


NEW MARKETS TOUR: REAL PEOPLE ANECDOTES 

APPALACHIA: 

• 1 started out the moming in the town of Tyner, a little village, with a wonderful woman 
who took me to see her 69-year-old father that just lost his wife after 51 years of 
marriage. And I saw four generations of that family. And I walked in the neighborhoods 
and I listened to the people tell me they needed better housing and better transportation. 

• And then I went on to Mid-South Electronics, a place that had 40 employees 10 years 
ago, and has 850 today and about to expand some more, to make the point that any work 
that can be done by anybody in America can be done here in Appalachia ~ and 
throughout the other places in this country where they're not fulfilling their promise. 

• The Appalachian Regional Commission, with my friend, Jesse White, here, will help 
Appalachian entrepreneurs create new small businesses. 

• Sykes Enterprises is making a major commitment ~ listen to this ~ to construct two 
information technology centers in Eastern Kentucky that will bring hundreds of new jobs 
to Pike and Perry Counties. Thank you, Mr. Sykes. 

CLARKSDALE 

• Let me say, I'm delighted that you've done so well over these years since you began in 
Arkansas. I remember when you planted roots in Pine Bluff. I just think it's worth 
pointing out that the South Shore Bank of Chicago, which financed you, was really the 
first great community development bank in the United States. And they were inspired, 
among others, by a man named Mohamad Yunus from Bangladesh, who has now made 
millions of loans to poor, poor village people in Bangladesh through the bank you set up. 
Hillary and I had some contact with him; that's what led to the establishment of the bank 
in Arkadelphia and to my belief that we in the national govemment ought to do more to 
support people like Bill. I think ~ again, you've just heard now three stories, and two of 
them involve people who have had to get credit. (Yunus was also mentioned in the South 
Phoenix remarks. 

• Now, you know, this lady is the assistant plant manager here. According to my notes, she 
also is the mother of five children. When this place was in bankmptcy, they took it out 
and they've tumed it around. They're doing good business, they're expanding their work 
force. And I think what we need, frankly, are more people that have this particular 
expertise, particularly in the Delta, because there's more than one place like this. 

And I want to thank my friend. Bob Cabe from Blue Cross. You need to know that in our 
former lives, we were both lawyers. And he's a very special economic development 
expert for me, because in 1981,1 was the youngest ex-govemor in the history of America 
with very limited future prospects, and he and his firm offered me a job. So I am living 



proof that economic development works, thanks to Bob Cabe ~ and I thank you very 
much. 

EAST ST. LOUIS 

• Thank you, Mel Farr, for bringing jobs and opportunities and cars, even in two months' 
installments, to every community in this country. (Farr was also mentioned in the Los 
Angeles remarks). 

PINE RIDGE 

• I thank especially Geraldine Blue Bird, who Secretary Cuomo mentioned ~ she let me sit on 
her porch and she told me how she tries to make ends meet for the 28 people that share her 
small home and the house trailer adjoining. 

• Our whole team visited those new homes that are being built not far from here. We talked to 
the families that are moving into those homes. I had a little boy take me through every room 
in the home, tell me exactly where every closet was, tell me what his sister's room had that he 
didn't have, and why it was all right, because she was older and she needed such things. 

• Comments made by Geraldine Blue Bird at roundtable: Mr. President, with regards to that — 
my house, the square footage of this is really short for the amount of people that I have here. 
So with all my kids and my grandkids, when it comes to the living room area here, they're 
just stepping on them and bumping into them. And my ~ Philip is in a wheelchair and he 
wants to have room. And then I have a stool sitting in the center — short footage area. 

And places like this are small.. .And I have five bedrooms. So this is what I'm talking about. 
What you said, with that many people in a small area, that does cause problems. Like here, 
my own personal opinion is I'd like to see us get jobs, because really to have — to get one of 
the homes that are coming up you need to have an income. But right now, we're living on ~ 
well, here on this street I can safely say about 85 percent of us here on this street alone are 
living on Social Security, SSI, and welfare. That's one income once a month and that's what 
we use. 

My boys, as you have seen, have applied for jobs. They have applications all over. I've even 
got one boy that went to the service. We've been using his veteran's benefits ~ it's hard to 
get a job here because there isn't one. When you get a job here, you hang on to it because 
you get an income. Money every two weeks is better than money once a month. 

SOUTH PHOENIX 

• But I just want to emphasize to you, we were in the Mississippi Delta yesterday — it was also 
100 degrees there — and we were in a little factory that makes picture frames, that had been 



gone into bankruptcy. And we met a young man that thought he could turn it around and he 
had opened the place back up ~ a place with terribly high unemployment 

But one of the people I met there was a woman who had worked for a small business that 
was doing okay, but the person running it in this little town, for family reasons, couldn't go 
on. And she was the only person qualified to take over this business, otherwise it was just 
going to disappear. But she made very low wages for a person who owns a business, and she 
had no money in the bank. And because she was able to get some equity capital from 
someone as farsighted as you, her little business in a year went from five employees to 11 
employees ~ instead of five people losing their jobs ~ and a woman that never made more 
than a few dollars an hour in her life is now a successful small business owner 

1 got interested in this 15 years ago, when I met a man who was trained in the United States 
and went home to Bangladesh and founded ~ one of the poorest countries in the world ~ 
founded a community bank making microenterprise loans to poor village women, average 
about ~ then — probably $20. Today, they average about $50. But that's a lot of money, in 
American terms, given the size of their economy. And they had a 96 percent repayment rate. 
Now he's made millions of these loans, in a country with 100 million people. (Mohamad 
Yunus was also mentioned in the Clarksdale remarks) 

LOS ANGELES 

One of the young people I saw today is about to join the United States Army, once in a gang, 
was working a computer program in which he was able to match someone in Russia who 
wanted to buy tires with someone in Colombia who wanted to sell them, and he could get a 
commission off of it in between 

I saw two young people who were designing automobiles that would be less wind-resistant 
and, therefore, would operate at higher rates of efficiency. 

Another young man who was mixing sound, so that if I ~ he told me if I sang a song flat into 
his microphone he could tune it up so I'd sound just fine. 

The first place I went in Appalachia, 57 percent of the people who live there never finished 
high school. It's very remote. But there's a man there that expanded a firm that does 
business with all the high-tech companies in the country from 40 to 850 employees by having 
all of his present employees do a continuous job training on every new person they try to take 
out of the hills and hollows of Appalachia. 

Let me just say, Mel Farr, who is a former all-pro football player from Detroit, is becoming 
the largest automobile dealer in America, and it's just worked out. One of the 
announcements we made earlier on our tour is that he has a lot of big financial institutions 
who've agreed to buy his car loans in bulk, which will enable him to expand all across 
America and put minority-owned dealerships in every community in this country. 



And for people who have modest incomes, you know, he has adapted this sort of car leasing 
proposal — you remember, this started a few years ago when people stopped buying cars and 
started leasing them and leased them three years. Mel will lease people cars, give you leases 
for as short a period as two months. But if you don't pay, you can't make off with the car, 
he's got a device that will tum the car off So he soon will be responsible for the widest 
distribution of car ownership in America with the largest number of cars that won't mn. 

This is actually a brilliant thing, because he's giving people a chance to have cars they never 
could afford otherwise. He's recognizing that people who don't have a lot of cash income 
have to live from month to month. And he's doing it in a way that is giving people a chance 
to run dealerships who never could have mn them before; and they will all train people and 
hire the kind of people that Toyota Center is training. 

So, thank you, Mel, for a brilliant thing you're doing. (Farr was also mentioned in the East St. 
Louis remarks) 

I talked to one of the young men earlier who developed composite parts for cars that would 
be as strong as steel and weigh a thousand pounds less and get 80 miles a gallon, or 90. 

We were in East St. Louis yesterday, visited a Walgreen's Store in one of the most distressed 
inner city areas ~ I mean, Walgreen's store, this beautiful Walgreen's store ~ 30 employees. 
The manager of the Walgreen's store was a 24-year-old African American girl that grew up 
in that community and got out of college and was just good at what she did. And that 
company believed in her enough to give her a chance at the age of 24 to mn a store with 30 
employees 



AGENDA FOR NEW MARKETS 
MEETING 

Roosevelt Room; 2:00-3:00pm 
July 14, 1999 

IMMEDIATE ACTION ITEMS 

• Coordination of correspondence, including Thank You's (from NEC, OPL, etc.) 

Mailing Lists and Coordination of Inquiries 

IGA Activities (i.e., involvement of govemors ~ NGA conference, and mayors) 

OPL Activities (i.e., requests from chambers of commerce, outreach/coordination 
with non-profit community) 

• Legislative Strategy 

• Communications Strategy (distribution of clippings, use of Web Page, video clips, 
etc.) 

I I . UPCOMING NEW MARKETS EVENTS 

• BusinSssLn^C/The &i§mess Roundtable ~ National Announcement (August 10) 

• Arkansas Visit to the Delta (August 5"" - 6"'?) 

• Newark, NJ/New Jersey Nets Event (TBD in the Fall) 

• 2"'' New Markets Tour (to follow New Jersey event?) 

I I I . DELIVERABLES 

• Plains Indians Meeting Follow-Up (Lynn Cutler) 

• Unannounced public sector deliverables (i.e.. Executive Order for New Markets Data 
collection) 

• Unannounced corporate deliverables (i.e., Dreamworks program for disadvantaged 
youth training) 

• Other deliverables from agencies that were not closed prior to the tour 



The President's 
New Markets Tour 

July 5-8,1999 
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NationEconomic Boom 
A Faint Echo in Appalachia 
Clinton to Start Poverty Tour inXentucky 

By FRANCIS X. CLINES 
MANCHESTER, Ky., June 29 — 

"The economic boom?" asked E>on-
na McDonald at her roadside flea 
market rack of used clothes — hum­
bly frayed offerings that she has 
been buying more than selling lately 
as local customers survive until their 
welfare checks next week. 

Ms. McDonald stared wide-eyed at 
the question of the boom, a$ If direc­
tions were behig sought to some Nir­
vana far beyond the green highlands 
and Idle coal mines in this hard-core 
heart of Appalachia. "Not here," she 
noted of the whirring economy. 

"Right now a lot of people need 
extra money and sell me their 
clothes Instead of buying," Ms. Mc­
Donald said, explaining the economic 
cycle as she lives It "It's tough here; 
we need Jobs and the economy ain't 
helped," she gently summarized, 
speaking as the daughter of a coal 
miner, forced to become one of Appa-
lachla's marginal entrepreneurs. 

cutbacks In food stamps and all la ,, 
hurting us bad. The only money''' 
around here Is during the two weeks °~ 
after the welfare checks c o m e . ' ! 

At his side. Matt ColUns, retired^'' 
coal miner and dealer In assorted^" 
dishes and novelties, conceded total 
puzzlement about the economy rag; " 
Ing In so many other places. " I Just 
can't never figure It out Why can't 
they never get a factory In here?" he ' 
said of Clay County, where the unem­
ployment rate Is 80 percent worse ' 
than the national average. Mr. Clin' 
ton, he said, trimmed back tradition''̂  ' 
al welfare on the promise of greater 
Job opportunities. 
- The President intends to highlight ' 
his new venture capital program for -
Impoverished areas. Dubbed New 
Markets Initiative, it was. announced ' ' 
In January as an attempt to use 
deferred-Interest loans and other In-, ^ 
centlves to draw the private sectoc 
more deeply Into the Small Business 
Administration's effort to spawn new. 
business and Jofaa In distressed, 
areas. Local restdeats amiably speci 
ulate on why this proposal has come 
more in the twilight than the heyday .-̂^ 
of the Clinton Administration. Bu( ^ 
others stand ready to gratefully ex> • r 
plolt the Occasion. 

. 

When President Clinton begins his 
tour of some of the nation's most 
entrenched poverty regions on Mon­
day, the entrepreneurial Impulse In 
the eastern hollows of Kentucky will 
be on his agenda as he makes his 
first stop In London, Ky., 20 miles to 
the west down the Daniel Boone 
Parkway. There he will focus on the 
bona fide success of Kentucky High­
lands, a 31-year-old anti-poverty pro­
gram whose unusual.speclalty is the 
gathering of venture capital via Gov­
emment loans and charitable foun­
dations to create businesses and Jobs 
In poverty-steeped areas. More than 
50 companies and 6,000 Jobs have 
been fostered In nine counties by 
Kentucky Highlands since Appala­
chia was first dramatically designat­
ed in 1965 as a 13-state swath of 
Intense poverty deserving specltU re­
gional aid and remedies. 

"There's a mystique atx>ut Appa-
laclilan people: They Just don't want 
to leave this land," L. Ray Moncrlef, 
executive vice president of Kentucky 
Highlands, said of the poor's tenacity 
In the tattered coal fields. 

As Mr. Clinton arrives, the first 
President to visit here since Lyndon 
B. Johnson, the statistical progress 
measured hi the past 34 years by the 
Appalachian Regional Commission 
Is significant: The poverty rate, once 
31 percent, has been halved to 15 
percent. Just two points higher than 
the national average. The difference 
used to be nine points. 

"The idea that the Great Society 
economic development programs 
didn't work, I think, is Just wrong," 
Jesse L. White Jr., co-chairman of 
the Appalachian Regional Commis­
sion, said of the war on poverty that 
was begun In the 1960's. President 
Ronald Reagan crimped the com­
mission's programs, but the regional 
approach survived and was formally 
reauthorized by Congress last year 
after 16 years of uncertain budget­
ing. Mr. White describes Appala-
chla's situation as "half-way home 
and a kuig way to go." 

In the more troubled hamlets, em­
erald hills resonate as before with 
the hardscrabble Ufe of residents 
like Ms. McDonidd and her scrawled 
sign proclaiming "Donna's New and 
Used Clothes." Appalachla's most 
resistant areas — much of West Vir­
ginia, southem Ohio and eastem 
Kentucky — sUU have unemploy­
ment and poverty rates at least 50 
percent higher than the rest of the 
nation. A checkerboard partem of 
diehard needlness In 108 of the re­
gion's 406 counties leaves some deni­
zens reacthig with a polite shrug to 
the Clinton visit. 

" I guess anybody can go anywhere 
they want," said Boyd Asher, a what­
not dealer sharing roadside space 
with Ms. McDonald. "But it seems 
like his big boom skipped this place,'' 
added Mr. Asher, yearning for the 
steady paycheck of his old coal min­
ing Job, lost when the Industry moved 
on. 

"That left us down In the dumps," 
said Mr. Asher, who drives the school 
bus part-time and hustles used 
household goods on roads from Lon­
don to Harlan. "Now the welfare 

"It's never too late," said J. C. 
Egnew, an engineer who quit the .. 
space program 27 years ago to settle 
here and become a businessman, . 
sensing a trainable and loyal pool of. '\i 
factory workers clinging to the land, j; 

With venture capital help from 
Kentucky Highlands, Mr. Egnew has ' .' 
created five factory businesses and 
more than 1,000 jobs, producing hunt, ' J 
Ing equipment, military tents and 
automobile air bags. 

"The President Is the most power­
ful man on earth and whatever he 

Still plenty of hard 
times, despite some 
improvements. 

decides Is Important carries a lot of 
weight," said Mr. Egnew, a commu- , 
nlty leader in Steams, Ky., who re-.; 
cently sponsored a new computer­
ized community college center to 
track the economy globally so the . 
next generation of Highlanders 
might be better prepared for change. . 

Asked why one coal-mine hoUow 
Inches toward recovery while an­
other does not, Mr. Egnew responded , 
that the dominant factor beyond all ' 
the aid programs seemed to be 
whether a community was willing to .. 
dedicate itself to education as the .' 
engine of rescue. Otherwise, he said, 
expectations remain low, political -: 
leaders rarely emerge, and Innova­
tive ventures are never conceived. 
Such a community, he said, "leans on - ̂  
those crutches" that date from the 
worst of Appalachian times hi the 
Depresskm. 

Patty Kidd, a 36-year-old worker hi ~ 
Mr. Egnew's Outdoor Venture busi­
ness. Is a coal miner's daughter who 
seized a Job opportunity as the rarest 
of Appalachla's resources. "I 'm 
homegrown \n this country, and r 
khid of progressed with the times," -" 
she said, describhig how she landed a' ' 
start-up Job as a sewing machine" ' 
operator and worked her way up to' --
supervisor and now plant production''' 
manager overseehig all three work 
shifts. Ever more galvanized, she'' 
also obtained a bushiess degree bt'" 
night school '>''; 

"It would be gretu for the Presl-|-' 
dent to get a good picture of our- ' 
region," said Ms. Kidd, mindful ot ' 
the luck of the draw In Ufe. "If Mr.' 
Egnew hadn't beUeved In the people'-' 
here, what would I be today?" 

Ms. Kidd confessed to sadness' 
lately with the high school gradua-" 
tions depositing a fresh crop of teen-' 
agers to hang around with scant 
promise of a career. "Mr. CUnton's 
visit couldn't hurt anything around 
here," she said. 
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Clinton 
seeks new 
chances 
for poor 
President to tour 
areas of poverty 

ByOurleBBafaingtan 
WABHIWCrON POST 

WASHINGTON - President Otaton be-
gina a fbor-day, six-stale toor to aoine of the-' • 
nathm's most bnpoverfahad areas today, ar- • 
suing that the govmunent and private sec- •• 
tor should do more to bring the benefits of r ' 
booming economy to regkms that continue to-' • 

Tbe pteddent - who legulaiiy touta tht • 
eeonomy-B bright spots «rom Slk»o Valley to; • 
Wan Stieet-win focus on places known ftf -
poverty and nnemptaynient: Appaladila. tiie ; 
llCgBiaslppl Ddta, the Watts area to Los An-•• _ 
geles, and an Indian iwetvatlon. With aew- • 
d eorporate eiecotives and memben ofCoo-'; • 
BROS In tow, flKnton wOl promote gw"™: • 

] ment iiwentfm to bra faneston and eoof . . 
pttte to SBch ptoc««.-He nys 
maitet^ bol^, greater eeonmntc potentiah ̂  -
tinnmaiVpMpla 

Bome «f Us proposak are 
hniDlar thames, •» tax eredlta and loan̂  ̂  
guannteea ftir hwBBliiienta. Ointon hopes to , 
trigger enthusiasm for-such PW««™.5;'> 
moddlng Us fomnlay mtoaion »f»a- fbrdgq: 
tnde trips, which are popolaf with vmas 

-Our thought was,-Why Mt do an , 
,K«me mission to ibe United ftataf Mi* ^ 
Gene Speriing, dlreetor of the H«l>»f Eâ _ 
Bomlc^undL "We're going to;*^ 
eon»rate buslnoss America- [and] oomM- ,^ 
idty leaden to kiok ^ ^ f ^ ^ t ^ ^ . 
potential, tar new ptoOts, for newppportjjnl-̂ _ 

Clinton's proposals, n«,e of which wouki ' ' ' 
require congresalonil spprovaL WOUM 7 .̂- . 
P«nd the Smafl B u s t o e T S n ^ f ̂ t ^ ' • • 
Pames progr-n Hi, l e g l s l a ^ L S ^ - • • 
w«W allow up to t l £ milUon In teclm^ 
««fat«noe, in «ldition to ex I s t i i uMK •• 
kxui guaruitoo, for venture capMstHS^«' 

to invest in targeted r t ^ ^ ' Z , - -
Duutote tax credit" would .flow a 26 per^ ' " -

«d r t for those who inv«t In m n S b 
development banks or aimflar i n ^ S ' ' 

J in'o»-employment communities. . -
jW^nlstration ofEdals said this mission' 

i l * wiU acquaint potenUaJ Investorewith''' 
"n-munity leaders uid - ^ i r i i w a U W ' 

ployees and consumers than many people In' ' ' 
corporate America reaHie. J'»™P'«"' 

°°P"y Ju«t a lack of relation- • -
f ' ^ ^ S P ^ ' l ' i d o f l o w i n v e s t m r i Z 
m rtnphng regiona. "People simply do not" • 
have therelationshlpe with thepe^fein 
•to-served communitiee that tb^ may b • 
^ i ! : f * ' / " " wuatiyuKlofSewSid' 

- t t T " ' I " * ^ Clinton hai-^-
r"'^^ ""<f, «he seventh year of hi. ̂ h n l T 

&nator Paul D. WeDstooe, a Democrrt"-' 
ofMfaaeaota,whom«lehi.owntoirafW. -
iwruted regions wUI. deaying welfare "' 
oite two years ago, said Clinton lacks the 
"boU agenda-needed to cut poverty signffi.' 
eanUy. ê edaDy among children. "Wriiavi' ' ' 
to be eareflil that weVe not doing symboHc'-• 
M t o or pjwto^ poUtta,- he t O d t ^ 
en last week. -

AniiBW M. Cuomo, aecretaty of housing • ' 
«nd mtan devekipnient, said Clinton'. frS ' ' 
pnoijy wu to bolster the ovetafl eoooooiy 
and he is bcoaing on lmpoveridied2w" " 
Tiecauae he can do it now." 

Those traveUng with CUntoa Include'•• 
Cuomo and Jesse U Jackson. Scheduled 
rtops ttrfl^toplcs are: Haanl, Ky,1? " 
pnling tavestment boenthea b a eoatmin-
bg region; OariiahUe, U n , ftr a iwm*-' 
tMM talk on ravMng eonmercU anter.*'̂  
I«*e^ BiMrt St LoalB, nUwgarfing tovest; 
Meat beentlves b an "en̂ wwenaeBt tone*'-
Fine EUge C3J)J Indiaa rasontiao, 
gardtngfacreaaedgoveiiuiieut aide far hwlii''*'' 
Bee^PhocBix, facnsbg on smal Imnftiran ~. 
investments b a targe(y Hiqnnic Bel̂ iba>.'" ' 
hood; and Loe Aagelê  targeting Job I n b - - . 
bg. 

The Census Borssa^ mniial teiwtt tis'i 
poverty foand that b 1997, tbe latest yen-
ftr which rtatistle. are available, the ovenB fr 
US povertgr nte CeD from 18.7 penient to, • 
1&8 pereent But 8S.6 mflUon Americans • 
mjfa b the -poof- category. The poverij^'V 
nrteto Indians hving on reservations was 8L . 
pereoit, for Hispinies 27.1 percept, and lor.' , ' 
AfHcan-Amencans26i percent ' ' 



Area reflects plan s ups, dow s 
Success mixes 
with suspicion 
in rural Ky., 
one stop on 
the president's 
anti-poverty tour 
By Larry Copeland 
USA TODAY 

McKEE, Ky. — Dwight Bish­
op, ina(yor of this town in tbe 
mountains of eastem Ken­
tucky, wants President Clinton 
to stop in next week when he 
visits on a ̂ -̂ tate tour pushing 
business investment in dis­
tressed communities. 

Td like to talk with him 
about how to get federal fund­
ing for (US. Highway) 421," 
says Bishop, who thinks im­
proving the narrow, winding 
road through town would cer­
tainly help attract business. 

He flgiues his town, where 
more than 60% of the 1,100 res­
idents live in poveity, qualifies 
for a visit from the president, 
who begins a national tour 
Monday of areas where the 
grip of poverty has resisted the 
boomkg U.S. economy. But 
Bishop worrit tUat the presi­
dent Is iinllkeljr to visit hls ona-
styyHpjht town. SSUO^ SBBt' Ql 
jackson<a)î dty, because if s too 

' iBT nom ' a major filgfiwE^! 
That̂  how the folks in the hol­
lows of these mountsdns have . ̂ i 
long felt: The federal govern- ' 
menTs help is often tanSoizing- I 
ly close but Just out of reach. ] 

Big-scale programs 

This is a region where the 
taeathtaUng beauty of the nat-
iin»l vistBS always has been 

live here. It was to ̂ palachia, 
to Martin Coun̂  east of here, 
that president Lyndon B. John­
son came 35 years ago to 
launch his War on Poverty. 

Thirty years later, in Decem­
ber 1994, President Clinton told 
Kentuckians in three counties 
— Jackson, Clinton and Wayne 
— that they had been chosen 
as part of another sweeping an­
ti-poverty initiative. 

Now, Instead of coming to 
talk with Bishop about fixing 
his it>ad, the president is ex­
pected to bring Jesse Jackson 
and a delegation of corporate 
leaders to more accessible ar­
eas of Jackson County. Clinton 
hopes to show the business 
leaders how they could thrive 
in depressed areas using the 
kind of tax credits he's urging. 

Jackson County and the two 
other counties are sharing 
$40 million in money and tax 
breaks over 10 years because 
they are part of a federal em-
powennoit zone. 

Clinton is coming here, and 
to Perry Coun̂  east of here, to 
promote his proposed New 
Markets Initiative. It would of­
fer tax credits to businesses 
that invest in what he calls "un­

tapped marKets," tbe nation's 
poorest rural and urban com­
munities. He will go on to 
Qarksd^ Mis^ fisst Sti Lou­
is, DL; tne Pine Ridge Indian 
Reservation in SouQi Dakota; 
South Phoenix, Ailz., and the 
Watts section of Los Angeles. 

What bell find here is a pro­
gram that.has been accused of 
creating too many minimum-
wage Jobs, of serving as a pa­
tronage tool for distrusted local 
officials and of f&illng to create 
a sdf-sustaining economy. 

But what they'll also find is a 
program that has provided hun-
diBds of Jobs and has ear-
maited millions of dollars for 
Infrastructure improvements. 
It has also begun to create a 
new class of entrepreneurs. "Ta 
terms of how many Jobs have 
been created ... you find a 
pretty successful effort, al­
though there has been contro­
versy over the kind of Jobs that 
were created," says Ron Eller, 
director of the Univerdty of 
Kentucky's Appalachian Cen­
ter "Ihey have been less suc­
cessful at... building the dvlc 
capacity within those commu­
nities to sustain their own de­
velopment over time." 

A study by professors Corne­
lia Flora and Stephen Aigner of 
Iowa State Univerdty, who ex­
amined the 33 rural empower­
ment zones and enterprise 
communities, found that the 
Kenhicky program had less cit-
jzen representation on its board 
than most of the others. 

TraditionaUy wary 
This area has been in desper­

ate need of economic help for 
i years. It suffered sharp de-
j dines in textiles, mining and to-
i bacco farming Jobc in the 

1990S, ana up?splgy™!°i 
soareQ ID almost IOTD. 5O ncwa 
of tfi* «BP8wermeBt zone gen* 
.grated high hopes. 

irs also a region where peo­
ple arb fleroely proud and have 
a deep« âted distrust of gov-
emmenL Many were discour­
aged when they felt politicians 
were running tbe programs 
without their iiq>uL 

Cathy Howell, who boasts 
that she knows '̂ every hollow, 
nook and cranny" in Jackson 

She' headed an in-depth re­
view of the program for the 
University of Kentucky's Appa­
lachian Center It found power 
in the zone concentrated in the 
hands of a few. planning meet­
ings held at inconvenieci times 
for most people and, at some 
meetings, board members sit­
ting with backs to the audience. 

1 was angry," Howell says. 
Now, Howell, a food and nu-

trltton counsetor with the Jack­
son County extension office, 
says things have improved. "Ev­
erything lias kind of smoothed 
itself out," she says. 

Jeriy Rickett, head of Keor 
tucky' Highlands Investment, 
Corp, the lead agency for the 
enqxiwerment zone, says he is 
proud of the program, which 
has sp^ $21.4 million. His 
company was founded in 1968 
to.admlnister sdme of the War 
on̂  Poverty programs, so he 
brou^ e:q)ertise to the task of 
putting people to work. 

Jobs and roads 
Tlie empowerment zone, of­

ficials say, has created more 
than 1,900 Jobs for the 27,000 
residents in the three counties, 
helping cut unemployment 

' bam 9.6% to liJi%. It fllSO IMS 
ai&aGtfid an aiUUtloiiBl $67 mil' 
lion from outside investors, pro­
vided $2.1 million for Job train­
ing and committed Fwimnng for 
Improvements in roads, bridges 
and other public wori(S, such as 
a Jackson County reservoir and 
expanded water service in Clin­
ton and Wayne ppunfies. Indus­
trial parks are planned for both 
counties. The downtowns of Al­
bany, McKee and Annville are 
scheduled fbroveriiauls. 

Rickett says he is especially 
proud of a $650,000 Initiative, > 
JCR Industries, that provides 
employment training to tbe dis­
abled and to those on wcdfare. 
It employs more than 100 peo­
ple in a self-sustaining' pro 
gram. Newly trained vnakexs 
are busy in tool and dte shops, 
electronics mariufacturing and 
machlte malnteroin'* 

One of the most important 
changes is in the minds of resi­
dents. With an extend busi­
ness training program, tbe em­
powerment zone is creating a 
new entrepreneurial culture. 
About 60 people, some native 
Ap'palachians and some who 
have moved to tlie region, have 
completed the training since 
December 1995 and have start­
ed 25 businesses, program di­
rector Phil Danhauer says. 

One such entreprenair is 
Donna Gibson, who retired as a 
hairdresser in Michigan and 
moved here with lier husband. 
She is now owner of Gibson Pe­
rennial Gardens. 

Last year; she completed the 
12-week entrepreneur class 
and took out a $2,500 empower­
ment zone loan to open her 
business. Now, she and ber hus­
band, Bass, grow flowers in a 
shady hollow in south JaclttOT 
County and Ship them all acroGB 
the country. Sba has UOO v» 

• hostas and 500 other perenni­
als. "We couldnt have done it 
without their help,t she say9. / 

Meanwhile, up In the moun-
, t̂ tng, Mayor Bishops who can 

be found most days at his InsuP"̂  
ance office two blocks from' 
aty Hall, waits and hopes for 
an audiftnce with tbe pzesideiiL 
TU teU you what," he says. "If 
he'U come, n i buy him lunch." 
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Photm by Drew Fdtz tor USA TODAY 

I n J W w n (k)urty: Broy Day haŝ  
meet He refuses to go on welfare but migfrt reconsider if daughter Tiffany Lola Nicole. 7. goes hungry. 

USA TODAY 
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Clinton Will Tow Executives to Poorest U.S. Areas 
To Spur Investment Under New Markets Initiative 

By JEANNE CUMMINGS 
StafS Reporter of T H K WAXX S T R E E T JOURNAL 

WASEHNGTON-Richard Huber, chair­
man of Aetna Corp.. will join President 
Clinton on Air Force One next week to par­
ticipate In his first-ever trade mission. 

His destination: Mississippi. 
Uniike foreign-trade missions that are 

famous for their lavlshness, Mr. Huber will 
be among a handful of executives partici­
pating in Uie first domestic-trade mission, 
Intended to highlight the administration's 

""New Markets Initiative." In addition to 
the Mississippi Delta, the four-day trip will 
include stops in Appalachia, an Indian 
reservation and several struggling limer-
city communities. Including Watts in Los 
Angeles, all in an effort to spur investment 
hi the nation's poorest communities. 
Tight Labor Market' Could Help 

Some experts on poverty and business 
don't believe the Clinton admhiistratlon 
can succeed where so many others have 
failed. But they acknowledge that Mr. Clin­
ton has an edge: unemployment figures so 
low that busbi^es already are being 
forced to become much more creative 
about finding labor. 

"There Is no substitute for a very tight 
labor market in terms of fighting"urban 
and rural poverty," observes former Labor 
Secretary Robert Reich. "That's why the 
Federal Reserve Board, by default, is the 
most hnportant social-policy agency in the 
entire federal govemment." 
. The advantage gained from a roaring 
economy is one of the reasons Mr. Clinton 
cites for his renewed attention to the na­
tion's poorest communities. "Ifwecan'tdo 
this now, when In the wide worid will we 
ever get around to it?" he says. 

But Mr. Clinton Is hardly the first pres­
ident to take a stab at the chronic problem. 
The Tennessee Valley Authority was 
among the New Deal projects spedflcalty 
aimed at eashig Appalachian poverty dur­
ing the administration of President 
Franklin D. Roosevelt President Lyndon 
Johnson's War on Poverty In the 1960s was 
aimed at the rural South and inner-city 
neighborhoods. In 1967, Sen. Robert 
Kennedy was among a group of senators 
who toured the Mississippi Delta to study 
and suggest changes to the Johnson ad-
mhiistration's programs. Even President 
Nixon thikered with the nation's poverty 
programs. 

. But bilIiohs~of~doirars and decade's 
later, many of the targeted communities In 
urban America, the Delta and Appalachia 
are suffering still. Between 1980 and 1996, 
one in seven residents abandoned Coa­
homa County, Miss., where the poverty 
rate in 1995 was estimated at more than 
37%. In Appalachla's Magoffin County in 
Kentucky, the unemployment rate is tliree 
times the national average, and In 1995 the 
poverty rate was more than 41%. 
'Criminal for Us Not to Try' 

Still, with Incomes rising and unem­
ployment falling In almost all other parts of 
the country, "it would be criminal for us 
not to try this," says Roger WlUdns, a 
George Mason University professor and -
fonner Johnson adminlstraUon official. 

The key distinction between Mr. ain-
ton's New Markets Initiative and previous 
antipoverty programs is that it relies 
largely on the private sector to generate 
economic growth and jobs-rather than on 

Poverty Tour 
President Clinton's tour will call attentton to areas the economic boom has passed by. 
Each stop has an unemployment rate that Is at least 50% higher than the national rate, 
and one-third to two-thirds of the population live in poverty. 

O Monday: Annville, Ky. 

6 Tuaiday: Clarladale, Miss. 

G Tuesday: East St Louis, ill. 

O Wednesday: Pine Ridge 
Indian Reservation, SO 

6 Wednatday: South 
Phoenix, Ariz. 

0 Thttitday: Los Angeles 
(Watts), Anaheim, Calif. 

taxpayers. The Initiative, which has at­
tracted bipartisan praise, is expected to be 
sent to Congress later this month, accord­
ing to Gene Sperlhig, head of the White 
House National Economic Council. 

Its major provisions would:. 
• Help to generate about $6 biUion in eq̂  

uity capital. The program would offer a tax 
credit of 25% for hivestments hi commu­
nity-development banks, venture funds 
and other hisUtutions. 

• Encourage large and midsize busi­
nesses to move Into depressed areas. The 
govemment would guarantee loans of as 
much as COO milUon for every $100 million 
in private equity. 

• Boost small businesses by setting up 
New Markets Venture Capital Fhms that 
would match private hivestors' equity with 
government debt guarantees and deferred 
Interest. 

"It isn't a charitable Initiative," Mr. 
Sperling says. "The philosophy of the New 
Markets Initiative Is to encourage corpora­
tions to look fra- profits in untapped mar 
kets bi theh- own backyards." 
Tax Breaks Cant Do tlie Job Alone 

Some aren't so optimistic. 
According to Mr. Reich, tax breaks 

don't hurt, but other issues are more im­
portant to businesses considering a new in­
vestment. Infrastructure, the labor market 
and the availability of uUIities also play 
into those decisions. "There just is no 

_m$e1c bullet," he says. 

John Morgridge, diairman of Cisco 
Systems Inc., agrees. He will Ihik up with 
the president's tour in California next 
week to highlight Cisco's trainhig program 
on designing, histalling and mahitainhig 
computer networks. The program, offered 
mostly hi urban areas around the country, 
was staried after the company discovered 
there was shortage of workers who were 
qualified to maintahi its systems. Mr. Mor­
gridge says that when considering an ex­
pansion or hivestment, the labor pool in a 
community "is the No. 1 factor, and then 
things like tax breaks." 

J. Gregory Dees, a professor of social 
entrepreneurship at Stanford University's 
Graduate School of Bushiess, says venture 
capital isn't the problem hi poor areas. 
"Bootstrap capital," the money small busl-
nesspeople lend to themselves, borrow 
from family members or obtahi through 
credit-card companies, is what is really 
misslncr. he says. 

Mr. Dees also questions whether many 
bushiesses will take advantage of the hi-
centlves if opportunities for returns will be 
relatively small. "If there Is not a fmancial 
motivation for doing this, the interest will 
be Umlted and short-lived," Mr. Dees says. 
"If we want it to be an ongoing sustahiable 
market. It has to be worth their while fi­
nancially. There has to be enough between 
the profit and tax breaks for an attractive 
return." 
They Want to Do Business' 

Houshig and Urban Development Secre­
tary Andrew Ciiomo won't argue with that. 
While heiphig to develop the New Markets 
program, Mr. Cuomo met earlier this year 
with a group of executives to discuss the . 
idea of bashig the program on a series of tax 
breaks. The first quution trom the group 
was: "How much?" Says Mr. Cuomo: 
"That means they want to do bushiess." 

During next week's trip, some busi­
nessmen will be looUng for new opportuni­
ties while others wiU highlight theh- own 
programs to reduce'poverty and. In some 
cases, survive hi a tight labor market 

Famde Mae Chairman Franklin Rahies 
plans to announce a plan to help families 
buy homes on Pine Ridge Indian Reserva­
tion hi South Dakota. And hi CaUfomia, 
Mr. CUnton wiil highlight aUgroup Inc.'s 
National Academy Foundation, which 
trahis young people hi the fields of finance 
and tourism. The vast majority go on to 
coUege, says Citigroup's co«hahinan, 
Sanford I . Weill, a proponent of the New 
Market Initiative. 

Willie hIs'coUeagues are promotingpro-
grains, Mr. Huber plans to scout out busi­
ness opportunities. Aetna has service cen­
ters across the country, he says, and 
"we're always looking for locations where 
we can site a new center." 

He also is looldng for communities m 
need of insurance services. Four years 
ago, Aetna launched a pilot program focus­
ing on "hitemal, emerghig domestic mar­
kets," and discovered that minority com­
munities are teeming with potential cus­
tomers. Mr. Huber even teased Mr. CUnton 
during a White House meeting that the ad-
mhiistration's New Market InltiaUve was 
"going to blow our cover. I thought we had 
this market to ourselves." 

Next week, he will be. looking for an­
other edge. "I've never been to the Missis­
sippi Delta," Mr. Huber says. "I've never 
been to an Indian reservation hi South 
Dakota. Mavbe h will be an eve ooener." 
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stance, the Appalachian Regional Com--
mission has spent $7.4 bUlion in more; 
than 400 coimties across 13 states,-
much of It building roads. 

By 1990. the region's poverty rate of 
one person in three living below the-
poverty line was cut in half. Yet ia 
eastem Kentucicy, Clinton's first stop,-

Please see TQUR^ A13. 

Oil :on'bur 
Seeks Aid for 
Impoverished 
Areas in U.S. 
• Economy: Four-day trip 
begins in Kentucky, ends in 
Watts. Presidenf s plan offers 
businesses loan guarantees and 
tax credits for investing in 
poor localities. 

By EDWIN CHEN 
"nuESSTAiTWRna 

WASHINGTON—Buoyed by " a-
booming economy, President Ointon! 
today embazlcs on a four-day mlssioti to; 
promote economic development in< 
some of America's most impoverished! 
areas, from .̂ >palachla to Watts. 
. Accompanied a delegation of law--
makers and business leaders, the. presi-: 
dent hopes to help those left behind by; 
an expanding economy that Jew could'-
have predicted 6V4 years ago ̂ e n he; 
took office. . • 

T m going places, not J^ . to remind, 

1 

^ ^ ^ \ 

make Dipneslr. In- ttibsfe aiarkeits,̂  tald-
Jesse L. White Jr», federal cd-chalrman: 
of the Appalachian Regional Cominlŝ  
sion. ; 

•The "new markets" approach. White; 
said, is an effort to "move communlUes-
to a more home-grown base, .ratherl 
than relying on the old model of re' 
cruiting branch plants." . -

PresidentiB and others long havê  
tried to help the naUon's Impoverished' 
areas but wiUi mixed results, as C3Un-. 
ton's trip wfll point out 

Since Its creation In 1965, for in-
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f . In Watts, acUvlsts agreed. "It's 
': going to take the community and 
'."ibe dty to make a difference once 
;. oe leavea," said Linda Broadus 
Idea, executive director of the Al 

! Wooten Jr. Heritage Center. 
I Other critics found Clinton's ef-
[torts -wanting for other reasons. 
{ ^ Tiguring out how to get ven-
iture capital to small bushiesses hi 
||ow4ncome conununitiea Is really 
I important But that's only one 
Ismail piece," said Sen. Paul 
:,Wellstone (I>-Mmn.), a Uberal who 
iconducted his own poverty tour 
ttwo years ago. 

"If he brings nuclear wastes or 
an incinerator for burning up East 
Coast trash, that's not economic 
development," Yellow Hair said. 
"Ninety percent of federal pro­
grams have had a detrimental ef­
fect for us. So we're vety cau­
tious." 

But such doubts have not 
dampened Clinton's enthusiasm. 

"Tm very, very eicite«^^bout 
this," he said thfe other day. " I f we 
can't do this now,'-when in the 
wide world will we e v e r ^ t 
around to it?" 

HmM tUK writan Jane* tuiUuuut hi 
WaiMiKton aid Kaocy TN|M hi IM Ai«(tM ^-
oonMwtod t0 thb ttoiy. 

1 .-•?••!>, 

TOUR: 
Clinton 
Plans Trip 
Continued from A.) 
per capita income today remains 
well below the national average. 
. For his part, the president con­

trasted his strategy to that of the 
War on Poverty launched by 
President Lyndon B. Johnson in 
the 1960s and the free enterprise 
approach adopted by Presidents 
Reagan and Bush in the 19808. 

"In the 1980s, we found out for 
sure that free enterprise alone 
would not develop these areas 
into the 1990s," Clinton said in an 
Interview with USA Today. 

On the other hand, the War on 
Poverty provided "no mtemal 
structural change that would al­
low a lot of these places to be­
come more self-sufficient on a 
long-term Insis,'' he added. 

The White House said Chnton's 
initiatives, if approved by Con­
gress, could generate as much as 
$15 biUion in new Investments in 
needy regions. 

The tax code has long tieen Re-
pubhcans' preferred veliicle for 
economic development policy. 
House Speaker J. Dennis Hastert 
(R-Dl.) said Sunday in a letter to 
colleagues that the tax cut bill be­
ing prepared by House Republi­
cans would include tax breaks for 
businesses and families that move 
into any of 100 distressed commu-
niUes idenUfied by the biU. 

Skeptics, however, said that 
Washington and the private sec­
tor can do only so mucii, arguing 
that communities must help 
themselves—by, for example, cut­
t ing crime and improving 
schools—if they are to thrive. 

"People in Washington make a 
mistake when they go to these ar­
eas and say we're going to solve 
your problems for you," said Ste­
phen Moore, director of fiscal 
poUcy studies at the Ul>ertarian-
minded Cato Institute here. 

"For the last 30 years, Wash­
ington programs to help iimer cit­
ies have lieen mostly counterprc 
ductive," he declared. "No matter 
how much cajoling Clinton does, 
people are not going to invest in 
those areas unless the underlying 
problems go away." 

"This is not a Iwld agenda,' 
pecially amid the nation's p 
perity, he said, arguing that 
president's budget has not : 
vided sufficient funds to exp 
access to child care, health in 
ance and Head Start. 

"I'm glad he's going to t>e 
there. But where's the com^ 
ment?" Wellstone asked. 

He also expressed the hope • 
Clinton's trip will not raise f 
expectations. "What you iuv-
be careful of is symbohc poli 
These trips can have an 'Alic 
Wonderland' quaUty." 

But a senior White House : 
said skeptics need not worry. 

"We're not going to places f 
photo op," the aide said. "Tl 
has to be something real wher 
leave that can cause Impn 
ment." 

Thus, in East St. Louis, a b 
is expected to announce its c 
mitment to invest in the he 
land. In Phoenix, ofTiciais plai 
unveil a Small Business Admi 
tratlon program built around p 
nershlps between small, st 
g l ing companies in i 
community and larger, succes 
companies. In Clarlcsdale, Mi 
Clinton plans to announce a T> 
sury Department program t 
would put private capital i 
small financial institutions in 
community for local investmer. 

In South-Central Los Ange 
the president intends to showc 
a program that teaches inner' 
youtlis job sldlls and pairs tt 
with mentors. 

"By actually bringing the 
tion's attention to these areas . 
and bringing businesspeople 
see the significant opportuni 
there, that will have signifit 
impact," said Andrew Cuomo, -
retary of Housing and Uifoan 
velopment and a "new mark' 
enthusiast. 

For all the president's good 
tentions, some advocates for 
communities that he will be v 
ing remain wary. 

"We want to see vrtiat'a in 
goody bag," said Rq;>. Bennli 
Thompson (D-Mlss.), whose 
Congressional District faidi 
;nany homes without nmniiig 
ter. 

Milo Yellow Hajr, who admi 
ters the vast Pine Ridge rese 
tion, echoed that sentiment 
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The United States is in the midst of one of the longest economic expansions 
in our history, but as long as it is, it has not reached all of America. 
Looking to change that, President Clinton set out today on a cross-country tour 
of poverty areas from Appalachia to Anaheim. Sharyl Attkisson has our report. 

SHARYL ATTKISSON reporting: 

Today in sweltering eastern Kentucky, where some see only desperate poverty, 
President Clinton sees valuable untapped markets. The president visited 
struggling families and used Appalachia as the setting to announce his so-called 
New Market Initiative to inject capital and opportunity into places largely 
untouched by the current economic boom. 

President BILL CLINTON: I want us to pass a law in Congress to create new 
markets in America, to say we're gonna give a businessperson the same incentives 
to invest in new markets in America we give them today to invest in new markets 
overseas. 

ATTKISSON: The president's four-day tour is patterned after international 
trade missions to developing nations. Government and business leaders are 
invited along. But this mission begins and ends in the US. The group visited 
one major local employer, an electronics factory in Jackson County, to make the 
case that there are success stories in these distressed areas. 

Pres. CLINTON: At this time of prosperity, if we can't find a way to give 
every single hardworking American family the chance to participate in the future 
we're trying to build for our country, we'll never get around to do it. Now is 
the time to move forward. 

ATTKISSON: The president wants $ 125 million to encourage investment in poor 
rural America. Republicans are pushing their version of an anti-poverty plan. 
Each party would like to get credit for addressing the persistent problem of 
poverty in the midst of America's longest peacetime economic expansion. 
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For many Americans, of course with the booming economy, these are the best of 
times. But President Clinton hit the road today traveling across the country, 
to drum up support for areas where the boom is not even a blip. The President's 
first stop took him to the eastern Appalacia town of Hazard, Kentucky, and NBC's 
Claire Shipman is there tonight. 

CLAIRE SHIPMAN reporting: 

It might be a scene from the hills of Kentucky 30 years ago. Silas, 
unemployed, sells odds and ends to get by, raising three sons in a house with no 
running water. He says he's skeptical today's high profile visitor will make 
any improvements in his life. But the President, kicking off his four-day tour 
of impoverished America, says Washington, with the help of big business, can and 
will make a difference. 

