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As she swept by white marble busts of white men, passed under the vaulted
ceilings and through the ponderous atmosphere of the U.S. Capitol yesterday,
Hillary Rodham Clinton made history. A black purse full of notes slung over her
shoulder, followed by a small entourage of White House policy advisers, the
First Lady arrived on Capitol Hill not as a ceremonial figurine, but as a
working woman with a serious agenda: reforming health care.

And indeed, there she was -- coolly emerging in her black suit from a
closed-door meeting in a Senate chamber with all the guys. Sitting at a
conference table in the LBJ Room with 25 Democratic senators who offered her,
one by one, their humble ideas for fixing health care and their assertions of
how much they needed somebody to bring them together. Reporters and
photographers outside struggling five-deep for access while one TV camera hit
Sen. Thomas Daschle from South Dakota in the back during a meeting. Mrs. Clinton
floating up to the bank of microphones next to Sen. George Mitchell and speaking
with grace and gravity. Somehow, showing no need to nod and smile like so many
First Ladies before her. After the cookies and the headband, the swearing-in
coat and ball gown, the flap over her supposed name change, and all the other
icons that have preceded her, she looked like she'd found her role.

It was the culmination of a remarkable seven days in the Hillary Clinton
story during which she has displayed a versatility unmatched by all but the
average working mother. It was a week in which she helped Chelsea with her
homework, appeared on the front page of the New York Times bending over the
Reagan china in a long black dress like a Martha Stewart cover girl, and
yesterday, this: bringing the president's task force on health care reform to
Capitol Hill [see related story on Page A1l0].

"The historic nature of the visit wasn't beyond me," said one White House
aide in attendance. "I suppose that Lady Bird might have come up to ask for
funding for flowers, but I don't think there's ever been anything like this."

In the past, on rare occasions, First Ladies have traveled to the Hill on
business, but none has carried a briefcase so heavy with problems. Rosalynn
Carter testified in support of her bill to reform the mental health care system.
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AMID ALL THE RUMORS about an impending White House staff shake-up, there is
no mention of what Hillary Rodham Clinton thinks, or whom she wants in which
job. During the '92 campaign no one made a move without first running it by the
candidate's wife. Ad many of President Clinton's cabinet appointments and top
staff jobs bore a clear Hillary stamp. That she has taken herself out of the
personnel-and policy loop surprises some White House aides. But it seems she has
no intention of reclaiming her role as de facto chief of staff. "She's
shellshocked, " says a friend, who predicts that Mrs. Clinton will act lika much
more traditional First lady for the rest of here husband's term.

Hillary's disengagement may be emotionally therapeutic. She has been humbled
by the health-care fight and by how easily the historic moment of opportunity
disintegrated into a raw partisan battle. "She'sa little stung, " says and aide.
"She wants to take it easy for a while." Whe was once certain about her ability
to judge people, confidantes say, but the experience of the last year has shaken
her faith in her own political skills. She doesn't think it was a fair fight,
and she is angry and bitter. Ath this point she is trying not to play the blame
game, at least in public. In private, she fumes at everybody.

Thesurest sign of a chastened Hillary is her willingness to let chief of
staff Leon Panetta have a free hand in trying to strengthen her husband's
presidency. She thinks that Panetta, a Washington insider, may better undersatnd
the alien place. And if a shakeup means straining old friendships or alliances,
it is better to let Leon do it than for her to get involved. The president was
anxious to get back to work last week, but Hillary had no desire to return to
Washington. She headed for Santa Barbara, Calif., where she extended her
vacation a few days with old friends, Hollywood producers Harry Thomason and his
wife, Linda.

A year ago Hillary wowed lawmakers with her command of health-care reform,
but now she's as tired of them as they are of her. She will continue to be "a
voice for health-care reform," says and aide. "But what she says will not be
targeted to the latest moves of Congress." Like her husband, Hillary has decided
that her political recovery depends on escaping from the minefields of the Hill
to the safety of broad themes that most people can agree on. As part of that
strategy, she is expected to begin speaking out against the violence in American
society, particularly vioulence against children. Her goal is to rally
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She watched children do a native dance and visited their classrooms to see

their new computers. She spoke to parents about the importance of family and had
tea with a group of prominent women. She addressed a university audience on the
importance of education and revealed that her husband had given her a collection
of 20 love poems for their 20th anniversary last week.

