
and the Alliance of Auto Manufac-
turers, said the report by the New
Hampshire Citizens Alliance and the
Iowa Citizen Action Network Foun- .
dation, which supports changing
campaign laws. The groups attribut-
ed support for Bush to his lead in
polls and what they said was a sub-
par environmental record. (AP), >

-




‘The Citizen

-ndustries are
najor donors

0 campaigns

By GARRY RAYNO
N.H. Statehouse Writer

CONCORD — Industries most affected by feder-
al environmental regulations favor presidential
candidate George W. Bush by +to-1 over the rest of
the field, according to several environmental and
consumer groups.

At a press conference held Wednesday to release
a report on campaign contributions to presidential
candidates from the petroleum industry, electric
utilities and auto manufacturers, Anne Campbell of
Money Watch 2000 said the industries have con-

tributed $3.46 million to the presidential candidates

and the two parties.
“These special interests continue to garner undue

influence with elected officials,” she said.

The Bush campaign said rather than condemn-
ing the Texas governor, these groups ought to
praise him for working with the owners of older
power plants to reduce pollutants.

The report, Political Pollution, is the second
from the group that promotes comprehensive cam-
paign finance reform. The first report concerned
contributions from the drug companies. Money
Watch is a joint effort of New Hampshire Citizen

Alliance and Iowa Citizen Action Network Educa- .

tion Foundation.
Much of the money documented in the new report

is so-called soft money to the Republican and
Democratic parties. Soft money was intended for
such things as get-out-the-vote drives, but is now
used for advertising campaigns that often target

candidates from the other party.
Members of the Alliance of Auto Manufacturers,

the Edison Electric Institute and the American
Petroleum Institute contributed $2.1 million in soft
money to the Republican Party and $691,000 to the

Democratic Party.
The same groups contributed $638,400 to all the

presidential candidates with the exception of
Republican Steve Forbes. Bush received $521,700 to
lead the field. and Vice President Al Gore was sec-
ond in total contributions with $36,000.
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Republican Sen. John McCain of
Arizona received 326,550; Republi-
can Sen. Orrin Hatch of Utah,
$21,000; Democrat Bill Bradley,
$20,950; and Republican Gary
Bauer, §12.130.

“Clearly, these polluters want
George W. Bush to be our next pres-
ident,” Campbell said, noting that
Bush received such a disproportion-
ate share of the contributions from
the companies and their officials.

She attributed the large percent-
age of contributions to Bush to both
his front-runner status and his envi-
ronmental record as governor of
Texas governor.

“This shows the problems with
big money in politics and why we
need campaign finance reform,”
Campbell said.

Bush campaign spokeswoman
Mindy Tucker said. “If Gov. Bush is
fortunate enough to be elected pres-
ident, he'll make decisions based on

what's best for our country.

“These groups should applaud
Gov. Bush for his environmental
record in Texas.” she said. She said
he was the first Texas governor to
launch a voluntarv emissions reduc-
tions program for older utilities that
aren’t required to meet current
standards for new plants, according
to Tucker. That program reduced
emissions by 250.000 tons a year,
she said.

Steve Blackledge, program direc-
tor for the New Hampshire Public
Interest Research Group, said the
next president will decide who will
head the Federal Environmental
Protection Agency.

He said the industries are giving
heavily to Bush in hopes that, if
elected, he will resist tougher pollu-
tion standards being proposed by
the Environmental Protection
Agency.

“If he is elected. these special
interests will have special access to
the next president,” Blackledge

said.
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Report shows polltlcal polluters’ betting on Bush

"M GOP candidate received
‘more than $500,000 from
pollution-generating firms.

By KEVIN LANDRIGAN
Telegraph Staff

; CONCORD - Texas Gov. George
‘W, Bush is far and away the most
\popular  presidential candidate
'among chemical and auto compa-
wnies and utilities that produce the
“most pollution, according to a pub-

lic interest group’s study released
‘Wednesday.

= The New Hampshire Citizen Al-
liance found got $521,714 in

individual donations — or 79 percent
of the montzmgwcu to candidates -
from executives with the American
‘Petroleum  Institute, the Edison
Electric Institute and the Alliance
‘of Auto Manufacturers.
Democratic Vice President Al
- Gore came in second with $56,025,
'or about one-tenth of what Bush re-
‘ceived.

“They have given to all major

cnndldatc-l except for Steve Forbes,
but it is clear they have placed their
bets on Bush,” said Anne Camp-
bell, exccutive director of Money
Watch 2000, a joint project of the
New Hampshire Citizens Alliance
and lTowa Citizen Action Education
Foundation.

Study author Tris Newbury said
it's both Bush’s status as a front-
runner and his record as governor
of Texas that made him the most
popular candidate among these in-
dustries.

“He is the front-runner and they
want access to him, but he also has
a record in Texas which most envi-
ronmental groups would say is not
very good,” Newbury said.

These industries also favored the
Republican National Committee
over its Democratic counterpart by
a margin of more than 2 to 1 in
their unlimited soft money dona-
tions, giving $2.1 million to the
GOP and $691,028 to the Democ-
rats.

The report, titled “Political Pol-
luters,” looked at donations given
during the first nine months of

the year.

Bush press secretary Mindy. Tuck-
er defended Bush's record on the
environment.

“If Governor Bush is fortunate
enough to be elected president,
he’ll make decisions based on what
is best for our country. These
groups should be applauding his en-
vironmental record in Texas. He's
the first Texas governor to launch a
voluntary program for grandfa-
thered utilities. Under his efforts,
Texas has reduced emissions by
250,000 tons each year,” Tucker
said.

“Under his watch, Texas is the
third state in the nation to require
both reduction and permits by
grandfathered facilities.

. Bush has received criticism from
envimnmcntal groups in Texas for
islation that would have exempt-
or “grandfathered” old power
plants from having to comply with
tbe federal Clean Air Act.

They claim Bush invited polluters
te the proposed ation in
concert with his Texas Natural Re-

sources Conservation Commission,

which they said
is stacked with
utility-friendly
members.

The Texas
Legislature re-
jected  Bush’s
proposed  bill
and made it
tougher, forcing
compliance  on
one-third of the

“grandfathered”
plants that Bush wanted to exempt.

And while Texas has a state law
that bans candidates from accept-
ing political donations while the
Legislature is in session, this did
not prevent Bush from raising most
of his presidential campaign money
from these industries during that
time.

The New York Times recently re-

ed that at least nine of Bush’'s
pioncers” - who have agreed to
raise $100,000 each - arc executives
with companies that create pollu-
tion.

Bush has acknowledged that gloh-
al warming is a problem, but he op-

BUSH

posed the Kyoto Protocol that calls
on companies worldwide to reduce
their emissions and nations to adopt
tougher environmental regulations
to prevent global warming from ;cb
ting worse.

The report released chncsday
also found that Bush got nearly
$100,000 of his donations from five
companies that bundled donations
on the same day, They were led
FirstEnergy, which gave Bus
$45.500 on Aug. 18,

Steve Blackledge, program direc-
tor for the New Hampshire Public
Interest Research Group, said he
hopes the next president will sup-
port the campaign against global
warming by vetoing any effort to
block automakers fmm having to
improve mileage standards.

“*Political Polluters’ shows the
link between dirty dollars and dirty
air. We need our next president,
and all elected officials, to ignore
the big contributions from special
interests and instead to support ef-
forts to reduce air pollution ;nd to
support campaign f{inance reform,”
Blackledge said.

" from the

CONTRIBUTION

Here s a list of contributions
presidential candidates trom may
pollution-generating compani
and uliities, based on a repon 1
lanaad Wanndw by the Ne
Hampshire Citizen Alllance:

W Bush: $521.714
W Gore” $56.025

W McCain $26.550
W Halch: $21,000
= Bradiey; $20,950
B Baver $12.150
W Forbes: 50

Former U.S. Sen. Bill Bradle)
“New Jersey had the highest ra
eague of Conserval
Voters of any presidential ca

" date, a lifetime score of R4 perc

Gore's score is 64 percent, w
U.S. Sen. John McCain of J'\.rl.z
is at 20 percent and US.
Orrin Hatch of Utah is at 12 \
cent.
ooo

Kevin Landrigan can be reache
calling ZJ‘AB& or by e-mai
kland@ici.net,
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Special interests betting on Bush, study says

lv JOHN TOOLE
State House Bureeu

CONCORD — Auto, oil and electric company in-
terests are trying to buy influence at the White
House through campeaign contributions to Presi-
dential candidates, a coalition of lowa and New
Hampshire watchdog groups charged yesterday in
a new report.

Texas Gov. George W. Bush is receiving the bulk
of their contributions — $521,714 — nearly four
times the combined totals of the other candidates,
the study concluded.

“It is clear they have placed their 'bets on George
W. Bush with 79 percent of their money,” said Anne
Campbell campaign manager for the Money Watch
2000 project.

A joint effort of New Hampshire Citizens Alliance
and the lowa Citizen Action Network Education
Foundation, the project’s goal is “to educate the
public about problems posed by big money in poli-
tics and the need for comprehensive reform,”
Campbell said.

The report, “Political Pollution,” showed that
most major candidates — Steve Forbes was noted

as an exception — were getting money from the
special interests.

The watchdog groups charge that the donors
want a say in environmental policy decisions after
the election.

The report is the second in a series looking at top
issues in the campaign and the “vested interests”
tied to the debate.

“As long as candidates for President have to rely
on private contributions from wealthy special inter-
ests to fund their campaigns, these special interests
will continue to garner undue influence with our
elected officials,” Campbell said.

The report analyzed contributions made during
the first nine months of the year by members of
auto, oil and electric industry trade groups, or their
spouses, to the candidates.

Bush led Republicans, followed by U.S. Sen.
John McCain of Arizona, $26,550; U.S. Sen. Orrin
Hatch of Utah, $21,000; and former Reagan admin-
istration aide Gary Bauer, $12,150.

Vice President Al Gore topped the Democrats but
was far behind Bush at $56,025. Former U.S. Sen.
Bill Bradley of New Jersey received $20,950.

“All major candidates are receiving some money
with the exception of Steve Forbes, mostly because
he's self-financing his campaign,” said Beatrice F.
Newbury, who wrote the report.

Newbury speculated the donations to Bush rec-
ognize both his standing in the polls and his envi-
ronmental record as governor.

“He, obviously, in every poll I've seen, is the
frontrunner, both for the Republican Party and po-
tentially for the election. And a lot of special inter-
ests will back the frontrunner,” Newbury said.

“However, from the research I did, he has a re-
cord in Texas that most environmental groups
would say is not good. So we think their contribu-
tions to him also reflect his record in Texas,"” she
said.