President BILL CLINTON: This is a time to bring more jobs and investment and 
hope to the areas of our country that did not fully participate in this economic 
recovery. We have an obligation to do it. 

SHIPMAN: President Clinton's trip is meant to echo Lyndon Johnson's war on 
poverty, but with a twist. Clinton, who was trailed by a group of cabinet 
secretaries and corporate CEO's, says the region would benefit more from 
corporate investments than from government subsidies. He toured a successful, 
local manufacturing firm to make his point. In fact, most experts say the war 
on poverty achieved it's goal. In 1960, 50 percSl'l1:. of Appalachia's more than 
400 counties were considered economically distressed. Today that number has 
been cut in half. 

Mr. EWELL BALLTRIP (Kentucky Appalachia Committee): 
there are two Appalachias. One is that Appalachia that 
economic progress and significant diversification. And 
Appalachia. 

The reality is also that 
has made significant 
then we have the other 

~ 

SHIPMAN: That Appalachia still has deep pockets of extreme poverty, 
unemployment 50 percent higher than the rest of the country. The reason? Much 
of it is still too hard to reach. 
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While massive investment in a highway system brought much of Appalachia into 
the 20th century, the roads have bypassed many regions. Experts say investment 
in those pockets will still be a long time coming. Albert Smith is hopeful, 
even though he had to leave his family here to find work in North Carolina. He 
comes back for frequent visits. 

Mr. ALBERT SMITH: Jobs, jobs are the big thing. 

SHIPMAN: But long time resident and businessman, Dr. Vern Cooper, has more 
faith. He says industry and Appalachia will be a good match. 

Mr. VERN COOPER: People there are hard workers. They're educated, they're 
trained, they'll give you a day's work for a day's money. 

SHIPMAN: As for Silas, he's heard promises from Washington before. And like 
so many here, he says he's not counting on anything. Claire Shipman, NBC News, 
Hazard, Kentucky. 

LANGUAGE: English 

LOAD-DATE: July 6, 1999 
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CHARLES GIBSON: As Sam said, most Appalachian counties in Kentucky have poverty 
rates more than twice the national average. The unemployment rate there is also 
much, much higher. For years, in the face of this bleak reality, many people 
have been looking for some kind of chance. Here's ABC's John Cochran. 

JOHN COCHRAN, ABC News: (voice-over) Every morning, as the mist rises over the 
hills and hollows of Appalachia, federal money provides vans to carry adults to 
school -- adults like 23-year-old Arny Miller (ph). Under welfare reform, her 
monthly checks will soon stop. Arny, a single mother of three, now has only one 
goal. 

AMY MILLER: Getting me a job and supporting my kids. 

JOHN COCHRAN: (voice-over) She knows that with her ninth- grade education, she 
doesn't stand much of a chance. So one of the few programs left from the war on 
poverty takes Amy to a technical school where, rlth government help, she works 
toward a high school diploma. 



PAGE 14 
WORLD NEWS TONIGHT WITH PETER JENNINGS, JULY 5, 1999 

FOCUS 

FEMALE INSTRUCTOR: We're trying to find out the way that you would learn best. 

JOHN COCHRAN: (voice-over) Education has been the big problem here. Only half 
the people have high school diplomas. That has discouraged big companies from 
moving here, companies needed to offset the decline of the coal industry. 

Many mines have shut down. Others have replaced workers with new technology. 
Now, programs to educate workers are beginning to make the difference. In the 
old mining towns, poverty programs are revered, not reviled. 

With her husband out of work, Mary Ann Combs (ph) got federal help to become a 
registered nurse. 

MARY ANN COMBS: We need more businesses here, you know. The hospital's the main 
place to work, if you can get a job there. 

MALE INSTRUCTOR: The objective is to acquaint you with job search procedures. 

JOHN COCHRAN: (voice-over) Federal money is also helping laid-off miners in job 
training programs. Sam Bradley (ph) hopes to work on air conditioners and 
heating. Scott Denniston (ph) wants any kind of electrical work. 

(on camera) Do you think you can get a job? 

SCOTT DENNISTON: Well, the prospects don't look good in this area. 

JOHN COCHRAN: (voice-over) Not good, but not hopeless either. Companies which 
have taken a chance found the hillbilly image does not fit, that people here 
make good workers. And unlike prosperous areas, where it is hard to find 
workers, Appalachia is a bottomless supply of labor. 

WAYNE SWEASY, DJ Inc./NYPRO Plant Manager: The unemployment level was at double 
digits when we came here. And we had 892 applicants for the first nine jobs. 

JOHN COCHRAN: (voice-over) People here say they want government programs like 
the one proposed by President Clinton today. That could bring more jobs, not 
more welfare checks. That's what Amy Miller wants for her kids when they grow 
up. And it is what might keep those kids here, instead of having to look 
elsewhere, beyond the mountains. John Cochran, ABC News, Hazard, Kentucky. 

CHARLES GIBSON: The President's trip along the poverty trail of America lasts 
three more days, and it includes stops in the Mississippi delta, an Indian 
reservation in South Dakota and an inner-city neighborhood in California. And 
we'll have reports along the way. 

In a moment, leaving home and history behind. 

(Commercial Break) 

LANGUAGE: ENGLISH 
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By JOHN M. BRODER 
HAZARD, Ky, July S - The CllD-

ton Years liave l>een iosb for law­
yers. Investment btnkers and Inier. 
net explorers. But tome pockets of 
America remain largely untouched 
by the .prosperity o( tbe ItM't, ind 
President CUnton Is devocing mucfa 
ot tills , week to brlngint tbem com-
passlco and tbe bope of new jobs. 

Here In eastem Kentucky, wtieie 
poverty and unemployment run tvro 
to ttum times higher than the nation­
al averages, the President today pre-
lented a paduge of proposals In­
tended to spur Investment among the 
Idle coal fields. 

Mr. aintoo liopes to use Federal 
tax crediu and loan guarantees to 
Inspire private companies to build 
pUnu and stores tai Appalachia to 
lerve a population Uiat the economic 
boom has largely passed by. 

It b a familiar strategy tor thit 
^mtnlitratinn, except that ttie pro-
p&ied "new maittecs" arc in eeo-
nomlcally distmied rcglotit s( the 
United Slaut, OM la Zimbabwt or 
Ukraias. lbs Adffllnlttratlon Itas ag-' 
getygr^ Miri^Oow^^ las 

age luvatuueol by Anaricaa corpo* 
ratloBS tai developing csumrics, l|ut It 
bu never toented similar efforts tai a 
lywemstlc way on ttniggibig eom-
munltlct la the Ujî fO Statet.̂  

"Eyea though tUs is a blessed 
time tor America, not an Americans 
have been Blesied by It," Hr. CUntoa 
taid before a beat̂ rllted crowd tai 
thit mountatai town. *Thl« Is a time 
to bring more Jobs and Investment 
and hope to tbe areas of our country 
that have DOC AiOy partldpated la 
this economic recovery. We have an 
obUgatkn to do tt." 

He picked the right place to make 
hit point David Dtal. 98, a lald t̂f 
medical supply wotiier from the de­
pressed coat-mbilng town ol Cany 
bertaad, about 40 miles away, said 
that Cowemnienl officials ahrayt 
talked about bringing Jobs and tat-
vettment to this regtoo. but that the 
waiting fwitlnnfd 

lyndOB Jobasco was here ta tt 
but an (be things be was talking 
about baveat reached down to tlie 
people here," Mr. Deal said, "dntoo 
seeps t̂ Wfim about waitting as off 
wdf srt, bat he hasnt bnoght OS any 
jobs." . 

One at bis Btlghbsn, Oarlcae Ban, 
41. said that she was orgaalitag a. 
prayer rally In Cambcnand next 
week 10 try to cnUst Cod la the 
search (or empkmnenL And Ms. 
Ban said Ae had a meiiage (or 
tDduKrialira looking for a stable 
woikfcrc*. 

"We are not plck'«nd-sbovci uned­
ucated people hi the mmintalnt." the 
tald. "We are hard-worUng people, 
uted to worUng ta tbe minet. We are 
educated and we want to work." 

With an entourage o( corporate 
cxccuthrei, membert of Congress, 
Cabinet offlccrt and the Rev. Jesse 
I. Jackton, Mr. Qlnton U embarked 
on a fouTHlay, ttx-state tour of Is­
lands o( poverty among the general 
proiperl̂ . He plans to visit Clarks­
dale, Miss, a poor town In the Missis­
sippi Deha; East SL IAUIS, UL: the 
Pine Ridge Indian Reservation In 
South Dakota; a barrk) In Phoenix 
and the Watts neighborhood of Los 
Angeles. 

He takes a briefcase full ol what he 
hopes are tools to create Jobs, includ­
ing community devck>pment fUian-
clal Institutions, empowerment 
lonet and enterprise communities, 
America's private hivestment com­
panies, smaU-butlness Invetimenl 
companies, new-markeu venture 

capital firms and new-markets lend-
big companies. 

Taken together, the new and exist. 
Ing programs ara Intended to prompt 
as much as sis billion hi private-
sector tanrestment bi poor urban and 
rural areas over the next five years. 
Most of SI billion hi Federal subsi­
dies to underwrite the programs 
would require Congresskiaal action, 
but Mr. Clinton has net tent all the 
specific legislation to Capitol HIIL 

Critics have questioned tbe timing 
of the kiltlatlve, coming tai the sev­
enth year of Mr. Cltaiion't Presiden­
cy, wlien he longer has need for the 
votes of suburban soccer moms or 
the ftaianelai support of wealthy do­
nors. He hat tpent countless days 
canvassing the prosperous precincts 
of the nation over the last six and a 
half years, bringing comfort to the 
comfonabte and shaveling up cam-
pajgn contributions from equtty-rlch 
Democrats tai Beverly Bills, Silicon 
Valley, Manhattan and Palm Beach. 

Presidential aides said that Mr. 
CUntOD spent his esrty years tai ctflca 
latoriag tha ceBsral wdfara through 
Otcal dtsdpUM sad largated tax 

e< the niddit class. Now be caa tani 
to the IS nUUoa Amerleaas who re-
matai mired ki poverty u tlia tide o( 
prosperity Ufts the boats tt others 
around tbem. they said. 

"The (act that the ooottry Is dotaig 
so weU right now may. Indeed!, pro­
vide a better atmô bera (or tlie 
President to pot this challenge to tbe 
private sector," said Gene Sperling, 
the White House's cfaM ecoaomic 
adviser. "In a period at prosperity 
like this, a Presidential message of 
bringing svciybody akag may be 
more weU rectlved, and you may be 
able to do more good now than U you 

A tour offering the 
hope of Jobs for 
islands of poverty. 

wet* nytaig to do that at a tima when 
the country, wbea aveiycn* aroond 
the eouBtry, was buiHug.** 

IMqr Mr. Otnnn aoMnead tLS 

vekpocat grants ta dv* aatteni 
Kentucky groops from tba Dcpart-
mcht e( Boostaig and Uitaa DcMlop. 
menL The money Is taiteadcd to pro­
vide Improved bowtaig (or migrant 
woriuis. Job trafaibig and subsidised 
mortgage loans, the department 
sakL 

Before he spoke here fai Haxard. 
Mr. CUntdn stopped hi TVncr, an 
easura Kentucky hamlet of mobile 
homes and 100 souls hi Jackson 
County. 

Mr. Clinton sought refuge from the 
wicked heat under a spreading wal­
nut tree and ipoke with Jean CoUett, 
41, who recently left her Job as a cook 
at a Dairy Queen to care (or her 
father, Ray Pennington, who suffers 
from emphysema and breathes with 
the aid of a portable oxygen tank. 

Mr. Clinton sipped from a can of 
Mountatai Dew and held Mr. Penntaig-
ton's band at Mrs. CoUett explataied 
Ihe hardships of Ufe bi their pocket of 
Appalachia. Bank loans ara bard to 
come by, the said, because lenders 
demand coUatcral, of which she bu 
none.' 

"We dont even apply for them," 
she told the PretldenL 



Clinton Urges Corporate Investment to Fight Pockets of Poverty 
ilT'CiiAaus DABIHCTON 
RuMnKloi rWl Sliifff'riur 

HAZARD. Ky., July 5—Prerf-
dent Qinton came to tiie hotlowt 
of Kentucky today to branch hb 
four-day (our of iinpoveritheJ re­
gions, n^ng corpoiate America 
U> invest in coannmllies Hist the 
recent economic txjom has by­
passed. 

First sipping a Mountain Dew 
in die shade with a hantprested 
family, and later addressing a nm-
baked crowd in thb coal-eauntiy 
town, tite praddent said the gov-
onmcnt most do more to entice 
boincsset to locate Jobs and seek 
UMiauuiun in such regions. 

1 came here in the hope that 
. . . we can say to eveiy corporate 
leader in America. Ikke a look at 
famsthig in rmal and inner-dty 
America. It's good for business, 
Kood for America's growth, and 
H'a the right thing lo do.'' Qin-
(on said In a mUaftemoon speech 
on Main Stnet, where tempera-
tnres ncared 100. The govem­

ment should provide (he tame in­
centives for investing fai poor 
Amcfica that it does for overseas 
hivcstroents, tie said. t 

Meanwhfle. the admhiisintiott 
prepared s report slating Oiat in­
ner diies Have much greater retail 
purdiasing power than many busi­
nesses realise. The report to be 
released Hicsday, eondndes that 
'reiailers can fiiid major prollt-
maldng <q>portnidUe8 in low- and 
modeiatê ncoine faiiier dty ndgli-
boriKxtda,* which It caOs ^mdia-
covered territories for many bosJ-

Qinton Is expected to dte the 
•tody, prepared by the Depart­
ment of Housbig snd UitMn De­
velopment, when he ipeaks Utes-
day night in East St. Loda, UL, 
one of the nation's poorest dties. 
Earlier Itaewlsy he wfll vUt tbe 
MbsbsippI Ddta town of Oarfca-
dale. 

Politicians'tonrs of eeonoodeal-
ly distrened areas—such aa Rob­
ert P. Kennedy's wellcfaronlded 
1967 visU to Mississippi—hblor-

TUESDAY. JULY 6,1999 

Icslly have hdped (bens national 
attention on poveitK at least tem­
porarily. Ihey alŝ bave lielped 
the poOtUans highlUht Ihdr eon-
cert for the pom; 1 
that aooe critics say CUnton has 
given a low priority tmtll now, hb 
tevcnth yetrboflke. 

Cflnlea is tisiiif tbe fourday 
tour to haOd support for tiie por-
tioa «f Us Tfew Msriiets Inltia-
iiffT thit wfll rc<|uirB oon̂ KS-
•lontl appronL It cafli fw-"« 25 
pel cut tn cndU for lovcslmentt 
in cofsmsflltr btnks tnd tfanlUr 
liirtltotloM that target poor com-
nmrittei it a eoat of $980 mD-
Doa over five ycatt. It alao woold 
CitabQrii a CMW invulnient ptth 
graiD ior taigeted ictflooî  in 
which private loana wotiU bo coo-
tJedwtthlargeffcdgal ioans. TTie 
jmfftn would cost the govern­
ment aboet $38 mflliaa in credit 
aabaldlea. White Hoose atdea said. 

The president began Us day In 
lyne^ fSf, iharinc a soft drink 
•nd Us sympathies with a family 
UviaS in a dilapidated rental 
bone, sfanOar to those around tt. 
Jesn OoDett, 48, waa a cook at the 
Dahy Qoeen antn she orit to care 
forberfathet lUyPrnnlngto". 89. 
wlio'hss emphysema. 

-Myfinldedridtywasin 1961 
[snd] lAdat have nmnbc water 
in a bathroom ontO ilve years 
•go,* CeOett said. Her sooMsw, 
Antlway Brewstei; bas the best 
job in the family. msMng$8J0 sa 
WatlfaeMIdSoathBedricCit. 

Ofartoa (eared MIdSoirth's 
pisnt. wUdi makes pbstie safety 
glasses, aad died the oooqnny as 
the type he wants to highlight dor 

ta Ikner, R|i, PrasMant Otatoa hM«l steclet ef hafdmabMe mral Dfe (mn 
Uie (anaiye(ga»NuiiliiBt«n,0, an euiphyiema patient wlie uses exraen. 

ing hb afat-state tour. It receives 
equity financing and capital from 
the Kentucky Highbnds Invest­
ment Corp., a nonprofit organisa­
tion created b 1968 to fancst ta 
busfaieases b trine soulheaslern 

Kentadqr counties. Qinton taid 
tlie iedoal oondlbatioo to suiji 
agendesoimt Increase. 

L. ttMf Moncrid̂  executive vice 
president of KHIC, told reporters: 

Street venture capital b not 

coming to central Kentucky.... 
They're looking for higthtech 
aorta of things with SO to 75 per­
cent tatemal rates of return.* 
KHIC gets a 10 percent return oh 
its portfolio, he said, whidi b rea-
toruble ta tiib region, and enough 
to create badly neededlobs. 

Among those with Clinton were 
Jesse U Jackson; Aetna diief exec­
utive Richard Huber, BellSooth 
chief executive Duane Ackemian; 
Al From, head of the Democratic 
Leaderahip CoundU and Agricul­
ture Secretaiy Dan Glickman. 

Peny County, which Indudes 
Hazanl, has fared i^ter econom­
ically tlian many nearby Kentucicy 
eotmties. RnsaeD County, for ex­
ample, has a 26 percent unemploy­
ment rate, and 37 percent of Clay 
Cotm^a residents Uve bdow the 
poverty levd. 

More than one-foorth of the 406 
counties ta Appabchia—which in­
dudes portions of 13 states—are 
considered 'distressed' bees uie 
their onemployment and poverty 
rates are at least IK timet the na­
tional average. 1 

Coal milling remains vital to 
Appabchb, but employment in 
coal haa declined from 250,000 in 
1979 to 100,000 today. 

Several corporations today aii-
nounced new investments in (he 
(ypes of programs Clin(on b pro-
moUng. 

First Union National Bao|( 
pledged at least SS million for 
small business eqoî  loans snd 
economic development programs 
in Appabchia. BellSouth pledged 
to hire 100 students of Kentudty's 
community colleges. 



jiALih mi 
Ll/\ \ Says *tiiis time 

of prosperity' is 
when to aid poor 
By Susan Page 
USA TODAY 

TYNER, Xy. — Preskleot CUnton 
tat in tbe shade of a wabut tree Mon-
dsy, tipping a can of Mountain Dew 
and cfaatttaig with R^ F«nnlngton hi 
front of bis tarpaper-foofed shack 
about why ttie naUoifS good econo-' 
my basnt touched Whispering Pines. 

No one in this hUly, Isolated neigh­
borhood ta Appalachia teems to be 
traddng his or ber stock market ta>-
vestmeals. Pennlngtont 4S-yeaty)ld 
daughter; Jean CoUett, says Irs as dlf-
flcult as ever to find a )ob, get a bank 
kian or â lre to a coUege education. 

CUnton arrived here during a 99-
degtee dv to (tart a fOm̂dsy tour of 
tamer dties and knpowrlshed rural 
areas with corporate CEOs tnd dvU 
rights leader Jesse Jackson ta toK 

His message: Business hwtstment, 
sonwtinies psotnpted by govenunent 

: incê ives, can bring economic 
' giuwlb to ftiiyfienrnfliniiiolties and 
' prolHitocotporafloM. 

"Al lUs wst of pnsperttK if wo 
cant (tad a wiy lo give every staigle 
haiid«0(1itag American (amily a 
chance to pattt̂ ale ta the future 
we'ia tiylDg to baud tor our couutiy, 

. wen never get anxmd to do tt,* he 
I told fanadreds of people gathered on 
' Mata Street taHa2ard,Ky. 

dfadon Bkened bis Joimiey to tbe 
trade mliBfcias US. officials routtaMly 
lead to encoorage US. kmstanent ta 

- developtag eoû rles. He nrsed Con­
gress to people the same ki-
centtves to kivest m Appalachia or 
tt^e Nafive American reservations or. 
the Mbdsrippt Detta or the tamer dt­
ies (that) wa give mem today to to-
vest ta poor countries overseas.' 

Coogresskaud RepubUcans have 
—proposed tbdr own anitpoveity pro-

gi'aiii that emphasizes tax breaks 
and other economic tacentives. 
House Speaker Dennb E^ot, R4il, 
sent a Idtcr Stmdty to Qbdon to |vo-
mole tba GOPplaa. 

During tbe tiu CUnton Is unvetUng 
me detaUs of a laew mariceir taltia-
tivê  much of whkli needs ooogres-
doaal approvaL b iC be wooid: 

^ Hop spar S6 bOHaa tacqatty 
capital over fivB years by otfcrtog a 

tax credit of op to 2SX for ta-
VTStmeots ta devetopment banks and 
venture funds that serve disadvan-

Tl ftimmwildes. 
Leverage op to Sl J bOSan ta tai-

vestment ta new developments and 
big businesses that wjwid or relo­
cate to tamepcity or rural areas. 

• Establish new venture capital 
firms that would match private tai-
vcstois* eQuUy with government debt 
guarantees and deferred taiterc^ 

b ttiis iMrt of KentaKky, neatly 
60% of people over 2S donlt have a 
high school diploma. Ihe nattonal 
poiFerty rate is 13JX, bat 32 counties 
ta Appalachia have poverty rates 
higher ttian 30%. The Mississippi 
DeUa region, where CUnton visits to­
day, has a poverty rate of Dearly Jl*. 
Tbe poverty rale ta the tamer parts of 
170 US. cities stands at 20% or more, 
and tbe unemployment rate for 
Aineilcaa tadlans stands at 60%. 

Jobn Moore, who raises tobacco 
and beef oa Us snail tarm. said this 
part o( Kenhicky wasift ever Hkely to 
be a neoca of capttaUsm. 

But bvcstiuenis ior smaller enters 
prises oadd ssaka a dltteieoce, he 
said SI be watted ior Otaitoii to qieak, 

housing gtauts tor eastem Keobcky, 
and tome of ttie CEOs annoimrfrt 
private tanestmenis First Union Na* 
tigotl Sank wm flaanoo $9 mmiao ta 
small btBtaiea equity bans ta Appa­
lachia; BellSoutti wiU place 100 pad-
uates ot a local conununity coUege ta 
technical and customer service Jobs. 

Kty Penntaigton, who (armed to­
bacco before emphysema made btan 
dependent on portable oxygen, 
seemed more Impressed by the fact 
Uiat ttie president was on bis front 
poith, tnsstaig his 4inonth.old great-
granddaughter, T aKflshfl Brewster. 

I'm glad to see you; you've got a 
good handshake." Olnton said. 
•t)ld4taner.''Penntaigton, 69, said of . 

Wmselt. He said CUnton was ttie first : 
president he's seen. 

"WeU, everybody's enUUed to meet 
one president, don't you ttUnkr CUn­
ton repUed. *People expect you to 
vote every election; you ought to 
meet one now and then.* 
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During e i g h t years i n the White House, Ronald Reagan never t i r e d of o f f e r i n g 
h i s version of the most feared words i n the English language: "I'm from the 
government, and I'm here t o help." 

B i l l C l i n t o n set out Monday t o prove him wrong. 

With a can of Mountain Dew i n his hand and captains of c a p i t a l i s m at his 
side, the president tracked through the coal towns of Hazard and Tyner i n the 
97-degree heat of the eastern Kentucky highlands. Poverty rates i n these parts 
are greater than 30%, and unemployment i n at l e a s t one county i s as high as 26%, 
f i v e times the n a t i o n a l average. 

"We know government can't solve these problems alone," the president declared 
on the f i r s t stop of his four-day, s i x - s t o p tour of p o v e r t y - s t r i c k e n areas t h a t 
w i l l end i n the Watts area of Los Angeles. "But we know t h a t w e ' l l never get 
anywhere by leaving people alone e i t h e r . " 

Three other Democratic p o l i t i c i a n s - - S e n . John F. Kennedy of Massachusetts, 
Sen. Robert F. Kennedy of New York and President Lyndon B. Johnson--found the 
same d i s t r e s s when they v i s i t e d Appalachia more than a generation ago. They 
sought t o use a flow of government d o l l a r s t o push the stagnant eddies of the 
area i n t o the mainstream of the American economy. 

C l i n t o n has staked out a p o s i t i o n somewhere between t r a d i t i o n a l Democrats' 
bi g government and Reagan's no government. 

To underscore h i s c o n v i c t i o n t h a t government can act as a c a t a l y s t f o r 
p r i v a t e investment i n such places as these, C l i n t o n already had obtained 
promises from banking, insurance and communications companies t o i n v e s t more 
than $ 9 m i l l i o n i n Appalachia. 

t 
Beyond personal c a j o l i n g , C l inton's New Markets I n i t i a t i v e , pending before 

Congress, promises tax c r e d i t s , subsidies and debt f i n a n c i n g to corporations 
t h a t invest i n p o v e r t y - s t r i c k e n areas such as t h i s . The l e g i s l a t i o n ' s goal i s $ 
15 b i l l i o n i n p r i v a t e investment over f i v e years. 
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"Look here, America," C l i n t o n declared Monday. "We've got people working out 
here and doing f i n e and doing marvelous t h i n g s . 

"Look here, business community. Take another look. There are great 
o p p o r t u n i t i e s here." 

That was good enough f o r Herman Stamper, 63 years o l d and r e t i r e d seven years 
as an i n s t r u c t o r i n a county v o c a t i o n a l school. Fanning himself w i t h a slab of 
cardboard, he responded when asked what a president could o f f e r the community: 
" I don't know, but some good w i l l come out of i t , him j u s t being here, you 
know." 

Hazard i s smack i n the geographic and emotional center of Appalachia, a 
s t o r i e d land of good n a t u r a l resources and bad luck, of green mountain hollows 
and black lung disease, of bubbling creeks and f a l l i n g hopes. 

Coal remains the centerpiece of the l o c a l economy, but throughout 
Appalachia, c o a l - r e l a t e d jobs have f a l l e n from 250,000 i n 1979 to 100,000 i n 
1999, l a r g e l y as a r e s u l t of t e c h n o l o g i c a l innovations, the f e d e r a l government 
says. I n Perry County, where Hazard i s the county seat, 30% of the people l i v e 
below the poverty l e v e l . 

To t u r n these communities around, C l i n t o n regards f e d e r a l d o l l a r s as 
necessary but not s u f f i c i e n t . With a team of business executives and c i v i l 
r i g h t s leader Jesse Jackson at h i s side, C l i n t o n i s t r y i n g t o demonstrate t h a t 
nothing w i l l work unless the p r i v a t e sector r e a l i z e s t h a t i t stands t o gain by 
i n v e s t i n g i n b l i g h t e d communities and t u r n i n g them i n t o new markets. 

"A l o t of good things came out of the Great Society, but government programs 
t h a t come i n w i t h largess aren't a success long-term," a senior White House aide 
sa i d . 

The president hopes t h a t he can use the tour t o put the squeeze on Congress 
t o approve his i n i t i a t i v e . 

From here, Clinton's i t i n e r a r y w i l l take him today t o the epitomes of urban 
and r u r a l poverty: East St. Louis, 111., and the M i s s i s s i p p i Delta. Then i t ' s on 
t o the Pine Ridge Indian Reservation i n South Dakota, an impoverished corner of 
Phoenix and, on Thursday, Watts. 

I n Tyner on Monday, the president v i s i t e d a neighborhood of about 100 people 
c a l l e d Whispering Pines. To p i c t u r e the place, t h i n k n e i t h e r pines nor gentle 
breezes. Think of t r a i l e r homes and ramshackle s t r u c t u r e s w i t h tar-paper roofs. 

The president sat down on a lawn c h a i r , the can of soda i n his hand, a walnut 
t r e e o f f e r i n g the only shade. 

His hosts were the extended members of the Pennington f a m i l y : Ray Pennington, 
who has emphysema and needs a p o r t a b l e oxygen tank t o help him breathe; his 
daughter, Jean C o l l e t t , 48, who q u i t her job at a Dairy Queen t o care f o r him; 
and a passel of c h i l d r e n , grandchildren and great-grandchildren. 

Yes, C o l l e t t said, there have been improvements since e l e c t r i c i t y was hooked 
up i n 1961: Five years ago, water began f l o w i n g i n the bathroom f o r the f i r s t 
time. 
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The best job i n the f a m i l y i s held by her son-in-law, who makes $ 6.30 an 
hour at Mid-South E l e c t r i c s Inc., which manufactures ice makers, telephone 
switching equipment and b a t t e r y chargers. 

"Old timer," Pennington said to the president, the f i r s t he has met, "I've 
l i v e d 69 year and you're the f i r s t 'un I ever see'd." 

"Well," r e p l i e d C l i n t o n , "everybody's e n t i t l e d t o meet one president, don't 
you think? People expect you to vote every e l e c t i o n . You ought to meet one now 
and then." 

GRAPHIC: PHOTO: President C l i n t o n v i s i t s w i t h the Pennington family i n the 
Whispering Pines neighborhood of Tyner, Ky. PHOTOGRAPHER: Agence France-Presse 

LANGUAGE: English 

LOAD-DATE: July 6, 1999 



Clinton in Appalachia 
fot antipove] 

By Aiin Scales 
GLOBE STAFF 

; • PA^ABD, Ky. ^ Against the 

chia, johef of America's moŝ^̂  endiiring 
fiymbdls cif porcrtyjt Piteddeiit din-

iovii ' t ^ ^ 'nerof get aro£m4 to do 

and inviestnient ind hope to the 
areas of our country that have not 
fully participated in this economic 
recovayr he said. "̂We have an obli-r 
gation to do it," he told a cheering 
crowd of thousands gathef̂ ed along 
Main Street on a muggy 90-plus-de-
greeday. 

t • 

Clinton came here to kick off 
what he has described as an unprec­
edented presidential tour across 
America to promote public and pri­
vate prbgxains to help the nation^ 
Estimated 86 inillion poor people. 

' He plans to present CJongress 
y ^ ' K ^ ^ ^ tax injsentives 

; dnd]jQ!E^ g ^ 
. istra^ 
:$i5 jbilHon w 
ban and ncral sireaj ov̂o* five years. 

Clkton said the Initiative is one 
way to continue to ej^ariil the econo­
my and drive the nation's 4.3 percent 
unemploynient rate even lower. 

Accompanied by the Rev. Jesse 
Jackson, corporate CEOs, and mem­
bers of Congress, the president will 
cover six states in four days. Besides 

CLINTON, Page A4 
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iCIintoii touts plan to broaden prosperity 
IHCUNTON-
CuiiUiijea frm P»gg Al , 

B i i i i laata Baiarntko b Sooth 
IMnlii, Cbibdile in tte M M n ^ 
pi jDalti, nd low^MdaM aeetions of 
Ent St. Lalii^ HU Phoenix; L M AA-
gahi; and Anaheim. Calif: 

" I erne here in the hope thit 
with tha he^ of tte boilneaa leaden 
here, «• eoiild aqr to wnrj corpo­
rate leader in Ameria: Tike a look 
at inveeting in mral and.innerd^ 
America,'' he aidd. I t a g<^ for 
biuinea, good for Aneiica't growth, 
and h'a the tight thing to da 

* I believe at thia tbne of proaper-
ity, If we cant find a way to ghre ev-
t r j aingie hard-woridng Amoiean 
bnilly the chance to participate in 
the firtora weVa tzying to balld for 
oar eonnti7, well new get aroond 
to do it,* CUoton aaid. 

In thla coal and limber town 
where Preaident Lyndon B. Johnaoo 
bandied Ui War on Poverty in 
1964, Clinton aunoneed $L6 mtlliaa 
fai Departznent of Hoosfaig and Or-
ban Derdopmect granta to benefit 
the poor in Eaatem Kentodiy by im-
provijig housing and opportunitiea 
for hone ownerahip. 

"ENen thongh thia is a blessed 
lime for America, not aD Americans 
have been blessed by it," Clinton 
aaid. A banner beUnd Um read: 
Tapping America's potential, bring 
investnent, hope, and opportonity to 
Apprtvhii" 

In Appalachia, 32 counties have 
poverty rates higher than 30 
;percQit; tiie per capita income of the 
entire region B Just 71 percent of tha 
nstionsl average; and In some areas, 
67.3 percent of those over the age of 
25 do not have a high school diploma. 
' CUnton started his visit to Ken­
tucky with a stop at Whispering 
Pinea. an isolated, Imporerished 

^twi^borixxxi of tiailen and run­
down hooses in T^er, popnlstion 

President CUntoa greeted 6»-jcai>oId Ray Pennington (seated) u d •' 
lamllj In 1>ner, Ky., yesterday. At left, CUotsn miked with Pnuln^' 
ton'i danghter, Jean CoDett, ag Shane Harriion, < entertained then. 

abootlOO. 
Sitting ta a lawn dnir h tiw 

shade cf a walnot tree and ripping a. 
Mountain Dew, he visited with Jten ' 
Collett and her bther, Ri^ Pttodng. 
too. In the front of her* dbpidafced 
rented home.. 

CoOett, 48; WIS a cook at Dafcy 
Queen until recently, ivheQ sfae,<|idt 
to take care of IMT lUliar, who naaa • 
portable coqfgen tank baeanae he haa 
emphyaeniL CoOett had no electric' 
Hy antn 1961, and no naming water 
hi a bathroom until fi«a yean agoi' . 

PeiuihigtoD, a widower, told CBî  
ton: Tyc Uved 69 yean, and tUi la 
the flrst time IVe ever seen a pi est-

dent It^i a pleasinv to meet yoa" 
CUnton Tvplled, "WeU, ereiy-

bo4y'k tntttled to meet one presi­
dent, doirtyaa thinkT People eiqieet 
yoo to vote every eleetiaa, you ought 
to meet one now and then." 

The preaident then made several 
pnsdiednled stops in town, sliaking 
hands and poafaig (iv pictures. At the. 
Annville 8to|Mmd-Gav Cleda St^le-
toa MeiTltt, 69; toU CUnton: "Hlunk 
yon, Mr. RvaidenL Pm wOhng to go 
to bit for yoa and weU hit a' home 
n a . . . Hankypa for the economy. 

CUntoa hss proposed a tax credit 
fgr op to 25 percent of the money a 

firm invests. His administntion esti­
mates the creifit wooU genrnte |6 
billion ta neweqdty ê titaJ at.a cost 
to tiie gDvemmeat of about $960 mil­
lion over five yean. 

The loan guarantee program 
woold be styled after the Ovaneaa 
Private InTestmeat Corp., which 
makes kians to pr«nia<4 US sales 
abroad, llie same principle woold be 
(allowed domestically under Ameri­
ca's Private Investment Companies. 

CBnton proposed providing up to 
$1 billion ta guvei iiuieiit guanntjees 
for the dcnestie program. 

"For the sams reason faidnstzies 
are kxiMng at Mexico, they need to 

kiok at us. We can provide it here," 
he said Benny Coleman, vriio runs s 
bmily home supply business in near­
by Evarts, drove to Haiard to see 
Clintoa. 

Jennings Krahenbuhl, a retired 
school principal Ihxn London, Ky.; 
said, "We are not asking for a hand­
out, we are asking for a hand. We 
Just wsnt to play ta the game. We 
just need somebody to blow a wliis-
tle tb let us in.' 

As CKntoD tries to do Just that,, 
analysts said his record on behalf of 
Amoica's poor is mixed. 

His fonner labor secretsiy, Rob­
ert Reich, sn eoonomist st Brandeis 
Uuversity, said tiiat other than ex-
pandtag the earned income tax cred­
it ta 1993 and hearing keep unem­
ployment low because of the surgtag 
economy, the administration hasnt 
made much headway on the prob­
lem." 

While he applauded CUnton for 

focusing on thosie Americans left be-
htad as the economy has floorished. 
he saU.the administntion'a eaiiy de­
cision to make cutting the deficit a 
priori^ has tied its hands and tmttr 
ed govenunent investment fa poor 
communities. 

"Congress is ta no mood to enter-
tata sny major new initiativBa," iKe 
said. The president's budget plana 
dont incorporate major spending foi'-
tax breaks for tlie poor or tbr thoae 
areas. This is protnUy for the fti-
ture." 

But Harvard sodobgist WlHiam 
Julias Wilson, who hss written ex-
tenshFely sboot pover^ and given 
advice to CUnton, saM the presi­
dent's initiative was a "realistie 
progrsm"' to help distressed sreas, 
given the limits of what he can ac-
compliah with a Republiean-eon-
trolled Congreaa. 
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Qlinton to visit southeastern Kentucky Monday 
Presidential tour 
will.taiget areas 
Beeding iavestment 

." I • •• • • 
ByiUL CROSS 
and JOSEPH GEBTB 
lie Ccuirler-Jounul 

PiesUeiit Clinton will visit 
itouthaajtarB Kentudnr ' on. 
•lAwday to start a fmuHiay 
tour designed to bring more al-
ten̂ on—aad n«w iavestment 

— to tb« nation's dspresud 
areas. 

Some details of Clinton'i' 
trip to promote his "Kew Mar­
kets Initiadva" remained un­
certain last night, so the White 
House had no comment on'tbe 
president's scbedule. But otH-
ciala in Washington and Ken* 
tucî  said'the plan is for CUn­
ton to visit a HEtctory in Jackson 
Counfy—probably in Annvlila' 
— ana then apeak -on Uain 
Street In Hazard. 

Jackson County is part of a 
federal empowerment zone. 

where the government focuses 
grants and provides special lay 
beneOts to encourage develop-
ment. Hazard is a regloaai cen­
ter for soutlieastem Kentucky, 
a ooal-mining region long be­
set by poverty acta ocher prob­
lems cnaracteristic of Appala­
chia.. 

Qinton plans to visit three 
other depressed areas — 
derlisdale, Ulss.. In the Mis-
sisâ pi Blver DeUa, on Tuas-

'day; the Pine Bldge Indian 
Reservation In SooBi Dakota 
on- Wednesday, and a poor 

area near Los Angeles on 
Thunday. The Initlaave is an 
effort to show: bow "govern* 
ment and the business commn-
nî  can work together to Inject 
new cÊ Ual and Inv̂ ment da> 
poctunldes Into some'of then 
mitapped markets," White 
Hi>use spokeswoman Julie 
Goidbeî  said. Executives of 
companies that have invested 
in the areas or are planning to 
will Join CUnton 4or parts U 
the trip, she said. 

Members of the White 
House advance staff spent tbe 

last two days hi Jackson Coun­
ty scootinglocations. 

The preUminaiy plan was for 
Clinton to 'visit UcKee, tiie 
county seat; but Mayor Dwight 
Bishop said he got tne impres­
sion after an advance team's 
visit on Tuesday that Clinton 
would go to Annville, which 
has mora conqumles ttiaC have 
been hê ied by the empower-
'mencune. 

"I'm not real satisfied tha( 
(he/re.not coming tierebe­
cause I (eel like this is where 
the beait of the problem Is-at," 

Bishop said. "If they want a 
big show, I'm sure meyll gee 
one, but tne economic statisacs 
ofMcKee had a bigroleLa get-
ting tbe empowenoentzone." 

The zone also hidudef CUn­
ton County and part-of Wayne 
Coiuty, both on ti}e Tennessee 
border. JackKm County is {ust 
southeast of Berea anaisnore 
accessible Co wbatever.aiipoct 
tbd.-While House chooses to 
use 6r Air Force One and tbe 
helicopters needed to feriy 
Qinton and his party to tiie 19-
ffote sites. 
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By BUI Estep 
HSRAtXHADER STAfF WRirER 

HAZARD ~ Wbea Preadent 
CUntoa v in^ Kentucky next week 
to promote investment -in areas 
lagging behind tlie booming na­
tional econamy, he'U stop m an 
Appalachian town thaf s doing 
bdter than many in die rKioa 

Hasard Mayor Bill Gorman 
ooofinned yestvday that Qmton 
wfll speak Monday aftmioon near -
the Perry County Courthouse in 
downtown Hasaid. 
^ y » got the vdiole town 
btizziag. R'e .got tile ivfaolc area 
3U23ing,'an aaated Gorman said. 

Air Potoe One is expected to 
and at Bbe^ass Aiipoct fa Lex-
sgton. Clinton wQl tbiea travel by 
Sflliaapter, s t o p j ^ m Jackson 
bounty before comiiig to Hazard, 
jutiudQ said. 

The Wliitc House, iiowiBTer, 
amtmued to say .yesberday that 
Eton's itinerary' in - Kentucky 

Si l i i i iS ia 

had not been'aet'. v • ;:̂ jrV:'•/;;•..•. • y 
Gonnan s^hie la'antidpating' 

that 20,000 to :3t̂ 600 :j[ieople win 
padc do^tOwn- Hajsuxj^fof Hic 
cvait ".' * ' ••••'W;?' 

•••• •; •• ^'m^'-

CLINTON: Visit 
will address 
area econdmy 
From Pago One 

., Local offidals were woridng 
with' tiie president's advance team 
yesterday, to prepare for the -visit 
V Gty .woricets were getting 
.ready to dean streets;, trim die 
fiass and ptepare the area around 
-the courthouse for the speed), said 
Chaiiie Hammonds, a special as-
iststant to Gorman. 

This is die greatest thing tfiat 
' has ever happened to us," said 
î unmonds. 

Hammonds said part of down-
; town, w ^ be blocked at! Monday 
• afternoon and that buses will 
I shuttle people iraai nearljy park-
I ing lots to die site. 
! ' Meanwiiile, Hazard PoUce 
; Chief Ron Maggiard was iii Kich-

iDMid yesterday to help line tip 
m9re police ofaccrs for .securi^ 
durmg the visit 

.j.J^Fnd Stidham, superintendent 
isf .Haiard Independent scliools, 
sajd die district will provide the' 
bases'and that die hig^h-sdiobr' 
liand was getfingTeady to play. 

. I t was a sutinse, but ewoy-
one b itadly'exatsd abotit i t " 
Stidhfiin said. 
.: "lizard i? a reê ooal center for 
business, mninmnicntTon.t and 
ihodlicine, Ind: .high uneav)loynMnt -
esdsis in' the area-. 

The estimated mieniployinent 
• rate in Perry County i iApr i l was 
} 73 percent — neatly double the 
< state avera^ —r.and the figure. 
• was even higher in a numb«- of 
: otW Eastern Kentudcy counties. 
: . Local ofGdals in' Jackson 
' County said they bad hot tecdved 
: confirmation Clinton would visit 
.[ But that would, be a logical 
• stop for the president because it is 
i part of the federal empowerment 
zone program, one of .Clinton's 

; key anti-poverty initiatives. . 
', That program brought $40. 
; million for the sone — Jackson, 
• CUilton and part of Wayne County 
• ^ for devckipment aimed at re-
; bunding the economy and improv-
• i^ig die quality of life.' 

The cmpowennent-zone pro­
gram haa been credited willi crê  
ating hundreds of jobs in Ae area, 
but ifs not dear wiiat role the 
good national economy., also 
played in tiic giowtlL' 

Jadcson County is also home 
to Mid-South Elcctroriics;'. The 
Annville company, whidi em­
ploys about 850 .people, makes 
electronic parts for several large 
companies and could serve as an 
example of die kbds of invesi-

• ment Clintbc 
would Uke to 

Clinton is Eazani 
Manor BiU 

GoTTiutn 
anticipates 
. tkatthg. 
president's 
visit toUl 

draxD 20,000 
10 30,000 
people. 

coming, to Ken­
tucky as part of 
a four-day tour 
to promote his 
"new markets" 

He wants 
business to in-, 
vest in areas 
such as Ap-
palarhla and tlie 
Mi:sisdppi Delta 
wliere poverty 

persists. He has proposed tax 
credits and expanded small-busi­
ness loan programs to sinir diat 
iny^tajent _ - . - /'; .• . . . v . - , 
.','• Congress.'vrouldhayie'to^^ 
prove mudi at the plaiL A new 
anti-poverty proposal could be a 
tbngn sdl before die Republican-
cuutruOod Congress widi a presi­
dential election loonnng. 

•Clinton's vlat comes on die; 
• heels of a.stop, in Hazard last I 
spring'by°:Andre;w.Cuomb, secre- i 
tjuy of thC'UJS./'Pepnrtment 'of'' 
Housing and Urtan '̂Cofelopment 

' Cuoino was aa a taw-xi the places 
• he says •^'eqanbnor.j^otgjit'',; '• • 

Clinton's trip.to App'alaclimn 
Kentudty will-bc thfc 'first presi­
dential •visit to focus on the.re-̂  

f ion's ec6nomic'« troubles' since 
resident Lyndon Johnson kicked 

off the War on Poverty in Martin 
County in 1964. • ' Hsrald-LBoder staff uniers Fe-'ierBtuaak, GaSGibson andLanfe • WilSams amtribuied ta tins retort.' 
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Paper: The Commercial Appeal (Memphis, TN) 
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HEADLINE: CLINTON TOUTS INVESTMENT IN POVERTY-STRICKEN AREAS; 

PRESIDENT STOPS OVER IN MEMPHIS, EATS ON BEALE 
BYLINE: From Staff and Wire Reports 
DATELINE: HAZARD, Ky. 

President Clinton came to the hollows of Kentucky on Monday to launch his four-day tour of impoverished 
regions, urging corporate America to invest in communities that the recent economic boom has bypassed. 

He then flew to Memphis on Monday evening, where he ate dinner at Blues City Cafe on Beale Street and spent 
the night at The Peabody. He was to travel today to Clarksdale, Miss., the second stop on his six-state poverty tour. 

Monday night, Clinton, along with Rev. Jesse Jackson and Rev. Benjamin Hooks and Mayor Willie Herenton, 
toured the National Civil Rights Museum. Though Clinton did greet some citizens on Beale, including Blues City 
patrons who were allowed to stay in the restaurant while he ate in a separate area, he made no public statements. 

Jackson applauded Clinton for the economic tour to the Mississippi Delta. 

"This is one ofthe great moments in his presidency because of his willingness to help poor Americans," Jackson 

said. 

Clinton was to return to Memphis before traveling to East St. Louis, HI., tonight. 

Clinton chose Appalachia for the first stop in his tour this week of poor areas which have not benefited from the 
healthy economy. 

In Hazard, Ky., first sipping a Mountain Dew in the shade with a hard- pressed family, and later addressing a sun­
baked crowd in the coal-country town, the President said the govemment must do more to entice businesses to these 
regions. 

" I came here in the hope Uiat... we can say to every corporate leader in America, 'Take a look at mvesting in rural 
and inner-city America. It's good for business, good for America's growtii, and it's die right diing to do,'" Clinton 
said in a mid-aftemoon speech on Main Street where temperatures neared 100. The govemment should provide die 
same incentives for investing in poor America that it does for overseas investments, he said. 