This is Hillary Rodham Clinton, among the most untraditional of 20th century
first ladies, gone publicly traditional this third year of her husband's
presidency. Here in Chile in the midst of a five-day Latin American goodwill
tour, Clinton could be Barbara Bush or Nancy Reagan or Rosalynn Carter in the
framing of a message with all the sharp political edges rubbed smooth and with
virtually universal appeal.

While President Clinton, Vice President Gore and much of the Clinton
administration is engaged this preelection year in a rough, nasty political
battle with Republicans over the size and kind of commitment in people the
federal government will make, Hillary Clinton, once on the policy frontlines, is
nowhere to be seen.

White House aides describe her as being actively involved, as she always has
been, in the political, policy and personnel debates within the White House. She
helped enlist political consultant Dick Morris to direct Clinton political
strategy and is said by aides to have helped frame the blistering attack on GOP
Medicare and Medicaid cutbacks, to cite two examples. But in sharp contrast to
her role in the bruising health care debate last year, her involvement now is
exercised almost entirely in private.

"She is at the table when any important decision is made, " said one senior
official, "and she made the decision that she could be more effective if others
were the political point men and she kept her head down." The result has been a
new public persona that centers around politically safe issues in which she has
been involved for decades, such as education and opportunity for women and
girls. Her tone now is almost always so noncontroversial and nonspecific that
even the most committed Republican would have trouble turning her words into an
anti-Hillary theme. The first lady's role in constructing and avidly promoting
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Clinton will prove a political asset or liability to her husband. Although most
voters knew little about her at the start of the 1992 campaign, when she first
came to widespread public attention defending her husband against allegations

of womanizing, opinions quickly polarized. From mid-1993 until last year,
according to periodic Washington Post-ABC News polling, fewer than 10 percent of
Americans surveyed were unsure what their opinion was of Hillary Clinton. Her
approval rating hovered fairly consistently around S50 percent.

It is only in the last six weeks, through potentially damaging new Whitewater
revelations and a grand jury subpoena, that a significant number of Americans --
36 percent of those polled nationwide in late January -- once again say they are
unsure what to think of the president's wife. In late January, only 28 percent
of those polled said they had a favorable impression of her, while 36 percent
said they didn't know enough to have an opinion.

Official Role Diminishes

Some two dozen interviews with those familiar with Hillary Clinton's
experience in Washington -- including current and former administration
officials -- suggest that the power-couple presidency of the early Clinton
years, symbolized by her stewardship of health care policy, is emphatically
over. But these same sources, most of whom spoke only on the condition they not
be identified, say it is wrong to conclude that the '"thems" of Hillary
Clinton's world have won the battle.

Even as Hillary Clinton's official role has diminished, she continues to
exert vast -- sometimes decisive -- influence over administration policy and
political strategy. It was Hillary Clinton, sources said, who helped usher
Republican consultant Dick Morris onto her husband's political team in early
1995. And she argued in favor of the president's recent veto of a welfare reform
bill that many liberals believed too harsh on children.

It is true also that Hillary Clinton has linked herself increasingly over the
past year to issues concerning women and children, in a way that is more in
keeping with what past first ladies have done. At the same time, a woman who has
been a political activist for as long as her husband, as far back as the early
1970s, has scarcely drained her role of policy and ideological substance. —

Would Barbara Bush, the first lady's advocates ask, have taken on her
husband's opponents in Congress as "reckless" partisans pursuing "unjustified
and inexplicable" policies, as Hillary Clinton did in a speech on Medicaid last
September? Would Nancy Reagan have gone to Beijing to lead the U.S. delegation
to an international summit on the role of women, as Hillary Clinton did that
same month?

She is equaled only by Vice President Gore as a top administration adviser,
said White House deputy chief of staff Harold Ickes. "She has the ear of the
president, and it's important to understand that. They use each other as
sounding boards," Ickes said. "She is not reluctant to give her advice, but I
want to underscore it is advice. It's not a co-presidency."