“Regardless of why they are giving George W.
Bush money ... the point of concern is, if he's
elected, these special interests will have access and
influence with the next President of the United
States, whether it's George Bush or any other can-
didate,” said Steve Blackledge, program director
for the New Hampshire Public Interest Research
Group.

“Il' Gov Bush is fortunate enough to be elected

President, he'll make decisions based on whna
best for the country,” Bush spokesman Min
Tucker responded.

“*These groups should applaud Gov. Bush for |
environmental record in Texas,” Tucker said, poir
ing to Bush initiatives aimed at limiting pows
plant emissions.

“The big polluters clearly want George Bush
the White House,” said Doug Hattaway, a spokt
man for the Gore campaign.

“Al Gore would be their worst nightmare,” Hat!
way said. "Gore has a long record of fighting poll
ers and helped write the federal law that mak
them clean up their messes.”

One of the participants in yesterday's press cr
ference highlighting the report was dressed as
dollar-covered smokestack.

The watchdog groups have already reported
contributions from people with ties to pharmaceu
cal companies.

Three or four more reports are expected bef
the Feb. 1 Presidential primary.
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Group Worst air polluters glvmg to Bush

By ALEO Macﬁll..l.ls
s Monitor staff

* The industries that rank among the
nation’s worst air polluters are stokin,
Gov. George W. Bush’s presidenti
campaign, a local watchdog group said
yesterday.

New Hampshire Citizens Alliance
compiled a report on presidential cam-
paign contributions from electric utili-
ties, “getmleum companies and car

turers 'l;he burning of fossil

8\
@%
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melsbycamandpowerplantsiuﬂm
leading cause of air

The study found
are overwhelmingly favoring Bush: By
the end of the last filing period, he had
received 79 percent of their direct
donations, the group said.

As of Sept. 30, members of the
Alliance of Auto Manufacturers, the
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Edison Electric Institute and the

American Petroleum Institute - the
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‘CONTRIBUTE continsed rom page -

laadlnﬁrade groups In the indus-
' $658,389 in individ-
;ual douations to candidates, the
l. i l!mll'.lll'g.d al

e e groups also gave
about $2.8 million to political par-

ties ~ “soft money” - favoring the
:Republican by a ratio of
.almost 2-1, according to the study.

" Bush received $521,714 of the
individual contributions, which con-
sisted mainly of gifts from employ-
«ees and officers of the companies.
:Many of the donations came in
‘“bundles” - pooled contributions
ifrom members of one company -
including a $45,500 clump from
:FirstEnergy in August.
 Bush’s tally from the trio of
Industries is but a fraction of the
|$60 million he has collected in total,
imﬁmu rdinq t& thd:aspsmdy's auit::cgls,

it's the roportion e
ghtz-ilzs' donations pt‘t]mt is most
ﬂgmﬁcant.

The companies’ preferencé for
Bush has two likely explanations, .
jstudy author Tris Newbury said: It
s both an acknowledgment that
Bush is leading in the polls and a
irecognition of Bush’s business-

ifriendly environmental record in

iTexas,

- “It is c]ear they’'ve Elaced their
bets on George Bush,” said Anne
Ca:%;l)bell of Citizens Alliance.

report underscores what is
likely to become a major issue in
the general election should Bush
become his party’s nominee: Al
Gore, for one, has started
attacking Bush’s record on the
environment, contrasting it with his
own fight against global warming,
which scientists say is caused by
air pollution. -
re is a distant runner-up to
Bush when it comes to donations
from the three industries, with a
tgt:lﬂycln,flg 5?3'0&55 Steve Forbes, who
r his own campaign, was
the only candidate without any
donations from the industries.

During Bush’s tenure as gover-
nor, Houston surpassed Los Ange-
les as the smoggiest city in
country. Environmentalists have
criticized Bush for’letting industry
leaders in Texas devise their own
plan for reducing pollution in the

" state, rather than imposing regula-

tions upon them.

According to Steve Blackledge
of New Hampshire Public Interest
Research Group, the next presi-
dent will be faced with challenges
on an even larger scale on the air
pollution front. The federal Envi-
ronmental Protection Agency is
expected to finalize tougher pollu-
tion standards for cars and gaso-
line within the next year; how

strictly those standards are
enforced, he said, will depend on
who is in the White House.

The report, Blackledge said,
“shows the link between dol-
lars and dirty air. We need our next

: E:esident. and all elected officials,

ore big contributions from
interests and instead to
isjupport efforts to reduce air pollu-
mﬂ
Asked about the study, Bush's
campaign denied the industry
%on?fons would unduly influence
us
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Report: Air Polluters Backing Bush

By GENE JOHNSON
Associated Press Writer

CONCORD, N.H. (AP) — Texas Gov. George W. Bush has received 79 percent
of the money donated to presidential candidates by employees of oil, electric
power and automobile interests during the first nine months of the year, said
a report Wednesday by two citizens' groups.

Bush received $521,714 of the $658,389 donated by workers of companies
belonging to three trade organizations: the American Petroleum Institute; the
Edison Electric Institute, which represents electric utilities and power plant
owners; and the Alliance of Auto Manufacturers, said the report by the New
Hampshire Citizens Alliance, a nonprofit watchdog group concerned with
educaton, campaign finance laws and the environment, and the Iowa Citizen
Action Network Foundation, which supports changing campaign finance laws.

The groups attributed support for the two-term Texas governor to his lead in
public opinion polls and what they described as his sub-par environmental
record.

" "He has a record in Texas that most environmental groups would say is not
very good," said Tris Newbury, author of the report, * " Political Pollution."

Newbury calculated the totals by examining individual campaign contributions,
which require donors to list their employers.

Bush's campaign did not immediately return a telephone call Wednesday for
comment. Campaign spokeswoman Mindy Tucker previously has responded to
criticism of Bush's environmental record by saying that Texas has seen a 10
percent reduction in industrial pollution and leads the nation in reducing the
release and disposal of toxic waste since he became governor.

All major candidates except Republican Steve Forbes took money from these
employees. Vice President Al Gore, who is seeking the Democratic presidential
nomination, received the second-highest total, $56,025, about one-tenth of

Bush's total.

Republican Arizona Sen. John McCain received $26,550; Republican Utah Sen.
Orrin Hatch, $21,000; Democrat Bill Bradley, $20,950; and Republican Gary
Bauer, $12,150.

Steve Blackledge, program director for New Hampshire Public Interest

11/18/99 2:03;50 PM
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Research Group, said the industries are giving heavily to Bush in hopes that, if
elected, he will resist tougher pollution standards being proposed by the U.S.
Environmental Protection Agency.

' 'If he is elected, these special interests will have special access to the next
president," Blackledge said.

Since Bush became governor in 1995, Houston has surpassed Los Angeles as
the country's smoggiest city, according to the 1999 U.S. Environmental
Protection Agency Toxic Release Inventory Report. Four other Texas cities are
on the verge of violating federal air quality standards.

Environmental groups also have criticized Bush's plan to regulate Texas

industrial plants that are too old to be covered by the state's 1971 Clean Air

Act. State regulators had been considering mandatory restrictions, but Bush

intervened and asked industry leaders to draft their own, voluntary standards.
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USAction
1341 G St., NW, Suite 600
Washington, DC 20005
Tel: 202.661.0216
Fax: 202.737.9197
Email: cff@cffuture.org

WHAT IS USAction?

USAction was founded by 300 delegates from 38 states at its November, 1999, convention
in Chicago. Thirty-nine organizations have already either affiliated with or are in the
process of affiliating with USAction. Most USAction affiliates are statewide, multi-issue
organizations. AFSCME, SEIU and the US Student Association are also members.

USAction’s initial

1.

12

The Campaign for Social and Health Security, which advocates for quality, affordable

health care for all Americans, and for the defense and strengthening of Social Security.
A campaign for quality public education for every American student.

A program to help the affiliates to be stronger, broader, deeper organizations that can
wield progressive power on all their concerns.

USAction has an Executive Committee composed of six officers, three committee chairs and
two constituency representatives. They are:

President: William McNary, Citizen Action of IL legislative director
Secretary-Treasurer: Marti Rosenberg, RI, Ocean State Action executive director, Northeast Action
board member
Vice-presidents:
¢  Heather Booth, DC, Midwest Academy board chair, Project Amos consultant
¢ Deana Knutsen, Washington Citizen Action board president and Northwest Federation of
Community Organizations board chair
e Randall Merritt, Georgia Rural Urban Summit field director, Democracy South board member
¢  Luis Wilmot, Texas Citizen Action board member and former regional counsel for MALDEF
Larry Marx, Fundraising Committee chair; W1 Citizen Action executive director
Richard Kirsch, Membership and Affiliation Committee chair; Citizen Action of NY executive
director, Northeast Action board member
Lauren Townsend, Program Commuittee chair; PA, Citizens for Consumer Justice executive director
George Fence, OR Action and NWFCO board member, representing our representative population
councils
Anna Burger, DC, SEIU Eastern Region Vice-president, representing national organizations

USAction’s Executive Director is Jeff Blum; Field Director is Wendy Ray.
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Coalition Members

Pennsylvania Campaign for Social

Health Security

1199
ACORN
Action Alliance of Senior Citizens
AFL-CIO Pennsylvania
AFSCME District Council 47
AFSCME DC 47 Retirees Chapter
Allegheny County Labor Council
Americans for Democratic Action Western
Pennsylvania Chapter
Autism Society of Pennsylvania
Brain Injury Association of Eastern
Pennsylvania
Center for Disability Law and Politics
Citizens for Consumer Justice
Community Progress Council
Consumers Education and Protective
Association
DES Action
Eastern Paralyzed Veterans Association
Gray Panthers
Health Professionals and Allied
Employees
Jewish Labor Committee
Just Harvest
Liberty Resources Incorporated
Maternity Care Coalition
Mayors Commission on Services to the
Aging
Mental Health Aging and Advocacy
Project
Mental Health Association of
Pennsylvania
Mental Health Association of
Southeastern Pennsylvania
Montgomery County Commission on
Women and Families
MonValley Unemployed Committee

National Coalition of Mental Health
Professionals and Consumers, Inc.
National Hispanic Council on Aging
National Workplace Injury Litigation
Group
Northeast Pennsylvania Center for
Independent Living
Peace Action Delaware County
Pennsylvania Council of Churches
Pennsylvania Federation of Injured
Workers
Pennsylvania Mental Health Consumers
Association
Pennsylvania State Council of Senior
Citizens
Pennsylvania State Nurses Association
Philadelphia AIDS Coalition
Philadelphia Chapter of the National
Caucus and Center on Black Aged
Philadelphia Coalition of Labor Union
Women
Philadelphia Corporation for Aging
Philadelphia Council AFL-CIO
Philadelphia Unemployment Project
Planned Parenthood Pennsylvania
Rainbow Kitchen Community Services
SEIU, Pennsylvania State Council
Salud Hispana
Spanish Community Association of
Central Pennsylvania
The Arc of Pennsylvania
The People's Medical Society
Three Rivers Center for Independent
Living
United Methodist Witness in Pennsylvania
United Nurses of Pennsylvania
Urban League of Lancaster County Inc.
Urban League of Pittsburgh
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Steep rise in drug prices sparks concern

November 25, 1999

By M. PAUL JACKSON
Times Leader Staff Writer

WILKES-BARRE -- Frank Eisenstein knows
how much health care can cost these days.