Politicians' tours of economically distressed areas - such as Robert Kennedy's 1967 visit to Mississippi -
historically have helped focus national attention on poverty, at least temporarily. They also have helped the 
politicians highlight tiieir concem for the poor, an emphasis that some critics say Clinton has given a low priority 
until now, his seventh year in office. 

Clinton is using the four-day tour to build support for the portion of his "New Markets" initiative that will require 
congressional approval. It calls for a 25 percent tax credit for investments in community banks and similar 
institutions that target poor communities - at a cost of $980 million over five years. It also would establish a new 
investment program for targeted regions, in which private loans would be coupled with larger federal loans. The 
program would cost the govemment about $36 million in credit subsidies. White House aides said. 

The President began his day in Tyner, Ky., sharing a soft drink and his sympathies with a family living in a 
dilapidated rental home, similar to those around it. Jean Collett, 48, was a cook at the Dairy Queen until she quit to 
care for her father, Ray Pennington, 69, who has emphysema. 



"My first electricity was in 1961 (and) I didn't have mnning water in a bathroom until five years ago," Collett said. 
Her son-in-law, Anthony Brewster, has the best job in the family, making $6.30 an hour at the Mid-South Electric 
Co. 

Clinton toured Mid-South's plant, which makes plastic safety glasses, and cited the company as the type he wants 
to highlight during his tour of poor areas. It receives equity financing and capital from the Kentucky Highlands 
Investment Corp. (KHIC), a nonprofit organization created in 1968 to invest in businesses in nine southeastem 
Kentucky counties. Clinton said the federal contribution to such agencies must increase. 

L. Ray Moncrief, executive vice president of KHIC, told reporters: "Wall Street venture capital is not coming to 
central Kentucky. They're looking for high-tech sorts of things with 50 to 75 percent intemal rates of return." KHIC 
gets a 10 percent retum on its portfolio, he said, which is reasonable in this region, and enough to create badly 
needed jobs. 

Clinton has a host of political figures and business executives traveling with him. In addition to Jackson, some of 
them are: Aetna chief executive Richard Huber; BellSouth chief executive Duane Ackerman; Al From, head ofthe 
Democratic Leadership Council; and Agriculture Secretary Dan Glickman. 

Later, addressing a sweating crowd in Hazard, Clinton said: "Even though this is a blessed time for America, not 
all Americans have been blessed by it. This is a time to bring more jobs and investment and hope to the areas of our 
country that have not fully participated in this economic recovery. We have an obligation to do it." 

He picked the right place to make his point. 

David Deal, 58, a laid-off medical supply worker from the depressed coal-mining town of Cumberland, Ky., about 
40 miles away, said that govemment officials always talked about bringing jobs and investment to this region, but 
nothing happened. 

"Lyndon Johnson was here in '64 but all the things he was talking about haven't reached down to the people here," 
Deal said. "Clinton keeps talking about wanting us off welfare, but he hasn't brought us any jobs." 

One of his neighbors, Darlene Hall, 41, said that she was organizing a prayer rally in Cumberland next week to try 
to enlist God in die search for jobs. And if He's not listening. Hall said she had a message for mdustrialists lookmg 
for a stable work force. 

"We are not pick-and-shovel uneducated people in die mountains," she said. "We are hard-working people, used 
to working in the mines. We are educated and we want to work." 
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Looking forward Instead of backward 

Every presidential speech has a defining TV moment, and the one in 
President Bill Clinton's speech in Hazard yesterday was when he said: 

"I came here to show America who you are." 

Unfortunately, America already thinks it knows - from a million bad 
Hollywood movies and TV shows depicting "violent hillbillies," "ignorant 
hillbillies" and "comical hillbillies." 

Stereotypes, stereotypes, stereotypes - can they be changed by sound 
bites? 

And on a Monday tail-end of a holiday weekend in summer? In the last 15 
minutes of the network news? 

This was a big deal in Kentucky. Clinton pushed all the right buttons. 

He told Cawood Ledford that "if you had been a political announcer for 
me instead of a basketball announcer, I wouldn't have lost an election in the 
last 25 years." 

--· .... 



And he mentioned Adolph Rupp and Tim Couch (but pronounced 
"Adolph" as "Add-olph" instead of "A-dolph."). 

But in the other 49 states, how many Americans saw more than a minute (if 
that much) of Clinton in Kentucky? 

And yet, what a contrast yesterday's show was to the TV images of the 
1960s, when President Lyndon B. Johnson declared the "War on Poverty" 
and fired the opening salvo in Eastern Kentucky. 

There were people in the '60s images who looked like they had been frozen 
in time from the threadbare Depression years of the 1930s. 

There were people standing on the hot streets of Hazard yesterday who 
were drinking bottled water and wearing Old Navy. 

In the 'eOs, LBJ talked about a "Great Society" and government solving the 

problems. 

Yesterday. Clinton talked about good jobs and government incentives to 
help corporate business solve the problems. 

In the 'eOs. poverty images were all you saw. 

Yesterday, there were some positive images of Eastern Kentucky - people 
working, people getting an education and people being retrained. 

On the NBC national news, some of yesterday's images were described as 
"looking like 30 years ago." 

The worst ones did. But overall, they didn't. Overall, they looked much 
better than the pictures from 30 years ago. 

Looking at the worst ones, though, was high-impact TV. 
J' 

You had to wonder why this country has spent more than $4 billion on the 
war in Kosovo when there are so many ragged, hungry children In the 
mountains of Kentucky. 

When LBJ was there in the '60s. a lot of people were wondering the same 
thing about a war in a place called Vietnam. * 

One thing hasn't changed. Eastern Kentucky is the Kentucky that makes 
TV viewers uncomfortable, including other Kentuckians. 

There's no Derby and no horses. No green pastures of manicured 
countryside behind plank fences. 

The old Kentucky home there is often a mobile home, and the people speak 
with a regional accent. Many have been left behind by the national 
prosperity, just like in the '60s. 

The question is: What's ahead? if it means more jobs. Clinton's trip was not 

I in vain. Let's hope it's not another 30 years before the president shows up 
there. 



Issue: Kentucky 
Paper: Courier-Journal (Louisville) 
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Title: Clinton's stop makes farmer almost happy enough to cry 

Factory workers also get a chance to have their say 
Byline: JOSEPH GERTH, The Courier-Journal 

TYNER, Ky.—President Clinton brought hope to the mountains yesterday as he announced initiatives to spur 
private investment in the struggling region. But to one Eastem Kentucky family he brought magic. 

He sat under a shade tree at the home of Ray Pennington and he sipped a Mountain Dew. 

"1 think he enjoyed himself," said Pennington, 69, a retired farmer who breathed with the help of an oxygen tank 
that sat on the ground several feet behind him. Years of farming and emphysema made him look older than his 
years. 

"He almost cried he was so happy," Pennington's daughter, Jean Collett, said of her father. She had quit her job as a 
manager at a local Dairy Queen a couple of years ago to care for him. " I think he had a little tear in his eye," she 
added. 

Pennington, looking as proud as could be, sat on a deck chair flanked by Clinton and Gov. Paul Patton. He 
sometimes grasped their hands. When Clinton posed for photos, Pennington pulled the thin oxygen tube fi-om 
around his head to look his best. 

Jackson County was chosen for the first stop on Clinton's tour of depressed areas because it is part of Kentucky's 
federal empowerment zone—a designation that provides $40 million in federal money and other incentives to bring 
businesses and jobs to areas of high unemployment. 

Clinton County and parts of Wayne County are also in the zone, which officials say has created more dian 1,900 
jobs smce it t>egan in 1995. 

Hundreds of people lined die curling mountaui roads to watch die president's motorcade after his entourage arrived 
at Tyner Elementary School in four Marine helicopters. Some sat in then- cars on the side ofthe road, some 
congregated in parking lots, and two men on a farm tractor paused to watch from a field. 

After visiting Pennington and making two impromptu stops wheretcrowds had gathered, Clinton toured Mid-Soutii 
Electronics in nearby Annville, which has used empowerment-zone money to enlarge its 12-year-oId factory. It now 
employs about 850 people making components for companies such as Frigidaire, Lexmark and General Electric. 

Outside the plant Joy Johnson, a Republican from Laurel County who voted for Clinton, stood in the heat for two 
hours with her 84-year-old mother. She nearly hyperventilated after getting to meet the president. " I cannot believe 
this," she said. "It's a dream come tme." 

She thinks the fact that Clinton has focused on Appalachia will get others to tum their eyes that way. " I think it's 
already helped," she said. 

Clinton and his entourage, which included the Rev. Jesse Jackson, Gov. Paul Patton, U.S. Agriculture Secretary 
Dan Glickman and business executives, walked through the plant shaking hands with workers, who had been called 
in to work yesterday, their scheduled Fourth of July holiday, and given last Friday off after the company teamed of 
the president's impending visit. 



Kyle Lakes, who assembles icemakers, said he hopes the president's visit will bring more and higher-paying jobs. 
"I've been here six years and I make $7.30 an hour You can live on it, but I'd like to get a little more," he said. 

Mid-South Chairman Jerry Weaver said his company would benefit from Clinton's "New Markets" initiative if 
other plants located in the area. "We're a contract manufacturer That would mean more work for us." 

The trip was intended to show what the region has to offer businesses, so it was without the executives that Clinton 
went to visit Pennington and his family in the Whispering Pines section of southem Jackson County. 

His motorcade passed several nicer brick houses before winding its way to the more stereotypical Appalachian 
homes of Pennington and his kin. He lives in a weather-worn wood-frame home on a ridge. His daughter and one of 
his granddaughters and their families live in old mobile homes within sight of his house. 

Collett said the White House told her that her family was chosen because four generations lived close together. 
"We're just happy he picked us," she said. 

She said that they talked about her family and how long they had been in Jackson County, and when she showed 
him her grandchildren, Clinton told her that Vice President Al Gore had just become a grandfather. 

Clinton spent about 45 minutes talking with the family, holding babies and shaking hands with neighbors who had 
come to meet him. 

One 9-year-old girl, Latasha Danielle Allen, was overcome by heat and maybe emotion and had to be treated by 
medical personnel. She recovered in time to have her photo taken with Clinton and the emergency medical 
technicians, said her grandfather, Freddie Madden. 

"She never has been too stout," he said. 

Clinton "seemed real normal," said Tammy Harrison, Pennington's granddaughter. She told hun diat the 
govemment needed to do more for the disabled. Her husband, a former Jackson County school-bus driver, hurt his 
back four years ago and hasn't worked since, yet he can't get disability payments. 

"If it wasn't for my father-in-law, we would have lost our house," she said. 

Whether or not he can help her, Clinton won at least one convert. 

"If 1 knowed he'd come over, I guess I'd have voted for the little fella," said Pennington, who cast ballots against 
Clinton in 1992 and 1996. "I ' l l vote for him if he mns again." 
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HAZARD—Appalachia and other poor places in America need more help from govemment and more 
investment from private industry if they are to share the prosperity of the rest of the nation. President Clinton 
told an Eastem Kentucky audience yesterday. 

And if that doesn't happen during the current economic good times, it may never happen, the president told a 
cheering crowd of several thousand people in downtown Hazard. 

"This is the time to bring more jobs and investment and hope to the areas of our country that have not fully 
participated in this economic recovery," Clinton said. 

Clinton is the first president in 35 years to come to Eastem Kentucky to talk about poverty and development. 
The last was Lyndon Johnson, who kicked off the War on Poverty with a visit to Martin County in 1964. 

Clinton chose Jackson and Perry counties as the first stop on a four-day, six-state tour of poor areas to kick off 
his "New Markets Initiative." 

The proposal, which requires congressional approval, calls for new venture-capital firms to provide financial 
help to entrepreneurs in underserved areas, more govemment financing to boost large economic-development 
projects in poor areas, and federal tax credits for investment firms that help pay for development in 
impoverished areas. 

The trip also is designed to boost private investment in poor areas. 

Clinton said millions of new jobs have been created during the economic boom of the 1990s, and that 
unemployment and the welfare rolls are at their lowest in more than a generation. But "not all Americans have 
been blessed" by the good times, he said. 

It's clear the boom has bypassed some parts of Eastem Kentucky. Poverty rates in the area are down from the 
1960s, but still top 30 percent in many counties. Unemployment is rising in some places. 

Now is the time to fix that Clinton said in a 13-minute speech that was delivered in temperatures that hit the 
mid-90s. ^ 

" I f we, with the most prosperous economy of our lifetimes, cannot make a commitment" to improve the 
economy of poor areas, "we will have failed to meet a moral obligation and we also will have failed to make the 
most of America's promise," Clinton said. 

But he said govemment can't do it alone. Govemment has an obligation to lay a good foundation for economic 
progress, to train workers and to provide incentives for compjtnies, but business has to pitch ui, too, he said. 

"And then the job ofthe private sector is to give you a chance to make the most of your God-given abilities," he 
said. 

"It's good for business, it's good for America's growth and it's the right thing to do," he said. 

Clinton touted the economic record of his administration, got in a plug for Vice President Al Gore, and praised 
the work ethic of Appalachia. 

"Any work that can be done by anybody can be done right here in Appalachia," he said as the crowd cheered. 

Getting business on board 
Clinton's new-markets proposal would build on themes of one of the signature anti-poverty programs of his 
first term: empowerment zones. 

That program, begun in 1994, also was designed to help America's poorest comers through a mix of federal aid 
and tax credits for private businesses. 



In Kentucky, the counties of Jackson and Clinton and part of Wayne County make up one of only three mral 
zones in the country. That designation brought $40 million in direct aid to the three counties, and is credited 
with creating 1,900 jobs and generating $ 150 million in public and private spending in the counties. 

But the program has not been without controversy. Some have complained that the jobs the program helped 
attract pay too little to help pull people out of poverty. 

And there have been fights over who is steering the zone, land sales involving zone money, and environmental 
issues surrounding a large-scale poultry processing factory in Clinton County. 

Earlier yesterday, Clinton toured Mid-South Electronics in Jackson County, which will soon complete a $6 
million expansion financed in part by a loan through the empowerment-zone program, said Jerry Weaver, the 
founder and chairman of the company's board. 

Weaver said the loan played a key role in giving him the confidence to expand capacity and jobs at the plant, 
which now employs 850. 

Clinton made a point of having Weaver come to reporters at the factory to talk about his good experience with 
the empowerment zone. 

Weaver said he also thinks Clinton's new markets initiative could help the region. 

" I think it'll take the whole Appalachian area and assist it if businesspeople participate," he said. 

That's a big if, said Jean Anne Wooten, tax assessor in Leslie County, who heard Clinton speak in Hazard. 

" I think it may be a tough sell" to get business to make large investments in Eastem Kentucky, in part because 
of a lack of available flat land, she said. "They'll have to be lured here." 

Tough sell in Congress? 
Clinton's advisers, however, said that's exactly what his new plan could accomplish. 

The venture-capital and govemment financing included in the proposal would give businesses the "risk 
insurance" to help them invest in poor areas and get through the first slim years, said Gene Sperling, the 
president's top economic adviser. Sperling and other key advisers accompanied the president yesterday, along 
with some corporate representatives. 

Jerry Rickett head ofthe London-based Kentucky Highlands Investment Corp., which has been helping 
businesses with venture capital for 30 years and administers money for the Kentucky empowerment zone, said 
Clinton's program would help the area. 

"It'll provide additional access to capital," he said. 

As he shook hands after his speech yesterday, Clinton was asked why he waited until the last 18 months of his 
term to start pushing the plan. 

"Now's a good time," he said. 

The new initiative could prove a tough sell to the Republican-controlled Congress, particularly as a presidential 
election approaches. But it also might tum out to be a key bargaining chip with GOP lawmakers who want to 
see tax cuts this year. 

Sperling said Clinton's 2000 budget requests $1 billion to get the proposed programs under way. 

The others who spoke before Clinton yesterday were Hazard Mayor Bill Gorman, who got in a plug to build 
Interstate 66 through the region; Dwayne Ackerman, head of BellSouth, who said the company supports 
Clinton's plan; 

Agriculture Secretary Dan Glickman; Gov. Paul Patton, who called on companies to invest in Appalachia; and 
the Rev. Jesse Jackson, who gave a rousing call to "Save the workers! Save the families!" 

"You deserve the best America has to offer," said Jackson, who also visited the area last fall. 



If Clinton heard much in the way of protest on the trip, it was out of earshot of reporters. People at every stop 
praised him for the strong economy. 

Some reporters, though, said they heard a woman at Annville raise a sore subject: the Monica Lewinsky 
scandal. The woman reportedly told him no one is perfect, that she had prayed for him, and to have Hillary 
Clinton call her. 

Herald-Leader staff writer Gail Gibson contributed to this report. 
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Bank of America Fund for Poor Areas 
Is Expected to Be Unveiled hy Clinton 

By JEANNE CuntMiNCS 
Si«/rit«p«ncrit^THi: WAU. STKCCT JouKNAL 
-' HAZARD, Ky.-President ainton Is ex­
pected to announce today In East St Louis, 
111., that Bank of America Coip. Is creating; 
a $500 million equity-investment fund dedi­
cated to encounging development in dis­
tressed urtian areas. 

Tlie Bank ot America "Catolyst Fund" 
is tlie largest private-Industry equity pro­
ject tiiat l̂ r. CUnton is sclieduled to un­
veil during his four-day poverty tour of 
Uie naUon. The president's trip will take 
him and several corporate executives to 
Missouri, the Mississippi Delta, a South 
Dakota Indian reservaUon and several 
urban areas. 

Yesterday, Mr. Qinton toured the Ap­
palachian region in Kentucky and saw both 
sides of the economy. First, he spent time 
in an impoverished community- tilled with 
nin-down trailers and homes with tar-pa­
per roots. He later visited Mid-South Elec­
tronics, a contract manufacturing busi­
ness that U compleUng a $5 million expan­
sion that wlU bring its total employee ros­
ter to more than 900. 

The purpose of the trip is to call atten­
tion to the president's "New Markets Ini-
tiattve," a mU of tax breaks and loan guar­
antees aimed at spuning development in 
areas that haven't benefited from the eco­

nomic boom of the 1990s. 
The trip also is intended to convince 

corporate leaders that there are profits to 
be made or labor pools to be tapped In 
tiiose markets. To that end. Gene Sper­
ling, head of the National Economic Coun­
cil, said the White House hopes that to­
day's announcement will "show others 
that if Bank of America believes Uiey can 
succeed then Uiat will be a model for oth­
ers." 

The equity fund will be unveiled at the 
site of a new Walgreen store In East St. 
Louis that received construction financing 
from Bank of America, said Cathy 
Bessant president of the bank's Commu-
nit}' Development Banking Group. 

The fund, which will be active in 21 
states where Bank of America operates, 
will be dedicated to "pushing the edge ot 
the envelope on Investments that will spur 
others." she said. For example. Uie fund 
may be used to invest in minority-owned 
real-estate development businesses or 
community development banks. 

Ms. Bessant acknowledged that Uic 
company's commitment to sUbilizlnp 
communities and buildhig new marketM 
"is good for our shareholders." But she 
also said that in a time of economic pros-
perity in so many other communiUes, it b 
also "good for the corporate soul." 
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President Clinton clasps the hands of Eva Groves outside the 
Annville, Ky., Stop-n-Go store where local well-wishers had 
gathered before his tour of Mid-South Electronics, Inc., a 
major employer in the economically distressed area of Annville, 
Ky., Monday, July 5,1999. Kentucky is the first stop on a 
four-day tour of some of the nation's poorest areas where the 
president wants to bring a message of hope for the needy and of 
opportunity for corporate America. The trip targets distressed 
inner citiesand rural areas _ from Appalachia to Watts _ which 
the administration is selling as an $80 billion untapped market 
to interested business executives and investors. (AP Photo/J. 
Scott Applewhite) 
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President Clinton addresses the town of Hazard, Ky., as part of a four day 
tour of poverty stricken areas Monday, July 5,1999. Clinton wants to extend 
the country's good economic times to its inner cities and rural areas _ from 
Appalachia to Watts _ which the administration is selling as an $80 billion 
untapped market to interested business executives and investors. (AP 
Photo/Greg Gibson) 
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President Clinton grasps the hand of 69-year-old Ray 
Pennington as he visits with him in the Whispering Pines 
neighborhood of Tyner, Ky., Monday, July 5,1999. Standing 
in the background is Pennington's son Danny, and his wife 
Faye (dark blue), and Ray Pennington's grandchildren Kayla 
Pennington and Tammy Harrison, far right. Clinton kicked 
off a four-day tour of economically distressed communities 
with the stop in Kentucky. (AP Photo/J. Scott Applewhite) 
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Desperation Despite a Presidential Visit 
Clhton Vows to Invest in Mississippi arid Appalachia 
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HEADLINE: C l i n t o n returns to s t a t e w i t h more economic promises 

BYLINE: By JACK ELLIOTT JR., Associated Press Writer 

DATELINE: CLARKSDALE, Miss. 

BODY: 
About 10 years ago, then-Arkansas Gov. B i l l C l i n t o n and the c h i e f executives 

of M i s s i s s i p p i and Louisiana signed a pact t o b r i n g economic r e v i t a l i z a t i o n t o 
the r i v e r d e l t a s of the three s t a t e s . 

C l i n t o n returned Tuesday w i t h a pledge of $ 15 m i l l i o n to the M i s s i s s i p p i 
Delta, p a r t of a $ 46.5 m i l l i o n i n community development grants to b o l s t e r 
p r i v a t e investments. He also came w i t h h i s "New Markets" s t r a t e g y . 

C r i t i c i s m s of both the Delta Commission and the Delta Empowerment Zone are 
t h a t both ideas focused on governmental involvement. The governing board of the 
Delta Empowerment Zone i t s e l f has been subject of controversy - i n f i g h t i n g among 
those named t o oversee the $ 40 m i l l i o n i n funds and complaints t h a t the money 
i s not making i t s way i n t o impoverished areas. 

But C l i n t o n t o l d more than 600 people gathered under W a t e r f i e l d Cabinets' 
hot, t i n - r o o f e d b u i l d i n g i n Clarksdale t h a t p r i v a t e , corporate i n v e s t o r s should 
t u r n t o the Delta f o r workers and economic op p o r t u n i t y . 

"Everybody i n America now has a s e l f i s h i n t e r e s t i n economic development i n 
the Delta because most economists believe i f we are going t o keep our economic 
recovery going without i n f l a t i o n . . . ( y o u must) f i n d new customers f o r our 
products and then add more workers at home. I f you come here, you get both i n 
the same place; you get more workers and more consumers," C l i n t o n said. 

C l i n t o n s a i d economic development i s "good f o r the r e s t of America" as w e l l 
the r i v e r d e l t a s of M i s s i s s i p p i , Arkansas, and Louisiana. 

Sen. W i l l i e Simmons, D-Cleveland, acknowledged t h a t previous e f f o r t s at 
economic development i n the Delta have not fared as w e l l as many hoped. But he 
sai d a p a r t n e r s h i p w i t h the p r i v a t e sector d i d not m a t e r i a l i z e as many had 
expected. 

" I t h i n k i t i s somewhat of a d i f f e r e n t program, but i t has some of the same 
concepts b u i l t i n t o i t , " Simmons said. "But b r i n g i n g i n ... the business 
community from outside the Delta as w e l l as those already here and saying 'we 
are going t o inv e s t i n you so you can inve s t i n some small business,' I t h i n k 
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brings a d i f f e r e n t t w i s t to i t . " 

Simmons, who has campaigned f o r the s t a t e to make a bigger investment i n 
business development i n the Delta, said i n the past t h a t C l i n t o n ' s program would 
open the Delta t o a wide range of business i n t e r e s t s . 

"One of the things we have been slow i n doing i s d i v e r s i f y i n g . We must invest 
i n growing technology as we have i n p l a n t i n g crops. While WorldCom i s i n 
Jackson, there's nothing wrong w i t h WorldCom farming out some of i t s operations 
to the Delta, a l l o w i n g workers here to b e n e f i t from technology," he said. 

The president, accompanied by Rep. Bennie Thompson, D-Miss., and Mayor 
Richard Webster, walked past the abandoned New Roxy Theater and the Pac Man game 
room t o the corner of Issaquena Avenue and Dr. Martin Luther King Drive. A crowd 
cheered and chanted, "Welcome, B i l l , " and, "Don't mess w i t h B i l l . " A large 
n i g h t c l u b across the s t r e e t . Club Champagne, sat shuttered and closed. 

C i v i l r i g h t s a c t i v i s t Jesse Jackson, accompanying the president along w i t h 
some corporate leaders and Cabinet s e c r e t a r i e s , said: "When you look at the 
market, i t ' s not j u s t race. These areas have been denied access t o c a p i t a l . Now 
i t ' s the resources gap." 

C l i n t o n s aid h i s a d m i n i s t r a t i o n has created, i n some areas, community 
f i n a n c i a l i n s t i t u t i o n s or was supporting those already i n place, such as the 
E n t e r p r i s e Corporation of the Delta, which provides seed money f o r business. 

S h i r l e y Fa i r , owner of the Oh So P r e t t y shop, said C l i n t o n "mostly l i s t e n e d " 
as the business owners presented him w i t h t h e i r problems. She said before 
C l i n t o n departed, members of the group urged C l i n t o n : "Don't f o r g e t us." 

Former Gov. W i l l i a m Winter, who j o i n e d C l i n t o n on the downtown tour, said 
C l i n t o n ' s v i s i t would help boost the general economy by c a l l i n g a t t e n t i o n to 
what the Delta area has to o f f e r . He also said i t could b e n e f i t education. 

"Education and jobs go together," the Jackson attorney said. 

N i t a Brooks said she had worked at what i s now her computer business since 
1989 and when her former boss was ready t o s e l l she was i n t e r e s t e d . 

"But j u s t being regular f o l k s , I d i d n ' t have any personal assets. I d i d n ' t 
have anything e x t r a to put i n t o i t but t o i l and sweat," Brooks s a i d . 

She said banks and various f e d e r a l help programs would not q u a l i f y her f o r 
loans. But when a f r i e n d at Coahoma Community Corfege introduced her t o 
Ent e r p r i s e Coprporation of the Delta, i t took about 90 days t o secure f i n a n c i n g . 

BCD provides loans and l i n e s of c r e d i t and seed money f o r businesses unable 
t o secure funding from conventional sources. I t s programs are funded through 
grants, loans and investments from foundations and corporations. 

"They took a chance on somebody who j u s t d i d n ' t have t h e * f i n a n c i n g . We have 
survived three years. We have gone from f i v e employees t o 11 employees," she 
said. 
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C l i n t o n said he was cheered by s t o r i e s such as those of Brooks. 

"To a great extent t h i s i s a money problem. We have a l l these t a l e n t e d people 
and these good ideas. There i s a p r e t t y even d i s t r i b u t i o n of human resources and 
a b i l i t y i n t h i s o l d world (but) there i s not an even d i s t r i b u t i o n of access t o 
c a p i t a l , " C l i n t o n said. 

" I t h i n k we ought to recognize t h a t what these people have done here ... 
ought to be a good model f o r other people i n the Delta," he said. 
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© 1999 The Sun Herald. Clarksdale looks for ways to 
change its course 

TERRY R. CASSREINO 
THE SUN HERALD 

^FlA/J P/l PS '̂̂  r CLARKSDALE - Shirlaurence Fair may call this Mississippi 
^tOX ly (^LiLfPO^Tb^i-f COArTDQlta town her home, but the 16-year-old can hardly wait until 

she graduates from college, when she hopes to move her mom's 
floral shop to Texas. 

Fair just can't stand watching Clarksdale slowly fade away. The 
"New World" district where she and her mother work once was 
home to music clubs, shops and theaters that catered mainly to 
blacks. 

" I knew I was leaving since I was 9," Fair said this week as she 
stood in the middle of her mom's shop on the comer of Dr. Martin 
Luther King and Issaquena Avenue near downtown. "Every place 
has all closed down. 

"We used to have a Hardee's," said the Clarksdale High junior. 
"We used to have a Piggly Wiggly. We used to have a Captain 
D's. We used to have a Shoney's. They're all gone." 

And that's typical of life in the flatlands of the Mississippi Delta, 
an area in the northwestern comer of the state that has long relied 
on agriculture and has found it tough to lure other businesses and 
industry. 

Things here are so grim that President Clinton, midway through 
his seventh year in office, came to town Tuesday on a four-day 
tour of economically blighted areas. The president hopes the 
publicity will build national support for his "New Markets" 
initiative aimed at stimulating growth in communities unreached 
by the sustained growth most of the nation is experiencing. 

What they saw in this city of 19,600 on the banks of the 
Sunflower River was typical of many small Mississippi Delta 
towns. 

Fair's floral shop is one of the few businesses in the four-block 
area of the New World that still open daily and cater primarily to 
a black clientele brave enough to dodge roaming pan-handlers 
seeking money for a cold beer. 

The New Roxy movie theater sits boarded up and abandoned on 
the east side of Issaquena Avenue, its decaying marquee hanging 
over the sidewalk. Across the street, the Pac-Man game room and 
lounge sits empty and deserted. 

About a block north, just past the tracks of the Mississippi Delta 
Railroad, lies downtown Clarksdale - a business district that 
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© 1999 The Sun Herald. President offers praise, urges 
change 

TERRY R. CASSREINO 
THE SUN HERALD 

^ f l V J Î A P^ i l ^ ^ ^ r ^ CLARKSDALE - President Clinton stopped in this 
$liD)<<l,CUifF0t2-TjW-FLDAbl impoverished region ofthe state Tuesday moming to urge 

corporate leaders to invest here and in similar communities 
unreached by the sustained growth most ofthe nation is 
experiencing. 

In his first visit to the state as president, Clinton praised leaders in 
the Mississippi Delta for helping the region's economy. However, 
he said, more must be done to keep improving conditions. 

" I want everybody in America to know that while our country has 
been blessed with this economic recovery, not all Americans have 
been blessed by it," Clinton said during a 45-minute panel 
discussion on tiie economy. 

The president's visit and his panel discussion came on the second 
stop of a four-day tour of economically distressed communities. 
He hopes to build national support for his "New Markets" 
initiative. 

Clinton's program requires congressional approval. Among other 
things, it would create $980 million in tax credits and $36 million 
in investment programs that target development in poor 
communities. 

Clinton began the day touring dovmtown Clarksdale. Then he 
headed to tiie industrial district, where he toured tiie Waterfield 
Cabinet Co. an<tled a panel discussion on the economy before a 
crowd of600 people. 

One of his chief points: The only way to continue the economy 
recovery without inflation it to find more customers to buy 
products and more workers to produce them. Both can be found 
in areas such as the Missis*ppi Delta, he said. 

"Every place in the country, and today this place, is full of good 
people capable of doing good work who can be trained to do any 
kind of work," he said. "We are going to do everything we can m 
govemment to get the financial incentives necessary for people to 
invest here. 
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clings to life with govemment offices, small shops, investment 
services and banks. 

City and county leaders just spent about $3.5 million to renovate 
the old freight and passenger train depots. They hope to tum the 
complex into a tourist destination housing a blues museum, 
restaurants and shops. 

Civic, business and govemment leaders, black and white, hope 
their efforts to revive downtown Clarksdale and capitalize on its 
rich blues heritage will spread to other parts of the town -
including the New World area. 

Others say downtown revitalization won't solve all of Clarksdale's 
problems. They said the answer lies in improving public 
education, luring new industry and, thereby, reducing one of the 
highest poverty rates in the state. 

The most recent statistics from the U.S. Census Bureau estimate 
that about 37 percent of the people in Coahoma County, home to 
Clarksdale, were living in poverty in 1995. Holmes County had 
the highest rate at 45 percent. 

Region needs more investment 

George Walker, a retired businessman who founded the Delta 
Wire Corp. in Clarksdale in 1978, said he believes the Delta could 
use govemment help in securing money to create or lure new 
business to the region. 

Plus, Walker said, extra fiinds could help boost public education 
by improving schools and retraining unemployed farm workers to 
take jobs in higher-paying high-tech industries. 

"We are in a post-agricultural society," he said. "We still have 
agriculture, but it's not hiring any people. That's why we have 
poverty.. .people are being paid for their knowledge instead of 
their muscle." 

Josephine Rhymes, executive director of the Tri-County Work 
Force Alliance, agreed. Rhymes works with unemployed 
residents in and around Clarksdale, helping them improve their 
education level so they can find work. 

But because the area has been unable to atfract many high-paying 
jobs, she said, Clarksdale has been left with a growing poverty 
rate and has seen its brightest students leave town as soon as they 
graduate. 

"Our hope is for any citizen in our town to take care of their 
family, live a comfortable and decent life," Rhymes said. "The 
area itself has what it takes to progress, but it just doesn't have the 
capital." 

Leaders must work together 

The Rev. Lindsey Robinson, pastor at Haven United Methodist 
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Church in the New World area of town, said any improvements 
will require a concerted effort among all Clarksdale residents and 
leaders. 

Robinson said he was impressed with how well everyone worked 
together to prepare for the president's visit. He said he hopes that 
community spirit and desire to work together wasn't just a 
one-time effort. 

"We need to have more things to bring the community together," 
Robinson said. "We have to have a strong level of tmst in the 
community and in the leadership." 

Some of the church's youths agreed. 

Leonette Henderson, a senior at Clarksdale High, said she plans 
to retum home after going to college, teach high school history, 
serve as a role model for other kids and try to do her part to help 
revitalize her home. 

D'Onior Felton, another high school senior, plans to retum home 
after college as a social worker - at least for a while. She said 
she'll have to think hard about whether she'll stay in Clarksdale 
the rest of her life. 

Shirlaurence Fair, on the other hand, isn't impressed by anything. 
She said she and some of her teen-age friends have a more 
pessimistic outlook, fueled by the city's inability to attract jobs 
and industry. 

Contact Capitol Bureau Chief Terry R. Cassreino at (800) 
303-4397 or tcassreino@sunherald.com 

BGEID I this story to 1 ~\ from I 
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Type in the e-mail address you would like to s^d the story to. 
Click "Send" once. 
Wait until you are returned to this page. 
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A day of heat, handshakes, hope 

Chance to see history visiting town attraction in itself 

INSIDE 

Clinton visits East St. Louis, 111., 3A 

Clinton's Clarksdale itinerary, 3A 

Editorial: Delta in search of investors, 8A 

Marshall Ramsey cartoon, 8A 

Mississippi, South Dakota share historic divisions, 9A 

By Mario Rossilli/Clarion-Ledger Staff Writer 

CLARKSDALE — More than 200 people gathered in a vacant downtown lot in this impoverished Delta 
town Tuesday, waiting to hear promises of economic relief from President Clinton. 

Banners welcoming the president and small American flags mixed with empty storefronts and overgrown 
lots, making for an odd image in this town steeped in blues history. 

Clinton's stop here was the second on his nationwide tour geared toward encouraging businesses to locate in 
historically blighted areas that have not fully benefitted from the country's economic boon. 

"We need some kind of industry here that would draw people back. People are going to look at us more after 
this," said Oguetta Bridgeforth, a local school teacher. 

More than 37 percent of Coahoma countians live below the poverty line. Nearly half the county's children 
live in poverty. 

For hours, Bridgeforth and others stood pressed against one another in a roped-off lot that at one time was a 
Piggly Wiggly grocery store. The store was razed sometime in the late 1970s. 

Men wore straw hats and women held umbrellas as they braved blistering temperatures reaching 110 degrees 
on the heat index, hoping to see the president and, perhaps, shake his hand. 

"Don't mess with Bill. No. No. No," the crowd chanted as Clinton exited his limousine and walked up 
Issaquena Avenue for a private meeting with four local small business owners who stayed long after others 
left downtown. 

Charles Goon, a downtown grocer who met with the president, said the area needs industries that will keep 
the Delta's brightest young people from leaving. 

"If you finish college, there's no jobs here. Where are you going to go?" Goon asked after talking to 
Clinton. "You're going to have to leave town." 

Goon, who has lived in Clarksdale since the mid-1940s, remembers bygone days when downtown featured 
the New Roxy cinema, a Walgreen drug store, an ice c ream parlor and other businesses. 

"We'd like to see this section stay alive," Goon said. 
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Most people in this city ot about 19,300 were well aware of the senous reason for the president's visit. 
However, there was no overlooking a sense of giddiness of having Clinton in town, visiting residents, 
touring a manufacturing plant and dining at a local barbecue joint. 

Along U.S. 61, the famous Delta highway that connects legendary blues sites, people waved flags and tried 
to get a look at Clinton sitting in the back of a limousine as he was shuttled along in a 15-vehicle motorcade. 

For most, some of whom came from as far away as Laurel, the once-in-a-lifetime opportunity of seeing a 
sitting president drew them out into the mid-90 degree temperatures. 

"This town has never had anything like this ever. I can never remember anything like this," said Rickey 
Smith, a transportation supervisor for Coahoma School District. "I think it will give our city a boost 
economically. I believe his presence will help tremendously." 

Mississippi was the last remaining state for Clinton to visit as president. He last visited Mississippi during 
the 1992 campaign. 

Clinton signed 14-year-oId Loushelle Fair's prom picture Tuesday. "He was so down-to-earth. He was like 
any other man, except he wasn't. He was the president," Fair said. 

Clinton's entourage included Cabinet members, 2nd District U.S. Rep. Bennie Thompson, former Govs. 
William Winter and Ray Mabus, high-ranking state officials and civil rights leader the Rev. Jesse Jackson. 

"Keep Hope Alive," the crowd chanted as Jackson walked down Issaquena Avenue. 

Jackson, tiien, grabbed the hand of gubernatorial candidate Lt. Gov. Ronnie Musgrove and began leading 
the chant, punctuating each new hne by repeatedly raising Musgrove's hand to the air. Musgrove smiled and 
pumped his arm. 

Well-wishers, however, were cautiously optimistic about hope for the Delta. 

They've heard promises before, promises from national, state and local officials. The area was designed as a 
National Empowerment Zone in 1994, making it eligible to receive federal funds. 

"I don't see him being here for few hours and then all of a sudden we have factories moving to the town," 
said Joanna Alekos, a local resident. "I wish it was that simple." 

Alekos said she hoped Clinton's visit would lead to improvement. However, she doubted it. 

Others, like Diane Masters, were disappointed Clinton didn't speak about helping farmers who toil in the 
Delta's fertile grounds. "They can't get a fair market price for their commodities right now," said Masters, a 
local Farm Services Agency employee. 

She and Alekos came to see Clinton off at Fletcher Field Airport̂ . 

"This is history in the making for Clarksdale and I wanted to be here to see it," said Alekos. 

For others, it was the second lime during the day they saw the president. "He hugged me when he saw my 
sign," said Velma Gates. 

Early in the moming. Gates, a local retired school teacher, showed up at the downtown part of the tour and 
stJiked out a place near the cordoned-off area for her and her sign. 

Her sign showed a geographical outline of Mississippi and Arkansas, the president's home state. "Love thy 
neighbor," it read. 

More than 500 people gathered at the airport, some holding up signs to catch the president's attention. 

"I hope this visit will do a litde to help empower the area," said Roberta McCaskill, a Clarksdale school 

r«reT^>k (<) Di|ilfll Collecdoni JPcigC 2 



07/13/99 TUE 13:02 FAX 601 961 7211 THE CLARION LEDGER NEWS 1^002 

Publication=Clarion-Ledger; Date=07.Q7.1999: Section=Main; Page=1; 

^Bar-B-Q Doctors' hit the spot for political 
heavyweights 

By Emily Wagster/Clarion-Ledger Staff Writer 

CLARKSDALE — The staff at Hicks Superette spent 48 straight hours basting ribs, chopping cole slaw and 
rolUng tamales. 

But proprietor Eugene Hicks didn't miss the sleep. After all, it's not every day the president of the United 
States drops by for lunch. 

" I enjoyed having him here," Hicks said Tuesday after President Clinton and an entourage of Cabinet 
members, former govemors and business leaders ate at his establishment near downtown, 

A mural on the outside of the store advertises Hicks employees as the "Bar-B-Q Doctors." And, they fixed 
quite a spread for dieir celebrity guests: Two kinds of barbecue ribs — baby back pork and beef short ribs; 
Southern-fried catfish; potato salad; cole slaw; spinach casserole; baked beans; Italian sausage and hot 
tamales, both made in the store; iced tea for most people; Diet Coke for the president; and, for dessert, sweet 
potato pie. 

Hicks said Clinton sampled most of the dishes. "He might've only had one kind of ribs." 

The Rev. Jesse Jackson had a big smile on his face as he left the small, corner grocery store/rib joint a few 
minutes before Clinton. The civil rights leader, who was last in Mississippi in April, said he always enjoys 
Southem home cooking. 

"Don't ever assume French bread is better than com bread," he said with a laugh. 

Robert Fells and Eddie Stovall, two cooks at Hicks, said it was an honor to prepare lunch for Clinton and 
company. "It was an experience we couldn't imagine," Stovall said. 

Fells nodded. 'This is as close as we've ever gotten to a live president," 

This was not the first time Hicks Superette has hosted a well-known politician. In 1989, then-Gov. Ray 
Mabus ate there. His picture is still on the wall. 

The stop at Hicks was not on the official schedule given to reporters. Hicks said Secret Service officials 
notified him last Thursday to expect the president. "Of course, they didn't want me to tell anybody." 

Security was tight. Most of the neighborhood was cordoned off with yellow police tape. Sharpshooters 
stood watch on the superette roof. 

About 75 people — grandparents to babies — gathered a half a block from Hicks, waiting for Clinton to 
emerge. When he came out, wearing a Hicks Superette baseball cap, a cheer went up. People reached 
eagerly over each other to make some contact — any contact. 

Clincon spent about five minutes shaking hands. 

Copyright 1999 The Clarion Ledger 
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P R E S I D E N T CLINTON'S 
NEW M A R K E T S T O U R 
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Tapping America's Potential 

Photo Gallery 

President Clinton, Congressman Bennie Thompson, Mayor Richard 
Webster, and Entergy Corporation CEO Wayne Leonard discuss ways to 

revitalize the local economy as they walk past vacant buildings in 
downtown Clarksdale. 

July 6, 1999 
Photo by David Scull 
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CLARKSDALE, Mississippi (Reuters) - President Clinton shakes hands along 
a ropeline in downtown Clarksdale Tuesday on day two of his four day, six 
state tour across the economically depressed areas of the US. Clinton is trying 
to get business to invest in impoverished areas before taking jobs and products 
out of the country. Photo by Jeff Mitchell 
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Tapping America's Potential 

Photo Gallery 

Wellwishers gather to meet the President on his stop at the Waterfield 
Cabinet Company in Clarksdale. Waterfield was able to start its business 

with help from the Enterprise Corporation of the Delta, a private, 
not-for-profit fund which provides financial assistance to area small 

businesses. 
July 6, 1999 
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Clinton, in Poverty Tour, Focuses on Profits 
By JOHN M. BRODER 

EAST ST, LOUIS. UL. July 6 -
Nothlni modvalM business like the 
prospect of pnOts. 

Hut Is lb« lundtmeiml message 
uodertylng Presideat Olntoa'i tour 
of the aadoa*! taipav«i1staed pr». 
daca this week. Covonment tax 
citdlts aad baa fuaraniecs an flae 
u f ar as Ihey fOh Mr. aintoa aayt at 
each stop, but corporatloas are not 
(olag to taivest in tbe Keqaicky high­
lands, the Mississippi DeUa or poor 
East St Louis Mthout taap« of a 
<lfffitt rcturiL 

Mr. CUntoa drew attention to the 
opcntaig o< a new Walgreens drug 
store here In East St. Louis — one of 
the first new retail friirlnmrt to 
open In this struggling Mississippi 
River town across from downtown 
St. Louis bi 40 years—as an example 
of a corporatlaa taUng advantage of 
the new markets available lo tbe 
United States' poorest rcĵ clns. 

"Hey," Mr. CUntoa told a crowd of 
several hundred ta the parfctaig lot of 
the Walgreens store as a thunder­
storm threateoed behind him, "there 
are bushiess cppoitunitles out here. 
If you have people who want 10 go to 
work and pecple with money lo 
spend and Qay'te both tai tbe same 
place, rsA^ood place to taivest" 

"Govcmnxnt's not golog to do It," 
Mr. CUntoa coatinaed. "Nobody's flo-
taig to put mooey here U they think 

Dug te lose r~ 
That falmlartou animated Bank a< 

America. wMcfa today announced the 
fbrmattoo «f a tSM iBllUaa "catalyst 
fund" to maka cguUy Investments te 
hislnesses ta poverty.rkklen areas. 
The fund wm biqr stakes ta taufr-dty 
and rural real estate projects, nthan 
shopptaig roans, )ob-tralntag (acui­
ties and other ventures that the bank 
hopes WiU have a cascading effect on 
tha areas they serve, a bank official 
said. 

"There's real money to be made ta 
these markets," Cathy Bteani. 
Bank of America's president of com­
munity development, said ta an to-
tervtew today. "AU businesses go 
Where pioflu are easier, and we be­
lieve there are booming markeu 
here, rcgardleu of geography." 

Ms. Bessant, who Is traveling with 
Mr. CUnton, said that traditiooal 
lenders were reluctant to lend In 
distressed areas because of false 
perceptkuis of risk and the lade of 
esublished lending rclaUonshlps 

with lnner<lty entrepreneurs. 
The Bank of America fund Is ta-

tended not only to make money for 
the bank's shareholders, but also to 
tauplre other lenders and venture 
capital ftarms M help ta tha rcvitaUia-
ttan of areu starved for tanestmnt 
capital, she said. 

Tba Presklcnrs "new marfceti" 
proposal, tf passed by Congress, 
wouM help protea Bank of Ameri-
ea's tavestinents against losses bf 
provkUng tax credits (or new busi­
nesses and Federal guarantees (or 
matcfatag loans u such enterprises. 

"The goal Is not to ask people to 
make durltable coatrtbutions," said 
Gene SperUng, the White Hoose chief 
fftmomic adviser, "but to maka 

The President sees 
opportunities in 
impoverished areas. 

companies take a second look ta our 
•wn backyard where lhef:a couU be 
proAtable '"t'tii «yf.«t.w.f.f^ 
whUa also hdplni rebuild communi­
ties that have been left beUnd." 

Mr. CUnton stopped ta Oarfcadale, 
Miss., ta die Mississippi Deiu betora 
(lytag M East IL Lonto late this a(> 
tsiaoaa. Be walked itaroiigb duk*. 
dale's dasciats downtowatod visHed 
a sman maaafacturlng plant leccat-
ly rescued Ikem bankruptcy. 

"TUs Is a goodtestaiess spportunl-
ly here," Mr. CUntoa said at a poUcy 
disniitlon at the itaory, owned bjf 
the Waterfield Cabtaet Company. "U 
we cannot (uUy devdopSe Detta 
now wlien we have the strongest 
economy ta our Ufetime, when wU 
we ever get around to it?" 