She remains the most requested stand-in for Clinton on the '96 campaign
trail, said deputy campaign manager Ann Lewis, who complains that the-confusion
about Hillary Clinton's role is a comment on the prejudices of others. "There's
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At the bar: Mrs. Clinton, who joined Rose in the '70s, was under pressure to attract coveted clients

WHITEWATER

Hillary’s Real Legal Problem

How trying to have it all landed her in deep trouble

BY DaNIEL KLAIDMAN
ILLARY CLINTON IS SUCH AN IMPOS-
ing figure, such a self-styled avatar
of the modern successful woman,
that it is easy to exaggerate her
power —or her potential to abuse it. Central
to the Whitewater scandal is the image of
her s a wheeler-dealer, using her influence
savvy to win favors for her clients. The
reahty of Hillary Clinton’s legal career,
however. is more prosaic. as well as more
human. A NEwswEEK investigation of Mrs.
Clinton’s 15 years at the Rose Law Firm
reveals a woman caught between the pres-
sure to make money and her desire to play
her many other roles (wife, mother, do-
gooder and pol). She tried to have it all—
and got herself and her firm into trouble by
spreading herself too thin.

No one who has worked with or against
Mrs. Clinton doubts that she has the ability
to be a truly skilled corporate or courtroom
lawyer. What she lacked was time. “We're
all very proud of Hillary,” William Kennedy
I1I, the chieflawyer in the Rose firm. told the
American Lawyver in 1992. Tellingly, he add-
ed: “And if she had ever quit havingtwolives
and concentrated on her law practice, she
would have been a superb lawyer.” Her
colleagues quietly scoff at the idea that she
was one of the top 100 lawyers in the United
States, as she was ranked by the National

Law Journal in 1991. Some doubt she was |

one of the top 100 lawvers in Little Rock.

46 NeEwswEEK MARCH 11,1996

A new report by the Federal Deposit
Insurance Corp. is intriguing. After
months of embarrassing news about sud-
denly discovered billing records and
contradictory testimony from her inti-
mates, the report seemed to buttress Mrs.
Clinton’s claims of innocence. (The White
House got another break last week when
Democrats at least temporarily curtailed
the Senate’s Whitewater probe.) The
FDIC found no evidence she played a role
in any scheme to defraud Madison Guar-
anty, the savings and loan at the heart of
Whitewater. Mrs. Clinton did draft one
document that was part of a suspicious
real-estate deal called Castle Grande, but
the FDIC found that she was unaware of
any wrongdoing. Almost in passing, how-
ever. the report points out that the docu-
ment was badly drafted and had to be
redone. Mrs. Clinton had either written it
in haste gr lacked the necessary expertise.

When Mrs. Clinton chose the Rose Law
Firm, the most respected in Little Rock, she
had little interest in handling real-estate
deals. She hoped to practice the specialty
she learned at Yale Law School— family
law. But custody cases are not big money-
makers, and the firm’s partners pressed her
to get into more lucrative commercial litiga-
tion. Because she was the governor’s wife
and sat on several corporate boards, the
ﬂrm hoped she would snare big clients. Her

partners were disappointed. She did not |

fume manufacturer called Aro-
matique hired Mrs. Clinton in
1988 to sue another company.
She won the case, But in 1994
an appeals court reversed the
decision, accusing a Rose law-
yer (not Mrs, Clmton) of de-
ceptive ions “beyond the
pale of acceptable behavior.”

One judge even wanted to make
Rose pay the other side’s attor-
neys’ fees, a harsh and unusual punishment.

In the 1980s, any regional law firm hop-
ing to make money could hardly avoid sav-
ings and loans. This was where the deals
were. Mrs. Clinton denies she brought.
in Madison. whose owners. Jim and Susan
McDougal, go on trial for fraud this week.
But Susan McDougal told author David
Maraniss in 1992 that “Hillary came in and
was telling us the problem was finances and
she was not bringing enough to her law
firm. I remember Jim laughing and saying,
'Well, one lawyer’s as good as another, we
might as wellhelp Hillary".”