Awake at 5:30 a.m., after a few morning
chores, he's off to visit his wife at the Meadows
Nursing Home in Dallas.

Between his wife's care -- several thousand per
month -- and the $1,300 he spends annually in
prescription medications for himself,
Eisenstein's costs exceed what most seniors

pay.
But three weeks ago, even he was shocked.

The cost of probenecid, the medication
Eisenstein has been taking for three decades to
control gout, jumped from $21 to $70 -- a 230
percent increase -- during a six-month period.

.caderNel P

When the new price was quoted over the
phone, "I said, 'you must be kidding me," said Frank Eisenstein, 86, holds his

Eisenstein, 86. "How can an old medication go prescription drug that has
up?" increased 230 percent.

[t's a question that's being asked by a growing
number of cash-strapped seniors, who are beginning to fight what they perceive as
price-gouging on the part of drug manufacturers.

According to the state Department of Aging, sales of prescription medications
jumped 112 percent nationally during a five-year period.

Nationally, about $121 billion was spent on medications in 1998, compared to $57
billion in 1993.

And most of the costs go to medication for the elderly. Seniors represent only 12
percent of the population, but they pay about 43 percent of the nation's drug costs,
according to the Department of Aging.

Seniors "buy the most expensive drugs," said Tom Snedden, a department
spokesman,

11/30/99 10:55 AM
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Cutbacks to Medicare-risk drug prescription plans have hurt as well.

Since January, 43 of the nation's managed care companies have dropped their risk
plans. Some of those plans included prescription drug coverage.

But the plans have become too expensive for many companies, forcing a growing
number of seniors to fend for themselves.

"Needless to say, it's a matter of heated debate these days," Snedden said.

He predicted more seniors will be writing to their state representatives in the
coming months, calling for reduced prices for their medications.

"All of this is going to precipitate into an investigation of the drug pricing
practices,” Snedden said.

Others agreed. More seniors are looking to fight rising drug prices by appealing to
government representatives, said Alisa Simon, director for Citizens for Consumer
Justice, a not-for-profit organization focusing on health and safety issues in
Philadelphia.

"The pharmaceutical companies are just gouging senior citizens for medication,”
she said. "They don't count senior citizens as a block of people that are buying
together."

According to Families USA, a non-profit health care advocacy group based in
Washington, D.C., the price of the 50 most frequently used drugs by the elderly
increased more than four times the rate of inflation in 1998.

Some of the drugs -- including lorazepam, a drug used to treat Parkinson's Disease
-- had a one-year price increase of more than 100 percent.

For seniors, "it's incredibly difficult,” Simon said. "Senior citizens and people with
disabilities often pay up to 300 percent" more than insurance companies and
hospitals.

Officials say the rising prices are the result of more expensive research projects,
but critics charge some generic drug companies have a virtual monopoly on certain
medications.

Zenith Goldline Pharmaceuticals, a
subsidiary of the IVAX Corp. in Florida, is
one of three companies that make the
genenic drug probenecid. The companies'

Rising p”’;mg’?;m drug control over the drug could be one reason
JICES Me NG JOF SOMNS 00 | for its price, some said.

fixed incomes to swallow. To

Hard to swallow

read a t‘r ep:dr; about th"; ioanng "Some generic companies have cornered the
EO“ of medication, Eijck market on certain medications," said Angelo
aere. Greco, a pharmacist at Greco's Apothecary

in Kingston. "So when they do that, the
price goes up."

Mylan Laboratories Inc. -- the nation's second-largest generic drug manufacturer --
was sued by the Federal Trade Commission early in the year.

The commission's antitrust lawsuit claimed the Mylan unfairly raised the

BALRRILTE W W 7 Bl e U YT O 3 L UL
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wholesale price of an anti-anxiety medication, clorazepate, from $11.36 to about
$377 per 500-pill bottle in January 1998.

At the Kingston pharmacy, probenecid sells for $59 -- up from $37.80 six months
ago, Greco said.

"You can take basically any drug today that's available by prescription and find a
therapeutic equivalent in the marketplace," Snedden said. "There's a measurable
price difference between the two."

Zenith officials were unavailable for comment.

Meanwhile, seniors like Eisenstein are paying more and more to get their
medications.

Eisenstein, a former counterintelligence agent for the U.S. Army, has been taking
probenecid daily for nearly 36 years.

The anti-gout medication is just one of a number of prescription medications he
takes. He estimated he spends between $1,300 and $1,400 a year on medications,
slightly more than the $1,000 per year spent by the typical senior.

"I'm on so many medications it's not funny," he said.

And while he has a prescription drug plan -- his insurance pays for about $500 of
his prescription costs --the rapid price hikes have gone too far, he said.

"When people get gouged like this, they should report it," he said. "I think it's an
utter disgrace that this should be allowed."

© 1999 The Times Leader
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At the news conference to back managed-care reform are (from left)
U.S. Reps. Robert Borski, Chaka Fattah and Joseph Hoeffel;
Joseph Rauscher, head of the Philadelphia AFL-CIO; U.S. Reps.
Robert Brady and Ron Klink; and labor leader Henry Nicholas.

5 ! ERIC MENCHER [ Inquirer Stali Photographer
Listening are Betty Flanagan (in white hat), president of District ‘
Council 47 retirees, and Jeanne Boone (right), of the Action

Alliance of Senior Citizens of Greater Philadelphia, who later spoke.

United in their pledge
to secure a healthy future

Gathered together at 30th Street Station, the activists and
the congressmen were of one mind. At a news conference
yesterday, five legislators and members of the Pennsylvania
Campaign for Social and Health Security, a coalition of about
50 organizations, made a public commitment to oppose plans
to privatize Social Security or to turn Medicare over to
HMOs, and to support real managed-care reform, including a
strong patients’ bill of rights.
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ALAN BRIAN NILSEN/ FOR THE DAILY NEWS
Rep. Robert A. Brady signs a pledge presented by the Citizens for Consumer Justice to oppose plans to privatize Social
Security and support managed care reform, including the right of patients to sue for denied care. Behind Brady is Rep. Joe
Hoeffel (left), who also signed the pledge at the 30th Street Station yesterday.

Hls photos
will be star

of exhibit

ALEJANDRO A. ALVAREZ/ DAILY NEWS

THOMAS B. MORTON
Age: 53.

Family: Single.

Lives: West Philadelphia.
Background: Raised
West Philly and German- .
town. Degrees in graphic
arts and comtemporary
Spanish-American litera-
ture. Fluent in Spanish
and Portuguese.
Overseas: Five years in
Peace Corps in Panama
and Dominican Republic.
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Activists seek cut in p

More than 200 hold protest outside Hastert’s district office

By MARK FOSTER

Kane C ounty Chronicle

BATAVIA — More than 200 activists
from across the nation rallied outside
US. House Speaker Dennis Hastert's
Batavia district office Friday, demanding
legislation to cut prescription drug
prices for Medicare patients.

They brought thousands of empty pre-
scription drug bottles, and dumped them
at the door to the speaker’s office at 27
N. River St.

The demonstrators charged that
Hastert is standing in the way of legisla-
tion that would provide seniors with cov-
erage for prescription drugs, and is
putting the interests of big pharmaceuti-
cal companies ahead of ordinary people.

The group rallied under the banner of
US Action, and other activist organiza-
tions, including Illinois Action and Metro
Seniors,

US Action is “a newly launched
nationwide grassroots organization
fighting for social, economic, racial and
‘nvironmental justice.”

John Cameron of Illinois Action,
leader of the rally, charged that House
Republicans killed legislation in com-
mittee to cut prescription prices for
Medicare patients, and that Hastert this
month used his power as speaker to pre-
vent a floor debate on the issue.

Cameron said that senior citizens pay
an average of $525 per month out-of-
pocket for medical costs.

“We need for the Speaker of the House
to stop speaking for the drug companies
and start speaking for us” Cameron
said.

Illinois Action rallied in front of
Hastert’s office on the same issue about
two months ago. Cameron said Hastert
has refused to meet with his group.

Inside the office, Hastert press secre-
tary John McGovern said the speaker
was not in the office, and that the dis-
trict staff would not meet with the
protest leaders.

“They want universal entitlement, and
that would bust the budget,” McGovern
said.

“Under President Clinton's plan, we

rescription drug prices.

would have to either raise taxes or cut
Medicare benefits,” McGovern added. :

McGovern noted that he met with the
group’s leaders the last time they matle
their protest. : :

Outside, the demonstrators chanted
slogans like “No health care, no peace!”
and held placards aloft.

They cheered as their leaders,. from
states including Maine, Mississippi, Ari- -
zona and Minnesota, made speeches. 3

“We have people who have to make a*
choice whether to eat or buy prescription
drugs!” declared Norma Murray of
Metro Action for Seniors.

“Speaker Hastert, you've shown your
priorities to America's seniors. Next
November, America’s seniors will show
you theirs,” Cameron shouted,

John Marvin of Maine said that many
seniors find it less expensive to cross the
border into Canada to buy preseriptions. Bob Gerrard — Chronicle photo staff

One by one, representatives of US Sara Williams of Jackson, Miss., protesting
Action’s state organizations dumped  with US Action, places empty prescription

' bottles into a barrel at U.S. House Speaker
Dennis Hastert’s office. ;

Please see PROTEST page 8
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Protest

their empty prescription drug
bottles into a large barrel, filling
it to overflowing, and placed it at
the locked door of Hastert's
office.

State Rep. Mary Flowers, D-
Chicago, also participated in the
rally.

“Health care is an issue that
can't wait. Prescription drug cov-
erage is not a luxury, it's a neces-
sity,” Flowers said.

“These are people who have
paid their dues,” Flowers said.

Flowers said the state govern-
ment is powerless to change
Medicare policy.

“We're at the mercy of the fed-
eral government,” Flowers said.

Rank and file members of the
protest were equally vocal.

“We're going to tell Hastert
loud and clear that we want
something done about outra-
geous prescription drug prices,”
said Sam Gierryn of Madison,
Wis.

Gene Farley, a family physi-
cian from Madison, said that

G W < 5 -

Bob Gerrard - Chronicle photo staff

John Marvin of Maine, left, of the National Council of Senior
Citizens speaks as Juan Carlos of US Action holds the bullhorn at
a protest over prescription prices Friday in front of House
Speaker Dennis Hastert's district office in Batavia.