Andrew M. Cuomo, the Secretary 
of Housing and Urban Devetapment, 
wtw is traveling with the Praideni, 
released a report today oo 4fae un­
tapped retaU mailut of the natkn's 
tamer cities. 

The report "1ft that dties 
like East Sr. Louis, which have seen 
their retail bases evaporate over the 
last several decades, have more than 
$300 bUUon ta pentMip retaU demand, 
presenting an enormous opportunity 
for retaUers Uke Walgreens. 

With neighborhood stores shut­

tered, taner-diy resldenu are driv­
ing to tbe suburbs to shop, buying by 
maU, or, ta some cases, shopping 
over the Internet 

East St Louis has seen a sUght 
nvtval ta the Stat years dace a itver-
boat castan arrived bar*, doddng 
aking the grtmy rtverfnot TlM rtv-
erboat Is aeoond to the local hospitat 
as the largest employer ta East St 
Louis and has brought LUO tabs and 
some spark to this predominately 
buck dty o«i,000 people, though the 
dty U stm one of the poorest ta the 
nation 

"Now U tbe time to use Govern­
ment to tap those markets," Mr. 
Cuomo saU ta an taterview. He said 
that Mr. CUnton waited this kog to 
make a nî or push (or tamer<ity 
and rural economic devdopment be­
cause only now does he have the 
economic and political ckMt to pun It 
oft Also, tbe electronic revohitloa 
has dianged the nature of budness, 
maUng It possible to caaduct aU 
manner of commerce from virtually 
anywhere on the ghibe. 

"Be couMat have done this ata or 
sevea years ago;," Mr. Cuomo said of 
the Presideat "Be has the eoonemy 
•t Us badi, he has ctedlblUty ta his 
Govenaieat aad business Is awie 
mobUe. These blgh-lech guys eaa go 
anywhere. They dont need water. 
They dont need ports. They caa 
move to Appalachia. thay caa aaowe 
to East tt LaUa, disy caa BW*a to 
fheBnax." 

Otatta to Take b Seeoer 
EAST ST. LOUIS, m; July 6 (AP) 

— President CUnton decided today to 
extend Us sevcfrttate trip acrou the 
country thtoogh the weekend so he 
can attend the women's World Cup 
soccer rtmnptonWp ta CaUfotnla. 

The uiirtcfested American team 
faces China ta the rtismpkwuMp at 
the Rose Bowl ta Pasadena. 

Mr. CUnlod attended a semifinal -
game last week outsUe Washington 
u the United States defeated Ger­
many to advance to the finals. 

The White House press secretary, 
Joe Lockhart, saldsthe women's' 
uam had Invited die I^klent 

"I think. Uke aU Americans, he's 
been caught up ta their success and 
wants to be ttiere personaUy to cheer 
them on," Mr. Lockhart sakL 
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Inner-city residents' 
outpaces number of 

spending 
stores 

By Sum Page 
USATODAar 

EAST SC LOmiUIn* 
Mr iwlilwli BMQ more 
nuQcy loQwnd dm rtoret ta 
wtalch to ipend K^jpvtnk-

Tbe Boastag aad l U t t De-
vdopoMot mvcy ef'BDCT cStr 
lei sbows rcJdeolf tad retail 

Ktbadag power of $331 bO* 
itastyea^ooe^MtttelU 

trilUoa tor the overau cUei 
Batta48of tbetaocrdOee 

itodled, Rtan sales ta tlte com* 
mttntttei were W.T bllttoa toi 
tbaa resldeot^ boytag powec 
Tbe EUD studtf wai raeated 
here by HUD Secretaiy An-
drew Cttopê  wtio if ti'aveUug 
to sooM of lbs oattanf̂ ipoorest 
idaces wttb President CBotQii to 
spotflgbt oppoituDtttes tor oo9> 
porato AnunciL 

'Ainericft neodi to wake vp 
and reoogidSB ttiat ttie best new 
nuBket tor AiBttlca& products 
aod tor American tavestmeoft is 
xlgbt here ta tto US of A,* Qb-
ton said at Oartodal̂  If in, ta 

tfaeM^^stopiDelta. 
Tbougb nner cities often 

baws tower percaplta bKiHUft 
Ibaa other ceminigilflĉ  tha 
demHy of tl>e popidatton dfcre 
oooceotrated t̂ending powû  
the sto^ttows. 

Rr histwicê  ta New Virt̂  

for food aad apparel of 
$118 mflBon per equate mOe b 
more ttun twtoo the metrep(̂  
ban areani nde of $53 mimoo. 

Tbis b tocredlbly vahnble 
research that bas documented 
both a proldem and an oppor* 
tanUx* tagti Mkdiael ScbiO, dl-
ndor of NYITi Oeoter lor 
RMI Estate aad Urtan PoOcji 
BiBiitcsscs Kunouines have 
hfilifllftl to Optn Asts to 
kififir dttes bocsuse of ctttom 
abotat atne and aervotBuea 
abotit acocptaace. 

*Ai tbe nboibs becone nt-
tsaied (wttb store*), tba plaoe 
to look BOW b hnwr dikC 
Sddn ngtiL TteMw^N* Dot 
OD̂  ooQld Greats pctiflt tor the 
fwinwnlft but also couM otter 
mepcny iwaifiui JQDB and 

the chance to btiy better goods 
at better pilcei. 

baer dtSet are ndghbor. 
hoodi «lth Ugh lates of pover-
ly or kwwlKoaies than the 
dties thqt ntnwad tbem. 

Clintoa urged Coogies to ap-
pimiaz bRaks aad other hi-
centhwi to enconrage tavest-
neat ta pieces where Ugh 
ntes <tf QOComloyiDeat aad 
poverty handSd the oatfoiA 
strong ecoQOfiQt 

b East SL Loub, CUntoa 
loni«daWalgreeifk Divptore 
that opened last intnfi^ the fliit 
tton of Us atae to open ta the 
distressed dty ta 40 years. Tbe 
HUD study svspeopta ta East 
St Loois had $227 BUBon ta 
pintbastag power last year but 
vent lost »m mllUoa of it 
wtthta the city 

Ibdtnr Otatoa goes to the 
Ptae Ridge tadiaa reservatloa 
ta Sootb Dakota and a lood bo-
toqr In Pboealz. Tbnisdqr the 
totff ends wttb vistis to ViBtts ta 
Los Angeles and Anabebn. 

• Gap in aelecled cWes, 7A 

inner Gily detail gap* 

otmnunUea' 
na by wMus I 
liiosoaverad 

• e«"y"gdentoviwddapwel^^ 

centaee catogoryj StoiK U 
dolaraaNcepllheper-

InnetHdIyaraa 

CsBiiiatotl EsUmatod 
' 1S9&rBtal - pijRchaslns • 

sales Dowier 
" Relal 

JadoonvBai Aril SIS $57 $42 74K 
Watts (Los Anodes) S779 $1,225 $446 38% 
New Haven, Ccna $708 $1,017 $309 30% . 
NewaricNJ. $1,675 $2J33 $658 28K ' 
BeUMMtaPa. $114 /$144 $30 21K 
CHcaqo $13557 $15,523 .$2,266 ISM 
Stoddoa Calif. $990 $1,120 $130 12M 
WashkMton $3,894 $4,273 $379 9K 
DeMt ' S4S70 $5,411 $441 6K 
Utka,N.Y 
• M K 0 « M M « WiAg M I I 

$314 .$340 . $26 8% 

I 

I 
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PresUant CMon apeaka at Wal-
roon'a ttMv ln.East SL imH. 

Clinton Renews 
His Challenge to 
Spread Wealth 
By JAMES GERSTEhOANG 

EAST ST. LOijIS, m.—Prtad-
dent Clinton visited a cabinet 
warehouse hard by the cottdn and 
soytiean fields of the ifisdoippl 
DdU on "n̂ Mday. And be'towed 
the Walgreen's dn«stote ta thla 
blighted CKT aetaee the lUsaU-
alppl ntnr tnsi tbe herifoning 
ardi d BL Louta—but a worid 

Oa tbe ssoood dagr o( a loarday 
tour of We natloa's pockets o( 
poverty, the pnaklê t' wpeated 
his oantra of the wtek, that the 
eeocyBlcJty«Bof the MWâ haa 

*I want r̂CQ'butly la Aawrtca 

has been blessed With tbta eco-
iMmIc leuneijf, not all Ameilcaiis 
bare been blessed by it. ifit K 
hasnt reached ercry piaoe," be 
aaid. 

To be sure, even ta some of the 
oooununlUes CUnton ta vJjiUng 

•this week aa be travda bob ooe 
downtrodden conununity to tbe 
next, there have been signs of Sn-
provenicnt. 

Here in East SC Loula, for ex­
ample, a local Btfiermarlcet was 
ODoied several years am.'arid a 

bond fund is flnandng a'tiew pub-
tic library, tbe first public con-

Plcaee aee CUNTON, AS 



CLINTON: 
Touting 
Investment 
Ctontfanied boa A l -
fftnjctlon ta a qtiartcr centdry. 

And then tbere'a the Wal-
green'a. • 

But the last tbne a aaUooal 
cbata opened a store here, there 
were no computer caab register 
acanneis. Indewl, thitre were BO 
electronic cash registera. That 
was 40 years aigo. 

CItaton and the Bank of Ameri­
ca used the recent opening of the 
drugstore to tout a gSOIHnilUon 
fund that tbe bank said it would 
InTcit tn f̂ piw ^ ̂ "'ff of IBOC^ 
dtjr itnd oompuvblQ furAl~|uu,^ 
ects. 

"ThaVa. real money,** CUnton 
said. 

•Hie Bank ot America pUuh an­
nounced by Cathy Ti»««ni*, the 
bank's president of community 
development, ta seen by tbe Ota-
ton administration aa symbolic 
seed money for the tavesliueut 
commuiilty: It teDs potential te-
veatora that a mafor **™~''«1 i r 
stituUan Is wining to put large 
nims Into previously Ignored 

Behind the inveatment ta a con­
viction that money cau oe inade 
even ta.aome of tbe nation's poor-
est communities; Beaaaht aaid. 

There's real money to be taade 
in these marlceta," Beasaat aaid. 
"Booming maikets are what it'a 
ab9ot.ie^ardle*aof gecgraphgr." : 

Sessant, along with other ex-
ecntivea, ]otaed dtaton oo Taer-
day ta the noilhweat y—tTIni 
town ot Clarksdale and flew with 

President ainton shakes hands In Mississippi on Tuesday, 

him aboard Air Force One to East 
SLLoula. 

CItaton is totirlng the lutlon's 
most blighted coaununitles to. 
promote legUatian that would 
provide tax-redudng incentivea to 

' companies doing buslneaa ta Int-
povetlslied areaa. It is tatended to 
provids aa much aa $16 billiort ta 
liic«iiU»ea for domestic invest­
ment. 

But eVen some of the most de­
voted adherenta to Cllntbn's ap­
proach—Bessant among tbem— 
readily acknowledge the uphUi 
road the plan {aces. 

"It's ooetly busliiess. It's tough 
to generate," Bessant said of the 
start-up work Involved ta building 
buataesa ta distressed dties and 
ruraltowna. 

And Richaid Huber, chief ex-, 
ecutive officer, of Aetna, the insur­
ance giant, who joined CUntoa ta 
UarinlppL aaid that business win 
not go where it cannot make a 
proflL 

"If there tsnt economic reality, 
it's not going to ba(f>en," ha aaid. 

The Bank of America Ukens ita 
Investment to veutuie capital 
binds, rather than loans. It would 
pump money tato such prefects aa 
real estate development and tato 
community development ventures 
and and perhaps asaisted-Uving 
residences for the ddeily tn rural 
areaa, Bessant said. 

How. CUnton's so-called "new 
markets" tax credit would work is 
not ]iet clear. But oiganlsatlonB 
struggling to raise capital to tai­
vest ta puveiljr sUlcken areas say 
tint the tax break would give 
them a much-needed tnoat; 

"I have to go to [my] tarveston 
today and aay there ta no tax re-
Uef for you," said Sharl Beren-
bach, executive director of tbe 
Calvert Foundation, baaed ta Be-
tbesda. Bid. ''Wbat tUs tsK credit 
would do is . . . really' help to 
biteden what ta now only a trickle 
ofcapitaL" 

Clinton's Schedule 
TODAY 

Q Speaks to Pine 
Rklge Indians In 

South Dakota. 
Q Tours food 

factory In Phoenix. 

THURSDAY 

A Speaks at 
Southwest 

College In U L ; 
Addresses National 
Academy in Anaheim. 

' 'nie nonprofit foundation acts 
as a bridge between capital mai~ 
kets and disadvantaged communi­
ties, and has raised nearly $10 
million in private capitaL 

"If this tax padcage comes 
through, [Investors] would get the 
benefit of a 6% return." saving 
the Cahrert fund money It now 
pays out In Interest. Berenbach 
said. "It would completely trans­
late tato cheaper funds." East SL 
Louis and Clarksdale, the urban 
and rural aides of tbe same coin 
depicting seemingly tatractable 
pockets- of poverty, provide a 
tough teat. 

Consider this dty: In the last 25 
years, the populaUon—38,595 In 
1996—has declined 45%. In the 
1990 census, the population was 
98% African American. In 1998, 
the tmemployment rate Was 9.6%, 
more than twice the national av­
erage, while the rate In the near­
by suburb* was 3.5%. 

In the dty, 443% of the popula-
tlon was living below the poverty 
Une, 16% of the residences were 
vacant ta 1990, and housing stock 
had decreased 39% ta the previ­
ous 20 years. 

Clarksdale's statistics are stmt-
larly bleak: llie poverty rate, ah 
ttiough dedlnlng, waa 37.4% ta 
1995, the most recent year for 
wlilch U.S. census Bureau data la 
available, and the tmemployment 
rate was 10.4% ta 1998. 

The challenges posed by such 
conditions notwithstanding, tbe 
federal Department of Housing 
and Urban Development issued 
an economic report Tuesday thab 
found that inany retailers were' 
"missing major profit-maUng epr 
portunities" by taiUng to invest ta 
the poorest communities that arê  
Uke East St. Louia, dnmaticaUy 
underserved by supermarketa. de­
partment stores and drugstorea. 

It argued, for example, tliat ta 
Watts in Los Angeles, retail sales 
fall $445.5 million short of the re­
sidents' estimated purchasing 
power. In more prosperous Long 
Beach, CaUL, It found, thta gap-
measuring the difference Ix-twuii 
its estimate of potential and ac­
tual sales—was $112.1 minion. 

Thwt HiB lew im » ii| UlMmtu-



Glinton, in DMiiois, sees 'great promise' in impoverished city's new Walgreens 
rate is 44.3 percent, even a Walgreens store ™ii nrovide transportation connecting woi 

ByAnnScake 
GLOBE STAFF 

EAST ST. LOUIS, m. - Midway through 
his fomxiay antipoverty tour across Amer­
ica, Preaident Clinton came to this small, 
struggling dty of 88,000 people along the 
Mississippi River yesterday to hail the open­
ing of a Walgreens drugstore, an event that 
usually does not prompt a presidential visit 

But the store is part of a new shopping 
center, the largest to be built here since the 
1960s, and to Clinton it is a shining example 
of the profit-making opportunities in low-
and moderate-income inne^dty neighbor­
hoods for businesses willing to locate there. 

Standing atop a makeshift stage in the 
parking lot of the gBttering new store, Clin­
ton said, "We see in this community both 
poverty and great promise." 

He added, "We're all going to have to 
work hard at this. Nobody's got all the an­
swer}. There is no magic wand. But we know 
one thing: People make these favestments 
one at a time." 

Clinton came armed with a new federal 

•America needs to wake up and recognize that the 
best new market for American products and for new 
American investment is right here m the US of A. 
PRESIDENT CLINTON 
On ant̂ wwrfy tour 

Btudy by the Department of Hoosliig and 
Urban Development that shows such eom-
munities are "Wer-retafled," meaning sales 
fell significantly short of the residantB' retaU 
purchasing power. 

The HUD report, tWed "New Markets: 
The Untapped Retail Buying Power in 
America's Inner Cities," said the retail pur­
chasing power of low- and moderate-income 
neî borhoods was estimated at (381 billion 
last year, or one-third of the $1.1 trfBon to­
tal for the central dUesJhat indnda those 
neighborhooda 

Among 48 inneî <tty areas where HUD 
found a retaU gap and where 20 percent or 
more of the population Bvee in {wverty, the 
total shortfall last year was $8.7 WDion, 

wUefa etioals tha purchasing power minus 
Bsles. 

Of those areas, six were in Massachusetts 
- Gloncester, Lowell, New Bedford, Wal-
ti.«tn, Westfield, and Tsnnouth. The study 
showed Westfield with the biggest gap be-
titoen the purchasfag power of ito residents 
and retail sales, 22.7 percent, while Glouces­
ter had the smallest, at 02 percent 

Despite the huge buying power among 
inneiHdty residents, the study said they of­
ten most make purchases fa each places aa 
goburban maHa because there are too few re­
tail storts fa their nd^borhoods. 

In thto dty who* the unemployment 
I8te last year was 9.6 percent, more than 
twice the national average, and the poverty 

rote is 44.3 percent even a Walgreens store 
that employs about two dozen people is con­
sidered good news. 

It was the latest stop on Chnton's six-
state tour of taapoverished areaa to promote 
greater public and private investment ta ur­
ban and rural areas. 

Traveling with a small band of corporate 
CEOs and members of Congress and his 
Cabtaet Clinton is touting these areas ss a 
way to keep the economy strong through job 
creation and lowering of unemployment 

"America needs to wake up and recog­
nize that the best new market for American 
products and for new American investment 
is r i ^ t here ta the US of A," he told a group 
of entrepreneurs firom the Mississippi Delta 
ta a roundtable discussion earlier yesterday 
ta Clarksdale. 

Some companies apparently are listen­
ing. Yesterday, the Bank of America an­
nounced tt wDl commit $500 million of equity 
to support community development ta poor 
areas. 

And Gre^ound Bus Co. sad Federal Ex­
press annnounced a new partnership that 

• I'-i-. 'Jr'i .... ; 7; .-X 

will provide transportation connecting work­
ers ta Clarksdale to jobs ta Memphis, a^ut 
100 miles away, for a round-trip fare of $4. 

The White House pledged tens of mil­
lions of dollars ta grants to community devel­
opment organizations across the country. ̂  

During his visit to Mississippi, Chnton s 
first stace he became president the presi­
dent got an earful from Clarksdale Mayor 
Ridiard Webster and other bustaess owners 
who seemed to be lookmg for the federal 
government to do more. 

Standtag inside the Ooo So Pretty flower 
shop, Webster made a pitch for federal aid to 
the distressed bustaess area. During a walk-
tag tour through downtown, the president 
passed a two-blodc stretch vrtiere nearly sll 
of the shops, restaurants, bars, and the mov­
ie theaters were shuttered or abandoned. 

During the round-table discussion, Clin­
ton said he would present Congress with de­
tails of a $15 bilUofl plan to invest ta eco-
nomicaUy depressed rural and urban areas 
over the next five years M part of his "new 
markets initiative.'' 
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BODY: 

President B i l l C l i n t o n s a i d Tuesday the key to tapping the p o t e n t i a l of a l l 
Americans, i n East St. Louis and across the country, was r e f l e c t e d i n the faces 
of those gathered outside the Walgreens to hear him speak. 

"We have people from a l l d i f f e r e n t backgrounds, a l l d i f f e r e n t c o l o r s , a l l 
d i f f e r e n t r e l i g i o n s , " he sai d , "everybody, a l l d i f f e r e n t ages, working f o r 
something good." 

The crowd's camaraderie was a co n t r a s t , he continued, t o the shootings by a 
white supremacist over the ho l i d a y weekend i n I l l i n o i s and Indiana. The 
a s s a i l a n t , he said, harbored "some b l i n d r a c i a l hatred against anybody who 
d i d n ' t happen t o be white. That act was a rebuke to the very ideas t h a t got us 
s t a r t e d " as a country. 

The shootings were a morbid reminder, the president s a i d , t h a t Americans 
s t i l l must lea r n t o l i v e and work together. 

"We should r i d our heart of hatred immediately." 

East St. Louis r e s i d e n t Dorothy Diggs understood i t e x a c t l y . "Working 
together as a community w i l l b u i l d us up," she said. 

Clinton's three-hour stop i n I l l i n o i s focused a n a t i o n a l s p o t l i g h t on East 
St. Louis, a s t r u g g l i n g c i t y where boarded-up b u i l d i n g s dominate some s t r e e t s 
and the 9.2 percent unemployment rat e i s f a r above the 3.6 percent ra t e on the 
Missouri side of the r i v e r . 

After his speech, Clinton greeted people standTlng behind the security rope 
before he went inside the brand new Walgreens, which opened June 1. 

He paused by a rack of Hostess f r u i t pies and reminisced about h i s freshman 
year at Georgetown U n i v e r s i t y . C l i n t o n said he was " f l a t broke" o f t e n and would 
buy a Hostess pie f o r 15 cents, and wash i t down w i t h a 16-ounce RC Cola at the 
same p r i c e . 

As C l i n t o n roamed the a i s l e s g r e e t i n g employees, he also answered an 
occasional question. When he heard, "Should H i l l a r y run?" - a reference to 
H i l l a r y Rodham Clinton's d e c i s i o n on whether t o run f o r the Senate i n New York -
he responded, " I want her t o do whatever she wants to do. Ancj I'm going t o 
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st r o n g l y support whatever she wants to do." 

Mrs. C l i n t o n formed a campaign explo r a t o r y committee on Tuesday. 
The president spoke b r i e f l y w i t h Horatio Custard, a 73-year-old r e t i r e d 

p o s t a l worker who s t a r t e d working at the store's photo counter a few weeks ago. 

Afterward, Custard said: " I t ' s great ... I never thought i n my l i f e t i m e I 
would meet the p r e s i d e n t . " 

As C l i n t o n headed toward the e x i t a f t e r more than 10 minutes i n s i d e the 
s t o r e , he spotted a d i s p l a y of miniature t e l e v i s i o n sets at the f r o n t of the 
s t o r e . 

"You can a c t u a l l y buy a black and white TV w i t h AM/FM radio f o r 50 bucks?" he 
asked store manager Angela Tennon. 

" A c t u a l l y , 40 bucks," she responded. 

The gadgets cost $ 39.99. The president bought nothing. 

"They said I had to get out of here because of the weather," C l i n t o n t o l d 
r e p o r t e r s l a t e r as he was about t o f l y out of MidAmerica A i r p o r t i n Mascoutah. 
Thunderstorms r o l l e d through the St. Louis area l a t e Tuesday afternoon. 

The developer of the Walgreens p r o j e c t sees East St. Louis as "a diamond i n 
the rough," w i t h l o t s of p o t e n t i a l b u i l d i n g s i t e s and p o t e n t i a l workers. 

"The o p p o r t u n i t y e x i s t s f o r i t to t u r n around r i g h t away," said Jim Koman, 
president of Koman Properties Inc. "The Walgreens has been packed since i t 
opened." 

Koman said the v i s i o n of the community as an unsafe, crime-ridden place i s 
u n f a i r and mainly untrue. "We di d n ' t have one problem during t h a t p r o j e c t , " he 
said. "As a region, we've b u i l t t h a t (bad) image up." 

The second phase of the development, next t o Walgreens, i s a shopping center 
t h a t w i l l include a Blockbuster video store and an Ashley Stewart c l o t h i n g 
s t o r e . "We're already 100 percent pre-leased, " Koman said. 

A l l t o l d , Koman's f i r m plans t o develop about e i g h t acres i n downtown East 
St. Louis. For the Walgreens p r o j e c t , m i n o r i t y members held about 40 percent of 
the c o n s t r u c t i o n jobs. And East St. Louis residents hold about 70 percent of the 
store's r e t a i l jobs. 

Koman acknowledges t h a t h i s f i r m and h i s f a m i l y have a keen i n t e r e s t i n 
improving East St. Louis. The Koman f a m i l y are among the owners of the Casino 
Queen gambling r i v e r b o a t . I n the speeches. East St. Louis Mayor Debra Powell 
c i t e d the Walgreens success as a symbol of the c i t y ' s strongest a t t r i b u t e : 
" l o c a t i o n , l o c a t i o n , l o c a t i o n . " 

She said East St. Louis rests i n the center of the country, i n the center of 
the Midwest and i n the center of the St. Louis m e t r o p o l i t a n area. 
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"Corporate America, the c i t y of East St. Louis has l o c a t i o n , l o c a t i o n , 
l o c a t i o n , " she sai d . 

Sen. Richard Durbin, D - I l l . , r e c a l l e d East St. Louis' heyday when he was a 
youngster growing up j u s t a few blocks from where the Walgreens now stands. 

"Welcome to my hometown. East St. Louis, I l l i n o i s , " Durbin said. "This 
a d m i n i s t r a t i o n i s dedicated t o leaving no person behind. East St. Louis i s 
coming back." 

Clinton's appeal was pa r t of h i s p i t c h f o r the economic reju v e n a t i o n of 
East St. Louis and other t r o u b l e d parts of the country t h a t have not f e l t the 
economic boom t h a t has boosted the fortunes of most /Americans. 

Residents of East St. Louis earn 40 percent more than i s spent i n the 
community of 38,000. That gap, C l i n t o n said, means there are not enough l o c a l 
places where people can buy goods and services. 

That's a strong message to developers t h a t there i s money t o be had by 
b u i l d i n g new businesses i n East St. Louis. The fe d e r a l government can provide 
grants to help, but most of the r e b u i l d i n g task r e s t s on p r i v a t e i n d u s t r y and 
lending i n s t i t u t i o n s . 

" I have been l o o k i n g f o r East St. Louis to come back. His v i s i t i s the f i r s t 
move i n g e t t i n g something done. People are ready t o work," said Lummie Williams, 
an East St. Louis r e s i d e n t who took o f f work t o see C l i n t o n . Williams was one of 
the lucky ones who brought an umbrella t o p r o t e c t h e r s e l f from the r a i n t h a t 
drenched people before and a f t e r the president spoke. 

C l i n t o n was accompanied by three Cabinet members, two members of Congress and 
several corporate executives. But the crowd's biggest cheers were f o r the Rev. 
Jesse Jackson and two other symbols of hope: Olympic gold medalist Jackie 
Joyner-Kersee and former D e t r o i t Lion Mel Farr. 

The president appeared v i s i b l y touched when Jackson praised him f o r 
undertaking the four-day tour t o focus on the nation's poorer areas. 

"He's not running f o r o f f i c e , " Jackson said, but was doing the tour " j u s t 
because i t ' s r i g h t . " 

C l i n t o n was demonstrating t h a t he cares f o r everyone i n East St. Louis and 
wants t o make sure t h a t "no one i s l e f t behind," Jackson said. I n a reference t o 
accusations t h a t C l i n t o n ' s personal t r o u b l e s have^shown a lack of character, 
Jackson asked "How do we define character? The wjr^ Jesus defines i t : How you 
care f o r the l e a s t of these." 

As the crowd cheered, Jackson nodded toward the president and said, "Don't 
take t h i s g i a n t f o r granted." 

GRAPHIC: PHOTO (1) Color PHOTO by RICH GLICKSTEIN / POST-DISPATCH - President 
B i l l C l i n t o n greets Olympic medal-winner Jackie Joyner-Kerdee on Tuesday outside 
East St. Louis' Walgreens, one of the c i t y ' s newest businesses. With C l i n t o n are 
Sen. Dick Durbin, D - I l l . ( l e f t ) , and former D e t r o i t Lions f o o t b a l l player Mel 
Farr. 
(2) Photo by RICH GLICKSTEIN / POST-DISPATCH - President B i l l C l i n t o n works 
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the' crowd in East St. Louis Tuesday after his speech at the city's new 
Walgreens. Clinton is touring economically challenged municipalities. 
(3) Photo by ANDY CUTRARO / POST-DISPATCH - President B i l l Clinton addresses 
residents of East St. Louis on Tuesday. Clinton i s urging more economic 
development in poorer communities throughout the country. 
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PRESIDENT CLINTON'S VISIT OFFERS HOPE TO SOME IN A COMMUNITY THAT SORELY NEEDS; 
IT 

BYLINE: Kim Bell; Of The Post-Dispatch 

BODY: 

* "When the president came, the whole city stopped for a minute," says 
resident Kevin Harris. 

Ethel Brewer walked onto her front porch Wednesday to the normalcy of her 
East St. Louis neighborhood. 

No security detail on rooftops. No presidential motorcades. No armed men 
asking to see ID. 

Just good old 25th street, where Brewer took in a gentle breeze and watched a 
neighbor boy race up and down on his bicycle. 

Brewer is a 73-year-oId grandmother who lives near the shiny Walgreens store 
that made national news Tuesday as President Bill Clinton's backdrop. 

Brewer had missed the big speech. She knew none of the politicos or civic 
leaders handing out complimentary tickets for prime seating, and Brewer didn't 
want to fight the crowds. 

But she sat at home ~ a few hundred feet from the action ~ and beamed. 
Finally, she thought. ^ 

"Finally, somebody cares," she said. "People will think somebody cares about 
East St. Louis. It's going to give us hope, talk about bringing in more 
business." 

A day after Clinton came to the poverty-stricken city of 38,000, Brewer and 
some of her neighbors were hopeful that the good feelings after his two^hour 
visit will linger. 

"Attitude," said Kevin Harris, 37. "East St. Louis is overlooked, but that's 
the White House. You can't get any bigger than the president." 

East St. Louis was the third stop on Clinton's cross-country tour to focus on 
some of the nation's poorest areas and promote his New Markets Initiative. 
Included are tax incentives and govemment-backed loans for businesses willing 
to invest or expand into distressed communities. 

The president's trip also includes stops in Appalachia, the Mississippi 
Delta, an Indian reservation in South Dakota and the Watts neighborhood of Los 
Angeles. 

As long as Harris can remember. East St. Louis has been associated in the 
news media with too many bad things - crime, poverty, scandal. 



East St. Louis'jobless rate of 9.2 percent is more than twice the 3.6 
percent unemployment rate on the region's Missouri side. About 40 percent ofthe 
city's population are at the federal poverty line or lower. 

This city has had problems with financial management and corruption for many 
years. Within the last decade, the city, the schools and the community college 
have all been forced under state financial oversight because of allegations of 
mismanagement. 

"When the president came, the whole city stopped for a minute," Harris said. 
" I saw people on the parking lot (at Walgreens) I never would have expected to 
see there. Guys who stopped what they were doing - drinking a half pint on the 
comer - and listened to what the president had to say." 

One of the president's comments that invigorated the crowd was: "We see in 
this community both poverty and great promise, retail retuming, new jobs, new 
residents, new hope." 

The Walgreens at State and 25th streets is the first retail store to be built 
in the city in more than two decades. 

James Pirtle, owner of an ice cream store two blocks away, said his business 
has thrived in East St. Louis for 36 years and that he's planning another store. 
He said that he and some other business owners felt slighted. 

"We weren't really notified (of Clinton's visit) or invited, so it's a little 
disturbing," Pirtle said. 

Aside from that, Pirtle had good things to say about the president's visit. 
"I'm really excited," he said. "East St. Louis is coming back. Not as fast as we 
should, but we're coming back." 

The Walgreens on State Street marks a rebirth of business. The street, once a 
traditional commercial thoroughfare, has largely withered in recent decades. 

At least one boarded-up building was clearly visible from the stage where 
Clinton and other speakers stood on Tuesday. More boarded-up structures are 
within two blocks of the site; so are some that are burned out. Many are 
crumbling, with iron bars on the windows. 

One of the best messages in Clinton's speech, Pirtle said, was that people 
should be spending their money in East St. Louis to boost the economy. 

"We really don't understand economics, the impact... if you spend your money 
here," he said. "It's hard to predict what the impact of his visit will be. 
The most important thing is letting corporate America know what's here." 

More than 1,500 people crowded into a cordoned-off area on the Walgreens lot 
where Clinton and other speakers held forth. Many others watched and listened 
from nearby vantage points, although a line of Bi-State buses on State blocked 
the view for some. A Bi-State Development Agency spokesman said the Secret 
Service had requested that positioning as a security measure. 

Leroy Jones, 88, said the ceremony brought out friends he hadn't seen in 
years. "People who used to run home all the time, they came out to see him," 
Jones said. 

GRAPHIC: PHOTO Color Photo by ROBERT COHEN / POST-DISPATCH - This house in East 
St. Louis is being demolished for a shopping center on State Street. The first 
new store in the project, a Walgreens, was visited Tuesday by President Bill 
Clinton. On Wednesday, Clinton visited an impoverished Indian reservation in 
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CLINTON PROMOTES 'NEW MARKETS' IDEA 

CORRECTION: Due to an editing error, a story in Wednesday's Missourian about President Bill 
Clinton's visit to East St. Louis incorrectly attributed a comment made by a bystander to the East St. 
Louis mayor. 

EAST ST. LOUIS, ILL. - President Bill Clinton's East St. Louis visit brought hope Tuesday to the 
troubled river city. 

The stopover was part of a four-day tour of economically depressed areas to publicize his "new markets" 
initiative. The program seeks to identify and tap the business potential of poverty-ridden rural and urban 
communities. 

Clinton addressed about 1,000 residents in the parking lot of a recently opened Walgreen's drugstore, the 
city's first new retail construction in more than 40 years. 

"We have the workers and the consumers here," resident Helen Mitchom said. "We have not had anyone 
to have faith in us, to invest in us." 

In 1960, Look magazine called East St. Louis an all-American city - a label earned by the success of the 
city's stockyards and shipping yards. But white flight and suburban sprawl, accompanied by capital 
flight and a lack of investment, has changed the face of the city dramatically during the past 40 years. 

A lack of retail outlets in East St. Louis has stunted economic growth because of the gap between earned 
income and purchasing power, Clinton said. Residents earn 40 percent more than the amount spent in the 
community; a lack of local retail outlets forces residents to spend their money elsewhere. The result is 
less tax revenue for local schools and public works projects. 

Resident Michael Jackson said he normally had to go to the well-heeled neighboring Fairview Heights 
or to St. Louis whenever he wanted to shop. 

"I'm glad we got a Walgreen's here in the city. I see this as a beginning," he said. 

With the "new markets" initiative, Clinton hopes to attract private businesses to invest in economically 
underdeveloped communities through tax incentives and federally guaranteed loans. The program aims 
to invest as much as $15 billion in targeted communities. 

" I hope it works," said Julia Gilliam, a former East St. Louis resident who moved to neighboring 
Belleville, 111., to escape declining property values. "It's good to see the Walgreen's go up and that 
they're talking to companies to try to bring economic boon t̂o that area." 

Before Clinton's speech, Walgreen's president David Bemauer announced the company will construct 
more than 400 new outlets across the nation in the next year. Several of the stores will be opened in 
"new markets" initiative target areas. 

In addition, Cathy Bessant, President of Bank of America's community development division, 
announced a $500 million capital investment fund targeted at economically challenged communities. 

"Since the city lacked shopping malls and big chains like Dillard's, we've had to be consumers in other 
communities," East St. Louis mayor Debra Powell said. She emphasized the market potential of the 
city's location at the heart of the Midwest and the entire country. "We are a city ready for any kind of 
development that really wants to do well in this country," she said. 

Clinton agreed. "You can handle this Walgreen's and a whole lot more," he said. "It is not a handout, but 
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it is darned sure a hand up." 

Clinton said he wants all of the nation's communities to enjoy America's current economic prosperity, 
citing former welfare recipients, disabled workers and Native Americans on reservations as examples of 
those who have been left out of that success. The key to continuing economic prosperity is to expand the 
country's workforce with these new laborers, Clinton said. 

"The govemment can help, but private enterprise will make East St. Louis that ail-American city again, 
if we go forward together," he said. 
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Escorted by store manager Angela Tennon, right, President Clinton waves to 
well-wishers outside a new Walgreens Drugstore in East St. Louis, III., 
Tuesday, July 6,1999. The presdent's trip targets distressed inner cities and 
rural areas _ from Appalachia to Watts _ which the administration is selling as i 
an $80 billion untapped market to interested business executives and investors. 
Walgreens was applauded for opening a new store in the economically 
stagnant East St. Louis. (AP Photo/J. Scott Applewhite) 
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Tapping America's Potential 
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President Clinton addresses the community of East St. Louis, Illinois. 
July 6, 1999 
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TYPE: Newscast 

LENGTH: 354 words 

HEADLINE: PRESIDENT CLINTON VISITS PINE RIOGE INDIAN RESERVATION 

ANCHORS: DAN RATHER 

REPORTERS: BILL PLANTE 

BODY: 
DAN RATHER, anchor: 

atten;Ln1o\hf;:?i:,^yrir^nd'r°h'^ ^ " - t t o c a l l 
at South Dakota's Pine Ridge Indian Re^"^ f " ' ' ^^«P^^ t r o u b l e than 
t h a t place where so many i f v e i n unimaoTnlhl""- P^^^^ent today went t o 
t r a v e l i n g w i t h the president ""^'"^g^nable squalor. CBS' B i l l Piante i s 

BILL PLANTE r e p o r t i n g : 

p r o g L ^ ; : " : ; d ' J r o L ' s " s ' , ' b u t t M s ^ J S T t \ T s \ r ' - i t h 
welcome comes a f t e r what l e a d ^ L ^ h ^ L ^ ^ r ^ r f d e L ^ d ^ s l r n e g J e ^ c t . ' = 

t h e " ^ n i t e T ? L ° t e T ^ ^ I i ^ i t t ^ S g ^ ^ r S l d ^ n t ^ ^ ^ " ^ = " ^ ^ ^ - - o - o f 
govermnent-to-govermnent v x s u ' President C U n t o n ' ? ' ° conduct a 

the'prest'pi:c:%^'^he'^°,"^Lrn^^ Reservation i s 
what the president i s proposing to eve^ bea^n ^ "^^^ ^^^^ '"ô e than 
where 30 years a f t e r the g o v e r L e n t declared war ' d i f f e r e n c e , a place 
v i c t o r y . ^ ™^"t declared war on poverty, there i s no hope of 

Mr. RICHARD HERNANDEZ (Residentl- w» ^ ^ t -
going t o help us. Somehow,' y ^ ^ k n ^ i ; H T o l ^ n ' ^ . T r l ^^^^'^ 

u n e S S n f L S l n ^ e a r s ^ ' n a ^ i o L ^ ? : " ^ T ^^^^ t 

have no jobs. Lives are c^t sJort W^;icohni . ^ ^ ^ ^ ^ - ^ ^ - ^ t e r s of the people here 

brought h i s proposal t o create ne^ m a r k e t f ^rugs and disease. The president 

.nvestment, and the b e l i e f t h a t t h e r r ; n ^ ^ : ; e \ ^ r r b \ t J e r c L S l ^ : change 

^^^President BILL CLINTON: I f we can't do t h i s now, we w i l l never get around t o 



CBS News Transcripts, July 8, 1999, Thursday '""^^ ' 

^oc..ll"\lTer^^^^^^^^^^^^ believes that i t ' s possible 
infrastructure any time soon. To some of ̂ h " ' ̂ 2°" education, lack of 
as much about the p o l i t i c s of poverty as i t i / . ' ^ ' f " " ' ' ' ^""'^ t r i p i s 
Piante, CBS News, with the president'in P i L Ridge 

LANGUAGE: English 
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LENGTH: 339 words 

HEADLINE: PRESIDENT PROMISES AID TO PINE RIDGE SIOUX RESERVATION 

REPORTERS: CLAIRE SHIPMAN 

BODY: 
TOM BROKAW, anchor (Los Angeles): 

President C l i n t o n i s spending t h i s week v i s i t i n g corranunities l e f t behind 
despite the country's great p r o s p e r i t y these days. Today i t was one o f t h e 
R X T ' ' ^ ' ' "^^^ the NebrLka border! the Jine 

A t t / l t ° ' Sioux l i v i n g i n t e r r i b l e poverty NBC's 
Cl a i r e Shipman i s t r a v e l i n g w i t h the president. Poverty. NBL S 

CLAIRE SHIPMAN r e p o r t i n g : 

i n ;936 ' a n d ' f o f the^Oa^^lT^''''"'' '° ̂ " r e s e r v a t i o n since FDR 
i n l y j b , and f o r the Oglala Sioux residents of Pine Ridge, the v i s i t i s lona 
overdue. I t ' s perhaps the bleakest stop on his poverty t i u r : 75 percent 
unemployment, death from alcoholism i s nine times the n a t i o n a l average l i f e 
expectancy here 15 years less than most Americans. 

President BILL CLINTON: We're coming to Washing-from Washington to ask vou 

aSt don" T l ""^ '^'^ "^11 g i ^ ^ the t o o l s and the support t o 
get done what you want t o do f o r your c h i l d r e n and t h e i r f u t u r e . t o 

SHIPMAN: Mary Tobacco grew up here, l e f t f o r college, and then returned She 
waited f o r hours t o see the president. returned. She 

MS. MARY TOBACCO: And some people come i n t h i n k i n g t h a t they're qoina to 
change an e n t i r e r e s e r v a t i o n by s t a r t i n g l a r g e , but we have t o start'sma?i 

SHIPMAN: The White House says i f s doing j u s t t h a t , by h i g h l i g h t i n g one 

q i ^ r t e L ' P"""*^ ° ' r e s i d e n t s ' here l i v e subs t a b a r d 

Pres. CLINTON: How many people l i v e i n here w i t h you? 

U n i d e n t i f i e d Woman: About—between... ( u n i n t e l l i g i b l e ) . 



NBC News T r a n s c r i p t s , July 9, 1999 
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t h P ^ t ^ f l ^ ^ ^ ' / l ^ K ^ ^ t u a t i o n i s so bad here t h a t encouraging p r i v a t e investment 

Jelp HUD t J e ' D r " ^ ' ' ' " ^ ' / ' ' ^ ' - - t u a l l y impossible without governme^^ 
help. HUD, the Department of Housing and Urban Development, has formed a 

actn^?i H"/''' ^ ' ' r ' ^ '""^"^ ' ° "̂ '̂̂ ^ mortgages easier to get. And HUD i s 
a c t u a l l y h e l p i n g to b u i l d homes. F i f t y more l i k e t h i s one are expected t h i s 

M n o - y . f r h ' '̂ '̂̂ ^ former t r i b a f l e a d e r M i l o Y e l l o w h a i r believes now i s the time to solve problems. 

Mr MILO YELLOWHAIR: I b e l i e v e t h a t America i s b i g enough, i t ' s powerful 

to r e a l i i . r r ^ ' - '^'^ ^^^^ ^"""g"^' i t ' s secure'a^ home,^' know to r e a l l y deal w i t h America Indian i n the way i t should be done. 

w . J ^ ' T " ' ^ ^ l president also cautioned t h a t no amount of help from 
maSna^a b e ^ ^ i T f ^ ^ d i f f e r e n c e unless the Oglala themselves a r e ' ^ c o ^ i t t e d t o 
making a b e t t e r U f e here. C l a i r e Shipman, NBC News, Pine Ridge, South Dakota? 

LANGUAGE: English 
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TYPE: PACKAGE 

SECTION: NEWS 

LENGTH: 902 words 

HEADLINE: ENCOURAGING INVESTMENT IN NATIVE AMERICANS 

BYLINE: JOHN COCHRAN, PETER JENNINGS 

HIGHLIGHT: 

PRESIDENT VISITS PINE RIDGE RESERVATION 

BODY: 

SPJATED."^ TRANSCRIPT. THIS COPY MAY NOT BE IN ITS FINAL FORM AND MAY BE 

PETER JENNINGS: On the President's poverty t r a i l today, Mr. C l i n t o n went t o the 

^ l ^ t ^ ^ ^ , ' : ^ ^ - - t a t o meet the Oglala Lakota 

high unemployment - 75 percent uJempl^y^e^t " ° '"̂ ''̂  ̂ ""^ P̂ """*̂ ^ 

S J n t o n s a l d ' t o d a y ^ ^ f i l f j ^ J l i f i ' H'°.\" r e s e r v a t i o n i n 60 years. Mr. 
encourage p r i v a t e i n v e s t m e n r f o r N^M .'̂ ^ "P^^"^ words" and 
as w e l l investment f o r Native Americans. ABC's John Cochran i s there 

JOHN COCHRAN, ABC News: (voice-over) Two ^y. ̂ • 
are located i n the vast Pine Ridae L I 5- ̂  ^^""^ poorest counties i n America 
the last frontier land in^erica But'tL.""- '"^^'^ ^""^ ̂ ° ̂ "^^^ =°">^ °^ 

America. But t h a t was not enough f o r Emily B u l l Bear 
Emily became f i r s t member of her fa m i l y ever t o own a business. She f i n a l l y 
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got her s t a r t - u p loan from a c h a r i t a b l e foundation a f t e r banks turned her down. 

EMILY BULL BEAR, Caf? Owner: Do you know what you want to order? 

N'a™vrS;e^^ca^:°'^^-°^"' ' ^ ' ' ^ ^ ^ ^ ^^^^ " ^ - - ^ because she i s a 

EMILY BULL BEAR: I t made me s i c k t o my stomach. I can't hide I can't sav 
Spanish or you know? I'm Native American. I look i t . My l a s t Lme I'm"̂  
Native American, and t h a t has a l o t t o do wi t h i t . 

oo!!L^°™'^^ ""'^"^ "'̂ ^̂ ^ the people of Pine Ridge c e r t a i n l y want 
companies, large or small, t o lo c a t e here, they would much r a t h e r have the 
o p p o r t u n i t y t o s t a r t t h e i r own businesses, so tha t the p r o f i t s ^ o u J d ' t a J here. 

(voice-over) So today, they hoped the President meant i t when he sa i d . . . 

iz ̂ ^ ^ ^ — ' -
JOHN COCHRAN: (voice-over) Th(=v toiH h^rr. t-u^ 

PATTY POURIEB: Without addrsssin, .Icoholism, the economics « o n ' t work. 

r̂L^oi'o r̂r;.:̂ ^ 
srr .̂ :̂;t'S!c?s:"™';jtS" ill L'̂ rŝ s r-'̂  'r/---'^ 
who can overcome t h e i r d r i n k i n g . ^ d i f f i c u l t f o r him t o f i n d workers 

t h i s ' a r e a " ' '° discourage people from coming i n and i n v e s t i n g i n 

S n / d e s J r o y ^hei'. ' ' ' ' '"̂ ^̂ ^ ^= " ^ ' ^ "P ^^-'^ the very t h i n g t h a t 

SiSS^Eey'S^brS ̂ r ^ ' - ^ ^̂^̂^ ̂  — -
t S ' c a f ^ \ M s " ' f n d " ? - "^^^ - determined t o show tnem, l can do t h i s , and I'm going t o do t h i s , v ^ h or without you " 

PETER JENNINGS: We'll get t o Mrs. C l i n t o n a l i t t l e l a t e r i n ' t h e broadcast. 