Mrs. Clinton's friends speculate she trled
to cover up her association with the
McDougals not because she had done any-
thing wrong, but simply because she didn’t
want to advertise her involvement with an
S&L whose failure ultimately cost taxpay-
ers $60 million. “Jim McDougal may not be
Ivan Boesky,” said a lawyer who is friendly
with the Clintons, “but he's certainly not
the kind of client Hillary wanted to brag
about at American Bar Association meet-
ings.” Or onthe presidential campaign trail.
In 1988 she ordered the destruction of most
of her legal files dealing with Madison. and
in the 1992 campaign her billing records
disappeared as well, surfacing only after
they had been under subpoena for two
years. Now, instead of the ABA—or even
the national press—her audience is the
Whitewater grand jury. a
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FAX LETTER
April 8, 1996

Lisa Muscatine

Special Assistant to the President and Speech Writer
The White House

Washington, DC 20500

Dear Lisa,

The past few days I have been so sad. I have been numb since leamning about the death of
Sec. Ron Brown and Chuck Meisner. I had just spoken to both of them at the White House St.
Patrick’s Day party and once again found that they were such marvelous people. What a loss for
the President, the Country and their family and friends.

Tragedies like this certainly underscore just how important it is to live life to the fullest.
You just never know how long you have.

On a happier note, I want to thank you for taking the time to come to my public policy
class. All of the student’s were enthralled with your presentation. They told me that you were as
wonderful as I had told them you would be. Knowing how busy you are I am especially grateful
that you took the time to share your knowledge and insights with my students.

I am so excited that the First Lady will be speaking at the Universijty’s Graduation. Most
of my students are graduating and they were also excited to have her here. Hopefully I will be able

to get a ticket to here her speech. She is such an inspiring person.

Once again thanks for coming to my class. I hope we have an opportunity to talk again
SOon. '

Sincerely,

Mary Boerg

Senior Fellow

COLLEGE PARK. MARYI.AND 20742-771S » (30)) 2055751 o FAX: (301) 4056402
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As she swept by white marble busts of white men, passed under the vaulted
ceilings and through the ponderous atmosphere of the U.S. Capitol yesterday,
Hillary Rodham Clinton made history. A black purse full of notes slung over her
shoulder, followed by a small entourage of White House policy advisers, the
First Lady arrived on Capitol Hill not as a ceremonial figurine, but as a
working woman with a serious agenda: reforming health care.

And indeed, there she was -- coolly emerging in her black suit from a
closed-door meeting in a Senate chamber with all the guys. Sitting at a
conference table in the LBJ Room with 25 Democratic senators who offered her,
one by one, their humble ideas for fixing health care and their assertions of
how much they needed somebody to bring them together. Reporters and
photographers outside struggling five-deep for access while one TV camera hit
Sen. Thomas Daschle from South Dakota in the back during a meeting. Mrs. Clinton
floating up to the bank of microphones next to Sen. George Mitchell and speaking
with grace and gravity. Somehow, showing no need to nod and smile like so many
First Ladies before her. After the cookies and the headband, the swearing-in
coat and ball gown, the flap over her supposed name change, and all the other
icons that have preceded her, she looked like she'd found her role.

It was the culmination of a remarkable seven days in the Hillary Clinton
story during which she has displayed a versatility unmatched by all but the
average working mother. It was a week in which she helped Chelsea with her
homework, appeared on the front page of the New York Times bending over the
Reagan china in a long black dress like a Martha Stewart cover girl, and
yesterday, this: bringing the president's task force on health care reform to
Capitol Hill [see related story on Page A1l0].

"The historic nature of the visit wasn't beyond me, " said one White House
aide in attendance. "I suppose that Lady Bird might have come up to ask for
funding for flowers, but I don't think there's ever been anything like this."

In the past, on rare occasions, First Ladies have traveled to the Hill on
business, but none has carried a briefcase so heavy with problems. Rosalynn
Carter testified in support of her bill to reform the mental health care system.

