Seniors are entitled to the
same price breaks as large buy-
ers, like HMOs, said Pedro
Rodriguez of Philadelphia, Pa.

“Hastert’s stand means that our
patients pay exorbitant prices.
He speaks only for corporate
profit.”

From Page 1
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Sonraugo on Pans T

Centrz! Labor Counc’l of the AFL-Ci05
were joined T:2sday morning by »'her
henlih care advocates in front of Serstor
Rick Santoram’s office to demard &=
anc Senator Arlen Snzctor vote in faver
ol Seazis Bil! 6 - ¢ Patients’ Bili of
Rights.

The Coalition is concerned that for-
profit managed care companies pul the
profits of mainaged care stockholde:s
and CEOs before the health of patients.

Pedro Rodriguez, exceulive director of
Action Alliance of Senior Citizens of

Chailzrme Senaiors

Shecter, Santcrum

o ek rofopes

STECIAL ¢ CoL MUNTTY ROCUS

“Managed cizz peeds a iralfic
cop,” sait  Lauvien Townsend,
Execulive Directot of Citizens for
Consumer Justice. Tz yesi, before
the yeat 2001, we mus! nass Senate
Bil! 6, the Fesi Pstenie’ Bili of
Righis. Y st siop the Sorror

Corsum=rs claror for TMO sreeountability

steries experiencad by people like
Michelle DeSilets of Ardmore,
PA"

DeSilets’ best friend -her father -
was in & car accident and suffersd
head tiauma that required much
needed  specialized  therapy.
Michelle became her father's
guardian and tried desperately, after
the accident, to oblain for her fathe
the needed therapy to meke him
whole again.

Tragically, Michelle's requesis of,
and communication with, her
father’s HMG about his requiting
speciatized care {and quickly as the
fis” yesr aiter a head trauma is con
sil=red the mos® zffective lime for
rehadidiation) were greeled with
stonzwalling, mishandling and
negleet,

The Action Alliance of Senior
Citizens of Grealer Philadelphia
Civzens for Consumer Justice.
Pennsylvania Council of Senior
Citizens,  CEPA,  Philadelphia
dJocmployment Praic 0 oand  (he

H accountabs tv Thallenge area senators io hack reforms

Greater Thiladeiotie said, ‘thep are
scveral key elemen’s that must be ore-
sent in fzgislation ral gives pelloals
more power in dasiing with b=sith
iziurance compatizs, They include
cuaranteed access 3 emergency care
¢xd medical specialists, permitting
patients to appeal the denig! of care to
an independent panel o7 medical experis
and the ability for patients to hold
HMOs accountable zad recover Sami-
ages for Improper denizl of care-a criti-
cal elemernts of real reform.”

Mariy Berger of tiie Pennsylvania
Council of Seniors and also an Action

Alliance Board Mcmber ended the nzws
conference listing the wide atray of sup-
port neticawide (or Senate Bill 6 avd a
cnallenge. 'These are the ;cople whs
are for this bill and they will have 15
wilhstand the pressure of a mult:-mil-
lion dollar lobbying and edverising
campaign o stop 2ai HMO
reform...Jet’s hope that = Sznators
wiil listen to Pennsylvania paticnts of
main strect and not the HMO'’s of Wall
Street ant their PAC contribuiions...”
The Action Alliance of Senior Cilizens
it the iergest senior organization in
Souwtbteasiem Pennsylvania.  Citizens

Consuimer  Justice (CCI), s

Fennsylvania’s largest consumer orga-
nization working on health and safety
issszs. In the Jast year, OCJI and Action
Alliance have worked for a state and
apional Pattents’ Bill of Right. Both
organizations werc organizers end par-
ticipants of the 1998 Paticnts not Profits
Coalition's campaign to przserve chari-

table assets and communily accountable
hicatth caie throughoul the demise,
bankruptcy and sale of the Allegheny
Health  System in  Southeastern
Pennsylvania
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Preventive medicine

Allozeing state lawsuits on managed care
1s a first step in real health-care reform.

The fate of the republic must hang
in the balance, so shrill, impassioned
and partisan is the U.S. Senate debate
on ow to regulate the managed-care
insurers to whom (61 miilion Amen-
cans look for their health coverage.

More likely, it's the outcome ol next
vear's congressional elections and the
race for the White House that's at stake.

Health-care reform is hot — even
reform lite. And that's just what the Sen-
ate is up to this week, following the
House lead of last vear.

Not even the [uil-blown Democratic
version of mandates on health cover-
age, nor granting injured patients-the
right to sue manaved-care plans, would
amount to fundamental reform. All the
more true for Republicans’ ga-slow ap-
proach, which would expand coverage
of emergency care and opt for an ap-
peals process of disputed decisions.

The parties’ differing approaches
ar2 "as profound as anything rhat di-
vides Republicans and Democrats,” ac-
cording to Senate Minority Leader Tom
Daschle (D.. 5.D.1. Yet on the real erisis
in health care — the 43 muliion-plus
Americans without health coverage —
politicians of all stripes seem united .
to Jdo little, Thewr message is still: Take
a seat in the wating room.

As long as the country's not embar-
rassed by tinkering at the expense of
those truly n need, then let the depate
an patient rights proceed.

Is 1t broken, this svstem ot managed
care that halted runaway costs. expand-
ed access 10 preventive screenings and
saved Americans mitlions in out-of-pock-
et expenses? Hardly

But managed care hus a Jark side
rhe arrogant and bureaucratic instances
of coverage denals. And multimillion
Jollar salaries for insurance 2xecutives
suggest the sacrifices ar:nt being
shared fairly.

If any legislation survives, it's likely
to give managed-cars patients more
power to choose doctors and apoeal deni-
als of coverage. That could be a wash.
though, inasmuch as most states have
enacted similar rules, including Pennsyvi-
vania and New Jersey. The real battle-
ground 1s over who decides the meadical
necessity of covered procedures.

Democrats  would forbid  ne=alth
plans from overruling doctors™ deci-
sions about treatment. That's zoing oo
far — uniess Congress also provides for
planting money trees outside cach doc-
tor's office. Bur the status quo 15 unac-
ceptable — with health plans effective-
Iy making medical calls vet being shield-
ad from suits by federal rules.

Though unalterably opposed by the
GGP, the Democrats' take on lawsutts is
the right one: Impuose accountability on
inanaged-care insurers by allowing pa-
tients or thewr survivors to sue in state
courts. Not only is it just, but also re-
cent appellate and state court decisions
have opened the door

On both sides of the Delaware River,
for instance, judges have approved
state court lawsuits against health plans
on the basis of challenges to the quality
of care. Such cases reman difficult to
bring, though, so Congress shoutd clari-
fv this right for every American in a
managed-care plan.
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Senate Republicans last wees finally
affered to treat the woes of managed
care, but their pian appears mor:2 fome-
ramedy than proven cure,

it offers onlv limited new nrotec-
ttons for Americans in HMOs, at best
making Rapublicans champions of an -
cramentaiist approaci.

With 43 million Americans {acing a
far more dire condition — :he lack of
any health coverage — it has tn be dis-
neartening for them that the neated bat-
tle over managed-cara's sxcesses couid
only produce such tinkering.

Congress can do better than -vhat
the Senate sifers the 161 miilion Ameri-
cans with legitimate zvipes about the
dark side of managed care — the bu-
reaucratic denials of care, the suspicion
that sometimes profits come belfore pa-
tients. Republicans set the right course;
they just didn’t go far enough.

Bv ail means. guarantee that more
neople have easier access 1o 2merzency
rooms and medical specialists

3, as e
Senate did last weelk. Breast-cancer pa-
tients shouldn’t be roustzd foam thair
hospital beds premarturely, 2itner, Aad
it's a step toward reform o sxpand
even some patients’ ability to apneal if
health plans refuse to pav for care.
But millions of Americans would be
left out of the loop by rhe Senate plan.
(Others could lose the righr to truly inde-
pendent appeals of managed-care dect-
sions offerad by some states, including
Pennsvivania and New Jersey. Since
morse lax federal rules could supplant
those stare protections, Pennsylvania
Sens. Arien Specter and Rick Santorum
effectively undercut their own state's
preferable appeals procedurs for HMO
patients by voting for the Senate pian.
The Senate also stops short of impos-
g true accountability — refusing to

o

health-cars olans. The courts are avin.
this meht exists in more and
stances, 50 it shouid be made uni i

Toss in the jossibly reckless 2xpan
sicn of medical savings accounts
viiich let 2epniz save monev tax-irs
and npt aur of ronal nealtn-car
plans — and i3 standabiz th
President Clinton (s threatening a ver
Democratie leaders and consumer an.
ahvsiciuns' groups sav doing nething !
better than whar the Senate proposes.

Fortunately, the U.S. House nas no
spoken yat. Taere {5 a glimmer of hopt
for more progressive steps — as Amer!
can Medical Association cnaair Dr. D
Ted Lewers savs, to "... put 'patients
back intp the patients’ bill of rnigats.”

Thart hope rests in a group of House
Republicans, led by Virzinia's Thoma:
Biiley Jr., who sav they're willing u
buck party leaders and seek compro
mise with Democrats. The group. ‘whick
includes three Jdoctors and a dentist, re
gortedly hopes o expand the reach o
any managed-care rules. That's a star:

The test will be whether they em
bracz mors of the Democrats’ —ision
Ductors and patiznts sitould have prima
ry say over health-care decisions:
There's a need for caution on ungrove!
medical savings accounts. And patient
should have the unchallenged rizht o
sue health plans when they fee!l (nsur
ers' decisions have aurt them.

House leaders, 3iven their druthers
are said to favor something closer to th
Senate's approach. Indeed. thev faile
last year to accept even a reasodadic
limited patients’ right-to-sue provision.

Pasturing mav be the real gam:
hers. But therz's still a chance for the
House to do something worthwhile o
managed cara. And then — who knows’
— Congress could turn to the plight o




' Prez vows
to veto
Senate
GOP HMO

measure

Associolod Pross

WASHINGTON — Senate Re-
publicans, rolling over Demo-
crals in a week ol party-line
voles, approved a modest set of
paticnl  protections  yesterday
aimed at millions of Americans
who fear cost-conscious HMOs
may deny them needed care

The final vole was 5347, with
two Republicans joining Demo-
crals in opposing the plan as
too little.

Looking toward next year's
elections, Democrats promised
to revive the politically potent
1ssue. Polls suggest Americans
overwhelmingly favor new
rules for health maintenance
organizations and other man-
aged care plans, which try 1o
save money by eliminating
what they consider unneces-
sary care.