"On The Money" t o n i g h t - a s i z z l i n g economy notwithstanding. 
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^ nouie uaes MI 
the President 

^*\mlUloo In tax c 
3 ^ NJlon In prlvat( 
~ nesseiTHe is i 

By PETER T. lOLBORN 
PINE RIDGE, SJ>, July r - Of-

. (ertag Us credits, loan fuarantces 
^ and other laccotives to encaiira<e 

i ^ J a private businesses lo create Jobs and 
iiousinc President Clintoa swept into 

' the destitute Oglala Lakou Sioux 
^ p l resenratlon today, by many meas-

ures the sickest, most hopeless, most 
squalid comer of America. 

To revive Pine Ridge and other 
Impoverished communities 'o( the 
kind that the Presideat is visiting oo 
,Us four.day tour of the natko. White 
House aides said that over five years 

" — ' it wants to allow 1980 
c credits to sUmuIate U 

. ja private investment forbusl-
nesselTHe is also seeking Federal 
appropriatioos of $81 milUon a year 
lo subsidize and guarantee kums. 

Like other Federal subsidies Mr 
Cllntoq has prq>osed oo his trip to 
underwrite programs, these would 
require Coogressioaal action, though 

^ • J Mr. Clinton bas not sent all the spe-
^ : dfic leglsIaUoo lo Capitol HilL 

•: ThePresklenrisonafour.dayiour 
y the natioo's poorest communities,, 
jflrst in Kentucky and Mississippi, 
T then here CD the Great PUns and tbe : 
aatiaa't seeoodtargest Indian reser-1 

. vatkMLlUscvcningbevisttedafam-' 
KyowMd URflla factory ta Pboesiz ' 
j dM was started with a ban fKm the 
Sman Buslnes* Adminis&vtiaa, aad. 
on nunday be wfll travel to Los 
Angeles. Each time, be was soundiaf 
alarms about bow the prapertty of 
nearly seven yeara ta office has 
passed these areas by and tbe poten­
tial lor help from what be called his 

_ 'View markets talttadvcs.'* 
Q ~OurnatiaawUl never have a bet­

ter chance" to help these communl-
tles.besald. 

: Ibe Pine Ridge resenratioo with a 
populatioa of about 25,000 spread i 

I'overiDorethan3400s<iuaremlles,is 
the United States' own third world 
country. It bas been left far behtad 
by tbe cnncnt economic boom and 
an of those that came before IL The 
Mcood-largest reservatkn after that 
of « e Nav«Jo ta Arizona and New 
Mexicô  Pine RUgebu tastltntk»al-
Ized squalor, with rampant alcohol­
ism, diabetes, toldde and a male life 
•qiectancy late «( S6i fears. Only 
*1 miles eCMad are paved. 

Xtoemployment tarampant and no-
measurable. Mr. Ointoo oied a flc-

• > * m» of "nearly 7S percent" Tribe 
• S a « Most of 

Ibe few Jofat art with Ibe tribal bo-
C raaucncy, Oie Federal CoYsmmcm 
t<« cr Ibe modest new eattaokwhkh has 

ISOOglaUSIouzworicen. 
> ^ Mr. Cllntao toured hovels that peo­

ple live ta here, tachiding tb* of a 
jteary Geraldine Blue Bird, whose 
shack and trailer hoose tt people in 

Iftve bedrooms. 
"See those bouses on the s l ^ ? " 

Ms. Blue Bird said to him. "You 
notice they don't have windows. 
That's because It bas to come from 

, the pocket, and we don't have that 
• pocket." 

Afterward, tbe President spoke In 
the sweltering heat ouulde the kln-
dergarten-to-12th.erade Pine Ridge 
School, where many students board 
because their own homes on the two-
mlUlon-acre resenratlon are too far 
away or too decrepit. 

M r r i l M ~ . — J - .• 
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businessmen were warmly received. 
But a sign ta baa of tbe crowd, 

patated on a sheet, said, "Stop La­
kou ethnic deanstag." a reference 
to the tribe's lots of the Black Hills 
northwest of tbe reservatioo and the 
gold those bills held. 

Tbe Oglalas are the band of Crazy 
Horse, the victor over George Arm­
strong Custer at tbe battle of UtUe 
Big Horn, ta 1878, though that trt-
umpiv soon gave way to the tribe's 
being relegated to this rolUng grass­
land with no marketable resources. 

Tbe Oglalas continue to complain 
of a Govemment ta Washington with 
misguided policies. They see them­
selves as a sovereign nation, and Mr. 
CUnton today accorded them such 
respect, calling his a "nation to oa-
tkm" visit 

It was the first time a President 
visited an Indian reservation since 
FrankUn D. Roosevelt stopped at a 
Cherokee reservation ta North Caro­
lina ta 193< whUe oo vacatioo. 

"We hope the President can open a 
new chapter of tadian-Federal poU­
cy," said Dave Arcbambftult, a coun-
cflman cf tbe Standtag Rock Reser-
•adoa, which straddles North and 
Sooib Dakota, "10 we can sit down as 
•qnab tnd cnbanoe tbe govê uncâ  
lofovenmeat rdaHanshlp.'' 

The tribes need a «*"Th«n Plan, 
Uke Ihe one that rebuilt Europe, Mr. 
Arefaambault said. 

Mr. Clintoa made ao gestures of 
that magnitude. But his «~«n/fnilf 
BMtuge also reprcsentt a Ug 
change ta Federal policy. Departtag 
n̂om the largely discredited cooven-

Hoos of welfara and charity, formed 
a gmeratlon ago by Presidett Lyn­
don B. Johnson's War on Poverty, 
Mr. CUntoa told tbe Oglalas and lead­
ers of more than 100 other tribes 
attending bis speech, "We WiU do our 
part", . 

By enlisting the private sector.the 
President is trying alternative ap­
proaches to aiding tbe poor. 
' "We're coming from .Washington 
to ask you what yoo want to do and 
ten you we wUl give you tbe Ia61s and 
support tt get done what you want to 
do lor yoor cfaUdren and their f» 
ture," he said. 

Mr. Clintoa has been given credit 
(or balding a tribal summit several 
years back at ifae White House. 
Indiaa leaden also praise Ibe Presi­
deat for protecting tribal tovcreign-

ty ta siding with Indians and helping 
10 btack efforu ta Congress to curb 
tbe power of Indiaa nations to goveni 
themselves. 

But tbe tribes also say be has 
deserted them oo other issues. In 
IMS, Congress took aim at tbe Bu­
reau of Indian Affairs, passing a 
spending blU that cut aU Bureau op-
erattons by 25 percent The cuts were 
later rescinded by about half, and 
that measure was signed by Mr. CUn­
toa — much to the chagrin of Indians 
who depend on the annual budget of 
just over $1.2 bUUoo, for many of 
their operations and )obs. 

Also, Indians fault Um for not do­
ing a better Job of cleaning up Ihe 
mess over trust funds, owned by per-
h{ips u many 800,000 tadhrtdual Indi­
ans and beU ta tmst by the Govem­
ment The docwnemt tftowtag bow 
much money is naatged ta these 
funds are nitttac, lost <r stolen, tad 
the lodiaBt have ffled the Uggest 
flass-artlnn suit aver by tribes tatty 
and dean It op. A Mai Is now under 
way. In the course af the Mai, two 

j dtatan Cabtaet members have been 
Lbdd ta dvll coatempt for not pro-
--tdiicing records ta a doM^ way for 

the oooit case. 
"Tbe Adminlstratloa has been 

very good on sovereignty and gam-
tag issues for Ibe tribes," said John 
Dossett general counsel (or the Na­
tional Congress cf American Indians, 
the largest group iepresenttag Indi­
ans ta Washington. "If you step back 
and look at the record trom af ar, I 
would Ihtak you have tt give them a 
good grade." 

But others are sharply critical, 
noting that thousands ef Pine Ridge 
Sioux are part of the lawsuit tt ton 
out their trust funds. 

"Thousands of members of that 
tribe are being actively defrauded by 
the CItaton Admtalnraltaa,*' said 
Jim McCarthy, t cnntiilf anr tt tribes 

• ta tbe trust toad case. "For him tt go 
otit there and ihnw somecrumbs off 
the Federal plata is really appaOtag, 
because here you have tome af tbe 

Sole fXa l t Setat"™™*^ 
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Clinton Tells Poorest Tribe: 'We Can Do Better' 
1st President to Visit Reservation 
SinceFDRFinds 72Pct.Jobless 
ByCaj^mJiKttimon 
JTatSlnglcH ha Staff VHttr 

• PINE RIDGE, SD, July 7— 
PrtsJ(Jent Cfintoa came to the 
poorest spot la ttie aatkn today, 
vowLig* to luiptofC hotwing tnd 
crette Jabt for NitlTe Americans, 
mamrof WIMJUI liusure their past 
bat tace deeply lUKfttaln fuUii^ 

la eootntt to tbe flrst Ibree 
ttops on hb foorday, tix-a(ate lour 
of luipmulibed areas, CEnton 
could not talk abort tttagtog rig-
nlflcut retaU and uinJufKiluiIug 
Jobs. F M . the OgUa Sloox Indian 
Resexvitloa here nrast remedy f u 
inofe basic proUemK repairing or 
reiJiclng Ibe dflxpldxted ahadit 
and IraSefa flat bouae tereral 
thooaand reridents tnd bflngtng 

(2[||e(Oa5l)!nj9ton|)odt 
THDBSDAT. Jmi 8.19̂ 99 

mnning wstcr tnd tdephoMS to 
. the BOBf who bdc H OQ tiilt fl^ 
ptnse of 2 mfllion aova, 38,000 
peof^ md not • ringle bnk. 

CBntoD is tbe fint pnsldeot 
since ftnUbi Da Roosevdt to 
ss lodiiii fcscmtioQ» sod In Fine 
. RldjC; be sdectcd tbe bsrdest-̂ tlt 
of sD. SvcB M Hitloosl WKfTpl̂ y 
mnt is sboot 4^ pcTocntt it itflids 
st 72 percent befe> Life cipe^ 
tsnqr—45 years is tbe BstioalB 
lowest* 

After comfoftiD^ A wontu who 
orersces & 2&4ieiiibcr cxteoded 
tunOy in ft SOBII boose snd nobUe 
lione, CSntoo iddrcsoetf sefcnl 
tbotosnd itseriatioo ifshientiL 
some of tbcn wesrinf tnditlocsi 
festher liesddressei under ft brit 
Bsnt son; Tbt orcsIdcntB wbo 
wore, ft dark stnt snd oowbojr 
bootŝ  told then It was *wroii^ 
tittt no prcaldcBt sloce FDR bad 
nsde ft socb flip, and lie pledged 

-ito draw greater.attention to tbe Stt* 
dlsnsT plight. 
. Ihien^dojrnent natiofuHy is be* 

;'0w 5 percent* bst ^be snenptojh 
y nxnt rate on this balloved fCMm-

tioQ is nearly 75 percent* Tbat is 
appslllng; andife caa do bettei;* be 
said. 

Aides portrayed today't stop as 
the Uehllgfat of C&nton'a ^lev 
flttnuns louiaure^ voô  wntcn 
tranpeta new foiuiiiocnt tax 
credits, loan giuuinteca and otber 
sabridMs to entice oonipsnles to iih 

ftasMtnt Cltataa tsnrsd flna mja hflw 
rnmuiMgiK-wm 

mteivscioa at soon luwia inai U0nn muoo rfcaraesi nareui Mivny. 

vest in cooQOniicsIIy distrcascd re-
gtona. As in eariier stops* tbe prest 
dent annoonced pidiBc and private 
steps deri^ied to brfatf some of tlie • 
natioo's food cooooouc fortune to 
piftces soch as Appslachls, the Mi^ 
slsslppl Delta and IiwHsn tesemh 
Hons* 

Tiiey include a new jweriuneut 
pirtHf n̂ T^ wHb prf»»t̂  lenders to 
Issae euou^ Dortg&ges to create 
*1.000 additioQsl bomeomiera oo 
leservatlona around tbe nstion«' 
secorAnf to tiie Department of 
HOQSUIK sna umn ueTCtopmenL 

Alsô  nwnMpil securities Bnder* 
writers bare agreed to bade $L5 
bfllioo in bonds that also wfll h ^ 
^btive Americans b(V boRies> 

Ibdqr featured tbe most pa^ 
caiitry and patlios yet oo tbe toofv 
whfefa ends Urarsday ID I^M An0&-
les. Cfinton was met by tribal 
cfaSefi* some of tbem wearing tradt 
tioDsl costumes and singing-chants 
in the Laloota language. 

Tbe president responded by 
greeting the crowd in Lakota: "Mi-
ta 03«5"—"Wfe are all related." 

Stressing the need to Improve 

conditions on the reservations, 
C&aton said. I f we cant do this 
now, we will never get around to 
dfrfng iL So let ns give oorsehns a 
gift for the 2l8t centorir—an Amer­
ica wlicrc no one It left behind and 
cvoTone haa a chance' 

Cunton encotnged colthatlon 
at tbe Internet on the resemtion 
as t waytS bring fa jobs. The ex-
ploaloa of computet tedmoloQr 

' tnd ihe Internet—tf yon know how 
to ate It tnd yon know how to de-
Bver for othen with It—has nteral-
ly nttde the distance barrier almost 

InslgnUicanI for many kinds of eco­
nomic activity. 

*So I want to implore you to use 
your tribal coOege and work with 
these companies and nuke the 
moat of the tUns Ihey are offering, 
and we can get Ihe Jobs lo come 
here once you can do them,* the 
president tald. 

Bariiet; he toured tome of tbe 
most luinlown homes fa Pine 
RMge, tachiding that of Geraldine 
Bhie Bird, 44. In ber small dap-
board booK and aa a(Qaoent traO-
et̂  she and 27 rdativea five; heavily 
rdiant oa. public assistance. Tbe 
woman fought back tears as she 
told ihe proldent that she stnig-
glea to boy shoes for her children 
and that 80 percent of the people 
on her block five on government 
welfare programs. 

I f yoo braoght Jobs here, that's 
Ihe first step to helping ns out.* 
Blue Bird told dnton. 

CEnton took ber hand tnd told 
hei; *Whtt yoa hne tald in the 
past five minotes has been the most 
lie )̂{ul to me cf tnything. I tit 
aroond fa l̂ ŝhfagton and try to 
fanagtne how fa the world they 
make ends meet when nobody has 
a Job. How fa the wotM do you ae-
tmlly pay these Unsr 

In a nearby house, Ogtala Nation 
Chief Harold SaHny escorted CUn­
ton through two bedrooms and a 
living room that featured card­
board boxes for garbage cana and 
holea fa the walls at Ug ts canta­
loupes. This is canunonplace oo 
the retemtkm,* Sahvay aaid. "A 
fot of people five Eke IMS.* 

Clinton folded his arms and nod­
ded grimly. 

~1 



Clinton Visit Shows Depth of Poverty on Sioux Reservation 
• EtK>noniy: He is the first president in 60 years to 
visit tribal lands, but many Lakota doubt that his 
attention wll make a difference in their lives. 

By JAMES GERSTENZANG 
TIMES STAFF WRITER 

PINE RTDGE, SJ).—In the heart ofthe Badlands Wednesday. 
President CUnton encountered some of the worst of American 
poverty. _v„i 

CUnton was the Brst Incumbent president to visit IndlaivWbal 
lands since Franklin D. Roosevelt made a quick stop at a Chero­
kee reservaUon In North Caiplira in 1938, the White House said. 
Clinton spent 3V4 hours at the Pine Rl<l8e.IndiBn Keso^aUoa 
site of what Housing Secretary Andrew Cuomo caUed "probably 
the most extreme case of poverty" in the country. 

What he encountered were grim statistics and anger about 
unkept promises. 

The White House presented the day as a •'natlon-tOTiatlon 
visit, in which the president of the United SUtM met ^epna -
dent of the Oglala Lakota nation. Sensitive to Native American 
feelings, Clinton spoke a word or two in.the Sioux l » n 5 « 8 e , * r 
ing a speech, Ws attempt so appredated Uial "™*ers ofUie 
audience cheered even when h^announced he was about to try. 

But some of his hosts remained skeptical-aiid angi^Uiat Na­
tive Americans, so long In the background of Amotam life, 
were again being used as a backdrop, this time for a preaident s 
poverty tour. ^ 

•There have been generations of broken promises, raid 
Butch Denny, president ot the Santee Sioux Tribe in neighbor 
ing Nebraska. " K B hard to get me hook, Une and sinker. 

Clinton was greeted by Harold Salway, prraidentof the Oglala 
LakoU nation. The tribal leader wore a brilUant bonnrt OI red. 
black, white and yellow feathera, and a business suit as he intro­
duced CUnton. J , „ 

During the visit, the president sat with a tearful Geraldine 
Blue Bird on her front porch and heard how she Ura. She taiys 
school shoes for her children on a layaway S h e s h M « a 
home and the traUer next to i t -w i th a total of ftre b e * o f n » -
with 27 members of her extended family. S>>e keepathe teat 
tumed off in the bitter winter of the Gr^* P ^ ? » * f < ? ^ " 
costs $50 to bring a propane truck to her ' > e * W » r l ' « » ^ J ^ * ^ 
casionally seUs tacos and takes the meager profits to a nMg>b«: 
hood store to put more money down on the basics she needs but 
can never quite afford. m 

ainton responded by teUing Blue Bird:'1 sit aroimd in Wash­
ington and try to imagine how in the world they make eiids meet 
when nobody has a Job." 

•I t would really mean a lot to everybody," the 44-year-oia 
Bhie Bird said, "if we could get Jobs." 

Pine Ridge was the fourth stop on a presidential cross-country 
tour of impoverished communities left behind during the eco­

nomic expansion that began nearly seven years ago. 
The Shannon County, S J). reservaUon. home fo 38,000 people, 

is a portrait of poverty. The median income of about $17,000 an­
nually Is about $20,000 below the naUonal average, and 46.7% of 
the county's population Uves in poverty. According to a Harvard 
University study, Ufe expecUncy here is 45, lower than that of 
any group in the United Sutes. NaUonwide, the unemployment 
rate has been below 5% for two years. Here, it is 73%, a figure 
Clinton declared "appaUing." 

There are no lianks within the borders of the 2 J mllUon-acre 
reservaUon, and no public transportaUon. Only one indurtyi 
which makes uniforms, employs more than a few people in Pine 
Ridge ViUage, the White House said. 

For CUnton, the visit offered a carefuUy crafted opportmilty to 
spptUght government programs intended to begin to tadde the 
p<Jterty lhat has grown since NaUve Americans were offered re­
fuge on reservaUoiu more than 100 years ago. 

" I have seen today not only poverty but promise." the presi­
dent said In his speech to several thousand residents on the cam­
pus of Pine Ridge High School, 20 years on a construction Ust 
but completed only three years ago. 

CUnton also came with some assistance: a $1.5-bUUon expan­
sion of govemment housing loans in NaUve American eo™n'2j; 
Ues, a $e50-mlUion Investment plan to finance housing for 7,500 
famlUes In South Dakota, an "empowerment tone," granting tax 
incentives to investors In Ptae Ridge, and a pledge of $3 mUUon 
from the Federal National Mortgage Assn., the quasl-govmi-
ment housing loan agency. In detafling these plans, he potatedly 
noted: "You have aU heard years of pretty words." 

But MUo YeUow Hair, the tribe's land director and former 
tribal vice president, told a reporter he U dubious. "We hope It s 
more than promises. We've had plenty of those. We want some­
thing to take home to our chOdren and say. There is hope in 
America.'" 

atnton's proposal "makes sense for middle-class America," 
YeUow Hair said. But, he added. It may not work to encourage 
long-range outside investment In communiUes where there is no 
esUbUshed system to distribute products, where thenearest 
taterstate highway is 100 miles to Uie south (CUnton arrived by 
Marine Corps heUcopter) and where the federal govemment 
owns nearly all the surrounding land as far as the eye can se« 
and l)eyond. 

Yellow Hair was also disappointed that Otaton had sUyed lesi 
than four hours. 

"We wanted the opportunity to showcase the cultural deptl 
of our naUon," he said. "It's cramming 2.000 years of history inte 
10 mtautes. We are a culturally viable people, with our language 
and government. That should have been respected, rather thar. 
White House protocol." 

What is needed, he said, is nothing less than "a fundamental 
reassessment of how the federal govemment deals with Indian 
tribes In America." 

r 

Clinton tours housing and greets residents at South Dakota's Pine 
servBtion, one ofthe most poverty-stricken areas in the.U.S. 
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Depths of despair 
Clinton, in first such reservation visit 
smce FDR, vows: Til never forget you' 

By Ann Scales 
CUffiE GTATF 

PINE RnXJE, ao. - After tour­
ing an Indian reservation yesterday 
where many of the hcmea lack run­
ning water and unemployment h 7S 
percent, Preaident CUnton taid the 
government had neglected luch 
eommunities, and that b wrong," 
a êdally eonaideilog the' nation's 
proapoity. 

Clinton brought his four̂ iay tour 
ef acme of America's moat hnpover-
fahed communities to the porerty-
plagued Pine Ridge Indian tUsenra-
tieo ta the picturesque Black HUls. 
What be found waa much different 
tttn any of the rural and inner-dty 
urban areas he has visited on his aix-
itate trip. 

Alcoboliam la rampant, decent 
bousdng 1B scarce, and basic aenriees 
web aa water, aewer, and'aafe roads 
cannot be counted on. 

Geraldine Blue Bird, 
44, who lives with 27 
members of her 
extended famify in 
five bediV)oms in a 
trailer connected to 
her house, told 
Clinton she lived 
from hand to mouth. 

*Yau have suffered from mglect, 
and you know that doeant wutk," 
the preaideot eontinued. *Yau have 
also luffered fkom the tyranny of pa-
tnnlang. Inadequately funded gov­
emment programs, and you know 
that doesnt work." 

PWsWent CUntoa efaatted y«l.rday with Harold Salway. president tf tbe OgUla SkNiz. at the Pine Udgt 
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A~ Clinton Poverty Tour Nears an End, 
~Tough Task_ Looms: Selling Congress 

By JWCNS CUJorua because ot1ldals hid concluded lhe comrnu-w ~ .,,_ w.w. •--.... · nlty lsll't ready to tackle the more complex 
· PINB RIDGE. s.D. - Joe hurter; an Issues or accesstnr business capital. 
OCW• Lakota Sioux, ranemben when the Similar chllle!IC'S lie ~fore 111 or the 
rtYmwerecleuandmostpeoplehadjobs areu Mr. Qlnton Ylslted this week, from 
wort111c for the penunent build.Inc Appalachl&\to lllner-dty Los AnetlH. The 
schools or roads. Now, most or bis nelgb· presldentwuamonrlheflrsttoofferanole 
bon don't wort and the chlldrell haft to 'of caution: ''Look. we'relllrolnrtohaveto 
ride a bus to the nearest rwllnm1nc pool wort bard at this,•· Mr. Olnton told an au· 
·• · · BUt there was an alt or antldpa.llOD and dlence In East Sl Louis, m. "Nobody's rot 

. ~ Oii ,this remote resemtloll on the Ill the answen. There Is no magic wand." 
':Great =··The rrearwhlte falher fl· Even so, there wu 1 bit of magic In Mr. 

:Jil11Y makes appearance," llld the 66- . Olnton's trip. It could be seen In the races 
tear-old forme tel.ephonHIOlllpany tm· or people from humble communities who 

· ployee as he awaited the arrlnl of Prest· stood tn brolllnr sun for boun to see the 
cleot Olnton. first president ID decades to Ylslt their com· 

Less than an bour later and directly af· • "munlty. Mr. Cllnton Is the first to Yislt Ap­
ter a IOur or dilapidated resemuoo bous· palachla since President Lyndon B. John· 
mi; Mr. Cllnton toot the staee wUb several son and the flnt to toilr an Indian reserva· 
l!Us!Dess leaden and cabinet memben to tlollllncePresldentFrankllnD.Roosevelt, 
COlllllllt the federal pernment to a part· White House aides llld. 
11mhlp wtth this lribll natioll 111 Its ftrht · In the 1960s, John Robert Morran was 
aplnst poyerty. "I haft seen today not denstated when President. Johnson was 
Only JIOftl1;f but promise," Mr. Clinton pbotorraphed ltlD.dlnr before a shack In 
told a crowd ol sevenJ h\lndred. "And I Martin County, Ky., because he felt It only 
ha Ye seen eDCll'lllCIUI c:ourace." relllforced tbelllllbllly ltereO!ype ol the re-
. After I stady stream~ SWUty, flac· lion. Tbe ltlloU County Circuit Court 
~Tlllf crowds IJld beadllnt-ll'lbblnc an- jDdce'I f~ bu lhed amid the breatb­
noqnoementa aboUt mo lllllUall ID prtnte tU:ln&' beabty 1114 the tcCD01111c bardslllps 
business laratmems ID dlltreaed CIOlll- OflbeJtelltuc:QIDCIUlltllmllllceUC. "We 
lllllllilles,Jrlr.QlsdmawlD.wnpapblsfOUZ" ... DOt tbe.~ llld 'ft baYe DOt 
~~tour wltla a niandtable dllazto beelllor a klD( Ume. be Slid. 
lkll Ill CIJlfonda O{I .tl'llD!llr dlsadTU- Al a 11111 of the Soutb who faced similar 
tal'd )'Olllll b' 111e Jobi oe 111e am cm- · 1tereo1;ype1 wbea be 1'111 tcir president, Mr. 
tu17.1bea, the ru1 wort will betla tor the <l!Dton purposefully toot a dlll'erent tack. 

· White Home and the C01111Dmdtles aw While he toured troubled areas In ~ 
ioW haw a ltake In his New Martell IDI- paladda, the . Nlsslalppt Delta. South 
uatift, I procrllD desllned lo encourage DUXJta 1114 Ill Ul1>aD. areas, he also Yislted 
ftlltUl'H:lpltl llrrestments In dlroalca1ly businesses that are succeedlnf. 
jioorpocteuotAmerica. Mr.Olllton'1cardullycrattedmessaee 
· Jn the -tbl ahead, tbe president to pbtentlal lllTeStOrl: 'lbJs area needs help 
must push bis proposal for 11tw tax breab llclt llll't bopelea. "Good people are llvinr 
Uld pm11111ent loin ruarantees lbrouch In Indian country, and they deserve a 
I RepublkaHontrolled Conrrest that Is . clWlce to Co to work," Mr. Clinton llld. 
ldwcatlnf lls OWll llltlpclftr11 plan. Mr. · · But the pmldent's use ot tbe bully pul· 
Ohl\Oll also may face IOllle resistance pit to conTlllce bUslnessmen to coaslder In· 
from IOID.e llbe:ral Democrats 1lbo batt aD leStlD.r ID tMle "Dew markets" Is Just \he 
but accused blm ot trylDf to enhance bis first step In the tone climb out or poveny. 
lefaCJ on the backs of the poor. In the end, the locll coauuunlty must stand 

White House aides 111 the pmldent'I Oil Its OWll and private Industry bu to take 
economic ptocram l.lld other spedftc In!- a chance. . 
~ already llaw dolle muc:ll for the Loeatln( a plant In a depressed urban 
poor: forprool, they point to the record low. or rural vu Is the easy part, business 
unemployment rates (or blacb and His- leaders 111· PlndlDr 1114 trallllDr supem-
panicl. And Mr. Qlntoa says be will pitch IOl'I, transportlllf wortm to aw. plant, 
tbe pnl&Tllll 10 ~ "1 lfllllllc Ind COll'flndnf OlllSlde execuUfts to 1110Ye 
aw k caniel llttle mt. MJf Ibis doesn't lllelr falllllles to nmote locations II much 
-to llObOilr will lie dalmlnr UIJ' C( the llarder. . 
tax lllceatlves," lleaald. · · MtD& Inc. Qlllnaan R1dlard Huber 
' While the Wllltillouse fOcUses Gil JllS$" tra'ftled with Mr. OIAtca for biU ol Ills 

tnc: W"•ttm. 111ie tarceCed CGllllllllilWes mur, llld IJoac the way be wu 111tnc 11p 
111111( llWSJtd the llullnela, c:Mc llld poll1- potmllal wort lileL Durtaf I lcur of I 
lcal leld6ldp ~to attract lliftstm'I plutlllltatud1.Mr.cpulledaslde 
llld CIDlllPefe apJmt «lier dlstreae4 II' Ille supentson and p lntemcaice 
.euforllmltmeDllllOlle)'. on tumcmr rates and the p11eral perfor-

. It II a puUc:ulart:r dlfllcult Job Ill com- mance Of local womrs. "They'Ye had 
lllllllitlel wttll loaf blltorta of llellect and socne rood succi!ss," be ll1d. "There are 
dlsarpD1zadcJi1 Ill Pine ~ for exam- some prob terns with ed11C1t10nal levels, but 
pie; tbe ·wiemplo)'lllelll rate II m. llco- we're lamlllar With tha.l" 
boUsm II rampant. and such basic utllitles 011 the upside, Mr. Huber Aid. localing 
u water &lld sewers aren't lhr8ys •'9111· a busllless In an ecoaomlcally distressed 
able. In b.ct. Pmldent Olntcli unveiled area Clll make It easier to keep rood em· 
procramsthltfocused0C1lmprovlncthewa· plCJYees roroneslmpte reason: "There Isn't 
ter supply and expandlnr home cmiershlp, any competition." 

THF. WATT ,.._..-
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Clinton promises job growth 

By PATRICK LALLEY 
Argus Leader Staff 

published: 7/8/99 

PINE RIDGE - President Bill Clinton walked down a street with no name 
here Wednesday and met Geraldine Bluebird. The 27 members of her 
extended family live in a tiny blue house and adjoining trailer. 

From her front porch, a tearful Bluebird told Clinton how she buys school 
shoes for her children on a layaway plan and shuns heat in the winter 
because K costs $50 to bring a propane truck to her neighborhood. 

Later, Clinton announced a series of proposals intended to help Bluebird's 
family and the rest of the 26,000 residents of the Pine Ridge Indian 
Reservation lift themselves from the helplessness of chronic poverty. The 
president unveiled a list of incentives intended to spur job growth by turning 
the attention of corporate America to the eager labor pool and potential 
customers of depressed areas like the Pine Ridge Indian Reservation. 

He also signed a proclamation making Pine Ridge an empowerment zone. 
The designation will release $20 million in federal money for local economic 
development programs and allow tax breaks for companies that invest on the 
reservation. 

While the rest of the country has flourished with low unemployment, rising 
incomes and govemment surpluses, the reservations, other rural areas and 
inner cities still languish with high unemployment and sluggish economic 
activity, Clinton told more than 4,000 people. 

"When these things still persist, we cannot rest until we do better," he said. 
"And trying is not enough. We have to have results." 

The president came to the reservation in southwestern South Dakota on his 
New Markets Tour, aiour-day, six-stop trip through economically depressed 
areas of the United^tates. The intent of the visit, which included an 
entourage of congressmen and national business leaders, was to encourage 
private sector investment in areas bypassed by the longest peacetime 
expansion in the nation's history. 

Wednesday afternoon, the tour headed for Phoenix before ending today in 
Los Angeles. The president also visited the Appalachian highlands of 
Kentucky, the Delta region of Mississippi and East St. Louis, III., before 
coming to South Dakota Tuesday evening. 

Tensions had been high in Pine Ridge in anticipation of Clinton's visit. On the 
previous two Saturdays, marchers, walked the two miles to neighboring 
Whlteclay, Neb., to protest liquor sales in the tiny town. 

Violence broke out the first week, when a small group of vandals broke the 
windows and looted a grocery store after the marchers had left. The following 
week, famed American Indian Movement activist Russell Means was 
aaested after crossing a police line. 

The group also wants information about two unsolved murders of Pine Ridge 
residents whose bodies were found last month near Whlteclay. 

But a peaceful protest planned for Wednesday was cancelled. Another march 
is scheduled for Saturday. 

One of the protest organizers, Tom Poor Bear, rode in the presidential 
motorcade. 
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"I will tell the president, "Welcome to our land.'" said Poor Bear, who has set 
up Camp Justice, a small tepee village near Whlteclay. "I'm happy for the 
good of the economy of the Lakota Nation." 

Surrounded by the piles of used car tires and discarded furniture in Bluebird's 
neighborhood, the reservation's squalid living conditions were clear. 

The unemployment rate on the Pine Ridge Reservation is 74 percent. Many 
homes don't have adequate plumbing, the life expectancy for residents is the 
shortest of any group in the nation and the high school drop-out rate is about 
60 percent. 

But, the president said later, he found a little hope. 

"I have seen today not only poverty but promise, and 1 have seen enormous 
courage," he said during an address at the Oglala Community Schools. 

It was the first time that a sitting president has visited Indian country since 
Franklin Delano Roosevelt. Only Calvin Coolidge had been to Pine Ridge, 
and that was part of a vacation to the neighboring Black Hills. 

The United States has a unique opportunity to address the lingering problems 
of life on the reservations, said the president. 

"If we can't do this now, we will never get around to doing it," he said. "So let 
us give ourselves a gift for the 21st century, an America where nobody gets 
left behind and everyone has a chance." 

A receiving line of tribal elders wearing traditional headdresses decorated 
with eagle feathers greeted Clinton when he arrived via helicopter at the Pine 
Ridge airport. 

The president then toured the Igloo housing development, a cluster of former 
military barracks converted into homes. Clinton walked the street, popping 
into three of the homes for quick tours. 

The next stop was a new housing development that tribal and government 
officials hope will be a model for future efforts. The homes are manufactured 
off site and moved onto poured basements. 

A nonprofit group formed -by the tribe and funded with federal money 
subsidizes the homes, bijt families that move in take out low-interest 
mortgages to buy the houses. 

Clinton was received wamily during the speech, which included a greeting in 
Lakota, the traditional language of the Sioux Tribe. 

But the most enthusiastic response .was reserved for the Rev. Jesse 
Jackson. Several times the crowd put up loud cheers for the leader of the 
Rainbow Coalition. 

Earlier, the former presidential candidate said he supports Clinton's New 
Markets Initiative, which he said were an offshoot of his coalition's Wall 
Street Initiative. 

"The real issue isn't the race gap, it's the resources gap," he said. 

But some of Clinton's hosts remained skeptical ~ and grumpy that American 
Indians, so long in the background of American life, were again being used 
as a backdrop, this time for a president's poverty tour. 

"There have been generations of broken promises," said Butch Denny, 
president of the Santee Sioux Tribe in neighboring Nebraska. "It's hard to get 
me hook, line and sinker." 

After the president left town, Bluebird basked in the few minutes she sat 
chatting with the leader of the free world. He was a pretty good guy who just 
might do something good for the people of Pine Ridge, she decided. 
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::M Tribal teens want more tiian hope 

M 
by David Krantz 

^ Argus Leader Staff 
published: 7/8/99 

PINE RIDGE ~ The elders here say 
President Clinton brought young people the 
hope they need. 

But the town's teen-agers say it will take more than that to keep them from 
looking for a better world outside the reservation. 

On Wednesday, Clinton brought Pine Ridge residents news of jobs and 
housing programs - a federal government response to decades of poverty 
that have mired this reservation among the poorest areas in the nation. 

This is a good place to invest, a good place to live in Indian Country," 
Clinton said. He spent the morning touring housing areas, meeting residents 
and talking about his ideas to stimulate the reservation economy. 

. think he gave us hope for the young people. We want to keep them here. 
We don't want our young people leaving," said Dawn Little Sky, 70, of Pine 
Ridge. 

"But after he leaves, it is going to take all kinds of help, support from our 
congressional delegation." 

The president's message was not good enough for 13-year-old Don Giago. 

"I don't want to stay here - too trashy, too much violence," he said. 
"Sometimes I get kinda scared living here." 

Like most kids here who play pickup basketball games on rundown outdoor 
courts, Giago wants to play professional ball someday. And if he makes it 
big, he will retum some of his profits to the community. 

"But right now, I dont want^'stay. Too many gangs," he said. 

Cody Morton, 19, shares some of Giago's concerns and is skeptical about 
Clinton's visit. He has finished high school and wants to leave. 

"He has never done anything to help the Indians before. Now he thinks he 
can heal everything in a day," Morton said. 

Morton wants to get computer science training and says he will go to Texas 
to do that. 

Like many reservation residents, Mortoq knows it will be tough to leave. 
When he thinks about what is good here, two things come to mind. 

"My family and the beautiful countryside. When 1 wake up in the moming. 1 
feel good just in knowing that my mom and dad are sober, and they are still 
together after 25 years." 

Dorothy Kocer. 84. of Pine Ridge, wants young people to give Clinton's ideas 
a chance. 

"At least they will have a chance to live in a nice house, nicer than when I 
was growing up. Yet I was happy," she said. 

Chick Big Crow is trying to reinforce the Wea that young people can succeed 
here. She runs the SuAnne Big Crow Recreation Center on the east edge of 
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town. 

Her daughter, SuAnne, died as a teen-ager, and now Big Crow hopes she 
can make a difference as a tribute to the girl's memory. 

"I am glad Clinton is visiting. I wished 1 could have brought him here to the 
center, show him what we are doing. We are trying #to encourage a healthy 
lifestyle. He's big on youth," she said 

Holly Warrior knows the benefits of Big Crow's work. She attends the 
University of South Dakota and hopes to go to medical school. She works 
summers for Big Crow. 

And this visit from Clinton won't hurt, she said. 

"If he can generate more jobs, that will be good, anything but another food 
business," she said. 

On the streets of Pine Ridge, a great deal of complacency also greeted 
Clinton's arrival. 

"There is a festive mood and a lot of people have a lot of hope, but it will take 
more than a presidential visit," said Bat Fourier, owner of Muddy Creek Oil & 
Gas Inc. Fourier, 47, stayed on the job while Clinton spoke at the high 
school. 

Leonard Pleasent, 38, also sees both sides of opinion on the president's visit. 
As supervisor of the tribal security office, he distributed tickets to the 
president's speech. 

"It is one of the biggest things ever to happen here, but 1 don't see him as a 
miracle worker. It gives people hope, but a lot of people don't pay attention to 
the visit," he said. 

Rita Stoldt stood along the motorcade route with her four grandchildren, 
waiting for Clinton to pass. 

"Thank you for coming, Mr. President. We need you," she said. 

"1 want him to bring jobs, make that possible. Then I think they can be 
anything they want to be." 

News of the Clinton visit saturated the cable news airwaves. Ted Good Voice 
Flute, 44, watched the reports with interest. 

"It's time they noticed," he said. 
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Housing needs are 

top priority 

ByJannlhrPttMfea 
Today elell 

PINE RIDOE. S.D. — Sevenieea 
yean gco, (he Bdloim Blue Bud and hia 
wife, uicille, put ihdr name on ifae 
OGIOI* Sioux Tribe Housing Commis-
itoa list for Houdng and Umn Devd-
a|imcM baudrt̂  

They ate (UU waiung. WhOe ihcy 
wait, tie aeven-ineinber family malcet 'u 
hpomo in a one icom, 400^Bn.roai 
rented dvck. 

Alihou^ lent payinenls arc only SSO 
a month, tbe home licb ptumbins and 
heoL There U olso liiile room for mudi 
else aAcr the foitiily has ciammed in i«o 
bcda, a lefdeemor and a gat ao«e the 
faniliy uiea iW oooldnfi oad lo hoi Ihe 
home in winiec An culboiiu, icccndy 
donated by ihc National Ajqociation for 
Aineiieon Indian Childicn and BJaa, is 
II wdcome oddiuon. 

To say (he fanuly ia deapeniic lo have 
a new home is an undeisiaieniem. 

**l hove even Steially had (o etnac 
dn<Mi ttie houang commiuidocr lo find 
out «it)aB we aie On ihc list and to gel 
mime answcis fiom him,* Oellcinn 
Dluc Binl. 

/ ^ a naed • houge. We live day by 
day, hopine for ihc beat. Jud aome mon! 
(pace ic all wo neod,* ttid Lucille Blue 
D<nl.3l."Ouroldca daughter Is now 13 
and ihc leaUy wxils sonv privacv." StK 
and other bmilv memben uigently warn 
lo c s c ^ ih; mini W(KT« ihs oHIing 
tap and kaks, hocauw of CTKIS anil 
wMer damage 

liven if the family was given ihc 
opponunity In buy a new or even uacil' 
hume, llwy aren'i suic ihcy WMild be 
able lo make Ihe monihly house pny-
l l l L l l I * . 

Zona Fills tne Plpa, gi, was also 
pruMnl when Prosldsnt Calvin 
Coolldga visliod Bis resen/aliort in 
1927. 

DclleiQrt woits for UK Tribal Job 
Woitc Ekpcrieace IHogram and mokes 
$27 .SO a week. Lucille makes ;n>roxi-
nuiciy S50 a week (elUdg Indian lac at 
on IIK slioet. Their income Is cupple-
mcnial by wdfaie. Ddleinn Bid he 
onoe had a good tfeady Job woricing for 
Ibe Irihc but WK itplaoed by a teliaivc of 
One of (he tribal council member's KL> 
lives. "Thun; are vciy few jobs here." 

An nncmptoyniL-ni nie of nenriy 73 
peivent leaves mon̂  famiiits lo csdsi on 
gnvcmmcni or mbal a.<Ki.Mance put-
grams. 

'I>u Blue Binis OK nol Ihe ody line 
Rid^ residcMs lo xliarc this SL-numcnL 
Dunng Ibidem Clinton's visit he 
loufcd (he Iglon Mousing communiiy 
wh-Te he met wiih fantilics uiho Ivil as 
many as 2t people living in nnc h.>ii>i 

Ihousands of mcmbeis of ihe Oglal: 
Sioux Tribe live wiih moie fortvinaii 
fanuly and atendcd family. 

'Ttospaye," Lakola for famiUa lak-
Ing cam of their own. is a Icadiliooal aa 
Ihtt reailu in a typical househoM oT 
more ihan 10 menfen, often up lo 20 oi 
30. 

Tribal housing ofTlcials eaiimacc 
moie ihao 4,000 POITES aie noedol lo 
Bfidicss (he houdng problem on ihc 
itscrvaijon, mode even wone by Ihe lor 
flodo Ihdl amck the icecrvauon'a Ogjalo 
oommuniiy in eaily iunc 

Pi«sidcni Qinton seemed visiblv 
moved ihe living eonditians of diil-
dren he ws cnoouraging lo slay in 
aiiiool, go on 10 college and to hold on lo 
aiKi live out ihdrdicams. 

Paitnla cigedy told the piĉ ideM 
how for ihcy lui lo go n> make ads 
meet and many aakl mcy would rather 
have a Job ihan live on govcnmenl ossiv 
lanoe. 

"I have asn today nol only poverty 
bui piDinise and I have teen cnocnkais 
coumec," be said 

"I lac on this loicrvaiion ihe unem-
ployinen( lale is ncaiiy 7S penzni. Thai 
B wiwie ami wc ha*« lo de aomelhing (o 
chance H and lia h now' 

'Wc can «o( led uniil «^ do faaier 
and dying Is not enough <ve have lo have 
nsulis. Wc can ilu hcner ... Wc will do 
our pait You have sulTcrcd fram nedect 
and you know lhai docsn'i •oric You 
have also suOtfied from the tyranny of 
poiioiuzing and in.'ulequaiely funded 
govctnnvmt programs and yrw know 
Ihal duzn'( uoric." 

A fbdcialHribul housing pnxiam is 
helping families buy Dcwjy huili diice-

Plcvie .<icc Housing A2 

Th: impoitancB of President Bill 
OiniDii s vwi( (o an Indian leaervaijgn 
— ita first rime a sioing pRSidcnt has 
visiiod in mow than « yean — *»» 
emphasiaed by Ihe 
Ihan 100 doial tribal ofliculs fmm 
Kiwsihenaiioa. 

A Houang and UiboD Devekfiment 
iind ooprioimc developmoit suimwi in 
Rapid Cay and on (he PSne Ridge KSCT-
viSoA mncided wiib the pieaidcms 
visiL 

Chaiimaa Tea Hall of * B T>|« 
Affiliutcd Tribes to Nonh Dakota 
aliended ihe July 7 gathering and » M 
also present SI a May 13 meeting «the 
While House oloog with w x tribal 
oflidols fiom the AbwdeM Ai« and 
some from Montana. The White Hoisc 
inxdng was unpitcrderied and bfoufiW 
cncoungemeni to those who aHeaded. 
xcQiding lo many people who were 

About tie pcesideni's visit, Hall had 
(his»say. _ .. 

"Just a few days ago, President Qin-
iM removed ihe bald eagle fnam the 
cndnngaed sp«ies list In Ihe pose I ve 
fch n Bdle bit Bte the bald ogU of yes-
tewcr — endangeiod. Wi(h ihc fuuire 
of my people uncrttaia. 

• ^ o ^ . I'm tnore cpilmisuc. I m 
oonTideal (hai wiih the pw^ifcnl» «UH 
iQ Indian countiy tomonow and with ns 
coodoued suppon Indian people 
(hroughout * i s "aliot "̂ U b<«in to 
prosper and like the bald eagle o n e ^ 
WObe«emo»od ftomiheeadangered 
mocka list as well- _. 
^ A s we move forwarf toward the 
21s» century. U Is time tot mbes to wortt 
loscthorto salve oureommoo pioUems. 
In Ihe post, wo Mway tribes wwc told wc 
hikl a^tea WWie Fmher who satin 
WathiBBion. But <h<se are new UtiKS. 
We nec3 to eloae (he doorio Ihe pa*. 
President Qi won. wiih his vjsi( here and 
New Maito Initisiives. Is poinung us in 
a new dirccUon. I t 's offenng us a 
etanoc 10 ii iH«we * c 



Salway says Oglala vision 
"A l president ef Ihe cru( Oglala Lakd j 

Nation. 1 ivck-nnic you here la ihu historic 
evcni. 

"Never in Ihe history nf (he United Slati3 
hai a liuiag presidem come lo Indian coun-
liy lo conduct a govemment lo governtuenl 
vu i t , ' Oglsli Lakola Nation Preiidenl 
Httnild Salway (old ihe nioic than 5,0tX 
colheced for President Dill Qinton i vitl i IQ 
ihc Pioe Ridge ruervaiion. 

'PtcsIJeat aimoit, on behalf of this 
n.Kion, u well as Indian nations aciou this 
country, weloonid lo the Kne Ridge Indian 
KservaOon. 