President Clinton called the
bill unacceptable and aides
said he would veto it

“If Congress insists on pass
ing such an emply promise 1o
the American people. I will not
sign the bill,” Clinton said in a
stalecmen! after the vole. “This
should be about protecting pa-
lients, not insurancé compa-
nies.”

Still, Republicans noted that
Clinton has changed his posi-
tion on other issues

That won’t happen this year,
Vice President Al Gore said yes-
terday.

“It has zero chance of going
past his desk because it's a
fraud,” Gore said on a visit 1o

'
. - o
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by Michael Hinkelman

Daily News Staff Writer

When it comes to friends in high places,
the managed-care companies and health
maintenance organizations (HMOs) appar-
ently think they have no better friends in
Washington than Pennsylvania Sens. Arlen
Specter and Rick Santorum.

According 10 the Center for Responsive
Politics. a Washington-based organization
that tracks money in politics, Specter and
Santorum rank first and second, respective-
ly. in campaign contributions from man-
aged health-care providers from 1993-98.

Specter received 569,100 and Santorum
$46.624. The figures include both political
action committee and individual contribu-
tions, . , " .

LY T S
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ber of the Senate Ilealth, Education, Labor
and Pensions Committee, although San-
torum is a member of the Senate Republi-
can Health Care Task Force and has been a
leading proponent of tax-free medical sav-
ings accounts, an initiative supported by
health insurers.

S0, why is Specter held in such high-es-
feem by managed-care interests? David Ur-
ban, Specter’s chiefl of staff, said in a state-
ment that the senator had co-sponsored a
bipartisan health-care measure called the
Promoting Responsible Managed Care Act
in 1998 and again this vear

"Sen. Specter is continuing to work with
his colleagues on finding a middle ground
between the various managed-care bills, as
it is clear that only through bipartisanship
and consensus-building that the Congress

- come-=ln-an=agreement-on. these ‘difficuly

- '

Sen. Arlen
Specter,
R-Pa.,
explains
patients’ bill
of rights at
press
conference
with Sens.
John Chafee,
R-R.1,, (left)
and Max
Baucus,
D-Mont.

ASSOCIATED
PRESS

Os have powerful friends in Pa.

Specter is not in lockstep with measures
supported by HMOs, but geography could
have as much — or perhaps more — 1o do
with the contributions than politics.

Consider: The bulk of the senators’ man-
aged-care industry contributions — 66 per-
cent in the case of Specter and 87 perecent
for Santorum have come from Blue
Cross/Blue Shield and Aetna/UlS. Health-
care. two leading health insurers with ma-
jor operations in Pennsylvania.

Also, according 1o the American Associa-
tion of Health Plans. the trade group for
the managed-care industry. Pennsylvania
had the fourth-largest HMO enrollment ol
any state in the country in 1997 — 4 mil-
lion. ®

Send e mai to hinkelm@phillynews.com
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Learn to love your HMO, says GOP

he Democrats’ version of the

“Patients’ Bill of Rights”

would have been only a bet-

ter Band-Aid for the nation’s

ailing health-care system.

While forcing health main-

tenance organizations to provide better
service, il would have still ignored 43 mil-
lion Americans who are uninsured.

The Democrats’ bill was terminal from
the start. And so is the Republican substi-
tute passed yesterday. President Clinton
has vowed 10 velo it for being too weak.

On nearly straight party-line votes, Sen-
ate Republicans voted down the Demo-
crals’ proposal that would have allowed
doctors, not HMOs, 1o decide what treat-
ments patients should receive, and anoth-
cr that would have allowed women 1o go
10 gynecologists without getting approval
from their HMOs.

Even the “rights” that Republicans ac-
cepted in their walered-down plan — bet-
ler emergency room coverage, for exam-
ple — were limited 10 48 million Ameri-
cans in federally-regulated plans. The
Democrats’ proposal would have covered
all 161 million Americans who have
health insurance.

(Pennsylvania’s Arlen Specter was one
of only a lew Republican senators to
break ranks and vote for Democratic pro-
posals; Sen. Rick Santorum didn't )

Republicans showed very little compas-
sion — except. that is, for their palsin
the health plan industry.

So what was all the shouting and postur-
ing on the Senate {loor?

It was both partics positioning them-
selves tor the 2000 elections. And at first
blush, the Democrats scemed 10 be 1aking
the high ground

0Ly
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President will veto
weakened ‘Patients’
Bill' — and he should

to convince Americans that accountants
know more than doctors. thal people take
medications because they like the 1aste,
and although they may not know it, they
really love their HMO.

Why should next year be different from

1994, when the "Harry and Louise” ads
convinced Americans they really didn’t
want universal health coverage?

Why different from last summer, when
tobacco indusiry spots convinced Ameri-
cans that regulations against cigaretles
were new taxes in disguise?

HMO horror stories have become a sta-
ple of movie drama, news story and Con-
gressional hearings. But have Americans
finally heard enough 1o tell the differ-
ence between TV hype and complicated ?_‘
legislation? Republicans arc betting no. B

—
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Michigan Citizen Action ety MeGomrn L rge 2662

430 West Paterson November 23, 1909
Kalamazoo, MI 49007
(616) 349-9170 The state's largest punlic-watchdog organization, Michigan Citizen Action, and the state’s leading
(616) 349-9271 fax professional heaith-care uroup. the Michigan State Medical Society, joined forces with people
across the nation demanding real patients’ rights for all. On behaif of patients — the consumers of
www. michcitizenaction.org health care — we called on the UU.S. House of Representatives 1o pass H.R.2723, the Bipartisan

Consensus Managed Care Improvement Act of 1999, Last month, they did, and the bill now awaits
a conference with the Senate

Why are people from across Michigan. and across the nation, crying out for this bill? Because we have a big problem with the
accountability and accessibility of health care today . . and everybody knows it. Everyone knows someone with a horror story — it may
even be your own:

+ Patients acting prudently to get emergency-room care . . . only to have their insurance coverage denied because the situation was
too urgent for them to call in and wait for approval.

» Patients denied specialist care — or forced to pay for outside specialists because their health plans don’t have anvbody in that

speciaity

Patients getting specialized care, but only after a primary-care gatekeeper okays each visit and treatment.

» Women similarly denied direct access to OB/GYN care.

« Patients who can’t go on seeing familiar doctors, even for ongoing treatment, if the doctors leave the provider network . . . or if
the patients’ employers change heaith plans.

» Business managers deciding what medicines they will and won't pay for, which clinical trials are worth covering, and what health
care is medically necessary - and doctors and patients left with no independent appeal of those decisions

+ “Gag clauses™ in contracts, barning doctors from telling patients about treatment options insurance may not cover, Or may not want
to pay for

« Financial incentives to push doctors to deny care . . . and so save the HMOs the cost of paying for the care.

-

H.R.2723 protects us from all these abuses, and more. It answers the cry of the people. It sets a high national standard for patient
protection - and leaves all stronger state laws in place. And it gives patients the ultimate sateguard to hold their health-care plans
accountable - through independent medical review of the necessity of care . . . and, if all else fails, by suing for their rights against any
insurer that has done them wrong.

But this is not a fight of special interests — trial lawyers vs. insurance companies and HMOs (and their lawyers). Rather, it is a battle for
quality, accessible care for evervone covered by private heaith insurance. Once this battle is won, and H.R.2723 passes

« Patients will be able to act prudently to get emergency-room care . . . knowing their insurance will cover that care.

« Women will be able to get OB/GYN care without a duplicate consuitation with their primary-care physician. Likewise, specialist
care will be covered for all patients — even if their health plan has no such specialists.

* Patients can go on seeing famiiiar doctors for ongoing treatment, even if the doctors and the heaith pian’s provider network part
ways.

« Doctors and patients will have an independent appeal of the decisions health-insurance business managers make about medical
treatment.

« Doctors will be able to tell their patients about all treatment options

HR2723 is a real patients’ bill of rights. providing full health security — accessible, affordable, effective health care for all Americans.
And the people will accept no substitutes

We urge everyone to contact Senators Carl Levin and Spencer Abraham — and vour local members of Congress — today.

__Sincerely, J
ALY Aol Juchif
y L ( h D LA -
/ z e ¢
Lind‘z{ Ief Knshna Sawhney, M.D
Executfve Director, Michigan Citizen Action President, Michigan State Medical Society
430 W. Paterson / Kalamazoo. M1 49007 120 W. Saginaw / East Lansing, M 48823

for more information, contact Linda902(a aol.com for more information, contact David Fox (517) 336-5731
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Who Voted for Consensus Bill HR2723

www michcitizenaction.org

ﬁ The state’s largest public-watchdog organization, Michigan Citizen Action, and the state’s

leading professional health-care group, the Michigan State Medical Society, joined forces last
week with people across the nation crying out for real patients’ rights for all. On behalf of caregivers, family support
groups, and patients — the consumers of health care . . . and health insurance - we called on you to pass HR2723, the
“Bipartisan Consensus Managed Care Improvement Act of 1999”.

Youdid it. . . and we thank you today.

Congressman Dingell. you were the primary co-sponsor of HR2723. Thank you for taking the lead réle, with your
Republican colleague Charlie Norwood of Georgia, in reaching a bipartisan consensus on the reforms the people needed.

We thank seven other Michigan members of the U.S. House — Representatives Stupak, Stabenow, Kildee, Bonior, Levin,
Rivers, and Kilpatrick — who also co-sponsored the bill. And, when we urged the rest of the delegation to vote for the bill,
Congressmen Barcia and Conyers rejected all weakening substitutes and amendments and helped put HR2723 over the top.

We thank you all — and we ask you to help us persuade Senators Levin and Abraham, too, to stand with the people.

Why are we, our members, and the people of Michigan so appreciative? Well, if HR2723 passes, thanks to your votes:

* Patients can now act prudently to get emergency-room care . . . without the fear of their HMOs denying coverage
because a situation was too urgent for them to call in and wait for approval.

* Women can get OB/GYN care without an HMO-approved primary-care gatekeeper okaying each treatment. The
same is true for all patients and specialist care — which is covered even if the HMO has no such specialists.

+ Patients can go on seeing familiar doctors for ongoing treatment, even if the doctors leave the HMO’s network . . .
or if the patients’ employers change health plans.

* Doctors and patients will have an independent appeal of the decisions HMO business managers make about what
medicines they’ll pay for, which clinical trials are worth covering, what health care is medically necessary, etc.

+ HMOs can’t use “'gag clauses” to stop doctors from telling patients about treatment options HMOs may not cover or
may not want to pay for — or financial bonuses for doctors to deny care . . . so HMOs don’t have to pay for it.

HR2723 sets a high national standard — and leaves all stronger state laws in place. It gives patients the ultimate safeguard to
hold their health-care plans accountable - through independent medical review of the necessity of care . . . and, if all else
fails, by suing HMOs that do them wrong. HR2723 is a real patients’ bill of rights — the people will accept no substitutes.

Thank you for voting to pass HR2723, and showing that you care about full health security — accessible, affordable,
effective health care for all Americans.

Smccreiv _
%?J oo« P %/%
da Teeter ishna Sawhney, M.D.
Execut]vc Director, Michigan Citizen Action President, Michigan State Medical Society
430 W. Paterson / Kalamazoo, MI 49007 120 W. Saginaw / East Lansing, MI 48823

for more information, contact Linda902@aol.com for more information, contact David Fox (517) 336-5731
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Press Conferenc= - 29/10/04:
Patients’ Rights and Consensus Bill HR2723

Statement of Linda Teeter, Executive Director/Michigan Citizen Action

My name is Linda Teeter, and | am here to jcin the voice of Michigan Citizen Action - the
state’s largest public-waichdog crganization — to the many voices crying out for real
patients’ rights for all. Hundreds of groups, here in Michigan and across the nation, are in
favor of HR2723: groups of caregivers, family support groups, and groups speaking for
patients — the consumers of heaith care . . . and health insurance. Thank you all.

| proudly join Congresswoman Stabenow, Congressman Dingell, and Dr. Sawhney here
today. As Dr. Sawhney and | are here for our diverse groups, Representatives Stabencw
and Dingell represent the support for this consensus bill in Congress — in both houses, on
both sides of the aisle. As we can see, half of Michigan's U.S. House delegation has
signed on to HR2723 - eight of the 133 co-sponsors to date. | thank Congresswoman
Stabenow, who called us all here together; Congressman Dingell, the prime co-sponsor of
HR2723; and Representatives Stupak, Kildee, Bonior, Levin, Rivers, and Kilpatrick. And
it's not too late for the remaining eight in the House — and Senator Abraham - to join us.

But what are we asking them to join? Why is there such a big outcry from across Michigan, and across the
nation? Because we have a big problem with health care today . . . and everybody knows it. Everyone knows
someone with a horror story — it may even be your own:

« Patients acting prudently to get emergency-room care . . . only to have their HMOs deny coverage
because the situation was too urgent for them to call in and wait for approval.

- Patients denied specialist care - or forced to pay for outside specialists because the HMO doesn't
have anybody in that specialty.

« Patients getting specialized care, but only after an HMO-approved primary-care gatekeeper okays
each visit and treatment.

« Women similarly denied direct access to OB/GYN care.

Patients who can't go on seeing familiar doctors, even for ongoing treatment, if the doctors leave the

HMO'’s network . . . or if the patients’ employers change health plans.

« HMO business managers deciding what medicines they will and won't pay for, which clinical trials are
worth covering, and what health care is medically necessary — and doctors and patients left with
no independent appeal of those decisions.

“Gag clauses” in contracts, barring doctors from telling patients about treatment options an HMO may

not cover, or may not want to pay for. Financial incentives to push doctors to deny care . . . and
so save the HMOs the cost of paying for the care.

HR2723 protects us from all these abuses. It sets a high national standard — and leaves all stronger state laws
in place. And it gives patients the ultimate safeguard to hold their health-care plans accountable - through
independent medical review of the necessity of care . . . and, if all else fails, by suing HMOs that do them
wrong. HR2723 is a real patients’ bill of rights — and the people will accept no substitutes.

This bill has bi-partisan support in Congress. It has broad support among all the people of Michigan. On
behalf of Michigan Citizen Action, our members, and the citizens of our great state, | urge Congress to pass
HR2723 . . . and show it cares about full heaith security — accessible, affordable, effective health care for all
Americans. Thank you.
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Backers of patient rights go on the offensive.
Nov S 1999 12:.00AM By Kathleen Gray News Reporter

Even though the patient bill of rights won't be crafted until next year, a group of
citizens already is taking its message straight to politicians. About 50 people
gathered in front of the Southfield office of U.S. Sen. Spencer Abraham to urge
the Aubumn Hills Republican to support the bill of rights passed by the U.S.
House.

The House version differs from the Senate bill in one key area: The House bill
gives paCUtients freer rein to sue health maintenance organizations if the HMOs
reCfuse to pay for treatment for an insured paCtient and the patient
subsequently is severely injured or dies. A conference committee is being put
togeDther to reconcile the bills, but it isn't expected to begin work until next
year.

Those gathered outside Abraham's office — members of the Service
Employees International Union local 79, the Gray Panthers, the Women's
Action for New DirOection and Michigan Citizens' Action — accused the
first-term senator of voting for the Senate version because of the contribution
he's received from insurance companies in the past five years. *Dollars are
corrupting our fight for the patient bill of rights,” said Fem Katz, a
spokeswoman for WAND. “Unlimited soft money has corrupted our system until
it's unrecognizable.”

Joe Davis, a spokesman for Abraham, rejected that argument. Abraham fought
for amendments to the bill that were opCposed by HMOs, said Davis, including:
allowing doctors, rather than HMOs, to make medically necessary decisions for
patients; stopping “drive-thru™ mastectomies by requiring hospitals to allow
patients to stay in the hospital longer after an operation if medically necessary;
allowing self-employed people to deduct 100 percent of their purchased heaith
care from their taxes; and allowing OB-GYN doctors to be categorized as
primary care physicians.

“The Senator was one of three Republicans who voted to give doctors the right

to make medical decisions. It's a bit disingenuous for them to say that he only
supports HMOs in this bill."

Opinion:

f =
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Patients bill emulates state law

g Daw.i Coates / The Detroit News
‘IHci.alndCa.lmeu.kcr embroiled in a fight with their
managed care company, want Hability placed on HMOs.

] Blparnsan proposa] in Cougrms adds what

Michigan law doesn 't — right to sue HMOs.

By Sarah A. Webster.©
The Detroit News %

DETROIT — Thepm[xmd
Parient Bill of Rights to be debat-
ed in Congress this week h:ls its

roots in Michigan's own p:ltlcm-

protection law, which entitles
residents to treatment at the
closest emergency room among
other things.

But the bipartisan bill spon--

sored by US. Reps. John Dingell,
D-Dearborn, and Charles Nor-
wood, R-Ga., would provide a wal-

lop of strength that the state law
lacks: the right to sue an HMO.
* Patient advocates in Michi-
gan failed to get that provision
included in the state law, which
was used to help shape the
bipartisan bill, Dr. Krishna Sawh-
ney, president of the Michigan
State Medical Society, said at a
press conference Monday at
Sinai-Grace Hospital in Detroit.
‘The press conference was called
to promote the federal bill.

" A string of patients, on hand

with stories about health insur-
ance hassles, begged US. repre-
sentatives to hang the threat of
liability over these companies.
About 3 million Michiganians are
covered by HMOs.

The parents of Jessica Baccus
Luker, 24, of Royal Oak, who died
three weeks ago, are among
those who believe they have
something over which to sue.

Tricia Luker said she has been
embroiled in a fight with Jessica’s
Medicaid managed-care provider,
OmniCare, since May. Calvin
Luker stood by his wife, holding a
picture of their daughter.

Jessica, who had a metabolic

disorder, had a brain implant put
in on May n, in an effort to halt
the numerous disruptive seizures.

In a lenter postmarked May 12,
the Lukers were notified that
Medicaid had put Jessica into
OmniCare, effective May 1. Omni-
Care then refused to pay for the
surgery Jessica had the day before,
because it was't authorized.

“We were fighting the HMO
as Jessica was fighting for her
life," Tricia Luker said.

On Sept. 10, Jessica died.
While the Lukers don't blame
the HMO for their daughter’s
death, they would like to sue for
the cost of her surgery.

But HMOs are protected
from lawsuits by the 1974 law
designed to prevent emplovees
from suing employers for inade-
quate benefits.

“They make major medical
decisions, and they have serious
consequences,” Sawhney said.
“They should be held accountable.

Gregory Moses, president of
OmniCare, denied that the
health plan refused payment of
the bill and said he would be
happy to meet with the Luker
family to discuss any problems.

Managed care organizations
are fighting the patient bill, say-
ing that it will increase costs.
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Protect patlents
a;nd employers

wouth

nqc.r{ :bauid set aside

ﬁnd a way to'

fea QI_murm

'cn-sponsored a pa-

p _‘ﬂ%?’ ‘rights bill

week by the U.S.

we tell deadbeat
dads ... you have to be re-
sponsible for yourself."
Health insurance is “the
only industry in America
where we say you are ab-
solutely protected from
being responsible for your
actions.”

Unfortunately, there is
some worry that the House
version which gives patients
the right to sue their health
insurers for denied care,
passed by a wide bipartisan
margin, also contains some
landmines for employers.

U.S. Rep. Fred Upton, R-St.
Joseph, was one who, along

‘ “'of Representatives,
?“:g?t “We tell welfare
mo

with US. Rep. Peter
Hoekstra, R-Holland, voted
against the bill.

Its “fatal flaw,” Upton said,
was that “it leaves employ-
ers who voluntarily provide
and pay for health plans for
their employees wide open
to malpractice lawsuits.
Many employers across
Michigan - large and small
alike - have told me that
they would drop their plans
or would be forced to sub-
stantially reduce benefits or
increase employee cost-shar-
ing in response, adding to
the 45 million Americans

who today lack any health
care coverage. The last
thing, I wanted to do was
vote tp protect my con-

_stituents right out of any
- coverage at all. Under the

guise of patient protact;nns. '
we'd end up with par.lont re-
jection.” Gk

The America.n qullcal
Association, . which‘isup-"
ported theblll.oo-sponsored
by Democratic U.S.: Rep.
John Dingell of Michigan,
disputes that it would ex-
pose most employers to law-
suits. But it concedes that
employers who play a direct
role in coverage decisions
would be liable.

We agree with Norwood
that health insurers need to
be held accountable when
they put the bottom line
ahead of the welfare of pa-
tients, And we fail to see
why patients rights and em-
ployers who provide health
care insurance to their
workers can't be protected at
the same time.

If employer liability is the
poison pill that causes
Republicans to reject mean-
ingful patient rights meas-
ures, then we hope that
whatever compromise that
emerges between House and
Senate versions will find a
way to protect employers.

Yes, it may be naive to
think that only a year before
the next round of federal
elections either party would
be willing to craft a com-
mon-sense bi-partisan bill
that holds insurers account-
able, protects patients and
holds employers harmless.

But we can dream, can't
we?




Protest targets HMO reform

1

& PATRICK ORR _ 2

D3  The kEnquirer :

A handful of local commu-
nity activists met by the
Sojourner T'ruth Monument
Tuesday to lobby U.S. Sen.
Spencer Abraham to support
a strong “Patients Bill of
Rights,” which is currently
being discussed in Congress.