"Wclcomc alio lo the hundicdi orpL-ople 
Joining us from all acnss the United States 
H pan of Ibe HUU Shared Vuion housing 
coafcrence lakioe place oa diis leiervaliua 
today. l U s Is f monumeaial gathering of 
Indian leadership ftoin every comer of 
America and anoihcr Usrodc nm. " 

His remarks followed Ihe blessing by 
Aivol Looking Horse, I9th-gene(atian 
keeper of die Sicnd White DidTalo CaJf 
Pipe. 

"^piritualKy is Ihe foundMion of what 
guides us. k guMa us over our deeislans as 
nations tad our doily lives as Individuals. 
The streaglh of NaUve people comes from 
spiritusliiy. The Cicai Spiric sends hi i mej-
sage Ip pur ^ r i tua l leaden «o guide us and 
show us (be virtues of life — genemtliy 
courage, wUdom and humility. 

"But while BUtuaUty is our found^on, 
wr iind is our idcfltiiy. Ths Ukaia hai hnl a 
la«e history on Ibis land, 60«d wUi (rials. The 
load IBU us. (caches us. E>ca today wc have 
nnreaBlvtd bad ksues with dw fcdad govem-
me,*. Tbe Oglala Sicui wi|| SMU^ 
to by lo educate olhefl about ibc sKnaJoea 

this bad and the flicngih of our insuiis. 
"The cschangc of the IWS in-aiy 

pipe you j u i l wiineiteJ with Millie 
Horn Cloud, who is ihc keeper of the 
ircaijr Pipe, renilndi cur people of our 
nation and uur land. 

"This land has laught our people to 
be a strong ami persevering nation. I'm 
humbled by ihc leaden ihvi have come 
before me. Craiy Horse. American 
l lor ie. LiKle Wound. Afraid of l l i i 
Horse. Red Cloud, Sword, Dull Dear, ... 
Red .'ihirt nnd all the other Icadcrc in ihe 
paij that have foughc for our lands. 

"A l l of ihcce inoa have set ihc direc­
tion for the leaderthlp of loday," the 
Lakola prcsidenl said. "1 ihink ihese 
wen would aaree that Ihis hiiloric meet­
ing With Ihe l lnl lcd Staiei preiidenl. on 
pur hallowed land, wi l l have a lasting 
impaa for our people. 

^President (i l inlon is here today lo 
•hate hit New Markets Initiative, h i i 
vi i lon for (he economic developmem 
potential (hat hai remained untapped 
ncrc en Pine Ridge and ihreughoui Indi­
an coumrv. We wi l l be forever indebted 
with graiKudc vt you, Mr. Presidem. 
V i " f * " * ' ' "** doors (o Indian people 

with (he (ribal leaders* summi( you era. 
ciouslv hoiied in 1994, helping the spir-
i( of democracy (o elcmally shine. We 
hope (hot your legacy ef dialogue with 
tribes coadnues on forever. 

"A l l (he people you have profoundly 
touched wi l l never fuigel your Undneu 
and generosity. For me (hit is a great 
opportunity to remind the rest of Ameri­
ca lhat Indian people walk in both 
worlds. Wc hold our culture, our iradi-

can 

tap into Initiatives 
lions and our lands sacred. Dut we con­
tinue 10 adapt and grow as pan of (he 
American communitv, 

"To give some glaring icalitici and 
csamples of our hardihipt today. Pine 
Ridge facet many challenges — ncsrly 
60 percent of the young people on reser­
vations live in poverty, l i fe expectancy 
for the Oglala men is the lowest in the 
United Statci. We have more than 4,0tXI 
families waiting for homes and our cur­
rent housing IS In serious disrepair. 
Twemy percint of Oglala houtes lack 
basic plumbing. 

"Unemployment 1" our community i i 
recorded at high ai 73 percent, plus. We 
have teen (his tale toar higher and high­
er in harder and wone trmci," Salway 
tald. 

"Both these challenges penist here at 
Pine Ridee. We have our own vii ion for 
lapping Ihe potential which President 
Clinton has come lo di tcun with U( 
(oday. We are laying ihc ground work 
for ihe Now Mariud Iniliaitvc to suc­
ceed. 

"For example the federal eowcrnmcnl 
tone designation wil l pave ihc way for 
economic developmem. This was a 
monumental aeeompllshmcnL For Ihe 
Oglala Lakota Nation (o cotiu: together 
10 se( teals for Improvement, hooting, 
loads, infraitiuciure and Jobs. 

"Thi t designation as an Empower­
ment Zon* wil l kelp us provide the 
(resources (o meet Ihcte goals. The 
Housing and Urban Development Part­
nership (or Housing i t another example 
for the groundwork wc ore laying today, 

^a model, a paradigm If yoo wi l l , fof all 

tribet everywhere to learn from. 
Salway went on to say, "Secrctar 

Cuomo snd I have worked together l< 
establish a partnership. Thit model pio 
Jcci I t already succeeding on tbe Pin 
Ridge Indiaa Reservation. It's done b. 
cncounging home ewnerthip and pro 
vlding Indian people (he (eelt te buil< 
financial Independence through invest 
menis in thcmtclves and their familic 
for generations. 

"It Is an honor to have Secrelar 
Cuomo wiih us today and a privilege t< 
introduce him. He Is a powerful vole 
for Ihe people and place* yet to beaefi 
from Ihc national prosperity. Last yes 
Secfclary Cuomo vuiied Pine Ridge an 
rcaliicd whai wai needed lo make a dil 
ference. 

"For his comniimenl lo Indian cour 
try. Secretary Cuomo hiu been adopic 
hy a Native American tribe. We OglaU 
alto consider him family. 



Issue: Pine Ridge 
Paper: Omaha World-Leader 
Date: July 7, 1999 
Title: Clinton Visit to Pine Ridge Called Historic 
Byline: LESLIE REED, WORLD-HERALD BUREAU 

Pine Ridge, S.D. - As a drum corps chanted a Lakota honor song, President Clinton greeted Oglala Sioux elders 
Wednesday shortly after his arrival on a historic visit to the Pine Ridge Indian Reservation. 

Wearing eagle feather headdresses and other colorful attire, tribal President Harold Salway and 11 other elders stood 
in a receiving line. The president spoke to each of them briefly before the group departed in a motorcade to view 
public-housing areas on the reservation. 

The president's Marine One helicopter touched down at 9:33 a.m. MDT, marking the first visit to a reservation by a 
sitting president since Franklin D. Roosevelt. Clinton was accompanied by numerous officials and dignitaries, 
among them the Rev. Jesse Jackson. Agriculture Secretary Dan Glickman arrived with a retinue of Washington 
staff. 

Clinton planned to spend three hours at the reservation as part of a four-day national tour of what the White House 
calls "pockets of poverty." 

Clinton's visit to the reservation was meant to bring attention to American Indians, who are so wracked by grinding 
poverty that Clinton's advisers suggested he come up with special proposals specifically for the Indians' plight. 

The president announced a series of economic incentives expected to help American Indians build and own homes 
on the reservation. 

He planned to participate Wednesday in a conference on American Indian homeownership and economic 
development. He also was touring a housing facility and signing a pact with Oglala leaders to establish an 
empowerment zone for Pine Ridge. 

The dire need for housing on the reservation was one reason why many residents eagerly awaited the president's 
visit and the housing and industrial initiatives that came with it. 

More than 4,000 people are on waiting lists for homes on the reservations, a shortage that worsened in June when a 
tornado destroyed more than 60 homes near the village of Oglala. 

Bruce Pipe On Head, a bus driver for the Bureau of Indian Affairs, said he and his wife, Gloria Warrior Pipe On 
Head, have been on a waiting list for a home for 11 years. 

Even though he owns 20 acres on the reservation. Pipe On Head can't get financing to build on his land. He must 
wait for a house to be built on tribal property. Meanwhile, he and his family live in a mobile home. 

Although many people lined the streets of Pine Ridge hoping for a glimpse of the president's motorcade, the visit 
was receiving mixed reactions. 

"Some are excited, some say bad words," said Melvin White Bull. 

Said Richard Little Bear: "It's a once in a lifetime." 

Pipe On Head noted that the visit comes late in Clinton's term in office and wondered why it took so long for the 
president to pay attention to the reservation and its needs. 



There was no sign of protesters, something that had worried organizers after recent looting and rioting by Indians in 
the neighboring Nebraska community of Whiteclay. 

At the village of Pine Ridge, a scrolling marquee at Big Bat's Texaco expressed both joy about Clinton's visit and 
wariness of all the official attention. "Welcome President Clinton. Remember Our Treaties," the sign read. 

According to statistics from the Census Bureau and the Bureau of Indian Affairs, there are 1.43 million Indians 
living on or near reservations. Roughly 33 percent of them are children younger than 15, and 38 percent of Indian 
children aged 6 to 11 live in poverty, compared with 18 percent for U.S. children of all other races combined. 

Only 63 percent of Indians are high school graduates. Twenty-nine percent are homeless, and 59 percent live in 
substandard housing. Twenty percent of Indian households on reservations do not have full access to plumbing, and 
the majority - 53.4 percent - do not have telephones. 

An estimated 50 percent of American Indians are unemployed. At Pine Ridge, the problem is even more chronic -
73 percent of the people do not have jobs. 

Housing Secretary Andrew Cuomo, who visited the reservation last August, said Pine Ridge is a metaphor for the 
poverty tour because it sits in Shannon County, the poorest census tract in the nation. 

"This is generations of poverty on the Pine Ridge reservation, with very, very little progress," Cuomo said. 

"We didn't get into this situation in a couple of weeks and we're not going to get out of it in a couple of weeks. It's 
going to take years," he said. 

To begin addressing the housing problem, Clinton announced a partnership among the Treasury Department, the 
Department of Housing and Urban Development, tribal governments and mortgage companies to help 1,000 Indians 
become homeowners in the next three years - a small number that nonetheless would double the number of 
government-insured home mortgages issued on tribal lands. 

With the effort, "one-stop mortgage centers" would be opened at Pine Ridge and on the Navajo Reservation in the 
Southwest to help streamline the mortgage-lending process. 

Cuomo said special steps were needed to help Indians create and own houses because the nature ofthe land on 
which they live effectively shuts them out of conventional home-loan processes. 

"The land is held in trust. The bank doesn't want to take it as collateral because it's in trust," 
Cuomo said. "So the main asset on the reservation - the land - can't even be used." 

t 

Also, two ofthe country's largest municipal securities underwriters. Banc One Capital Markets and George K. Baum 
& Co., committed to underwriting $300 million in bonds annually for five years to create a market for reservation 
mortgages. Those bonds would help raise $1.5 billion that could be lent to tribes, tribal housing authorities and 
individuals for buying houses. 

Among the Clinton administration initiatives were a HUD and Oglala Sioux partnership to have 50 new homes built 
on the reservation and ready for home buyers by early next year. 

Clinton promises included $1.6 million in new rural housing and economic development grants for all ofthe Indian 
reservations in South Dakota. 

The Associated Press contributed to this report. 



Issue: Pine Ridge 
Paper; Omaha World-Herald 
Date: July 09, 1999 
Title: Clinton Brings Fresh Hope to Pine Ridge 
Byline: DAVID HENDEE AND LESLIE REED, WORLD-HERALD STAFF WRITERS 

Pine Ridge, S.D. - Sitting on the shady porch where President Clinton sat 24 hours earlier, Eli Bald Eagle 
pondered what it all meant. 

Bald Eagle is 39 years old. He has a ninth-grade education. He sometimes works as a laborer. 

And, he said, he was drunk not long before the president of the United States came to town to sit on the porch of the 
tiny World War Il-era house where he and about two dozen others live. It's one of impoverished Pine Ridge's 
bleakest comers. 

"If he was sincere about what he's saying might happen, then something might happen," Bald Eagle said Thursday. 
"I hope it will. What I want mostly out of all this is a good job. Any job." 

Clinton's visit Wednesday to this tribal capital of the Pine Ridge Indian Reservation brought fresh hope for the 
future and enthusiasm to tackle employment, housing and social problems that have plagued the Oglala Sioux for 
generations. 

Clinton is launching an initiative to link Indian tribes and outside businesses to improve housing, increase 
homeownership, create jobs and educational opportunities, and spark economic development on 
reservations across the United States. 

The need is great. 

The average unemployment rate for Indians is 50 percent. It's 73 percent on the Pine Ridge reservation. Per capita 
income for Indians is 57 percent of that of the general population. Thirty percent of employed Indians don't make 
enough money to rise above poverty guidelines. Twenty-eight percent of houses are overcrowded or lack kitchens 
or plumbing. 

Poverty on the reservation has forced Oglala Sioux to make difficult choices between the community and culture the 
reservation offers and the hope of prosperity in urban areas. 

Bruce Pipe on Head, a bus driver for the Bureau of Indian Affairs, said he prefers to live on the reservation even 
though it's been nearly impossible for him to obtain the home he wants for his family. 

Pipe on Head joined the Army after high school and lived in Denver and in Rapid City, S.D., before retuming home 
to the reservation. 

"I tried the urban thing," he said. "Too much asphalt." 

Pipe on Head is full-blooded Sioux. But he's increasingly in the minority as fellow tribal members seek better lives 
elsewhere. 

Pipe on Head and his wife, Gloria, live with two sons and a foster daughter in a mobile home on 20 acres they own 
near the village of Oglala. They were lucky. Their mobile home was less than a mile from the area where a tomado 
destroyed more than 60 houses - many of them mobile homes - last month. 

Pipe on Head hopes to build a four-bedroom house with a basement, financed through the housing authority. 



He said he's been on a waiting list for housing for 11 years. He said no bank will offer a mortgage to build a home 
on his land. Financing the home through the tribal housing authority involves a long wait, and the home must be 
built on tribal property. 

He has no idea how long it will be before he can get the house. He may end up buying a double-wide mobile home 
and putting it on a foundation on his acreage. 

Some of those who listened to Clinton's presentation on Wednesday said it could offer high hope for the future of 
the reservation. They were cautious, however, about whether the ambitious plan will come to fmition. 

"There's been a lot of broken promises over the years," said Ghost Elk Iron Cloud of Rapid City, who reared his 
family in the city because of lack of opportunities on the reservation. 

"There's hardly any jobs here," he said. "The young people have to leave the reservation to get jobs. They have to 
go to the city." 

His married daughter, Michelle Crazy Thunder, said she would have preferred to have grown up on the reservation. 

"You miss out on learning your native language," she said. " I grew up without learning to speak Lakota, and now 
my kids aren't learning the language. That's two generations. It's got to stop." 

Charles High Hawk, a general constmction worker, said he retumed to the reservation this summer after finishing a 
home constmction job near Wheatland, Wyo. 

His wife, a computer operator, didn't come with him. The couple's three children, ages 9, 7 and 3, remained behind 
with their mother. 

"She says it's too depressing - no jobs and the economy," he said. 

High Hawk said he and his wife have lived on the reservation only three of the 11 years they've been married. He 
hopes that if the new initiatives bring more jobs and better housing, his family may be reunited on Pine Ridge. 

"We're willing to move back here, but the job markef3oesn't allow it," he said. "Hopefully, this will bring about 
changes." 

Oglala Sioux Tribal President Harold Salway is confident that the reservation is on the edge of momentous changes. 

He cited: ^ 

A federal program to help build dozens of new houses in Pine Ridge this year and next. 

The designation ofthe reservation as an Empowerment Zone that wiH pour $20 million into the Pine Ridge 
reservation during the next 10 years to assist with local economic developments. 

The chance to make the reservation a national model in the new initiative to link private business with economically 
depressed areas. 

Salway dreams of new health-care facilities, substance-abuse treatment centers, roads, tourism and an invigorated 
agricultural industry. He wants a new airport capable of bringing in tourists and importing and exporting goods. 

Foreign tourists, Salway said, come in record numbers each year to the Dakotas and Wyoming to see Yellowstone, 
Jackson Hole and the Black Hills. 



"But they're really here to see the Wild West, primarily the history of the Plains warriors," he said. "We can give 
them that." 

Salway admitted he was still in the glow of Clinton's visit. As he talked of riding with Clinton while the president 
ate a blueberry bagel, Salway opened a small package wrapped in gold paper and the presidential seal. 

"Holy smokes!" Salway said as he lifted the blue lid off the box to reveal a pair of presidential cuff links. "Wow!" 

"I' l l have to go find some real clothes now," he joked. "I'm wearing $50 shirts. Now I have to buy $300 shirts." 

A few blocks away, Bald Eagle recalled the anxiety he felt when Clinton met with his aunt, Gertmde Blue Bird. 

"1 wasn't scared of him," he said. " I was scared of what he represents. But it was beautiful what he did here." 

Clinton leamed. Bald Eagle said, how the Oglala Sioux live. 

"Here you are trying to stmggle'to survive and it's hard," he said. "He's given us a lot of hope and a lot of 
confidence in ourselves in what we've got to do and what we're going to do." 

Bald Eagle said it might be too late for him. 

"I'm 39 years old and I figure I can't get back what I lost of my youth, but these kids have a good chance," he said. 

Santee Tribal Chairman Arthur "Butch" Denny from northeast Nebraska was among more than 100 tribal leaders 
from across the country who came to see the president. 

He said Clinton's plans have ramifications for all of the nation's reservations. 

"He wasn't talking just about Pine Ridge, he was talking about all of Indian country," Denny said. 

But Denny, too, expressed reservations. 

"It's one thing to promise and another thing to deliver," he said. "We'll see what happens." 
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President Clinton initials the document signed by Agriculture Secretary 
Glickman that establishes an Empowerment Zone for Pine Ridge. 
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President Clinton speaks Wednesday, July 7, 1999 in Pine 
I Ridge, S.D., on the Pine Ridge Indian Reservation. The 
! visit to Pine Ridge was one of the most dramatic of 
i Clinton's tour, a campaign from Appalachia to inner-city 
I Los Angeles aimed at encouraging investment in 
I communities that haven't shared in the nation's good j 
! economic times. (AP Photo/ClifT Schiappa) 
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The President responds to cheers from the Pine Ridge Indian community. 
Joining the President on stage are, left to right, Oglala Sioux Nation 

President Harold Salway, Orval Looking Horse, and Rev. Jesse Jackson. 
July 7, 1999 
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PINE RIDGE, S.D. (Reuters) - President Clinton stands with Oglala Sioux 
Nation President Harold Salway at an airport arrival ceremony on the Pine 
Ridge Sioux Indian Reservation Wednesday. Photo by Kevin Lamarque 
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President Clinton comforts Geraldine Blue Bird as she cries oVer the living 
conditions in her Igloo housing neighborhood. 
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Photo by Sharon Farmer 

Home 

Read our Privacv Policy 

1 o f l 7/12/99 4:1 



'resident Clinton's New Markets Tour http://www.whitehouse.gov/WH/New/New_Markets/photo_gallery/pineridge 

r 

P R E S I D E N T CLINTON'S 
NEW M A R K E T S T O U R 

Tapping America's Potential 

Photo Gallery 

An Oglala Sioux boy sits on a car bench outside of his home as President 
Clinton observes the living conditions in the boy's Igloo housing 

neighborhood. 
July 7, 1999 
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Cherokee chief Jerry BIythe gives President Franklin D. Roosevelt a bonnet of 
brown turkey feathers during the president's visit to the Cherokee Indian 
Reservation in N.C., in this Sept. 10,1936, file^photo. President Clinton visited 
The Pine Ridge Indian Reservation Wednesday July 7,1999, in South Dakota, 
as part of his four-day, cross-country tour to highlight the plight of some ofthe 
nation's poorest areas and the "untapped markets" in America's inner cities 
and rural areas. Clinton's visitto the reservation was the first by a president 
since FDR passed through the Cherokee reservation. (AP Photo, File) 
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A Classic Success Story 
Gets a Nod From Clinton 

By TODD S. PURDUM 
PHOENIX. July 7 - When Josle 

Ippollto was 7 years oM, she loved 
to get up at 3 A.M. to help her lather 
make tortillas In their small (amIly 
shop In this struggling section of 
south-central Phoenix. 

"There was Just something about 
It Uuit was very exciting," Mrs. 
Ippollto recalled. "And then at 7 
o'clock I'd come home and be dead-
beat tired and have to go to school." 

More than 30 years later. Mrs. 
Ippollto Is still getting up early to 
help make tortillas, but now she Is 
coowner ol the tamlly business. La 
Canasta Mexican Food Products, 
whose lactory makes about M0,000 
com and Hour tortillas and tortilla 
chips In each 18-hour day, lor sale to 
the restaurant business nationwide. 
And as she rushed around this 
moming preparing lor a visit by 
President ainton, then ducking out 
to have her hair done, Mrs. Ippollto 
could scarcely contain her excite­
ment — or her pride. 

"We're here," she said, gesturing 
at the 2S,0004quare-toot lactory, 
which the company built In 1994 
with a $1.2 million loan Irom the 
Small Business Admlnlstratkin, 
nearly doubling Its previous space. 
"We're making It" 

Indeed, Mrs. Ippollto's business 
Is a classic success story, chosen by 
Ihe White House to hammer home 
the President's message about the 
benelils ol Govemment and private 
sector Investment In the pockets ol 
urban and niral poverty that Ihe 

booming nattonal economy has 
passed by. Mrs. Ippollto, who owns 
the business with her mother and 
two of her sisters. Is also part ol a 
potent emerging demographic 
group here: businesses owned by 
minorities and women. 

Since 1992, the PhoenU metropol­
itan area has ranked third among 
the natton's top SO cities In the 
growth of businesses owned by 
women, going to 94,300 this year 
from 42,000, according to the Na­
tional Foundatton lor Women Busi­
ness Owners, and It ranked ISth In 
the nation In Ihe overall number of 
businesses owned by women. 

In 1996, the last year lor which 
figures are available, ther^were 
9,000 businesses In Phoenix owned 
by Hispanic women alone, employ­
ing 18,400 people and generating 
tl . t billion In sales, according to the 
foundatkxi, a nonprollt research 
group based In Sliver Spring, Md. 

When La Canasta emerged as the 
White House choice for Mr. Clin­
ton's main stop today In this last-
growing dty, some local Hispanic 
business leaders complained, said a 
former high-ranking tocal olflclal 
who spoke on condition of anonym­
ity. They thought a tortilla lactory 
was a cllch«, the olllclal said, and 
wondered why the President did not 
visit one of the region's several 
Hispanic-owned companies like 
QuePasa.com, a booming Internet 
portal Intended lor Hispanic users. 

But Mrs. Ippollto made no apolo­
gies lor La Canasta's low-tech In-

U Canasta Mexican Food Products in Phoenix is a family-owned factory that President ni„,„„*"'T!; 
yesteofay a. part of hi. tour of impoverished area. Marie^Arvizu w o r k ° J o n ' t ; . n r r ^ r o ^ r 

dustrial processes. In which women 
still stretch Hour tonlllas by hand. 
"I'm very proud of the accomplish­
ments we've made," Mrs. Ippollto 
said, noting that 60 percent ol the 
company's 140 workers come Irom 
within three miles ol Ihe plant In a 
neighborhood that is part of a desig­
nated I9-square-mile "enterprise 
community" eligible lor special 
Federal lax breaks. While the com­
pany does not disclose its annual 
sales. It Is clearly thriving, prepar­
ing to expand Into tortilla products 
to be sold in supermarkets. 

This morning the start of a groan­
ing buffet was already spread ojtt 

for Mr. Clinton, who has long had a 
hard time resisting second helpings 
when It U Mexican day at the White 
House mess, and tonight, he took 
note ol how many customers La 
Canasta's dally output serves. 

"Eight-hundred forty-thousand a 
• dayl" the President said. "That's a 
lot of people, you know. Of course, 
not everybody eats as many at one 
sitting as I do." 

Mrs. Ippollto may have begun her 
tortllla-making career as a child­
hood lark, but she Joined Ihe busi­
ness lull time at the death ol her 
lather In 1974. Her mother was left 
with seven children, and Mrs. Ippo­

llto went to worit In the business, 
which had started as a neighbor­
hood tamale stand. 

" I I was Just a matter ol survival 
at that point." she said. "We all had 
to lock arms and go on." 

Now, as the White House talks up 
Its proposals of tax Incentives for 
new businesses In depressed areas, 
Mrs. Ippollto wants the President to 
know lhat even existing small busi­
nesses need special help. 

"We've been here 39 years." she 
said. "It's nice to bring In new.busi-
nesses. However, you don't forget 
those businesses that have a proven 
track record." 
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HEADLINE: 'WE CAN DO BETTER'; 
PRESIDENT PITCHES HOPE IN SOUTH PHOENIX; 
INNER CITIES TOUTED AS OPPORTUNITY 

BYLINE: By Jane Larson, The Arizona Republic 

BODY: 
Saying huge o p p o r t u n i t i e s remain i n America's v i b r a n t economy, President 

C l i n t o n on Wednesday championed his a d m i n i s t r a t i o n ' s plans t o make i t easier f o r 
entrepreneurs t o s t a r t or expand businesses, no matter how poor. 

"American business needs to know there are good o p p o r t u n i t i e s r i g h t now i n 
inner c i t i e s and r u r a l America," C l i n t o n said. 

"This i s not about c h a r i t y . This i s about how t o make money by helping people 
who are w i l l i n g t o work f o r themselves get a chance t o do i t . " 

An audience of about 200 l i s t e n e d to Clinton's discussion w i t h entrepreneurs, 
business leaders and government o f f i c i a l s , held i n s i d e the h i g h - c e i l i n g f a c t o r y 
of La Canasta Mexican Foods. 

Guests included bankers and business leaders, small-business owners and three 
rows of La Canasta employees clad i n new white T - s h i r t s and baseball caps. 

C l i n t o n said h i s New Markets i n i t i a t i v e w i l l make i t easier f o r entrepreneurs 
to get the money they need t o b u i l d and expand. 

The president praised Phoenix-based Magnet C a p i t a l , a new Small Business 
Investment Company t h a t w i l l focus on lower-income areas, and he reminded the 
crowd t h a t high-tech names l i k e I n t e l Corp. and America Online got t h e i r s t a r t 
w i t h U.S. Small Business Administration-backed f i n a n c i n g . 

He also pushed a proposal before Congress t h a t w i l l ' give tax breaks t o 
inve s t o r s who finance such ventures i n the United s t a t e s , "the same as we give 
t o developing c o u n t r i e s . " 

The round t a b l e was more a series of short speeches than a give-and-take 
discussion of small business issues. The panel included only two Phoenix 
entrepreneurs, though both are success s t o r i e s i n the Valley's Hispanic business 
community: Josie I p p o l i t o of La Canasta and John Corel l a of the Corella Cos. 

Core l l a , who grew h i s e l e c t r i c a l c o n t r a c t i n g company wiAi the help of 
set-aside programs aimed at minority-owned businesses, urged C l i n t o n not t o l e t 
the programs come under a t t a c k i n Washington. 
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Such programs took his company to a l e v e l i t could not have reached on i t s 
own, and i t i s now close to c l o s i n g a deal t h a t would make i t the f i r s t 
Hispanic-owned telephone company, he said. 

He also t o l d C l i n t o n t h a t the New Market plans w i l l take commitment from the 
heads, of Fortune 500 companies, because "they can open doors." 

The new SBIC w i l l be an extension of the Arizona MultiBank's work w i t h low-
and moderate-income census t r a c t s , said Andrew Gordon, president of the 
o r g a n i z a t i o n . 

Univision's Myrna Sonora said her t e l e v i s i o n company i s b u i l d i n g i t s new 
s t a t i o n i n south Phoenix not j u s t because the community i t represents i s there, 
but because i t w i l l have ready access t o a labor pool. She urged C l i n t o n t o 
focus on t r a i n i n g and education programs "so the people who l i v e around us get 
to work around us." 

C l i n t o n also brought along n a t i o n a l executives from the Safeway grocery chain 
and Enron, a Houston energy company. 

Safeway's Steve Burd said the company b u i l t a new store at 16th Street and 
Southern Avenue i n Phoenix because "there i s p l e n t y of business to be had" i n 
the neighborhood. The chain has found i n other c i t i e s t h a t customers f e e l safe 
i f the stores include a p o l i c e s u b s t a t i o n , which w i l l be added t o the Phoenix 
store w i t h i n months, he said. 

Enron has s t a r t e d a investment company t h a t has $50 m i l l i o n earmarked to 
provide e q u i t y c a p i t a l t o new businesses. Gene Humphrey said. 

SBA A d m i n i s t r a t o r Aida Alvarez drew applause when she t o l d C l i n t o n t h a t the 
Hispanic community has a saying, " S i , se peude," or "Yes, we can." She said her 
agency i s working on the programs t h a t w i l l b r i n g venture c a p i t a l to small 
businesses t h a t w i l l become f u t u r e success s t o r i e s . 

Bob McGee of Southwest Business Financing Corp., which, along w i t h M&I 
Thunderbird Bank and SBA guarantees, financed La Canasta's new f a c t o r y , said 
there i s a great need f o r venture-type funding here. 

The main d i f f i c u l t y could come i f entrepreneurs have t o give up too much 
c o n t r o l of t h e i r companies, he said. 

C l i n t o n t o l d the crowd t h a t a l l one had t o do was d r i v e around south 
Phoenix t o see t h a t not every American has been blessed by the recent economic 
recovery. 

"So what we're doing i s going around the country to say, 'We can do b e t t e r , ' 
t h a t , morally, now t h a t we're doing so w e l l , we have an o b l i g a t i o n t o give every 
American who's w i l l i n g t o work f o r i t a chance t o walk across t h a t bridge i n t o 
the 21st century w i t h us when we go forward together, leaving no one behind," he 
said. 

"And not only t h a t , i t ' s good economics." 

GRAPHIC: Color photo by Dave Cruz/The Arizona Republic 
Photo by Rob Schumacher/The Arizona Republic 
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;. President C l i n t o n reaches out to Phoenix residents who came t o catch 
a glimpse of him during h i s hours-long b l a s t through the Valley. 

President C l i n t o n gets a warm welcome Wednesday at a discussion w i t h l o c a l 
business leaders. He stopped i n Phoenix on a tour to promote his New Markets 
i n i t i a t i v e t o spur business growth i n low-income areas. 
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During a sweltering five-hour visit Wednesday, President Clinton pitched a message of economic hope to a 
neglected part of Phoenix. 

Clinton called on a Hispanic activist group, checked out a successful tortilla factory, engaged in a lively back-and-
forth with business leaders and sat out a rainstorm eating tamales and chimichangas at a south Phoenix restaurant. 

By 9:15 p.m., Clinton was winging his way toward Los Angeles on the next leg of his trip, meant to showcase his 
efforts to reduce poverty in America. 

Clinton was in town to spotlight his New Markets program, a first-of-its kind initiative aimed at channeling millions 
of dollars into companies that set up shop in low- and middle-income communities. 

Six major Valley banks have promised $5 million to share in the Small Business Investment Company, to be named 
Magnet Capital, which will issue loans to deserving businesses. 

We need to create more jobs so people can afford the products you produce here," Clinton said during a round-table 
discussion between local business leaders and community activists following a tour ofthe La Canasta Tortilla 
factory at 3101 W. Jackson St. 

One ofthe business owners noted that the president didn't complain during the sweaty late-afternoon stroll around 
the factory, which is famous for its production of 840,000 tortillas a day. 

But Clinton joked that the tour caused him one problem. 

" I got hungry," he said. 

Clinton was finally able to deal with his hunger at about 7:30 p.m., when he paid a surprise visit to Poncho's 
Mexican Food, 7202 S. Central Ave. TJie president dined on a "fiesta chiquita" platter, according to manager Sylvia 
Madrigal, which consists of two mini'tacos, two minichimichangas, two tamales, a side of beans 
and garnish. 

Because of a rainstorm, the restaurant near Central and Baseline briefly lost power, but employees said they 
otherwise had no problem feeding the 35-member party, which included Jesse Jackson and other dignitaries. 

Earlier, at the round-table discussion at La Canasta, Clinton lauded the Safeway grocery chain, which opened a new 
store in south Phoenix in March. 

"Everywhere in America there are good people who need investment and jobs," 
he said. 

Clinton said his trip through that part of Phoenix pointed up the necessity of programs aimed at low-income 
communities. 

"All you've got to do is drive around the streets here in south Phoenix to see that," he said. 

If the tortilla kitchen didn't make him sweat, there were plenty of protesters along the president's route who did their 
best to tum up the heat. 



During his short stay, the President was met with boos from protesters disgruntled over everything from regulations 
on sport-utility vehicles to the U.S involvement in Kosovo. 

Several people also took jabs at Clinton's personal life, accusing him of dodging the draft as a youth and engaging in 
serial womanizing. 

Protesters' signs ranged from "1969 draft dodger, 1999 war monger" to "Today Kosovo, tomorrow our planet" to 
"What if the Chinese had intruded in the U.S. 
Civil War?" 

Others criticized Clinton for meeting only with businessmen and dignitaries, rather than average residents. 

"Ghetto's this way," said Gilbert Garay, as Clinton's motorcade left La Canasta. 

The President arrived at Sky Harbor Intemationai Airport at 4:11 p.m., on the north mnway, forcing all other traffic 
to divert to the south mnway. 

Dressed in a gray suit, the President descended from Air Force One to greet a long line of local dignitaries, 
including Secretary of State Betsey Bayless, Attomey General Janet Napolitano and Phoenix Mayor Skip Rimsza. 

Also on hand to shake the president's hand in the broiling heat, which reached 107 degrees Wednesday, were 
Maricopa County Supervisor Mary Rose Wilcox, Maricopa County Attomey Rick Romley and Gila River Indian 
Community Chairwoman Mary Thomas. 

Accompanying Clinton on the trip were former Democratic Presidential contender Jackson, who was on board to 
help tout the New Markets program, and Gene Sperling, Clinton's domestic policy advisor. 

At Sky Harbor, Clinton briefly mingled with the officials and other well-wishers, including one who handed him a 
baseball cap and a box of Girl Scout cookies. 

From the airport, Clinton traveled by limousine to the headquarters of Chicanos Por La Causa, the Hispanic activist 
group, at 1112 E. Buckeye Road. There he met with residents and business leaders from the South Phoenix 
Enterprise Zone who have benefited from the Clinton iidministration's previous efforts at spurring 
economic growth. 

Later, Clinton moved by motorcade to La Canasta Mexican Foods, where he was led on a 20-minute tour ofthe 
tortilla-making operation, inspecting but not consuming any ofthe floury disks. 

After that, Clinton sat down with another group of business leader| and community activists to discuss the merits of 
New Markets and other programs like it. 

As Clinton huddled inside La Canasta, about 300 supporters lined 31st Avenue and crowded close to the front ofthe 
restaurant, some carrying red-white-and-blue balloons. 

Others watched the presidential round-table on television from the comfort of their nearby homes. 

Sylvia Rodriguez, 62, who has lived in the neighborhood since 1972, said she hoped the Clinton trip would yield 
real results. 

" I think it's nice to see him in this neighborhood," Rodriguez said. "1 think this neighborhood needs some 
improvement, and maybe if he sees it, he'll realize that." 

Clinton may be the first president to tour a Phoenix tortilla factory, but he's not the first White House resident to do 
so. 



In June 1987, then-Vice President George Bush, on a fund-raising swing through Phoenix for his 1988 presidential 
bid, visited Ruben Parra Sr.'s Estrella Tortilla Factory on South Central Avenue. 

"He didn't bring an entourage, he just brought his grandson," Parra recalled. 

Earlier in the day, Clinton became the first sitting United States president to visit an Indian reservation since 
Franklin Roosevelt traveled through the Cherokee Indian Reservation while on vacation. 

Visiting the Oglala Sioux Nation in Pine Ridge, S.D., Clinton unveiled a partnership between the Department of 
Housing and Urban Development, the Treasury Department, tribal govemments and mortgage companies to 
encourage homeownership by Indians. 

The program would establish "one-stop mortgage centers" at Pine Ridge and on the Navajo Reservation in Arizona, 
Clinton said. 
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BODY: 

I t turned out t h a t President C l i n t o n d i d n ' t q u i t e know what he was i n f o r i n 
Phoenix on Wednesday evening, and n e i t h e r d i d the reporters and White House 
s t a f f t r a i l i n g him i n the motorcade. 

How could the c h i e f executive have pr e d i c t e d t h a t his limousine would 
p r a c t i c a l l y disappear i n t o a dust storm, and how could those f o l l o w i n g him have 
known t h a t the president would end up eating tacos and chimichangas at a small 
south Phoenix restaurant t h a t ' s a f a v o r i t e among the l o c a l s ? 

When C l i n t o n l e f t the La Canasta f a c t o r y a f t e r a roundtable discussion, 
members of h i s motorcade d i d n ' t know he planned an excursion t o Poncho's on 
Central Avenue near Baseline Road. Neither d i d the customers and most of the 
employees. 

But the word spread q u i c k l y . Neighbors were stunned to le a r n the president 
stopped by t h e i r f a v o r i t e r e s t a u r a n t . 

Despite a d r i v i n g r a i n , a group of a few people q u i c k l y grew t o a crowd of 
more than 100. 

" I was i n the door gr e e t i n g and he came r i g h t i n and shook my hand," said 
S y l v i a Madrigal, one of the restaurant's four managers. 

The p a r t y of about 35, which included Jesse Jackson and other d i g n i t a r i e s , 
made i t s way i n s i d e , w i t h C l i n t o n shaking most of the employees' hands. Madrigal 
said. 

She said the v i s i t was even more s p e c i a l to hep because she wasn't even 
scheduled t o work Wednesday n i g h t . 

" I j u s t came down t o n i g h t t o karaoke and what a s u r p r i s e ! " she said of the 
president's v i s i t , which began about 7:30 p.m. 

C l i n t o n munched down on a f i e s t a c h i q u i t a - an appetizer p l a t e t h a t comes 
w i t h two m i n i tacos, two mini chimichangas, two mini tamales, a side of beans 
and a whole l o t of garnish, according t o employees. * 

While C l i n t o n ate, his motorcade of press, s t a f f and Secret Service men sat 
w i t h vans i d l i n g i n the drenched parking l o t . Poncho's, f a i t h f u l t o i t s regular 
customers, kept the drive-through open but closed the dining-room. A small 
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sign i n the window welcomed President Clinton. 

Albert Hernandez, 42, among the gathered crowd, called the president's stop a 
pleasant surprise. 

" I t shows he's interested in helping the local businesses here on the south 
side," he said. 

"This i s the neatest thing to happen down here, that he would take the time 
to come here, " Judy Tyler said. 

As Clinton l e f t about 90 minutes later, the rain had slowed and the crowd 
remained. They cheered and hooted as the entourage l e f t for the airport. 

Aides said Clinton had been expecting the Arizona heat. He took his suit 
jacket o f f soon after landing. But he couldn't have expected the monsoon. 

Clinton had expected the Mexican food, but this was a slice of Arizona he 
could have done without. 
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Photo Gallery 

The President participates in a roundtable discussion at Phoenix's La 
Canasta food factory to highlight the needs of the Latino community in the 

city's south side. 
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HAS THE TRIP MADE ANY DIFFERENCE? 

BODY: 

THIS IS A RUSH TRANSCRIPT. THIS COPY MAY NOT BE IN ITS FINAL FORM AND MAY BE 
UPDATED. 

PETER JENNINGS, ABC News: (voice-over) On World News Tonight this Thursday -­
last stop on the presidential poverty tour. Did Mr. Clinton make a difference? 
Is anyone listening? There's a drum beat against Slobodan Milosevic now. Might 
the Yugoslav leader's days be numbered? Watching people die from AIDS when you 
have the drugs that might save them. We'll take "A Closer Look." 

SOCCER FANS: USA! USA! 

PETER JENNINGS: (voice-over) And the U.S. women's soccer team -- playing for the 
World Cup now and trying to build a legacy. 

ANNOUNCER: From ABC News world headquarters in New York, this is World News 
Tonight with Peter Jennings. 

PETER JENNINGS: Good evening. President Clinton is on the fourth day of his 
tour through some of the country's most impoverished areas. Today, he was in 
the Watts section of Los Angeles. No part of that city has had more 
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FOCUS 

difficulty or greater challenge in the last 40 years. 

This is also the final day of the President's poverty tour, and it gives the 
occasion to many people to ask why he waited six and a half years to put such a 
focus on poverty, and has the trip made a difference? We begin with ABC's John 
Cochran. 

JOHN COCHRAN, ABC News: (voice-over) Today, President Clinton got some help 
selling his investment package from Magic Johnson. Johnson has invested in 
movie theaters in the Watts area and had his own message for executives 
reluctant to move into troubled areas. 

MAGIC JOHNSON: It's good business. You've got to remember, we've got income to 
spend. 

JOHN COCHRAN: (voice-over) A tired president urged Congress to pass tax credits 
and loan guarantees and urged companies to take advantage of them. 

Pres. BILL CLINTON: It is the morally right thing to do. And it is in the 
self-interest of every American who participates in it. 

JOHN COCHRAN: (voice-over) As the President made his way across the country this 
week to six very different pockets of poverty, his aides have been surprised at 
his good luck in trying to get the nation's attention. There were no high 
school shootings, no foreign crises to distract Americans from Clinton's focus 
on poverty. 

He traveled to Anaheim to make his final pitch to business executives who, in 
public at least, said they were impressed. 

(on camera) How important are these incentives in getting businesses to invest 
in poverty areas? 

MILTON FENSTER, Citigroup Consultant: I think they're terribly important. I 
think that they must rank amongst the highest priorities that we have today in 
our society. 

ED GILLIGAN, American Express: So it is important for the President and Congress 
to do something now. 

JOHN COCHRAN: (voice-over) The President's plan has received a mostly positive 
reception from Republicans, who are talking about compassionate conservatism and 
are eager to show their interest in helping the poor. Republicans are also 
quick to remind you they have visited the same areas and have their own package 
of incentives. 

Rep. J.C. WATTS, (R) Oklahoma: We're delighted that the President is doing this 
tour, that he is seeing out there what we saw four years ago. 

JOHN COCHRAN: (on camera) Nothing happened four years ago. This time, both 
Republicans and the President say the chances of doing something for America's 
left-out areas are pretty good. John Cochran, ABC News, Anaheim, California. 
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paalê  todndlns Loeent Tedmot-
oclei and AT»T, M create * new 

JCTdemy program tor taAiimadua 

Tbagoal ta ts bat* tO pilot aKet, 
(errtag ISO to 400 ftodenti, ta opera* 
tton by September SOOÔ  wtdi 40 to 80 
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Poverty tour's final stop stresses job skills 
In visit, Clinton 
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Indiaa Resenratlon and a sootb Fboenlz 
baiilo, end ended at a oonf ereoce ta Ibe 
thadow ot Dbneylend. UM local et tbe 
final dsy was 00 training programs, often 
tponsored by babiesses looking Ibr 

atee of a new >230 mnnon tetog prb-
1 tb&t trains young people from poor pamtt 

areaii -

At Ahh Uioy Uclto Sohoofc Reoert oradude MU«d 
prtfnt to Pleddert Chta end baMbel siartiben anbeprantur Mt|^ John^ 

ridnedwwlen,Oiat otter dbedvauleged 
. yoBBg people tbe poatlblllt̂ r̂fcBraenta 
11 wn lull or tnaeportaUoî  wUl Street or 
tecbnologjt 

Oovenuneat can pnvlde Incentives 
fgrwlTHln kiTBttmen̂  end "wefi 
ate a tot ef )obî 'Otafan teld. "Bat U oar 
yenngpeoiaedorftbavetheopportanlty 
to luuii. and cwitliiue to team end con-
flaoe to tnta tOc a long tfanê  wcH never 

beabletedotf 
He wet actompanlftd by eotpocato 

CEOL dvO ilghls lender Jette Jaekaoa 
and Iwiuer Los Angeles' Lakeis star 
Magic Johnson, wbo bes faivested ta Los 
Angdes* Sooth Oentnl and otber taaer 
dties by bnlldtagmoyte theateti. 

OInt'fn annoQOoed cotninHiirtents fey 
mejor IwBlnfwê  einong theni ATKr 
and Lucent Ibdmilogles, to bb« radu-

He also spotOgbted aa $8 mDUon ez> . 
pendoa (tf tbe National Academy nm-
daUon, a nonprollt îcliool-wltbln*-
acbooT pngtam ta which local bosl-
seases n m pattnenbip with public 
blgh tcfaools to tench stodisnts profession­
al tkOlt end tdre them for faiteinshlps. 

Uiey bave to pigr attention to and 
care ebont the development ot the work-
IBroe,* depoty 'WbUe Hoise chief of slafi 
Maria Ecbavesto seld ot tbe-btalRess 
worid. Ibey catft be competlttve, they 
caifl stay profitablê  tf Ihnr donft bave a 
wuiUlBue that l i sUUed and that is 
trained." 

White HOote otOdals calltNl CUntooei 
fbnrdagr tt4> a t""*"_ i-ji/ninHng that 
Otaloa was abte to imveU coipm|tments 

' Ibr approximately $7S0 mUUon ta private 
bypŷ f̂ fjî iit pOQf comi&iinltlcflf li^ 
chdhig a $500 minioa "tatalysr fund for 
boriaen lavutuienti bdos created b]r 
Back of America. He announced federal 
fandtog for vartou watd̂  bousing and 
adocBiUoQ pp̂ ecti* 

dtaton predicted that Us fOmylaQr trip 
woold coaributo to moch higher level 
of Bwaienejt among Ametlcnn bnalneg 
leaders that then Is money to be made 
and a better society to benade at tbe 
same tbne ta these ttdghboiboods.* 

But he WBS gieeted here with tkeptl-
ctam by tome wtioQocstloQed hit failure 
to UghDgbt these tames earlier ta bit 
greritogt "Welcome to tbe HlgbOoas 
Poverty loor,* conservative commenta­
tor Arianna HuQtagton scoffed ta Ihe tot 
Angdtt Timaa, "CJompare tbe nonstop 
tocut on the wondeit of wen Sired wlln 
thit 9Miour nod to povertjL* 
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A New Watts 
Awaits Visit 
by President 
• Cuttuie: Once a gateway 
for Southern blacks, area 
has been transformed by 
an influx of Latino 
immigrants. 

ByMATBAGOLD 
nasiTAiTwuin 

When President CUnton TldU 
WatU on Thursday as part of a 
national tour showcasing poor 
neighborhoods and effotts to Gx 
them, be will encounter a oommu-
ntly'vastly different bora the one 
seared by fires and rioting almost 
34 yean ago. 

If Watts once symboUied tbe 
poverty and tension gripplne 
Soiith<>ntial Los Angdes, the 
ooomunlty now reHects the 
mixed results of post-riot eco­
nomic Infusion, as well as a surge 
of Latino tminlgntlon that has 
radically altered the ethnic 
makeup of the area. 

At one time a gateway for 
Southem blacks, the fouraquare-
mUe communltj at the southern 
edge et the dty has now lieen 
tnndoinied by an Influx of Cen-
trd American and Mexican Inunl-
giants, ushwing in new tensions 

ihops and 
chwchefhavc apniae up to cater 
to. new Latino residents, now 
sure than half tbe local popuU-
tion. mthigial banners Une the 

' Ones tfae "quintessential Afri­
can Aaacttcaa gbetta,' Watts ti 
now borne to fatt as many Span-
iah. apeaken as Ekiglidi speakers, 
said Joe Bides, bead of the city's 
Human Rdatioas Commission, 
who bred nesr WatU during the 
UGS riots. "It's changed the po­
litical and economic dynam-
Ica. . . .There's a new vibcaacy." 

At the ssnie time, efforts to 
Jump-start econandc revttalltatian 
bave come ta tits and starts. A 
new shopping center, dvlc center 
and library bave spruced up the 
103rd Street conidoi—the area 
dubbed •'Ctiarooal Alley" In 1965. 

A new campus for the high 
school medical nu«net opened a 

BOI)CAIU.-r UaAxdnTInn 

Johnallon Woods. 16, says he would like to see more Jobs for Watts. 

few months ago, and a cultural 
center and reUil market is being 
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WATTS: Complex, Contradictory 
ContlBiwd from A l 
buitt around the famous Watts 
Tamm now under renovation. 

But some residents complain 
that promises of significant eoo-
nomlc tavestment made after the 
1992 dvil unrest have not panned 
out. 

-niete's been a lot of money 
tappoteHj dumped this way, but 
It's not trickling down, said 
Dande Sherrills, 31, a commmuty 
ttttvist who . lives in the Jordan 
Downs housing projects. 'The 
govemment made a lot of prom-
i e i . . . but nothing ciystal-
lixed." 

Added Sweet Alice Hams, a 
longtime community activist: 
"We still have a generation of un-
tndned young people. We have to 
build up their hope." 

Signs of Rebirth, 
Signs of Stagnation 

Conscious of the images of 
tnimlng buildings often conjured 
up by the name "Watts, resi-
denu said they hope that when 
Clinton visits, he will have a 
chance to see today's Watts—a 
complex and often contradictory 
place. 

On Santa Ana Street, near the 
Metro Blue Line tracks, a row of 
new two-story, stucco homes have 
gnnmg up. "SanU Ana Pines; 
JgTHomes for a New Watts," 
proclaims the sign at the sales of­
fice. But around the comer, chil­
dren splash in water spraying 
from a fire hydrant in front of sag­
ging bungalows. Nearby, empty 
lots are strewn with tiash. 

At the Martin Luther King Jr. 
ahopptaig center, a neat suburban-
looking complex built in the 
ISSOs, Latino and black famibes 
mhigle as they shop at a large 
grocery store. Across the street, 
teenagers surf the Web on com­
puters in the new Alma Reaves 
Woods library. But about a mile 
to the south, groups of unem­
ployed men hang out in front of 
di^erblock apartments in the 
NIekeiaon Garden housing proj­
ects, grumbling that their oppor 
tunities remain limited. 

Despite the promises made a^ 
ter the 1992 riots, many complain 
that real economic transformation 
hasn't come to Watts,, where the 
average per capita Income In 1996 
hovered around »5,000, compared 
with about $18,000 Los Angeles 
County overalL Until there are 
enough Jobs, residents say, the 
shopping center and new civic fa-
ciUUes merely mask the poverty 
gripping the community. 

"We're extremely underdevel­
oped " said Janlne WatMns, a di­
rector at the Watts Labor Com­
munity Action Committee. 
"We've got a new library and 
civic center . . . but in regards to 
business and employment I n ^ e 
area, i fs sUU really United. This 
area is still neglected." 

The Ust of needs Is famlUar to 
many urban areas: Job training, 
weU-paying employment, child 
care, affordable housing and 
loans. 
, But several grass-roots 
business efforts launched after 
the 1992 civil unrest flxxled out, 
including ventures such as Hands 
Across WatU and Playground, an 
athletic shoe store and communi­
ty cenUr CUnton visited while 
campaigning for president. 

Govemment-backed programs 
Intended to Jump-start economic 
growth have bad mixed results. A 
state enterprise rone , created in 
1986 that awarded tax breaks and 
other credits to local businesses 
created fewjolis. , 

Some community leaders a « 
also critical of efforts made by the 
Community Development Banlt, 
saying the nonprofit institution 
designed to make loans and 
stimulate investment has not pro­
duced change locally. 

Los Angeles was awarded a fed­
eral enipowerment lone last year, 
after losing a bid for one In 1994. 
The program will provide tax 
credits and IncenUves to business­
es in Watts and other poor areas. 
That designation, along with 
Mayor Richard Riordan's creation 
of a tax-free lone In the area, has 
helped spark interest In Investing 
in WatU, said Dan MargoUs, a 
spokesman for the mayor. How­

ever, the federal empowerment 
tax breaks wont Bck to until 
2000. 

The slow progress has made 
many WatU lesldenU skepOc^ 
any more promises the president 
niight make Thursday. 

I t ata't gotag to hdp us that 
CUnton is coming down here, 
said reddent Gregory Jones, 34. 
as he sat on some steps to 
Nlckerson Gardens on a roeent 
aflemoon. "He'U Just suggest 
some things and leave." 

The lack of economic opportu­
nity has slso caused some friction 
between Latinos and African 
Americans, some who percdved 
the newcomers aa a threat, saying 
that ImmlgranU work longer 
hours for less money. Interrada^ 
violence has plagued the local 
schools and tha housing projects. 

"Some peoi^a were wrongly 
perceiving that Latinos were here 
to take the Jobs and properties of 
African Americans," said Artoro 
?SSa, head of the WatU/ 
Century Lattoo OrganisaUon. 
-That wrmir"""* caused misun­
derstanding, conflict and confron­
tation." 

Prom iU baae to an d d bquor 
store that was tumed towa com­
munity center. Ybarra's group 
brings together Latino Afri­
can American parenU to deal with 
Issues at the local schools. The 
700-member group partners vrtth 
other community organlsaUons to 
iBi gang prevention and cultural 
awareness programs. And it spon-
aors an annual Ctoco de Mayo pa­
rade that draws thousands who 
come to see the mariachis, bluM 
bands and tradiUonal Aitoc and 
African dancers. 
- "Aa Latinos and African Ameri­
cans, it Is taqiortant to leam about 
our histories," Ybarra said. -We 
are sharing tbe aame social condi­
tions, the same space." 

Although the community has 
changed, Tbatra does not think 
many outsiders have an altered 
view ot WatU. He is pessimistic 
that CUnton wOl address Utino 
concerns sbout Immigration and 
other issues during his visit 

" I think he stni has the wrong 
perception that WatU and South-

Young people can 
.«noa and turf the Internet on equipment et the new play computer games ana sun u - ^ 

eas," he said. "Someone has to teU 
him there are new dynamics, new 
chaUenges, new needs of the com­
munity." : ' 

Now, the future of WatU may 
be people such as Gloria Soltero, 
who Uves to a snug pink house to 
the shadow of the WatU Towers. 
She and her husband, who shtoes 
shoes for a Uvlng, moved from 
East Los Angeles 10 years ago, 
looking for an affordable home. 

Soltero thinks the govemment 
needs to pay more attenUon to 
the community, but to general, 
says WatU is a great pUce to Uve. 
The neighborhood has become 
safer since a 1992 gang truce, she 
Miys, and resldenu take pride to 
their homes. 

She counU her African Ameri­
can next-door neighbor among 
her good friends, and gases with 
pride at the colorful spires of the 
WatU Towers that rise up ta front 
of her porch. „ 

"It's like the SUtue of Lllierty, 
she said. "We're lucky to Uve 
here." Kenneth Starting hugs Sweet Alice 

BOBCARin / 
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President Clinton on Thursday 
concluded his cross-country tour 
of communities mired in poverty 
with a visit lo WatU, lx>s An­
geles' symbolic heart of chronic 
impovcriahment, and pledged new 
help to connect disadvantaged 
young people with jobs in the now 
economy. 

At Locke High School, the 
president underscored the day's 
theme with a tour of a federally 
assisted high-tech academy that 
introduces students to transporta-
Uon-related careers in architec­
ture, engineering and urban plan­
ning. 

In personal chats, he encoui^ 
aged, students, including Stephen 
Ra;nirez, 17, to stick to their stud^ 
ies and their goals, Ramirez, who 
recently graduated and has ei\z 
listed in the military, later told re-' 
porters the program helped pre­
vent him from becoming lost In a 
community that is "neglected all 
the time." 

During a Southem California 
swing that included discussions 
with business, political and educa­
tion leaders -^t Los Angeles 
Southwest CoUege and a confer­
ence in Anaheim, Clinton un­
veiled the latest in a series of pro­
grams intended to help bring tfie 
t>enent8 of the nation's economic 
recovery to Watts and other 
pockets of the nation that have 
been left behind. 

Despite some irickle-down ef­
fects of the robust economy, the 
neighborhoods around Locke 
High School stm have estimated 
poverty rates of 40% or more and 
jobless rates two to three times 
the regional and national aver-
agee. 

The president said he is at­
tempting to "shine a spotlight on 
places still unlit by the siinshlne 
of the nation's prosperity," 

Among the newly announced 
efforts is an $8-niilllon prograrn, 
funded by. several private compa­
nies, that will help develop 
school-to-career pathways for 
high school students unprepared 
for Jobs in technology-driven mar­
kets—including computer pro­
gramming and engineering. 

Clinton also announced the 
launch of the Youth Opportunity 
Movement, a four-year, billion-
dollar program that will provide 
grants to community programs 
helping youths stay in school and 
learn skills. The effort, headed by 

' the Department of Labor, will also 
push the private sector to hire 
young people from needy commu­
nities and invest in youth pro­
grams. 

Everyone benefits from such 
initiatives, Clinton told a round-
table discussion at Southwest Col­
lege. "Every lime we hire a young 
person off the street in Watts and 
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Clinton 
Vows New 
Aid During 
Watts Visit 
• Jobs: President unveils 
education, employment 
program for youths. 
Southern California trip is 
last stop on his tour of 
disadvantaged areas. 



CLINTON: Program to Link Youths, Jobs Unveiled 
Contl.naecl from Al 
give him or her a better Mure, we 
are helping people who IJve In the 
ritziest suburb tn America to con­
Unue to enjOy a rising stock mar­
ket." 

Reaction to the Watts visit waa 
decidedly mixed outside the 
sealed-off high achoo! ·campus,. 
where dottna of residents who 
came for a glimpse of Clinton 
were kept at a distance by a large 
secutity, detail. 

Some expressed a strong affec­
tion for a president they feel ia 
concerned about the plight of the 
needy. Robert Stegall, who 
walked to · the school from hie 
home, said law tntereat rates and 
new federal lending programs 
have helped many people buy 
first homes. '1le'a aiway9 doing 
something good for worldng-claim 
people," said Stegall, 78. 

But Stegall and others al8o 
complained that there' are few 
good-paying jobs In the area. Pro­
testers from the Aaan. of Commu­
nity Organizations for Reform 
Now. an advoqey group for loW­
and moderate-Income families, 
held a large Blgn reading: "Pres!· 
dent Clinton, It All Sounds Good. 
Birt Where Me the Living Wage 
Jobs?'" 

Students said they must travel 
hours on public ·transit- far 
away 1111 the \V estalde and the San · 

·1 Fernando Valley-for decent 
summer worlt.. 

Others wondered If Watts waa 
again being u!led 1111 a prop by a 
politician who would fail to de­
liver economic relief. 

·1 think he's trying to salvage 
his political career and help his 
wife get started on hers," eald 
Amed Clinton, 'ZT, noting that 
Hillary Clinton le almultaneously 
kicking off her U.S. Senate cam­
paign. 

The carefully controlled and 
choreographed Locke High vlalt. 
some objected, did not allow local 
residents to hear Clinton or offer 

llRlAN w AL81tl/LDO - ,,.,., 
President Clinton, Magic Johnson and Gov. Gray Davis talk wllh Locke High sChool graduate Mlc118el Delery. 

Ideas on what's needed to break 
the cycle of Impoverishment. 

"If the community's not here, 
It's not serving any purpoae. They 
could have held It downtown," 
said Jethro Sutton, 75, who came 
to the achoo! dressed in a Bult and 
tie, but wu turned away by secu­
rity officeni. 

At Locke High, Clinton was es­
corted Into a classroom where 
pre-selected students demon· 
strated their technology lab. 
Later, at Southwest College, Clin· 
ton met with about 75 lawmakers, 
bualnese leadera and students 
who had beer\ invited to the 
round-table dlscusaion. 

The president's trip to six of the 

mPSt Impoverished communities 
In the country took on the flair of 
a fast-moving political campaign. 
A closely coordinated administra­
tion attack pulled together the 
Wllrk of dtverae federal agencies 
and the attention-drawing capac­
ity of the preeldency to focus on 
the large numbers of people and 
communities that have not real­
ized the r.urrent economy's re­
wards. 

Across lhe country-In the 
green-hued Appalachian hollows 
of Hazard, Ky., the baked Bad­
lands of the Pine Ridge Indian 
Reservation, and the grit of East 
St. Louis, Ill.-the president 
sought to meld the need for em-

ployment among the nation's 
poorest residents with the de­
mands of American buslnesa to 
rmd new markets for their prod­
ucts and new workers from a 
nearly fully employed national la­
bor force. 

"Government cannot do this 
alone, but business cannOt be ex­
pected to go il alone,'' he aaid of 
the need for government and 
buslnese to share the responsibil­
ity for creating the job!! and pre­
paring potential workera to fill 
lhem. 

His tour -was conducted at a 
pace like few other domestic jour­
neys he has undertaken since the 
end of the 1996 campaign. It 

Under the plan, Bli envtaaged by 
Its spon&or9, IO pilot altes for- lhe 
tra1nlng academies will be chosen 
by a year from September, ser?­
tng perhaps 400 students. . Forty 
schools would be added a year 
later, and· the · program would 
gruw by 40 to 50 schools In subse­
quent yeara. 

The existing programs built on 
training for the tourlam and travel 
and flnanctal services Industries, 
lhe White House aald, serve more 
than 20,000 high school_ students 
In 350 tnstltutlons In 37 states; 
two-thirds are identified 1111 "at 
risk," and 75% are from minority 
communiUes. 

Thursday's final leg of the tour 
caine aa the U.S. Commerce De­
partment taaued a report that 
foimd that an tncreulng "digital 
dMde" separates people by both . 
education .and Income measure­
ments, putUng . those Without 
high-technology akllla at a disad­
vantage. 
· Clinton Wied stops In Loa An­

geles to fqcus on the need to train 
dlaadvantaged young adults. 

· About 10 million Americans un­
der 24 have either drOpped out or 
not advanced beyond high school, 
Clinton told a group of business 
leadera and lawnlakera at Los An­
geles Southwest Colllmunlty Col­
lege. Without tralntng them, he 
added, trying to lure new 
bualnesses to neglected areu wtit 
be difficult. . 

.. We can provide ali these op­
portunltles," he said, ''but If our 
young people don't have an op­
portunity to learn and continue to 
learn, It won't work." 

''We can Ill-afford to have a 
generation of young people who 
may never lcnaw what It 18 to 
work," said Secretary of Labor 
Alexia Herman, who was travel­
ing with the president. ·"The only 
way to move _America forward 18 
to make sure we leave no one be­
hind." 
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President sees hope in high-tech training, 
jobs 

Press-Telegram wire services 

ANAHEIM - President Clinton, ending a four-day 
tour of poverty pockets from Appalachia to Watts, 
on Thursday called for investment in the "human 
capital" living in impoverished areas. 

"They deserve a chance to be whatever they're 
willing to work hard to be," Clinton said. "Unless 
we're prepared to do that, even our best efforts to 
bring new investment to these distressed 
communities will be less than fully successful." 

Clinton made the remarks at the annual conference 
of the National Academy Foundation, an 
organization launched in 1982 by Citigroup chief 
Sanford Weill to help prepare disadvantaged 
high-school youths for careers in finance, tourism 
and other fields. 

Weill, Lucent Technofogies and other companies 
announced an Umillion initiative Thursday to 
create "Information Technology Academies" to 
begin training some of the same boys and girls for 
the high-technology industry. 

~ 

An estimated 4 million people ages 16 to 24 are out 
of school and lack a high ~chool diploma. Clinton 
argued that the best way to ep.sure continued 
economic growth was to invest in them and the areas 
where they live. 

"Government cannot do this alone, but business 
cannot be expected to go it alone," he said. "We can 
build one America where nobody is left behind when 
we cross that bridge into a new century - and when 
we do, we'll all be better off." 

A journey that took Clinton from the hollows of 
Appalachia to the Black Hills of Sol$. Dakota, from 
the sweltering Mississippi Delta to a sweaty tortilla 
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factory in Phoenix, ended at a hotel ballroom here in 
the shadow of Disneyland. 

Closing the gap It was Clinton's most extensive 
domestic trip in many months that did not involve 
political fund-raising among the rich and famous, 
and the president seemed energized by the effort, 
racing from stop to stop in campaign style, taking in 
everything from a Memphis barbecue to a floodlit 
Mount Rushmore with his customary appetite. 

As he has on each day of his national tour, Clinton 
sounded a flurry of notes Thursday - warning of the 
growing gap between the rich and the poor in access 
to technology and highlighting private sector 
sponsorship of job training - all in service of a single 
theme: that the nation's pockets of poverty offer a 
great untapped market that can help keep the 
economy growing without inflation. 

"Money is a big issue," he said. "But there's another 
kind of capital that in some ways is even more 
fundamental - human capital. People." 

Clinton visited the community of Watts, which was 
scarred by riots in 1965 and 1992, to make the case 
for private firms helping disadvantaged young 
people gain the skills they need for high-tech jobs in 
the new millennium. 

"We can put in place the financial nets. We can 
create a lot of jobs," he said. "But if our young 
people don't have the opportunity to learn, and 
continue to learn and continue to train for a long 
time, we'll never be able to do it." 

Magic of training 

The president joined Magic Johnson, the former 
basketball star who now operates a chain of 
inner-city movie theaters, to sound the need for job 
training in a neighborhood that was once 
overwhelmingly black but has been transformed in 
recent years by a surge of Hispanic immigration and 
fitful efforts at economic recovery. 

At Alain Leroy Locke High School, named for the 
nation's first black Rhodes scholar, Clinton, Johnson 
and Gov. Gray Davis of California toured a 
transportation training program and watched 
students use computers to demonstrate the 
aerodynamic effects of automotive design. 

"This one does better than this one," Clinton said, 
holding a yellow plastic car that trailed its 
competitor positioned in front of a jet stream 
simulator by Michael Delery, 17, and Jermaine 
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Smith, 18. "Even I know that." 

When Ruben Garcia, 17, showed the president a 
sound-engineering machine that can change the pitch 
of a human voice, rendering an off-key singer on 
pitch, the dedicated amateur saxophonist and 
hymn-singer marveled, "So it's like a high-tech 
karaoke bar." 

U.S. ECONOMY: 
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President Clinton wrapped up a four-day, cross-country tour of some of the nation's most impoverished regions 
Thursday by calling for more investment in the "human capital" of disadvantaged young people needing job training 
and financial opportunities. 

"If we have the money capital and the human capital, we can bring hope to these places that have been left behind," he 
told the annual conference of the National Academy Foundation. 

The organization, launched in 1982 by corporate leaders to provide career training for high school students at risk of 
dropping out, was one of several groups the president highlighted during the last day of his seven-state anti-poverty 
tour. 

Accompanied by Gov. Gray Davis, the Rev. Jesse Jackson and various business leaders and politicians, Clinton began 
the day in Watts, the Los Angeles neighborhood wracked by rioting in 1965 and 1992. 

They toured a training facility where high school students demonstrated auto-building computer programs and 
described their plans to go on to college and other training programs. 

Clinton and his entourage went on to Southwest College in South Central Los Angeles where young people described 
various job-training programs they said helped them leave poverty and gangs behind. 

There, former Lakers basketball star Earvin "Magic" Johnson, whose company has built movie multiplexes in the 
Baldwin Park area of Los Angeles and several other inner cities, urged other business leaders to follow his lead. 

"Come in and train these young people," he said. "They want a job. They are hungry to work." 

Over the past four days, Clinton said, he's taken business leaders like Johnson from the "dusty streets" ofthe Pine 
Ridge Indian Reservation in South Dakota to the "hollows" of Appalachia to "shine the spotlight on places still unlit by 
the sunshine of our present prosperity." 

"Every place we went, nobody wanted charity," he said. "Nobody wanted a handout. What they wanted was a hand 
up." 

In each community, he urged business to invest in the nation's poorest communities, arguing that this is the only way 
to sustain the current economic boom without increasing inflation. 

"Go to places where there aren't enough jobs and there aren't enough consumers and create more of both," he said. 
"That's all growth completely without inflation." 



In every speech this week, Clinton also urged Congress to pass the "new markets" legislation he will send to it next 
week to provide tax credits and federal loan guarantees for new businesses in poverty-stricken regions. 

And in each community, he unveiled private and public programs to help spur investment, training and development. 

On Thursday, Clinton announced an $8 million initiative, funded by Lucent Technologies and other corporations, to 
establish a program to train high school students for careers in the high-technology industry. 

He illustrated the need for such training by releasing a Commerce Department report that shows the "digital divide," 
or the gap in ownership of computers and access to the Internet, is growing between the more educated and wealthier 
Americans and those with less education and less income. 

Commerce Secretary William M. Daley, who was traveling with Clinton, said the "growing disparity" is "alarming." 

Clinton said disadvantaged young people must develop high-tech skills if they want to rebuild the inner city. 

"What we want for every American is to live in a community where at least he or she has the same shot everybody 
else does," the president said. 

In Watts, Clinton toured the transportation technology program at Alain Leroy Locke High School, named for the first 
African American Rhodes scholar. There, he heard Stephen Ramirez describe how the program will lead him into a 
career in transportation technology ~ after a stint in the Army. 

"This program really gave me an opportunity to expand my horizons," Ramirez said. "Before, I had no idea what I 
wanted to do, what 1 wanted to be." 

In Los Angeles and Anaheim, the president said investing in America's poorest communities is not only "morally 
right" but in the "self-interest" of all Americans. 

"Govemment cannot do this alone, but business cannot be expected to go it alone," he said. "We can build one 
America where nobody is left behind when we cross that bridge into a new century - and when we do, we'll all be 
better off." 

He said he will keep his anti-poverty campaign alive-^ leading another tour this fall, starting in Newark, N.J., where 
he will highlight efforts by the owners ofthe New Jersey Nets basketball team to reinvest in that long-suffering city. 

"It can't be the end of the journey," Clinton said of his trip. "It has to be the opening salvo in a battle to build a real 
economy in every community." 

He did, however, take one short detour into presidential campaign politics by questioning the rhetoric ofthe leading 
Republican contender for the White House, Texas Gov. George W. Bush. 

In a transcript of an interview released Thursday, the president said half of Bush's "compassionate conservatism" 
speeches "sound like I gave them in '92." 

"It's flattering in a way . . . because it replicates the rhetoric," he said. 

GRAPHIC: Associated Press photograph 
President Clinton listens to a discussion on youth opportunities and job-training programs in South Central Los 
Angeles as he wrapped up his anti-poverty tour Thursday. 
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ANAHEIM — A key to sustaining the country's economic boom is bringing high-tech jobs to poor communities. 
President Clinton told 1,200 educators Thursday at the Anaheim Hilton. After four days of visiting poor 
neighborhoods throughout the nation and touting his New Markets Initiative, Clinton applauded the Anaheim 
gathering ofthe National Academy Foundation for its addition of information-technology curriculum. The academy 
is a privately funded effort that works with at-risk students in public high schools. 

"Bringing (high-tech) skills to distressed families and distressed communities can have more to do with our ability 
to restructure the economy in those areas than anything else," said Clinton, who was making his first Orange County 
appearance since campaigning here in 1996. 

Clinton said increasing exports and increasing the work force are crucial elements for continued economic growth. 

"By far the biggest opportunity (for this) is to get more businesses ... into areas that have not been blessed by this 
economy." 

Clinton's New Markets Initiative is intended to spur the effort by offering tax incentives and loan guarantees to 
businesses going into depressed communities. 

Valley High School in Santa Ana is the sole Orange County school with a curriculum from the National Academy 
Foundation, which provides training and and internships at 350 high schools in 37 states. 

"Our kids need to see firsthand that there's more to working than getting a job in fast food," said Valley High 
Principal Robert Nelson. "We have to bring the opportunities to kids because these kids have tremendous pressures 
financially." 
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News: Analysis & Commentary 
Q&A 

1 DO BELIEVE 
IH THE HEW ECOHOMY' 
President Clinton has a plan to spread the wealth 

On the eve of a barn­
storming tour to pro­
mote his new Medi­

care plan and unveil an 
initiative to bring the 
New Economy boom to 
inner cities and hard-hit 
rural areas, President 
Clinton sat down with 
White House Correspon­
dent Richard S. Duriham 
on June t9. For a more 
complete text, see the July 
IS issue at umno.business-
UK€k.eom 

Q: Do you think the New 
Economy is as big a boon 
as its backers claim? 
Ai I do believe in the 
New Economy. Ttechnolo-
gy is rippling through 
every sector of economic 
activity in ways that have 
given us dramatic in­
creases in productivity 

and potentid for growth to igRore Medicarc and Social 
without mnation. And I *-* ^ 

thmk most models have Secuilty liabilities or the enormous 
not accurately measured *' 

toiSS^Sg'for'SSJ- opportunity-to pay off debtf * 
ernment policy is to be 
fiscally responsible, to create the condi­
tions where people can prosper, and 
then to do things that will accelerate 
the trends that are already under way. 

Q: Some corporations have invested in 
poor areas, but others are sitting on the 
sidelines. What can you do to encourage 
more companies to take the plunge? 
A: First, make sure that all the people 
who make investment decisions imder-
stand that there are very gifted, very 
hardworking, very creative people out 
there in these communities. Secondly, I 
hope to build bipartisan si^port for pas­

sage of the New Markets 
Initiative, which wOl make 
it more attractive for peo­
ple to invest in these ar­
eas by giving them a tax 
credit of up to 25% and 
making certain investments 
eligible for k>an guarantees 
of up to two-thirds of the 
total investment. 

SEniNG PRIORITIES U We don't want 

Q: Can the economy su,stain its cur­
rent high growth rate? 
A: The opportunities are stunning. I f 
we can adapt the world trading system 
on the theory of leaving no one behind 
and making maximum use of new tech­
nologies, I think this thing could go on 
indefinitely. 

Q: What is Federal Reserve Board 
Chairman Alan Greenspan's role in the 
new cycle of prosperity.' 
A: Mr. Greenspan and the Fed do a 
perfectly good job, and we've had a 
good partnership by recognizing each 
other's appropriate roles. No one ba-
lieves that we have completely re­
pealed the traditional laws of econom­

ics, that we have completely repealed 
any tendency towaiVl inflation, or that 
we've completely repealed the business 
cycles. But we've dramatically im­
proved [our chancQS of growth with­
out inflation] through this technological 
revolution. 

Q: What aboui anoth^ Fed term for 
Greenspan? 
A: I havent talked to him [about that]. 
I dont even know if he's interested. 

Q: Let's go back to the economic boom. 
Why hasn't it extended to ruvrdown in­
ner cities and distressed rural areas? 
A: The business community is not fully 
aware of the opportunities it actually 
has to make money. And frankly, [there 
are] still some greater risks in these 
aceas, which we ought to try to over­
come by putting in place... much more 
incentive to invest 

Q: The Office of Manage-
ment & Budget has re­
leased new esUmales that 
show the surplus over the 
next decade may be even 
bigger—by about $1 tril­
lion—than had been ex­
pected just a few months 
back. Does this increase 
the odds that you and Hili 
Republicans can cut a 
budget deal on entitlentent 
reform and tax cuts? 
Al When you have more 
money ihan you thou^t 
you were going to, i t 
should make it easier to 
have an omnibus agree­
ment I want to caution, 
however, that what we 
have this year [is real]. 
Everything else, we are 

projecting. [Still], this should make it 
easier to make an agreement on Social 
Security, Medicare, and paying down the 
debt>—and still have funds for education, 
medical research, tax cuts, you name i t 

Q: So all these things are possible, 
now... 
A: We [still must] have our priorities in 
order. We don't want to go off and have 
a big tax cut and ignore Medicare and 
Social Security liabilities or the enor­
mous opportmiity to pay off the debt 
over the next decade. This idea should 
have appeal to Republicans as well as 
Democrats. And I still believe that a 
big portion of tax cuts ought to be di­
rected toward helping more people save 
toward their retirement My proposal 
deserves some consideration from the 
Republican majority because I think it's 
good social policy, and itls a good way to 
increase savings. 
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A/f ̂ /̂ YoKK Timer 

Forgotten Corners of America 
Few places In America are as impoverished as 

the Pine Ridge Indian reservation In South Dakota 
On Wednesday, President Clinton sat on a dilapidat­
ed porch belonging to a woman who had 28 people 
living In her five bedrooms. He heard about the 
troubles of a place where the tmemployment rate 
among the Oglala Sioux is 73 percent The day 
before, on a sweltering afternoon, he walked 
tiirough the boarded-up streets of the Mississippi 
Delta town of Clarksdale. 

This week Mr. Clinton traveled through somaof 
America's poorest areas, turning attention to com­
munities left out of the prosperity enjoyed by much 
of the cotmtry. Such trips can raise l̂ wareness of 
poverty, often, most importantly, for tbe poUddans 
themselves. John Kennedy began his antii>overty 
programs after being haunted by what he saw while 
campaigning in West Virginia. Robert Kennedy's 
^ i t to the Mississippi Delta In 1967 helped set one 
of the themes of his Presidential campaign. 

Mr. Cfinton is the first President to make an 
official visit to an Indian reservation sfaice Calvin 
Coolidge. He is also promoting an innovative, if 
somewhat limited, program designed to inject $15 
billion in hew capital into tiiese communities, a 
more promising plan than some previous initiatives 
to help depressed areas. 

America's current economic expansion, wlille 
broad, has produced inequality not seen since the 
Depression. From 1980 to 1995, the earnings of those 
at the bottom fell by more tlian a quarter in real 
terms, and many also worked less and iKt benefits 
such as employer-paid health insurance. Ihelr ht 
has improved slightly since 1995, but they are still 

worse off than those at the bottom 20 years ago 
The main reason is that this boom is centered on 

the knowledge Industry, which demands well-educat­
ed, skilled workers. Many of the low-skUl Ught manu­
facturing jobs that expanded in previous booms have 
moved overseas. Unionization has declined, and the 
minimum wage has dropped in real terms. The 
President visited six communities bypassed by eco­
nomic recovery — Pine Ridge, towns in Appalachia 
and the Mississippi Delta, the city of East St Louis 
IlL, a Hispanic neighborhood of Phoenix and the 
Watts area of Los Angeles. AU suffer from poor 
education and low skUls, buying power and access to 
credit as well as few contacts with the business 
world so necessary for attracting Investment 

Mr. Clinton's New Markets Initiative would 
cost the Govemment $1.6 billion, most of that going 
to a 25 percent tax credit for Investments such as 
community development banks and venture capital 
funds that aim to bring new capital to poor commu­
nities nationwide. Other parts of the program would 
provide technical assistance and loan guarantees. 

The Initiative is small, and may take more time 
than direct govemment spending to help these 
communities. But a well-run program could help 
create new investments rather than moving old 
ones around. Many poor areas are better markets 
and less risky Investments than businesses realize. 

Members of Congress should refrain from tun­
neling the money to their own districts, as they did 
with enterprise zones. The politital powerlessness 
of Indian reservations and coal mining towns leaves 
them vuhierable, but makes Mr. Clinton's decision 
to highlight their problems all the more welcome. 



Wfi^HitJbToiiJ POST 

Clinton's "Third Wa/ to Beat Poverty 
PitsidentTbutsBIendofL^andRigUmlbiirofPoor Areas 
By CBAUU BAIIKCTOK 
TathSngun ho. Staff Viiur 

LOS ANGELES, July S-in 
«»»nnping tbc lUtiOO tfais WeCk tO 

brine Jo(>* Ix'P' iiiipo^-
ished icfbna, Preskknt Clintoa 
has taiixcd a dash o( ISieralism'i old 
War oa Poverty wtth a pinch o( 
oooservatism's bisaei^iire pbilas-
ophy, yiddioc bis bleat recipe ior 
oentriat •obtioas to aodet/a dial-
k^es. 

At kll rfx atop* «a hia 'New 
Maiket^ toar, lAidi coded today 
with visits to JolMniniitf fro-
pana ID tids ch/a Watta u d 
Sooth Central Deighbocfaoods. 
CKntrm |it> flanked Unudf with 
cotpoiatt titans and atamich aodal 
liberals. His aaesss0e: Hard-
pressed areaa need |«inte inveat-
mento to reooier eooaomically, but 
wtpocaUons wont spend flieir 
money there without increased 
(ovenuaent iocenthea, aocfa as tax 
credits aiil loan goaiantees. 

The pceddnt cala it t dassic 

Ele of tfie "lUrd Way* ap-
L The touchstone of Vev 
lats,' t balds that neither 

(oGdly Sboal'nor solidly coosem-
tive atrateciea wia woclc, but a 
poEticaSy massaCEd blend of Hie 
twocan. 

Mot aarptisfai«Iy, some oidca 
bom Ihe left and tieht derVk tfae 
.TUrd Way aa wia^wiashy com-
proobc> howcTCî  bu 
ilddiea'tdie pUkaopiv from Oe 
Aifansas Btaidioase to^ WUte 
Hoose/caorlachic sdEnia otvot-
cn Halt be amarteat path Bea 
tume«rt»ete between RooaM Ret-

ta breaks ior JtC wtahhy 
n d I m t o B. Jotasotf* e m n -
asent-diifmGfeat.So<4f(y« 

Tbe pT*̂ **"* Mmonriaed Ids 
thoogiita h a sp«edi Tbeaday in 

' eeooogHcaUr depressed East SL 
Loda, nU at be addpoint of Us 
fooFdaT toor. In the 1992 cam-
paienThe betfm. 1 aaU Out we 
oogbt to hare ( aew role for 
gowniuent, . tbtt ^nemment 
oooldn't aobe aS Oe problems, bot 
walUo^ tway ftom tiiem dtl not 
work WIT wdl, dtber.... In be 
toner (itka and die tval areas ot 
oar ebimtiy, Enes lutve £vided 
those wtwworloed hard Ibot] had 
no 'iwney, and flioae who had 
pktdy a( mooey bat didnt believe 
tt oodd be lery weU apent b tbe 
toner dty or in rural areas.* 

He nodencored bis messaes to-

Tooth tninioe at Southwest Col­
lege ta Los Angdes. Those sbarine 
the stage indiided the cfaieC execu­
tives o( United Parcel Serrioe Inc. 
and Tojiota Motor Sales ISA as 
wdl as Rep. Maxioe Waters (D-
CaliL), an ontspoken EbetiL It was 
typical of tiie entooia^ Clintqa 
brought to Appalachia. the Missis­
sippi DdU and the otber stops on 
his toor. 

Erety event fcatared annoonce-
meats of ŷvemment inoenttves 
and corporate pledges meant to 
create jwa, liuptwehfwwfnfc stim-
abte ioveslaent or boost cfflptoy-
^ fftjtlag. Toda/a annwinr̂ -
mnia tach>ded.$^ ndSioa b 
Labor Department etanis tor Oe 
*Yooth Opportnnitiea* program, 
wfaicfa targeta bwhioome, odt-of-
•cfaool yooOa far bb Irafafaw. Al­
to, Lnoent Tedmologlea and other 
catpoct&ins pledged $8 million to 
aeate ^nbcmatiaa tedmology 
academies' to provide oompoter 
trafalog that eooU lidp audi 
JUUfhi 1"^"^" I'JiiW^r*. 

Many tdvoeatea far flie poor 
bave tabtod CEntoa't trip, even if 
they privately oomplab that it has 
come lite in bis admbistratioa 
Some uwaunatlrea, weauwIiDe, ' 
aay dut pumping more money into 
deeply depressed areaa-even If it 
b both pid)Gc and private (unds— 
wont ovcroome entrenciied bdwp-
iotal patient Oat tie peopk to 
poverty. 

I h e generd nde fa die (Uted 
Statea b that peopk BMve to eco­
nomic aoaaess. eooaomb tooeess 
doesnt movetotbem,*aaidnobert 
Rector iiftfa'Hfritfg'T''*™^***^-
IVnrbc bvcstmeato bto the Mia-
d s a ^ Ddta. he taid. will not 
4^,miHr^ facreaae Joba dxre 
becsaenfaatranotagoodfadnalii-
t l irca. It'a t food oottoa aratT— 
and 'eotton oo b o ^ reqoires 
Biai^wortxra. 

Even (hough Coogreas and CEo-
too have reduced wdfpebencfila. 
Rector tdd, the (pjvuuuKut ooo-. 
liniea to Reward non^rorkjand 
ooiHuaiilage.* Ibtfl tiiat riiangra, 
be aaid; U01 ntea of ioUeasness,. 
crimt and Uegitfaiacy wm prevail 
b the areaa Obtoo visiled this 
week. 

Bat̂ tlie more liberal Jotat Cen­
ter far ^)^kal t n l Economic 
Stody praises CXnton's approach 
on pomty. 1 tbbk tiie general 
idea b certainly a tnefol eofflbfaa-
tkn of pabGc and private partoer-

oentei'i vice president for ecooom-
Ic reseaidL She added. Ixnrever, 
tfaat declaring a depressed area as 
an 'empowerment cone" can back­
fire if Imsbesses need to expand 
and relocate to auboiban areas for 
tianspartatioo purposes. Socb 
firms would lose their tax benefits, 
she said, even thoogh teseardi 
shows tliey ttin woold hire mostly 
minority employees. 

Al From, head of the Democratic 
Leadership CoancH and a diampi-
oo of TUrd Way llifiiMiifc jomed 
CSntoo. far most of tids week̂ s 
toor. He taU tiie "New MMjaeta- , 
piogrikn ̂ K^t & ̂ jverniiieat tolii- -
tioa* 

1 f t a my to ose fDrmuncnt 
raoaroes cfiCectlTcly to leren^ 
ffip^^ fatvcstmcat fa tiicsi nutr-
kcts t l i i l here been left behuid," 
ftontttld* 

b an biervlew wtth OtBC darbg 
Toeadiy'a stop b Oarkadale,: 
liCss. l U s b a dassb example,; 
iUs approadh to sew markets, (tf' 
tiieNewDemocratborTfairdWay 
pUbMpfay that I artbdbted bade 
k 1991 and 1992.* be takL lha t . 
is, govemmentfa rob b to create 
tiie cowiitinns far aaccess, give 
peopk tiie toob they need to ano-
ceed and dien, b cOect, empower. 
peopk to make tiie most of it* 

In an btervbw pdfdied last; 
Ftiday btiMLoaAogdetTtaies,. 
nr"**** itiitTmaGov. . 
Geoice W. Bosb-tiie k«Eng 
GOP camBdato far presides(-b 
copying CEntoifrGore admbistia-
tioQ poGdes, eapecbOy fa TUrd 
Waytreaa. 

He tald BosVt campaipi b 
VrrflattednefaawarbecHseit • 
icpGeatet die. ihetockf dot CEn­
ton te «Md fa wiphsalilng ' 
fbemeatochasEiikfagapportnnity : 
tnd reapoodfaffity. Be aaid Bosh's 
•eofflpaaaloaate eonaetratisffl* : 
adghtbe annetoaDoweongres- ' 
donal HepobGcana to porsae a 

' - more 
ouusenaUTeagBidalf&afa 

•'gi^dectedbNovcmhertOOO. 
' - Asked wfaedier Bodi's bad b ' 
the poUs over Vbe President Gore 
fadicates a pdiBe desire far i 
dtange, die president aakt ntiibk 

. tiiere fa a ninislant desire far 
change. But I tUiik what yoo win 
teebyneityearbtiiattiieTioe 
preaident win lie the candidate of 
cfaaoge. IVopk wHI have to decide 
if diey vrant the diane: f A i i on 
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Clinton on Tour: 
JBattling Poverty 
The'ThirdWay' . 

As HE TALKED by phone from the 
sweltering Mississippi DelU yes-

, terday, tt was clear that President 
ainton^as reveling tn a retiini to his 
roots. N. 
, Not his Southern roots, but Us roots 
as a New Democrat pushing a "third 

way" of using gov­
ernment that lies 
somewhere be­
tween traditional 

nnK&wxK f̂ liberalism and tra-
I 1 ^i^^^ScH I diUonal corner̂  

vaUsm. Mr. Clin­
ton Is in the midst 
of a fourday New 
Maitets Tour of 
the country, an­
nouncing new tax 
bcentives and gov­
ernment-backed 
loans designed to 

: generate venture capital for launching 
< businesses In the nstion's podcets of 
; poverty. 

': There are plenty of reasons to be skep-
I tical, even cynical, about another federal 
, effort to battle poverty. But whatever its 
' ultimate effectiveness, this Initiative rep-
, resents a nearly pure example of the Und 
of New Democrat thinking Mr. Clinton 
promised whcu he entered offlce-and 
the kind he would bequeath to the Demo-

. crade Party. 
"In some ways tt's the perfect embod-

: Iment of the third-way philosophy," Mr. 
i Clinton said In an btervlew. "What 
we're doing basically is using the gov­
emment to facilitate a publie-prtvate 
partnership at the grass-roots levd. Ifs 
not govemment alone, tt's not prtvate 
sector alone, but it's a partnership, and I 
think it will genuinely change the land­
scape." 

That, of course, remains to be seen. 
For starters, the legislation biplement-
ing his inttlative stin has to be passed 
by a Republican Congress that may not 
be seized by anU-povirty programs at a 
time of economic boom and lî b unem-
ploymenL But If Omgresa goes along, 

, the Initiathre would allow both small 
1 and some large venturê apital fbmr 
; that Invest b iowrbcome areas to qual-
' Uy for t2 b government-guaranteed 

loans for every tl they raise privately. 
Interest payments could be deferred for 
five years, and entrepreneurs could get 
technical help. Investors would get a 
2S% tax credit for. investments ta new 
ventures or community devdopment 
banks. 

y r s CLASSIC NEW Democrat tblnk-
• ing: Marshal public resources to ere-

Xate private-sector growth that gives 
an opportunity (but no guarantees) to 
people who help themselves. And it's de­
signed for political advantage: It appeals 
to liberals by taking on a pet cause, 
poverty, and to conservatives by finding 
the answer ta the mstketplace. 

"I believe basically that this ought to 
be somethtag the Republicans would 

' love, because it 
uses tax tacentives 
to leverage pri-
vatê ector tavest­
ment ta places 
where they decide 
whether they will 
make money or 
not," Mr. CItaton 
said. The talUative 
got a good start 
yesterday, when 
Bank of America 
Corp. announced 

that it is creattag a Bat CUnton 
1500 million equity-tavestment fund for 
distressed areas. 

U nothing else, the president's Initia­
tive shtaes a light on the changing nature 
of poverty ta America. Hiose tongstand-
ing stereotypies of economic depression-
Hariein, Detroit, Watts, tbe Bronx-have 
to be revised.' Such places still have 
poverty, of course, but the list of commu-

I nlUes left behind ta todays economic 
boom runs more toward small to mid-

, sizeddUes. 
L "I think that the restructuring of the 
American economy baa tended to favor 
the renaissance of the large dties," Mr. 

•Otaton said. "A bt of these smaU and 
midsized dties, depending on their phys­
ical k)catlon and the nabire of the pr»ex-
Isttag economic network, haven't gotten 
the new Jobs to replace the old." 

a RECOrr REPORT by the Depan-
. , / « •Kent of Housing and Urban Devel-
X Aopment on distressed dUes lists a 
striktagly diverse array of names ifct 

• bormally assodated with poverty and un­
employment: Fresno, Calif.; Yakima, 
Wash.; Beaumont, Texas; Lake Charles, 
La. "A lot of the small and mid-sized 
'dties were dependent on dements of the 

irjeconomy that are no tonger thriving, and 
r were relatively heavily dependent on a 
r ̂ given betoty, for example," Mr. CUnton 
ij^d. 
' Ttie promise of this week's taitlative 
' isnt to recreate those dd businesses, but 
.wprovlde seed money for new ones. Con­
gress and the administration already 

: tave dons some of this by creating "em­
powerment lones" to give tax breaks for 
'Investments ta some spedflc areas. Tet 
many troubled towns "may never get an 
iempowerment zone, even If Congress 
Jives me 20 or 30 more," Mr. CItaton 
toted. The new tacentives, by contrast 

:'cauld apply to any troubled dty. 
' Mr. CUnton's final sppeal to the busi-

^ ness community Is a pracUcal one. to-
yestors have been wonytag for months 
iWhere the econamy would ftad the work-
era and capacity to keep economic growth 

"nummtag without Inflation. The answer, 
he suggests, Ues ta the spots America's 
boom has left behind. 
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AN INDEPENDENT NEWSPAPER 

Four Days for the Poor 
T r S NOT EVERY week that a U.S. presi-
11 dent visits in succession the hollows of 
jJLK^tucky, a distressed Midwest urban 
Lu'ea, a hard-pressed Afississippi Ddta town, a 
urti)oor Indian reservation and a once riot-
scarred West G)ast inner dty. But as the sun 
starts td set on his presidency. Bill Clinton is 
uui^lus bully pulpit to tell America that the 
bî ssâ n̂  of economic prosperity have not 
reamed all parts of the country, and that more 
must be done. It was an important undertak­
ing, and presidential time was well q>ent on it 

Mr. Clinton's odyssey could have followed a 
different geographical course and yet made 
the same point about the persistence of pover­
ty during a time of plenty. The White House 
motorcade could have pulled into Benton 
Harbor, NCcL, d̂iere the 1995 poverty rate 
w^ 64 percent, or driven to the Chicago 
p(d)Iic housing wfaef̂  cbfldren have been 
knowp \o sit in feces, or stopped by any 
nvonl:̂  of community shelters where the 
nation's 600,000 hcnndess epeoA the ni^t 

At a moment of historic economic gains, the 
prê dent still would have had little trouble 
finding communities stuck at the starting line 
as the nation's economy rambles ahead But 

the ostensible purpose of the president's trii: 
was to do more than simply call attention tc 
the distress of communities left behind. Hi( 
president also set out to showcase islands 01 
poverty as unta4>ped markets with potential 
for fueling growth and economic recovery. 