Deb Sallee, president of the
A. Phillip Randolph Institute
of Battle Creek, told a group of
nine people Tuesday Abra-
ham was unduly influenced by
insurance and health care
companies.

“There are 215,570 reasons
why Abraham can find to vote
against a strong patient bill
of rights,” she said. “This rep-
resents the number of dollars
he has taken from insurance,

o

= 'I-J.‘-.a,m".h.-_--—__ [,

HMO, and other special inter-
ests who do not want a strong
patient bill of rights passed.”

“We are calling on the sen-
ator to support the people,
not his cash constituents.”

Joe Davis, spokesman for
Abraham, said the senator
was not influenced by spe-
cial interests and his voting
record proves it.

“He voted specifically
against certain provisions sup-
ported by the insurance indus-
try when he voted on the bill,”
said Davis. “He supported the
key provision allowing doctors
to make medical necessity
decisions.”

Abraham also supported
longer hospital stays for
women who have mastec-

tomies and foru‘ung an exter-
- 3 Y BE ot 27T ) ’

nal review board for HMO
patients who feel they did not
get adequate medical care,
said Davis.

Different versions of the
“Patient Bill of Rights” have
been passed by both the
U.S. Senate and the House
of Representatives, and a
conference committee has
been formed to debate and
discuss the bill, which is
supposed to guarantee ade-
quate health care to all cit-
izens.

While Davis said he did not
agree with Sallee’s opinions,
he acknowledged the impor-
tance of health care issues on
all political levels.

“That sounds like normal
grassroots activism. We are

JOHN GRAP/THE ENQUIRER .
Debi Sallee, president of the
Battle Creek chapter of the A.
Phillip Randolph Institute,
speaks during Tuesday
afternoon’s protest rally at
Monument Park.
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US Action Health Care Meeting

We appreciate Vice President Gore's good work and leadership in the fight for a
strong Patients’ Bill of Rights and affordable prescription drugs. We believe he
should build on this work by:

1

Articulating a strong, bold, and positive message about quality,
affordable health care for all.

Q
Q

a

Presenting a vision is critical.

His attacks on the cost of Bradley’s plan are heard as an unwillingness to
support universal coverage.

Instead, he should draw distinctions based on the importance of the issue,
with a focus on high quality, affordable health care as a right. It's a
motivating issue for Democratic voters and broadly popular among swing
voters.

Moving his plan faster, further (by covering more people), and more
comprehensively.

Q

Covering kids is a great step forward, but who will be left out?

Pushing for more health care for the money. Nurses should be providing
care, not negotiating with insurance company bureaucrats.

a

He should attack the insurance industry. The industry clearly doesn't work
for consumers. People are paying rising out-of-pocket costs, plans don't
cover needed services like mental health, and people are forced to waste
time and be demeaned by insurance company hurdles to care. If we want
to get to universal coverage, we need to put the blame for its opposition
where it lies.

By expanding his message to address the high and increasing costs to the
insured, he will show that he is concerned about everyone, not just the
uninsured. In addition to 44 million uninsured Americans, we have 200
million underinsured Americans.

1341 G Street, NW, Suite 600, Washington, DC 20005 « 202-861-0216 e fax: 202-737-9197




OCEAN STATE ACTION

The Health Care Organizing Project, founded by Ocean State Action and the RI Chapter
of the National Association of Social Workers, is a coalition of twenty-two organizations,
including community groups, health care consumers and health care professionals.
Together, we work for quality, affordable health care for all. As we look at national
proposals to address this country’s growing health care crisis, Ocean State Action’s focus
is on who is left out. For example, through our advocacy, the state of Rhode Island
covers almost all uninsured children within our borders. However, the number of
uninsured adult Rhode Islanders are growing every day, exacerbated by a health care
crisis where commercial insurance costs are rising exponentially, two of our health
insurers are leaving the state, and we have only one Medicare HMO still accepting new
enrollees. And within our children’s health program, dental services and services for
children with special health care needs are woefully inadequate.

We need a national health initiative that addresses our uninsured populations faster and
more fully. Short of a integrated single-payer system, any new national health initiative
should allow states that already insure children the flexibility to use federal funds for
additional services (dental and children with special health care needs) and for additional
populations (allowing adults to buy in to a subsidized Medicaid-like program).

99 Bald Hill Road e Cranston, Rhode Island 02920 e 401/463-5368 e fax 401/463-5337
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Print Media Press Clippings
on Efforts in New York State
to Expand Health Coverage
to Uninsured Adults in Working Families

Featuring the New York State Health Care Campaign, its
member organizations and Citizen Action of New York

January to December 1999

¢ Statewide Office: 94 Central Avenue, Albany, NY 12206 [518) 465-4600

« 130 William Street, Suite 700, New York, NY 10038 (212) 964-3534 * 144 Henry Street, Suite 4, Binghamton, NY 13801 (607) 7230110
o 433 Franklin Street, Sute 2, Buffalo, NY 14202 (718] BB84-4033 ¢ 90 Pennsylvania Avenue, Massapequa, NY 11758 [516) 541-1006
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Plight of
uninsured
told in
Albany

E. Greenbush woman
among those
calling for reform

By Kevin Hogan
The Record

_ALBANY — Kendra Myers
knows all too well the devastating
impact that not having health
insurance can have on a family.

~“.Years ago, her mother was diag- -

nosed with breast cancer and other
health ailments, only to be
dropped by her insurance compa-
ny. The medical bills piled up and
her parents eventually filed for
bankruptcy and lost their home.

Today, Myers and her 10-year-
old son are struggling with their
own medical problems.

Myers, 48, of East Greenbush, is
currently unemployed after being
laid-off this summer from her
teaching job at Questar III, the
Board of Cooperative Educational
Services that serves Rensselaer,
Columbia and Greene counties.

Her son, David, recently quali-
fied for a state-subsidized health
insurance program.

.However, Myers said she can no
longer afford her own $178-a-month
policy and expects not to have
health insurance after the begin-
ning of the year.

Millions of other New Yorkers

also say they can't afford the esca- '

lating cost of health care or are not

offered health benefits at work.
+“It's a crime. It's an outrage. It's

ahorrible thing that people cannot

See UNINSURED, A3 »

-
-



. THE RECORD, TROY, N.Y,

FrROM PAGE ONE

Uninsured: Tell of their plight |

# Continued from A1

afford to take care of their
health needs,” Myers said. “You
just can't take care of the chil-
dren. You have to take care of
the adults who have to take
care of the children.”

. Myers' told her story to
reporters in Albany Wednesday
as a coalition of healthcare
advocates held a press confer-
ence to urge Gov. George Pataki
and state lawmakers not to for-
get the more than three million
New Yorkers without health
coverage.

Myers’ plight, along with
dozens of other state residents,
is featured in an exhibit at the
Empire State Plaza.

While the state has made
tremendous strides in provid-
ing health coverage to unin-
sured children under the Child
Health Plus program, advocates
now want those same benefits
provided to uninsured adults in
a program called Family
Health Plus.

» Myers’ son, who has develop-
mental disabilities, was without
health insurance until she
learned about the state program.

“If there wasn't Child Health
Plus, he wouldn't have any
health coverage now,” she said.
" “It's a godsend. It really is.”

Whether Myers herself will
join of ranks of uninsured New
Yorkers could be addressed
_ later this month. The Legisla-
ture is expected to return to the
Capitol to reauthorize the
state's Health Care Reform Act,
which expires Dec. 31.

Lawmakers are under
increasing pressure to provide
affordable health coverage to
uninsured adults. Advocates
want the state to use a signifi-
cant portion of New York's $25
billion settlement with the
lobacco industry to cover the
additional costs.

» “We have 3.1 million people
an this state without health cov-
‘erage. We have an opportunity
to address that crisis and we
should do it now,” said Anne

Erickson of the Greater Upstate
Law Project.

The governor and legislative
leaders have still not disclosed
their plans for the Health Care
Reform Act, or if relief is com-
ing for uninsured adults.

But Richard Kirsch, director
of Citizen Action of New York,
is optimistic that officials will
enact meaningful changes.

Kirsch said he is encouraged
to hear state Republicans now
want to put most, if not all, of
the state's share of the national
tobacco settlement into health-
related spending, including
coverage for uninsured adults.

Earlier this year, Kirsch
noted that Pataki wanted most
of the money to pay off state
debt, while Senate Republican
Majority Leader Joseph Bruno
was initially pushing tax cuts.

Meanwhile, advocates want
lawmakers to significantly
expand the eligibility require-
ments to up to 250 percent of
the poverty level, eliminate pro-
visions that punish people for
having modest savings, and sim-
plify enrollment procedures.

“In order to qualify for med-
ical assistance right now in this
state, you have to be desperate-
ly poor,” said the Greater
Upstate Law Project’s Erickson.

A three-person family must
earn less than $8,000 a year to
qualify for subsidized health
coverage in New York, while in
other states, that income level
1s $20,000 or $30,000, Erickson
noted.

The way the system current-
ly exists in New York, state offi-
cials only exacerbate the prob-
lem of poverty and lack of
affordable health coverage,
according to Christy Margelli,
deputy director of Citizen
Action of New York.

Countless working families
across the state are forced to

\

decide whether to pay out-of- :

pocket expenses for health cover-
age or other bills, Margelli said.

If health ailments go
unchecked or untreated, many
people will be unable to work
for a living.

“Eventually they become
impoverished enough to qualify
for Medicaid. With Medicaid
coverage, they get the health
treatment they need. Their
health improves and they go
back to work. Back to another
job with no coverage. And the
vicious cycle begins all over
again,” she said.

That scenario is exactly
what Kendra Myers said she
wants to avoid.
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How Can Uninsured People
Get Health Coverage?

E LIVE in a
country  with
the best medi-

val eare in the world.
We spend more money
on our health-related
services  than  any
other industrialized nation. Yet 44 million Ameri-
cans have no health insurance at all. And, on Long Is-
land, the rising cost of coverage is a problem for
many middle-income people who find themselves
thrown inte the realm of the working poor and the
ranks of the uninsured. At the same time, finnncial
pressures are leading our hospitals to take shorteuts
that threaten the quality of care.

One out of every five Long Island residents under
nge 65 has no health coverage. Recently Newsday re-
ported  the tragic story of Donna Huebner, a
Sh-year-old woman with eancer who died in March
because she didn't have health insurance. She'd
heen uninsured sinee her divoree 15 years earlier.
Though she had a job, she couldn’t afford health cov-
erage but made too much for Medicaid. Unfortunate-
Iv. thousands of Long Islanders are just like her.
They go without necessary medical care, at the ex-
pense of their health and sometimes even their lives,

Ewven those who qualify for coverage may find it dif-
ficult to obtain. While New York's Child Health Plus
program is easy to apply for and free of stigma, Nas-
sau and Suffolk county residents who apply for Med-
icaid face a burdensome and sometimes intentional-
Iy demeaning process. Since counties pay 25 percent
of Medicaid costs, shortsighted efforts to save money
Iy disconraging applicants contribute to the number
of uninsured. People without coverage turn to hospi
tal emergency rooms, where medical costs are the
highest, for help when they become seriously ill. Pub-
lic hospitals such as University Hn.ﬂpitnl Medical
Center at Stony Brook (where Huebner was denied
care) are particularly hard hit.