With the *new markets initiative'' tour now 
behind him, the add test must be aiq>lied to tbe 
promises he made along the WSQT. ¥ ^ the new 
govemment tax credits, k>an guarantees and 
other federal subsidies announced during prest 
dent Clinton's four-day mission be enou^ to 
attract and sustain the kind of private invest­
ment necessary to allow impoverished regions 
to share in the nati<Mi's good fortunes? 

Other presidents have put the national spot-
li^t on tiie problems of America's hardest-hit 
The poor are still with us. Having drawn 
attention once agsain to one of the nation's most 
intractable and rhanpnging problems, BiO Clin 
tcm is positioned to move beyond his pledges 
and sympathetic hugSL Tbe peo(de he was with 
for fbur days and wbo he has now left behind 
can be forgiven for wondering if the president 
win stay with thdr case or move on to 
something else. They are not alone. 



TRADE MISSION 
T O M I S E R Y , U S A 

Clinton's trip highlights the move from a 'War 
on Poverty' to a 'War for Profits.' Can it v̂ ork? 

^ j V j O N A T H A N A L T E R 

'New Markets' tour. At the Pine Ridge 
Reservation last week, Ginton promoted his 
anti-poverty program—and his legacy 

H
ILLARY'S GOT THE MOJO 
now, but the more important 
trip last week was by her 
seemingly irrelevant hus­
band. Yep, Bin Clinton was a 

caricature—sipping a Moimtain Dew with 
tfae folks up the hollow in Kentucky, eying 
a Hostess cheny pie in East St Louis as he 
explained that of course, he was once 
poor, too, living on a dollar a day as a col­
lege fieshman. Yadda yadda. The patter 
was old, the record on poverty is mixed, 
but he's still president and presidential 
visits can still carry weight 

It's hard to believe, but Clinton is the 
first American president since Fbtnklin 
Roosevelt to visit an Indian reservation—a 
stimnlng reminder of generations of ne­
glect Unemployment at South Dakota's 
Pine Ridge Reservation, the nation's poor­
est census tract is 73 percent; alcoholism is off the charts. The 
other stops on the seven-state "poverty tour" were less desperate 
but plenty grim. Even so, I came away strangely hopefiil. 

TTie source of my good feeling was, of all people, an upbeat 
Jesse Jackson. God isn't finished with him yet—he's turning the 
reverend into a proud capitalist "This isn't a War on Poverty, it's a 
War for Profits," Jackson told me on Air Force One. In the old days, 
that would have been an attack line; now, it neatly siunmarizes the 
message of Clinton's "New Markets" tour. Jackson's three-word 
mantra was once: " I am somebody." Tbday it's: "Access to capital." 

This is hardly a new theme in anti-poverty circles, but the re­
sponse fi?om CEOs and bankers (several of whom came along on 
the tour) is much stronger than in the past The smart ones see a 
way to do good and do well at the same time. "I'd sort of like these 
markets for myselfT* jokes Stephen Burd, CEO of Safeway, which 
has recently opened several successful supermarkets in depressed 
inner-city neighborhoods. (The key, Burd says, is to put a police 
substation in the store.) Over the years, countless efforts to revital­
ize inner cities have failed, but that was before today's labor short­
ages and huge new pools of investment capital. TTie purchasing 
power in poor areas is also greater than previously understood. For 
Sanford Weill, chairman of Citicorp, it's a no-brainer: "It makes 
no sense to invest in [Third World] countries and not in these 
places." Spoken like a banker who has vmtten off more 

bad foreign loans than domestic ones. 
Rejecting any talk of "charity," Clinton 

cast die whole trip as a domestic trade mis­
sion aimed at keeping the economy hum­
ming by opening new markets at home. 
This was partly flimflam: hig^i tech largely 
drives the economy, and there's not much 
of it in distressed areas. And why would 
Clinton's new tax breaks for investing in 
poor neighborhoods work when existing 
low-tax "empowerment zones" have such a 
mixed record? (They depend for their suc­
cess on shrewd local political leadership, 
which has been rare.) 

The best argument for the new plan the 
president offered last week is simple fair­
ness. His bill would offer corporations the 
same incentives and loan guarantees for in­
vesting in poor neighborhoods that they 
now get for investing overseas. TTiis essen­
tially amounts to replacing traditional wel­
fare with corporate vrelfare, the latter being 
much more popular in Congress. With the 
GOP trying to show that it's compassion­
ate, the odds of passage are good. 

As president Clinton has quietly done 
more for the poor than some liberals admit 
The rising economic tide has pushed un­
employment for blacks and Latinos to his­
toric lows; half a million former welfare re­
cipients have been hired by the private 
sector. Less well known is that Clinton got 
banks to start using a 1977 law, the Com­
munity Reinvestment Act to lend more in 
the inner city. He never properly highlig^it-
ed his expansion of the Earned Income l i a 
Credit or gave it a jazzier name. But that 
$30 billion a year in direct payments to the 
working poor—revrarding those ̂ o just 

is arguably the most successfiil anti-poverty program scrape by-
in a generation. 

Tlie problem was foUow-up. The president would visit inspiring 
nonprofits in poor areas every so often, hear a tale of triumph over 
adversity, shed a tear, reminisce about the Kennedys. But some­
thing always came up to keep him bom making the problem of 
poverty sexy again. In 1995 he had to play defense against the Re-
puMican Congress. In 1996, re-election. In 1997, balancing the 
budget In 1998, Monica Levrinsky. All the while, one in four chil­
dren continues to grow tip poor. 

So in year seven of his presidency, under prodding from HUD 
Secretary Andrew Cuomo and others, Clinton is finally getting in 
gear, ft's not too late for a sustained commitment The challenge 
for him and fiiture presidents will be to get thousands of compa­
nies and nonprofits to make pledges to ramp up their good ideas, 
then create a structure of accountability. That's tough organiza­
tional work—and a new model of governing. 

Clinton has another New Markets tour planned for the fall, 
starting in Newark. If he makes 10 or 12 more such trips before 
leaving oflSce-cajoling, coordinating, leveraging, leading—then 
his domestic legacy vrill move to the higher plateau he covets. "If ^ 
we can't do it now, with this economy, well never get around to i t" 
the president said in Watts last week, ahnost as i f he were talking 
to himself. 
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Better 
Late 
Than 
Never 
voy poor to be iovuible to the rest of 
America. , . 

*We hne to omooe tbeie ooodi-' 
tion to tbe Americu people,* iald' 
Houmf Secretin Andrew Cbcoo, t' 
kad ircUtect mddeat diiit^'i 
tour this week thraugb the utim'i 
poverijr belt Ihey doot know these! 
mndinnni flirt,... Thafi not vifaere 
thejr they doot we it oo theu-' 
way to work, M not their ilaiiy 
^̂ r̂leooe—it fa ilnuet iwoocev-

CUooio o&nd Ifaete fltoughti in 
an April apeecfa but fa not tfae fint to'' 
bmtheni 

Tie other Annici, Amaia ' 
pomty, b hkUen (odar in t wigr 

tliat it never was befare. It* mpUoai 
are sociaOy fanialble to the icat o( Ub 
. . . Poverty fa often off the.beaten 
tiad(.ItahMg«hubeen.' . . 

So wrote the fata hfichael >&r-
ringtoa b hb 1962 bool; Ihe Other' 
America,' wfakh helped apsik the 
war on poierty b the Keooedy ami 

Now, 37 yeaia btcr, the trmvtf 
ttmm/wv g, â to, or ap at. lout 
Cacao and dintan hope. Besiidi-' 
ably, the oouDtiy feeb ikfa a0da and' 
b ammsHf to wotiying about tlie 
poor. Pcfhaps tfafa time; wdlallcwlff 
tfae poor 0s ta and oiit of baUoa aa a 
tb9 were a commodity or a new car 
ded^ 

It's a preaideatTs Job to put prob­
lems CO the satkiod ageab. By 
nUntfhb toor through Hmd u ( 
klttlMt gy n..l»t.l. XT,., 
3L Lonfa, D, tfas Rne Kidee bSian 
Kcaenratfca ta South Ddnta/luil'' 
noaixf to Sooth Fhocnix mi* 
VattSi uidflo ahified the m^t'. 
bcna far at bast a few days t6 64' 
mblemscttfaebaatamoacaa.; 

I l fdncbl̂  (here fa aodifaic 
Roorwitfa die presidenf s core iaai-' 
a«e Business faneatmentcoukl ibli'-
voddofand for the nstkx/s poorest' 
ammuonks; y wnf uMintiiig 
I no substitute lor Joba fa tfarMoê ^ 
ateqriscK and lax fan* and ot^ 
aoentivea oould be wblded, as the 
naUent fa prapoainc to Coocresii'' 
ocapitalcoadmovefatoplaoeasuA.. 
(HaardandQariodak: > • 

êihapa diotoa fa ahowinc .!iiow!-
Kfl he undentamb Ihb (flded tt^' 
'cDiitfhncataauliedidbEaat'Si:̂  
«ul̂  that *tber»are business oppor̂  
mities out her̂  woka better these 
iQra than, snr, rWe Sball OvcroooK.* 
*We oouu sar to evciy eorponte 

ader fa Amoica: TUse a kiok at 
westinc fa lunl and imwrcily 
merica,* die preafcleot saU fa Has-
id. KTs good for fauafaea^ oood (or 
meifci's grawtli, and oe l i ^ -
ijfl̂  to dô *' > 
Al very pndicsl, one d those 

arlnwin* prcpositloos Qlaton loves. 
> talk about tt ptayi tato a fa' 

Clinton discovers-:*;! 
thepooK i ,v 
business acfaoob (maiked 
work, cf Mkhael Rxter at Eir-, 
.yu^/mxt Othen) to look at the' 
untapped eoooomlc profit potentid <i{̂  
poor nrijhhrriwKii aad ciliea.'tfnl' 
surdy it fa Bseivl to break dnm: 
prejudices â Jost ioweatiiiC fa.p)sc•^ 

Yet it b £spintô ^ ̂ ^̂ t CBntoo b 
maUog thb investment cf and! 
enerer fa the aevcnth year of-lni-
(cnn.'Why not year co^ two, threcL-
four, five or atxT asked Sea.Ekifl' 
Wdbtooe.CDUina) fa a tdep̂ ne": 
fatervlew from hb home statt'^f 
veiy late fir a commitment to to-' 
nomlcjustioe." -*-:^\ 

CSitfoa. fa fact; b waUngfa WeO'-
stooeTs shoes. Two yean aeo; the' 
BnapofaeetkaSy liberal aeoator re­
laced the trek through faqiovcdibed 
AmericathatRobeitP.KeniMilytook 
fathelGOs. 
. Wdbtone, «4io cares about the 
poor even at .momenta when IhHb, 
csuse fa not praoouDoed to be 
thfaka tfae preaUenTs Kew Mailoets ' 
InitjdB>efa>nkL*Ifeaanitdoesan 

mnfimnthig poor Anrriranr tfae in-l, 
adequacy cif tiuir «*~J« their bc{> 
cfh$dlh covcnge and tfae pmbl3: 
mCy cf tbe pooreat fMe aa fliqr ptf̂  
faced cffprfilr anAtancr by wdfart'. 
irtuiiis . 

In a time cf peak eooooolc peifiiP:; 
maaoe, wete still toU we cant pcov.' 
«kle health care fa cvcly Amedad,. 
cr I good edncatbo fa eveiy Afopt-' 
can,* Wdbtone ssji. I f not wmii 
whenT '-'^i. 

An cndlent qaestki« fa wfaldi 
jWeOstcoemay now get a Ut more 
: an andienoe. CGntoa, with hb sfareŵ  
aense cf the politically p«««iî _ )iaa 

I decided il̂ a an oppcctuoe time to talk̂  
about tfae poor. If Americans geti 
serious about tiie Other America,! 
they niight 0] beyond dintoo's pitdL 
to'«t a few mote eorponte dolaisj 
far Haiard or Cbcksdale. 

And they might'go bade to'i' 
ouestkn Micbad Huringtoa asked' 
that becomea more powofal as-the 

idecadea piss: How bog aball we. 
kiok the otber way whÛ our idlow 
]umBnbdogssuaer?Hd«VA3ogr' 

FBinAT,jOTr9,1999 



Wi^i^i^To^ POST 

MARTMcGRORT 

After Six Years, the Track's Other Side. 

President Clinton deserves a gold 
star for his poverty tour. He has 
brought us face to &ce with the 

deprived and the dispossessed in our 
society. He has given us the voices of the 
brave men and women in Appalachia and 
other places left behind in the great surge 
of prosperity that has engulfed the rest of 
the countiy. We have seen their humility, 
their hopefulness, their immense dignity. 

But Sen. Paul WdDstone (D-Minn.) says 
it is "a little late.' Jesse Jackson is 
claiming aedit And—the unkindest cut 
of an—the first lady bumped him off live 
CNN coverage of his historic visit to Pine 
Ridge. She was putting a toe in the New 
York senatorial waters while her husband 
was making the first serious presidential 
can on an Lidian leservatioa Calvin 
Coolidge went to Pine Ridge in 1927 but 
only to pick up a mudii>hotographed war 
boiinet Clinton promised hdp. 

Wellstone has a point The Senate's 
most liberal Democrat and the only 

Sember of his party to v^e against the 
inton welfare bin. he says he sees 

Clinton's concem for the poor as genuine 
but a "disconnect" between riietoric and 
budget requests. But to see Clinton 
bon<^ with blacks in an East St Louis 
paridng lot or commiserating with an 
Oglala Sioux woman who is responsible 
for 11 people in her wretched house and 
17 other relatives in her trailer is to watch 
him doing something he was bom to do. 

Wenstone thinks it is "a tragedy" that 
Clinton is introducing the cotmtiy to its 
most miseiaUe inhabitants in the seventh 
year of his presidency rather than the 
second. 

Jackson tdls people that tfae trip is *a 
victoiy for the Rainixiw Coalition." Itmay 
be,butCIintOQ'8tO(irgtnde-wa8 ""̂  
indisputably Andrew Cnomo, the 
hardH±arging secretary of hotising and 
oiban devekipment For tfae last yeai; 
Cuomo has been prea(±ing the gospel of 
the left-behind. He has insisted that 
Americans, if tfaey fotmd out about for 
.instance, the 73 percent unemployment 
rate at I^e Ridge, would insist on doing 
something about i t 

Happy taUc was the usual output ofthe 
admin t̂ration. Only Cuomo went from 
platform to platform with his datmting 
statistics, his depressing slides. He spoke 
with something of his father's eloquence 
about chaUenge and conscience and was 
told he sotmded oldliat He had no reason 
to think anyone was listening until the 
president reeled off the names of aU the 
places he is now visiting in his State of the 
Union speech and spoke of "bringing jobs 

and opportunities to our inner cities and' 
ruralareas.' 

Th.t people of Appalachia and East St ' 
Louis and other sad centers have seen 
other prominent public men come 
through before, expressing sympathy and. • 
even outrage. Clinton brings hope with 
clout His large entourage is studded with ". 
CEOs who profess willingness to take a '•. 
flyer on the poor, who are prepared to i 
offer Wal-Marts and vouchers for housing• 
and scholarships for the young. 
Cooperation between the public and 
private sectors is not a new idea. 
Republicans have pushed for enterprise 
zones. Earned income tax credits were . 
passed in the second year of Clinton's V 
administration. 

The question is whether Congress wiU ' . 
give Clinton the satisfaction of burnishing* 
his legacy by ministering to the poor in -
the twilight of tiis presidency. Win the " 
Republicans vote Uie appropriations > 
necessary to fund tax credits and loan v . 
guarantees? 

The answer depends in some meastu'e 
on whether or not the scandal of the 
left-behind becomes a campaign issue. 
Vice President Gore has been an ardent 
advocate of empowerment zones but more* 
apt to do meetings with mayors than 
encounters with the poor. His nomination , 
rival. Bill Bradley, speaks feelingly of 
rescuingchfldren from poverty, but ' 
without specifics. George W. Bush's views • 
on these matters, as on so many others, -
are not known. Gore might find the 
'hmnanity his campaign lacks in pushing.' 
these schemes to help the people who 
have tires and rusting bed f̂dngs hi their " 
front yards and no indoor plumbing. 

Fbr Qinton, these four days have been " 
reviving. He has eschewed the HoUywood 
playmates and the Wan Street moguls ' 
with whom he so often consorts to stand 
with the dirti>oor losers. It is ahvays 
attractive to see a-president of the United 
States exhorting his feUow dtizens to do 
better. There is a tendency, particularly 
aroutid the Fotnth of Jtity, to congratulate 
ourselves on our accomplishments and 
our uniqueness, to credit our virtue, 
rather than our inaedible luck, for our 
enviable state. < 

It b ^tirety fitting for Qinton, who has. 
hardly ever tired of pointing out the ' 
unparafleled prosperity that has occurred 
on his watch, to sing uiQther tune. Now r 
he is not only tening the country but . . 
showing it that we have an (Obligation to 
spread our good fortune to those among 
us who can't read or write or haven't had a 
crack at the American dream. 

;.v-^.-<t^.-
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Presidents are simply not known f o r doing what President C l i n t o n i s s e t t i n g 
out t o do t h i s week -- doggedly c a l l a t t e n t i o n to the shortcomings i n his 
signature accomplishment. 

How else t o describe a c a r e f u l l y planned journey through some of the poorest 
chunks of r e a l estate i n the country t h a t have been l e f t out of the decade's 
as t o n i s h i n g economic resurgence? 

The p r e s i d e n t , however, i s not simply r a i s i n g consciousness by dragging a 
group of corporate leaders and the press around America t o the Pine Ridge Ogala 
Sioux Reservation i n South Dakota, and t o Kentucky, I l l i n o i s , M i s s i s s i p p i , 
Arizona and Watts. He i s also t r y i n g t o dramatize a few important p o i n t s about 
the economic f u t u r e : t h a t the biggest d i f f e r e n c e between making and not making a 
decent l i v i n g i s the l e v e l of one's education; t h a t poverty i n r u r a l and urban 
America i s a f u n c t i o n of i s o l a t i o n from the economic mainstream; and t h a t a f t e r 
having made a huge d i f f e r e n c e i n e l i m i n a t i n g some of the worst manifestations of 
poverty over the l a s t generation (hunger, absence of s a n i t a t i o n , presence of 
i n d u s t r i a l poisons, d e s t i t u t i o n among the e l d e r l y ) , the next challenge f o r 
government i s t o s t i m u l a t e and leverage p r i v a t e investment i n s t r u g g l i n g 
communities. 

I n time, the smart business guys are going to f i g u r e out an obvious t r u t h 
t h a t an extra-smart few are already grasping -- one of the next great 
o p p o r t u n i t i e s f o r growth i n the mature U.S. economy can come from the r i s i n g 
incomes and even assets of people who are poor in-places t h a t have remained f a r 
behind the r e s t of the country — hence the a d m i n i s t r a t i o n ' s moniker f o r a 
c o l l e c t i o n of worthwhile i n i t i a t i v e s . New Markets. According t o White House 
o f f i c i a l s , there i s n e a r l y a $ 100 b i l l i o n consumer market out there, g r o s s l y 
underdeveloped but very i n v i t i n g . 

C l i n t o n h i g h l i g h t s how l o c a l development companies have been able t o leverage 
p u b l i c money t o a t t r a c t p r i v a t e investment — to expand businesses, s t a r t new 
ones or help a t t r a c t jobs-producing investment from outside*. 

This week's t r i p i s connected t o a s p e c i f i c agenda t h a t flows e a s i l y from s i x 
years of m u l t i b i l l i o n - d o l l a r r e s u l t s i n g e t t i n g 125 empowerment zones up and 
running, c r e a t i n g a vigorous welfare-to-work operation, expanding new 
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community development financial i n s t i t u t i o n s and cleaning up toxic sites. 

Now Clinton wants to leverage another $ 15 b i l l i o n i n investment by proposing 
a new income tax credit for up to 25 percent of the money put into these 
business-developing i n s t i t u t i o n s . And he also wants to authorize domestic 
investment companies to promote projects in inner c i t y and rural areas the same 
way the Overseas Private Investment Corp. operates in emerging markets abroad. 

This is no mere photo opportunity, and to the extent i t i s , i t draws 
attention to what has not been accomplished this decade. But with another 
presidential election looming, Clinton's mission demonstrates that bringing 
prosperity to the places that have been bypassed requires more than compassion; 
i t demands new thinking and hard work. 

Thomas Oliphant is a columnist for the Boston Globe. Distributed by the New 
York Times News Service. 
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America's emerging markets 

Bill Clinton has a host of plans to help his country's poorest 
places. Will they work? 

LEADERS 

IN A tour that was explicitly modelled on a trip to the devel­
oping worid. Bill Clinton this week visited the "new mar­

kets" of the United States. Accompanied by a posse of cabinet 
ministers, congressmen and corporate executives, the presi­
dent touched down in Appalachia, the Mississippi Delta, the 
Fine Ridge Indian reservation in South Dakota and other 
black spots of economic backwardness. Just as the president's 
previous journeys to Africa or Latin America shone a spot­
light on poor countries and spawned a plethora of policy ini­
tiatives to spur economic development so this trip was punc­
tuated by proposals fbr boosting "new markets" back home. 

The analogy has obvious political appeal Not least, it dis­
tracts people from the question of why eight years of eco­
nomic expansion have largely bypassed these parts of Amer­
ica. But it also sounds a warning. Foreign aid and other 
governmental efforts to help poor countries hardly have a re­
sounding record of success. Tbo often, public money has been 
wasted. Tbo often, incentives for private investment have 
been designed more to help American companies than poor 
countries. What chance is there that the administration's new 
domestic initiatives will work any better? 

lb help the poor, wherever they are, you must find out 
what ails them. In most cases, two major ingredients of pros­
perity are missing: infrastructure and private capital. Many of 
die most desolate parts of America have terrible physical in­
frastructure: housing is bad, transport links are inadequate. 
Just as important they lack the sort of schools that could cre­
ate a skilled workforce. The history of public investment in jrj-
firastructure in poor areas is dismal; too often, the pork barrel 
talks k)uder than good sense. Better infrastructure and educa­
tion must remain the first requirement ^ 

The secorxi is private capitaL America's most depressed 
economic areas desperately need private investment. They get 
very little not only because they are unattractive, but alsfthe-
cause of misperceptions and market failures. A lack"^ in­

formation, for instance, means that many companies may 
have an exaggerated idea of the risk of investing in deprived 
areas, and often have no idea of potential markets. 

The latest Clinton proposals are designed to address this 
lack of capital. Just as rich-country govemments can catalyse 
private investment in poor countries by taking on some ofthe 
risk, so the Clinton administration hopes that the federal gov­
emment can encourage private investment in deprived areas 
through tax credits, loan guarantees, "new market venture 
capital firms" and other financial gizmos. The aim is to use 
around $i billion of public money to draw in as much as $15 
billion of new investment (see page 23). 

Some caveats along the way 
In some ways, this approach makes sense, and presidential at­
tention (long overdue) is heartening in itself. There arc several 
dangers, however. The first is the risk of misdirecting rather 
than aeating investment For bureaucratic purposes, Amer­
ica's deprived regions are carefully defined geographical ar­
eas. A tax incentive that simply induces a company to move 
across the street will do little for long-term development The 
second danger (painfully leamed in the intemationai arena) 
is bureaucratic muddle. Tbo many initiatives involving too 
many institutions are likely to cause a tangle of red tape, 
which—perhaps more than anything else—will repel private 
investors. 

The third pitfall^lso leamed painfully in the foreign-aid 
business—is the risk of too much money too soon. Despite 
the headline-grabbing investments announced this week 
(such as BankAmcrica's pledge of $50om in equity for busi­
ness enterprises in poor areas), it will take time for well-
directed private investment in America's most backward ar­
eas to accelerate. Providing lots of incentives Cast can some­
times kxik like great politics, but it does not always lead to 
wise dAasions about the best poor comers to help. 
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EDITORIALS 

BRING JOBS 

Delta residents should not have to go elsewhere for jobs. 

The task right now is to lure jobs to Americans who need them. 

The credit can be divided up later. 

Delta visit 

^Paradise' in search of investor(s) 

If nothing else, President Clinton's Tuesday visit to Clarksdale highlights Delta "wealth" available to 
investors. 

As local and state officials showed the president on his tour, Clarksdale has a lot of pluses: The city of 
20,000 has a willing workforce with unemployment that is regularly double or more state and national 
averages. 

It has access to local community colleges and courses for vocational training as well as two Delta universities. 

It has access to rail, air and barge traffic, located on the Mississippi River, 72 miles from Memphis 
Intemationai Airport and 25 miles from Helena, Ark. 

With poverty and decades of neglect, it is "hungry" for work. And that is the "wealth" the Delta offers. 

In terms of potential, the Delta is a paradise waiting for an investor. President Clinton was in the Delta to 
highlight just such charms as available for the asking under his New Markets Initiative. 

While here, he offered one quick solution to unemployment, noting that Clarksdale had no jobs but plenty of 
workers while Memphis had plenty of jobs and a need for workers. 

The result was Greyhound Bus Lines and Federal Express announcing a plan for affordable, daily trips by 
Greyhound to Memphis scheduled to typical work hours. 

That's a simple solution that could help. But the major problem remains that people in the Delta should not 
have to look outside the Delta for jobs. 

Republicans in Congress have their own plan, called the "American Community Renewal Act," that passed 
the House last session but failed in the Senate. Perhaps with a Mississippian, Trent Lott, as Senate majority 
leader, the benefits of that plan could receive greater attention. 

The people of the Delta in need of livelihoods don't care who gets the credit — the Republicans or the 
Democrats. Those in Congress should remember that. They can claim credit later. The task right now is to 
lure jobs to Americans who need them, regardless of political credit. 

*ublic defenders 

fuvaOak (c) Di|;iUil Callnctiani PcigC I 
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REACTION TO PRESIDENT CLINTON'S CLARKSDALE VISIT 

"He started people thinking outside the box, that you don't really have to leave the Mississippi Delta to get 
ahead, if you start re-investing in what we have here. I look forward to the new investments." 

Photo Mug 
— 2nd District U.S. Rep. Bennie Thompson 

"This is the first meaningful visit by an incumbent president of the United States since Woodrow Wilson 
spent Christmas on the Mississippi Gulf Coast in 1913. President Nixon was here right after (Hurricane) 
Camille. But, this is the first nonemergency (and noncampaign) visit by an incumbent president." 

Photo Mug 
— Former Gov. William Winter 

"It's good of him to come and try to help our state out, and these other rural states that are having a hard time 
even though the economy is doing so well.... Agriculture is really hurting right now, and this is an 
agriculture-based economy around here." 

Photo Mug 
— 4ih District U.S. Rep. Ronnie Shows 

"What I hope (the president's visit) means is a renewed effort toward economic development here, toward 
paying attention to places like Clarksdale. Today's the easy day. Tomorrow and the days that follow are 
what's hard and what's going to make a difference." 

Photo Mug 
— Former Gov. Ray Mabus 
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BODY: PRESIDENT CLINTON took his time publicly acknowledging that the economic boom he is so proud to claim 
as his own has bypassed a significant number of Americans, mostly the poorest of the poor. Still, better now than never. 
With corporate CEOs, members of Congress and the Rev. Jesse Jackson at his side, the president is on the fmal leg of a 
four-day trip to some ofthe nation's most distressed regions as a way to focus on "untapped markets." Roughly 13.3 
percent of Americans still live below the poverty level, which is defined as an annual salary of $16,665 for a family of 
four. In places like Perry County, Ky., where coal mining has seen more prosperous days, 30 percent ofthe people live 
below the poverty level. The photo opportunities in six states - fi-om Appalachian communities in Kentucky to the 
Mississippi Delta to Los Angeles ~ will serve as a backdrop for lobbying for a proposal made earlier in the year for tax 
incentives and loan guarantees that the Clinton administration estimates will generate $15 billion in new investment in 
urban and rural areas over five years. Among the proposals: ~ A tax credit of up to 25 percent for investments in 
development banks and venture funds that serve disadvantaged communities. - Leverage up to $1.5 billion in 
investment in new developments that expand to inner-city or rural areas. ~ Govemment debt guarantees and deferred 
interest to establish new venture capital fums. But probably more important than the govemment programs are the 
promises Clinton obtained before he started the trip from banking, insurance and communications companies to invest 
in Appalachia and other poor areas. 

As he said, "We wanted to send a signal to America that we know govemment can't solve these problems alone. But we 
know that we'll never get anywhere by leaving people alone, either." The govemment has touted anti-poverty programs 
before, particularly its Empowerment Zone and Enterprise Communities grants and investment incentives. As he seeks 
congressional support for what he calls his "New Markets" initiatives, Clinton has a responsibility to show that he is 
prescribing solutions that have a proven track record. 
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\ Andrew Cuomo 

The Trip Into Poverty 
In his visits last week to fee poorest areas of 

this country. President Ointon encountered 
the hearts and souls of those living in pover­
ty—their struggjes, their hopes and their 
dreams for their children. This visit was not 
only about past failures but about expanded 
opportunities, new possibilities and a re­
newed future for the poor in our dties, rural 
! areas and Ii^ian reservations. The president 
hishHfihted rural poverty in Appalachia and 

I 'the Mississippi Delta, distress in our older, 
'small and medium«ized maoufaduting dties 
ilike East St Louis, and struggles even in our 
^ large successful dties like Los Angeles and 
£ist growing dties like Hioenix. 

The most poignant moment of this tour was 
the presidenf s visit with Geraldine Blue-Bird 
at the Pine Ridge Indian Reservation. Pine 
iRidge is the poorest census tract in the nation 
land the home of the Oglala Sioux. Geraldine 
Blue-Bird lives with 27 relatives in a tiny, 
run-down military surplus home and an ad-
Joining trailer. In 1999, a descendent of the 
first Americans, Geraldine cannot even afford 
to bv^ her children the shoes they need to go 
to school 

The president's trip was a tremendous 
success for raising national awareness that 
despite die economic boom, there are many 
iPlaces left far behind. But the trip says much 
ifiiore. 

The first message is that the areas visited 
by the president are examples of potentially 
new economic markets that can be developed 
jto continue to fuel this nation's economic 
engine. The two essential elements to sustain 
economic life—^e economic equivalent of air 
and water—are hew workers and new con­
sumer markets. The workers whom business 

so desperately needs for tomorrow are the 
unempkyed of today. And the new consumer 
markets are the unused purchasing powa of 
our untapped marloets r i^ t here in the United 
States. A recent Department of Housing and 
Uiinn Devebpment report estimates that 
there is $330 billion in potential purchasing 
power in our inner-dty communities. In the 
nation as a whole, there is 25 percent more 
money earned than q>ent hi our inner dties. 
In New York, it is 31 percent; m Washington. 
D.C. it is 28 percent 

But there is another message that goes 
beyond the economics: that we have a moral 
obligation to bring those places left behind 
into the American success story. It is an issue 
of national definition and of sodal justice. The 
pranise of this nationr-unlike any other— 
was not based on common race or religion but 
on promise andn>rindple. And the premise 
simply put is "opportunity for al" Not guar­
anteed outcomes, but an equal playing fidd of 
opportunity. 

To fuM the nation's promise, we must 
work to provide the basic platform for an 
bdwidual to build on: decent housing, health 
care, a public education syston that offers 
everyone everywhere the skflls to compete 
and access to capitaL It is our spirit of 
community that has made this nation strong: 
our belid that we are all interconnected and 
interrelated. The Native Ameritan uses the 
symbol of the drde, without beginning and 
without end, one inextricably Unked to the 
other. It's dther shared success or shared 
bilure. 

The president's commitment to addressing 
this chdlenge incorporates the lessons of the 
past Govemment caimot fill the void left by 

the private sector's absence. Past efforts tried 
a govemment substitute for a private sector, 
economy—an 'entitlement economy"—and 
we must do better. At the same time, it cannot 
be left to the free market because, by defini­
tion, the private sector has Med in these 
places. 

The mtelligent synthesis is that govern-i 
ment take action to facilitate and Incentivize 
the private sector to invest m poorer commu­
nities and help them overcome competitive 
economic disadvantages. 

TTie presklenfs New Markets Initiative will 
do tliis by providing tax benefits, k>ans and 
capital, which win foster'new privatfrseda: jobs. 
and economic activity. It is not our first effort 
r[\as buikls on the empowerment eSnts ad­
vanced for she years by Vke President G«e, a, 
bipartWn policy that onnUnes the best of 
Democratic and Republican approadies. | 

This is a unique moment in history because 
of a oonfhience of several factors. First we 
have an exceptionally strong economy that, 
provides the hid for continued growtL Sec­
ond, the federal government has new credibil­
ity and has eliminated the defidt which aD, 
but made progressive govemnient an impossi­
bility. TWrd, with new technologies, business- j 
es are more mobile than ever, and thus a 
remote area today is more proximate to 
economic potential A fiber-optic cable can go | 
where no road or rail ever has. 

If vre don't act now, then when? 

The writer is secretary of housing and 
urban development. 
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INSTRUCTIONAL OBJECTIVES 

It is the h i t^nt of the ^Ubuquerque Job Corps Center to educ'>to the 
j n r o l l c c s to hecomc employable, to be; ^rood cUiaons and to become 
bettei- hon"iemak<irs aad mothe r s . 

I l l so doLn^, the edacativn.^! progvam nrescnts the fo l lowing object ives; 

1. To i i ivo lve the oni'oUees i n p r o b l e m - s o l v i n s , in.st(i.ad of 

infc7.-i7-Lation:il l e a rn ing , 

2. To crnpha^i/.c the basic ideas, s t ruc tu re and mcthodiJ of 

inquLi-y. 

3. To s t imula te a love f o r l ea rn ing that hopc.fvJ.ly wi.U las t 
throu!:/hout l i f e and that her vocat ional akill.=J w i l l reach 
a j jreatev prof ic i t i r . cy . 

4. To insp i re £tab.i l i ty, pei.'.savera.nce and self-concidence 

i n the ind iv idua l . 

I t s l ia l l be '-oasid^vrod that these ol)jectivti^s have been .aT.5t when: 

the enroi lae is able to p.avfcrm her chor.«Mi vocat ional ,-ikiU=; 

she is . se j i -mot ivatod to ua.- -c]\o l i b r a r y to .further l ier loavnin! | 

beyond rhe assignment; 

:;he dc^nonritrateu s t ab i l i t y and per^ .-^/cra:ico i n her s i vcn task 

duv\L.^; "on'-;,b.o-job" tri^i.-iing; 

.he can choo:^e the appo:)priate dre^s aiul ha i r style f u r any 

3Lv;-;:'.n func t ions ; 

r;hci h.-.s r.ttaiucd tlia sue Lai .skill:-, nace'^'ai-y f o r succc^ir, i n 
inter- jorHonal rd.-iticnshipS <.vith l i c r poer t j , t « a c h c i - s , and 
'diosa svi.th 'vlioni aiul [cv %j\ioa\ .she w o r k s . 
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6. Reverend Jii-i Horton 
911 N. Vth street 
Arteeio., Mew Mexico 

Reverend Horton has lived in Artes ia for 22 years . Ke lives in the 
area affected by poverty. 

Activit ies; Ke was pastor of the Bethel Baptist Church of Artes ia for 
16 years; he is presently commuting to preach at the i.^t. Gilead Baptist 
Church in Roswe l l ; Member ofthe F a i r Employment Pract ices Commission 
for 8 years ; Moderator for 12 years of Jerusa lem Distr ict Baptist Assn . ; 
Secretary for M.t. Olive State 3onvention, 

Reverend ?:orton is presently employed by the Relocation Authority 
of the Urban Renewal Agency of Artes ia , New i/iexico. 



Labor Force Estimates 

State Area 

1993 Annual Average 

Labor force Employed Unemployed 

Level Rate 

1998 Annual Average 

Labor force Employed Unemployed 

Level Rate 

APPALACHIA 10,274,691 9,523,205 751,486 7.3 10,766,612 10,248,005 518.607 4.8 

LOWER MISSISSIPPI DELTA 3,850,801 3,563,560 287,241 7.5 4,085,811 3,854,818 230,993 5.7 

ARIZONA PHOENIX CITY 536,819 507,292 29,527 5.5 695,311 674,833 20.478 2.9 

SOUTH PHOENIX 31,205 27,518 3,687 11.8 39,164 36,607 2,557 6.5 

CALIFORNIA LOS ANGELES CITY 1,775,228 1,577,882 197,346 11.1 1,861,754 1,723,367 138,387 7.4 

WATTS 78,379 61,650 16,730 21.3 79,065 67,334 11,731 14.8 

ILLINOIS EAST ST LOUIS CITY/TWP 11,533 10,007 1,526 13.2 11,837 10,678 1,159 9.8 

KENTUCKY CLINTON COUNTY 4,484 4,128 356 7.9 4,493 4,207 286 6.4 

JACKSON COUNTY 4,389 3,982 407 9.3 6,861 6,552 309 4.5 

WAYNE COUNTY 7,669 7,097 572 7.5 8,012 7,124 888 11.1 

HIGHLANDS 16,542 15,207 1,335 8.1 19,366 17,883 1,483 7.7 

MISSISSIPPI COAHOMA COUNTY 11,962 10.661 1,301 10.9 11,682 10,467 1,215 10.4 

SOUTH DAKOTA JACKSON COUNTY 1,028 961 67 6.5 1,091 1,033 58 5.3 

SHANNON COUNTY 2,858 2,395 463 16.2 3,394 2,982 412 12.1 

PINE RIDGE RESERVATION* 3,234 2,717 517 16.0 3,786 3,328 459 12.1 

* Pine Ridge Reservation contains all of Shannon county and part of Jackson county. 

U. S. Department of Labor 
Bureau of Labor Statistics 

Local Area Unemployment Statistics 
July 1.1999 
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KENTUCKY CLINTON COUNTY 4,484 4,128 356 7.9 4,493 4,207 286 6.4 
JACKSON COUNTY 4,389 3,982 407 9.3 6,861 6,552 309 4.5 
WAYNE COUNTY 7,669 7,097 572 7.5 8,012 7,124 888 11.1 
HIGHLANDS 16,542 15,207 1,335 8.1 19,366 17,883 1,483 7.7 

MISSISSIPPI COAHOMA COUNTY 11,962 10,661 1,301 10.9 11,682 10,467 1,215 10.4 

SOUTH DAKOTA JACKSON COUNTY 1,028 961 67 6.5 1,091 1,033 58 5.3 
SHANNON COUNTY 2,858 2,395 463 16.2 3,394 2,982 412 12.1 
PINE RIDGE RESERVATION* 3,234 2,717 517 16.0 3,786 3,328 459 12.1 

Pine Ridge Reservation contains all of Shannon county and part of Jackson county. 

U. S. Department of Labor 
Bureau of Labor Statistics 

Local Area Unemployment Statistics 
July 1,1999 
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A piece of the rock for Nets' Newark 
arena 
07/08/99 

^ ^̂^̂  0̂  

-bjr—^ 

By Joseph ̂  Perone n ' K l L T O f ^ t W l f c 
STAFFWRITOR '-^ 

Prudential Insurance Co. has offered to ;arrange up to $ 170 million in ^ X^\]'^(s 
financing so tlie New Jersey Nets can build a pro basketball arena in _ (C>f^i^\\l(_ A 
Newark. tM 

I ' 

In a move Nets officials hope will attract more private investors, 
Prudential says it would set up a consortium of lenders to finance much of 
the arena's construction as long as certain conditions are met. 

"On the basis of what we've seen this looks Ulce a good project," said Malt 
Chanin, senior managing director of Prudential Capital Group, which 
evaluates the viability of commercial projects for the nation's largest 
insurance company. 

Details that mi^t be worked out include studies on the feasibility ofthe 
arena and the infrastructxire needed to support it, Chanin said. However, 
the company's preliminary backing is ê cpected to giye momentum to the 
Newark project, which is favored by the new owners ofthe Nets, because 
Prudential is a powerfiil and conservative firm with a long history of 
financing commercial development. . 

"It strengthens the Nets and Newark's position," said Michael Danielson, a 
Princeton University professor and autlior of a book on how professional 
teams affect the cities in which tliey play. "It gives them a lot more clout." 

The total cost ofthe Newark arena is estimated at $290 million, which is 
expected to be funded by both public and private sources. Nets officials 
hope Prudential's "expression of interest" will help the franchise attract a 
dream team of corporate backers such as AT&T, Lucent Technologies and 
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BeU Atlantic. 

"A company like Pm doesn't put their backing behind architectural 
dreams," said Nets President Michael R^we, "This is the first step in what 
we hope is a public-private partnership." 

Rowe leamed of Prudential's offer to finance part ofthe project in a July 6 
letter from. Yvonne Guajardo, vice president of corporate finance for 
Prudential. The financmg would includ̂  a two-year construction loan and 
a 20-year mortgage, according to the letter, a copy of which was obtained 
by The Star-Ledger. i 

"In particular, we are interested in pursuing a potential financing of up to 
$170 million to be provided by Prudential and a club of institutional 
investors," she wrote, adding that the fiinds would be used to build an 
arena for the Nets "and an NHL or IHL . (Intemationai Hockey League) 
team." 

1 

One sticking point could be in convincing the New Jersey Devils to 
relocate to Newark. The Nets and the Devils, a National Hockey League 
firanchise, are in different camps in tryijlg to decide where they will play 
in the fimjre. The Nets fevor Newark while the Devils want to build an 
arena in Hoboken with help firom Cablevision Systems, a Long Island 
cable TV company. 

State officials want both teams, who cu|rrently play in the Continental 
Arena ui the Meadowlands, to play in the same town. Gov, Christie 
Whitman has said she could not support a one-team arena. 

Rowe declined to say vvlaether the proposed Newark arena could proceed 
without state funding. However, he sai(̂  it shouldn't take much to 
convince state officials because the are|ia woidd become an anchor for 
hotels and retail operations that would jsprout around the 40-acre tract in 
downtown Newark. 

I 
"We would hope that at some point the] Devils and the Govemor would 
come forward. •, to join us," Rowe said. "We're prepared to be the 
catalyst for about $700 million of commercial development around the 
arena." I 

Whitman is in a difficult position because three cities are vying for two 
professional franchises. However, tbe tî ams cannot agree on a joint site, 
wiiich would require some public funding ~ most likely bonds that could 
be paid for out of revenues. 

"The state's problem is that they ha,ve been reluctant to give up on The 
Meadowlands," said Danielson, the Princeton professor. "This makes it a 
lot harder for the state, and the state is k key actor in this game." 

1 

Newark Mayor Sharpe James says he is hopeful that the Govemor can be 
persuaded to support the Newark site. The state's largest city contributed 
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about S20 million to develop the New Jersey Performing Arts Center, 
which he says has exceeded expectations, and he expects the city would 
do nothing less for the Nets arena. 

"We plan to, and Essex County plans to, make a significant contribution," 
James said. "We would hope the state of New Jersey would do the same. I 
remain optimistic that any fair-'minded individual that understands the 
impact professional sports would have 6n this city would want to be part 
of it We are no different than Cleveland, Baltimore or Seattle. 

The proposed arena is expected to create 8,100 permanent jobs. It would 
be located three-quarters of a mile fi:om NJPAC and a mile and a half 
fi-om the stadium that will house the Ne;wark Bears minor-league baseball 
team. 

Prudential would act as lead lender for ithe Newark arena and fmance up 
to $80 million itself while lining up other banks and insurance companies 
to loan the remaining S90 million, according to Chanin, the Pmdential 
executive. 

Pmdential says its willingness to provide financing for the project is not 
contingent upon the Devils or any other National Hockey League 
fi^mchise occupying the fecility {dotig with the Nets. The arena could 
house a minor league club that plays in;the Intemationai Hockey League. 

The insurance company has led lendingj consortiums for sports arenas in 
the past. Prudential provided S70 million in fmancing for the Rose 
Garden, home of the Portland Trail Blazers basketball firanchise, and 
roughly $80 million for the First Unioni Center, where the Pliiladelphia 
Flyers and 76ers play, according to Chanm. 

"Arena financings tend to last 15 or 25 years," Chanin said. The group 
that wants to build the arena, Newark Sports & Entertainment, could pay 
ofif the debt with revenue firom luxury suites, advertising and by selling 
the name of the arena to a company, he'said, Continental Airlines paid to 
have its name advertised on the Nets' cunrent home in East Rutherford. 

Financing a sports arena is "a lot less rilsky than a speculative office 
building," Chanin said. 
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Over the past four days we have traveled the country and focused the spotlight on the potential of 

American communities. We've traveled through rural and urban areas to talk about new markets. 

This morning, we want to talk about new workers. New workers we need in the new economy. 

We've spent a lot of time focusing on private sector capital investment-and that's critical. But 

this isn't about dollars alone. Our nation is not made up of financial capital-it is made up of 

human capital. And the best way to build communities is by building the skills of the people who 

live there. Economic development and skills development really are two sides of the same coin. 

As we take on this challenge, we need to put a special focus on the next generation of 

workers-our youth. Today, five million young people who are out of school live in distressed 

communities. Despite the strong economy, almost half are jobless. As America enters the 21st 

century, we can't afford to lose a generation of young people who don't know what it is to hold a 

job and support a family. 

For too many young people, all the wrong doors are open. The doors to prison. The doors to 
apathy. The doors to hopelessness. We need to close those doors and open the doors of 
opportunity. 

That takes recognizing that this isn't rocket science...it's a simple formula for success...school 

plus skills. And all of us need to be part of the equation. 

We see that demonstrated today with the community leaders, business leaders, foundation leaders, 

cultural leaders. 

What we're doing today is not creating another program, we are starting a movement-what we 

call a Youth Opportunities—or "YO" movement. 

It is a national partnership with the private sector to invest in young people. It recognizes that 

unlocking the talents of young people is good public policy. It is good business. And it is vital to 

tapping into new markets throughout our country. 



Secretary Herman often points out that when she worked at the Department of Labor 20 years 

ago, the annual unemployment rate for black teens was over thirty percent. Twenty years later, 

it's still about 30 percent. 

And this challenge is not isolated to African American young people. A majority of the out-of-

school youth population in high poverty areas don't have a job. That's true in black communities, 

white communities, Hispanic communities, and Indian reservations. 

And-as Secretary Herman has said-it is time to move facts like these from the statistics books to 
where they belong—and that's the history books. 

It is time to provide hope to left out kids who feel left behind. It is time to make sure that young 
people from rural areas have a real chance—and that youth from the inner city are in the inner 
circle of opportunity. 

That takes leadership. It takes partnership. It takes you. 

Because you know in the end it is really very simple: when young people cannot fulfill their 

potential, America cannot fulfill its promise. 

Human capital is as critical to our success as investment capital. Through this movement we can 
help our young people move from desperation to hope. From dead ends to career paths. 

We can close the skills gap and the opportunity gap-and new workers can help new markets 

succeed. 