Driven by cost pressures and escalating numbers
of uninsured patients, many hospitals are trying to
replace professionnl nurses with health-care work-
erswho earn less but are not properly trained, or by

Nicole Fenichel is the project
coordinator nf the Long Island
Progressive Coalition, a local
chapler of Citizen Action New
York, a non-profit organization
based in Massapequa.

New Yorkers who earn
too much — or not enough —
fall through the safety net.

reducing nurse-to-patient
ratios in order to cut
costs. Nurses are holding
a strike at North Shore
Hospital in Plainview to
demand that they have a
voice in the quality of
care for their patients. Other hospitals succumb to
cost pressures by embracing mergers that close or re-
duce services in community hospitals by redirecting
resources to the stronger partner (leaving one com-
munity medically impoverished), or by demanding
that both partners abide by rules that may prohibit
many reproductive services and disregard patients’
end-of-life wishes.

The problems with Long Island’s health care sys-
tem are part of a national trend — and call for a na-
tional solution. It's time to put patients ahead of prof-
its and move toward universal coverage. But until
that happens, the state can step in.

With the expiration of New York’s Health Care Re-
form Act on Dec. 31, 1999, comes the opportunity not
only to preserve HCRA funding for hospital services
to the uninsured, but to address the needs of people
who can't afford health coverage. Hospitals, health-
care workers and activists are proposing a program
called Family Health Plus as part of a revised
HCRA. Family Health Plus would provide afford-
able, comprehensive health coverage to uninsured
adults in working families. It is modeled after Child
Health Plus, the program that has hel to insure
thousands of Long Island’s children. This bill has the

‘potential to cover an estimated 1 million New York

adults who can’t afford coverage, and reduce premi-
ums so that people who can afford to buy coverage if
the price is reasonable will remain insured.

New York has new revenue to fund this vital ex-
pansion, which might run $1.5 billion a year. By tak-
ing advantage of a dollar-for-dollar federal match for
many enrollees in Family Health Plus, and by com-
mitting 90 percent of New York’s share of tobacco set-
tlement funds, the state can expand affordable cover-
age so Long Islanders won't have to choose between
g‘al%ing needed health care and putting food on the
table.

The State Assembly has passed its own version of
Family Health Plus, a welcome effort that need only
be broadened and revised in several respects to as-
sure a fair and successful program. Gov. George
Pataki and the State Senate should jump at the
chance to increase access to affordable ﬁnoﬂlth cover-
age and save some lives while they're at it. Isn’t one
story like Donna Huebner's enough?

Flln Phota
Donha Husbriet of Brentwood, herg with her brother and her nephew, lost her two-year bajlle tn cancer last Ihrl:h be-
_cause she didn't have health insurande’ By e (imé ¢he dualified lor Medicald, it' wasbo Tatd.
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Wide coverage helps people with-
out insurance as well as reducing O
fixed costs for those currently with §
coverage. When New York passed @
the Health Care Reform Act, Gov. 2
George Pataki and the Legislature @
established a broad-based Child ®
Health Plus program. This pro- g’
gram, using the principles of health insurance in con- S
trast to an entitlement model, offers a solid basis for §§
expanding health insuranee for families. Several
family insurance proposals would rely only on gov-
ernment to pay, but that's likely to have some em-
ployers avoid olfering health insurance, and hence,
would not enlarge the number of those covered.

— State Sen. Kemp Hannon (R-Westhury), chair-
man of the state senate health committee

It would make more sense for fed-
eral action, but lacking that it's up
to the states. New York should use
its share of the tobacco settlement
to fund Family Health Plus. You
know, a billion dollars could get a
substantial share of the uninsured
population but there would still be
many people left on the margins. Again, if everybody
had a magic wand on this, it would already be fixed.
You can't depend on the market alone. That's why
there's a role for government.

— Blair Horner, legislative director for the New
York Public Interest Research Group

There are probably about
200,000 uninsured people in Suf-
folk County, and probably about
40,000 are kids. We're a Child
Health Plus provider so we have ex-
perience in this. We often say that
3 the best thing is to have Adults

b Health Plus or Family Health Plus,
so the parents have primary coverage for themselves
and for their prescriptions and dental coverage.
Child Health Plus has allowed us to take those unin-
sured children that we see and enroll them into a
plan. If you don't have health insurance, you're only
going to go if you're sick. You're not going to go for
preventive medicine. Too many people fall through
the cracks. From a public health perspective it only
makes sense that they have services.

— Dr. Clare Bradley, Suffolk County health com-
missioner

Everybody in our society should
have access to health care. First of
all, health care is a right, not a priv-
ilege. And it only makes sense. I
parents don't have access to take
care of their diabetes or blood pres-
sure, how can we expect them to
hold down their jobs and raise their
families? It's a social good. 1 really think society
could afford this. If we work toward the goal of
health care for all, we can get there and work out
something that would not be onerous to the taxpay-
er.

— Dr. ‘\-‘Inn Hibberd, former Suffolk County
health commissioner and senior vice president for
medical affairs at IPRO, the state peer-review orga-
nization, based in Lake Success

There are a lot of different inter-
ests competing for use of the state's
tobacco money, What we have todo T
is see how it's going to be allocated &
and then figure out within that allo-
cation what the income limits are
and who we can bring into the [in-
surance| program. We're moving in
the direction of a Family Health Plus program to %
help the moderate to lower income people be covered »
by insurance. There will probably always be some
people who aren’t covered — they could be in transi-
tion between jobs, that type of thing. But we're going @
to expand insurance coverage. I think the tobacco
money should be used for this,

— State Sen. Dean Skelos (R-Rockville (,enlr(-l.
state senate deputy majnnty leader: .
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Pressure mounts
Health Care Reform Act to expire Dec. 31

By ER MYRTHIL
Gazette staff writer

“My insurance premiums are equivalent
to my rent/mortgage.”

“Ilay awake at night, panicking, praying that
I remain healthy enough to care for my kids.”

“1'm 19-vears-old. and | have medical bills
that exceed three thousand dollars.”

I'hese are how the storics begin.

“I ask myself every day. would my hus-
band sull be alive today if he had health
msurance.” This is how some of them end.

The question: What happens if the Health
Care Reform Act(HCRA) is allowed to expire?

While HCRA 1alks have been ongoing be-
tween lawmakers and with the governor, the
act 1s sel to expire Dec. 31, and a coalition of
organizations such as Citizen Action, the
Healthcare Education Project, the Greater New
York Hospital Association, the Greater Up-
state [ aw Project. and | ocal 1199 of the Na-
tomal Health & Human Service Employees
Union want to know about the progress,

Robert Kenny, a spokesman for the state
Health Department, said, *“The governor's ad-
nunstration s working with legislators and other
mterested parties to come up with new HCRA
legislaton. The govemor will submit his pro-
posed legislation at the appropriate time.”

However, Kenny declined to speculate
when that will be, although there were pub-
lished reports that lawmakers are expected
hack i Albany the week of Dec. 13 to deal
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Richard Kirsch of Citizen Action builds a display of personal stories about people who need health insurance.
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with the issue. Until then, hundreds of con-
struction workers, waitresses, mechanics,
substnute teachers, and temporary workers
remain uninsured.

Last weck in Albany, the coalition pro-
posed Family Health Plus (FHP) as an ex-
tension to HCRA. FHP would make afford-
able. quahity health care insurance available
to working New Yorkers. .

“Since the health care campaign began, we
have heard disheartening and heartbreaking
stories of thousands of New Yorkers without
health coverage. Although the accounts may
differ - they speak with a single unifying, voice

when they simply ask for affordable health in-
surance,”’ said Citizen Action Director Richard
Kirsch. “Their stones are a testament to the
urgent need for the state Legislature and Gov-
emor Pataki to address this growing crisis.”
According to Anne Erickson, legislative
coordinator for the Greater Upstate Law
Project, FHP 1s a plan designed on the same
foundation as Child Health Plus, only it
would extend affordable health coverage to
uninsured working parents and other indi-
viduals who do not have access to an af-
fordable employer-based health plan.
“FHP would be coordinated with existing

subsidized health insurance programs like
CHP and Medicaid to make transitions be-
tween the programs as scamless as pos-
sible,” said Erickson.

While they believe enactment of FHP
would act as a significant solution to the
health insurance crisis, there is a problem:
The resource test, which requires applicants
to provide a list of personal assets. Ac-
cording to Erickson, the resource test pun-
ishes families for saving towards retirement
or their children’s education. The argument
is that Family Health Plus is not welfare and

Continued on page 2
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Upstate Law Project looks on.

Richard Kirsch of Citizen Action calls for action on a Health Care Reform Act as Anne Erickson of the
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. . . Health Care Rezorm Act to exeire Dec. 31

Continued from page 1

should not be act like one.

“To advance this goal and to eliminate the barriers to enroll-
ment in existing programs, the FHP proposal calls for a simpli-
fied, uniform application process for all New York's health insur-
ance programs as well as more vigorous outreach to maximize
family enrollment in the programs for which they are eligible.”

According to a spokesperson for Assembly Health Commit-
tee Chair Richard Gottfried, the Assembly recognizes the con-
cems of the advocafes but the time to negotiate FHP and
HCRA has not arrived. Until there is an agreement within the
Legislature and with the governor, the spokesperson said that
there will not be an opportunity to deal with the resource test.

The spokesperson said the Assembly’s major concerns right
now are with hospitals, medical clinics and other health care
providers funded through HCRA. “If healthcare providers
don’t have knowledge of revenues and rules as of January

1st, it disrupts the efficiency in the healthcare sector.”

Robert Hack, upstate coordinator for the Healthcare Edu-
cation Project, said that renewal of HCRA remains extremely
important because it helps New York’s teaching hospitals
provide state-of-the-art care to New Yorkers and strength-
ens funding for hospitals and clinics that treat tens of thou-
sands of uninsured patients. However, he added it is im-
portant not to put on the back burner the many people that
do not have access to health care at all.

Located in the Empire State Plaza Concourse is a collage of
poems, pictures, and stories of people and their families living
with no insurance. “The art exhibit speaks volumes about the
serious problems working New Yorkers with out health insur-
ance face every day,” said Hack. “There are currently 3.2
million New Yorkers without health coverage and the gover-
nor and the state Legislature have a golden opportunity to do
something about this as we celebrate the holiday season.”





